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DISCLOSEABLE TRANSACTION
SHAREHOLDER’S LOAN TO NON-WHOLLY OWNED SUBSIDIARY

The Company has, by written resolutions of the Directors dated 20 October 2009, approved
Phoenix BVI to provide the Loan in the amount of RMB30,000,000 (approximately
HK$34,200,000) to Phoenix Metropolis Media, a 75%-indirectly owned subsidiary
of the Company, being its pro rata share of an aggregate amount of RMB40,000,000
(approximately HK$45,600,000) to be provided in aggregate by all the shareholders of
Phoenix Metropolis Media.

As the applicable percentage ratio of the Loan when aggregated with the capital
contribution of HK$92,750,000 made by the Group to Phoenix Metropolis Media to date
1s more than 5% but less than 25%, the Loan remains a discloseable transaction for the
Company under Chapter 14 of the Listing Rules.

INTRODUCTION

Reference is made to the announcement of the Company dated 8 April 2008 and the circular to
shareholders of the Company dated 29 April 2008.

Phoenix Metropolis Media is a 75%-indirectly owned subsidiary of the Company, engaging
through its subsidiaries in the outdoor media business in the PRC. The business is being
developed in some of the best locations in major cities in the PRC and further funding is
required to support the significant capital expenditure required for the business.



THE LOAN

The Company has, by written resolutions of the Directors dated 20 October 2009, approved
Phoenix BVI to provide the Loan in the amount of RMB30,000,000 (approximately
HK$34,200,000) to Phoenix Metropolis Media, a 75%-indirectly owned subsidiary of the
Company, being its pro rata share of an aggregate amount of RMB40,000,000 (approximately
HK$45,600,000) to be provided in aggregate by all the shareholders of Phoenix Metropolis
Media.

The shareholders’ loans are interest-free and repayable on demand. The Group will satisfy the
Loan out of internal resources.

REASONS FOR AND BENEFITS OF THE LOAN

The Directors continue to be optimistic in the growth and future development of the outdoor
media business in the PRC. Since its establishment in 2007, Phoenix Metropolis Media has
constructed and now own more than 30 LED monitors in all the major cities of the PRC.
Notwithstanding projected stable growth in advertising revenue, operational cashflow
has lagged behind capital expenditure due to complicated approval procedures, and the
shareholders’ loans will provide Phoenix Metropolis Media with quick and cheap funding to
construct additional LED monitors in various strategic locations which will propel Phoenix
Metropolis Media to become number 1 in the PRC market in terms of the number of LED
monitors owned, thereby further improving the competitiveness of Phoenix Metropolis Media.
The shareholders’ loans will be provided on a pro rata basis by the shareholders of Phoenix
Metropolis Media. The Directors (including the independent non-executive Directors) consider
that the provision of shareholders’ loans to Phoenix Metropolis Media on a pro rata basis is
fair and reasonable and in the interests of the Company and the shareholders of the Company
as a whole.

INFORMATION ON THE GROUP AND PHOENIX METROPOLIS MEDIA

The Group is a satellite television operator, and through its subsidiaries, is a leading satellite
television operator broadcasting into the PRC.

Phoenix Metropolis Media is a company incorporated in Hong Kong with limited liability in
2007. Through wholly foreign-owned enterprises and/or joint venture companies established
in the major cities of the PRC, Phoenix Metropolis Media engages in the outdoor media
business in the PRC by way of providing outdoor advertising services on giant-sized LED
panels.

The audited loss before and after taxation and minority interests of Phoenix Metropolis
Media for the financial year ended 31 December 2008 prepared under HKFRS were both
approximately HK$789,367. The audited net asset value of Phoenix Metropolis Media as at
31 December 2008 prepared under HKFRS was approximately HK$156,305,827.



IMPLICATIONS UNDER THE LISTING RULES

As the applicable percentage ratio of the Loan when aggregated with the capital contribution
of HK$92,750,000 made by the Group to Phoenix Metropolis Media to date is more than 5%
but less than 25%, the Loan remains a discloseable transaction for the Company under Chapter
14 of the Listing Rules.

To the best of the Directors’ knowledge, information and belief having made all reasonable
enquiry, Phoenix Metropolis Media is not a connected person of the Company by virtue of
Note 1 to Rule 14A.11(5), nor is it a company falling under Rule 14A.13(2)(a)(i1), therefore
the Loan does not constitute a connected transaction for the Company under Chapter 14A of
the Listing Rules.

In this announcement, for the purpose of illustration only, amounts quoted in RMB have been
converted into HK$ at the rate of RMB1 to HK$1.14. Such exchange rate has been used,
where applicable, for the purpose of illustration only and does not constitute a representation
that any amounts were or may have been exchanged at such or any other rates or at all.

DEFINITIONS

In this announcement, unless the context otherwise requires, the following expressions have
the following meanings:

“Company” Phoenix Satellite Television Holdings Limited, a company
incorporated in the Cayman Islands with limited liability
and the shares of which are listed on the Stock Exchange

“Directors” the directors of the Company, including independent non-
executive directors

“Group” the Company and its subsidiaries

“HK$” Hong Kong dollars, the lawful currency of Hong Kong

“HKFRS” Hong Kong Financial Reporting Standards

“Hong Kong” the Hong Kong Special Administrative Region of the PRC

“LED” light-emitting diode

“Listing Rules” the Rules Governing the Listing of Securities on the Stock
Exchange

“Loan” shareholders’ loan in the amount of RMB30,000,000

(approximately HK$34,200,000) to be made by Phoenix
BVI to Phoenix Metropolis Media

“Phoenix BVI” Phoenix Satellite Television (B.V.I.) Holding Limited, a
company incorporated in the British Virgin Islands with
limited liability and is a wholly-owned subsidiary of the
Company
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“Phoenix Metropolis Media” Phoenix Metropolis Media Holdings Limited (formerly
known as Phoenix Metropolis Media Company Limited), a
company incorporated in Hong Kong with limited liability

“PRC” the People’s Republic of China

“Regal Fame” Regal Fame Investments Limited, a company incorporated
in the British Virgin Islands with limited liability

“RMB” Renminbi, the lawful currency of the PRC

“Stock Exchange” The Stock Exchange of Hong Kong Limited

By Order of the Board
LIU Changle
Chairman

Hong Kong, 20 October 2009

As at the date of this announcement, the board of Directors comprises Mr. LIU Changle
(Chairman), Mr. CHUI Keung and Mr. WANG Ji Yan as the Executive Directors; Mr. LU
Xiangdong, Mr. GAO Nianshu, Mr. CHEUNG Chun On, Daniel, Mr. LAU Yu Leung, John and
Mr. GONG Jianzhong as the Non-executive Directors; Dr. LO Ka Shui, Mr. LEUNG Hok Lim
and Mr. Thaddeus Thomas BECZAK as the Independent Non-executive Directors. Dr. GAO
Jack Qunyao is the Alternate Director to Mr. CHEUNG Chun On, Daniel and Mr. LAU Yu
Leung, John.




<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /All
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (Japan Color 2001 Coated)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.6
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJDFFile false
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.0000
  /ColorConversionStrategy /sRGB
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness false
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
    /CFangSong-Light
    /CGuLi-Bold
    /CGuYin-Bold
    /CHei-UltraBold
    /CHei2-Bold
    /CHei2-Xbold
    /CHei3-Bold
    /CJNgai-Bold
    /CKan-Xbold
    /CNganKai-Bold
    /CO2Yuen-XboldOutline
    /COYuen-Xbold
    /COYuen-XboldOutline
    /CPo-Bold
    /CPo3-Bold
    /CSong3-Medium
    /CSu-Medium
    /CXLi-Medium
    /CXing-Medium
    /CXingKai-Bold
    /CYuen-SemiMedium
    /MBei-Bold
    /MHei-Bold
    /MHei-Light
    /MHei-Medium
    /MHei-Xbold
    /MKai-Medium
    /MKai-SemiBold
    /MLi-Bold
    /MNgai-Bold
    /MSung-Light
    /MSung-Medium
    /MSung-Xbold
    /MYuen-Light
    /MYuen-Medium
    /MYuen-Xbold
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages false
  /ColorImageMinResolution 300
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 200
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.40
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages false
  /GrayImageMinResolution 300
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 200
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.40
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages false
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 300
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile (None)
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /Description <<

  >>
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting false
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks false
      /AddPageInfo false
      /AddRegMarks false
      /BleedOffset [
        0
        0
        0
        0
      ]
      /ConvertColors /ConvertToRGB
      /DestinationProfileName (sRGB IEC61966-2.1)
      /DestinationProfileSelector /UseName
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /MediumResolution
      >>
      /FormElements false
      /GenerateStructure false
      /IncludeBookmarks false
      /IncludeHyperlinks false
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles true
      /MarksOffset 0
      /MarksWeight 0.283460
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /NA
      /PageMarksFile /JapaneseWithCircle
      /PreserveEditing true
      /UntaggedCMYKHandling /UseDocumentProfile
      /UntaggedRGBHandling /UseDocumentProfile
      /UseDocumentBleed false
    >>
    <<
      /AllowImageBreaks true
      /AllowTableBreaks true
      /ExpandPage false
      /HonorBaseURL true
      /HonorRolloverEffect false
      /IgnoreHTMLPageBreaks false
      /IncludeHeaderFooter false
      /MarginOffset [
        0
        0
        0
        0
      ]
      /MetadataAuthor ()
      /MetadataKeywords ()
      /MetadataSubject ()
      /MetadataTitle ()
      /MetricPageSize [
        0
        0
      ]
      /MetricUnit /inch
      /MobileCompatible 0
      /Namespace [
        (Adobe)
        (GoLive)
        (8.0)
      ]
      /OpenZoomToHTMLFontSize false
      /PageOrientation /Portrait
      /RemoveBackground false
      /ShrinkContent true
      /TreatColorsAs /MainMonitorColors
      /UseEmbeddedProfiles false
      /UseHTMLTitleAsMetadata true
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [600 600]
  /PageSize [612.000 792.000]
>> setpagedevice


