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ANNUAL RESULTS ANNOUNCEMENT
FOR THE YEAR ENDED 30 JUNE 2010

The Board of Directors (“the Board”) of Samling G& Limited (the “Company”) is pleased to annourtice
consolidated results of the Company and its sudnsedi (the “Group”) for the year ended 30 June 2@d@ether
with the comparative figures for the previous year.

Consolidated income statement
for the year ended 30 June 2010
(Expressed in United States dollars)

Note 2010 2009
$'000 $000
Revenue 5 598,248 478,960
Cost of sales (540,897) (445,778)
Gross profit 57,351 33,182
Other operating income 11,615 6,334
Distribution costs (21,745) (17,118)
Administrative expenses (33,292) (35,480)
Other operating expenses (69) (4,930)
Gain/(loss) from changes in fair value of plantatissets
less estimated point-of-sale costs 4,232 (1,952)
Profit/(loss) from operations 18,092 (19,964)
Financial income 17,409 8,695
Financial expenses (17,297) (28,021)
Net financing income/(costs) 6 112 (19,326)

* for identification purposes only



Consolidated income statement
for the year ended 30 June 2010 (continued)
(Expressed in United States dollars)

Share of profits less losses of associates

Share of profits less losses of jointly controléadities

Profit/(loss) before taxation
Income tax

Profit/(loss) for the year

Attributable to:

Equity shareholders of the Company
Non-controlling interests

Profit/(loss) for the year

Earnings/(loss) per share (US cent)
- Basic and diluted
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Note 2010 2009
$'000 $'000
9,225 96
1,631 800
7 29,060 (38,394)
8 (592) (4,593)
28,468 (42,987)
12,645 (37,447)
15,823 (5,540)
28,468 (42,987)
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Consolidated statement of comprehensive income
for the year ended 30 June 2010
(Expressed in United States dollars)

2010 2009
$'000 $'000
Profit/(loss) for the year 28,468 (42,987)
Other comprehensive income for the year (Note)
Exchange difference on re-translation of
financial statements of subsidiaries 29,121 (48,125)
Total comprehensive income for the year 57 589 (91,112)
Attributable to:
Equity shareholders of the Company 29,298 (67,323)
Non-controlling interests 28,291 (23,789)
Total comprehensive income for the year 57,589 (91,112)

Note:  The component of other comprehensive incooes chot have any significant tax effect for thergea
ended 30 June 2010 and 2009.
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Consolidated balance sheet
at 30 June 2010
(Expressed in United States dollars)

Note 2010 2009
$'000 $'000

Non-current assets
Fixed assets 11

- Investment properties 15,925 7,525

- Other property, plant and equipment 379,804 370,430
Construction in progress 13,696 15,401
Interests in leasehold land held under operatiagds 35,035 34,216
Intangible assets 44,560 50,107
Plantation assets 12 239,263 213,396
Interests in associates 82,360 68,497
Interests in jointly controlled entities 13,494 10,828
Other investment 34 31
Deferred tax assets 6,103 2,789
Total non-current assets 830,274 773,220
Current assets
Inventories 13 144,655 135,457
Trade and other receivables 14 122,235 74,105
Current tax recoverable 18,121 20,378
Cash and cash equivalents 15 163,854 240,876
Total current assets 448,865 470,816
Total assets 1,279,139 1,244,036



Consolidated balance sheet
at 30 June 2010 (continued

(Expressed in United States dollars)

Current liabilities

Bank loans and overdrafts
Obligations under finance leases
Trade and other payables
Current tax payable

Total current liabilities

Net current assets

Total assets less current liabilities

Non-current liabilities

Bank loans
Obligations under finance leases
Deferred tax liabilities

Total non-current liabilities

Total liabilities

Capital and reserves

Share capital
Reserves

Note

16

17

16

Total equity attributable to equity shareholders ofthe Company

Non-controlling interests

Total equity

Total liabilities and equity
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2010 2009
$'000 $'000
112,008 101,084
21,979 28,047
152,969 124,176
2,461 1,787
289,417 255,094
159,448 215,722
989,722 988,942
176,493 206,398
23,685 34,292
54,423 53,008
254,601 293,698
544,018 548,792
430,174 430,174
133,751 88,352
563,925 518,526
171,196 176,718
735,121 695,244
1,279,139 1,244,036
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Consolidated statement of changes in equity
for the year ended 30 June 2010
(Expressed in United States dollars)

Attributable to equity shareholders of the Company

Currency Non-
Share Share translation Revaluation Other Retained controlling Total
capital premium reserve reserve reserve earnings Sub-total interests equity
$'000 $'000 $'000 $'000 $'000 $'000 $'000 $'000 $'000
At 1l July 2008 430,174 261,920 51,616 6,673 (301,079148,586 597,890 181,736 779,626
Changes in equity for the year
ended 30 June 2009
Consideration for business
combma_\tlon under merger ) ) ) ) (8,600) ) (8,600) ) (8,600)
accounting
Acquisition of subsidiary - - - - - - - 19,904 19,904
Total comprehensive income
for the year - - (29,876) - - (37,447) (67,323) (23,789) (91,112)
Dividends in respect of
previous financial year,
approved and paid during
the year - - - - - (3,441) (3,441) (1,133) (4,574)
At 30 June 2009 430,174 261,920 21,740 6,673 (309,679)107,698 518,526 176,718 695,244
At 1 July 2009 430,174 261,920 21,740 6,673 (309,679107,698 518,526 176,718 695,244
Changes in equity for the year
ended 30 June 2010
Additional investment in a
Subsidiary - - - - 19,542 - 19,542 (31,727) (12,185
Total comprehensive income
for the year - - 16,653 - - 12,645 29,298 28,291 57,589
Dividends in respect of
previous financial year,
approved and paid during
the year - - - - - (3,441) (3,441) (2,086) (5,527)
At 30 June 2010 430,174 261,920 38,393 6,673 (290,137)116,902 563,925 171,196 735,121




Condensed consolidated cash flow statement
for the year ended 30 June 2010
(Expressed in United States dollars)

Operating profit before changes in working capital
Changes in working capital

Net cash generated from operations

Net income tax paid

Net cash generated from operating activities

Net cash used in investing activities

Net cash used in financing activities

Net decrease in cash and cash equivalents

Cash and cash equivalents at the beginning oféhe y

Effect of foreign exchange rate changes

Cash and cash equivalents at the end of the year
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Note

15

2010 2009
$'000 $'000
97,765 69,371

(30,111) (15,407)

67,654 53,064
(369) (5,652)
67,285 48,312
(33,950) (63,056)

(89,491) (32,872)

(56,156 (47,616)
191,250 241,124

4,904 (2,258)

139,998 191,250
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Notes

1.

Basis of preparation

The consolidated financial statements of the Grbape been prepared in accordance with International
Financial Reporting Standards (“IFRSs”), which ud# International Accounting Standards (“IASs”) and
related interpretations, promulgated by the Intéonal Accounting Standards Board (“IASB”).

The consolidated financial statements also comgti the disclosure requirements of the Hong Kong
Companies Ordinance and the applicable discloswgigions of the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong lanhit

The financial information set out in this announeemdoes not constitute the Group’s consolidated
financial statements for the year ended 30 Jun®,24lit is derived from these financial statements.

Changes in accounting policies

The IASB has issued new and revised IFRSs, a nuoftEanendments to IFRSs and new Interpretatiorts tha
are first effective for the current accounting pdrof the Group and the Company. Of these, thewatlg
developments are relevant to the Group’s finarstatements:

* IFRS 8,0Operating segments
* IAS 1 (revised 2007 Rresentation of financial statements

 Amendments to IFRS Financial instruments: Disclosures — improving diistires about financial
instruments

* |AS 23 (revised 2007Borrowing costs
* IFRS 3 (revised 2008Business combinations

* Amendments to IAS 2Consolidated and separate financial statements

The amendments to IAS 23 have had no material itnpacthe Group’s financial statements as the
amendments were consistent with policies alreadyptd by the Group. The impact of the remainder of
these developments on the consolidated financtdrsients is as follows:

* IFRS 8 requires segment disclosure to be basedeoway that the Group’s chief operating decision
maker regards and manages the Group, with the amoeported for each reportable segment being
the measures reported to the Group’s chief opgratatision maker for the purposes of assessing
segment performance and making decisions aboutatipgr matters. This contrasts with the
presentation of segment information in prior yeatsch was based on a disaggregation of the
Group’s financial statements into segments basedradated products and services and on
geographical areas. The adoption of IFRS 8 hadteesim the presentation of segment information
in a manner that is more consistent with intermgdorting provided to the Group’s most senior
executive management and has resulted in additim@rtable segments being identified and
presented. Corresponding amounts have been proeidadasis consistent with the revised segment
information.

* As a result of the adoption of IAS 1 (revised 200¥tails of changes in equity during the year
arising from transactions with equity shareholdiergheir capacity as such have been presented
separately from all other income and expenses iievised consolidated statement of changes in
equity. All other items of income and expense aes@nted in the consolidated income statement, if
they are recognised as part of profit or loss lieryear, or otherwise in a new primary stateméet, t
consolidated statement of comprehensive incomere§ponding amounts have been restated to
conform to the new presentation. This change isgation has no effect on reported profit or loss,
total income and expenses or net assets for amypyesented.
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Changes in accounting policies (continued)

As a result of the adoption of the amendments BISF, the financial statements include expanded
disclosures about the fair value measurement oGtloeip’s financial instruments, categorising these
fair value measurements into three-level fair vdlierarchy according to the extent which they are
based on observable market data. The Group has takeantage of the transitional provisions set
out in the amendments to IFRS 7, under which coatp@r information for newly required
disclosures about the fair value measurementsiahéial instruments has not been provided.

As a result of the adoption of IFRS 3 (revised 20@8y business combination acquired on or after 1
July 2009 will be recognised in accordance with trew requirements and detailed guidance
contained in IFRS 3 (revised 2008).

The amendments to IAS 27 dealt with (i) the acgoisiof additional interest in a hon-wholly owned
subsidiary whereby it will be accounted for as ansaction with equity shareholders (the non-
controlling interests) in their capacity as ownetith no goodwill being recognised as a result of

such transactions; (ii) the treatment of lossesnma by a non-wholly owned subsidiary which will
be allocated between the controlling and non-cdiittgpinterests in proportion to their interest in
that entity, even if this results in a deficit bata within the consolidated entity being attributed
the non-controlling interests; and (iii) the reciigm of dividend receivable from subsidiaries,
associates and jointly controlled entities, irretipe of whether it is out of pre- or post-acqudsit
profits, in the company’s profit or loss.

3. Acquisition of subsidiary

On 20 May 2010, the Group completed the acquisiiote entire equity interest of Suzhou Times Flup
Co., Ltd. (“Times Flooring”), a Foreign Invested tErprise established in the People’s Republic ah&h
(“PRC”) for a cash consideration of $1,142,000.

The acquisition had the following effect on the @@ assets and liabilities:
Recognised fair value
at the date of acquisition

$'000
Fixed assets 1,120
Inventories 1,215
Trade and other receivables 116
Current tax recoverable 20
Cash and cash equivalents 194
Trade and other payables (1,132)
Net identifiable assets and liabilities 1,533
Negative goodwill credited to the income statement (391)
Total purchase consideration 1,142
Less: Cash and cash equivalents acquired (194)
Net cash outflow in respect of the acquisition 948

Times Flooring, which was consolidated since 1 ROE), contributed $367,000 to the consolidateémae
and a loss of $1,000 to the consolidated net pobfite Group for the year ended 30 June 2010.

If the acquisition had occurred on 1 July 2009, agment estimates that consolidated revenue wawd h
been $600,090,000 and consolidated net profitferear would have been $27,971,000.
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4. Segment reporting

The Group manages its business by divisions, whiehorganised by business line. On the first time
adoption of IFRS 8QDperating segmentnd in a manner consistent with the way in whidbrimation is
reported internally to the Group’s most senior exiee management for the purposes of resource
allocation and performance assessment, the Grosipdeatified the six reportable segments. Operating
segments with similar nature of the production pescand products have been aggregated to form the
following reportable segments.

(@)

Logs - Hardwood This segment primarily derivasrégvenue from the sale of timber logs to

external customers and group companies. Hardwogd kre either
harvested from the Group’s forest concessions @& plantation areas
primarily located in Malaysia, Guyana and the PRC.

Logs - Softwood This segment primarily derivesrgvenue from the sale of timber logs to

external customers. Softwood logs are harvesteah fitee Group’s tree
plantation areas located in New Zealand.

Plywood and veneer This segment derives its revdram the sale of plywood and veneer.

These products are manufactured by the Group’s faatuing facilities
primarily located near its forest concessions ee tplantation areas in
Malaysia and Guyana.

Upstream support This segment provides supportangices such as tree-falling, barging,

repairs and re-conditioning of equipment and maai@s primarily to
group companies.

Flooring products This segment manufactures flapriproducts through the Group’s

manufacturing facilities primarily located in th&®e for sale primarily to
external customers.

Other operations This segment derives its reverwa the sale of timber related products

(i.e. chipboard, door facings, doors, housing pcteland sawn timber),
granite aggregates, rubber compound, glue, oil pabducts, provision of
logistic services, provision of electricity supplgd leasing of properties.

Segment results, assets and liabilities

For the purposes of assessing segment performamtall@cating resources between segments, the
Group’s most senior executive management monitsésults, assets and liabilities attributable to
each reportable segment on the following bases:

Segment assets include all tangible, intangibletasand current assets with the exception of istere

in associates and jointly controlled entities, entrtax recoverable, deferred tax assets and other
corporate assets. Segment liabilities includeetradd other payables attributable to the individual
segments.

Revenue and expenses are allocated to the reporabgments with reference to sales generated by
those segments and the expenses incurred by tleggeents or which otherwise arise from the
depreciation or amortisation of assets attributébiose segments.

10
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4.  Segment reporting (continued)

(8  Segment results, assets and liabilities (continued)

Information regarding the Group’s reportable segsers provided to the Group’s most senior
executive management for the purposes of resouloeation and assessment of segment
performance for the years ended 30 June 2010 a0®i2Get out below.

2010
Plywood
< Logs > and Upstream Flooring Other
Hardwood Softwood Sub-total veneer support dpets  operations Total
$'000 $'000 $'000 $'000 $'000 $'000 $'000 $'000
Revenue from external customers 182,650 37,6220,279 181,300 35,642 58,002 103,025 598,248
Inter-segment revenue 67,544 139 67,683 21,445 196,349 3,271 5,013 293,76

Reportable segment revenue 250,194 37,768 287,962 202,745 231,991 61,273  368,0 892,009

Reportable segment profit/(loss) 12,050 15,271 27,221 (14,533) 3,822 8,325 (6,743) 18,092

Reportable segment assets 112,804 268,141 380,945 267,421 132,178 119,619 ,0425 1,025,210
Interests in associates and jointly
controlled entities - - - - - - 95,854 95,854

Additions to non-current segment
assets during the year

Reportable segment liabilities 10,610 9,884 20,494 37,175 56,542 10,217 28,541 ,9692

17,630 14,108 31,738 10,510 13,144 4,678 13,365 73,435

2009
Plywood
< Logs > and Upstream Flooring Other
Hardwood Softwood Sub-total veneer support  dpcts operations Total
$'000 $'000 $'000 $'000 $000 $'000 $'000 $'000
Revenue from external customers 139,671 25,4835,102 191,603 7,268 32,564 82,423 478,960
Inter-segment revenue 64,201 - 64,201 21,479 163,052 - 7,556 25%,

Reportable segment revenue 203,872 25,431 229,303 213,082 170,320 32,564 9789, 735,248

Reportable segment profit/(loss) 14,663 246 14,909 (24,921) (3,218) 5,693 (12,427) (19,964)
Reportable segment assets 111,220 242,082 353,302 268,635 127,894 88,854 8806, 945,566
Interests in associates and jointly
controlled entities - ) ) - ) - 79,325 79,325
Additions to non-current segment 19 435 155117 26943 11,068 12,305 950 9,318 60,574
assets during the year
Reportable segment liabilities 9,188 9,015 18,203 26,491 47,124 2,368 29,990 1784,

11



4.

Segment reporting (continued)

Samling Global Limited

(b) Reconciliations of reportable segment revenue, profit or loss, assets and liabilities

Revenue

Reportable segment revenue
Elimination of inter-segment revenue

Consolidated revenue

Profit

Reportable segment profit/(loss)

Share of profits less losses of associates

Share of profits less losses of jointly controléadities
Net financing income/(costs)

Consolidated profit/(loss) before taxation

Assets

Reportable segment assets

Interests in associates and jointly controlledtisti
Deferred tax assets

Current tax recoverable

Unallocated head office and corporate assets

Consolidated total assets

Liabilities

Reportable segment liabilities

Current tax payable

Deferred tax liabilities

Bank loans and obligations under finance leases

Consolidated total liabilities

12
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2010 2009
$000 $000
892,009 735,248
(293,761)  (256,288)
598,248 478,960
2010 2009
$000 $000
18,092 (19,964)
9,225 96
1,631 800
112 (19,326)
29,060 (38,394)
2010 2009
$000 $000
1,025,210 945,566
95,854 79,325
6,103 2,789
18,121 20,378
8533 195,978
1,279,139 1,244,036
2010 2009
$000 $000
152,969 124,176
2,461 1,787
54,423 53,008
1834 369,821
544,018 548,792
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5.

Segmental reporting (continued)

(c) Geographic information
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The following table sets out information about tieographical location of (i) the Group’s revenue

from external customers and (ii) the Group’s norr@nt assets other than deferred tax assets aad oth
investments (“specified non-current assets”). fhegraphical location of customers is based on the
location at which the services were provided ordgbeds delivered. The geographical location of the
specified non-current assets is based on the mllysication of the asset, in the case of fixed tasse

construction in progress, interests in leasehatd laeld under operating leases and plantationsasset
the location of the operation to which they areadted, in the case of intangible assets, and the
location of operations, in the case of interes@sisociates and jointly controlled entities

New
Malaysia  Guyana Zealand
$'000 $'000 $'000
Revenue from
external customers 131,610 6,871 6,919

Specified non-

current assets 451,391 49,553 259,019
New
Malaysia  Guyana Zealand
$'000 $'000 $'000
Revenue from
external customers 86,869 8,315 4,218

Specified non-

current assets 442,972 39,961 228,736

Revenue

2010
The North Other
PRC Japan America Australia countries
$'000 $'000 $'000 $'000 $'000
129,833 99,616 44,785 57,946 120,668
52,378 7,951 - 3,845 -
2009
The North Other
PRC Japan America Australia countries
$'000 $'000 $'000 $'000 $'000
82,100 104,947 26,420 40,567 125,524

55,247 - - 3,484 -

Total
$'000

598,248

824,137

Total
$'000

478,960

770,400

Revenue mainly represents the sales value of gaguislied to customers less returns and discounts an
income from provision of timber extraction, riveramsportation and repairs and re-conditioning of
equipment and machinery services. The amount dh samificant category of revenue recognised in

revenue during the year is as follows:

Sales of goods
Revenue from provision of services

2010 2009
$'000 $'000
562,606 471,692
35,642 7,268
598,248 478,960

13
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6. Net financing income/(costs)

2010 2009
$'000 $'000
Interest on loans and overdrafts from banks arahfie charges
on obligations under finance leases wholly repayalithin five years (19,985)  (13,306)
Interest on loans and overdrafts from banks arahfie charges
on obligations under finance leases wholly repayalfter five years - (8,439)

(19,985)  (21,745)

Less: Borrowing costs capitalised into plantatieseds 7,049 7,602
Interest expenses (12,936) (14,143)
Net loss on changes in fair value of financialnmastents (3,628) (6,273)
Foreign exchange losses (733) (7,605)
Financial expenses (17,297)  (28,021)
Interest income 2,214 4,092
Foreign exchange gains 15,195 4,603
Financial income 17,409 8,695

112 (19,326)

The borrowing costs have been capitalised ateaafa4.80% to 7.31% (2009: 3.92% to 7.89%) per amnu

Profit/(loss) before taxation

Profit/(loss) before taxation is arrived at aftBarging:

2010 2009
$'000 $'000
Depreciation 61,530 61,874
Less: Depreciation capitalised into plantation &sse (824) (252)
60,706 61,622
Amortisation of interests in leasehold land heldemoperating leases 1,119 1,010
Amortisation of intangible assets 7,697 7,080
Impairment losses on fixed assets - 4,875

14
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8. Income tax

2010 2009
$'000 $'000
Current tax
Provision for the year 6,127 4,794
(Over)/under-provision in respect of prior years (967) 4
5,160 4,798
Deferred tax
Origination and reversal of temporary differences (2,380) (205)
Effect on deferred tax balances at the beginning®fear
resulting from a change in tax rate (note (e)) (2,188) -
(4,568) (205)
592 4,593
Notes:

(a) Pursuant to the rules and regulations of Bermudatlaa British Virgin Islands (“BVI”), the Group isot
subject to any income tax in Bermuda and the BVI.

(b) No provision for Hong Kong Profits Tax has been mad the Group did not earn any income subject to
Hong Kong Profits Tax during the years ended 3@ 2010 and 2009.

(c) The subsidiaries in Malaysia are liable to Malaysiecome tax at a rate of 25% (2009: 25%).

(d) The subsidiaries in Guyana are liable to Guyananmctax at a rate of 45% (2009: 45%). No provision
for Guyana income tax has been made as the sutisgdia Guyana sustained losses for taxation p&gos
for the years ended 30 June 2010 and 2009.

(e) The subsidiaries in New Zealand are liable to NealZnd income tax at a rate of 30% (2009: 30%). No
provision for New Zealand income tax has been nmaslthe subsidiaries sustained losses for taxation
purposes for the years ended 30 June 2010 and 2009ay 2010, the New Zealand government
announced a reduction in the income tax rate frof 8 28% with effective from the year of assesdmen
2011/2012.

() The subsidiary in Australia is liable to Australimecome tax at a rate of 30% (2009: 30%).
(g) The subsidiaries in the PRC are liable to the PR©me tax at a rate of 25% (2009: 25%), except for

certain subsidiaries which are subject to a pretektax rate of 11% for the year of assessmeh0zhd
a subsidiary which is exempted from the PRC inctare

15
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9. Dividends

(a) Dividends attributable to the year

2010 2009
$'000 $'000

Final dividend proposed after the balance sheetafa®.080 US cents (2009:
0.080 US cents) per share 3,441 3,441

The final dividend proposed after the balance stiatt has not been recognised as a liability irbt#ience
sheet.

(b) Dividends attributable to the previous financial year, approved and paid during the year

2010 2009
$'000 $'000

Final dividend in respect of the previous finangiear of 0.080 US cents
(2009 : 0.080 US cents) per share, approved anddeaing the year 3,441 3,441

10. Earnings/(loss) per share
The calculation of basic earnings/(loss) per sliarehe year ended 30 June 2010 is based on tHi pro
attributable to equity shareholders of the Complanythe year of $12,645,000 (2009: loss of $37,adQ)
and 4,301,737,000 (2009: 4,301,737,000) ordinaayeshin issue during the year.

There were no dilutive potential ordinary sharesrduthe years ended 30 June 2010 and 2009. Taedil
earnings/(loss) per share is the same as the &asimgs/(loss) per share.

11. Fixed assets
a) Acquisitions and disposals
During the year ended 30 June 2010, the Group eemjdixed assets with an aggregate cost of
$49,662,000 (2009: $34,026,000). Items of fixesktswith an aggregate net book value of $2,697,000

were disposed of during the year ended 30 June @®: $2,130,000), resulting in a gain on disposa
of $2,252,000 (2009: $234,000).

b) Certain fixed assets and interests in leasehold teatd under operating leases are pledged to fanks
certain banking facilities granted to the Grouplisslosed in note 16.

16
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12. Plantation assets

Included in additions to the Group’s plantationeasgor the year ended 30 June 2010 are interpgalised
of $7,049,000 (2009: $7,602,000) and depreciatfdixed assets of $824,000 (2009: $252,000).

A significant portion of trees in New Zealand atanped on freehold forest and a small portion @sédold
forest with a term of 79 years, expiring in 2060eTGroup has been granted 7 (2009: 7) plantati@mdies
for a gross area of approximately 458,000 (2008.@@) hectares in Malaysia. The licences are goafar
60 years, the earliest of which expires in Decen2@&8. The Group was granted the plantation rights
total land area of 3,079 hectares in the PRC, ixpin 2066.

The Group’s plantation assets in Malaysia and fR€ Rere independently valued by Poyry Forest Inglust
Pte Ltd (“P6yry”) while the plantation assets inviNEealand were independently valued by Chandlesdfra
Keating Limited (“CFK”). In view of the non-availdlty of market value for tree plantation in New
Zealand, Malaysia and the PRC, both Pdyry and C&¥e lapplied the net present value approach whereby
projected future net cash flows, based on theiessssents of current timber log prices, were distmliat

the rate of 10.2% (2009: 10.2%) for plantation esseMalaysia, 10% (2009: 10%) for plantation &sse

the PRC and 7.25% (2009: 7.25%) for plantationtasseNew Zealand to arrive at the fair value o th
plantation assets.

The discount rate used in the valuation of thetpkion assets in New Zealand as at each balane¢ date
was determined by reference to discount rates shadi by public entities and government agencidein
Zealand, weighted average cost of capital analygirnal rate of return analysis, surveyed opirobforest
valuers practice and the implied discount rateooést sales transactions mainly in New Zealand aver
period of time, with more weight given to the ingalidiscount rate.

The principal valuation methodology and assumptiatspted in the valuation of the plantation assets
New Zealand are as follows:

- A stand-based approach was employed whereby staedscheduled to be harvested at or near their
optimum economic rotation age.

- The cash flows are those arising from the curretdtion of trees only. No account was taken of
revenues or costs from re-establishment followiagyést, or of land not yet planted.

- The cash flows do not take into account of incoaxeand finance costs.
- The cash flows have been prepared in real term$&iavg not therefore included inflationary effects.

- The impact of any planned future activity of thesimess that may impact the pricing of the logs
harvested from the forest is not taken into account

- Costs are current average costs. No allowancebbas made for cost improvements in future
operations.

In the absence of forest sales transactions inydi&athe discount rate used in Malaysia was bagetthie
weighted average cost of capital which recognibesweighted average cost of debt funded capital and
equity capital. The discount rate used in the w#naof the plantation assets in the PRC was basedn
average discount rate adopted by entities withtataom assets in Asia-Pacific region.

Certain plantation assets are pledged to bankseftain banking facilities granted to the Grouplsslosed
in note 16.
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13. Inventories

2010 2009

$'000 $'000
Timber logs 33,892 35,910
Raw materials 11,811 8,990
Work-in-progress 19,323 17,225
Manufactured inventories 43,927 39,583
Stores and consumables 35,702 33,749

144,655 135,457

The analysis of the amount of inventories recoghesean expense is as follows:

2010 2009

$'000 $'000
Carrying amount of inventories sold 538,006 443,112
Write-down of inventories 2,891 2,666

14. Trade and other receivables

2010 2009
$'000 $'000
Trade receivables 66,385 44,561
Prepayments, deposits and other receivables 44,150 27,926
Loans to third parties 11,700 -
Loan to a jointly controlled entity - 1,618
122,235 74,105

Included in the Group’s trade receivables are arsodne from associates, jointly controlled entittesl
related parties of $4,658,000 (2009: $3,323,00@)56$00 (2009: $484,000) and $915,000 (2009:
$2,319,000) respectively, as at 30 June 2010.

Included in the Group’s loans to third parties were

(i) A loan of $9,000,000 (2009: $Nil) disbursedatthird party in connection with a proposed adtjais of
coal mining business in Indonesia. The Group etetb terminate this proposed acquisition in April
2010 and in accordance with the sales and purcdm@®ement and convertible loan agreement in place,
the loan of $9,000,000 shall then be repaid toGheup in full by 19 November 2010 or the commercial
operation of the coal mine in Indonesia, whichewecurs earlier. The loan is unsecured and bears
interest at 6% per annum; and

(i) A loan of $2,700,000 (2009: $Nil) which is wwired, interest bearing at 5.5% per annum anddwas
for repayment in April 2010. The amount was subset]y repaid to the Group in August 2010.
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15.
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An ageing analysis of trade receivables, net afnaihce for doubtful debts, is as follows:

Within 30 days
31 - 60 days

61 - 90 days
91 - 180 days
181 - 365 days
1-2years
Over 2 years

Cash and cash equivalents

Deposits with banks and other financial instituson

Cash at bank and in hand

Cash and cash equivalents in the balance sheet

Bank overdraftgnote 16)
Secured deposits with banks and other financisituti®ons

Cash and cash equivalents in the consolidatedfasgistatement

Bank loans and overdrafts

The bank loans and overdrafts were repayable kvl

Within 1 year or on demand
After 1 year but within 2 years

After 2 years but within 5 years
After 5 years

19

2010 2009
$'000 $'000
36,226 26,511

9,604 5,816

4,634 2,152

9,161 5,812
4,360 2,907
1,278 1,179
1,122 184
66,385 44,561
2010 2009
$'000 $'000

121,647 197,285

42,207 43,591

163,854 240,876

(16,500) (19,990
(7,356)  (29,636)
139,998 191,250
2010 2009
$000 $000

112,008 101,084

29,626 28,801

146,867 96,814

- 80,783

176,493 206,398

288,501 307,482
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Bank loans and overdrafts (continued)

The bank loans and overdrafts were secured asv&llo

2010 2009
$'000 $'000
Overdraftgnote 15)
- unsecured 11,410 15,937
- secured 5,090 4,053
16,500 19,990
Bank loans
- unsecured 152,231 139,227
- secured 119,770 148,265

272,001 287,492

The carrying values of assets secured for bankslaad borrowings were as follows:

2010 2009

$'000 $'000
Fixed assets 56,992 51,776
Interests in leasehold land held under operatiagds 12,101 12,455
Plantation assets 220,495 193,326
Cash and cash equivalents 7,356 29,636

296,944 287,193

At 30 June 2010, a bank loan of the Group amourtting45,000,000 (2009: $50,000,000) was secured by
the Group’s shares in Lingui Developments Berhad.

The banking facilities of the Group amounting ta3$®01,000 (2009: $367,382,000) were utilised ® th
extent of $288,501,000 (2009: $307,482,000) a® dde 2010.

All of the Group’s banking facilities are subject the fulfilment of covenants, as are commonly fbum
lending arrangements with financial institutionsthe Group were to breach the covenants, the nldown
facilities would become payable on demand. Theu@roegularly monitors its compliance with these
covenants.
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17. Trade and other payables

2010 2009
$'000 $'000
Trade payables 69,529 57,204
Other payables 33,110 29,514
Accrued expenses 37,332 28,823
Derivative financial instruments 12,998 8,635
152,969 124,176

Included in the Group’s trade payables are amaodunsto associates, jointly controlled entities eaidted
parties of $1,435,000 (2009: $1,666,000), $30,m9: $18,000) and $4,299,000 (2009: $5,010,000)
respectively, as at 30 June 2010.

An ageing analysis of trade payables is as follows

2010 2009

$000 $'000
Within 30 days 29,469 20,365
31 - 60 days 10,757 8,652
61 - 90 days 7,046 5,874
91 - 180 days 9,179 5,916
181 - 365 days 10,333 11,356
1-2years 2,670 4,782
Over 2 years 75 259

69,529 57,204

18. Contingent liabilities

Further to the disclosures made in the 2010 IntdRieport, the updated status of the legal claimedta
therein is as follows:

i. Legal claims from inhabitants of longhouses

a) In 2007, a subsidiary of the Group, Merawa Sdn..BHderawa”), together with the Director of
Forests and the State Government of Sarawak, amg fmntly sued in the Malaysian courts by
certain inhabitants of longhouses and settlemeéntated on timber concessions held by Merawa.
The action commenced in 2007 and the plaintiffs @@a@ming various reliefs including a
declaration that they have native customary rigivisr claimed land located within the relevant
timber concession areas. Merawa denied the claiinadso counterclaimed for damages, costs,
interest and/or other relief. As at 30 June 286 ,above proceeding remained pending before the
Malaysian courts.
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18. Contingent liabilities (continued)

Legal claims from inhabitants of longhousegontinued)

b) Two of the Company’s subsidiaries, Samling Plywg¢bdwas) Sdn. Bhd. (“Samling Plywood”)

and Samling Reforestation (Bintulu) Sdn. Bhd. (“8aghReforestation”) have been served with
the following two writs of summons on 15 Decembed2

. Samling Plywood and Samling Reforestation togewidr the Director of Forests and State
of Government of Sarawak are jointly named as dkfats by certain families of the village
communities of Long Pakan and Long Lilim and aflidents proprietors, occupiers, holders
and claimants of native customary rights land a around Long Pakan and Long Lilim,
Baram, Sarawak as the plaintiffs (collectively, &itiff A”). Plaintiff A are claiming for
various orders, reliefs and damages including dattas that issuance of the timber licence
and licence for planted forests by the DirectoFofests, Sarawak to Samling Plywood and
Samling Reforestation respectively which overlagirRiff A’'s claimed areas are unlawful,
unconstitutional, null and void.

. Samling Plywood together with the Director of Fosesnd State of Government of Sarawak
are jointly named as defendants by certain famdigbe village communities of Ba Abang,
Long Item and Long Kawi and all residents proprnigt@ccupiers, holders and claimants of
native customary rights land at and around Kam@md\bang, Long Item and Long Kawi,
Baram, Sarawak as the plaintiffs (collectively, &iptiff B”). Plaintiff B are claiming for
various orders, reliefs and damages including dettans that issuance of the timber licence
by the Director of Forests, Sarawak to Samling Blyghwhich overlap Plaintiff B's claimed
areas are unlawful, unconstitutional, null and void

The timber licence and the licence for planted dbreeld by Samling Plywood and Samling

Reforestation respectively have been issued byrgowental authorities in Sarawak. As at 30 June
2010, the Company has made applications to strikele two writs of summons and awaiting for

hearing and decision from the court.

Contingent consideration in respect of business cdrmation

With respect to the acquisition of the businesElefjant Living (Hong Kong) Limited, Elegant Living
International Holdings Limited and New Elegant lngiTimber Manufacturing (Zhongshan) Co., Ltd.
in 2008, the contingent consideration of $8.3 wiilirecognised as payables previously was paid
during the year ended 30 June 2010. The Group neayehQuired to pay additional contingent
consideration of up to $17.4 million if certainres and conditions as set out in the sales and asech
agreement are met. As at 30 June 2010, such terdhsamditions which lead to the payment of the
additional contingent consideration were not met.

22



Samling Global Limited
Annual results announcement for the year endecug8é 2010

MANAGEMENT DISCUSSION AND ANALYSIS

Key Financial Highlights

Plywood
and Upstream Flooring Other

Logs* veneer support  products operations Eliminations Total
Segment Revenue US$'000 US$'000 US$'000 US$'000 US$'000 US$000 08
2010
External customers 220,279 181,300 35,642 58,002 103,025 - 598,248
Inter-segment revenue 67,683 21,445 196,349 3,271 5,013 (293,761) -
Total revenue 287,962 202,745 231,991 61,273 108,038  (293,761) 598,248
2009
External customers 165,102 191,603 7,268 32,564 82,423 - 478,960
Inter-segment revenue 64,201 21,479 163,052 - 7,556 (256,288) -
Total revenue 229,303 213,082 170,320 32,564 89,979  (256,288) 478,960

Segment Gross Profit (before inter-segment elimirian)

2010
Gross profit/(loss) 24,517 (5,622) 8,780 11,613 18,063 - 57,351
Gross profit/(loss)
margin (%) 8.5 (2.8) 3.8 19.0 16.7 - 9.6
Percentage of segment
contribution (%) 42.7 (9.8) 15.3 20.3 31.5 - 100.0
2009
Gross profit/(loss) 21,260 (8,664) 252 8,879 11,455 - 33,182
Gross profit/(loss)
margin (%) 9.3 4.1) 0.1 27.3 12.7 - 6.9
Percentage of segment
contribution (%) 64.1 (26.1) 0.7 26.8 34.5 - 100.0

* Logs comprise hardwood and softwood logs
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Profit Attributable to Equity Holders of the Company

2010 2009
US$'000 US$'000
Gross profit 57,351 33,182
Other expenses net of other income before gainftoss changes in fair value of
plantation assets less estimated point-of-sales cost (43,491) (51,194)
Gain/(loss) from changes in fair value of plantatissets less estimated point-
of-sale costs 4,232 (1,952)
Profit/(loss) from operations 18,092 (19,964)
Net financing income/(costs) 112 (19,32%
Share of profits less losses of associates anthjaiontrolled entities 10,856 896
Profit/(loss) before taxation 29,060 (38,394)
Income tax (592) (4,593
Profit/(loss) for the year 28,468 (42,98y
Non-controlling interests (15,823) 5,540
Profit/(loss) attributable to equity shareholderthe Company 12,645 (37,447)

Review of Group Results

With higher volumes of logs being sold, partialiyvén by strong demand from the People’s RepuHii€luna
(“PRC") and India, the Group achieved a higher nexneof US$598.2 million for the financial year undeview,
representing a 24.9% increase from the revenues@4@9.0 million achieved in the preceding finangezdr.

With the gradual recovery of the world economy fritva financial crisis which significantly affectédue results of
the Group for the preceding financial year, thets financial results for the financial year undeview was a
turnaround as all the businesses of the Group imegk@n their gross profits. Gross profit improveduS$57.4
million from US$33.2 million achieved in the pregegl financial year, an increase of about 72.9%0s8mprofit
margin has also increased to 9.6% compared to &8%e preceding financial year. For the key bassof log
trading and flooring products, with higher volunsedd, the average cost of production per cubic esetm?™) or
square metres (“ff) were lower as semi-fixed and fixed operating costse allocated over higher volumes.
Diesel and glue prices were also lower compardtegreceding financial year. This has enabledrading and
flooring products to achieve higher gross profiéhough the volume of plywood sold was lower dadacklustre
demand from Japan, the higher sales prices obtanalled the plywood division to achieve bettersgrprofits.
After accounting for the higher other income (pifradly due to higher royalty income for flooringgutucts) and
deducting administrative and distribution expenghs, Group recorded a profit from operations of LU&3$
million compared to a loss from operations of US$2@illion recorded in the preceding financial ye@ue to
the recognition of unrealised foreign exchange gan US Dollar loans in a foreign subsidiary conyand
foreign currency deposits, the Group recognisetfimancing income of US$0.1 million during the dimcial year
as compared to net financing costs of US$19.3 anilliecorded in the preceding financial year. Ppally as a
result of higher crude palm oil (“CPQO”) prices amléd and higher volume sold by the associate ieebln oil
palm plantations, share of profits less lossessgbeaates and jointly controlled entities was higaieUS$10.9
million. As a result of the above factors, the Gr@chieved a profit before taxation of US$29.1 ionllcompared
to a loss before taxation of US$38.4 million reeatdn the preceding financial year. After accoumtiar non-
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controlling interests of US$15.8 million, profitt@butable to equity shareholders of the Compang W&$12.6
million compared to loss of US$37.4 million in theeceding financial year.

With the higher profit before taxation of US$29.1llion, operating profit before changes in workiogpital was
US$97.8 million which was 40.9% higher than thecpoing financial year.

Review of Business Segment Results

Log Trading

Log trading, a major business segment, accountedgdproximately 36.8% and 34.5% of total revenuetiie
financial year under review and the preceding faianyear respectively. It continued to be the émtgcontributor

to operating profits at US$27.2 million. The follmg table shows selected operating and financith eath
respect to sales volume, weighted average priceemathue of logs sold, including inter-company $ades.

Year ended 30 June 2010 Year ended 30 June 2009
Sales Weighted Sales Weighted

Volume Average Revenue Volume Average Revenue

m’ US$/n?  US$'000 m’ US$/m?  US$'000

Hardwood logs - export sales 812,590 157.51 127,991 532,886 174.26 92,862
Hardwood logs - local sales 691,540 79.04 54,659 595,353 78.62 46,809
Softwood logs - export sales 379,765 81.81 31,070 344,833 61.52 21,214
Softwood logs - local sales 65,837 99.62 6,559 54,897 76.82 4,217
Total external log sales 1,949,732 112.98 220,279 1,527,969 108.05 165,102
Internal log sale® 729,696 92.76 67,683 706,290 90.90 64,201
Total log sales 2,679,428 107.47 287,962 2,234,259 102.63 229,303

() Internal log sales do not include logs consdrbg the downstream mills where the mill and fooestcession from which
the logs were extracted are held by the same coypan

The Group sold 1,504,130°mof hardwood logs and 445,602 wf softwood logs which was 33.3% and 11.5%
higher respectively than the preceding financiarye

The volume of hardwood logs sold in the financieay under review represented approximately 62.7%otaf
hardwood logs extracted with the balance being gseed in the Group’s downstream mills. The volwhe
hardwood logs extracted included 335,922afmsalvage logs extracted under supply agreensigied with two
local buyers from areas earmarked for tree plaoriatand flooding under a government dam project. idlume
of salvage logs extracted under the similar arrarege in the preceding financial year was 292,689xrcluding
the volume of salvage logs sold under these casirdee volume of logs extracted was higher thanptleceding
financial year as demand from the PRC and Indiaeesed. With no significant changes in the voluroks
plywood produced by the Group’s downstream plantstd the stagnant Japanese market, the volumesrofags
used by the downstream plants was about the sarakeds the preceding financial year. Due to log amxl sizes,
the average hardwood log export prices achievethfofinancial year under review was US$157.5 péwtich
was lower compared to US$174.3 péranhieved for the preceding financial year.

For the financial year under review, the New Zedlaabsidiary company, Hikurangi Forest Farms Lichite
(“HFF”) sold 445,602 m of softwood logs as compared to 399,73bahsoftwood logs sold in the preceding
financial year. This increase in production frdm New Zealand forest was part of the ramp up ldime with
the maturity profile of the maturing radiata pimeess. To cater for the gradual ramp up to about0B00nT in
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about 2 years time, additional logging crews wargaged and road construction works were accelerdteel
increased production volumes were mainly exportethe¢ PRC which increased its demand for logs tetres

needs of the booming housing and construction seeticipally due to better prices from the PRI average
softwood log prices achieved was US$84.4 p&ram improvement of 32.7% compared to the precefiiagcial

year.

The PRC, which has overtaken Japan as the wordd'sral largest economy remained as the major impofte
both tropical hardwood and softwood logs and thigeas well for the log market by providing a certivel of
stability to log prices. Its huge demand for logs the production of end products for domestic hse offset the
slowdown in log requirements for the manufactuwhgnd products for the export market, especiallthe United
States (“US”) which economy have yet to fully reenvThe Chinese government massive stimulus, imujud
spending on public infrastructure and rural develept, has helped boost the domestic economy anganeitthe
impact of the lower exports. The Group sold 33.6%sdog exports to the PRC.

The level of construction spending in India hasaimd generally unabated in the midst of the firdrnarisis as
rapid urbanisation remains on an upward trend thichincrease in affluence of its population. Theirgof credit
and with more vessels calling on Indian ports hetlipefacilitating the increase in timber trade witldia. As India
prefers the harder species which was sold at highiees, the Group has been actively promoting haeler
species from Malaysia and Guyana to this marketinguhe financial year under review, the Groupds28.1% of
its total log exports to India.

The weak housing starts for Japan did not auger faselog demand from this market. Faced with cotitjos

from imported plywood and weaker domestic demaagdadese plywood mills curtailed their productiotuwzes
which resulted in lower log requirements. The Groognaged to export 7.3% of its total log exportdapan,
principally those of a premium grade.

On the supply side, with the general improvemendémand, there were more logging operators badkeén
market. With pressure on margins easing as fuekgpriropped to more manageable levels when compatbd

preceding financial year and the lacklustre plywouatket of Japan, more logging operators which opipsood

mills have shifted more towards direct sale of legghe key importing countries such as the PRC ladih

instead of the manufacturing of plywood. Althougle supply of logs by Russia has dropped partially t its

export taxes and the move to retain logs in Rulsiadownstream manufacturing, it still remains he key
supplier of softwood logs in the market, especitdlyhe PRC. However, this situation has cause@tsuyp source
for alternative supply sources, opening up new thehapportunities for Malaysia and New Zealand, bfoh the

Group has resources.

Whilst the margins of softwood logs were highers tbffect was offset by lower margins achieved bhydwood
logs which was impacted by lower selling prices. &sesult, overall gross profit margin for the ltvgding
segment was lower at 8.5% compared to 9.3% in theeging financial year. However with higher volunseld,
gross profit was higher at US$24.5 million, an @age of US$3.2 million compared to US$21.3 milkmhieved
in the preceding financial year.

The changes in fair value of plantation assets és$gnated point-of-sale costs was a gain of US$dilkon
compared to a loss of US$2.0 million in the preogdinancial year. The gain from changes in fafue of
plantation assets for the financial year underewwvas due to the impact of higher selling priceshe New
Zealand plantation and the value of growth of tleated trees.

In the financial year under review, the Group exjgzh US$19.3 million to maintain and expand its $ore
plantation areas in New Zealand, Malaysia and fRR€.PThe Group views New Zealand radiata pine plaons
as a strategic long term asset that will complentieatGroup’s hardwood resource in the future. Tsuem it
provides the highest percentage of clear prunesl Wen harvested, it is continuously maintained nhed in
accordance with industry best practices. In Matagsid the PRC, the Group currently has a combpiaadted
area of 17,692 hectares. The main species plaméeedcacia, khaya, rubberwood and poplar. The tirfioen
these plantations will complement the sustainaldedaresource from the natural forest in the future.
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Plywood and veneer contributed 30.3% to the Grotgial revenue for the financial year under revieiwhe
following table shows selected operating and fimsndata with respect to sales volume, weightedage price

and revenue of plywood and veneer sold, includimgricompany sales.

Plywood

Plywood- export sales
Plywood- local sales

Year ended 30 June 2010

Year ended 30 June 2009

Total external plywood sales

Internal plywood sales

Total plywood sales

Sales Weighted Sales Weighted
Volume Average Revenue Volume  Average Revenue
m’ US$/m  US$'000 m UsS$/m  US$'000
306,631 425.15 130,363 331,268 417.68 138,364
39,786 367.97 14,640 53,267 349.82 18,634
346,417 418.58 145,003 384,535 408.28 156,998
16,818 631.47 10,620 19,711 521.54 10,280
363,235 428.44 155,623 404,246 413.80 167,278

Veneer

Veneer- export sales
Veneer- local sales

Year ended 30 June 2010

Year ended 30 June 2009

Total external veneer sales

Internal veneer sales

Total veneer sales

Sales Weighted Sales Weighted
Volume Average Revenue Volume  Average Revenue
m’ US$/m  US$'000 m US$/mt  US$'000
60,442 296.83 17,941 62,368 307.61 19,185
69,527 264.01 18,356 64,594 238.72 15,420
129,969 279.27 36,297 126,962 272.56 34,605
32,288 335.26 10,825 37,806  296.22 11,199
162,257 290.42 47,122 164,768 278.00 45,804

In the financial year under review, the Group s246,417 m of plywood at an average selling price of US$418.6
per ni. The 9.9% drop in sales volume compared to theegliag financial year was the result of a lackkistr
Japanese market. As plywood mills curtailed itsdpation volumes, supplies fell and this caused plysvprices

to move up which partially mitigated the impact@iver volumes. The total volume of veneer sold 29,969 m
was a marginal increase of 2.4% compared to theedieg financial year. Average prices also incrddadine
with the movement of plywood prices and the mixefieer sold. Veneer prices averaged US$279.3 péarrthe
financial year under review, an increase of 2.5%mared to US$272.6 perifor the preceding financial year.

In spite of the various government incentives todtahe economy, Japan, the key export markeh®Group’s
plywood, recorded weaker housing starts due toéhbugers’ lack of confidence in the economic sitrabf the
country. For 2009, housing starts of approxima?@g,000 units was the lowest in the last 45 yddpsising starts
from January to June 2010 of approximately 380,00ids also did not provide the market the boosniich
needed. The Japanese government’s push for houser® to remodel existing homes by announcing new
environmental incentives have, to a certain extbalped mitigate the slide in demand. However withreal
sustained positive leads on the recovery of thesingusector, users and traders of plywood werewilbhg to
make long term commitments to avoid having an deeked position. The stronger Japanese Yen whicindsd
the Japanese greater purchasing power did notataristo higher level of purchases. In spite @f lilwer housing
starts, total sales to Japan, which purchases hggladity plywood at premium prices, accounted3ar1% of the
Group’s total exported plywood sales. The Groyhsvood mills, the products of which are all abbecomply
with the Japanese Agricultural Standard (“JAS”),swable to maintain its sales due to its long eistadxd

relationship with its loyal buyers.
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In efforts to boost the housing sector, the taxlitdereaks given by the US government has causadimmp starts
to trend upwards in the second half of the findnggar under review. However, indications are th& upward
trend has been buckled after the tax credit breaéritive expired. This uncertain outlook is furtbempounded
by the increasing unemployment rate and tight trednditions imposed by financial institutions. T@&oup
recorded 14.3% of its total export sales to the WBich was higher than the 4.0% achieved in thequing
financial year. The Group’s export sales to otharkats such as South Korea and Taiwan accounteti{@eso
and 8.9% respectively of the Group’s total expopbsivood sales.

The Group continues to work on certifying its wgmaducts to expand to markets that require sudification.

During the financial year under review, two of #isbsidiary companies obtained the internationadtyognised
Standards Mark certification for their plywood pusts that have been manufactured according to Aliestr
Standards. This gives the Group an edge over ésseas competitors as wood products without thigfication

will not have market access to the certain builgingducts segment in Australia. The Group will ¢mme to work
to expand its market share in this segment thrddigtwster Pty. Ltd. (“Brewster”), the distributiomna of the
Group in Australia.

On the supply front, the PRC continues to be a dantiforce in plywood production, providing for hatomestic
and export market and only trails Malaysia and ireia as the largest exporter of plywood. As theC PR
producers manufacture more of commodity based phgwthe Group focus on producing more niche antdrig
quality plywood has lessened its direct competitigitn the Chinese producers.

The veneer plants, which are located near to thesfoesource to peel fresh salvage logs from aii@mt areas that
are just harvested to maximise log recovery, rembalmarginal increase in external sales by 2.4ksas/olumes
were used for internal plywood production. As tlemeer used by the Group’s plywood plants comprisine
higher value face and back veneer, this has resuitaverage external selling prices increasing amrginally by
2.5% compared to the preceding financial year. l@nprroduction front, the Group focused on the méstitg log
recovery and the production of face and back vewbéh provided better gross profit margins.

Although gross profit margin from this segment raproved from the negative margin of 4.1% recorgethe
preceding financial year, it still remained negatat 2.8%. This squeeze on margins was mainly atieetimpact
of fixed and semi-fixed production costs being @dlied over a lower production volume. In view a§tlbeing an
integrated timber operator, the Group increasetbdgs on cash cost of production of plywood andees along
the whole supply chain, monitoring margins foriedlplywood and veneer production. On a cash basis, this
segment achieved a positive gross profit basedash cost of US$7.5 million which was improved otes
US$3.7 million achieved in the preceding finangiehr. The Group continued to improve on the opematiflow
to achieve higher operational efficiency.
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Upstream Support

The upstream support operations encompass thecgodraf logs from the forest, the logistics ofrtsporting the
extracted logs from the forest by road and riveggstems either for sale or to the downstream rfollurther
processing, central purchasing of parts and thenditoning and repairs of the Group’s equipmeeét]

Revenue from upstream support for external saleee@sed by US$28.3 million to US$35.6 million foret
financial year under review from US$7.3 million five preceding financial year. With the increaseitraction
volumes, total revenue from billings to companiethin the Group for the financial year under reviamounted
to US$196.3 million, an increase of US$33.2 millmympared to the US$163.1 million billed for thegeding
financial year. Gross profit achieved from thetrgesm support services was US$8.8 million, an imgneent of
US$8.5 million over that of the preceding finangiahr as operating cost pef were lower with fixed and semi-
fixed cost allocated over a higher volume extracteapled with lower fuel cost. In terms of grosefjirmargin, it
has improved to 3.8% compared to 0.1% in the piagdihancial year.

The strict control over operating costs is of pavan importance for upstream support services e®flerations
involves a large fleet of machineries, vehicles aadsels operating at the forest resouRegular monitoring
against benchmarks set ensured that operators vesee aof and accountable for its each machine. The
improvement of workers’ productivity through a marhance based reward system where workers are afare
their performance measurement indicators was agetiio be emphasised. In efforts to reduce cdstsiGtoup’s
central purchasing company continues to sourc@lternative spare parts supply sources while as#mee time
ensuring that the quality of the spare parts arataiaed, if not improved.

Flooring Products

In the financial year under review, the Group cdidsted the full financial year results of the Edeg Living
group based in the PRC, which principal activiaes the manufacture and sale of solid, enginearddaaminated
flooring. In the preceding financial year, 10 manttesults were consolidated into the Group’s resa$t the
acquisition was completed on 1 September 2008. abggiisition forms part of the Group’s strategyréach
further down the supply chain and enlarge its tistron presence in the PRC. Currently the maldader in the
PRC for hand sculptured engineered flooring, treg&ht Living group has 825 distribution outletsotighout the
PRC.

For the financial year under review, engineeredritay sales totalled 1,819,652 it an average selling price of
US$19.5 per fm The domestic market remained robust, partiallgsted by the impact of the stimulus packages
and increased use of wooden flooring both for newusks and renovations as the population becomes mor
affluent. 968,450 for 53.2% of the total engineered flooring sales foa the domestic market.

The sale of laminated flooring was principally tbe domestic PRC market. For the financial yeareumeview,
laminated flooring sales totalled 2,173,378anan average selling price of US$8.1 pér memand for laminated
flooring was strong as many Chinese householdestant use laminated flooring, which was pricedbatua 58.5%
below engineered flooring, when they undertake mmovation works in their homes. Demand for lanmedat
flooring for use in new condominiums and shoppiomplexes construction was also on the rise.

As part of the plan to capture more market sharnéngrowing flooring business in the PRC, espbcial the
Western region, the Group had during the finangtalr under review increased its manufacturing déipadén the
PRC. It invested in a new laminated flooring plem€hengdu, expanded on its flooring plant capdaitiiantong
and acquired a new subsidiary, Times Flooring whigsiness is in flooring.

For the financial year under review, the floorimgsent contributed US$11.6 million in gross profitmpared to
US$8.9 million for the 10 months ended 30 June 2@ alty income from the licensing of the Elegaiving
name further contributed US$5.3 million which waagnised as other income in the consolidated iecom
statement of the Group.
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Other Operations

Other operations mainly comprise the operatiorsoofSing products, chipboard, wood chip processmbszlling
and distribution of building materials. These opierss are efforts by the Group to move further dstrgam into
more value added products, using either the Grqujirsary product of plywood or wood waste from tigwood
operations as a production input. This segment aistudes quarry, rubber retread compound and pitppe
investment operations.

Revenue from other operations increased by US$a0lién or approximately 25.0%, to US$103.0 millianthe
financial year under review from US$82.4 milliontire preceding financial year. This increase wangmily due
to higher sales by the Australian subsidiary, Btewand a better performance by the housing prediietsion.

In terms of gross profit, other operations achiel&$18.1 million which was 57.4% higher than thegeding
financial year.

Net Financing Income/(Costs)

The Group recognised a net financing income of US$Aillion compared to net financing costs of US819
million recorded for the preceding financial yealhis was mainly due to recognition of unrealisedefgn
exchange gains on the translation of US Dollar loam New Zealand subsidiary company as the USaboll
weakened against the NZ Dollars and unrealiseday#&img from foreign currency deposits.

Share of Profits less Losses of Associates

The Group recognised a profit of US$9.2 milliorshare of profits less losses of associates, araserof US$9.1
million from the profit of US$0.1 million recognideas share of profits less losses of associatethéopreceding
financial year. This increase was primarily atttdhle to an increase in profits from associatedpaomyg, Glenealy
Plantations (Malaya) Berhad (“Glenealy”) which cgenally benefited from higher CPO sales volumad a
selling prices. As CPO selling prices was highlee, Group’s share of Glenealy’s gain from changdaiimvalue
of plantation assets less estimated point-of-sagéscalso increased in the financial year undeevev

Share of Profitsless Losses of Jointly Controlled Entities

The Group recognised US$1.6 million as share ofitpress losses of jointly controlled entities, iacrease of
approximately 100.0%, from the US$0.8 million resisgd in the preceding financial year. This incecass
primarily attributable to a better performance g tloor manufacturing joint venture, Foremost Cselst. Bhd.

Income Tax

The taxation charge for the financial year undefeng was US$0.6 million against a profit beforegtan of
US$29.1 million. This was lower than the US$4.6lionl taxation charge for the preceding financieyahen the
Group incurred a loss before taxation of US$38.Hioni The main reason for this lower taxation defor the
financial year under review even with better resulias due to the inclusion of a tax credit in resmd the
reversal of deferred taxation arising from a chaing@ax rate in New Zealand. In the preceding feiahyear, the
higher taxation charge included the reversal oéxetl tax assets for certain loss making subsediari
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Liguidity and Financial Resources

As at 30 June 2010, the Group’s cash and bank dedaamounted to US$163.9 million compared to US$240
million as at 30 June 2009.

The gearing ratio was 26.1% and 29.7% as at 30 2068 and 30 June 2009, respectively. The geadtiqg is
derived by dividing the total of bank overdraftsahs and obligations under finance leases by &sséts. The
gearing ratio remained relatively stable in theficial year under review compared to 30 June 2009.

Available facilities that were not drawndown as3& June 2010 amounted to US$42.5 million compaced t
US$59.9 million as at 30 June 2009. At 30 June 2@1€ Group has outstanding indebtedness of US$334.
million compared to US$369.8 million as at 30 J@0®9. Of the US$334.2 million of indebtedness, URHQ
million is repayable within one year with the balarof US$200.2 million having a maturity of moranhone year
as presented below:

US$ million
Within one year 134.0
After one year but within two years 44.3
After two years but within five years 155.9
Total 334.2

US$ million
Secured 170.5
Unsecured 163.7
Total 334.2

The indebtedness carry interest rates ranging 2@% to 11.5%.
Employees

As at 30 June 2010, the Group employed a totaB@i3¥4 employees. Employees were remunerated dvagiis of
their performance, experience and prevailing imyustactices. The Group’s remuneration policies padkages
were reviewed on a regular basis. As an incentiveaife employees, bonuses and cash awards mabealgiven
to employees based on individual evaluation.

Pursuant to the written resolutions passed by ttaebiolders of the Company on 2 February 2007 hed t

directors on 4 February 2007, the Company has tiondlly adopted a share option scheme. As at 8@ 2010,
there were no options granted to any employees.
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Prospects and Future Plans

Whilst there may be indications that the worst fiicial crisis in decades may have abated and méagdral
economies are en route to recovery, elements adrtaioty over its sustainability remains as devetbpountries
continues to face setbacks such as high unempldyamnehnational budget deficits. It has yet to Hb/feeen if the

key economies of the world can maintain its growtbmentum once the stimulus measures are gradually
withdrawn. The recent sovereign debt crisis in Geewhich spread to other European countries hasweah
worries of the looming threat of a double-dip il thorld’s largest economies.

As a result, consumer demand remains narrow anghhdow of global economic uncertainty is holdiregk
capital spending and could disrupt industrial piitun and credit growth.

Demand drivers, emerging markets

The PRC, which has overtaken Japan as the worltersl biggest economy, is still facing a properdpr
although there are signs of softening due to therakegovernment actions in curtailing speculatmnfears of
formation of a property bubble. Any slowdown in bog development activities resulting from this gmmental
action will have an adverse impact on timber demé&mwodh the PRC. However, the rising affluence of its
population with higher purchasing power may stithypde a relatively stable base for sustained tintgemand for
the housing sector, albeit at a lower level.

In Japan, it is hoped that government efforts te ghe long depressed housing industry a boost efterding
record low housing starts in 2009 will provide tingpetus for sustained recovery. However, curreminemic
stagnation and anxiety over the future will be imgot considerations to homebuyers who might dplaghases
until the outlook is clearer.

India will continue to be a key buyer for the hartigy species to meet the increasing demand feeblebusing as
the population’s standard of living improves.

In the US, it is hoped the momentum of the govemtnsimulus efforts to turn around its relativehadile
economy can achieve the desired results.

Supply drivers

In terms of logs supply, it has generally stabdise lower than the pre-crisis levels but the symglyinamics has
gradually shifted to countries like New Zealand &apua New Guinea, as Russian raw log exports ¢&rs ¢tn
the decreasing trend. The Group plans to capitalisthis shift in supply source by ramping up pretdin volume
of its softwood logs in New Zealand. For plywootthaugh Indonesia is currently not much of a thréda PRC’s
plywood exports will continue to compete for markbare.

Business strategies

For its future growth, the Group will continue toemgthen its core timber business, build on itsgr resources
and enhance its distribution network.

For its core timber business, the Group, besidesragng to improve equipment and labour efficies;ihas taken
steps to enhance its manufacturing capabilitiesutliin the acquisitions of new equipment. These raipenent
will enable new product offerings besides improvimgod recovery rates. Logging equipment are ke el
maintained state, ready for deployment when adatinomic recovery takes place. Close rapport iswtaiaied
with customers and suppliers across the Group’mess to ensure that our supply chain remainstifdaenutual
benefit.

The Group will continue to build on and enlargedistribution presence in Australia through Brewsgtehich has
presence in the major cities of Australia), andhi@ PRC through the Elegant Living group of compar{ivhich

currently has 825 distribution outlets in the PRthvplans to set up more). Through these two cor@sarthe

Group is able to reach further down the supply reledoser to end users to better understand andmdsguickly

to changing consumer needs and market trends. ThepGhas also established offices in India and ldapa
increase market access and to service its custdya#es in these two countries.
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Continue building resources

Increasing the Group’s sustainable woodflow to ntketrequirements of downstream processing in uhed is
an important area of focus for the Group. The stpatfor growth will be through organic growth aslives new
acquisitions.

Recognising that the cost of extracting woodfloanirthe concession areas, which currently is statbédbout 1.9
million m® per annum, may become more expensive in the fuiite extraction taking place in deeper areas of
the forest, the Group has placed increasing emplmasiincreasing its tree plantation hectarage twige the
Group with a sustainable source of wood. To dae Group has planted 25,478 hectares in New Zealdh@28
hectares in Malaysia and 764 hectares in the PiR{ihd with the planned ramp up of the New Zealplaohtation
production to a sustainable level of about 800,000 per annum, road construction and infrastructural
development will be accelerated.

The Group will continue to source for new concessiand plantations that will strategically fit irttee Group’s
overall growth plans and provide the Group withesgistic advantages.

Final Dividend

The Directors recommend the payment of a finalddimd of 0.622 HK cents (equivalent to approxima@B80

US cents) per share amounting to HK$26.8 millionréspect of the financial year ended 30 June 2010 t
shareholders whose names appear on the Registdiemibers of the Company on 15 November 2010. The
proposed final dividend will be paid on 17 DecemB6d0 subject to the approval of the shareholderthea
forthcoming Annual General Meeting.

Closure of Register of Members
The register of members will be closed from 9 Nolklen2010 to 15 November 2010, both days inclusiveing

which period no transfer of shares will be registiefor the purpose of ascertaining who is entittedhe final
dividends and to attend the Company’s Annual Géméeating to be held on 15 November 2010.

Book closure date (both days inclusive) : 9 Nolben010 to 15 November 2010
Latest time to lodge transfer with Registrar : @04p.m. on 8 November 2010
Address of Registrar ; Computershare  Hong Kong dtore Services

Limited, Shops 1712-1716, 97 loor Hopewell Centre,
183 Queen’s Road East, Wanchai, Hong Kong
Material Acquisitions and Disposals of Subsidiarieand Associated Companies

On 20 May 2010, the Company completed the acquisibif the entire equity interest of Suzhou TimesoFhg
Co., Ltd., a Foreign Invested Enterprise estabtishehe PRC for a cash consideration of US$1,1012,0

Other than the above, the Group had no materialisitign or disposal of subsidiaries and associatadpanies
during the year ended 30 June 2010.

On 19 August 2010, the Company announced the spbearof US$20.0 million in Stone Tan China Holgdin
Corporation which represent approximately 36.8%hefissued and paid up capital.

Purchase, Sale or Redemption of the Listed Secutds of the Company

Neither the Company nor any of its subsidiariexpased, sold or redeemed any of the listed sexmriti the
Company during the financial year ended 30 Jun®201

33



Samling Global Limited
Annual results announcement for the year endecug8é 2010

Pre-Emptive Rights

There are no provisions for pre-emptive rights urithe Company’s bye-laws, or the laws of Bermudhiciv
would oblige the Company to offer new shares oroargte basis to existing shareholders.

Compliance with the Code on Corporate Governance Rictices

The Board is committed to maintaining its high diams of corporate governance based on its edtablis
corporate governance practices in accordance Wwelcode provisions of corporate governance cordaimehe
Code on Corporate Governance Practices (“the C@Tad set out in Appendix 14 of the Rules Govegrtime
Listing of Securities on The Stock Exchange of Hdfgng Limited (“the Listing Rules”). The Board is
accountable to the Company’s shareholders for gmeernance in directing and controlling the bussessof the
Group.

The Company has, throughout the financial year @@3feJune 2010, complied with the code provisions raost
of the recommended best practices in the CG Codepexor Code Provision A.4.1 in respect of thecdeterm
of non-executive directors. The Code Provision Alas been met by the bye-laws requiring that ain eanual
general meeting of the Company, one-third of tmeatiors retire from office by rotation so that gvdirector shall
be subject to retirement of at least once in etlage years

The Board had received assurance from the Auditr@ittee that the system of internal control andrimaé audit
function has been operating effectively duringybar. The audit committee has reviewed the Gropgsminary
results announcement and the draft financial sttésrfor the year ended 30 June 2010.

The Audit Committee, Remuneration Committee, Nornoma Committee and Independent Non-Executive
Directors (“INED”) Committee continued to dischargeeir duties and responsibilities in accordancéh vhe
authorities specified in its terms of reference,iohhare made available on the Company’'s website at
http://www.samling.com

In accordance with the arrangements disclosed anPitospectus, the Independent Non-Executive Direcice
required to review whether or not to exercise ahyhe call options granted to the Company in respéche
Remaining Businesses held by the Controlling Shadeins of the Company under the Call Option agregrme a
quarterly basis.

The Independent Non-Executive Directors have reeikthe relevant information up to or as at 9 Sep&ra010,
and have decided not to exercise any of the célbiop granted to the Company under the Call Optigreement.

In accordance with the arrangements disclosed anPitospectus, the Independent Non-Executive Direcice
required to review whether or not to pursue oridecany investment or other commercial opportureferred to
the Company by the Controlling Shareholders ofGoenpany under the non-competition agreement enfated
between the Company and the Controlling Shareh®ldéw such investment or other commercial oppotyumas
been referred to the Company by the Controlling r&malders of the Company for consideration by the
Independent Non-Executive Directors
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Scope of Work of KPMG

The figures in respect of the preliminary announeeiof the Group’s results for the year ended 3t 2010
have been compared by the Company’s auditors, KP&HEBfied Public Accountants, to the amounts sédtio

the Group’s draft financial statements for the yeaded 30 June 2010 and the amounts were foune to b
agreement. The work performed by KPMG in this eespvas limited and did not constitute an auditjew or
other assurance engagement and consequently noarssuhas been expressed by the auditors on this
announcement.

Publication of Final Results and Annual Report
This results announcement is available for viewah¢he website of Hong Kong Exchanges and Cledrimited

at www.hkex.com.hkand at the website of the Company vaww.samling.com The annual report will be
dispatched to shareholders and published on thesabebsites as soon as practicable.

By Order of the Board of
Samling Global Limited

Chan Hua Eng
Chairman

Hong Kong, 17 September 2010

At the date of this announcement, the board ofctire of Samling Global Limited comprises the faling
directors:

Executive Directors Non-Executive Director
Yaw Chee Ming Chan Hua Eng
Cheam Dow Toon

Independent Non-Executive Directors
David William Oskin

Tan Li Pin, Richard

Fung Ka Pun
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