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Shougang Concord Century Holdings Limited (“Shougang
Century”; together with its subsidiaries, collectively the
“Group”) has been listed on the Stock Exchange since April
1992. Shougang Group Co., Ltd. (a state-owned enterprise
under the direct supervision of the Beijing State-owned
Assets Supervision and Administration Commission) and
its controlled corporations, Bekaert and Li Ka Shing
Foundation are the substantial Shareholders.

The Group is primarily involved in the following activities:
1. manufacturing of steel cords for radial tyres

2.  manufacturing of sawing wires and hose wires

° create an influential “Eastern” brand recognition in
steel cord industry based on the principles of integrity,
pragmatism and efficiency

° gradually become an enterprise commanding an annual
manufacturing capacity in excess of 300,000 tonnes
of high-quality steel cords

° become one of the three major manufacturers of steel
cord industry in China

To learn more about Shougang Century, please visit
http://www.shougangcentury.com.hk.

BEREAEEERQAA(EREE] REKW
BAG - #BAINEE DR —ANZFMA
B Em -EHEEBERATILREA
EEEEEEZECEEREE v HAeE)H
HFBIZEEABE BekaertREEHE ST A
FERRK-

AEEEERETINES
1. BUETTRmAG AR

2. BUEYIEG KB E AR

o AEBE BE SBWRBNEMERT
EPTEE—EAERENNIRTT ] M
i

o  ZEWEREKA—(EHE FE=300,0001
B NG sE N

s MATHMERITEN-KEENZ—

MALTEREEEZEREM HHE
http://www.shougangcentury.com.hk °

2 SHOUGANG CONCORD CENTURY HOLDINGS LIMITED BEEEEEERE AR



As at 22 March 2021 R —ZE-—F =A==+ —H

Su Fanrong (Chairman and Managing Director)

Ye Qian
Li Jinping

Adam Touhig

Yip Kin Man, Raymond
Lam Yiu Kin
Feng Yaoling

Yip Kin Man, Raymond (Chairman)
Lam Yiu Kin
Feng Yaoling

Yip Kin Man, Raymond (Chairman)
Su Fanrong (Vice Chairman)

Lam Yiu Kin

Feng Yaoling

Su Fanrong (Chairman)

Yip Kin Man, Raymond (Vice Chairman)
Lam Yiu Kin

Feng Yaoling

Su Fanrong
Cheung Wa Ying

Cheung Wa Ying

WK (EFRRE FBITT)
s

Adam Touhig

ERER
MIEE
SR

RRR(EE)
PRIRER

ERR(EE)
BLR(EIERE)
PRIRER

BAR(EE)
ERR(BEE)
PR ER

ISR

#R LR

SREEBE

SREEBE

2020,ANNUAL REPORT %k



CORPORATE INFORMATION
NEEFR

As at 22 March 2021 A-_ZE-_—F=H_-+_H

Agricultural Bank of China

Bank of China

Bank of China (Hong Kong) Limited
China CITIC Bank

Fubon Bank

Industrial and Commercial Bank of China

PricewaterhouseCoopers

Certified Public Accountants and Registered PIE Auditor

Moore Advisory Services Limited

Tricor Tengis Limited
Level 54, Hopewell Centre,
183 Queen’s Road East, Hong Kong

Room 1215, 12/F., Honour Industrial Centre,
6 Sun Yip Street, Chai Wan,
Hong Kong
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2020 2019 Change
—B-BE T NF -1
Revenue from continuing REFELEEB 2
operations (HK$’000) EEEBE T 2,041,553 2,141,380 -4.7%
Gross profit from continuing  REFELLEEE 2 EF
operations (HK$’000) (BT IT) 394,322 377,944 +4.3%
Gross profit margin from REFESEEB 2 ENE
continuing operations 19.3% 17.6% +1.7ppBE D&
Profit for the year (HK$000)  AFE &M E®ETFIT) 148,254 108,344 +36.8%
Earnings per share for profit  AA=E%HAE ARG
for the year attributable REZ R Z
to the owners of the BREFCEML)
Company (HK cents)
Basic R 7.76 5.63 +37.8%
Diluted 33 6.77 5.22 +29.7%
Total equity (HK$’000) HEmErEOEETT) 1,645,571 1,415,072 +16.3%
Proposed final dividend per BEARHERARECEMW)
share (HK cent(s)) 1.5 1 +50.0%
Gearing ratio (Note) BELEME) 29.4% 50.8% -21.4ppE D%
Note: HiaE
Gearing ratio represented total interest bearing borrowings less bank BELREFTEEFEERBTEAELRES(BHEEIEK

balances and cash (including pledged bank deposits) divided by total

equity.
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Board lot size: 2,000 Shares

Shares outstanding as at 1,899,024,556 Shares
the last trading day of 2020:
Market capitalisation as at HK$421,583,451
the last trading day of 2020:
Closing share price as at HK$0.222
the last trading day of 2020:

Basic earnings per Share for 2020:
Interim HK1.87 cents
Final HK7.76 cents

Dividend for 2020:
Interim Dividend : Nil
Final Dividend HK1.5 cents per Share

Payment Date of 2020 9 July 2021
Final Dividend:
2021 Annual General Meeting: 7 June 2021

Closure of Register of 31 May to 7 June 2021
Members for 2021
Annual General Meeting:

Announcement of 2020

Final Results:

22 March 2021

Address Room 1215, 12/F., Honour Industrial Centre,
6 Sun Yip Street, Chai Wan, Hong Kong
Telephone (852) 2527 2218

Fax . (852) 2861 3527

E-mail address business_link@shougangcentury.com.hk
ir@shougangcentury.com.hk
scchl@shougangcentury.com.hk

Website http://www.shougangcentury.com.hk

Any matters relating to your shareholding, e.g. transfer of
Shares, change of name or address, lost share certificates
and dividend warrants, should be sent in writing to:

Address Level 54, Hopewell Centre,
183 Queen’s Road East, Hong Kong
Telephone (852) 2980 1333

Fax : (852) 2810 8185
E-mail address is-enquiries@hk.tricorglobal.com
Website http://www.tricoris.com
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1 Dong Fang Road, Jiaxing Economic Development Zone
Zhejiang Province, PRC
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314003

(86) 573 8222 2790

(86) 573 8221 3500

http://www.jesc.com.cn

jesc@jesc.com.cn

1 Dong Fang Road, Tengzhou Economic Development Zone
Shandong Province, PRC
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277500

(86) 632 525 2100

(86) 632 525 2111

http://www.tesc.com.cn

tesc@tesc.com.cn

Room 2505, Tower 1, SOHO Tianshan Plaza

No.421 Ziyun Road, Changning District, Shanghai, PRC
PE BT REREKEKI215SOHOKILEHT1-2505F
200051

(86) 21 6291 8806

(86) 21 6291 8805
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Mr. Su Fanrong, aged 53, joined the Group as a deputy
general manager of the Company in January 2015 and was
appointed as the executive deputy managing Director on
1 December 2015. Mr. Su has re-designated as the chairman
of the Company and acted as the chairman and vice-
chairman of the nomination committee and remuneration
committee of the Company respectively since 18 January
2018, and he has been appointed as the managing Director
on 31 January 2018. At present, Mr. Su holds directorship
in all wholly owned subsidiaries of the Company. He also
acts as the deputy general manager of Shougang HK. He
holds a Master degree in Business Administration from
Missouri State University and Bachelor degree specialising
in Pressure Processing from University of Science and
Technology Beijing. He joined Shougang Group in 1990
and had been working
Shougang Group during the period from the same year to
2014. Mr. Su has over 25 years of sales and management
experience in the steel industry.

in various companies under

Other than his directorship and position disclosed above,
Mr. Su does not hold any directorship in the last three
years in public companies the securities of which are listed
on any securities market in Hong Kong or overseas. Mr.
Su does not have any relationship with any other Directors,
senior management or
controlling Shareholders. At the date of this annual report,
he does not have any interest in securities of the Company
within the meaning of Part XV of the SFO. A service contract
was entered into between Mr. Su and the Company for a
term commencing from 1 January 2021 and ending on 31
December 2023 to act as a chairman of the Company. The
service contract may be terminated by either party by giving
to other party not less than three months’ notice without
payment of any compensation (other than statutory
compensation). However, he is subject to retirement by
rotation and re-election at the annual general meetings of
the Company in accordance with the Articles. Mr. Su’s
monthly salaries is entitled to HK$220,000 at present. The
emoluments of Directors are determined by reference to
the Company’s performance and profitability, as well as
remuneration benchmark in the industry and the prevailing
market conditions.

substantial Shareholders or
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BIOGRAPHICAL DETAILS OF DIRECTORS

ESTE

Save as disclosed above, there are no other matters relating
to Mr. Su’s particulars as being a Director that need to be
brought to the attention of the Shareholders and there is
no other information which is required to be disclosed
pursuant to any of the requirements of the provisions under
Rule 13.51(2) of the Listing Rules.

Mr. Ye Qian, aged 36, was appointed as a non-executive
Director on 28 June 2019. Mr. Ye has re-designated as an
executive Director since 1 January 2020. He graduated from
the University of Wales with a Master degree in Business
Administration. Prior to joining Shougang Fund, Mr. Ye had
held senior positions in Great Wall Motor Company Limited,
China Chamber of International Commerce and
Representative Office in Hong Kong & Macao of China
Council for the Promotion of International Trade. Since Mr.
Ye joined Shougang Fund in 2014, he had served as an
assistant to general manager of Beijing West Fund
Management Co., Ltd. and a deputy director of PPP Fund
of Shougang Fund. He has participated in establishment
and investment of numerous funds. He currently serves as
an executive director of Shougang Fund and a general
manager of Beijing Shouyuan Xinneng Investment
Management Co., Ltd.. In all, Mr. Ye has rich experience
in automotive OEM industry, government authorities and
foreign-related business management department and also
in corporate services and project investment.
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BIOGRAPHICAL DETAILS OF DIRECTORS

ESTE

Other than his directorship disclosed above, Mr. Ye has
not previously held any position with the Group and does
not hold any directorship in the last three years in public
companies the securities of which are listed on any
securities market in Hong Kong or overseas. Mr. Ye does
not have any relationship with any other Directors, senior
management or substantial Shareholders or controlling
Shareholders. At the date of this annual report, he does
not have any interest in securities of the Company within
the meaning of Part XV of the SFO. Following Mr. Ye’s re-
designation as an executive Director, the service contract
made between him as a non-executive Director and the
Company was terminated. A new service contract was
entered into between Mr. Ye and the Company for a term
commencing from 1 January 2020 and ending on 31
December 2022 to act as an executive Director. However,
he will hold office until the annual general meeting of the
Company, at which time he will be eligible for re-election
in accordance to the Articles and thereafter will be subject
to retirement by rotation and re-election at the annual
general meetings of the Company in accordance with the
Articles. Mr. Ye has voluntarily declined any director’s
emoluments. The emoluments of Directors are determined
by reference to the Company’s performance and profitability,
as well as remuneration benchmark in the industry and the
prevailing market conditions.

Save as disclosed above, there are no other matters relating
to Mr. Ye’s particulars as being a Director that need to be
brought to the attention of the Shareholders and there is
no other information which is required to be disclosed
pursuant to any of the requirements of the provisions under
Rule 13.51(2) of the Listing Rules.
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BIOGRAPHICAL DETAILS OF DIRECTORS

ESTE

Mr. Li Jinping, aged 44, was appointed as an executive
Director with effect from 1 January 2020. Mr. Li was
graduated from Shandong University of Finance and
Economics with a Master degree in Accounting. He is a
senior accountant and a Public Valuer. Mr. Li had worked
in Beijing Supervision Bureau of Ministry of Finance of PRC
(formerly known as “Office of the Financial Supervision
Commissioner of the Ministry of Finance of the People’s
Republic of China in Beijing”) for approximately 18 years
and held various senior positions including the deputy
division director and division director. He was principally
engaged in the work relating to supervision, inspection,
risk control management and so on. In 2019, Mr. Li joined
Shougang HK and currently serves as a financial controller
of Shougang HK. In all, Mr. Li has extensive experience
and expertise in financial supervision and risk control.

Other than his directorship disclosed above, Mr. Li has not
previously held any position with the Group and does not
hold any directorship in the last three years in public
companies the securities of which are listed on any
securities market in Hong Kong or overseas. Mr. Li does
not have any relationship with any other Directors, senior
management or substantial Shareholders or controlling
Shareholders. At the date of this annual report, he does
not have any interest in securities of the Company within
the meaning of Part XV of the SFO. A service contract was
entered into between Mr. Li and the Company for a term
commencing from 1 January 2020 and ending on 31
December 2022. However, he will hold office until the annual
general meeting of the Company, at which time he will be
eligible for re-election in accordance to the Articles and
thereafter will be subject to retirement by rotation and re-
election at the annual general meetings of the Company
in accordance with the Articles. Mr. Li has voluntarily
declined any director’s emoluments. The emoluments of
Directors are determined by reference to the Company’s
performance and profitability, as well as remuneration
benchmark in the industry and the prevailing market
conditions.
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BIOGRAPHICAL DETAILS OF DIRECTORS

ESTE

Save as disclosed above, there are no other matters relating
to Mr. Li’s particulars as being a Director that need to be
brought to the attention of the Shareholders and there is
no other information which is required to be disclosed
pursuant to any of the requirements of the provisions under
Rule 13.51(2) of the Listing Rules.

Mr. Adam Touhig, aged 52, was appointed as a non-
executive Director on 15 January 2021. He was appointed
as the senior vice president of rubber reinforcement Asia
in Bekaert group on 1 June 2020.

Prior to joining Bekaert group, Mr. Touhig had held various
management positions including global account director,
vice president of commercial and program management,
regional senior vice president, company president, chairman
and board member in several companies for GKN Automotive
Limited, including GKN Driveline (India) Ltd, GKN Driveline
Japan Ltd, GKN Driveline Korea Ltd, Taiway Limited and
GKN Driveline Malaysia Sdn. Bhd.. He also held directorships
in the abovementioned companies in the past 3 years. In
all, Mr. Touhig has over 30 years of extensive experience
in the tier 1 automotive industry.
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BIOGRAPHICAL DETAILS OF DIRECTORS

ESTE

Other than his directorship disclosed above, Mr. Touhig
has not previously held any position with the Company
and/or its subsidiaries, and does not hold any directorship
in the last three years in public companies the securities
of which are listed on any securities market in Hong Kong
or overseas. Mr. Touhig does not have any relationship with
any other Directors, senior management, substantial
Shareholders or controlling Shareholders of the Company.
As the date of this annual report, he does not have any
interest in securities of the Company within the meaning
of Part XV of the SFO. There is no service contract between
Mr. Touhig and the Company since he is nominated by
Bekaert as a non-executive director of the Company
according to the subscription agreement entered into by
the Company and Bekaert dated 22 September 2006 and
further agreement between Bekaert and the Company on
24 February 2015. He will hold office until the next following
general meeting of the Company, at which time he will be
eligible for re-election in accordance to the Articles and
thereafter will be subject to retirement by rotation and re-
election at the annual general meetings of the Company
in accordance with the Articles. Mr. Touhig will be entitled
to receive a director’s fee of HK$150,000 per annum which
has been recommended by the remuneration committee of
the Company and determined by the Board with reference
to the experience and duties of Mr. Touhig and his role
played in the Board. In all, the emoluments of Directors
are determined by reference to the Company’s performance
and profitability, as well as remuneration benchmark in the
industry and the prevailing market conditions.

Save as disclosed above, there are no other matters relating
to Mr. Touhig’s particulars as being a Director that need
to be brought to the attention of the Shareholders and
there is no other information which is required to be
disclosed pursuant to any of the requirements of the
provisions under Rule 13.51(2) of the Listing Rules.
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BIOGRAPHICAL DETAILS OF DIRECTORS

ESTE

Mr. Yip Kin Man, Raymond (Alias: Ip Kin Man), aged 74,
holds a Bachelor degree in Arts with honors from the
University of Hong Kong. He was appointed as an
independent non-executive Director in 1993. He also serves
as the chairman of each of the audit committee and
remuneration committee and acts as the vice-chairman of
the nomination committee of the Company since 18 May
2018. Mr. Yip has also acted as an independent non-
executive director of Shougang Grand from January 2007
until 31 December 2019. He also acts as an independent
non-executive director of BeijingWest Industries since 27
January 2014. Mr. Yip is a practising solicitor, notary public
and China-Appointed Attesting Officer. He has extensive
experience in legal profession.

Other than the directorship disclosed above, Mr. Yip has
not previously held any position with the Group, and is
independent of and not connected with the Directors, chief
executives or substantial Shareholders or controlling
Shareholders of the Company or the subsidiaries of the
Company or an associate of any of them, and he does not
hold any directorship in the last three years in public
companies the securities of which are listed on any
securities market in Hong Kong or overseas. At the date
of this annual report, he does not have any interest in
securities of the Company within the meaning of Part XV
of the SFO. A service contract was entered into between
Mr. Yip and the Company for a term of three years
commencing from 1 January 2020. However, he is subject
to retirement by rotation and re-election at the annual
general meetings of the Company in accordance with the
Articles. He will receive a director’s fee as the Company
may determine from time to time. At present, he receives
a director’s fee of HK$240,000 per annum. The emoluments
of Directors are determined by reference to the Company’s
performance and profitability, as well as remuneration
benchmark in the industry and the prevailing market
conditions.

Save as disclosed above, there are no other matters relating
to Mr. Yip’s particulars as being a Director that need to be
brought to the attention of the Shareholders and there is
no other information which is required to be disclosed
pursuant to any of the requirements of the provisions under
Rule 13.51(2) of the Listing Rules.
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BIOGRAPHICAL DETAILS OF DIRECTORS

ESTE

Mr. Lam Yiu Kin, aged 66, is a fellow member of each of
the Association of Chartered Certified Accountants the
Institute of Chartered Accountants in England & Wales, the
Chartered Accountants of Australia and New Zealand and
Hong Kong Institute of Certified Public Accountants
(“HKICPA”). He graduated from The Hong Kong Polytechnic
University (“Polytechnic University”) with a higher diploma
in Accountancy in 1975. He was conferred an Honorary
Fellow of Polytechnic University in 2002. Mr. Lam was
appointed as an independent non-executive Director and
a member of each of the audit committee, nomination
committee and remuneration committee of the Company
in August 2015. He is also an independent non-executive
director of each of Shanghai Fudan-Zhangjiang Bio-
Pharmaceutical Co., Limited, Spring Real Estate Investment
Trust, Global Digital Creations Holdings Limited, COSCO
SHIPPING Ports Limited, Nine Dragons Paper (Holdings)
Limited, WWPKG Holdings Company Limited, CITIC Telecom
International Holdings Limited, Bestway Global Holding Inc.,
Vital Innovations Holdings Limited (formerly known as “Vital
Mobile Holdings Limited”) (which he held directorship until
31 October 2020) and Topsports International Holdings
Limited. Mr. Lam resigned as an independent non-executive
director of Mason Group Holdings Limited with effect from
24 May 2017. Mr. Lam had taken the position of an adjunct
professor in the School of Accounting and Finance of
Polytechnic University until 31 August 2016. He was
previously a member of the Listing Committee and the
Financial Reporting Advisory Panel of the Stock Exchange
from 1997 to 2003, a committee member of HKICPA from
1994 to 2009, a partner of PricewaterhouseCoopers from
1993 to 2013 and a member of the Finance Management
Committee of the Hong Kong Management Association until
7 July 2016. In all, Mr. Lam has over 40 years of extensive
experience in accounting, auditing and business consulting.
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BIOGRAPHICAL DETAILS OF DIRECTORS

ESTE

Other than his directorship disclosed above, Mr. Lam has
not previously held any position with the Group, and is
independent of and not connected with the Directors, chief
executives or substantial Shareholders or controlling
Shareholders of the Company or the subsidiaries of the
Company or an associate of any of them. Save as disclosed
above, he does not have any directorship in the last three
years in public companies the securities of which are listed
on any securities market in Hong Kong or overseas. At the
date of this annual report, he does not have any interest
in the Company within the meaning of Part XV of the SFO.
A service contract was entered into between Mr. Lam and
the Company for a term commencing from 1 January 2021
and ending on 31 December 2023. However, he is subject
to retirement by rotation and re-election at the annual
general meetings of the Company in accordance with the
Articles. He will receive a director’s fee as the Company
may determine from time to time. At present, he receives
a director’s fee of HK$240,000 per annum. The emoluments
of Directors are determined by reference to the Company’s
performance and profitability, as well as remuneration
benchmark in the industry and the prevailing market
conditions.

Save as disclosed above, there are no other matters relating
to Mr. Lam’s particulars as being a Director that need to
be brought to the attention of the Shareholders and there
is no other information which is required to be disclosed
pursuant to any of the requirements of the provisions under
Rule 13.51(2) of the Listing Rules.

Mr. Feng Yaoling, aged 63, was appointed as an
independent non-executive Director and a member of each
of the audit committee, nomination committee and
remuneration committee of the Company with effect from
1 January 2020. Mr. Feng was a professor-level senior
engineer who is awarded special government subsidy by
the State Council of PRC as a specialist. He graduated
from Beijing University of Chemical Technology with a
Bachelor degree in Engineering in January 1982.
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BIOGRAPHICAL DETAILS OF DIRECTORS

ESTE

Mr. Feng is currently a deputy chief engineer of Eve Rubber
Institute Co., Ltd. and he has over 35 years of extensive
experience in the tyre manufacturing industry. Mr. Feng
was previously the chief engineer, senior engineer, deputy
general manager cum chief engineer and director of Aeolus
Tyre Co., Ltd. (“Aeolus Tyre”) (formerly known as “Henan
Tyre Factory” and “Henan Tyre Co., Ltd.”) from 1982 to
2017. Aeolus Tyre was listed on the Main Board of the
Shanghai Stock Exchange in October 2003 (Stock code:
600469).

The following particulars relating to Mr. Feng are disclosed
pursuant to Rule 13.51(2)(n)(iv) of the Listing Rules:

On 6 March 2015, Aeolus Tyre received the administrative
penalty decision including warnings and a fine of
RMB600,000 from the Henan regulatory bureau of the China
Securities Regulatory Commission, due to its misstatement
of accounting information in the 2011 and 2012 annual
reports which violated the “Measures for the Administration
of Information Disclosure of Listed Companies”. Mr. Feng,
as a then senior management of Aeolus Tyre, among others,
also received the “Decision to Impose Training Order to
Zheng Yuli, Fan Rende and others in Total 7 Persons” and
the “Decision to Issue Warning Letters to Zheng Yuli, Fan
Rende and others in Total 10 Persons” (the “Decisions”).
Pursuant to the Decisions, Mr. Feng needed to participate
in the training of laws and regulations related to listed
companies, and was warned and recorded in the Integrity
Archive of Securities and Futures. Mr. Feng confirms that
(i) remedial actions have been taken by Aeolus Tyre which
include correcting and restating figures in the relevant
annual reports; (ii) the proceedings regarding the aforesaid
matter has been completely settled; and (iii) the Decisions
have been fully complied with and no further administrative
penalties or liabilities were outstanding by Aeolus Tyre or
Mr. Feng regarding the aforesaid matter.
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BIOGRAPHICAL DETAILS OF DIRECTORS

ESTE

Other than his directorship disclosed above, Mr. Feng has
not previously held any position with the Group and is
independent of and not connected with the Directors, chief
executives or substantial Shareholders or controlling
Shareholders of the Company or the subsidiaries of the
Company or an associate of any of them. Save as disclosed
above, Mr. Feng does not hold any directorship in the last
three years in public companies the securities of which are
listed on any securities market in Hong Kong or overseas.
At the date of this annual report, he does not have any
interest in securities of the Company within the meaning
of Part XV of the SFO. A service contract was entered into
between Mr. Feng and the Company for a term commencing
from 1 January 2020 and ending on 31 December 2022.
However, he will hold office until the next following general
meeting of the Company, at which time he will be eligible
for re-election in accordance to the Articles and thereafter
will be subject to retirement by rotation and re-election at
the annual general meetings of the Company in accordance
with the Articles. Mr. Feng will receive a director’s fee as
the Company may determine from time to time. At present,
he receives a director’s fee of HK$240,000 per annum. The
emoluments of Directors are determined by reference to
the Company’s performance and profitability, as well as
remuneration benchmark in the industry and the prevailing
market conditions.

Save as disclosed above, there are no other matters relating
to Mr. Feng’s particulars as being a Director that need to
be brought to the attention of the Shareholders and there
is no other information which is required to be disclosed
pursuant to any of the requirements of the provisions under
Rule 13.51(2) of the Listing Rules.
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Manufacturing
of Steel Cords
for Radial Tyres
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Shougang
Concord Century
Holdings Limited
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http://www.shougangcentury.com.hk

Provision of
Management and
Consulting Services

in the Mainland

(for Steel Cord
Segment) to the Group
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Steel Cord Co., Ltd.
(Zhejiang, PRC)
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http://www.jesc.com.cn
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Dear Shareholders,

On behalf of the fellow members of the Board, | am pleased
to present the audited annual results of the Group for the
year ended 31 December 2020.

During the year under review, the Group faced severe
challenges. Apart from the ongoing trade dispute between
China and the United States, the COVID-19 pandemic
outbreak in early 2020 impeded economic activities and
transportation across China. To effectively contain the
pandemic, the Chinese government implemented lockdown
measures in various cities since January 2020, which in
turn caused China’s economic growth to shrink by 6.8%
year-on-year in the first quarter of 2020.

Fortunately, as various industries in China gradually restored
business since mid-April 2020, together with the domestic
circulation policy adopted by the Chinese government,
domestic economic and social activities gradually returned
to normal. In 2020, the total retail sales of consumer goods
increased by 0.9% and 4.6% year-on-year in the third
quarter and the fourth quarter respectively. Thanks to the
notable increase of domestic demand, different sectors in
China overcame the hardships in the pandemic. In 2020,
China’s gross domestic product (“GDP”) grew by 2.3% year-
on-year and surpassed RMB100 trillion for the first time,
making China the only major economy in the world to
achieve positive economic growth in such difficult year.

The decreases in raw material costs and export sales
dragged down our average selling price and total revenue.
However, thanks to the unremitting efforts of our sales team,
the total sales volumes slightly grew by 1% year-on-year in
2020. Besides, through actively adopting stringent cost
reduction measures, the Group lowered its purchasing and
production costs, therefore gross profit margin from the
continuing operations improved by 1.7 percentage points to
19.3%. In addition to the increase in gross profit, the finance
costs declined as the Group strived to cut interest-bearing
debt, increasing the Group’s net profit by 36.8% year-on-
year from HK$108,344,000 to HK$148,254,000. The results
manifested the distinctive competence of our core business,
which helps us adapt quickly to the challenging operating
environment, while producing high-quality steel cords for
our customers in both domestic and international markets.
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CHAIRMAN'S STATEMENT
EERMEE

As steel cord market has been in short supply for a long
period of time, the Group strives to enhance its productivity.
Aiming to add an additional 100,000 tonnes of steel cord
production capacity, the Group actively propelled an
expansion plan in its Tengzhou plant and invested in new
brass wire production facilities. With a satisfactory
construction progress, the new facilities commenced
operation during the year under review. Since the increase
in productivity significantly enhances the Group’s core
competitiveness and profitability, the Group continues to
make great strides towards its goal to manufacture over
300,000 tonnes of high-quality steel cords annually.

The Group’s net asset value was HK$0.867 per Share as
at 31 December 2020, an increase of 17.8% as compared
to HK$0.736 per Share at the end of 2019. The Group
recorded basic earnings per Share of HK7.76 cents for the
year, an increase of 37.8% when compared to its basic
earnings per Share of HK5.63 cents for the previous year.
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CHAIRMAN'S STATEMENT
EERWEE

The Board recommended the payment of a final dividend
of HK1.5 cents per Share for the year ended 31 December
2020.

Looking ahead to 2021, with the mitigation of COVID-19
pandemic, global demand for logistics will witness a
substantial increase, boosting the demand for large vehicles’
tyres. Leveraging the Chinese government’s domestic
circulation policy, coupled with the solid demand on tyres,
the prospects of the Group’s business operation is promising
as the sales of steel cords is expected to bloom. Moreover,
taking into consideration the Chinese government’s
regulations on energy conservation and emission reduction,
the constant increase in output of electric cars drives
demand for their accessorial tyres, which will in turn
expedite the market expansion of steel cords for domestic
radial tyres and bring a more ample room for development
to steel cord industry in the long term. Through research
and product innovation, along with productivity enhancement,
we will continue to sharpen our competitive edge and grasp
opportunities in both domestic and international markets,
with a view to increasing market share.

During the period of the 14th Five Year Plan, China targets
to build towards a modern socialist country and accelerate
the establishment of a new development structure that is
driven primarily by the domestic cycle and complimented
by the dual circulation of domestic and international
economies. In accordance with changes in national policies,
the Group is committed to continuously implementing green
and environmentally friendly practices in each aspect of
our production, so as to achieve sustainable development
and fulfil social responsibilities.
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CHAIRMAN'S STATEMENT
EERWEE

On behalf of the Board, | would like to express sincere
gratitude to all Shareholders, suppliers and customers for
their longstanding support. | would also like to thank my
fellow members on the Board and staff members of the
Group for their unwavering commitment to the Group’s
business. Looking forward, the Group will continue to
maintain steady development and capture opportunities in
the market, so as to strive for higher returns to Shareholders.

By order of the Board

Su Fanrong

Chairman and Managing Director
Hong Kong

22 March 2021
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Our mission is to be one of the top tier steel cord and
wire products manufacturers in the PRC capable of
consistently purveying premium quality steel cords and wire
products; and the evolution into a diversified metal product
manufacturer benefiting from a successful “Eastern” brand
recognition in the PRC and worldwide markets. Further
details in respect of the business model and strategy of
the Company, please refer to the section “
" of this annual report.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEREWL R T

The Group is principally engaged in the manufacturing of
steel cords for radial tyres, sawing wires and hose wires.
For the year ended 31 December 2020, the Group’s revenue
for the continuing operations decreased by 4.7% to
HK$2,041,553,000 (2019: HK$2,141,380,000); however, the
cost of sales for the continuing operations decreased by
6.6% to HK$1,647,231,000 (2019: HK$1,763,436,000),
therefore the gross profit and gross profit margin for the
continuing operations increased to HK$394,322,000 (2019:
HK$377,944,000) and 19.3% (2019: 17.6%) respectively.
Though the amount of other net losses increased from
HK$13,179,000 to HK$59,377,000 for the year ended 31
December 2020, which mainly included fair value loss on
the Convertible Bonds, the net losses on disposals of old
machineries and impairment losses on old machineries, the
aforesaid losses were partially offset by the reversal of
impairment losses on land use rights of HK$46,867,000
during the year. Besides, the net finance costs during the
year decreased from HK$64,704,000 to HK$17,488,000.
Therefore, the Group’s net profit for the year ended 31
December 2020 increased by 36.8% over last year of
HK$108,344,000 to HK$148,254,000. During the year, the
Group also recorded basic earnings per share of HK7.76
cents, an increase of approximately 37.8% when compared
to the previous year of HK5.63 cents. Diluted earnings per
share increased by 29.7% from HK5.22 cents in the previous
year to HK6.77 cents. Despite the severe operating
environment in 2020, the Group still generated positive cash
inflow from operations and maintained a sustained healthy
financial position. The Board has proposed a final dividend
of HK1.5 cents per share in respect of the financial year
ended 31 December 2020 (subject to Shareholders’ approval
at the forthcoming annual general meeting), representing
an increase of 50% year-on-year.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEREWL R T

During the year under review, there were full of challenges
and uncertainties for the global market. The global outbreak
of the COVID-19 pandemic began since the beginning of
the year, in order to prevent the spread of the pandemic,
various social life and economic activities were forced to
be suspended or reduced, which inevitably caused the
global economy to face downward pressure. In addition,
the continuous tension of Sino-US trade relations brought
many uncertainties to the global economic and political
environment. Therefore, China’s annual growth rate of GDP
in 2020 fell to 2.3%.

For the year ended 31 December 2020, the Group’s revenue
of steel cord segment amounted to HK$2,040,059,000
(2019: HK$2,139,930,000), representing a decrease of 4.7%
from the previous year. This is mainly because the outbreak
of the COVID-19 pandemic in the first half of the year
caused the average selling price of the steel cords to
decrease with the drop in the cost of raw materials and
export sales. However, our sales team made great effort
on grasping every opportunity in the markets, so the total
sales volumes of 2020 slightly increased by 1.0% over last
year. This segment sold 195,421 tonnes of steel cord during
the year, increased by 0.7% as compared to 194,006 tonnes
last year. In respect of the sales of sawing wire products,
it increased substantially by 161.9% from 160 tonnes to
419 tonnes for last year, attributable to our persistent effort
in exploring new customers as well as the improvement of
the photovoltaic, sapphire and magnetic material markets.
There was an 4.1% increase in the sales of our other steel
wires from 9,152 tonnes to 9,527 tonnes for last year. The
sales volume of this segment for the year is set out below:

RAFEEE 2HFMISTM T HEM T HEE
M- MEMARBEEFVIFGEDREE B
PrbR B ERE - B R ATE REE R B HA
Fizsop ) S it S M R EmEE T
TERN BRIk Z AXBZHESERER
REHEBEMBOARRHERTZ I EERE -
Bt FER - T - FFHNGDPFERETF
£22.3% °

HE-_Z-_ZEF+_A=+—BLHF
B N&EE &4 ’UBE’J EBAE
#2,040,059,0000C( — T — L F: B K
2,139,930,0007T )’ ¥ t FER DL
47% BT EZABLE¥FHTEHAZIEHNR
(b i B AR ) T 3 & (B AR BEE R MBI BK AR FN
HOEEEM TRMBAEK - B2 RMOEE
BB EHTERNSAXIEEMETHNE—
e AT -_TFNEHEEE L XFTH
OB R 71.0% ol R AF R HE195,421
I 37 B8 4R - B & FF ¥7194,006ME +F0.7% ° £
PEMHERMEEFE  AREMB HT#@
HERIEFE AR BB AR R
Mi5H T - HE S EXF 1600 Kig LA
161.9% £ 41908 o T PIE M A4 a0 SHE B &
F 19,1520 1 N 59,5278 - LK T4.1% °
REFERDHNEEESLTAOT -
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEWILK DT

Year ended 31 December

BET-A=1T-HLEFE

2020
“Z-EF
% of
Sales total sales
volume volume of

2019
“ENF
% of
Sales total sales
volume  volume of

(Tonnes) steel cord (Tonnes)  steel cord % change

L) 3 hHES

HEE  HHEE HEE  BHES
(W) Bo(%) () BAL%) 28(%)

Steel cords for: HERER -

- truck tyres -HERRK 133,534 68.4 130,080 67.0 +2.7
- off the road truck tyres - Ti2&%M 4,982 2.5 6,506 3.4 -23.4
- passenger car tyres - EERk 56,905 29.1 57,420 29.6 -0.9
Total for steel cords HERE 195,421 100.0 194,006 100.0 +0.7
Sawing wire products TEIMAAEm 419 160 +161.9
Other steel wires H A $4% 9,527 9,152 +4.1
Total @t 205,367 203,318 +1.0

There was no significant change in sales mix during the
year, the proportion of sales of steel cord for truck tyres
accounted for 68.4% of total sales volume of steel cord
for the year, increased by 1.4 percentage points as

compared to the previous year, it remained as the largest
sales volume of steel cord of the Group for the year.

REEHEHEGRBERNE  MERHEEF
HERRANEGEAFENEGBHEES
68.4% Lk EF EA T1AEE DS RIFAF
EAEESEANMERIEES -
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MANAGEMENT DISCUSSION AND ANALYSIS

BEREWL R T

In respect of sales of steel cords by region, the volume of
export sales amounted to 37,569 tonnes for the year,
decreased by 6.4% as compared to 40,134 tonnes for last
year. The volume of export sales represented 19.2% of
total sales volume for the year, compared to 20.7% for last
year. Since the World Health Organisation in March 2020
declared COVID-19 as a global pandemic, causing different
levels of lockdown and quarantine measures around the
world and has severely disrupted global economic activities.
The recovery rate of social and economic activities in the
overseas was lower than that in the PRC. The breakdown
of sales volume of steel cords for the year by geographical
location is as follows:

MEFHERMEMNS  NAFELHAHES
37,5690 - th 2= &F 740,134 - T~ #£6.4% o
POEESEAFEEBEES19.2% MEAF
AlA20.7% AR E—_Z-_TF= At REE
MBS HIEMAABRREZE  SIREERE
ERTRBEMNIHEERHER WA RER
BT REEEEE  BIMEE R TEIREN K
BERERPR AFEHERITHENHES
BB T

Year ended 31 December

BET-A=1t-HLHFE

2020 2019
- g 3:3 —T-NE
% of % of
Sales total sales Sales total sales
volume volume of volume  volume of
(Tonnes) steel cord (Tonnes)  steel cord % change
ERER HMER
HEE  AHES HEE  BHES
() BDL(%) () BIL%) BE) (%)
PRC H 157,852 80.8 153,872 79.3 +2.6
Export sales: HOHE
Asia (other than PRC) TN (REIRRSN) 22,065 11.3 24,059 12.4 -8.3
EMEA (Europe, Middle East EMEA(EUM -
and Africa) FRERMIEN) 10,101 5.2 9,506 4.9 +6.3
North America =M 3,608 1.8 4,103 2.1 -12.1
South America BEM 1,795 0.9 2,466 1.3 -27.2
Total export sales HOEERH 37,569 19.2 40,134 20.7 -6.4
Total @ 195,421 100.0 194,006 100.0 +0.7

28 SHOUGANG CONCORD CENTURY HOLDINGS LIMITED BEEEEEERE AR



MANAGEMENT DISCUSSION AND ANALYSIS

BEREWL R T

Gross profit of this segment increased by 4.4% over last
year’s to HK$392,932,000 (2019: HK$376,502,000) for the
year. Gross profit margin improved from 17.6% last year’s
to 19.3% for the year. This improvement was mainly because
we implemented strict and effective cost control, hence
our production costs reduced accordingly.

In view of generating greater managerial focus and releasing
internal resources for the Group to prioritise the profitable
steel cord business, the Group ceased all the operations
of the copper and brass products segment in September
2019. This business in 2020 contributed no revenue (2019:
Nil) and recorded the loss of HK$711,000 (2019:
HK$3,400,000), mainly due to administrative expenses
required for closing the related business.

Revenue for the continuing operations of the Group
amounted to HK$2,041,553,000 (2019: HK$2,141,380,000)
for the year, decreased by 4.7% over last year. The
breakdown of revenue for the continuing operations of the
Group for the year is as follows:

REAFERDH 2 EFNEEFH EH4.4%
% % #392,932,000( =T — L F: B
376,502,0007T ) EFE R EAFH17.6%H=F
EARAFEM19.3% - ZNEXTBREAARME
B R T 78 AR A R AN IS e - FTIA B PIRY A
JEE PR S AL HE PR AR o

RZE-—NFILA BRIINEGHAEEES
EEBINERABERAEBLZEEAERT
B BRAR TS - AR E(F L& iR R E s
DEEEEL - ZEBR T _TFLEEE
X¥EEA(ZCZE-—NF B)LRESEREY
711,0007C(=ZF— N4 : #%3,400,0007T)
TERARAMEEEBENTRER -

RAFE AEERBFECEERZIEER
iR 5 #2,041,553,0000L( = — NF : B
2,141,380,0007T ) tb = FEHI TFE4.7% ° A
AEEAEBREFECEEL 2 EXEHA
NN

Year ended 31 December

BE+-A=1t-BLEFE

2020 2019
ZBCEE “E-NF

% of total % of total
HK$°000 revenue HK$’000 revenue % change

FREXE FRExE
BETT  BEIH(%) BETT  BOL%) ZE)(%)
Steel cord HES 2,040,059 99.9 2,139,930 99.9 -4.7
Property rental MERE 1,494 0.1 1,450 0.1 3.0
Total Eohs 2,041,553 100.0 2,141,380 100.0 -4.7
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MANAGEMENT DISCUSSION AND ANALYSIS

BEREWL R T

Gross profit for the continuing operations of the Group
increased by 4.3% over last year’s to HK$394,322,000
(2019: HK$377,944,000), which was mainly due to the
increase of gross profit of steel cord segment. Gross profit
margin for the continuing operations of the Group also
increased by 1.7 percentage points to 19.3% for the year
as compared to that of last year. The breakdown of gross
profit for the continuing operations of the Group for the
year is as follows:

AEBERBFESEEF 2 EMNEEF EFH
4.3%% 5 1394,322,000( —ZE— NF : B
#377,944,0007T ) TER BHRNMESZ D E 8
ENEARBR - RAFEAEERBFELSE
X EMNETRLEFRPEA7EES
£19.3% -RAFEAEBERBFELEED
2 EFBRMALNT

Year ended 31 December

BET-A=t-BHLEFE

2020 2019
==L “E-nE

Gross Gross

profit profit

margin margin
HK$'000 (%) HK$’'000 (%) % change
BETT  ERNR%) ARTT  EFE%) 25(%)
Steel cord MEER 392,932 19.3 376,502 17.6 +4.4
Property rental MERE 1,390 93.0 1,442 99.4 -3.6
Total @t 394,322 19.3 377,944 17.6 +4.3

Distribution and selling expenses for the continuing
operations amounted to HK$84,149,000 (2019:
HK$90,033,000) for the year, decreased by 6.5% over last
year’s, mainly due to the decrease in export sales of steel
cord segment.

Administrative expenses for the continuing operations
amounted to HK$55,956,000 (2019: HK$54,429,000) for the
year, increased by 2.8% as compared to last year. This
increase was primarily due to the land use right certificates
received by TESC in August 2019, thus the amortisation
of land use rights and the related administrative expenses
for the year increased.

RAFEAEEREFELEEB 2D RH
EEMRB 84,149,000 T( — T —NEF : 8
#90,033,0007T ) tbk A F R 6.5% TE R
MRMEG DL O HE T

RAFEAEEREFELEEHB Z2ITHRE
A 7 /& 55,956,000 ( =T — L& B
54,429,0007T ) th A F EF2.8% « &GN E
ERHREZZS—NFNABMNEFUE
FEAEE AR AFEL 2 BEERKEHE
TERE RN -
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MANAGEMENT DISCUSSION AND ANALYSIS

BEREWL R T

Research and development expenses for the continuing
operations of the Group amounted to HK$71,404,000 for
the year, decreased by 4.1% as compared to HK$74,493,000
for last year. Such expenses were all incurred by the steel
cord segment and whilst reduced during the year, our
research and development effort has been able to align
with the requirements from our tyres manufacturing
customers.

Other income for the continuing operations of the Group
decreased by 43.7% from HK$16,891,000 for the year
ended 31 December 2019 to HK$9,509,000 for the year
ended 31 December 2020. This decrease was primarily due
to the land use right certificates and the related one-time
government grant received by TESC in 2019.

Other losses, net for the continuing operations of the Group
increased by 350.5% from HK$13,179,000 for the year
ended 31 December 2019 to HK$59,377,000 for the year
ended 31 December 2020. This increase was primarily due
to (i) an increase of HK$6,489,000 in impairment losses on
old and idle property, plant and equipment; (ii) an increase
of HK$15,594,000 in fair value loss on Convertible Bonds;
and (iii) an increase of HK$19,448,000 in net disposal loss
of old and idle property, plant and equipment.

Reversal of impairment losses on land use rights amount
to HK$46,867,000 for the year ended 31 December 2020
(2019: HK$17,456,000) because the Group obtained the
construction project planning permit on remaining area of
TESC Phase Il Project in October 2020.

Finance costs, net for the continuing operations of the
Group decreased by 73.0% from HK$64,704,000 to
HK$17,488,000 during the year. This is mainly due to the
decrease of interest expenses on bank borrowing and a
related company’s loan while the Group recorded foreign
exchange gains on the Convertible Bonds during the year.

RAFERAEBEREF/ELEEB 2P
£ 3 3 8 #71,404,0000T £ F R B
74,493,0007C N [54.1% - ZE B 2 £ 2l
BROHMELE BERAFEFMBL B
B ETEE SRR MBREEER
MER-

AEEREFELEEGK 2 HMIBABRESE
T -AE+ A=+ —BHILFERNEE
16,891,0007L )i V43 7% 2 #H 2= — T —TF
+TZA=+—H1-FE8%%9,509,0007T °
ZRLEERRE_S—AERMNEFKS +
HfF FAREE AR — XM 2 BT RL o

REERBIFELCEEB 2 HbEE  FEEA
BE T NF+t_A=1+—"BILFENHEE
13,179,0007C3# 11350.5%E —E T F + =
A=+—HBIEFERE59,377,0007T © %1%
MEZHRNEERBENDE  BELZE
2R BB KIE N T 5 %6,489,0007T ; (i) A iR
RiEH 2 A FEEEIEINT H%15,594,000
7T R(i)EERERFBENYE  KE KRB
ZIREIBIE N T 7 %19,448,0007T °

HE-_Z-_TF+-_A=+—HIFE L
157 A 2 Rk (B 18 2K % [B] 37 % #546,867,0007T

—ZT—RF  #%17,456,00000 ) ELHR
AEEE-_Z-_TF+AREEINES 88
B TEBNERTIZBEIFAE-

RAFEREBRAFESEER 2P KK
AN HREE R A5 64,704,0007T N F£73.0%
£7451%17,488,0007T ' EF ERANIRITER
KA —ERERARERZAEZHRLD : B
R AE BN AT E SRR EF 2 NS
PE 5 Ug 25 o
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MANAGEMENT DISCUSSION AND ANALYSIS

BEREWL R T

The treasury and funding policies of the Group concentrate
on the management of liquidity and the monitoring of
financial risks, including interest rate risk, currency risk and
counterparty risks. The objectives are to ensure the Group
has adequate financial resources to maintain business
growth with a viable financial position.

Surplus funds of the Group are generally placed on short
term deposits denominated in HKD, RMB or USD with
reputable banks in Hong Kong and the PRC. The financing
of the Group principally comprises bank loans and
Convertible Bonds. The financing portfolio takes into
consideration of the liquidity of the Group and interest
costs.

The Company manages its capital structure with the
objectives of ensuring that the businesses of the Group
can maintain a sustainable growth and providing a long-
term reasonable returns to its Shareholders.

The total number of issued shares of the Company was at
1,899,024,556 Shares at 31 December 2020 (2019:
1,922,900,556 Shares). Net asset value of the Group was
HK$1,645,571,000 at 31 December 2020, increased by
16.3% as compared to HK$1,415,072,000 at 31 December
2019. Net asset value per Share was HK$0.867 at 31
December 2020, also increased by 17.8% as compared to
HK$0.736 at 31 December 2019.

AEENHERRETFRRBE S EEMEE
MBER BRAXER  ELRRMR S Y
FRR HENEBRERAKREERXENMHE
IRAE AR A TTIE R MR EBFIER -

AEBENRGE S —RAEIEFERABE
ARBRETREM)FRETBERTRESR
RIFMRIT - AEBNESERE T EZBIERT
MERRAIBREES EREEEEEBAKE
HE S MEN M K M SRR T o

ARAFEREEEREEN BN ARRAERZ
X E T FHEER R BRREH —ERD
BIEAER -

NRZZTEZZTF+-A=+—8 KAFDET
i% {7 4221 B /1,899,024,556 8 ( — T — N4 :
1,922,900,556[% ) AEER T T F =
AR=T—HzEBEFEMREK1,645571,000
T TE-AE+-_RA=+—BWBEE
1,415,072,0007C EF16.3% - R — T T F
+TZA=T—HMEREEFERE0.867
T HR-E-AE+-_A=+—RERHS
#£0.736 LN EF17.8% ©
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MANAGEMENT DISCUSSION AND ANALYSIS
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On 18 December 2018, the Company entered into the
Subscription Agreement with Jingxi Holdings (a related
party and a wholly-owned subsidiary of Shougang Fund)
whereby the Company issued and Jingxi Holdings
subscribed for the Convertible Bonds in the principal
amount of HK$150,000,000. The interest rate is 4.0% per
annum while Conversion Price is HK$0.33 per Share, with
conversion available commencing 6 months from issuance
date till end of term. Tenor is 3 years from issuance date
which can be extended by Jingxi Holdings for one year
twice to the date falling on the fifth anniversary of the issue
date of the Convertible Bonds.

The Conversion Price was arrived at after arm’s length
negotiations between the Group and Jingxi Holdings with
reference to the prevailing market prices of the Shares. On
11 February 2019, the issuance of the Convertible Bonds
was completed. The net proceeds from the Subscription,
after deducting the costs and expenses of approximately
HK$1 million, are approximately HK$149 million and are
expected to be used as follows: (i) as to approximately
HK$37.3 million for repaying interest-bearing borrowings
with higher interest rate of the Group (excluding borrowings
provided by Shougang HK and its related party(ies)); (ii) as
to approximately HK$110 million for funding the capital
investment for the TESC Phase Il Project subject to the
construction cost and time needed to supplement the
production need for both TESC and JESC; and (iii) as to
approximately HK$1.7 million, being the remaining proceeds
for supplementing general working capital.

R-ZZE-N\FE+-A+N\B AAREREE
PR(BEAL R AWMES B AR LR
ek - Bt ARRBEITMRAERABAE
#A fix (= /%76 #5150,000,0007T B A #2 AR (& 55 o
FHED4.0%MERERERKNDEE0.33
T BETRNEARRIGBRENR R
HETRHE=F TAREZERERRKX
R—FERBRESHTRARREEAERSF

8-

BBREDHASEEAREZR2ERMAE
TMELATFENEET - R_T—NF=A
+—H BITABRRKRESTEK RESEMSE
REFE(EMBRKARAZOBE1EET
B HEM149E BT RTEAETIIAR « ()
HAEKI7TIEETARBERAERFERSH
HEER(EEBAREBAEATRHNER
BRON) 5 (DB 110EE AR ARMNER =
HIBEEMNERRERHEES HEXRAEZRK
AREFEBENES REERFNEERKE
R RIS RBERENEB1.78ELH
REFTE—REEES -
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As at 31 December 2020, the Group had fully utilised the
aforesaid proceeds in the manner as set out in the table
below:

Net proceeds
from the
Subscription

RZZ_ZF+_A=+—B FxEEE2H
A LAPRFFIERBTRAIIGR

Amount Amount utilised
utilised up to during the year
31 December ended ended 31

2019 December 2020

Amount unused
as at 31
December 2020

HE-Z2"%F
Bz-%¥-1¥ +ZA=1-H R-B-FF
REEHEZ t+tZA=+-H t¥E +=A=t-H
FREX EHALE EBHALE ABALE
HK$ million HK$ million HK$ million HK$ million
ABERET BERET AERER BERET
Repaying interest-bearing ~ EEAEEFEEZH
borrowings with higher SEER
interest rate of the Group 37.3 (37.3) - -
Funding the capital BEMNFER ZHIEEH
investment for the TESC BAREBRMESR
Phase Il Project 110.0 (31.8) (78.2) -
Supplementing general mA—MREEER
working capital 1.7 (1.7) - -
Total At 149.0 (70.8) (78.2) -

The Group’s bank balances and cash (including pledged
bank deposits) amounted to HK$177,570,000 at 31
December 2020, increased by 74.5% as compared to
HK$101,732,000 at 31 December 2019. Total interest
bearing borrowings of the Group (comprised of loan from
a related company, bank borrowings and Convertible Bonds)
were HK$660,942,000 at 31 December 2020, decreased by
19.5% as compared to HK$821,290,000 at 31 December
2019. The amount of net interest bearing borrowings (total
interest bearing borrowings less pledged bank deposits and
bank balances and cash) therefore decreased from
HK$719,558,000 at 31 December 2019 to HK$483,372,000
at 31 December 2020.

R-EBE-TF+_F=+—HB AEEZR
THEFEAS(BREBEBIRITER) B
177,570,000t Lt —E— A E+=-A=+—
H ¥R 74 #101,732,0007T £ F+74.5% » X &
BrastBER(BEREe —HBEERAZ
BN RITERRIRRESR) RS _FF
+ - A =+— B #E%660,942,0007T ' th =
T-NF+-A=+—H#HKH%821,290,000
JL N F$19.5% c AL st B E R FHE(ET 2
BER@ERECEMNRITER  RITET
KEE )BT —NF+A=+—BME
#719,558,000 L E T T F + = A
=+—HH)5%483,372,0007T °
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MANAGEMENT DISCUSSION AND ANALYSIS

BEREWL R T

Gearing ratio represented total interest bearing borrowings
less bank balances and cash (including pledged bank
deposits) divided by total equity of the Group and decreased
markedly from 50.8% at 31 December 2019 to 29.4% at
31 December 2020. The current ratio (calculated as current
assets divided by current liabilities) of the Group was 1.15
times at 31 December 2020 as compared to 1.28 times at
31 December 2019.

The Group’s source of revenue is mainly denominated in
EUR, RMB and USD, while those of purchases and payments
are mainly denominated in RMB and HKD. During the year
under review, the Group managed its exchange rate
exposures of EUR and USD denominated assets against
RMB by entering into the foreign currency hedging contracts
to sell EUR and USD against RMB with aggregate notional
amount of EUR8,000,000 and USD10,000,000 respectively.
These contracts were fully fixed during the year ended 31
December 2020.

In respect of exposure to interest rate risk, all the interest
bearing borrowings at 31 December 2020 were at fixed
instead of floating rates, the Group has not entered into
any interest rate swaps on the floating rate borrowings. In
light of the relatively lack lustre economic data published
lately, the prevailing market view is a cut in interest rate
and hence, we do not anticipate to conduct any interest
rate swaps in the near term.

We will review and adjust the currency composition of our
interest bearing borrowings from time to time to minimise
our risks on exchange and interest rate in respect of our
interest bearing borrowings. In any event, we would keep
monitoring the currency and interest rate composition of
the Group’s interest bearing borrowings under the guidance
of the Internal Control Manual and take appropriate action
to minimise our exchange and interest rate risks when
needed.

REB BB ER(UGFEERERRBRITE
GFERRE(BREEERFERITER) BUARERE
mREE) YA E-NAF+A=1—
H3k50.8% Ntz —_Z-_TF+_-_A=+—H
#29.4% - AEER T _TEF+=-_A=1+—
E|Eﬁ/llb@]ttt(J’/\/)\L@J,éizﬁfl’/(mb@]g Elu #)
B1A5E BN - F+ZA=+—8H
Bl &1.28f5 -
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ERBFILINEH SN BEHBITRETR
AR®E  Z&H B L5 D 5 A8,000,0008 7T &
10,000,000 70 LAE IR H AR T RETAE
NHWEERARENEXRR SEANEE
BT -_THE+_A=+—HIEFEERE®

iE °

ERNERR BE_T_TF+_A=1—
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A BT ERBABEREST &
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At 31 December 2020, the Group had commitments in
respect of property, plant and equipment amounted to
HK$223,163,000.

In 2019, TESC entered into agreements with the relevant
governmental authorities of Tengzhou in relation to the
investment of a construction project to be carried out on
the three parcels of land through a public auction in 2010
and 2011 (the “Lands”). Pursuant to the agreements, TESC
shall invest in construction of the production lines for an
annual capacity of 100,000 tonnes steel cords on the Lands.
The Tengzhou governmental authorities shall assist TESC
in the construction project, such as handling relevant
procedures for the construction, facilitating in the
construction of infrastructure of the project such as water,
electricity and roads, and assisting in application of
governmental policy support and applicable support funds.

The construction project has commenced to acquire the
machineries and constructure the factory plant, ancillary
facilities and peripheral roads since November 2019. The
project is carried out by phases according to the market
conditions and the financial capacity of the Group from
time to time. Its expected sources of funding in the coming
year will be internal resources and/or other financing of
the Group. The new production line of brass wire in the
project as aforementioned is expected to bring positive
impact on the performance of the steel cord segment as
some of the existing production of brass wires of JESC,
which have been in use for over 20 years, incurs high
maintenance and operation cost with relatively low
production efficiency and quality instability. Besides, this
project can drive the Group towards its goal to become
an enterprise commanding an annual manufacturing
capacity in excess of 300,000 tonnes of high-quality steel
cords.

N E-_TF+_A=1+—8 AXEEEHBEY
TR MR 2 A A E5223,163,0007T ©
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At 31 December 2020, the Group had a total of 2,148
employees located in Hong Kong and the PRC. The
emolument policy regarding the employees of the Group
is based on their merit, qualifications and competence as
well as the prevailing market condition of the industry.
Remuneration packages, which include an element of
discretionary bonuses, are generally reviewed annually. In
addition to salary payments, other employee benefits
include medical subsidies, hospitalisation scheme and a
defined contribution provident fund, Mandatory Provident
Fund Scheme and other retirement scheme or other similar
defined contribution provident fund stipulated by the State
Regulations of the PRC which provided retirement benefits
to employees in Hong Kong and the PRC respectively. The
Group’s contributions to these schemes are charged against
profits or loss as they are incurred. The total employee
benefit expense for the year amounted to approximately
HK$211 million.

The Group had also provided training programmes or
courses for the mainland staff at all levels from different
departments, and also for Directors and employees of the
Company so as to further enhance their technical skills in
production operation and management, professional skills
and knowledge, respectively.

The emoluments of the Directors are decided by the
remuneration committee of the Company, having regard to
individual performance, the Group’s performance and
profitability, remuneration benchmark in the industry and
prevailing market condition.
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In addition, the Company had adopted the 2002 Scheme.
Under the 2002 Scheme, the Board shall, subject to and
in accordance with the provisions of the 2002 Scheme and
the Listing Rules, grant share options to any eligible
participant to subscribe for Shares for the purpose of
providing incentives or rewards to him/her for contribution
to the Group. The 2002 Scheme remained in force for a
period of ten years from the date of its adoption and expired
on 6 June 2012. The Shareholders at the annual general
meeting held on 25 May 2012 approved the termination of
the 2002 Scheme and adoption of the 2012 Scheme which
serves the same purpose as the 2002 Scheme. The 2012
Scheme will remain in force for a period of ten years from
29 May 2012, the date of obtaining the approval of the
listing and permission to deal in the Shares falling to be
allotted and issued pursuant to the exercise of any options
granted under the 2012 Scheme.

During the year, no options were granted, exercised,
cancelled and lapsed.

The Group had no contingent liabilities at 31 December
2020.

At 31 December 2020, the following assets had been
pledged to the Group’s bankers for banking facilities granted

to the Group:

1. Leasehold land and buildings with an aggregate net
book value of HK$197,935,000;

2. Land use rights with an aggregate amount of
HK$62,175,000; and

3. Bank deposits of HK$84,308,000.
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The world had been seriously affected by the COVID-19
pandemic and the implications for Hong Kong, a highly
open international city, were relatively enormous. That
practically sums up what most of the Hong Kong companies
have been and will continue to face the impact of the
COVID-19 pandemic in the near future albeit various
vaccines are becoming available to the globe. In 2020,
particularly in the second and third quarters, we have
experienced a discernible regress in our export orders,
primarily because the overseas manufacturers closed/
suspended their manufacturing facilities outside of the PRC.
Such closure/suspension has caused a material increase
in orders from our Chinese tyre manufacturing customers
to fill in the void. In 2021, the roll-out and efficacies of
various vaccines are central to returning our daily life to
normalcy, and a more balanced demand from domestic
and export markets. And if they do, we are confident and
optimistic about our business in light of the followings:

1.  Through our diligence and conviction to reduce our
costs of production, we are confident to make orderly
investment in expanding our steel cord/wire production
capacity at TESC which is expected to reach an annual
capacity of 160,000 tonnes by second half of the year;

2. The PRC’s
infrastructure investment is expected to improve, this
leads the sales in the automotive and tyre industry to
increase continuously;

macro-economic environment in

3. We are also seeing some of our key tyre customers
ramping up their production capacities, be it in the
form of leasing unused machineries from defunct tyre
manufacturers and/or expanding capacity within or
outside of the PRC;

4. The steel cord industry has begun a certain level of
consolidation.
be a two-edged sword. On the plus side, supply will
be lessened due to elimination of some manufacturers;
but on the minus side, some of our competitors are
getting bigger. However, we remain vigilant with our
strength in brand and proven record in providing
“value-for-money” and reliable products;

Indeed, we are aware that this might
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In the latter half of 2020, we have realigned our
management team with the addition of seasoned
professionals in export sales and research and
development of product or production process;

Whilst making investment for the TESC expansion as
aforementioned, we have also managed to reduce
interest-bearing debt which is attributable to our
persistent effort in receivable collection and resulting
to a substantial decrease in finance expenses. Our
uncompromising endeavour in managing cashflow
should prepare us for any swing or headwind in our
various markets; and

Steel cord/wire manufacturing is undoubtedly our
mainstay but in 2021, we will make a dedicated
exploration in other businesses which we believe to
have either a synergetic effect on our principal business
or be able to fuel our growth in the 14th Five Year
Plan.
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The Board is committed to practicing and achieving a high
standard of corporate governance and also recognises that
effective risk management and internal control systems are
crucial to the long-term development of the Company. In
order to maintain sound and effective risk management
and internal control systems, the Board periodically reviews
the daily corporate governance practices and procedures
of the Company and its subsidiaries and procures the
Company and its subsidiaries to strictly comply with the
relevant laws and regulations, and the rules and guidelines
of regulatory bodies.

The Company has made detailed disclosures in relation to
the accounting period covered in this annual report in
compliance with the requirements of Corporate Governance
Report set out in the Code. Also, the Company has applied
and complied with all the principles and code provisions
of the Code throughout the year ended 31 December 2020,
except for the deviation from code provisions A.2.1 and
D.1.4 of the Code.
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On 6 April 2004, the Board has adopted a SCCHL Code
on terms no less exacting than the required standard of
the Model Code as the Company’s code of conduct and
rules governing dealing by all Directors and Specified
Individuals in the securities of the Company. In order to
keep the SCCHL Code in line with the changes brought
upon by the relevant amendments to laws, rules and
regulations, the Board will revise the SCCHL Code from
time to time and the latest version which was revised on
30 December 2020 is an annexed to the Internal Control
Manual. All Directors have confirmed, following specific
enquiry by the Company, that they have complied with the
required standard set out in the Model Code and SCCHL
Code for the year ended 31 December 2020.

The Board currently consists of seven members, including
three executive Directors (namely Messrs. Su Fanrong
(chairman and managing Director), Ye Qian and Li Jinping),
one non-executive Director (namely Mr. Adam Touhig) and
three independent non-executive Directors (namely Messrs.
Yip Kin Man, Raymond, Lam Yiu Kin and Feng Yaoling).
The Directors’ biographical details are set out on pages 8
to 18 under the heading “

The major duties of the Board are set out below:

o Develop business model and business goals of the
Company;

° Formulate the strategies, planning and development
of the Company;

° Set up objectives of management;

° Monitor the performance of management;

o Ensure that a framework of prudent and effective
controls are in place to enable risks to be assessed
and managed;

° Review and approve the Company’s results and

operations to be disclosed on a regular basis to the
public; and
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° Approve the Group’s operating strategies, budget and
strategies in collaboration with various jurisdictions
enterprises, as well as other major investments,
application of funds and other substantial exercises
with other enterprises.

In order to have a clear guideline in relation to the matters
specifically reserved to the Board for decision, functions
between the Board and the management are formalised in
the Internal Control Manual. In short, the Board, which is
accountable to Shareholders for the long-term performance
of the Company, is responsible for directing and supervising
the Company’s affairs to safeguard the best interest of the
Company as a whole. The affairs reserved to the Board
including but not limited to the development of business
models and strategies of the Company, the preparation of
financial reporting and the expansion and development of
any new business. The managing Director motivates the
management and general staff to achieve those business
goals and strategies set out by the Board by applying
business principles and ethics enshrined in the Internal
Control Manual.

Each Director owes a fiduciary duty towards the Company.
He should act in good faith and in the best interests for
both the Company and Shareholders as a whole. Also, the
Board currently has three independent non-executive
Directors which represent more than one-third of the Board
so that there is a strong element of independence in the
Board. Each of the independent non-executive Directors
has different professional qualification and experience in
various aspects: including but not limited to (i) legal
professional qualification and experience; or (ii) auditing,
accounting and tax professional, or business consulting
experience, which has fully complied with Rules 3.10(1)
and (2) of the Listing Rules. Hence, we believe that we
have sufficient calibre and number of independent non-
executive Directors for their views to carry weight.
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The Company has received from each of the independent
non-executive Directors an annual confirmation of his and
immediate family members’ independence pursuant to Rule
3.13 of the Listing Rules. Although Mr. Yip Kin Man,
Raymond has been serving the Board for more than nine
years, he has not engaged in any executive management
of the Group, and Mr. Yip’s solicitors firm and his respective
family members have never provided any service to the
Group. His familiarity and extensive experience with the
Company’s business may place him in a better position to
contribute independent views to the Company, and continue
to demonstrate a firm commitment to his role.

Taking into consideration of Mr. Yip’s independent scope
of works and his high integrity when performing duties as
an independent non-executive Director over the past years,
there is no evidence that length of tenure is having an
adverse impact on his independence. The Company
therefore considers all of independent non-executive
Directors (including Mr. Yip) are independent throughout
the year under review. Furthermore, all Directors, including
independent non-executive Directors, should be re-elected
at least once every three years at the annual general
meeting of the Company and the reasons the Board believes
that the individual to be independent are set out in the
relevant circulars. In addition to the above, to the best
knowledge of the Directors, there is no financial, business,
family or other material/relevant relationship among
members of the Board.
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During the year under review, the roles of chairman and
managing Director in the Company are performed by Mr.
Su Fanrong which constitutes the deviation from the code
provision A.2.1 of the Code which stipulates that the roles
of chairman and managing Director should be separate and
should not be performed by the same person. In
consideration of Mr. Su’s extensive knowledge and
experience in various aspects, in particular the management
in the steel industry and sales area, the Board considers
this present arrangement still enables the Company to make
decisions promptly in the formulation and implementation
of the Company’s strategies in achieving corporate goals.
Notwithstanding the deviation, the Board is of the view
that there are sufficient checks and balances amongst the
Board to reach decisions in the interests of the Company
and its Shareholders as a whole. The Board will review the
management structure from time to time and the need to
separate the roles of the chairman of the Board and the
managing Director into two individuals.

During the year under review, the Company deviated from
the code provision D.1.4 of the Code. According to the
subscription agreement and further agreement dated 22
September 2006 and 24 February 2015 respectively entered
into by the Company and Bekaert, Bekaert group nominated
Mr. Liao Jun (the then non-executive Director) as a non-
executive Director. Mr. Liao did not have any formal letter
of appointment setting out the key terms and conditions
of his appointment as Director, which therefore deviated
from the code provision D.1.4 of the Code.

The details of Directors’ attendance at the meetings
(including the board meetings, audit committee meetings,
remuneration committee meeting, nomination committee
meeting, annual general meeting and general meeting) held
during the year are set out in the following table:
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Number of Meetings Attended and Held

SR HERETHA

Audit Remuneration = Nomination Annual
Board Committee = Committee = Committee General
Meetings Meetings Meetings Meetings Meeting
Name of Director EEps EZSeE ENZECEE FHEECeE REZEEE8E RRAEXE
Su Fanrong S 414 N/ATEA 1/1 2/2 1/1
Tang Cornor Kwok Kau (Note 1) BBk (f7:#1) 3/4  NATEA N/AT A N/ATNEF 11
Ye Qian RS 414 NATEB  NATER  NATER 11
Li Jinping F&¥ 44 NATER  NATER  NATER 11
Liao Jun (Note 2) B (Hfat2) 44 N/ATER  NATER  NATER 1/1
Yip Kin Man, Raymond ERR 4/4 4/4 1/1 2/2 11
Lam Yiu Kin MIRE 4/4 4/4 1/1 2/2 11
Feng Yaoling g 2 4/4 4/4 1/1 2/2 11

Notes: Mt -

1. Mr. Tang Cornor Kwok Kau resigned as an executive Director and
a deputy managing Director on 30 November 2020.

2. Mr. Liao Jun resigned as a non-executive Director on 15 January
2021 and Mr. Adam Touhig was appointed as a non-executive
Director on the same date.

During the year, two risk assessment meetings were held
to deal with risk management issues of the Group. In
addition, the executive Directors and the management of
the Group held a budget meeting to review the business
performance of 2020 and planning of 2021 business after
the balance sheet date.
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The Company will provide a comprehensive and formal
induction package to each newly appointed Director to
ensure that he/she is sufficiently aware of his/her duties,
responsibilities and obligations as a Director under the
Companies Ordinance, the Listing Rules and other regulatory
requirement and ensure he/she has a proper understanding
of the Company’s operations and business. In compliance
with the code provision A.6.5 of the Code during the year,
all Directors have participated in continuous professional
development to develop and refresh their knowledge and
skills. The Directors have attended programmes or
seminar(s) organised by the Company, other qualified
professional bodies and regulatory authorities. In particular,
all Directors had actively participated in the Directors
E-Training launched by the Stock Exchange in June 2020,
which enhance their understanding and carrying out their
roles in Environmental, Social and Governance (“ESG”)
reporting under the New ESG Requirements that took effect
for financial years commencing on or after 1 July 2020.

Furthermore, in order to ensure that the contribution of all
Directors to the Board remains informed and relevant, the
company secretarial department of the Company has, from
time to time provide Directors with relevant reading materials
to keep them informed of the latest updates in the relevant
industry and market and the latest changes on the legal
and regulatory environment. The records of the training
received by the respective Directors are kept and updated
by the company secretarial department of the Company.
Areas of their training activities provided by the Company,
relevant professional bodies and regulatory authorities are
summarised as follows:
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Board’s roles

Accounting, Legal, in ESG

taxation and Regulatory Other reporting

legal and corporate Group’s  professional under

professional  governance policies/  development New ESG

trainings updates businesses programs  Requirements

Bzex

MBS

HER

gt BB ERER ERAET

RE#EE  REEER RREN HthE% ingiilc

Name of Director ESfs s BF  WR/#% BERRE ESRE

Su Fanrong HAX - / / - /

Tang Comor Kwok Kau (Note 1) Rk (Ht1) - / / - /

Ye Qian E2 - / / - v

Li Jinping F2¥ / / - /

Liao Jun (Note 2) B (Ha2) - / / - /

Yip Kin Man, Raymond ERR / / / / /

Lam Yiu Kin THIBE / / v / /

Feng Yaoling il 2 - / v/ - /
Notes: Bt -

1. Mr. Tang Cornor Kwok Kau resigned as an executive Director and 1. HESREAR-F-TF+— A=+ HEHENT

a deputy managing Director on 30 November 2020. EEREFRIBLE-
2. Mr Liao Jun resigned as a non-executive Director on 15 January 2. BREEER-T-_—F—A+HBEBTIFNTE

2021 and Mr. Adam Touhig was appointed as a non-executive

Director on the same date.
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Directors have disclosed to the Company at the time of
his appointment and in a timely manner for any change,
the number and nature of offices held in public companies
or organisations and other significant commitments and
the time involvement in those public companies or
organisations. In particular, Mr. Lam Yiu Kin holds more
than seven listed company directorships. The Board,
however, still believes that he is able to devote sufficient
time to act as an independent non-executive Director on
the basis that (i) he has confirmed he is able to and will
devote sufficient time to discharge his duties and
responsibilities as an independent non-executive Director;
(ii) he is not preoccupied with any full-time work and none
of his current commitments as an independent non-
executive director of the other listed companies would
require his full-time involvement and he does not participate
in the day-to-day operations of those listed companies; (iii)
with his extensive experience and knowledge, particularly
on corporate governance acquired and developed from his
background and past experience (including his directorships
in other listed companies), he is fully aware of the
responsibilities and expected time involvement for
independent non-executive directors; and (iv) he has
demonstrated that he is able to devote sufficient time to
discharge his duties owed to each of the listed companies
he has held directorship by attending board meetings and
board committee meetings of these listed companies during
their latest financial year, as disclosed in these listed
companies’ latest published annual reports.

During the year under review, the roles of chairman and
managing Director were combined together and performed
by Mr. Su Fanrong since 31 January 2018, and thus deviated
from the code provision A.2.1 of the Code. Such deviation
is deemed appropriate as in consideration of Mr. Su’s
extensive knowledge and experience in various aspects, in
particular the management in the steel industry and sales
area, the Board considers this present arrangement still
enables the Company to make decisions promptly in the
formulation and implementation of the Company’s strategies
in achieving corporate goals. Further details of such
deviation has been set out in page 42 under the heading
“ ” above.
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Non-executive Directors (including independent non-
executive Directors) of the Company are appointed for a
specific term of three years commencing from 1 January
2020 and expiring on 31 December 2022, except (i) Mr.
Lam Yiu Kin, who was appointed for a term commencing
from 1 January 2021 and expiring on 31 December 2023;
and (ii) Mr. Adam Touhig (was appointed as a non-executive
Director on 15 January 2021 and Mr. Liao Jun resigned as
a non-executive Director on the same date), who was
nominated by Bekaert group without any letter of
appointment setting out the key terms and conditions of
his appointment as Director with the Company. All Directors
are subject to retirement by rotation and re-election at least
every three years at annual general meeting in accordance
with the Articles.

The Board has established various board committees,
namely remuneration committee, nomination committee and
audit committee to manage particular aspects of the
Company’s affairs and aid in sharing the responsibilities of
the Board. Moreover, all the board committees have
formulated their specific written terms of reference in
accordance with the requirements of the Code. The board
committee members will also from time to time report their

decisions and recommendations to the Board, if necessary.

To comply with the Code in relation to the requirements of
the establishment of internal audit function and appropriate
and effective risk management and internal control systems,
the Company has engaged Moore Advisory Services Limited
as the internal auditor of the Company since 2015. The
audit committee takes the responsibility to review the risk
management and internal control systems, the effectiveness
of the Company’s risk management and internal audit
function and its other duties under the Code.

No corporate governance committee has been established
but respective board committees (as disclosed below) are
responsible for performing corporate governance functions
set out in the terms of reference in code provision D.3.1
of the Code.
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April 2005 and consists of four members with a majority
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Remuneration Committee has been established on 4

of independent non-executive Directors. The current
members are:

Mr. Yip Kin Man, Raymond (Chairman)

Mr. Su Fanrong (Vice Chairman)

Mr. Lam Yiu Kin (Independent Non-executive Director)
Mr. Feng Yaoling (Independent Non-executive Director)

and its terms of reference are summarised as follows:

ii)

to make recommendations to the Board on the
Company’s policy and structure for all Directors’ and
senior management’s (if any) remuneration and on the
establishment of a formal and transparent procedure
for developing remuneration policy;

to determine, with delegated responsibility, the
remuneration packages of individual executive Directors
and senior management (if any), including benefits in
kind, pension rights, compensation payments (including
any compensation payable for loss or termination of
their office or appointment), or to make
recommendations to the Board on the remuneration
of non-executive Directors, and also to consider
salaries paid by comparable companies, time
commitment and responsibilities and employment
conditions elsewhere in the Group;

to review and approve the management’s remuneration
proposals with reference to the Board’s corporate
goals and objectives;

to review and approve compensation payable to
executive Directors and senior management (if any)
for any loss or termination of office or appointment
to ensure that it is consistent with contractual terms
and is otherwise fair and not excessive;
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v) to review and approve compensation arrangements
relating to dismissal or removal of Directors for
misconduct to ensure that they are consistent with
contractual terms and are otherwise reasonable and
appropriate;

vi)  to consider the annual performance bonus for executive
Directors and senior management (if any), having
regard to their achievements against the performance
criteria, and make recommendation to the Board;

vii) to ensure that no Director or any of his associates is
involved in deciding his own remuneration; and

vii) to exercise such other powers, authorities and
discretion, and perform such other duties, of the
Directors in relation to the remuneration as the Board
may from time to time delegate to it, having regard
to the Code of the Listing Rules.

During the year under review, one remuneration committee
meeting was held by the Company and the works performed
by the remuneration committee included but not limited to:
(i) the consideration of renewal of the service contracts of
Mr. Su Fanrong as an executive Director and Mr. Lam Yiu
Kin as an independent non-executive Director; and (ii) the
review of the terms of reference of remuneration committee.
The emoluments of the Directors are recommended by the
remuneration committee to the Board, having regard to
individual performance, the Group’s performance and
profitability, remuneration benchmark in the industry and
prevailing market condition. The attendance record of the
remuneration committee members at the meetings held
during the year is set out in the “ 7 on
page 46 of this report.

The information in respect of emolument policy of the Group
is set out in the relevant sections of the “

” of this annual report and a separate report,
2020 Environmental, Social and Governance Report (the
“2020 ESG Report”) (to be published).
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nomination committee has been established on 4 April

2005 and consists of four members with a majority of
independent non-executive Directors. The current members

are:

Mr.
Mr.
Mr.
Mr.

Su Fanrong (Chairman)

Yip Kin Man, Raymond (Vice Chairman)

Lam Yiu Kin (Independent Non-executive Director)
Feng Yaoling (Independent Non-executive Director)

Terms of reference of nomination committee are summarised

as follows:

i)

to review and monitor the structure, size and diversity
(including but not limited to gender, language, age,
social-economic status, cultural and
educational background, ethnicity, professional
experience, regional and industry experience, skKills,
knowledge, thinking styles, know-how and length of
service) of the Board at least annually in accordance
with the Board Diversity Policy and make
recommendations on any proposed changes to the
Board to complement the Company’s corporate
strategy;

religion,

to identify and/or nominate and then select or make
recommendation to the Board on the selection of
qualified individuals for appointment as additional
Directors or to fill Board vacancies in accordance with
the Policy for Nomination of a Director of the Company
by considering the skills, experience and diversity of
perspectives that the individual is expected to bring
to the Board and what are their potential contributions
as and when they arise with due regard for the benefits
of diversity on the Board. Such appointment is subject
to the approval of the Board;

to make recommendations (taking into account the
Company’s corporate strategy and diversity need in
the future) to the Board on the appointment or re-
appointment of Directors and succession planning for
Directors in accordance with the Policy for Nomination
of a Director of the Company, in particular the chairman
and the chief executive;
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Vi)

vii)

viii)

54
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to disclose the Policy for Nomination of a Director of
the Company, performed by the nomination committee
during the year. This
procedures and the process and criteria adopted by
the nomination committee to select and recommend
candidates for directorships during the year, setting
out the procedures for the appointment and
reappointment of Directors and board succession
planning consideration;

includes the nomination

to assess and review the independence of independent
non-executive Directors annually;

to review the Board Diversity Policy concerning
diversity at all levels of Board members, including any
measurable objectives and progress on achieving
those objectives, and make disclosure of the policy
or a summary of the policy in the corporate governance
report annually;

for corporate governance issues, the nomination
committee should (i) review and monitor the training
and continuous professional development of Directors
and senior management (if any); and (ii) develop,
review and monitor the code of conduct and compliance
manual (if any) applicable to the Company’s employees
and Directors;

the nomination committee shall make a statement or
report to the Board after each meeting about its
activities, the diversity of board members and the
process used for appointments, reappointment of
Directors under the Policy for Nomination of a Director
of the Company and board succession planning
consideration and explain if external advice has been
used and disclose and publish in the annual report or
other report as required subject to the Listing Rules
which is amended from time to time; and

to exercise such other powers, authorities and
discretion, and perform such other duties, of the
Directors in relation to the nomination as the Board
may from time to time delegate to it, having regard
to the Code of the Listing Rules.
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During the year under review, two nomination committee
meetings were held by the Company and the works
performed by the nomination committee included but not
limited to: (i) the review of current structure, size and
diversity of the Board; (ii) the assessment and review of
the independence of independent non-executive Directors;
(iii) the review of the Board Diversity Policy, the progress
of achieving measurable objective for 2020 and determine
new measurable objective for year 2021 and the timetable
in relation thereto; (iv) the review of the 2020 training and
continuous professional development of Directors and note
the new training requirement under the ESG Reporting
Guide in 2021; (v) the recommendation and nomination of
Directors to be re-elected at the forthcoming annual general
meeting of the Company; and (vi) the review of terms of
reference of nomination committee.

The Board Diversity Policy has been adopted since 2013
and was revised on 18 December 2018. Other than the
elements of board diversity, in considering the nomination
of new directors, the nomination committee members will
subject to the Policy for Nomination of a Director of the
Company take into account the qualification, ability, working
experience and professional ethics of the candidates,
especially their experience in the business/industry of the
Group and/or other professional areas. The nomination
committee then put forward the recommendation in respect
of the above factors, where appropriate, to the Board for
consideration and adoption according to the Policy for
Nomination of a Director of the Company. The attendance
record of the nomination committee members at the
meetings during the year is set out in the
” on page 46 of this report.
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Board Diversity Policy has been reviewed and

recommended by nomination committee members and
approved by Directors and adopted on 18 December 2018.

The Board Diversity Policy is summarised as follows:

56

articulate the benefits of diversity, including gender
diversity, and the importance of being able to attract,
retain and motivate Directors from the widest possible
pool of available talent, and also aware of development
of a boarder and more diverse pool of skilled and
experienced employee and that, in their skills, will
prepare for senior management and board position to
enhance the quality of the Company’s performance;

express the Company’s commitment to diversity at all
levels, including but not limited to gender, language,
age, religion, social-economic status, cultural and
educational background, ethnicity, professional
experience, regional and industry experience, skills,
knowledge, thinking styles, know-how and length of
service, in particular focus on gender diversity,
independence of the independent non-executive
Directors and skills and experience; and

prepare a board skills matrix helping the Board to
assess the current mix of competencies and diversity
on the Board and identify any gaps that may exist.

EEeNEBZTEBRRER T N\F+ A
TN\HHREZEeXK BRI MNEHR KES
RIS IR -

EEgXEZ T EBEREMMT

e SHZT(BRMEMNZTIL)ERER
% RWEZEAT PR - RE AR
EEMNERN RABIBEREBEAME
ZIEBRENERNES - AR
R REREEENE ES R
b s ARTT AR BIRRIE

s BIRARBEHANNZIEEREZ TN
A BRETRRMERES  Fi =R
HoHEWE - ERBEER Bk
EXgR R RTELR K- M
& BABER - Bl R AR EH - BRI
EEMRIZ T BUIFRITERNEL
AR IXBEME R © &

. EREFRROEBADEFRTEH
BTFMEEN RS TR - e g
BFEGTR -

SHOUGANG CONCORD CENTURY HOLDINGS LIMITED BREFEEARRE AR



CORPORATE GOVERNANCE REPORT
SREAEE

The Policy for Nomination of a Director of the Company IBZATESEREZEORN -_ZE—N\E+-_A+/
has been recommended by nomination committee members HHRIEZELZEekEEZURKE=H1 £ IWE
and approved by Directors and adopted on 18 December B4R -

2018.

The Policy for Nomination of a Director of the Company is BRBENTIEERERMOT -

summarised as follows:

° state the objectives of the Policy for Nomination of a e
Director of the Company, including ensuring the Board
has a balance of skills, experience and diversity of
perspectives appropriate to the requirements of the
Company’s business;

o emphasise the ultimate responsibility for selection and e
appointment of Directors rests with the entire Board;

° set out the procedure for the selection, appointment .
and reappointment of Directors containing the selection
criteria, including but not limited to considering the
potential contributions a candidate can bring to the
Board in terms of qualifications, skills, experience,
independence and gender diversity;

° set out other factors, such as the present needs of °
the Board for particular expertise skills or experience
and whether the candidates would satisfy those needs,
the requirement for the Board to have independent
non-executive Directors in accordance with the Listing
Rules and whether the candidates for independent
non-executive Directors would be considered
independence with reference to the independence
criteria or guidelines set out in the Listing Rules, the
suitability to the Company’s present needs for
particular skills or experience and whether it fits with
the Company’s culture, which are related to the
Company shall be considered to select a proposed
candidate;

° list the nomination of Directors applicable laws and °
procedures;
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° state the requirement of re-election of retirement of
non-executive Directors (including the independent
non-executive Directors) who have served for more
than 9 years; and

o state the board succession planning considerations
and periodical reviews of the plan.

The nomination committee will monitor the Policy for
Nomination of a Director of the Company to ensure the
effectiveness and will discuss any revisions that may be
required, and recommend any such revisions to the Board
for adoption.

The nomination committee will review the Policy for
Nomination of a Director of the Company and disclose in
this report on the Board’s succession planning considerations
to achieve the objective to ensure that it remains relevant
to the Company’s needs and reflects both current regulatory
requirements and good corporate governance practice.

The audit committee has been established on 30 December
1998. At present, it consists of three members and all of
them are independent non-executive Directors. They are:

Mr. Yip Kin Man, Raymond (Chairman)
Mr. Lam Yiu Kin (Independent Non-executive Director)
Mr. Feng Yaoling (Independent Non-executive Director)
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Terms of reference of audit committee are summarised as

follows:

i)

i)

iv)

V)

to be primarily responsible for making recommendations
to the Board on the appointment, reappointment and
removal of the external auditor, and to approve the
remuneration and terms of engagement of the external
auditor, and any questions of its resignation or
dismissal;

auditor’s

to review and monitor the external

independence and objectivity;

to review and monitor the effectiveness of the audit
process in accordance with applicable standards and
to discuss with the external auditor the nature and
scope of the audit and reporting obligations before
the audit commences;

to develop and implement policy on engaging an
external auditor to supply non-audit services. For this
purpose, “external auditor” includes any entity that is
under common control, ownership or management with
the audit firm or any entity that a reasonable and
informed third party knowing all relevant information
would reasonably conclude to be part of the audit
firm nationally or internationally;

to report to the Board, identifying and making
recommendations on any matters where action or
improvement is needed;

i)
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vii)
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to monitor integrity of the Company’s financial vi)
statements and annual report and accounts, half-year
report and, if prepared for publication, quarterly
reports, and to review significant financial reporting
judgements contained in them. In reviewing these
reports (if applicable) before submission to the Board,

the audit committee should focus particularly on:

(@ any changes in accounting policies and practices;
(b) major judgmental areas;
(c) significant adjustments resulting from audit;

(d) the going concern assumptions and any
qualifications;

(e) compliance with accounting standards; and

() compliance with the Listing Rules and legal
requirements in relation to financial reporting;

in regard to (vi) above: vii)

(@) members of the audit committee should liaise
with the Board and senior management (if any);

(b) the audit committee must meet, at least twice a
year, with the Company’s external auditor;

(c) the audit committee should consider any
significant or unusual items that are, or may need
to be, reflected in the report and accounts, it
should give due consideration to any matters that
have been raised by the Company’s staff
responsible for the accounting and financial
reporting function, compliance officer (if any) (or
person occupying the same position), or external
auditor;
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viii)

xi)

xii)

xiii)

Xiv)
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to review the Company’s financial controls, and unless
expressly addressed by a separate board risk
committee, or by the Board itself, to review the
Company’s risk management and internal control
systems;

to discuss the risk management and internal control
systems with management to ensure that management
has performed its duty to have effective systems. This
discussion should include the adequacy of resources,
staff qualifications and experience, training programmes
and budget of the Company’s accounting, internal
audit and financial reporting function;

to consider major investigation findings on risk
management and internal control matters as delegated
by the Board or on its own initiative and management’s
response to these findings;

to ensure co-ordination between the internal auditor
(if any) or the professional firm performing internal
audit function and external auditor, and to ensure that
the internal audit function is adequately resourced and
has appropriate standing within the Company, and to
review and monitor its effectiveness;

to review and assess the annual internal audit plan of
the Company;

to provide comments and recommendations on the
enhancement of the risk management and internal
control systems of the Group;

to meet with the internal auditor (if any) or the
representative of the professional firm performing
internal audit function, if required, to ensure that there
are no unresolved issues or concerns relating to risk
management and internal control function;

viii)

xi)

xii)

xiii)

Xiv)
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XV)

XVi)

XVii)

= EAWE

to seek assurance from internal auditor or the
professional firm performing internal audit function that
internal control processes for risk management are in

place for the strategy determined by the Board;

to review the content of the confirmation made by the
management in relation to the effectiveness of the
Group’s risk management and internal control systems
prior to submission to the Board;

to review the Group’s financial and accounting policies
and practices;

xviii) to review the external auditor’s management letter,

XiX)

XX)

XXi)

XXii)

any material queries raised by the external auditor to
management about accounting records, financial
accounts or systems of control and the management’s

response;

to ensure that the Board will provide a timely response
to the
management letter;

issues raised in the external auditor’s

to review arrangements employees of the Company
in confidence, to raise concerns about
possible improprieties in financial reporting, internal
control or other matters. The audit committee should
ensure that proper arrangements are in place for fair
and independent investigation of these matters and
for appropriate follow-up action;

can use,

to act as the key representative body for overseeing
the Company’s relations with the external auditor;

to report on all of the above matters in the code
provisions of the Code to the Board;

xxiii) to consider any other matters specifically referred to

62

the audit committee by the Board;
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xxiv) to develop and review the Company’s policies and
practices on corporate governance and make
recommendations to the Board, and implement the
corporate governance policies laid down by the Board;

xxv) to review and monitor the Company’s policies and
practices on compliance with legal and regulatory
requirements; and

xxvi) to review the Company’s compliance with the Code
and other related rules.

During the year under review, four audit committee meetings
were held by the Company and the attendance record of
the audit committee members at the meetings held during
the year is set out in the “ ” on page
46 of this report.

The works performed by the audit committee included but
not limited to: (i) discussion on and review of the half year
and annual financial statements of the Group (including but
not limited to financial and accounting policies and
practices); (ii) meeting with the representatives of the
professional firm performing internal audit function (the
internal auditor) to discuss risk management process and
the effectiveness of internal control system of the Group
and make recommendations in relation thereto; (iii) review
of the findings in respect of the internal audit service
together with the recommendations to the Company; (iv)
review of the internal audit plan prepared by the internal
auditor; (v) meeting with external auditor in the absence
of management to discuss any issue arising from the audit
and the other matters the external auditor may raise; (vi)
recommend the re-appointment of PricewaterhouseCoopers
as external auditor of the Group and review of the audit
fees; (vii) respond to the external auditor their knowledge
of any actual, suspected or alleged fraud affecting the
Group; (viii) discuss matters in relation to the compliance
of law, rules and regulations, and accounting policies and
practice of the Group; and (ix) review of the audit service
plan prepared by the external auditor.
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The audit committee members also discuss matters falling
within its terms of reference with the external auditor in
the presence of the financial controller and the company
secretary from time to time as they request. When there
are uncertainties or ambiguities in the interpretation of
accounting standards in preparing the half year and annual
accounts that may likely to materially impact on the financial
position of the Group, the Company will prepare certain
analysis explaining the situation in relation thereto for the
audit committee members consideration and understanding.
The audit committee members have full access to, and the
co-operation of, the Company’s management in ensuring
that it is satisfied with the Company’s internal control
system.

During the financial year of 2020, the audit committee
members had made valuable and positive contribution, and
delivered independent and informed comments for the
formulation and implementation of the Company’s
operational strategies and policies. Apart from meeting with
the internal auditor, the audit committee members had also
reviewed certain areas of the risk management and internal
control systems of the Company in accordance with the
code of corporate governance and reviewed the risk
assessment reports, required the management of the Group
to confirm the effectiveness of risk management and internal
control systems and advised them to pay attention to those
areas associated with high risks and take relevant measures
to further improve the risk management and internal control
systems of the Group. The concerns raised and discussed
in respect of risk assessment and internal control systems
had also been put forward to the Board to consider whether
the measures to mitigate those risks are effective and
adequate during the year under review.

A whistleblowing policy and system have been implemented
and set up since 22 March 2012 and revised on 1 August
2018 for employees and those who deal with the Company
(e.g. customers and suppliers) to raise concerns, in
confidence, with the audit committee about possible
improprieties in any matter related to the Company.
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The Board is responsible for maintaining, reviewing and
monitoring risk management and internal control systems
of the Company and to ensure their effectiveness. We
believe effective risk management and internal control
systems are essential for the success of the operation of
business and good corporate governance. The Internal
Control Manual, which sets out the guidelines for the
operation of the internal control system and risk management
system, had been adopted by the Company since 1999.
These systems cover all main aspects, including financial,
operational, compliance control and risk management. In
order to align with the amendments made to relevant laws,
rules and and further improve the risk
management and internal control systems, the Board is
responsible to review and improve the systems from time
to time, if necessary.

regulations,

In fact, the Board has set out five objectives for the
management to achieve, details are as below:

1. Maximise profitability by increasing the gross profit
margin of the business segment and at the same time
minimise the production costs

2. Maintain a strong cash flow position of the Group
3. Enhance product quality

4. Attract new customers and develop markets for each
of the business segments

5.  Full compliance with laws, rules and regulations and
financial reporting requirements

Hence, a risk assessment on the existing or potential risks
that may affect the achievement of the above objectives
would be conducted from time to time, at least twice a
year by the management during the course of business
operation and management.
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The framework of the risk management and internal control REERRSEIE LR EEE I Xy 2 HELE -
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ems of the Group:

Establish risk
context
EVRBAR

|dentify risks
Bl

Assess risks Monitor risks
B BE YRR fy

Evaluate and determine the nature and extent of the risks it
is willing to take in achieving the Group’s objectives
FHEMEEEKRASE B ERESEANEREE NEE
Maintain an appropriate and effective risk management and
internal control systems of the Company

AR REE AR EREE R AFEEIE R

Delegate the responsibility to the management to design,
implement and assess the risk management and internal
control systems of the Group

ZIREEERG BN EASE N ERE IR ML RS
Delegate the responsibility to the audit committee to review
and oversee the effectiveness of the risk management and
internal control systems of the Group
EREZZESAUSTENEEAEEE R EIRMAIEEIE RN
BRMEZEE

Perform the duties delegated by the Board, that is, review
and oversee the effectiveness of the risk management and
internal control systems of the Group

BITESFERTHRE EEMEEAREEE g EEMA P
REA R

Discuss with the internal auditor the major findings in respect
of internal audit services and review the annual internal audit
plan

NEBZEEN S N EZ RN RS ER  WEHFAZ AEEX
BE

Review the confirmation from the management of the Group
and the comments and recommendations from the internal
auditor in relation to the effectiveness of the Group’s risk
management and internal control systems prior to submission
to the Board
EHASEEREEZREFT SRR E 2 WR KM AIPZER 2 =
RAERE UERTEERNEREIEMAIEE RGN A WL
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Perform internal audit services for the Group
RAEEETAIEZRS

Deliver internal audit reports to the audit committee and the
Board

AEZZESNETSRINMEZRE

Meet with the audit committee members to discuss the major
findings and make recommendations to improve the risk
management and internal control systems of the Group
HEZZEGKERH R EIEASERTIBELNEANEERR
EIRMAR RSN ER

Assess the risk level based on potential impact and likelihood

of risks in different aspects at least semi-annually
ROBEFRBEEZENA LT AETR T ENRR 2 @B RiE

I

Identify the material risks and discuss measures to mitigate

risks

a8 ) B KL e 0 = s B 1K L B ) 45 T

Give a confirmation annually on the effectiveness of the risk

management and internal control systems of its business unit/

department and submit it to the audit committee
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Two risk assessment meetings were held during the year,
at approximately half year intervals. The heads of the core
business units/departments of the Company and/or its
subsidiaries assessed the risk level based on potential
impact and likelihood of risks in different aspects including
business risk, financial risk, compliance risk and operational
and other risks that may be exposed to. They fill out the
risk assessment form which was devised with reference to
the guidance entitled “Internal Control and Risk
Management — A Basic Framework” issued by Hong Kong
Institute of Certified Public Accountants before the meetings
were held. The management of the core business units/
departments of the Company and/or its subsidiaries
participated in the risk assessment meetings. The meetings
aimed to identify the material risks and to discuss the
measures to manage risks. Besides, the status and
effectiveness on implementation of internal control measures
taken after the last risk assessment meeting would be
followed up in the risk assessment meetings.

Subject to the Code and terms of reference of the audit
committee of the Company, the management of each core
business unit/department of the Group will provide the
internal auditor with their written confirmation annually in
relation to the effectiveness and adequacy of their risk
management and internal control systems for further review,
comment and recommendation and thereafter the audit
committee will review the same prior to submission to the
Board. The internal auditor will base on the nature and
extent of the risks of each individual core business unit/
department to perform further review and recommendation.

In addition to the above assessment process, the
management report and discuss at the monthly meeting
on the existing risk and potential risks of business operation
and cash flow positions of the Group has to face and
monitor.
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The Company has engaged Moore Advisory Services
Limited, as the internal auditor of the Company. During the
year, the internal auditor had (i) met with the audit committee
to discuss and provide recommendations on improving the
risk assessment process of the Group; (ii) discussed the
major findings in respect of internal audit services with the
audit committee and provided recommendations for
improvement on internal control; and (iii) delivered the audit
committee the internal audit reports regarding the main risk
areas of the business segments of the Group and internal
audit plan in relation thereto, etc. Apart from taking part
in advising the maintenance of an effective and adequate
risk management and internal control systems of the
Company, they also reviewed and monitored the internal
operation of the Group through the testing and controls
performed after arranging site visits of the two steel cord
plants.

All relevant confirmations from the management provided
to the Board on the effectiveness and adequacy of the
Company’s risk management and internal controls systems
for the year ended 31 December 2020 had been received.
The audit committee members had reviewed those contents
of the confirmations and submitted the same to the Board.
The Board had reviewed and confirmed the effectiveness
and adequacy of the Group’s risk management and internal
control systems at the Board meeting.

In view of the foregoing, the Board had duly ensured the
review of the effectiveness and adequacy of the risk
management and internal control systems of the Group
was conducted at least annually and the Board therefore
considered that the risk management and internal control
systems of the Group were effective and adequate
throughout the year of 2020. However, there is room for
improvement in certain areas, for instance, the measures
of managing operational and other risks, such as product
quality control and new product development.

RARBEEREBRRZABRARARATR
R ER A% SR o AN [Z - 30 A% BRI (i) B | A%
ZECEANTRASENRKRERRF IR
PEEARERRTERR () EE%EE8 g
Fim A AN E R RIRHE A BETED
RNEZEZ R(i)NNEZZESRIBHAR
SEEBKOBNEIERARES -BiPER

AR — AR &I R R E IR R AEEE
YR R4 b APS TR MR S B AR TR B M AR B 1A
BT MBS  DARET RESIE AL E 2 NI
BIE-

EEERNEFERBEBRE_ZT_ZFF T4
=t BLEFENMERRARRZERE R
MAREIER G E B RN E 2 R X
BERE -BREZEEeN B RHZFER XD
NETIRZEFE EFSCHEEFETR
F R MR AR B R ke B IR AR AR EE IR R AT
BRI N RSN -

ER Lt EFGEEARKLEFR —RA
SEMREBREENMAEERGEEBERNE
WEREFERRAEENR_ZE_TFRZER
EENMAMERRGREARMAE R ER
ET@BMmERESEREMERDAHER
m BRSSO EmRAE AT ENERER R

EHZER -

2020,ANNUAL REPORT %k 69



CORPORATE GOVERNANCE REPORT

SREAEE

The Company complied with the Listing Rules, SFO and
other regulatory requirements regarding the handling and
dissemination of inside information. Directors and senior
management of the Company oblige to take all reasonable
measures to ensure that proper safeguards exist to prevent
the Company from breaching the statutory disclosure
requirement. Directors and senior management of the
Company follow the guidelines stipulated in Continuous
Disclosure Obligation Policy of the Company which has
been adopted by the Board since 2011. Some principles
of dissemination of inside information of the Company were
stated in the said policy, details are as follows:

The heads of business units/individual departments identify
and assess whether a potential event or transaction may
constitute inside information. If that is the case the potential
event or transaction should be reported to the senior
management of the Company, through the Company
Secretarial Department. The senior management will
consider with the chairman/managing Director whether the
information constitute inside information and report to the
Board. The Board will consider whether the information
may constitute inside information and whether disclosure
and/or trading halt would be required. If this constitutes
inside information, the Company Secretarial Department of
the Company would have to arrange for trading halt, prepare
and publish an announcement after approval by the Board.
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Below flow chart illustrates the internal control and reporting LT ANABHAEBAEEE ZNERELE &
system of the Company relating to inside information: MEGTIZE -

Heads of business units/individual departments to identify and assess whether potential
or developing events may constitute inside information*

EREN ERBAEEFTHRINTAERECIERTHEHEEHBRARIHEE”

If yes, report to senior management of the
Company (the usual channel is through the
company secretary of the Company)

e BRAATIEREERE(—REBBART
NEAMERE)ER

Responsible senior management to consider with the chairman/managing Director
whether the information may constitute inside information

REE SREEEHRESR ESHARBEEZENTRRBRANRES

If yes, report to the Board with supporting
documents through the channel of Company
Secretarial Department of the Company. The
Company Secretarial Department considers
potential disclosure implications (with
assistance of legal counsel if appropriate) and
arranges for collating and circulating relevant
information to the Board for further
consideration

2 — O R B S R X X AN R A A R
ERMESSER AAREBSESRELENHRK
BrE(WeE EREEBERZME) R &
HNBEEREN TESEIFE—FER

The Board to consider whether the information may constitute inside information and
whether disclosure and/ or request of trading halt would be required

MESREAZAHETRERNEEEREATEREL, REEEEEYES

If yes, the Company Secretarial Department
of the Company arranges for trading halt and/
or preparing announcement

MR ARALABAMEBELERBREYLFE
R/ HEHERNE

Trading halt is made and announcement is published on the websites of the Company
and the Stock Exchange after approval by the Board

RESESENIER  RESEEMR RERNR R MRS TIEAS

* The heads of business units/individual departments can consult ~ ~ EREN ERBIEEME BT EEKRAE

the functional departments of the Company, if he/she has any SHE M B R A R 5[ - #h, 4t AT B2 45 R B e 3P
query about what constitute inside information FINEEEE—TEH
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Directors or employees of the Group in possession of the
inside information must maintain strict confidentiality of
unpublished inside information until it is announced and
ensure this is the strictest security of the information is
observed within the Company and its advisers and if the
necessary degree of confidentiality cannot be maintained,
an announcement shall be made as soon as reasonably
practicable; or if inside information has been advertently
divulged, an announcement shall be issued immediately so
as to disseminate such information to the market as a
whole.

The Board monitors the inside information disclosure having
regard to the SFO and Listing Rules requirements and the
Company ensure that the dissemination of inside information
to the Shareholders and other stakeholders is dealt fairly
in order to avoid any person having a privileged dealing
position.

In order to maintain a high standard of corporate governance
practice and be in line with code provision E.1.5 of the
Code requiring all listed issuer to disclose its dividend
policy in their annual reports, the dividend policy of the
Company has been adopted by the Board on 18 December
2018, which includes setting standard rules and guidelines
to be followed by the Board in deciding whether to
recommend dividend out of the profits and the amount of
dividend per share to be distributed. The objective of the
dividend policy is to reward its Shareholders by sharing a
portion of the profits, while also ensure that enough funds
are retained for future prospects of the Company and strive
for a balance between the growth of the Company and the
benefits of the Shareholders.

When considering the decision on dividend declaration, we
will take into account both the internal factors and external
factors.
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For internal factors, we will consider the: (i) profitability of
the Company; (ii) liquidity position and the availability of
free cash flow; (iii) capital requirements for growth plans
of the Company which may require funds preservation and
internal funds generation, both internal and external; (iv)
investment opportunities available with the Company; (v)
borrowing capacity of the Company so as to capture any
growth opportunities, inorganic or otherwise; (vi) ability to
receive dividend from the Company’s subsidiaries and
associated companies; and (vii) Shareholder’s expectation
of a profitable return on their investment to maintain their
investment in the Company.

For external factors, we will consider the: (i) statutory and
regulatory requirements and restrictions on the dividend
distributions; (ii) contractual restrictions/restrictions in debt
covenants which affect the Company’s ability to pay
dividends; (iii) prevailing economic climate in the global
including the PRC that will affect the availability of profits
for dividend; (iv) emerging trends in the financial market
and business cycle of steel cord business that will affect
the growth and performance of the steel cord industry; and
(v) taxation consideration.

The Board may declare interim dividends at its absolute
discretion in line with the dividend policy, or if the Board
are justified by the profits of the Company available for
distribution. If the share capital is divided into different
classes (if applicable), the Directors may pay interim
dividends on shares which confer deferred or non-preferred
rights with regard to dividend as well as on shares which
confer preferential rights with regard to dividend, but no
interim dividend shall be paid on shares carrying deferred
or non-preferred rights if, at the time of payment, any
preferential dividend is in arrears.

The Directors may also pay at intervals settled by them
any dividend payable at a fixed rate if it appears to them
that the profits available for distribution justify the payment.

The Board may recommend quantum of final dividend
payable to the Shareholders at its annual general meeting
in line with the dividend policy, subject to the approval of
the Shareholders in the Meeting, based on the aforesaid
factors arrived at as per the audited financial statements.
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The dividend shall be paid in the form of: (i) cash; or (ii)
a scrip dividend; or (iii) a combination of partly in (i) and
partly in (ii) above. The Company may offer the Shareholders
the option of receiving scrip shares in lieu of cash, which
may enable the Shareholders to increase their investment
in the Company without incurring brokerage fees.

The Company shall endeavor to maintain a reasonable
dividend payout ratio, whether as interim and/or final
dividends, subject to (i) capital needs of the Company; (ii)
positive operating cash flows; and (iii) other financial factors
enumerated in the dividend policy. The Company may
recommend a special dividend in special circumstances.

The dividend policy shall be disclosed in the annual report
of the Company. The disclosure is expected to allow
investors to make a more informed decision when investing
in the Company.

The dividend policy would be subject to revision and
amendment under the Articles and the Hong Kong law,
including the Companies Ordinance and the Listing Rules,
from time to time, on the subject matter. The Company
reserves its right to alter, modify, add, delete or amend
any of the provisions of the said policy.

In case of any amendment(s), clarification(s), circular etc.
issued by the relevant authorities, not being consistent with
the provisions laid down under the said policy, then such
amendment(s), clarification(s), circular etc. shall prevail upon
the provisions hereunder and the said policy shall stand
amended accordingly from the effective date as laid down
under such amendment(s), clarification(s), circular etc.

The dividend policy does not constitute a legally binding
commitment by the Company in respect of its future
dividend and/or in no way obligate the Company to declare
a dividend at any time or from time to time, but only
represents a general guidance and information purpose
regarding the dividend policy. The Board reserves the right
to depart from and amend the said policy as and when
circumstances so warrant.
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During the year, the remuneration paid/payable to the
external auditor, PricewaterhouseCoopers, is set out as

ERFE BN/ BN TINEZBEE A
NEERHEMESTR M E T

follows:

Services rendered Friz it AR 7% HK$’ 000
BT T
Audit services EET RS 1,537

Non-audit services: FEFFTERTS ¢
Interim review R HA R ) 378
Others HAth 20
1,935

The Directors acknowledge their responsibility for preparing
the consolidated financial statements of the Group in
accordance with statutory requirements and applicable
accounting and financial reporting standards to enable the
presentation of the consolidated financial statements that
are free from material misstatement, whether due to fraud
or error. The Directors will subject to statutory requirements
and applicable accounting standards, select suitable
accounting policies and apply them consistently, make
prudent, fair and reasonable judgements and estimates and
prepare the financial statements on a going concern basis.

The company secretary of the Company is a full time
employee of the Group. She reports to the chairman and/
or managing Director. During the year, the company
secretary of the Company has duly complied with the
relevant professional training requirement under Rule 3.29
of the Listing Rules.
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The Board recognises the importance of effective
communication with Shareholders. In order to maintain an
ongoing dialogue with Shareholders, the Company has
opportunities to directly communicate with Shareholders at
various annual general meetings and other general meetings
where Shareholders are encouraged to actively attend. In
addition, the chairman of the Board and the chairman of
each of remuneration committee, nomination committee and
audit committee were present to answer any Shareholder’s
questions at the 2020 annual general meeting (the “2020
AGM”). The external auditor had also attended the 2020
AGM to answer questions about the conduct of the audit,
the preparation and content of the auditor’s report, the
accounting policies and auditor’s independence.

Under Section 566 of the Companies Ordinance, the
directors are required to call a GM if the Company has
received requests to do so from members/Shareholders of
the Company representing at least 5% of the total voting
rights of all the members/Shareholders having a right to
vote at GM.

The request:—

(@) must state the general nature of the business to be
dealt with at the GM;

(b) may include the text of a resolution that may properly
be moved and is intended to be moved at the GM;

(c) may be deposited at the registered office of the
Company at Room 1215, 12/F., Honour Industrial
Centre, 6 Sun Yip Street, Chai Wan, Hong Kong for
the attention of the company secretarial department
in hard copy form or in electronic form by email to
ir@shougangcentury.com.hk;
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may consist of several documents in like form;

must be authenticated by the person or persons
making it; and

must be verified with the share registrar of the
Company, and upon the share registrar’s confirmation
that the request is proper and in order, the company
secretary of the Company will notify the Board to
convene a GM by serving proper notice in accordance
with the statutory requirements to all the registered
members/Shareholders of the Company. On the
contrary, if the request has been verified as not in
order, the requesting members/Shareholders will be
informed of this outcome and accordingly, a GM will
not be convened as requested.

Members/Shareholders and other stakeholders are invited to
access the Company’s website at http://www.shougangcentury.

com.

hk for up-to-date information of the Company. They are

advised to send enquires and concerns to the Board:-

(a)

by post at the registered office of the Company
situated at Room 1215, 12/F., Honour Industrial Centre,
6 Sun Yip Street, Chai Wan, Hong Kong for the
attention of the company secretarial department; or

by email to ir@shougangcentury.com.hk for the
attention of the Investor Relations section; or

by filling out the sign up form on the Company’s
website if they would like to be kept up-to-date on
the latest information of the Company.

The Company will make response to members/Shareholders’
questions through their required communication channels

or deliver the relevant material directly to their email as
soon as the information becomes available online and make
necessary arrangement for direction of enquires to the
Board, if required.

(d)

A8 EETHRABLTH SN

PBAKIRHZERARE + &

VEBARBIRNBFELRZE @ £HE
ERBEENTAREFE ARRABIME
REREERAFKRERERE  LRBEE
EXETARBMBELKE REF
DHBH R BEEBERERER
TRERF FRABEMSER MA
RATFIERERBFBRRAE °

B B IR E A 517 E BB AN R4k
http://www.shougangcentury.com.hk ' 8L

BRARNRARNRHMER 23

8/ PRERAE

RN EATREEYETENERERT : -

(@)

BEFEANAFMHEE Wit 5FS
LeE A6 L h T ¥ 12181215
= AR MEILFIURER ¢ 5

==

& # Zir@shougangcentury.com.hkif

AR E B R R AR B

AR AA R EEEE — D RMAR B
RIMRARD AR ER

ARG SR E IRRIEMIFHEERZ
AAREBOERMMZIEFNEFRERESL
TR ARRIKEREEBBEEND MR
BRNEBRNEFTEREBEXARERNTES
SR

2020,ANNUAL REPORT %k 77



CORPORATE GOVERNANCE REPORT

SREAEE

The company secretary forwards communications relating
to matters within the Board’s purview to the independent
non-executive Directors, communications relating to matters
within a Board committee’s area of responsibility to the
chair of the appropriate committee, and communications
relating to ordinary business matters, such as suggestions,
enquires and complaints, to the appropriate Company’s
executive.

Members/Shareholders and other stakeholders can read
the Shareholders’ Communication Policy at the Company’s
website for details and, effectiveness communication. The
Shareholders’ Communication Policy was further revised
on 11 July 2019 to maintain candid and constructive
communications with Shareholders and potential investors.

Pursuant to Section 615 of the Companies Ordinance, if a
company is required to hold an AGM under Section 610,
the members/Shareholders of the company may request to
give, to members/Shareholders entitled to receive notice
of the AGM, notice of a resolution that may properly be
moved and is intended to be moved at that meeting.

The Company must give notice of a resolution if it has
received requests that it do so from:—

(a) the members/Shareholders of the Company representing
at least 2.5% of the total voting rights of all the
members/Shareholders who have a right to vote on
the resolution at the AGM to which the requests relate;
or

(b) at least 50 members/Shareholders who have a right
to vote on the resolution at the AGM to which the
requests relate.
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The request:—

(@) must be sent to the registered office of the Company
at Room 1215, 12/F., Honour Industrial Centre, 6 Sun
Yip Street, Chai Wan, Hong Kong for the attention of
the company secretarial department in hard copy form
or in electronic form by email to ir@shougangcentury.
com.hk;

(b) must identify the resolution of which notice is to be
given;

(c) must be authenticated by the person or persons
making it; and

(d) must be received by the Company not later than (i) 6
weeks before the AGM to which the requests relate;
or (i) if later, the time at which notice is given of that
meeting.

The written request will be verified with the Company’s
share registrar who will check if the written request is proper
and in order, the company secretary will notify the Board
for including the resolution in the agenda for AGM.

Pursuant to Section 616 of the Companies Ordinance, the
Company that is required under Section 615 to give notice
of a resolution must send a copy of it at the Company’s
own expense to each member/Shareholder of the Company
entitled to receive notice of the AGM in the same manner
as the notice of the meeting; and at the same time as, or
as soon as reasonably practicable after, it gives notice of
the meeting.

If the request has been verified as not in order for the said
purposes, the members/Shareholders concerned will be
advised of this outcome and accordingly, the proposed
resolution will not be included in the agenda for the AGM.
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Pursuant to Section 580 of the Companies Ordinance, a
member/Shareholder of the Company may request the
Company to circulate, to members/Shareholders of the
Company entitled to receive notice of a general meeting,
a statement of not more than 1,000 words with respect to
a matter mentioned in a proposed resolution to be dealt
with at that meeting or other business to be dealt with at
that meeting. The Company is required to circulate the
statement if it has received requests to do so from the
members/Shareholders representing at least 2.5% of the
total voting rights of all the members/Shareholders who
have a relevant right to vote or at least 50 members/
Shareholders who have a relevant right to vote.

The aforesaid members/Shareholders’ requests (i) may be
sent to the Company in hard copy form at the registered
office of the Company, at Room 1215, 12/F., Honour
Industrial Centre, 6 Sun Yip Street, Chai Wan, Hong Kong
or in electronic form by email to ir@shougangcentury.com.
hk; (i) must identify the statement to be circulated; (iii)
must be authenticated by the person or persons making
it; and (iv) must be received by the Company at least 7
days before the meeting to which it relates.

Pursuant to Section 581 of the Companies Ordinance, the
Company that is required under Section 580 to circulate a
statement must send a copy of it to each member/
Shareholder of the Company entitled to receive notice of
the meeting in the same manner as the notice of the
meeting and at the same time as or as soon as reasonably
practicable after it gives notice of the meeting. The expenses
of the Company in complying with the Section 581 need
not be paid by the members/Shareholders who requested
the circulation of the statement if the meeting to which the
requests relate is an AGM of the Company; and the requests
sufficient to require the Company to circulate the statement
are received in time to enable the Company to send a copy
of the statement at the same time as it give notice of the
meeting.
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The Company puts a high regard for the aspect of investor
relations and recognises that establishment of investor
relations can enhance its transparency, maximise its value
and increase investors’ understanding of and trust in the
Company. Therefore, the management, as requested may
meet with Shareholders, potential and institutional investors
and research analysts. The management will also provide
them with the information of the latest business development
of the Group and answer their queries subject to the
Continuous Disclosure Obligation Policy. The Continuous
Disclosure Obligation Policy is to help and provide guidance
to the Directors and employees of the Group to fulfill their
obligations under the Listing Rules and the SFO while
allowing them to actively inform the market of the Company
development as well as how to make judgement as to what
inside information is and when disclosure is required. The
corresponding presentation materials subject to the
Continuous Disclosure Obligation Policy are made available
upon request, if appropriate. The procedures for handling
and dissemination of inside information has been illustrated
under the heading
” above.

In order to further promote a sound communication between
the public, the Company fully utilises its website
(http://www.shougangcentury.com.hk) as a means to provide
the latest and updated information in a timely manner, and
from time to time enhances the homepage of the website
to reflect its current business development. Also, the
company secretarial department of the Company will
respond to the telephone enquiries and email or
correspondences from Shareholders or investors in respect
of various issues subject to the Continuous Disclosure
Obligation Policy. Any opinions, views and suggestions of
Shareholders will be solicited and brought to the attention
of the Board and management, if necessary.

During the year, the 2020 AGM was held on 27 May 2020
to approve ordinary and special businesses of annual
general meeting. The resolutions of 2020 AGM were duly
passed by way of poll.

During the year ended 31 December 2020, there was no
significant change in the Company’s constitutional
documents.
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The Directors herein present their report and the audited
consolidated financial statements of the Group for the year
ended 31 December 2020.

The principal activity of the Company is investment holding.
Further details of the principal activities of the principal
subsidiaries are set out in note 13 to the consolidated
financial statements. There were no significant changes in
the nature of the Group’s principal activities during the
year.

The Group’s profit for the year ended 31 December 2020
and the state of affairs of the Group at that date are set
out in the financial statements on pages 124 to 262.

The Board has recommended the payment of a final dividend
of HK1.5 cents per fully paid ordinary share (2019: HK1
cent), with total amount of approximately HK$28,485,000
for the year ended 31 December 2020 (2019: HK$19,064,000),
payable to Shareholders whose names appear on the
register of members of the Company at the close of
business on Monday, 21 June 2021. The final dividend is
subject to the Shareholders’ approval at the forthcoming
annual general meeting.

Subject to Shareholders’ approval of the proposed final
dividend at the Company’s annual general meeting to be
held on Monday, 7 June 2021, the final dividend is expected
to be paid on or about Friday, 9 July 2021. In order to
qualify for the proposed final dividend, all transfer forms
accompanied by the relevant share certificates must be
lodged with the Company’s share registrar, Tricor Tengis
Limited at Level 54, Hopewell Centre, 183 Queen’s Road
East, Hong Kong, not later than 4:30 p.m. (Hong Kong
time) on Monday, 21 June 2021 for registration.
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The register of members of the Company will be closed
from Monday, 31 May 2021 to Monday, 7 June 2021, both
days inclusive, during which period no transfer of Shares
will be registered. In order to be entitled to attend and
vote at the forthcoming annual general meeting which is
scheduled to be held on Monday, 7 June 2021, all transfer
documents accompanied by the relevant share certificates
must be lodged with the Company’s share registrar, Tricor
Tengis Limited at Level 54, Hopewell Centre, 183 Queen’s
Road East, Hong Kong for registration not later than 4:30
p.m. (Hong Kong time) on Friday, 28 May 2021.

Our mission is to be one of the top tier steel cord and
wire products manufacturers in the PRC capable of
consistently purveying premium quality steel cords and wire
products; and the evolution into a diversified metal product
manufacturer benefiting from a successful “Eastern” brand
recognition in the PRC and worldwide markets. Our ultimate
goal is to maintain long term profitability, strive for the
greatest return for Shareholders, deliver sustainable growth
in our stakeholders’ value under a prudent and manageable
capital structure and contribute to the economic and social
development of the communities in which we operate.

The Board is responsible for the development of business
models and setting of strategies, planning and development
of the Group. The strategies adopted by the Board will be
executed by the managing Director who will motivate the
staff to achieve the designated business goals and financial
targets under risk tolerance levels prescribed by the Board.
The progress of implementation of the strategies and
business goals will be reviewed and adjusted to respond
to the constantly changing market environment. Corrective
and follow-up actions are made regularly at the Board and/
or other management meetings throughout the years.
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The Group recorded net profit of HK$148,254,000 for the
year in compared with net profit of HK$108,344,000 from
previous year. Further details in respect of the fair review
of the Group’s businesses, please refer to the sections
“ ” and
of this annual report.

The Group’s businesses, results of operations and financial
position may be affected by risks and uncertainties relating
to the Group’s businesses. These risks and uncertainties
could result in the Group’s businesses, results of operations
and financial position to defer materially from expected or
historical results. The risks and uncertainties set out below
are known to the Group during the year under review:

1. As the majority of sales of steel cords of the Group
are domestic, the business and prospect of steel cord
segment is therefore highly dependent on the economic
performance of the PRC, in particular, the performance
of automotive and transportation industries and those
that involve high volume of road transportation for
commercial and industrial purposes, such as property
development and import/export. Therefore, any
downturn in the economy of the PRC may cause lower
demand for steel cords and hence may have material
adverse impact to the operations of steel cord
segment. Despite the majority of the Group’s customers
are radial tyre manufacturers located in the PRC,
however their customers, the vehicle manufacturers
that are located in the United States are affected by
the Sino-US trade debacle that has weighed in
sentiment.
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The average selling price of steel cords increased
during the year under review, attributable to the relief
in over capacity situation of steel cord industry together
with the introduction of new products, effective product
mix and effort in expansion of exports. The selling
price of steel cords is highly dependent on the supply
and demand situation in the PRC as well as the price
of its major material — steel wire rod; therefore, any
change in these two factors will have material impact
to the steel cord segment.

The revenue from sales to top five customers of the
Group accounted for 46% of total revenue of the Group
for the year under review. Any change to the business
operations, financial conditions or purchasing patterns
of these customers may have adverse impact to the
revenue of the Group.
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risks and uncertainties are described in the heading ZHmEEEARER[ | —£p
“ of the section of the “ ==g] | fEEAFR R o

of this annual report.

1. The following factors may have negative impact on 1.

TS5 A 2= ] BE S AR ER B B 2 SR B AF A

the revenue and net results of the Group: HEABmEZ
a. Change in the mix of revenue contributions, such a. M%%ﬁmﬁ A H L - B 40 i B8

as the income of steel cord segment from sales
of steel cord for truck tyres, off the road truck
tyres and passenger car tyres;
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b. Unfavorable economic development in the PRC b. TEHMEEMENTEELERRE
and worldwide markets that may have negative et eERMMEEYIEKRE R
impact on our steel cord segment; =7 -4
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c. Increased market and price competition for steel
cord segment; and

d. Failure to reduce production and operating costs,
in particular, certain unit fixed production costs
of steel cord segment can be lowered by increase
in sales and production volume.

For the year ended 31 December 2020, the majority
of the revenue of the Group was denominated in RMB,
while there were some borrowings of the Group
dominated in HKD. Hence, any movement of the
exchange rate of RMB will affect to the results of
operations of the Group. Furthermore, the results and
financial position of the Group are denominated in
RMB but presented in HKD for reporting purposes,
therefore, the movement of the exchange rate of RMB
will have impact to the financial position of the Group
when translating the Group’s results and financial
position into HKD.

The Group is required to conduct an impairment review
on its property, plant and equipment in accordance
with the Hong Kong Financial Reporting Standards.
Any future impairment loss to be recognised or
reversed depends on various factors including the
general economic and financial conditions, market
competitions, prevailing product selling price and
market interest rates. Such impairment loss to be
recognised or reversed will have material impact to
the results of the Group, however, the impairment loss
is a non-cash item and therefore will not affect the
future business operations and financial conditions of
the Group.
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The Group utilised a certain extent of bank borrowings
to finance its operations. As at 31 December 2020,
all bank borrowings are due within one year, therefore
the Group will be exposed to the liquidity risks of
inability of repaying these borrowings when due. The
Group is expected to service the debt repayments due
in 2021 by utilising cash generated from its operations,
refinancing from banks and other sources, with an
objective to gradually reduce the amount of interest
bearing borrowings of the Group. However, the Group’s
ability to generate sufficient cash to service its
outstanding debts and obligations will depend on the
operating performance of its various business segments
in the future, which will be affected by factors such
as the prevailing economic and liquidity conditions,
the demand of its products and prevailing selling
prices. Whether the Group can refinance its borrowings
also depends on a number of factors, including the
operating performance and financial conditions of the
Group, the prevailing economic conditions, the
prevailing credit policy of respective lender and the
liquidity of the financial markets. If the Group is unable
to service any of its borrowings due in 2021, this may
result in a default and will have significant adverse
impact to the financial position of the Group as the
Group will be requested to repay full or part of its
outstanding borrowings on an accelerated basis. The
management of the Company is seeking for various
banks refinancing to mitigate these potential risks.
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The financial key performance indicators of the Group for
the years ended 31 December 2020 and 2019 are

AEBRBE_T_ZTFEN_FT-NF+-A
=T HLEFEMNMBERRRIERES T

summarised as follows: T -
2020 2019 Change
e g 32 —T-NF 25
1. Current ratio (times) MBI X (%) 1.15 1.28 N/ATRE A
2. Liquidity ratio (times) MEES L E(E) 1.00 1.08 N/ATE F
3.  Gearing ratio (%) BELE(%) 29.4 50.8 -21.4ppBEDH
4. Average turnover period on e R R A (K)
trade receivables (days) 98 96 +2
5. Percentage of past due trade & HiEUER X E 9 LtL(%)
receivables (%) 24.6 23.7 +0.9ppBESH
6.  Average turnover period on FEFHREEH(R)
inventories (days) 60 64 -4
7. Average turnover period on FERT BRI AEE (X)
trade payables (days) 115 110 +5

Current ratio (calculated as current assets divided by current
liabilities) of the Group was 1.15 times at 31 December 2020,
lower than 1.28 times at 31 December 2019.

Liquidity ratio (calculated as current assets less inventories
divided by current liabilities) of the Group was 1 time at
31 December 2020, slightly lower than 1.08 times at 31
December 2019.

Gearing ratio (calculated as total interest bearing borrowings
less bank balances and cash (included pledged bank
deposits) divided by total equity) of the Group decreased
markedly from 50.8% at 31 December 2019 to 29.4% at
31 December 2020.

Average turnover period on trade receivables (calculated as
average trade receivables for the year (exclusive of value-
added tax in respect of sales in the PRC) divided by gross
revenue times 365 days) was 98 days for the year, longer
by 2 days as compared to 96 days for the previous year.
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The percentage of past due trade receivables (calculated
as the amount of past due trade receivables divided by
total amount of trade receivables) was 24.6% at 31
December 2020, increased by 0.9 percentage point as
compared to 23.7% at 31 December 2019.

Average turnover period on inventories (calculated as
average amount of inventories for the year divided by cost
of sales times 365 days) was 60 days for the year, shorter
by 4 days as compared to 64 days for the previous year.

Average turnover period on trade payables (calculated as
average trade payables for the year divided by cost of
sales (exclusive of value-added tax in respect of cost of
sales in the PRC) times 365 days) was 115 days for the
year, which was 5 days longer as compared to 110 days
for the previous year.

Further details regarding the above and other financial
information, please refer to the section

” of this annual report. Key
performance indicators mean factors by reference to which
the development, performance or position of the business
of the Group can be measured effectively which we can

use to monitor progress against our strategies while figures
reporting under accounting standards could not serve such
purpose.

In the view that uncertainty is one of the main challenges
facing by the Chinese economy, the performance of the
steel cord industry might be affected unless a strong cash
flow is maintained as well as cost saving and risk mitigation
measures are implemented in order. Details of future
development of the Company’s business, please refer to
the sections and
“ ” of this
annual report.
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The Group is committed to the long-term sustainability of
the environment and community in which it engages by
controlling and minimising the generation of wastes, waste
gases emissions and sewage discharges, and at the same
time, complies with the applicable environmental laws, rules
and regulations on the prevention and control of wastage,
waste gases emissions and sewage discharges in Hong Kong
and PRC during the production process.

In order to attach the importance of environmental protection,
the Group has formally adopted an Environmental Policy
(the “Policy”) since 2017, which has already been implemented
all along as part of the Internal Control Manual. The underlying
principle of the Policy is to reduce, reuse and recycle
resources used in the production lines and offices so as to
mitigate wastes and use energy and resources effectively.
Various measures have been implemented within the Group
and are monitored from time to time, for example, measures
on effective energy conservation to reduce the use of energy,
water and other resources; measures on managing the
reduction of waste and greenhouse gas emissions, etc. had
been taken and complied with since 2015. Detailed discussion
on the environmental policies and performance of the Group
will be set out in the 2020 ESG Report (to be published).

In addition to the above measures, the Group has also
provided further trainings to Directors and employees and
has participated in activities organised by various organisations
to emphasise the importance of environmental protection
and to promote occupational health and safety in offices
and production lines. For instance, to encourage our
employees to participate the “Hong Kong Green Building
Week 2020” organised by Construction Industry Council and
The Hong Kong Green Building Council Limited, to strengthen
employees’ awareness of environmental protection and raise
their awareness of green building issues and sustainable
lifestyles. To promote the concept of occupational health
and safety in offices and environmental protection, we also
participated in the “Green Office Awards Labelling Scheme”
and “Eco-Healthy Workplace Awards Labelling Scheme”
organised by World Green Organisation since 2017. These
measures and trainings taken and provided by the Group in
supporting the Policy are based on the needs and actual
circumstances of the Group and will be reviewed by the
management annually.
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The Group is committed to comply with the laws and
regulations in which it operates its businesses. During the
year under review, there was no material breach of or non-
compliance with the laws and regulations applicable to the
Group. Apart from complying with Hong Kong laws such
as the Companies Ordinance, Listing Rules, SFO,
Employment Ordinance and Anti-Money Laundering and
Counter-Terrorist Financing Ordinance, we have also
complied with laws of the PRC, including the Company
Law of the PRC, Labour Law of the PRC, Labour Contract
Law of the PRC, Enterprise Annuities Fund Measures,
relevant laws, rules and regulations in relation to child and
forced labour including the Provisions on the Prohibition
of Using Child Labour and the Law of the PRC on the
Protection of Minors, as well as other environmental laws,
relevant rules, ordinances and regulations on the prevention
and control of wastage, waste gases and sewage emission.
These laws, ordinances and regulations include but not
limited to the Environmental Protection Law of the PRC,
the Environmental Protection Tax Law of the PRC, the
Prevention and Control of Atmospheric Pollution of the PRC,
the Water Pollution Prevention and Control Law of the PRC,
the Waste Disposal Ordinance, the Product Eco-responsibility
Ordinance, Environmental Quality Standard for Surface
Water, Wastewater Quality Standards for Discharge to
Municipal Sewers, Measures for Hazardous Waste Operation
Administration and Solid Wastes of Prevention and Control
Law of the PRC etc.. These environmental laws will have
impact on the Group’s operation since if we do not dispose
all wastages, discharges and waste gases properly, we
might have to bear heavy environmental protection tax and
so increase the cost of disposal of wastages.
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Furthermore, the Group has started to attach more
importance to gender equality and the protection of women’s
interests, as well as on the compliance with the related
laws of Hong Kong such as the Sex Discrimination
Ordinance, which the underlying principle is also enshrined
in the Basic Law, and related laws of PRC such as the
Law on the Protection of Women’s Rights and Interests
and Special Rules on the Labour Protection of Female
Employees. To acquire further knowledge on this topic, we
have nominated a representative to participate in activities
related to gender equality and gender mainstreaming
organised by the Women’s Commission (an organisation
which actively engages in activities in relation to women
empowerment and advancement) for the purpose of
understanding the current role and status of women in
business sector and different parties’ concerns on gender
mainstreaming. In the light of the need to address these
issues and to put our knowledge into practice, the “Policy
on Prevention on Sexual Harassment at Workplace” has
been formulated as a way of the Company to show respect
to our employees, especially female employees.

The Group also notes the importance on human resource
management in which the representative of the Company
has learnt from the Seminar that good human resource
management on effective communication when handling
verbal violence at work and such message has been
conveyed. In addition, the new measureable objectives of
2021 has been adopted by the Board to create an inclusive
and supportive working environment, including providing
equal employment opportunities and support for persons
with disabilities. Further discussion on human resource
management will be also contained in the 2020 ESG Report
(to be published).
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To ensure compliance with these requirements of laws, rules
and regulations, the Company has implemented an effective
internal control and approval procedures, and to obtain
high level oversight of the operation of various business
units. Any changes in the applicable laws, rules and
regulations are brought to the attention of relevant
employees and/or business units of the Group immediately.
Certain discussion regarding the Group’s compliance with
relevant laws and regulations which have a significant
impact on the Group is also contained in the “

” section on pages 41 to 81 of
this annual report and the 2020 ESG Report (to be
published).

The Group’s success also depends on the support from
key stakeholders which comprise employees, customers,
suppliers, Shareholders, government and regulators, as well
as banks and financial institutions (creditors).

Employees are regarded as the most important and valuable
assets of the Group. Most of the management have been
serving the Group for a long period of time. However, young
talents are also provided with opportunities to work in the
Group. The Group does not only offers competitive salaries
and benefits, but also provides training programmes or
courses for the Mainland employees at all levels from
different departments, as well as Directors and employees
of the Company
management skills, expertise and knowledge, and at the
same time, make continual contribution to the Group. The
COVID-19 pandemic remains severe in 2020, different
activities used to be organised by various business units
of the Group in the past such as celebration of Chinese
New Year and Christmas, celebration of the anniversary of
operation of steel cord plant and annual dinner, have been
significantly reduced due to the COVID-19 pandemic. In
2020, TESC and the Shanghai office respectively organised
team-building activities such as a summer cool off event
and employee domestic travel for general employees
together with the management to participate in, so as to
strengthen their partnership and communication.

in order to further enhance their
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The major customers of steel cord segment are the radial
tyres manufacturers. Most of them have been customers
for more than 5 years and in return of their loyalty, we
provided them with good quality products and after-sale
services.

The major suppliers of steel cord segment are the steel
wire rod suppliers. We have co-operated with most of the
suppliers for more than 5 years and have maintained good
relationship with them through regular face-to-face meetings
and visits in order to achieve cost-effectiveness and obtain
long-term commercial benefits.

The ultimate operational goal of the Group is to maximise
our Shareholders’ returns. The major Shareholders of the
Group are Shougang Group and its controlled corporations,
Bekaert and Li Ka Shing Foundation and minority
Shareholders. It is grateful to have Shareholders who are
being supportive to the Group for a long period of time in
particular the times when market conditions are adverse
and challenging.

To set standard rules and guidelines to be followed by the
Board in deciding whether to recommend dividend out of
the profits to reward the Shareholders, the dividend policy
of the Company has been adopted by the Board on 18
December 2018, Details of which is contained in the
“ ” section on pages
41 to 81 of this annual report.
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Decisions made by the government and regulators can
significantly affect our Group’s operations. It is important,
therefore, for us to maintain good relationships with local
officials to anticipate legal or regulatory changes or
community developments that may affect our business. In
view of the need to maintain good relationships, we have
arranged occasional visits and face-to-face meetings
whenever necessary.

Banks and financial institutions are lenders of our Group
who help us to finance our business, asset purchases and
supply purchases. As a trustworthy borrower, the Group
always try our best to meet every payment deadlines
responsibly and consistently, and at the same time, we
strive to improve our financial performance so that we have
a greater chance to receive quality financing in the future.
Through regular meetings and visits, we have maintained
stable relationships with them.

For further details regarding the above, please refer to the
sections “ ”
and “ ”in this annual
report and the section “STAKEHOLDERS’ ENGAGEMENT
AND MATERIALITY ASSESSMENT” in the 2020 ESG Report
(to be published).
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A summary of the published results and of the assets and
liabilities of the Group for the last five financial years, as
extracted from the audited consolidated financial statements
of the Group, is set out below:

ATREAEENBERAMBFEZERE?
BEENBERZE ZRFEMEEALE
Bz REREEME]MS

2020 2019 2018 2017 2016
—EC-EE —“E-N\F —E-)N\F —ZT—+F ZT—RF
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000
BETT BETT BETT BETT BETT
PROFIT/(LOSS) AEERM,/(BE)

FOR THE YEAR 148,254 108,344 (8,681) (68,518) 10,103
TOTAL ASSETS BERE 3,371,907 3,143,918 3,414,467 3,444,076 3,037,042
TOTAL LIABILITIES BERE (1,726,336) (1,728,846) (2,075,317) (2,052,548) (1,715,077)
TOTAL EQUITY R 1,645,571 1,415,072 1,339,150 1,391,528 1,321,965

Details of movements in the investment properties and
property, plant and equipment of the Group during the year
are set out in notes 16 and 17, respectively, to the
consolidated financial statements.

Particulars of the Group’s investment properties as at 31
December 2020 are summarised on page 263 of this annual
report.

Details of movements in the share capital of the Company
are set out in note 33 to the consolidated financial
statements. No share options were granted, exercised,
lapsed or cancelled under the 2002 Scheme and the 2012
Scheme during the year. Details of share options of the
2002 Scheme and the 2012 Scheme are set out under the
heading “ ” hereunder and
in note 36 to the consolidated financial statements.

AEBZREMELDE BEERBRAF

BZEBBFHBAREINNEGRE M BEREM T
16517 »
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Details of movements in the reserves of the Group and the
Company during the year are set out in the consolidated
statement of changes in equity on page 129 of this annual
report and in note 38 to the consolidated financial
statements.

During the year, the Group made certain amount of
charitable donations.

The Directors during the year and up to the date of this
annual report were:

Su Fanrong (Chairman and Managing Director)
Ye Qian (Executive Director)
Li Jinping (Executive Director)
Adam Touhig (Non-executive Director)
(appointed on 15 January 2021)
Yip Kin Man, Raymond (Independent Non-executive Director)
Lam Yiu Kin (Independent Non-executive Director)
Feng Yaoling (Independent Non-executive Director)
Tang Cornor Kwok Kau (Deputy Managing Director)
(resigned on 30 November 2020)
Liao Jun (Non-executive Director)
(resigned on 15 January 2021)

The Directors are subject to retirement by rotation and re-
election at the annual general meeting of the Company in
accordance with articles 101 and 102 of the Articles.
Messrs. Su Fanrong and Ye Qian will retire from office by
rotation and, being eligible, offer themselves for re-election
at the forthcoming annual general meeting.

In accordance with article 106 of the Articles, Mr. Adam
Touhig will retire from office and, being eligible, offer himself
for re-election at the forthcoming annual general meeting.
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Messrs. Su Fanrong and Tang Cornor Kwok Kau°® serve
as directors of all subsidiaries of the Company during the
year and up to the date of this report. Other than the above
directors, the persons who serve/had served as directors
of subsidiaries of the Company during the year and/or up
to the date of this report include Messrs. Cheung Ngai,
Dai Jihong, Li Baoren, Li Meng, Wan Chuante, Wang Liang,
Yu Zhigao and Zhao Xuewu.

Note: Mr. Tang Cornor Kwok Kau resigned as the director of all
subsidiaries of the Company with effect from 31 January 2021.

The list of subsidiaries of the Company is set out in the
note 13 * ” to the consolidated financial
statements and below.

° Rise Boom International Limited

° Clear Vision Investments Limited

° Efficient Investments Limited

° Endless Inc.

° Messiah Investments Limited

° Online Investments Limited

No Director proposed for re-election at the forthcoming
annual general meeting has a service contract with the
Company which is not determinable by the Company within

one year without payment of compensation (other than
statutory compensation).

RAFEARBERNFHREL %%R%%i&
WESK LN REERRRZ B HE R A
ZoREAEFI RBILLE B TE $
BELE FREL BlRELE TEX4E
s EERBEEREENRARFREAR,HE
ERFHAMELT GEEARRZHBEAT
B%-

Kiax - BEKELBFHEARAENEAFEE 8

—E - —F—H=1+—HBEHK-
D B 2 0 £ RN B R
13[ I RY|EWT -
e BREEBBARA

° Clear Vision Investments Limited

° Efficient Investments Limited

° Endless Inc.

° Messiah Investments Limited

e  Online Investments Limited

EARITZERREAFAE LREETZES
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Apart from information disclosed under the heading

«

and in note 36 to the consolidated
financial statements, at no time during the year was the
Company or any of its subsidiaries a party to any
arrangement to enable the Directors or their respective
spouse or children under 18 years of age to acquire benefits
by means of the acquisition of Shares in or debentures of
the Company or any other body corporate.

The Company has received, from each of the independent
non-executive Directors, an annual confirmation of his
independence pursuant to Rule 3.13 of the Listing Rules.
The Company considers all of the independent non-
executive Directors are independent.

Mr. Yip Kin Man, Raymond has served the Board for more
than nine years, he has not engaged in any executive
management of the Group, and Mr. Yip’s solicitors firm and
his respective family members have never provided any
service to the Group. He believes his familiarity and
extensive experience with the Company’s business may
place him in a better position to contribute independent
views to the Company and continue to demonstrate a firm
commitment to his role. Taking into consideration of his
independent scope of works and his high integrity when
performing duties as an independent non-executive Director
over the past years, there is no evidence that length of
tenure is having an adverse impact on his independence.

Particulars of the Company’s share option scheme during
the year are set out in note 36 to the consolidated financial
statements.

As at 31 December 2020, the Company'’s reserves available
for distribution, as calculated in accordance with the
provisions of Sections 291, 297 and 299 of the Companies
Ordinance, amounted to HK$31,171,000.
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As at 31 December 2020, none of the Directors and chief
executives of the Company had any interests and short
positions in the Shares, debentures or underlying Shares
or any of its associated corporations (within the meaning
of Part XV of the SFO) which had to be notified to the
Company and the Stock Exchange pursuant to Divisions 7
and 8 of Part XV of the SFO (including interests and short
positions which he was taken or deemed to have under
such provisions of the SFO) or which were required pursuant
to Section 352 of the SFO, to be entered in the register
referred therein or which were required to be disclosed
herein pursuant to the Model Code.

No Director or his entity connected had a material interest,
directly or indirectly, in a transaction, arrangement or
contract or a proposed transaction, arrangement or contract
that is significant in relation to the Company’s business to
which the Company or any of its subsidiaries was a party
during the year.

No contracts, other than employment contracts, concerning
the management and administration of the whole or any
substantial part of any business of the Company were
entered into or subsisted during the year.

RZZE_ZF+_A=+—HB HMEEEEAR
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During the year, save as disclosed below, none of the
Directors is considered to have interest in the businesses
which are considered to compete or likely to compete,
either directly or indirectly, with businesses of the Group

pursuant to Rule 8.10 of the Listing Rules:

Name of entity

whose businesses are
considered to compete or
likely to compete with the

Name of Director businesses of the Group

Description of businesses of

the entity which are considered to

RAFER BT XHTEIN RIELETRA
F£8.101% MEEFRESEARERBENX
B3 3 AT BERE K
hEBES

B (T E R SRR WED

compete or likely to compete with Nature of Director’s

the businesses of the Group

BEARAKEEBRAH TSR
THERRTE < ERXREN

interest in the entity

ESRRER ERNE

HEBRBEREAKEEY
BEBRZATHEBRHAT
EEp4 ZEREH
Liao Jun (Note 1) Bekaert
B (fizt1) Bekaert

Yip Kin Man, Raymond
(Note 2)

BeijingWest Industries

ERR(Miz2) REET

Manufacturing and sale of
steel wire and/or cord products

RERHEMG L TMEGHR

Manufacturing and sale of

automotive parts and components

and the trading of automotive

parts and components
BERRENETH RTh

ARBEAETHHRITH

Executive Vice President North
Asia in Bekaert group, Member
of the Bekaert Group Executive
and Divisional CEO Specialty
Businesses in Bekaert group

Bekaert& Bt @ H TR A -
Bekaert& [E #1172 ik & 2 Bekaert
CEEMERARERNITE

Independent
non-executive director

BUFNTES
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Notes:

1. Pursuant to a subscription agreement entered into by the Company
and Bekaert in September 2006 and further agreement between
Bekaert and the Company in February 2015, Mr. Liao Jun was
nominated by Bekaert group as a non-executive Director and was
appointed on 25 February 2015, and he resigned on 15 January
2021.

2. Mr. Yip Kin Man, Raymond was appointed as an independent
non-executive director of BeijingWest Industries on 27 January
2014 and does not participate in any decision making on daily
operation of BeijingWest Industries.

In general, directors should owe their fiduciary duties
towards the company as a whole and as such the Board
believes that all Board members shall act in the best interest
of the Company and its Shareholders when they discharge
their duties and responsibilities as Directors.

Fifet

RIEAN A B HBekaerti —EERNF N AL
RHE 5 MBekaertfE A A BN T —RF = A
FIN 2 iE— ek Bk £ Bekaert R B &R IR
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As at 31 December 2020, so far as was known to the
Directors, the following parties had an interest or long
position or short position in the Shares or underlying Shares
which would fall to be disclosed to the Company under
the provisions of Divisions 2 and 3 of Part XV of the SFO
or which were required pursuant to Section 336 of the SFO,

to be entered in the register referred therein:

Total number of
Shares/underlying

Approximate% of
the total number

R_E-_EF+_A=+—H H®EZH"
THALTRARBRG SKABBER D P A AR
BEEEMEE G EXVEEFE2MID SR E T
AT 2 SRR IAR B BRIEE
FH R EIENIE336 KT RN IBIBEZIEFE
RS ESAR

Name of Shareholders Shares held of issued Shares  Capacity in which interests are held
Fisme,/ HiEEBITRG
RREE HERGAHE #gEzEAL BEEZZEH
Richson 148,537,939 7.82  Beneficial owner
E&BEAA
Fair Union 813,639,179 42.85  Beneficial owner and interests of controlled
corporations Nete ()
ERfA ARZEEE 2 fmIE
Casula 402,395,304 21.19  Beneficial owner
ERfBA
Shougang HK 906,719,179 47.75  Beneficial owner and interests of controlled
corporations ot¢ @
BEEE EnfiA ARZEEE 2 w0
Jingxi Holdings 454,545,454 23.94  Beneficial owner Note @
REER Bafig NEe
Shougang Fund 454,545,454 23.94 Interests of controlled corporations Mot ¢
BMES AR R
Shougang Group 1,361,264,633 71.68 Interests of controlled corporations Mete ®
EHEE XEEE 2w
Bekaert Combustion 250,000,000 13.16  Beneficial owner Not¢ @
B A6
Bekaert 250,000,000 13.16  Interests of controlled corporations Mete
REEE R0
Li Ka Shing Foundation 100,000,000 5.27  Beneficial owner Note @

FRUADE

A AT
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Notes:

@

)

104

Fair Union is beneficially interested in 262,705,936 Shares. By
virtue of the SFO, Fair Union also deemed to be interested in the
148,537,939 Shares held by Richson and the 402,395,304 Shares
held by Casula as Richson and Casula are its wholly owned
subsidiaries.

Shougang HK is beneficially interested in 6,456,000 Shares and
by virtue of the SFO, it is deemed to be interested in the 74,254,000
Shares held by Prime Success Investments Limited (“Prime
Success”) as Prime Success is its wholly owned subsidiary and
is deemed to be interested in the 12,370,000 Shares held by Lyre
Terrace Management Limited (“Lyre Terrace”), a subsidiary of
Shougang Grand as Shougang HK is the holding company of
Shougang Grand. By virtue of the SFO, it is also deemed to be
interested in the 262,705,936 Shares held by Fair Union, the
148,537,939 Shares held by Richson and the 402,395,304 Shares
held by Casula. Fair Union is a wholly owned subsidiary of
Shougang HK and Richson and Casula are wholly owned
subsidiaries of Fair Union.

The shares held by Jingxi Holdings represent 454,545,454
underlying Shares to be allotted and issued upon the exercise of
Conversion Rights attaching to the Convertible Bonds (i.e. the 4%
unsecured fixed coupon convertible bonds in the aggregate
principal amount of up to HK$150,000,000 due 2022 (extendable
to 2024) to be issued by the Company to Jingxi Holdings pursuant
to the Subscription Agreement).

As mentioned under Note (3) above, by virtue of the SFO, Shougang
Fund is deemed to be interested in 454,545,454 underlying Shares
held by Jingxi Holdings, which is a wholly owned subsidiary of
Shougang Fund.

Wi

@

Fair Union® & 4262,705,936 %% 17 * LA K
EARichson&Casulai’ﬂ /AFair Union2 2 & [} &

AR BARERE H R HAE G0 - Fair Union7i
1% & 1ARichsonFf # & 2 148,537,939% % 15 &
EACasuIaﬁfT ¥ 2 402,395,3040% f% 15 /% A &

E‘\

B % &S E & % 56,456,0000% % 15 & B R

Prime Success Investments lelted((Prlme
Success]) REEBEBE 22 EMB AR IR
BEALBEGK HEEBHE B KPrime
SuccessfT # & 274,254,000/ & 15 = A& #
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A # 21 ° A P Richson K& Casulatg AFair Union
22 EWB AR Fair Union® EIEEEZ2E
Mg AR BUIRIRE S REEERG SEEBTR
2 48 A FAFair UnionfT # & 2 262,705,9360% %
17~ FARichsonFT# A 2 148,537,939/ A 17 T 7
CasulafTi# 5 2 402,395,304 J& {5 #E A #E 2 o
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% #150,000,00070 X — T = ZF B H3( 7]
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Notes: (continued)

(5)

®)

Shougang Group is the ultimate holding company of Shougang
HK, it is deemed to be interested in the 6,456,000 Shares held
by Shougang HK and by virtue of the SFO, it is deemed to be
interested in the 74,254,000 Shares held by Prime Success as
Prime Success is Shougang HK’s wholly owned subsidiary and
Shougang Group is deemed to be interested in the 12,370,000
Shares held by Lyre Terrace, a subsidiary of Shougang Grand as
Shougang Group is the ultimate holding company of Shougang
Grand. By virtue of the SFO, Shougang Group is also deemed to
be interested in the 262,705,936 Shares held by Fair Union, the
148,537,939 Shares held by Richson and the 402,395,304 Shares
held by Casula. Fair Union is a wholly owned subsidiary of
Shougang HK and Richson and Casula are wholly owned
subsidiaries of Fair Union. As mentioned under Notes (3) and (4)
above, and by virtue of the SFO, Shougang Group is also deemed
to be interested in the 454,545,454 underlying Shares held by
Jingxi Holdings, a wholly owned subsidiary of Shougang Fund,
which is a wholly owned subsidiary of Shougang Group.

Bekaert Combustion is beneficially interested in 250,000,000
Shares.

By virtue of the SFO, Bekaert is deemed to be interested in
250,000,000 Shares held by Bekaert Combustion, which is a wholly
owned subsidiary of Bekaert.

Li Ka Shing Foundation is beneficially interested in 100,000,000
Shares. By virtue of the terms of the constituent documents of Li
Ka Shing Foundation, each of Mr. Li Ka-shing and Mr. Li Tzar
Kuoi, Victor may be regarded as having the ability to exercise or
control the exercise of one-third or more of the voting power at
general meetings of Li Ka Shing Foundation.

B

6)

)

®)

H(8E)
BNEEAEREB 2 REIERAR] BIER
BRBEEEBTHAE 26,456,0000% % 15 & == 7

BB D+ % B # - MPrime SuccessA &
TEBZE2ENBAR MREESFRBERK
= 8 = B AR A K Prime SuccessFiiEA ~
74,254,000i% i H R HE A R - RIRARESR
(AEREAFZWE AR MEME@RAAER
mﬁza@ﬂ#ﬁ‘“"ET)Fﬁ%%ﬁbz,sm,oooﬂﬁ%

3w % A #E 25 - i M Richson & Casulaty AFair
Unionz 2 &} B A7) * Fair Union2 EiE&E 2
2EMBAR WIREES RGN HiE
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Details of the contract of significance between the Group,
Shougang Group, Shougang Fund, Shougang HK and its
subsidiaries are set out under the heading

” hereunder and/or in note 37(i)(a)
to the consolidated financial statements.

Details of the contracts of significance between the Group
and Bekaert are set out in note 37(ii)(a) to the consolidated
financial statements.

The Company is committed to practicing and achieving a
high standard of corporate governance and the Board has
approved and adopted the SCCHL Corporate Governance
Code on terms no less exacting than those set out in the
provisions of the Code. Further information on the
Company’s Corporate Governance Code is set out in the
“CORPORATE GOVERNANCE REPORT” on pages 41 to
81 of this annual report.

Set out below are particulars of repurchases by the
Company of its own ordinary shares made on the Stock
Exchange during the year:

AEEFOAHNER BHES BEREERE
MEBARG VN ZERAYNZFBEHINARUT
[ 1 ZEBRR/ SR E TSRS
M EE37(i)(a) ©

7N & [B B Bekaertz] L 2 ERE K 2 #FIFH I
RER A B ISR E I RE37(ii)(a) ©

KRB OBEITREZ —(AEENDGEER
KE -EZGEHEREAEBEREELEER
SPRI B EEAE SO L ST RIFT I B9 IR B 5K o
RRAR 2 EERTAZ#E—FERETIAR
FHREMBEEBIBEZ[EERBEIRN-

RAFEAARR BN R FTEEE
AERIIRID -

Rk

Consideration

per Share Aggregate

BREHE® consideration

Number of Highest Lowest paid

Shares BE =305 BERERE

Month of repurchase in 2020 repurchased HK$ HK$ HK$
R-ZBZZ2EZEBAH EEEROEE ks s it
January —A 2,044,000 0.218 0.196 426,918
February —_HA 3,486,000 0.240 0.214 793,364
March =HA 600,000 0.207 0.202 122,668
April YA 5,224,000 0.215 0.199 1,091,632
May h A 1,340,000 0.210 0.205 279,214
June NH 1,900,000 0.205 0.199 381,740
July + A 1,520,000 0.214 0.205 318,512
August AVZ 920,000 0.208 0.197 184,922
September LA 1,776,000 0.205 0.198 356,426
October +A 1,190,000 0.203 0.197 236,124
December +—A 86,000 0.202 0.199 17,120
Total B 20,086,000 4,208,640
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All Shares repurchased in 2020 were cancelled up to the
date of this annual report.

The above repurchases were made for the purpose of
achieving an increase in the consolidated net asset value
and/or earnings per Share.

Saved as disclosed above, neither the Company nor any
of its subsidiaries has purchased, sold or redeemed any
listed securities of the Company during the year.

The Company has arranged appropriate Directors’ and
officers’ liability insurance coverage in respect of legal
actions brought for committed or alleged wrongful acts
against the Directors and officers of the Group throughout
the year, but exclude any criminal, dishonest or fraudulent
acts or omission.

The Articles provide that every Director, secretary or other
officer or auditor of the Company shall be indemnified out
of the assets of the Company against any liability, loss or
expenditure incurred by him in defending any proceedings,
whether civil or criminal, which relate to anything done or
omitted to be done by him as Director, secretary, officer
or auditor of the Company and in which judgment is given
in his favour or in which he is acquitted, or incurred in
connection with any application in which relief is granted
to him by the court from liability in respect of any such
act or omission or from liability to pay any amount in
respect of shares acquired by a nominee of the Company.

The permitted indemnity provision is in force for the benefit
of the Directors as required by Section 470 of the
Companies Ordinance when the report of the directors
prepared by the Directors is approved in accordance with
Section 391(1)(a) of the Companies Ordinance.
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The Group entered into certain transactions with parties
regarded as “Related Parties” under applicable accounting
standard. These transactions mainly relate to contracts entered
into by the Group in the ordinary and usual course of business
which were negotiated on normal commercial terms and on
an arm’s length basis and the Company has complied with
the applicable requirements under the Listing Rules. Further
details are set out in note 37 to the consolidated financial
statements. The Group has carried out a connected
transaction, details are illustrated below.

On 18 December 2018, the Company entered into the
Subscription Agreement with Jingxi Holdings (a connected
person of the Company) whereby the Company conditionally
agreed to issue and Jingxi Holdings conditionally agreed to
subscribe for the Convertible Bonds in the principal amount
of up to HK$150,000,000. The Convertible Bonds carry the
Conversion Rights to convert into the Conversion Shares at
the Conversion Price of HK$0.33 per Conversion Shares
(subject to adjustment), and the Convertible Bonds will carry
an interest rate of 4.0% per annum and will mature on the
third anniversary of the issue date of the Convertible Bonds.
Assuming the Conversion Rights are exercised in full at the
Conversion Price, 454,545,454 new Shares, being the
Conversion Shares, may be allotted and issued to Jingxi
Holdings subject to the Conversion Restrictions, representing
approximately 23.64% of the total number of issued Shares
as at 31 December 2019 and approximately 19.12% of the
total number of issued Shares as enlarged by the allotment
and issue of the Conversion Shares, assuming that there is
no other change to the total number of Shares.

The net proceeds from the Subscription Agreement of
HK$149,000,000, are expected to be used as follows: (i) as
to approximately HK$37,300,000 for repaying interest-bearing
borrowings with higher interest rate of the Group; (excluding
borrowings provided by Shougang HK and its related
party(ies)), (ii) as to approximately HK$110,000,000 for funding
the capital investment for the TESC Phase Il Project subject
to the construction cost and time needed to supplement the
production need for both TESC and JESC; and (iii) as to
approximately HK$1,700,000 being the remaining proceeds
for supplementing general working capital.
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The reason for entering into the Subscription Agreement
as this is an appropriate means of raising additional capital
of the Company considering the recent market conditions
which represent an opportunity for the Company to obtain
the funding at reasonable cost for construction of the brass
wire production lines, enhance its working capital and
strengthen its capital base and financial position. Also, it
will not have an immediate dilution effect on the shareholding
of the existing Shareholders and the interest payable under
the Convertible Bonds is more stable and predictable than
bank borrowing. The Subscription by Jingxi Holdings
reflects the confidence and commitment of Shougang Fund
towards the long-term business development of the Group
which is beneficial to the long-term business development
of the Group.

Jingxi Holdings is a wholly-owned subsidiary of Shougang
Fund, which is in turn a wholly-owned subsidiary of
Shougang Group. Shougang Group is a controlling
Shareholder interested in an aggregate of 906,719,179
Shares, representing approximately 47.15% of the total
number of issued Shares before the date of the Subscription
Agreement. Therefore, Jingxi Holdings is a connected
person of the Company. Accordingly, the Subscription
constitutes a connected transaction of the Company and
is subject to the reporting, announcement and independent
Shareholders’ approval requirements under Chapter 14A of
the Listing Rules.

On 11 February 2019, all conditions precedent under the
Subscription Agreement have been fulfilled and the
completion of the Subscription Agreement took place and
the Convertible Bonds in the principal amount of
HK$150,000,000 were issued to Jingxi Holdings.

Details of the Subscription Agreement were also disclosed
in the announcements of the Company dated 18 December
2018 and 11 February 2019, and in the circular of the
Company dated 11 January 2019. The Subscription
Agreement and the transactions contemplated thereunder
were approved, confirmed and ratified by the independent
Shareholders on 1 February 2019.
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As at 31 December 2020, the Group had fully utilised the
aforesaid proceeds according to the proposed usage as
set out in the circular of the Company dated 11 January
2019.

The emolument policy regarding the employees of the Group
is based on their merit, qualifications and competence as
well as the prevailing market condition of the industry.
Remuneration packages, which include an element of
discretionary bonuses, are generally reviewed annually. The
emoluments of the Directors are decided by the remuneration
committee, having regard to individual performance, the
Company’s performance and profitability, remuneration
benchmark in the industry and prevailing market condition.

In addition, the Company has adopted a share option
scheme as incentive/reward to Directors and eligible
participants/qualifying grantees, details of the scheme are
set out in note 36 to the consolidated financial statements.

Based on information that is publicly available to the
Company and within the knowledge of the Directors, the
Company has maintained sufficient public float as required
under the Listing Rules during the year and as at the latest
practicable date prior to the issue of the annual report.

For the year under review, the revenue from sales to the
Group’s five largest customers accounted for approximately
46.0% (2019: 52.0%) of total revenue of the Group and
the revenue from sales to the largest customer included
therein amounted to approximately 13.0% (2019: 15.6%)
of total revenue of the Group.

Purchases from the Group’s five largest suppliers accounted
for approximately 46.6% (2019: 50.8%) of total purchases
of the Group for the year and purchases from the largest
supplier, included therein amounted to approximately 16.0%
(2019: 15.5%) of total purchases of the Group for the year.
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Save for disclosed above, as far as the Directors are aware,
neither the Directors, their associates, nor those Shareholders
(who, to the best knowledge of the Directors, own more
than 5% of the total number of issued shares of the
Company) had any beneficial interest in the Group’s five
largest customers or suppliers.

Further details related to relationship with customers and

suppliers, please refer to sections “

”

in this annual report and
in the 2020 ESG Report (to be published).

Messrs. PricewaterhouseCoopers was appointed as auditor
of the Company with effect from 1 August 2018 to fill the
casual vacancy following the resignation of Messrs. Deloitte
Touche Tohmatsu and to hold office until the conclusion
of the forthcoming annual general meeting of the Company.
Save as disclosed above, there were no other changes in
the auditor of the Company during the past three years.

Messrs. PricewaterhouseCoopers will retire and a resolution
for their re-appointment as auditor of the Company will be
proposed at the forthcoming annual general meeting.

By order of the Board

Su Fanrong

Chairman and Managing Director
Hong Kong

22 March 2021
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To the Members of
Shougang Concord Century Holdings Limited
(incorporated in Hong Kong with limited liability)

The consolidated financial statements of Shougang Concord
Century Holdings Limited (the “Company”) and its
subsidiaries (the “Group”) set out on pages 124 to 262,
which comprise:

° the consolidated statement of financial position as at
31 December 2020;

° the consolidated statement of profit or loss for the
year then ended;

° the consolidated statement of comprehensive income
for the year then ended;

° the consolidated statement of changes in equity for
the year then ended;

o the consolidated statement of cash flows for the year
then ended; and

° the notes to the consolidated financial statements,
which include a summary of significant accounting
policies.

In our opinion, the consolidated financial statements give
a true and fair view of the consolidated financial position
of the Group as at 31 December 2020, and of its
consolidated financial performance and its consolidated
cash flows for the year then ended in accordance with
Hong Kong Financial Reporting Standards (“HKFRSs”)
issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA”) and have been properly prepared
in compliance with the Hong Kong Companies Ordinance.
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We conducted our audit in accordance with Hong Kong
Standards on Auditing (“HKSAs”) issued by the HKICPA.
Our responsibilities under those standards are further
described in the Auditor’s Responsibilities for the Audit of
the Consolidated Financial Statements section of our report.

We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

We are independent of the Group in accordance with the
HKICPA’'s Code of Ethics for Professional Accountants (“the
Code”), and we have fulfilled our other ethical responsibilities
in accordance with the Code.

Key audit matters are those matters that, in our professional
judgement, were of most significance in our audit of the
consolidated financial statements of the current period.
These matters were addressed in the context of our audit
of the consolidated financial statements as a whole, and
in forming our opinion thereon, and we do not provide a
separate opinion on these matters.

Key audit matters identified in our audit are summarised
as follows:

o Impairment assessments of property, plant and
equipment and land use rights
o Impairment assessment of trade receivables
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Key Audit Matter
HRESTER

How our audit addressed the Key Audit Matter
BPMESANMEERRENSE

(1) Impairment assessments of property, plant and equipment and land use rights

(1) ¥ - WERREELTERAERETS

Refer to Note 4(b), Note 17 and Note 20 to the
consolidated financial statements
2R e MG mEMEE4(0) » MYFE17 R EE20

As at 31 December 2020, the Group owned certain
property, plant and equipment and land use rights
amounting to HK$1,161,184,000, and HK$146,047,000,
respectively, which relate to the steel cord segment.
RZZE-TF+-_A=+—H  EBEEEEDE- KE

& B+ b AR B /R E%51,161,184,000 7T KB ¥
146,047,0007C - HEER D EHERE -

Taking into considerations the results of the steel cord
segment for the year ended 31 December 2020 as
well as a comparison between the Group’s market
capitalisation and its net assets value, management
identified impairment indicators existed for the relevant
property, plant and equipment and land use rights.
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Our procedures in relation to management’s
impairment assessments of property, plant and
equipment and land use rights included the

following:
BAMUBEREEREN YR  BERREBELMER
RRE B ZF B

We obtained an understanding of the management’s
internal control and assessment process of
impairment assessments of property, plant and
equipment and land use rights and assessed the
misstatement by
considering the degree of estimation uncertainty
and level of other inherent risk factors such as
complexity, subjectivity, changes and susceptibility
to management bias or fraud.
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Key Audit Matter
HRESTER

How our audit addressed the Key Audit Matter
BPMESNMEERRENSE

Management grouped the assets of the Group at the
lowest levels for which there are separately identifiable
cash flows that are largely independent of the cash
flows from other assets or groups of assets (Cash-
and performed impairment
assessments in respect of the two Cash-Generating
Units of the steel cord segment identified using the
involved significant
judgement in determining the assumptions used in
the calculations. The key assumptions included:
ERER BEEENEEIRREKE HAEEHRHIRE
A MELLEERIBABINEMEESEEANRER
ANEReELEN) - BEREERNEREREE XS MNE
%?"*Bﬁ’aﬁlﬂlfﬁiﬁiﬁu B TRERIH - PR
FEEE AR HE XA R TARRREE

Generating Units)

value-in-use method. This

° rate of annual increment for the steel cord price;

MERERNFERE

° rate of annual increment for the sales volume;
and

HEEBMFRERER K&

° discount rates

BERE

Based on management’s assessment, the recoverable
amounts of relevant property, plant and equipment
and land use rights exceeded their carrying amounts
as at 31 December 2020.

REBEEEENGE  R-_Z_TF+_A=+—BIY
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We evaluated and tested the key controls over
the impairment assessments of property, plant and
equipment and land use rights performed by
management, including the selection of valuation
method, determination of recoverable amounts
and key assumptions made in the future cash flow
forecasts.
HAFHEFAR T EREEYE - MEMRBELH
@ﬁﬁﬁgmmamam&aw HFE i - BTG ES
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We evaluated the composition of management’s
future cash flow forecasts used in their value-in-
use calculations, and the process by which they
were prepared. We considered that the cash flow
forecasts prepared by management were subject
to oversight and review by the directors of the
Company.
HPFFETEEEEEREEFETREANARRES
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We involved our internal valuation expert in
assessing the appropriateness and the consistency,
of the methodologies used and key assumptions
and estimates applied.
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Key Audit Matter
BRBETER

How our audit addressed the Key Audit Matter
BPMESANMEERRENSE

We focused on this area due to the significance of
the balances and the estimation of the recoverable
amount of the Cash-Generating Units of the steel cord
segment is subject to a high degree of estimation
uncertainty, as well as significant judgements involved
in the selection of assumptions used.

B IZBECARERNEZEARNERSELSE
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We evaluated the reasonableness of management’s
key assumptions made in the forecasts. For steel
cord price, we compared the long-term steel cord
price used in the forecasts against the market
price, and benchmarked the rate of annual
increment to industry forecasts and market trends.
For sales volume, we assessed the reasonableness
and feasibility of annual sales plan and productivity.
For the discount rates, we benchmarked the rates
used in the forecasts against our research of the
discount rates used by comparable companies in
the industry. We considered the potential impact
of reasonably possible downside changes in these
key assumptions. We also considered whether the
judgements in selecting these key assumptions
rise to indicators of possible
management bias.
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Key Audit Matter
BRBETER

How our audit addressed the Key Audit Matter
BPMESANMEERRENSE

We compared the current year actual results with
the amounts included in the prior year cash flow
forecasts to consider the quality of management’s
forecasting, and where any deviations were noted,
we corroborated management’s explanations with
our knowledge of the market and the Group’s
performance in the current year. We also checked
that these relevant factors had been taken into
account in this year’s forecasts and that
management had considered the current year
actual results in the preparation of this year’s
forecasts.
BABAFEERERE T —FEReREBATE
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Based on the procedures performed, we considered
that management’s significant judgements and
assumptions applied in the impairment assessment
of property, plant and equipment and land use
rights were supportable by the evidence obtained
and procedures performed.
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Key Audit Matter
BRBETER

How our audit addressed the Key Audit Matter
BPMESNMEERRENSE

(2) Impairment assessment of trade receivables
(2) EBWFIBRERE

Refer to Note 3.1(b)(ii), Note 4(c) and Note 23 to the
consolidated financial statements

B2BRE WIS IRER M 3.1 (b)(i) « 54 (c) R FIzE23

As at 31 December 2020, the Group had gross trade
receivables of HK$667,874,000 and provision for
impairment losses on trade receivables of
HK$28,958,000. Provision is made for lifetime
expected credit losses on trade receivables.
RZZE_ZEF+_A=+—H BEHEENEKEX
#7858 667,874,000t 0 B W BR OB B B BB
28,958,000t > EEEHEKERN T MEHAEEEE
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Our procedures in relation to management’s
assessment of the expected credit losses for trade
receivables included the following:

B EEERENAERMRRAREEEE 2 Tt
BB :

We understood, evaluated and validated the key
controls over credit procedures performed by
management, including the periodic review of
aged receivables and the assessment of the
expected credit losses for trade receivables. We
also assessed the inherent risk of material
misstatement by considering the degree of
estimation uncertainty and level of other inherent
risk factors such as complexity and subjectivity.
BMER FEANREEEERNTHEREAEERE
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We obtained management’s assessment of the
expected credit losses for trade receivables and
tested the accuracy of the aging profile of trade
receivables by checking to the underlying invoices
on a sample basis.
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Key Audit Matter
HRESTER

How our audit addressed the Key Audit Matter
BPMESANMEERRENSE

Management applied judgement in assessing the
expected credit losses. To measure the expected
credit losses, trade receivables have been grouped
based on shared credit risk characteristics and aging
profile. Management considered that full provision
would be made for balances with known financial
difficulties or those not responding to collection
activities, while the expected credit loss rates of the
remaining balances are determined based on historical
credit losses experienced over the past 3 years and
adjusted to reflect current and forward-looking
information including macroeconomic factors affecting
the ability of the customers to settle the receivables.
EREERAGNEEPREERRE - RTEHERHNGER
1Bk EREB RS B E RO RRE R 5 R U AR K
ETTHH-BEERR BREAVEERHENRERT
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We focused on this area due to the magnitude of the
trade receivables and the estimation and judgement
involved in determining the expected credit losses for
the trade receivables subject to high degree of
estimation uncertainty.
BMETFZEE T EREWRRNEREE  URERE
EEmER T HREENERISRFEREEBEEREERY
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For trade receivables with known financial
difficulties or those not responding to collection
activities, we challenged and assessed the
appropriateness of management’s assessment
based on supporting documents such as
correspondence with the customers, customers’
responses to collection activities and relevant
public search results relating to the financial
circumstances of these customers.
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For the remaining trade receivables, we challenged
and assessed the appropriateness of management’s
assessment including the credit risk characteristics
based on the customers’ historical settlement
pattern over the past 3 years and performed
market research regarding the relevant current and
forward-looking information including
macroeconomic factors affecting the ability of the
customers to settle the receivables.

HNER T R EWCRTR - RPIDEBAGT L T & ERT (4
MESZY BREAREFPBE=FEMNEANGEER
REEC WETTRERAELEERNT SRR
REBTETFENRBYFIER NN ZBRBERE -

We also tested the calculation of the provision for
impairment losses.

BAVTRRIE TR E R E -

Based on the procedures performed, we considered
that the judgement and estimates adopted by
management in determining the expected credit
losses of the trade receivables were supportable
by the evidence obtained and procedures
performed.
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INDEPENDENT AUDITOR’S REPORT

BB ERE

The directors of the Company are responsible for the other
information. The other information comprises all of the
information included in the annual report other than the
consolidated financial statements and our auditor’s report
thereon.

Our opinion on the consolidated financial statements does
not cover the other information and we do not express any
form of assurance conclusion thereon.

In connection with our audit of the consolidated financial
statements, our responsibility is to read the other information
and, in doing so, consider whether the other information
is materially inconsistent with the consolidated financial
statements or our knowledge obtained in the audit or
otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude
that there is a material misstatement of this other
information, we are required to report that fact. We have
nothing to report in this regard.

The directors of the Company are responsible for the
preparation of the consolidated financial statements that
give a true and fair view in accordance with HKFRSs issued
by the HKICPA and the Hong Kong Companies Ordinance,
and for such internal control as the directors determine is
necessary to enable the preparation of consolidated
financial statements that are free from material misstatement,
whether due to fraud or error.

In preparing the consolidated financial statements, the
directors are responsible for assessing the Group’s ability
to continue as a going concern, disclosing, as applicable,
matters related to going concern and using the going
concern basis of accounting unless the directors either
intend to liquidate the Group or to cease operations, or
have no realistic alternative but to do so.

The Audit Committee is responsible for overseeing the
Group’s financial reporting process.

BERREFAHHEMEEAR - EMEER
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INDEPENDENT AUDITOR’S REPORT

BB E

Our objectives are to obtain reasonable assurance about
whether the consolidated financial statements as a whole
are free from material misstatement, whether due to fraud
or error, and to issue an auditor’s report that includes our
opinion. We report our opinion solely to you, as a body,
in accordance with Section 405 of the Hong Kong
Companies Ordinance and for no other purpose. We do
not assume responsibility towards or accept liability to any
other person for the contents of this report. Reasonable
assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with HKSAs will
always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic
decisions of users taken on the basis of these consolidated
financial statements.

As part of an audit in accordance with HKSAs, we exercise
professional judgement and maintain professional scepticism
throughout the audit. We also:

° Identify and assess the risks of material misstatement
of the consolidated financial statements, whether due
to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence
that is sufficient and appropriate to provide a basis
for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or
the override of internal control.

o Obtain an understanding of internal control relevant
to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness
of the Group’s internal control.
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INDEPENDENT AUDITOR'S REPORT
B A BEN R &

Evaluate the appropriateness of accounting policies
used and the reasonableness of accounting estimates
and related disclosures made by the directors.

Conclude on the appropriateness of the directors’ use
of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that
may cast significant doubt on the Group’s ability to
continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw
in our auditor’s report to the related
disclosures in the consolidated financial statements
or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause
the Group to cease to continue as a going concern.

attention

Evaluate the overall presentation, structure and content
of the consolidated financial statements, including the
disclosures, and whether the consolidated financial
statements represent the underlying transactions and
events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding
the financial information of the entities or business
activities within the Group to express an opinion on
the consolidated financial statements. We are
responsible for the direction, supervision and
performance of the group audit. We remain solely
responsible for our audit opinion.

We communicate with the Audit Committee regarding,
among other matters, the planned scope and timing of the
audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our
audit.

We also provide the Audit Committee with a statement that
we have complied with relevant ethical requirements
regarding independence, and to communicate with them
all relationships and other matters that may reasonably be
thought to bear on our independence, and where applicable,
actions taken to eliminate threats or safeguards applied.

122
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INDEPENDENT AUDITOR’S REPORT

BB E

From the matters communicated with the Audit Committee,
we determine those matters that were of most significance
in the audit of the consolidated financial statements of the
current period and are therefore the key audit matters. We
describe these matters in our auditor’s report unless law
or regulation precludes public disclosure about the matter
or when, in extremely rare circumstances, we determine
that a matter should not be communicated in our report
because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest
benefits of such communication.

The engagement partner on the audit resulting in this
independent auditor’s report is Chan Hin Gay Gabriel.

PricewaterhouseCoopers
Certified Public Accountants
Hong Kong, 22 March 2021
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FOR THE YEAR ENDED 31 DECEMBER 2020

HE_Z-_ZTF+-_A=+—HILFE

Year ended 31 December

BE+-A=+—HLHFE

2020 2019
= A
Notes HK$’000 HK$’000
B aE BET T BT T
Continuing operations HERSEER
Revenue - 5 2,041,553 2,141,380
Cost of sales SHE KA 9 (1,647,231) (1,763,436)
Gross profit £ 394,322 377,944
Other income E U A 7 9,509 16,891
Other losses, net HfhEsie 55 8 (59,377) (13,179)
Distribution and selling expenses 78 & iHE & 9 (84,149) (90,033)
Administrative expenses THEA 9 (55,956) (54,429)
Research and HEER
development expenses 9 (71,404) (74,493)
Foreign exchange (losses)/ SNESRE N (518),Was - 358
gains, net (8,077) 2,094
Changes in fair values of KEMEANTEZE
investment properties 16 (2,062) (718)
Reversal of impairment losses on T Hifif FA#E 2 B B 18 K # Bl
land use rights 20 46,867 17,456
Net impairment losses on TRLE EREEXFRE
financial assets 23(c) (6,274) (1,059)
Finance costs, net B FERAS - RE 11 (17,488) (64,704)
Profit before income tax BR BT 1S 55 Al /A 145,911 115,770
Income tax credit/(expense) Frisfise, (i) 12 3,054 (4,026)
Profit from continuing operations 2K B FFEAE & %15 2 5 7 148,965 111,744
Discontinued operation BRIEREER
Loss from discontinued operation RE B &R IFEEER 2 EE 32 (711) (3,400)
Profit for the year REZEF 148,254 108,344

The notes on pages 135 to 262 are an integral part of
these consolidated financial statements.
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS

FOR THE YEAR ENDED 31 DECEMBER 2020 #HZ_Z_ZTHF+_A=1T—HIFE

Year ended 31 December

BE+-A=+—HLFE

2020 2019
—B-%F —ENF
Notes HK cents HK cents
B aE AL Al
Earnings per share for profit from AR GE#HA ABIERBFEKL
continuing operations attributable &2 a5 2 BREF
to the owners of the Company
- Basic —H R 15 7.80 5.81
- Diluted —#E 15 6.80 5.36
Earnings per share for profit ZN/NESTR 7 RS DN R NS
for the year attributable to the 2 G AT
owners of the Company
- Basic —H R 15 7.76 5.63
- Diluted —#E 15 6.77 5.22

The notes on pages 135 to 262 are an integral part of 281358 £262E MMitE iR A B REME
Fh

0 e

pals;

these consolidated financial statements.
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FOR THE YEAR ENDED 31 DECEMBER 2020 #HZ—ZT =%

F+-A=+—BIFE

Year ended 31 December

BE+t-A=+—BHLFE

2020 2019
—E-TF —E-NF
Notes HK$’000 HK$°000
B aE BT T BT T
Profit for the year RNEE R F 148,254 108,344
Other comprehensive income/ REBFEKLEEXK HMEE
(loss) arising from continuing Wi (EE)
operations
Items that will not be reclassified E#GTEEHSTHEEZER S
to profit or loss EH
Exchange differences arising on  ABE 25| E¥fHEEME
translation into HERE
presentation currency 104,698 (32,485)
Revaluation of leasehold HETHRIEFEM
land and buildings 17 (2,009) (2,744)
Recognition of deferred income HET W REFEM ZELE
tax asset on revaluation of Frie i B EER
leasehold land and buildings 31 287 4,606
102,976 (30,623)
Other comprehensive income/ RECHALREXEK2HME
(loss) arising from mE(E5iE)
discontinued operation
Item that will not be reclassified HEEFTEEHHBEE Bz
to profit or loss ZIHH
Exchange differences arising on  FEREZ2F|EEMEELN
translation into MEHZR
presentation currency 32 2,542 (1,094)
Total comprehensive income AEEzEWREE (0K
for the year, net of tax ) 253,772 76,627
Total comprehensive income/(loss) AFEZ2HEUZ, (Ei8)
for the year arises from: D=l
- Continuing operations —REREER 251,941 81,121
- Discontinued operation — BRI EER 32 1,831 (4,494)
253,772 76,627

The notes on pages 135 to 262 are an integral part of
these consolidated financial statements.
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AT 31 DECEMBER 2020 RA-Z-ZFF+_-H=+—H

As at 31 December

R+=—B=+-—8
2020 2019
—B-EHF —E-NF
Notes HK$’000 HK$’000
M BET T BT T
Assets BE
Non-current assets ERBEE
Investment properties BB 16 53,874 54,093
Property, plant and equipment VI B E L&A 17 1,178,174 1,078,262
Right-of-use assets B EE A 18 384 1,569
Land use rights T bR A 20 146,047 95,627
Intangible assets mEEE 21 - =
Prepayments for the acquisition of BB Y% « Mi/E k&E 2 B
property, plant and equipment 24 33,951 10,464
Total non-current assets FRBEEEMRLE 1,412,430 1,240,015
Current assets REBEE
Inventories BE 22 246,638 294,981
Trade receivables JEUS BR ZX 23 638,916 579,443
Bills receivable A ES 23 871,869 898,284
Prepayments, deposits and other FEI3K * & & K& H b fE K
receivables 24 24,484 29,463
Pledged bank deposits EEFRITFER 26(a) 84,308 53,921
Bank balances and cash RITEFRRS 26(b) 93,262 47,811
Total current assets RBEEAT 1,959,477 1,903,903
Total assets BEEHAE 3,371,907 3,143,918
Liabilities =R
Non-current liabilities FREBEE
Other payables H fth FE AT 3K 259 487
Bank borrowings RITER 29 - 210,241
Lease liabilities HEBE 18 - 404
Deferred income tax liabilities FEIEFTSHIEA G 31 20,339 25,853
Total non-current liabilities FRBEERTE 20,598 236,985

The notes on pages 135 to 262 are an integral part of 51358 £262E MMitE 4R A M mMERME
these consolidated financial statements. HRES o
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

e M BARR R

AT 31 DECEMBER 2020 RA-Z_-ZFF+_-_H=+—H

As at 31 December

R+=—A=+—H
2020 2019
= e
Notes HK$’000 HK$’000
B aE BT T BT T
Current liabilities REEE
Trade and bills payables TR R BB 27 761,321 707,010
Other payables and accruals Hi e R RIERER 27 278,577 169,104
Current income tax liabilities EHMENEE 4,494 3,493
Loan from a related company ’E—EEEARIZER 28 - 57,644
Bank borrowings RITER 29 492,460 400,461
Lease liabilities HEARE 18 404 1,205
Financial liability at fair value BEATEFABS EREE
through profit or loss 30 168,482 152,944
Total current liabilities B EEEE 1,705,738 1,491,861
Total liabilities BEARE 1,726,336 1,728,846
Equity s
Share capital A& A 33 1,191,798 1,191,798
Reserves R 453,773 223,274
Total equity R 1,645,571 1,415,072
Total equity and liabilities EREEEHEE 3,371,907 3,143,918

The financial statements on pages 124 to 262 were approved
by the Board of Directors on 22 March 2021 and were

signed on its behalf:

Su Fanrong

LR

DIRECTOR

EF

HINFE124E F262H 2 IS B BRED R
—E-—HS-A-t+-_HAEEEeHE YH
INTESERAERSE

The notes on pages 135 to 262 are an integral part of
these consolidated financial statements.

Li Jinping
=&F
DIRECTOR
FE

135 B 262 B MM L JIAR & M A5 MR ) H

hEED -
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FOR THE YEAR ENDED 31 DECEMBER 2020

HE-_Z-_ZTF+-_A=+—HILFE

Property Share PRC
Share Capital  revaluation  Translation option reserve Accumulated
capital reserve reserve reserve reserve funds losses Total
A EARG NEEGRE 0 EXRE BRERE TEREEE  ZHER ait
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
AETn AT B%Tn  BMTn M B¥Tn B¥Tn BETn
(Note (i) (Note (ii))
(BERE()) R
For the year ended HE-E2-E%E
31 December 2020 TZB=+-ALEE
At 1 January 2020 R-2-2F-f-H 1,191,798 23,990 149,460 206,815 - 76,556 (233,547) 1,415,072
Comprehensive income  2HKE
Profit for the year AERER - - - - - - 148254 148,254
Other comprehensive ~ EM2TE(FE)/ W&
(loss)/income
Exchange differences arising R 8 25| E4MELH
on translation into EXER
presentation currency - - - 107,240 - - - 107,240
Revaluation of leasehold ~ HETHRETER
land and buildings (RzE17)
(Note 17) - - (2,009) - - - - (2,009)
Recognition of defered ~ BELHREFERZE
income tax asset on REEHEERR
revaluation of leasehold  (fifzE31)
land and buildings
(Note 31) - - 287 - - - - 27
Total comprehensive AEE2E(BE)/
(loss)/income for the year  W##E - - (1,722) 107,240 - - 148,254 253,772
Transaction with owners EEAEE A 2BR
in their capacity as BEANRS
owners:
Buy-back of shares KiREE - - - - - - (4,209) (4,209)
Dividend paid Efike - - - - - - (19,064 (19,064)
Transfer to PRC reserve ~ EAZHEREES
funds (Note (i) (B i) - - - - - 5,491 (5,491) -
- - - - - 5,491 (28,764) (23,213)
At 31 December 2020 RZT-TF
TZA=1-H 1,191,798 23,990 147,738 314,055 - 82,047 (114,057) 1,645,571
The notes on pages 135 to 262 are an integral part of 1358 £2628MWMHiiE e B mERME
these consolidated financial statements. RED o

2020 ANNUAL REPORT 4§

129



CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
GAEERBR

FOR THE YEAR ENDED 31 DECEMBER 2020 #Z_Z_ZTHF+_A=1T—HIFE

Property Share PRC
Share Capital  revaluation  Translation option reserve  Accumulated
capital reserve reserve reserve reserve funds losses Tota
kA BARE NREREE  BNRE BRERE TEREEE  ZHEE GHl
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
ARt AETr  AgTr AEfr  AMfr  AMTr BETR BETR
(Note (i) (Note (ii)
(F3E()) (P (i)
For the year ended BEZE-N%
31 December 2019 tZA=t-AL
At 1 January 2019 RZZ-nE-A- 1,191,798 23,990 147,598 240,394 1,080 71,145 (336,855 1,339,150
Comprehensive income  2HKE
Profit for the year RERET - - - - - - 108,344 108,344
Other comprehensive ~ Ef 2 (5#8)/ i
(loss)/income
Exchange differences arising R & 25| S mELH
on translation into EiER
presentation currency - - - (33,579) - - - (33,579)
Revaluation of leasehold ~ HELTHLETER
land and buildings (B¥st17)
(Note 17) - - (0,744) - - - - (0,744)
Recognition of defered ~ AE L REFERZE
income tax asset on RAERAERR
revaluation of leasehold ~ (¥3E31)
land and buildings
(Note 31) - - 4,60 - - - - 4,606
Total comprehensive AERRENE/
income/(loss) for the year  (E%8) &8 - - 1,862 (33,579) - - 108,344 76,627
Transaction with owners 25 EEH A 2EH
in their capacity as BEANRS
owners:
Buy-back of shares RiEm - - - - - - (705) (705)
Lapse of share options ~ EEIRIEXM - - - - (1,080) - 1,080 -
Transfer to PRC reserve ~ EBZPRAREES
funds (Note (i) (B i) - - - - - 5,411 (5,411) =
- - - - (1080) 5411 (5,036) (105)
At 31 December 2019 RZE-NE
TZA=1+-H 1,191,798 23,990 149,460 206,815 - 76,556 (233,547) 1,415,072
The notes on pages 135 to 262 are an integral part of %135 F262B WM FE VARG MM mER M E
these consolidated financial statements. RE
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 31 DECEMBER 2020

Notes:

The capital reserve represents the benefit of acquiring a
shareholder’s loan from a previous shareholder upon the acquisition
of a subsidiary in previous years.

In accordance with the Articles of Association of the Company’s
subsidiaries established in the People’s Republic of China (the
“PRC”) and relevant PRC laws and regulations, these subsidiaries
are required to transfer at least 10% of their profit after taxation,
which is determined in accordance with the PRC accounting rules
and regulations, to a statutory reserve fund (including the general
reserve fund and enterprise expansion fund, where appropriate).
Transfer to this statutory reserve fund is subject to the approval
of the respective board of directors, and is discretionary when
the balance of such fund has reached 50% of the registered capital
of the respective company. Statutory reserve fund can only be
used to offset accumulated losses or to increase capital.

The notes on pages 135 to 262 are an integral part of
these consolidated financial statements.

HE-_Z-_ZTF+-_A=+—HILFE
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FOR THE YEAR ENDED 31 DECEMBER 2020 #Z_Z_ZTHF+_A=1T—HIFE

Year ended 31 December

BEt-A=+—HLEE

2020 2019
= A
Notes HK$’000 HK$’000
B aE BT T BT T
Cash flows from operating KRETHEECESRE
activities
Cash generated from operations  &&EEAZIES 35(a) 498,230 345,967
PRC corporate income tax paid Eff 2P BPEMER (2,696) (3,757)
Net cash generated from operating K B 748 & £ 75 2 & & & &M
activities from EAXZREFE
continuing operations 495,534 342,210
Net cash (used in)/generated from KB B |F4& & X557 K&
operating activities from Bim(BR)/ EEXzREFE
discontinued operation 32 (579) 402
Net cash generated from KERBELE RS T
operating activities 494,955 342,612
Cash flows from RETHEEZHESRE
investing activities
Placement of pledged FREERRITER
bank deposits (79,710) (53,921)
Withdrawal of pledged B EARITERK
bank deposits 54,260 76,911
Purchase of property, plant BEYE  BERE&E
and equipment (97,595) (38,869)
Purchase of land use rights BE AR - (10,616)
Prepayments for the acquisition of BEW% - BE MEEZ
property, plant and equipment TERT R (78,193) (17,484)
Proceeds from disposals of HEME - BFERERE
property, plant and equipment FriS 508 35(a) 5,787 1,581
Interest received 2R 1,114 865

The notes on pages 135 to 262 are an integral part of 1358 £2628 MW iEira B HmERME

these consolidated financial statements. RIS o
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CONSOLIDATED STATEMENT OF CASH FLOWS

mERERER

FOR THE YEAR ENDED 31 DECEMBER 2020

HE-_Z-_ZTF+-_A=+—HILFE

Year ended 31 December

BE+-A=+—HLFE

2020 2019
—EIEF —ENF
Notes HK$’000 HK$’000
B aE BT T BT T
Net cash used in investing RERFEBELER 2IREES M
activities from EXZHeFE
continuing operations (194,337) (41,533)
Net cash generated from investing KRB B & IHEEEF 2 R EE
activities from BmMEACREFHE
discontinued operation 32 - 140
Net cash used in KREESEA RS T
investing activities (194,337) (41,393)
Cash flows from METHEECHESRE
financing activities
Proceeds from bank borrowings  RBIR{TE R ZASHIAE 489,569 479,616
Proceeds from discounted bills REBNIREE 2 TS F0E 266,660 275,060
Repayments of bank borrowings EEEITE R (535,138) (743,214)
Repayment of loan from BE—MBAEARICER
a related company (50,000) (164,180)
Repayments of discounted bills BEREE (371,629) (267,075)
Interest paid EATHE (29,445) (43,970)
Dividend paid BT B (19,064) =
Payments of shares repurchase % 15 B [l 5k 18 (4,209) (705)
Payments for principal elements of (EEHEEE 2 A& D
lease liabilities (1,171) (1,160)
Issuance of convertible bonds BITRAMRES - 150,000
Settlement of convertible bonds BRI EH (6,000) (3,000)
Net cash used in financing REBBEEEBLHERTD
activities from mEAZHREF5E
continuing operations (260,427) (318,628)
Net cash used in financing REERIEREXEB CREE
activities from FMEBA RS FE
discontinued operation 32 (35) (37)
The notes on pages 135 to 262 are an integral part of 21358 £262E MMisE HirE B MR E
these consolidated financial statements. HREs o
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CONSOLIDATED STATEMENT OF CASH FLOWS
mERERER

FOR THE YEAR ENDED 31 DECEMBER 2020 #Z_Z_ZTHF+_A=1T—HIFE

Year ended 31 December

BE+-A=+—HLFE

2020 2019
= e
Notes HK$’000 HK$’000
B aE BET T BT T
Net cash used in BEEDBA R FRE
financing activities (260,462) (318,665)
Net increase/(decrease) in cash ReEMREEEER 2
and cash equivalents &, O ) F8 40,156 (17,446)
Cash and cash equivalents at REVzRE A EEIEE
beginning of the year 47,811 66,682
Exchange gain/(loss) on cash RekReEEEAZER
and cash equivalents Wz (E18) 5,295 (1,425)
Cash and cash equivalents at end RNFR IS KIS ZEHAEE
of the year 26(b) 93,262 47,811

The notes on pages 135 to 262 are an integral part of 1358 £2628 MW iEira B HmERME
these consolidated financial statements. RED o
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FOR THE YEAR ENDED 31 DECEMBER 2020

Shougang Concord Century Holdings Limited (the
“Company”) is an investment holding company and
together with its subsidiaries (collectively referred to
as the “Group”) are principally engaged in the
manufacturing of steel cords.

The Company is a limited company incorporated in
Hong Kong. The address of its registered office is
Room 1215, 12/F., Honour Industrial Centre, 6 Sun
Yip Street, Chai Wan, Hong Kong.

The Company’s shares were listed on the Main Board
of The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”).

The consolidated financial statements are presented
in thousands of Hong Kong dollars (HK$’000), unless
otherwise stated.

The principal accounting policies applied in the
preparation of these consolidated financial statements
are set out below. These policies have been consistently
applied to all the years presented, unless otherwise
stated.

The consolidated financial statements of the
Company have been prepared in accordance with
Hong Kong Financial Reporting Standards
(“HKFRSs”) and requirements of the Hong Kong
Companies Ordinance (“HKCO”) Cap. 622. The
consolidated financial statements have been
prepared under the historical cost convention,
except for leasehold land and buildings,
investment properties and financial liability at fair
value through profit or loss, which are measured
at fair values.

The preparation of consolidated financial
statements in conformity with HKFRSs requires
the use of certain critical accounting estimates.
It also requires management to exercise its
judgement in the process of applying the Group’s
accounting policies.

HE-_Z-_ZTF+-_A=+—HILFE
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EFRD12181215F ©
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(MBS TT) 25

RAEBNEGAVBRRERB RS
STBREFIANT bR BB ARSI - R FR
RRERZIFAEFEERRA -

ARBZFEHBHRRTIRERE
MBHHRELN(TEESH RS E
A1) REA R AR FE R B &
1) (F622% ) MRS - L F4RE /M
TR RARE L P AN T RRA R B 1
BRAVEAEZHEL W RET

REMERBRAFEFABELZS
BB BRI
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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FOR THE YEAR ENDED 31 DECEMBER 2020 #Z_Z_ZTHF+_A=1T—HIFE
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The Group has applied the following new
and amended standards and interpretations
for the first time for the annual reporting
period commencing from 1 January 2020:

Amendments to HKFRS 3 Definition of a Business

Amendments to HKAS 1 Definition of Material
and HKAS 8

Amendments to HKFRS 16 COVID-19 Related Rent
Concession (Note)

Amendments to HKFRS 7,  Interest Rate Benchmark
HKFRS 9 and HKAS 39 Reform (Phase 1)

Conceptual Framework for  Revised Conceptual
Financial Reporting 2018  Framework for Financial
Reporting

Note: The Group has elected to early adopt the above
standard. The Group did not receive any rent
concessions for the year ended 31 December
2020 and there is no impact on the opening
balance of equity at 1 January 2020.

The amendments listed above did not have any impact
on the amounts recognised in prior periods and are
not expected to significantly affect the current or future
periods.

SHOUGANG CONCORD CENTURY HOLDINGS LIMITED &EZE
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A ISR MR

FOR THE YEAR ENDED 31 DECEMBER 2020 #HZ_Z_ZTHF+_A=1T—HIFE

Certain new accounting standards and AEEBEWRIBAIKADEM
interpretations have been published that are BEH#Z2-_ZE_ZEF+=-A8
not mandatory for 31 December 2020 == Eiﬁﬁiﬁiﬁﬂfﬁﬁﬂii
reporting periods and have not been early W ERRREAL -

adopted by the Group.

Effective for
accounting

periods

beginning

on or after

RT5 B #
ZERBNETHBER

Amendments to HKAS 39, Interest Rate Benchmark 1 January 2021
HKFRS 4, HKFRS 7, Reform (Phase 2)
HKFRS 9 and HKFRS 16

BERGTEREI BEAEVBKRE EENERZ(EZHER) T-_—%—H—H

HRIFA5 BN B WEZER
FT - BEMBHREERFEIR K
BBV BERELEAF165RNIER]
Amendments to HKAS 16 Property, Plant and Equipment 1 January 2022
— Proceeds before
Intended Use

ER G ERIE165RNERT M B MR —E__F—H—H
— B8 TE R RIS I8

Amendments to HKAS 37 Onerous Contracts — Cost of 1 January 2022
Fulfilling a Contract

B G ERIFEITHRAERT BREK - EBITaKEBR —E--F—A—H

Amendments to HKFRS 3 Reference to the 1 January 2022
Conceptual Framework

BB REERIEIHRNERT 5| R SESR —E-=f—AR—H

Annual Improvements Projects Amendments to HKFRS 1, 1 January 2022
HKFRS 9, HKFRS 16 and
HKAS 41

FREBGETE B BERMBHmEERIE19E T =F—A—H

FREMBREERFOIHR -
FRMBRELERF1657 K
FREGTERF41EER]

N
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HE_Z-_ZTF+-_A=+—HILFE

Effective for

a

ccounting
periods
beginning

on or after

i
ZEBABENE

R
SHHIBER

Amendments to Accounting
Guideline 5

5155|588 E]
Amendments to HKAS 1

BB G ERE1RAERT

HKFRS 17 and amendments to
HKFRS 17

BBV MEEE175 R
BB RELEREITRAVERT

Amendments to Hong Kong
Interpretation 5

BB ESMIER]

Amendments to HKFRS 10 and
HKAS 28

BB EHMEERF 105 &
BE G ERIFE 28 IERT

Merger Accounting for
Common Control
Combinations

HEEHEH THEHFEE —T——

Classification of Liabilities as
Current or Non-current

BESERRENIERE —T-=

Insurance Contracts

REE K —E-=

Classification by the Borrower
of a Term Loan that
Contains a Repayment on
Demand Clause

BRAEEEERGHHE L
BERzoHE

Sale or Contribution of Assets
between an Investor and its
Associate or Joint Venture

BREEREBENFIHEEQT
ZEENEITE

e S

1 January 2022

F#—HA—H

1 January 2023

F£—HA—H

1 January 2023

F£—HA—H

1 January 2023

F#—HA—H

To be determined

N

En
s

Management is in the process of assessing
potential impact of the above new standards
and amendments that are relevant to the
Group upon initial application. According to
the preliminary assessment, management
does not anticipate any significant impact
on the Group’s consolidated financial
position and consolidated results of
operations upon adopting the above new
standards and amendments. Management
plans to adopt these new standards and
amendments to existing standards when
they become mandatory.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A ISR MR

FOR THE YEAR ENDED 31 DECEMBER 2020 #HZE-Z_-ZF&+_-A=+—HIFE

Subsidiaries are all entities over which the
Group has control. The Group controls an
entity when the Group is exposed to, or has
rights to, variable returns from its involvement
with the entity and has the ability to affect
those returns through its power to direct the
activities of the entity. Subsidiaries are fully
consolidated from the date on which control
is transferred to the Group. They are
deconsolidated from the date that control
ceases.

The acquisition method of accounting is
used to account for business combinations
by the Group.

Intercompany transactions balances and
unrealised gains on transactions between
group companies are eliminated. Unrealised
losses are also eliminated unless the
transaction provides evidence of an
impairment of the transferred asset.
Accounting policies of subsidiaries have
been changed where necessary to ensure
consistency with the policies adopted by the
Group.

Non-controlling interests in the results and
equity of subsidiaries are shown separately
in the consolidated statement of profit or
loss, consolidated statement of
comprehensive income, consolidated
statement of changes in equity and
consolidated statement of financial position
respectively.
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The Group treats transactions with non-
controlling interests that do not result in a
loss of control as transactions with equity
owners of the Group. A change in ownership
interest results in an adjustment between the
carrying amounts of the controlling and non-
controlling interests to reflect their relative
interests in the subsidiary. Any difference
between the amount of the adjustment to
non-controlling interests and any
consideration paid or received is recognised
in a separate reserve within equity attributable
to owners of the Company.

When the Group ceases to consolidate an
investment because of a loss of control, any
retained interest in the entity is remeasured
to its fair value with the change in carrying
amount recognised in consolidated statement
of profit or loss. This fair value becomes the
initial carrying amount for the purposes of
subsequently accounting for the retained
interest as an associate, joint venture or
financial asset. In addition, any amounts
previously recognised in other comprehensive
income in respect of that entity are accounted
for as if the Group had directly disposed of
the related assets or liabilities. This may
mean that amounts previously recognised in
other comprehensive income are reclassified
to profit or loss or transferred to another
category of equity as specified/permitted by
applicable HKFRSs.

SHOUGANG CONCORD CENTURY HOLDINGS LIMITED &EZE
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The acquisition method of accounting is used to
account for all business combinations, regardless
of whether equity instruments or other assets are
acquired. The consideration transferred for the
acquisition of a subsidiary comprises the:

fair values of the assets transferred,

° liabilities incurred to the former owners of
the acquired business,

° equity interests issued by the Group,

° fair value of any asset or liability resulting
from a contingent consideration arrangement,
and

° fair value of any pre-existing equity interest
in the subsidiary.

Identifiable assets acquired and liabilities and
contingent liabilities assumed in a business
combination are, with limited exceptions,
measured initially at their fair values at the
acquisition date. The Group recognises any non-
controlling interest in the acquired entity on an
acquisition-by-acquisition basis either at fair
value or at the non-controlling interest’s
proportionate share of the acquired entity’s net
identifiable assets.

Acquisition-related costs are expensed as
incurred.

The excess of the:

° consideration transferred,

o amount of any non-controlling interest in the
acquired entity, and

o acquisition-date fair value of any previous
equity interest in the acquired entity.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A ISR MR

FOR THE YEAR ENDED 31 DECEMBER 2020 #HZ_Z_ZTHF+_A=1T—HIFE
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over the fair value of the net identifiable assets
acquired is recorded as goodwill. If those amounts
are less than the fair value of the net identifiable
assets of the business acquired, the difference
is recognised directly in consolidated statement
of profit or loss as a bargain purchase.

Where settlement of any part of cash consideration
is deferred, the amounts payable in the future
are discounted to their present value as at the
date of exchange. The discount rate used is the
entity’s incremental borrowing rate, being the rate
at which a similar borrowing could be obtained
from an independent financier under comparable
terms and conditions. Contingent consideration
is classified either as equity or a financial liability.
Amounts classified as a financial liability are
subsequently remeasured to fair value with
changes in fair value recognised in consolidated
statement of profit or loss.

If the business combination is achieved in stages,
the acquisition date carrying value of the
acquirer’s previously held equity interest in the
acquiree is remeasured to fair value at the
acquisition date. Any gains or losses arising from
such remeasurement are recognised in
consolidated statement of profit or loss.

SHOUGANG CONCORD CENTURY HOLDINGS LIMITED BREFEEARRE AT
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Investments in subsidiaries are accounted for at
cost less impairment. Cost includes direct
attributable costs of investment. The results of
subsidiaries are accounted for by the Company
on the basis of dividend received and receivable.

Impairment testing of the investments in
subsidiaries is required upon receiving a dividend
from these investments if the dividend exceeds
the total comprehensive income of the subsidiary
in the period the dividend is declared or if the
carrying amount of the investment in the separate
financial statements exceeds the carrying amount
in the consolidated financial statements of the
investee’s net assets including goodwill.

Operating segments are reported in a manner
consistent with the internal reporting provided to
the chief operating decision-maker. The chief
operating decision-maker (“CODM”), who is
responsible for allocating resources and assessing
performance of the operating segments, has been
identified as the Company’s managing director
that make strategic decisions.

Iltems included in the financial statements
of each of the Group’s entities are measured
using the currency of the primary economic
environment in which the entity operates (the
“functional currency”). The consolidated
financial statements are presented in Hong
Kong dollars (“HK$”), which is the Group’s
presentation currency. The functional
currency of the Company is Renminbi
(“RMB”).
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Foreign currency transactions are translated
into the functional currency using the
exchange rates prevailing at the dates of
the transactions or valuation where items are
remeasured. Foreign exchange gains and
losses resulting from the settlement of such
transactions and from the translation at the
year-end exchange rates of monetary assets
and liabilities denominated in foreign
currencies at year-end exchange rates are
recognised in the consolidated statement of
profit or loss.

Foreign exchange gains and losses that
relate to borrowings and financial liability at
fair value through profit or loss are presented
in the consolidated statement of profit or
loss, within “finance costs, net”. All other
foreign exchange gains and losses are
presented in the consolidated statement of
profit or loss on a net basis.

Non-monetary items that are measured at
fair value in a foreign currency are translated
using the exchange rates at the date when
the fair value was determined. Translation
differences on assets and liabilities carried
at fair values are reported as part of the fair
value gain or loss. For example, translation
differences on non-monetary assets and
liabilities such as equities held at fair value
through profit or loss are recognised in the
consolidated statement of profit or loss as
part of the fair value gain or loss.
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The results and financial position of foreign
operations (none of which has the currency
of a hyperinflationary economy) that have a
functional currency different from the
presentation currency are translated into the
presentation currency as follows:

(i) assets and liabilities for each statement
of financial position presented are
translated at the closing rate at the date
of that end of the reporting period;

(i) income and expenses for each statement
of profit or loss and statement of
comprehensive income are translated
at average exchange rates (unless this
is not a reasonable approximation of
the cumulative effect of the rates
prevailing on the transaction dates, in
which case income and expenses are
translated at the rate on the dates of
the transactions); and

(iii) all resulting currency translation
differences are recognised in other
comprehensive income.

On consolidation, exchange differences
arising from the translation of any net
investment in foreign entities, and of
borrowings, are recognised in other
comprehensive income. When a foreign
operation is sold or any borrowings forming
part of the net investment are repaid, the
associated exchange differences are
reclassified to the consolidated statement
of profit or loss, as part of the gain or loss
on sale.

Goodwill and fair value adjustments arising
on the acquisition of a foreign operation are
treated as assets and liabilities of the foreign
operation and translated at the closing rate.

HE-_Z-_ZTF+-_A=+—HILFE
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Leasehold land and buildings are recognised at
fair value based on periodic valuation by external
independent valuers, less subsequent depreciation.
All other property, plant and equipment are stated
at historical cost less depreciation and impairment
losses. Historical cost includes expenditure that
is directly attributable to the acquisition of the
items.

Subsequent costs are included in the asset’s
carrying amount or recognised as a separate
asset, as appropriate, only when it is probable
that future economic benefits associated with the
item will flow to the Group and the cost of the
item can be measured reliably. The carrying
amount of the replaced part is derecognised. All
other repairs and maintenance are charged to the
consolidated statement of profit or loss during
the financial period in which they are incurred.

Increases in the carrying amounts arising on
revaluation of leasehold land and buildings are
recognised, net of tax, in other comprehensive
income and accumulated in property revaluation
reserve in shareholders’ equity. To the extent that
the increase reverses a decrease previously
recognised in the consolidated statement of profit
or loss, the increase is first recognised in the
consolidated statement of profit or loss. Decreases
that reverse previous increases of the same asset
are first recognised in other comprehensive
income to the extent of the remaining surplus
attributable to the asset; all other decreases are
charged to the consolidated statement of profit
or loss.

Depreciation of property, plant and equipment is
calculated using the straight-line method to
allocate cost or revalued amounts net of their
residual values at the following rates per annum:
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Leasehold land 2%-4%, or over the term
and buildings of the leases, whichever
is shorter
Leasehold 18%-20%, or over the
improvements term of the leases,

whichever is shorter
Plant and machinery 4%-20%

Furniture fixture 9%-20%
and equipment
Motor vehicles 11%-20%

The assets’ residual values and useful lives are
reviewed, and adjusted if appropriate, at the end
of each reporting period.

An asset’s carrying amount is written down
immediately to its recoverable amount if the
asset’s carrying amount is greater than its
estimated recoverable amount.

Gains and losses on disposals are determined
by comparing the proceeds with the carrying
amount. These are included in the consolidated
statement of profit or loss. When revalued assets
are sold, it is the Group’s policy to transfer any
amounts included in property revaluation reserve
in respect of those assets to accumulated losses.

Construction-in-progress represents buildings and
plant and machinery under construction and
pending installation, and is stated at cost less
impairment losses. Costs comprises direct
construction costs, the cost of plant and
machinery and applicable borrowing costs
incurred during the construction period. No
provision for depreciation is made on construction-
in-progress until such time as the relevant assets
are completed and ready for intended use. When
the assets concerned are brought into use, the
costs are transferred to other property, plant and
equipment and depreciated in accordance with
the policy as stated above.
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Investment properties are held for long-term
rental yields and are not occupied by the Group.
Investment property is initially measured at cost,
including related transaction costs and where
applicable borrowing costs. Subsequently, they
are carried at fair value. Changes in fair values
are presented in the consolidated statement of
profit or loss.

Goodwill on acquisitions of subsidiaries is
included in intangible assets. Goodwill is not
amortised but it is tested for impairment annually,
or more frequently if events or changes in
circumstances indicate that it might be impaired,
and is carried at cost less accumulated impairment
losses. Gains and losses on the disposal of an
entity include the carrying amount of goodwill
relating to the entity sold.

Goodwill is allocated to cash-generating units for
the purpose of impairment testing. The allocation
is made to those cash-generating units or groups
of cash-generating units that are expected to
benefit from the business combination in which
the goodwill arose. The units or groups of units
are identified at the lowest level at which goodwill
is monitored for internal management purposes,
being the operating segments.
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Goodwill that have an indefinite useful life are
not subject to amortisation and are tested annually
for impairment, or more frequently if events or
changes in circumstances indicate that they might
be impaired. Assets that are subject to amortisation
are reviewed for impairment whenever events or
changes in circumstances indicate that the
carrying amount may not be recoverable. An
impairment loss is recognised for the amount by
which the asset’s carrying amount exceeds its
recoverable amount. The recoverable amount is
the higher of an asset’s fair value less costs of
disposal and value in use. For the purposes of
assessing impairment, assets are grouped at the
lowest levels for which there are separately
identifiable cash inflows which are largely
independent of the cash inflows from other assets
or groups of assets (cash-generating units). Non-
financial assets other than goodwill that suffered
an impairment are reviewed for possible reversal
of the impairment at the end of each reporting
period.

A discontinued operation is a component of the
entity that has been disposed of or is classified
as held for sale and that represents a separate
major line of business or geographical area of
operations, is part of a single co-ordinated plan
to dispose of such a line of business or area of
operations, or is a subsidiary acquired exclusively
with a view to resale. The result of discontinued
operation is presented separately in the
consolidated statement of profit or loss.
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The Group classifies its financial assets in
the following measurement categories:

° those to be measured subsequently at
fair value, and

° those to be measured at amortised
cost.

The classification depends on the entity’s
business model for managing the financial
assets and the contractual terms of the cash
flows.

For assets measured at fair value, gains and
losses will be recorded in the consolidated
statement of profit or loss.

The Group reclassifies debt investments
when and only when its business model for
managing those assets changes.

Regular way purchases and sales of financial
assets are recognised on trade-date, the
date on which the Group commits to
purchase or sell the asset. Financial assets
are derecognised when the rights to receive
cash flows from the financial assets have
expired or have been transferred and the
Group has transferred substantially all the
risks and rewards of ownership.

SHOUGANG CONCORD CENTURY HOLDINGS LIMITED & EZEE

EBERAR]

AEERBRHESBEES B AU
TEFE55) :

o BERUANF(ERTE M

*  BERABEHKAGE -

DEBUAR AR EREMEE
E’U%%%#Eiﬁﬂfﬁimém/\ﬂ

fER3R

RN TEAENEEMS
Yoeh K B R A RSN AR & 1H an
%o

EHEERERELEENE
BEAZLEE  AEET
SHEBREETEN R -

UBEETABEEZERMEER
RZBER RHARAEE
AAEBEYRHLEEEZH
WER B IR R E 2 HEAE
i%%ﬂ$gla%%ﬁﬁﬁ
REB [\ K P B [0 8 7% -
W%tﬁ%é@ﬁ?



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A ISR MR

FOR THE YEAR ENDED 31 DECEMBER 2020 #HZE-Z_-ZF&+_-A=+—HIFE

At initial recognition, the Group measures a
financial asset at its fair value plus, in the
case of a financial asset not at fair value
through profit or loss, transaction costs that
are directly attributable to the acquisition of
the financial asset. Transaction costs of
financial assets carried at fair value through
profit or loss are expensed in the consolidated
statement of profit or loss.

Subsequent measurement of debt instruments
depends on the Group’s business model for
managing the asset and the cash flow
characteristics of the asset. The Group
classifies all of its debt instruments at
amortised cost.

Assets that are held for collection of
contractual cash flows where those cash
flows represent solely payments of principal
and interest are measured at amortised cost.
Interest income from these financial assets
is included in finance income using the
effective interest rate method. Any gain or
loss arising on derecognition is recognised
directly in the consolidated statement of
profit or loss. Impairment losses are
presented as separate line item in the
consolidated statement of profit or loss.
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The Group assesses on a forward-looking
basis the expected credit losses associated
with its debt instruments carried at amortised
cost. The impairment methodology applied
depends on whether there has been a
significant increase in credit risk.

For trade receivables, the Group applies the
simplified approach permitted by HKFRS 9,
which requires expected lifetime losses to
be recognised from initial recognition of the
receivables, see Note 3.1(b)(ii) for further
details.

Financial assets and liabilities are offset and the
net amount reported in the consolidated statement
of financial position when there is a legally
enforceable right to offset the recognised amounts
and there is an intention to settle on a net basis
or realise the asset and settle the liability
simultaneously. The legally enforceable right must
not be contingent on future events and must be
enforceable in the normal course of business and
in the event of default, insolvency or bankruptcy
of the company or the counterparty.
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Raw materials, work in progress and finished
goods are stated at the lower of cost and net
realisable value. Cost comprises direct materials,
direct labour and an appropriate proportion of
variable and fixed overhead expenditure, the latter
being allocated on the basis of normal operating
capacity. Costs are assigned to individual items
of inventory on the basis of weighted average
costs. Costs of purchased inventory are
determined after deducting rebates and discounts.
Net realisable value is the estimated selling price
in the ordinary course of business less the
estimated costs of completion and the estimated
costs necessary to make the sale.

Trade receivables and bills receivable are amounts
due from customers for goods sold or services
performed in the ordinary course of business.

If collection of trade receivables, bills receivable
and other receivables is expected in one year or
less (or in the normal operating cycle of the
business if longer), they are classified as current
assets. If not, they are presented as non-current
assets.

Trade receivables, bills receivable and other
receivables are recognised initially at the amount
of consideration that is unconditional unless they
contain significant financing components, when
they are recognised at fair value. The Group holds
the trade receivables, bills receivable and other
receivables with the objective of collecting the
contractual cash flows and therefore measures
them subsequently at amortised cost using the
effective interest method.
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For the purpose of presentation in the consolidated
statement of cash flows, cash and cash
equivalents includes cash on hand, deposits held
at call with financial institutions, other short-term,
highly liquid investments with original maturities
of three months or less that are readily convertible
to known amounts of cash and which are subject
to an insignificant risk of changes in value.

Ordinary shares are classified as equity.
Incremental costs directly attributable to the issue
of new shares or options are shown in equity as
a deduction, net of tax, from the proceeds.

Where any group company purchases the
Company’s equity instruments, for example as
the result of a share buy-back or a share-based
payment plan, the consideration paid, including
any directly attributable incremental costs (net of
income taxes) is deducted from equity attributable
to the owners of the Company as treasury shares
until the shares are cancelled or reissued. Where
such ordinary shares are subsequently reissued,
any consideration received, net of any directly
attributable incremental transaction costs and the
related income tax effects, is included in equity
attributable to the owners of the Company.

Trade and bills payables and other payables
represent liabilities for goods and services
provided to the Group prior to the end of financial
year which are unpaid. The amounts are unsecured
and are usually paid within 30 days of recognition.
Trade and bills and other payables are presented
as current liabilities unless payment is not due
within 12 months after the reporting period. They
are recognised initially at fair value and
subsequently measured at amortised cost using
the effective interest method.
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Borrowings are initially recognised at fair value,
net of transaction costs incurred. Borrowings are
subsequently measured at amortised cost. Any
difference between the proceeds (net of
transaction costs) and the redemption amount is
recognised in the consolidated statement of profit
or loss over the period of the borrowings using
the effective interest method. Fees paid on the
establishment of loan facilities are recognised as
transaction costs of the loan to the extent that
it is probable that some or all of the facility will
be drawn down. In this case, the fee is deferred
until the draw down occurs. To the extent there
is no evidence that it is probable that some or
all of the facility will be drawn down, the fee is
capitalised as a prepayment for liquidity services
and amortised over the period of the facility to
which it relates.

Borrowings are removed from the consolidated
statement of financial position when the obligation
specified in the contract is discharged, cancelled
or expired. The difference between the carrying
amount of a financial liability that has been
extinguished or transferred to another party and
the consideration paid, including any non-cash
assets transferred or liabilities assumed, is
recognised in the consolidated statement of profit
or loss as “finance costs, net”.

Borrowings are classified as current liabilities
unless the Group has an unconditional right to
defer settlement of the liability for at least 12
months after the reporting period.
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General and specific borrowing costs that are
directly attributable to the acquisition, construction
or production of a qualifying asset are capitalised
during the period of time that is required to
complete and prepare the asset for its intended
use or sale. Qualifying assets are assets that
necessarily take a substantial period of time to
get ready for their intended use or sale.

Investment income earned on the temporary
investment of specific borrowings pending their
expenditure on qualifying assets is deducted from
the borrowing costs eligible for capitalisation.

Other borrowing costs are expensed in the period
in which they are incurred.

The Group has convertible bonds which are
classified entirely as liabilities because they were
issued in a currency other than the functional
currency of the Company. As the instrument
contains an embedded derivative, it has been
designated as at fair value through profit or loss
on initial recognition and as such the embedded
conversion feature is not separated. All transaction
costs related to financial instruments designated
as at fair value through profit or loss are expensed
as incurred.

Subsequent to initial recognition, the convertible
bonds are carried at fair value with changes in
fair value recognised in the consolidated statement
of profit or loss, except for the gains or losses
arising from the Group’s own credit risk which
are presented in other comprehensive income
with no subsequent reclassification to the
consolidated statement of profit or loss.
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The income tax expense or credit for the period
is the tax payable or recoverable on the current
period’s taxable income based on the applicable
income tax rate for each jurisdiction adjusted by
changes in deferred tax assets and liabilities
attributable to temporary differences and to
unused tax losses.

The current income tax charge is calculated
on the basis of the tax laws enacted or
substantively enacted at the end of the
reporting period in the countries where the
Company and its subsidiaries operate and
generate taxable income. Management
periodically evaluates positions taken in tax
returns with respect to situations in which
applicable tax regulation is subject to
interpretation and considers whether it is
probable that a taxation authority will accept
an uncertain tax treatment. The Group
measures its tax balances either based on
the most likely amount or the expected
value, depending on which method provides
a better prediction of the resolution of the
uncertainty.
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Deferred income tax is provided in full, using
the liability method, on temporary differences
arising between the tax bases of assets and
liabilities and their carrying amounts in the
consolidated financial statements. However,
deferred tax liabilities are not recognised if
they arise from the initial recognition of
goodwill. Deferred income tax is also not
accounted for if it arises from initial
recognition of an asset or liability in a
transaction other than a business combination
that at the time of the transaction affects
neither accounting nor taxable profit or loss.
Deferred income tax is determined using tax
rates (and laws) that have been enacted or
substantially enacted by the end of the
reporting period and are expected to apply
when the related deferred income tax asset
is realised or the deferred income tax liability
is settled.

The deferred tax liability in relation to
investment property that is measured at fair
value is determined assuming the property
will be recovered entirely through sale.

Deferred tax assets are recognised only if it
is probable that future taxable amounts will
be available to utilise those temporary
differences and losses.
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Deferred tax liabilities and assets are not
recognised for temporary differences
between the carrying amount and tax bases
of investments in foreign operations where
the Group is able to control the timing of
the reversal of the temporary differences and
it is probable that the differences will not
reverse in the foreseeable future.

Deferred tax assets and liabilities are offset
when there is a legally enforceable right to
offset current tax assets and liabilities and
when the deferred tax balances relate to the
same taxation authority. Current tax assets
and tax liabilities are offset where the entity
has a legally enforceable right to offset and
intends either to settle on a net basis, or to
realise the asset and settle the liability
simultaneously.

Current and deferred tax is recognised in
the consolidated statement of profit or loss,
except to the extent that it relates to items
recognised in other comprehensive income
or directly in equity. In this case, the tax is
also recognised in other comprehensive
income or directly in equity, respectively.
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Liabilities for wages and salaries, including
non-monetary benefits, annual leave and
accumulating sick leave that are expected
to be settled wholly within 12 months after
the end of the period in which the employees
render the related service are recognised in
respect of employees’ services up to the
end of the reporting period and are measured
at the amounts expected to be paid when
the liabilities are settled. The liabilities are
presented as current employee benefit
obligations in the consolidated statement of
financial position.

The Group operates a defined contribution
Mandatory Provident Fund retirement
benefits scheme (the “Pension Scheme”) set
up pursuant to the Mandatory Provident
Fund Schemes Ordinance, for all of its
employees in Hong Kong. Contributions are
made based on a percentage of the
employees’ basic salaries and are charged
to the consolidated statement of profit or
loss as they become payable in accordance
with the rules of the Pension Scheme. The
assets of the Pension Scheme are held
separately from those of the Group in an
independently administrated fund. The
Group’s employer contributions vest fully
with the employees when contributed to the
Pension Scheme, except for the Group’s
employer voluntary contributions, which are
refunded to the Group when the employee
leaves employment prior to vesting fully in
the contributions, in accordance with the
rules of the Pension Scheme.
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The Group has no further payment obligations
once the contributions have been paid. The
contributions are recognised as an employee
benefit expense when they are due and are
reduced by contributions forfeited by those
employees who leave the scheme prior to
vesting fully in the contributions. Prepaid
contributions are recognised as an asset to
the extent that a cash refund or a reduction
in the future payments is available.

In addition, pursuant to the government
regulations in the People’s Republic of China
(the “PRC”), the Group is required to
contribute an amount to certain retirement
benefit schemes based on approximately 5%
to 21% of the wages for the year of those
employees in the PRC. The local municipal
government undertakes to assume the
retirement benefits obligations of those
employees of the Group. Contributions to
these retirement benefits schemes are
charged to the consolidated statement of
profit or loss as incurred.

The Group recognises a liability and an
expense for bonuses and profit-sharing
based on a formula that takes into
consideration the profit attributable to the
Company’s shareholders after certain
adjustments. The Group recognises a
provision where contractually obliged or
where there is a past practice that has
created a constructive obligation.
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The Group operates an equity-settled share-
based compensation plan, under which the entity
receives services from employees as consideration
for share options of the Group. The fair value of
the employee services received in exchange for
the grant of options is recognised as an expense
with a corresponding increase in equity. The total
amount to be expensed is determined by reference
to the fair value of the options granted:

° including any market performance conditions;

o excluding the impact of any service and non-
market performance vesting conditions (for
example, remaining an employee of the
entity over a specified time period); and

° including the impact of any non-vesting
conditions.

The total expense is recognised over the vesting
period which is the period over which all of the
specified vesting conditions are to be satisfied.
At the end of each reporting period, the Group
revises its estimates of the number of options
that are expected to vest based on the non-
marketing performance and service conditions. It
recognises the impact of the revision to original
estimates, if any, in the consolidated statement
of profit or loss, with a corresponding adjustment
to equity.

When the options are exercised, the Company
issues new shares. The proceeds received net of
any directly attributable transaction costs are
credited to share capital (nominal value) and share
premium.
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Provisions are recognised when the Group has a
present legal or constructive obligation as a result
of past events; it is probable that an outflow of
resources will be required to settle the obligation
and the amount can be reliably estimated.

Where there are a number of similar obligations,
the likelihood that an outflow will be required in
settlement is determined by considering the class
of obligations as a whole. A provision is
recognised even if the likelihood of an outflow
with respect to any one item included in the same
class of obligations may be small.

Provisions are measured at the present value of
management’s best estimate of the expenditure
required to settle the present obligation at the
end of the reporting period. The discount rate
used to determine the present value is a pre-tax
rate that reflects current market assessments of
the time value of money and the risks specific
to the liability. The increase in the provision due
to the passage of time is recognised as interest
expense.

Revenue is recognised when or as the control of
the good or service is transferred to the customer.
Depending on the terms of the contract and the
laws that apply to the contract, control of the
good or service may be transferred over time or
at a point in time.
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Control of the good or service is transferred over
time if the Group’s performance:

° provides all of the benefits received and
consumed simultaneously by the customer;

° creates or enhances an asset that the
customer controls as the Group performs;
or

° does not create an asset with an alternative
use to the Group and the Group has an
enforceable right to payment for performance
completed to date.

If control of the goods or services transfers over
time, revenue is recognised over the period of
the contract by reference to the progress towards
complete satisfaction of that performance
obligation. Otherwise, revenue is recognised at a
point in time when the customer obtains control
of the goods or service.

The Group manufactures and sells steel cords.
Revenue is recognised when the control of the
products are transferred to the customers at a
point in time, when products are delivered to the
customers, and there is no unfulfilled obligation
that could affect the customers’ acceptance of
the products. Delivery occurs when the products
have been shipped to the specified location, the
risks of obsolescence and loss have been
transferred to the customers, and either the
customers have accepted the products in
accordance with the sales contract, the
acceptance provisions have lapsed, or the Group
has objective evidence that all criteria for
acceptance have been satisfied. A receivable is
recognised when the goods are delivered as this
is the point in time that the consideration is
unconditional because only the passage of time
is required before the payment is due.
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Basic earnings per share is calculated by
dividing:

o the profit attributable to owners of the
company, excluding any costs of
servicing equity other than ordinary
shares

° by the weighted average number of
ordinary shares outstanding during the
financial year, adjusted for bonus
elements in ordinary shares issued
during the year.

Diluted earnings per share adjusts the figures
used in the determination of basic earnings
per share to take into account:

° the after-income tax effect of interest
and other financing costs associated
with dilutive potential ordinary shares,
and

° the weighted average number of
additional ordinary shares that would
have been outstanding assuming the
conversion of all dilutive potential
ordinary shares.

Interest income is recognised on a time-proportion
basis using the effective interest method.

Leases are recognised as a right-of-use asset
and a corresponding liability at the date at which
the leased asset is available for use by the Group.
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Contracts may contain both lease and non-lease
components. The Group allocates the consideration
in the contract to the lease and non-lease
components based on their relative stand-alone
prices. However, for leases of real estate for
which the Group is a lessee, it has elected not
to separate lease and non-lease components and
instead accounts for these as a single lease
component.

Lease terms are negotiated on an individual basis
and contain a wide range of different terms and
conditions. The lease agreements do not impose
any covenants other than the security interests
in the leased assets that are held by the lessor.
Leased assets may not be used as security for
borrowing purposes.

Assets and liabilities arising from a lease are
initially measured on a present value basis. Lease
liabilities include the net present value of the fixed
payments (including in-substance fixed payments),
less any lease incentives receivable.

Lease payments to be made under reasonably
certain extension options are also included in the
measurement of the liability.

The lease payments are discounted using the
interest rate implicit in the lease. If that rate
cannot be readily determined, which is generally
the case for leases in the Group, the lessee’s
incremental borrowing rate is used, being the rate
that the individual lessee would have to pay to
borrow the funds necessary to obtain an asset
of similar value to the right-of-use asset in a
similar economic environment with similar terms,
security and conditions.
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To determine the incremental borrowing rate, the
Group:

o where possible, uses recent third-party
financing received by the individual lessee
as a starting point, adjusted to reflect
changes in financing conditions since third
party financing was received;

° uses a build-up approach that starts with a
risk-free interest rate adjusted for credit risk
for leases held by the landlord, which does
not have recent third party financing; and

° makes adjustments specific to the lease, e.g.
term, country, currency and security.

If a readily observable amortising loan rate is
available to the individual lessee (through recent
financing or market data) which has a similar
payment profile to the lease, then the group
entities use that rate as a starting point to
determine the incremental borrowing rate.

Lease payments are allocated between principal
and finance costs. The finance costs are charged
to profit or loss over the lease period so as to
produce a constant periodic rate of interest on
the remaining balance of the liability for each
period.
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Right-of-use assets are measured at cost
comprising the following:

° the amount of the initial measurement of
lease liability;

° any lease payments made at or before the
commencement date less any lease
incentives received;

° any initial direct costs; and

° restoration costs.

Right-of-use assets are generally depreciated
over the shorter of the asset’s useful life and the
lease term on a straight-line basis. If the Group
is reasonably certain to exercise a purchase
option, the right-of-use asset is depreciated over
the underlying asset’s useful life. While the Group
revalues its leasehold land and buildings that are
presented within property, plant and equipment,
it has chosen not to do so for the right-of-use
buildings held by the Group.

Payments associated with leases of low-value
assets are recognised on a straight-line basis as
an expense in profit or loss. Low-value assets
comprise office equipment.

Lease income from operating leases where the
Group is a lessor is recognised in income on a
straight-line basis over the lease term (Note 16).
Initial direct costs incurred in obtaining an
operating lease are added to the carrying amount
of the underlying asset and recognised as
expense over the lease term on the same basis
as lease income. The respective leased assets
are included in the consolidated statement of
financial position based on their nature. The
Group did not need to make any adjustments to
the accounting for assets held as lessor as a
result of adopting the new leasing standard.
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Provision is made for the amount of any dividend
declared, being appropriately authorised and no
longer at the discretion of the entity, on or before
the end of the reporting period but not distributed
at the end of the reporting period.

Grants from the government are recognised in
“other income” in the consolidated statement of
profit or loss at their fair value where there is a
reasonable assurance that the grant will be
received and the Group will comply with all
attached conditions.

Research costs and development costs are
expensed as incurred. Development costs
previously recognised as an expense are not
recognised as an asset in a subsequent period.

The Group’s activities expose it to a variety of
financial risks: market risk (including currency
risk, fair value interest rate risk, cash flow interest
rate risk and price risk), credit risk and liquidity
risk. The Group’s overall risk management
programme focuses on the unpredictability of
financial markets and seeks to minimise potential
adverse effects on the Group’s financial
performance.
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The Group’s foreign currency
transactions are mainly denominated in
RMB, HK$, United States dollar (“US$”)
and Euro (“EUR”). The majority of
assets and liabilities are denominated
in RMB, HK$, US$ and EUR, and there
are no significant assets and liabilities
denominated in other currencies. The
Group is subject to foreign exchange
rate risk arising from commercial
transactions and recognised assets and
liabilities denominating in a currency
other than RMB and HK$ which are the
functional currencies of the major
operating companies within the Group.

The exchange rate of RMB to HK$ is
subject to the rules and regulations of
foreign exchange control promulgated
by the PRC government. The Group
manages its foreign currency risk by
closely monitoring the movement of the
foreign currency rates.

Under the Linked Exchange Rate
System in Hong Kong, HK$ is pegged
to US$, management therefore considers
that there is no significant foreign
exchange risk with respect to US$
(2019: same).
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As at 31 December 2020, if HK$ had
weakened/strengthened by 5% against
RMB with all other variables held
constant, post-tax profit for the year of
the Group would have been
HK$3,122,000 lower/higher (2019:
HK$11,077,000 lower/higher), mainly as
a result of the foreign exchange
difference on translation of HK$/RMB
denominated bank balances and cash,
trade receivables, other receivables,
trade payables, other payables and
accruals, financial liability at fair value
through profit or loss and the current
account with group companies.
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As at 31 December 2020, if US$ had
weakened/strengthened by 5% against
RMB with all other variables held
constant, post-tax profit for the year of
the Group would have been
HK$5,238,000 higher/lower (2019:
HK$6,769,000 higher/lower), mainly as
a result of the foreign exchange
difference on translation of US$
denominated bank balances and cash,
trade receivables, other receivables,
trade payables, other payables and
accruals and the current account with
group companies.

As at 31 December 2020, if EUR had
weakened/strengthened by 5% against
RMB with all other variables held
constant, post-tax profit for the year of
the Group would have been
HK$1,108,000 higher/lower (2019:
HK$901,000 lower/higher), mainly as a
result of the foreign exchange difference
on translation of EUR denominated
bank balances and cash, trade
receivables, other receivables, trade
payables, other payables and accruals
and bank borrowings.
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The Group is exposed to commodity
price risk in relation to its steel products
which is largely dependent on the
market price of the relevant commodity.
The Group closely monitors the price
of its products in order to determine
its pricing strategies.

The Group is exposed to fair value
interest rate risk in relation to lease
liabilities, bank borrowings and financial
liability at fair value through profit or
loss. The Group is also exposed to cash
flow interest rate risk in relation to
variable-rate bank balances.

The Group has not used financial
derivatives to hedge against the interest
rate risk. However, from time to time,
if interest rate fluctuates significantly,
appropriate measures would be taken
to manage interest risk exposure.

As at 31 December 2020, if interest rate
on financial liability at fair value through
profit or loss had been 100 basis points
lower/higher with all other variables
held constant, post-tax profit for the
year of the Group would have been
approximately HK$2,989,000 (2019:
HK$2,109,000) lower/higher.

Other than financial liability at fair value
through profit or loss, the Group is not
exposed to significant cash flow and
fair value interest rate risk.
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Credit risk arises from trade receivables, bills
receivable, deposits and other receivables,
pledged bank deposits and bank balances.

The carrying amounts of trade receivables
(Note 23), bills receivable (Note 23), deposits
and other receivables (Note 24), pledged
bank deposits (Note 26(a)) and bank balances
(Note 26(b)) represent the Group’s maximum
exposure to credit risk in relation to financial
assets.

To manage this risk, deposits of the
Group are mainly placed with state-
owned financial institutions and
reputable banks. The Group has policies
in place to ensure that sales are made
to reputable and creditworthy customers
with an appropriate financial strength,
credit history and an appropriate
percentage of down payments. It also
has other monitoring procedures to
ensure that follow-up action is taken to
recover overdue debts.

In addition, the Group reviews regularly
the authorisation of credit limits to
individual customers and recoverable
amount of each individual trade
receivables to ensure that adequate
impairment losses are made for
irrecoverable amounts.
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B2 ¥ FE7.0%( - T
—NF :748%) N =

Sales of goods to the customers
geographically located in PRC
constituted 77.0% (2019: 74.8%) of the
Group’s revenue for the year ended 31
December 2020. They accounted for

approximately 81.6% (2019: 85.4%) of TE-NEFE+ZA=+—
the gross trade receivable balances as B - BAh R RERE

at 31 December 2020. Collections of
outstanding receivable balances are
closely monitored on an ongoing basis
to minimise such credit risk.

HEERB81.6% (=T — 1
F :85.4%)° FEZ 1)
BEVR W K (E I8 B IR 45 24
U EIER - BREEE

JeR\ g2 P& 22 AR A o

Trade and bills receivables for sales of
goods of the Group and from the
provision of services are subject to the

AEEFEHE MRS
HE A 8 R SR R B M
EBRAETRREER

expected credit loss model.

The Group applies the HKFRS 9
simplified approach to measuring
expected credit losses which uses a
lifetime expected loss allowance for all
trade receivables and bills receivable.

BRI -

AEBRBEEN B ®
EERNFREEFE
BHEEER  XYAE
& W SRR b e W R IR %
R SRR RRAE -
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For bills receivable, bills are issued by
counterparties at reputable banks and
the credit risk is considered to be low.
Those counterparties do not have
defaults in the past. Therefore, expected
credit loss rate is assessed to be close
to zero and no provision was made as
at each of the end of reporting period.

To measure the expected credit losses,
trade receivables have been grouped
based on shared credit risk
characteristics and aging profile.

Management considers that full
provision would be made for balances
with known financial difficulties or those
not responding to collection activities,
while the expected credit loss rates of
the remaining balances are determined
based on historical credit losses
experienced over the past 3 years and
adjusted to reflect current and forward-
looking information including
macroeconomic factors affecting the
ability of the customers to settle the
receivables.

Impairment losses on receivables are
presented as “net impairment losses on
financial assets” in the consolidated
statement of profit or loss. When a
receivable is uncollectible, it is written
off against the allowance account for
receivables. Subsequent recoveries of
amounts previously written off are
credited against the same line item.
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The following table presents the gross
carrying amount and the provision for
impairment losses in respect of trade

T&R 25 EEFAEN K
AR BRI R B

receivables:
Lifetime
expected Gross Lifetime Net
credit carrying  expected carrying
loss rate amount credit loss amount
2HREH 2HREH
FEFRE REAE GEFE RERE
HK$’000 HK$’000 HK$’000
BT ERTR  B¥TR
As at 31 December 2020 R-Z-Z%F
+=A=+-A
Aging category FREAR
Within 1 year —FRQ 0.03% 639,133 (217) 638,916
Over 1 year HiE—F 100% 28,741 (28,741) -
667,874 (28,958) 638,916
Lifetime
expected Gross Lifetime Net
credit carrying expected carrying
loss rate amount  credit loss amount
PHE HEG
FEEEX HRALE GEFE KREYE
HK$’000 HK$’000 HK$’000
BETT A%t A%Tx
As at 31 December 2019 RA=Z—-f &
+ZA=+-H
Aging category R R
Within 1 year —FR 0.01% 579,502 (59) 579,443
Over 1 year BB 100% 21,315 (21,315) -
600,817 (21,374) 579,443
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For deposits and other receivables,
management makes periodic individual
assessments on the recoverability of
deposits and other receivables based
on historical settlement records, past
experience as well as forward looking
factors. There has no recent history of
default in relation to these
counterparties. The expected credit
loss is close to zero.

For pledged bank deposits and bank
balances, there has no recent history
of default in relation to those financial
institutions and reputable banks. The
expected credit loss is close to zero.

SHOUGANG CONCORD CENTURY HOLDINGS LIMITED BREFEEARRE AT

HE_Z-_ZTF+-_A=+—HILFE

HREEeME MR R
R EEERERENE
i & U 5K 3% JEE 52 [3] YK RS
8 BELRARATRE
W= #E 17 E 23 8 A ML RF
o BENXHHTFRL
BEONRAES - A4
ERBRREAT-

HREEWHRITER
TERTTAETF - ABLEBA 5
BMEEREMERITE
BEEHNROESL 58
BHERBRELT -



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A ISR MR

FOR THE YEAR ENDED 31 DECEMBER 2020 #HZ_Z_ZTHF+_A=1T—HIFE

With prudent liquidity risk management, the
Group aims to maintain sufficient cash and
cash equivalents and ensure the availability
of funding through an adequate amount of
available financing, including long-term and
short-term bank borrowings. Due to the
dynamic nature of the underlying businesses,
the Group’s finance department maintains
flexibility in funding by maintaining adequate
amount of cash and cash equivalents and
flexibility in funding through having available
sources of financing.

Surplus cash held by the operating entities
over and above the balance required for
working capital management are transferred
to interest-bearing bank deposits with
appropriate maturities to manage its overall
liquidity position. As at 31 December 2020,
the Group maintained cash and cash
equivalents of approximately HK$93,262,000
(2019: HK$47,811,000) that are expected to
be readily available and sufficient to meet
the cash outflows of its financial liabilities,
hence, management considers that Group’s
exposure to liquidity risk is not significant.

As at 31 December 2020, the Group’s total
available banking facilities, amounted to
approximately HK$492,651,000 (20109:
HK$612,295,000), of which approximately
HK$492,460,000 (2019: HK$610,702,000)
has been utilised.

The table below analyses the Group’s
financial liabilities into relevant maturity
groupings based on their contractual
maturities for non-derivative financial
liabilities. The amounts disclosed in the table
are the contractual undiscounted cash flows.
Balances due within 12 months equal their
carrying values as the impact of discounting
is not significant.

ZRABERORDESARE
BoARBRAEFREEAR
eMBEEFEE REBRTR
BEcR(BRERY NG HR
THERE)RGES - ARNEH
EBNZBIEE  AEENR
BRFIEBERTERENERES R
RedEE  MEATDMAR

KEeBERBMBEENR BB
LBEESEIRATE MR
SRBEBAABEE ARG
BUIRIT1E A4 H BB R
BEEURR- R_ZE_FF
+—A=+—HB AEE#H
EReRREEEBEHEE
93,262,0007L( =& — L5 ¢
7 #47,811,0007T ) TE HABE
RAESATTHREEHAE
MIRERL - At ERER
A ANEBRATHREBES
R RE K o

RZE-NF+ZA=+—
B AEEZITHARITRE
4 %8 4 & 7S #492,651,000
(2T — L F: B K
612,295,000t ) HF EHH A
49 7 #492,460,000T( — =
—h&: 5¥610,702,0007T)°

TREBEEAEARTHEES
MBI B RO BAKEH
FNTEERMBES REHZIH
H#R - TRATBKENESRER
BRAARBBEBESRE - AR
BHZEAK 8@+ @A
NN ERESRER®T
o
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Weighted
average Total
effective contractual
interest  Less than 4-6 7-12 Over undiscounted
rate 3 months months months 1 year cash flows
MELHY B RUR
ERFE  DHR=ER MEAER tET=fA BB ReRE
% HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
ARl AT BETT BETT BETT BETT
(Note)
(W)
As at 31 December 2020 gt 33
t=A=t+-8
Trade, bills and other payables [EffERFT - BN ZEREM
E - 911,283 92,641 - - 1,003,924
Bank borrowings FITER
- fixed rate —EEf=E 4.01 115,598 133,056 255,975 - 504,629
Financial liability at fair value ~ ZATEFABHZ
through profit or loss SRAR 4.00 3,000 - 3,000 153,000 159,000
Lease liabilities HERE 5.36 307 102 - - 409
1,030,188 225,799 258,975 153,000 1,667,962
As at 31 December 2019 R=B-NE
t=A=t+-H
Trade, bills and other payables [EfTERZT - ENZERE
AT - 760,575 85,561 - - 846,136
Loan from a related company RE—EEEAFZER 450 - 58,769 - = 58,769
Bank borrowings FITER
- fixed rate —EER|E 4.24 198,718 137,173 79,455 210,760 626,106
Financial liability at fair value — EAFEF ABHEZ
through profit or loss SRARE 4.00 3,000 - 3,000 159,000 165,000
Lease liabilities RERE 5.36 316 316 629 409 1,670
962,609 281,819 83,084 370,169 1,697,681
Note: The weighted average effective interest rates are B EE AN T B R A X AR B
based on the rates of the borrowings at the end SR BRAEFH -
of the reporting period.
The Group regards its shareholders’ equity as AEEREERERBER/ER K

capital. The Group’s objectives when managing
capital are to safeguard the Group’s ability to
continue as a going concern in order to provide
returns for shareholders and benefits for other
stakeholders and to maintain an optimal capital

structure to reduce the cost of capital.
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In order to maintain or adjust the capital structure,
the Group may adjust the amount of dividends
paid to shareholders, return capital to shareholders,
issue new shares or sell assets to reduce debt.

The Group monitors capital on the basis of
gearing ratio. This ratio is calculated as total
interest bearing borrowings of the Group (including
loan from a related company, bank borrowings
and financial liability at fair value through profit
or loss) less bank balances and cash (including
pledged bank deposits) divided by total equity,
as shown in the consolidated statement of
financial position.

The gearing ratio was as follows:

REFHIHAEEREE  NEEA
HEARRIMEENERE HE
AEBEBTHRR BITHBRMOHDIEE
BEWRADER

AEEBNRELREREREAZ
HEE -ZUXRAKE 25T RERK
BE(REXE —HHEQARZE
R RITERRBAFEFAAERR
ZEBBRE)RRITEFLRE(E
REERBRTESOBRARR AR
A8 R A MR R PR ©

BELLEMT

As at 31 December

R+=—A=+-—~H
2020 2019
—E-8HE —E-AF
HK$’000 HK$’000
BET T BT T
Loan from a related company RE—REERARZER
(Note 28) (Fft3E28) - 57,644
Bank borrowings (Note 29) RITER(KIEE29) 492,460 610,702
Financial liability at fair value through A FEFTAEZZ A
profit or loss (Note 30) & (Fi7E30) 168,482 152,944
Less: Pledged bank deposits B BEERRITIER
(Note 26(a)) (Pt F26(a)) (84,308) (53,921)
Bank balances and cash (Note 26(b)) $R17457% KIR < (M5+26(b)) (93,262) (47,811)
Net debt fEEFHE 483,372 719,558
Total equity HEmBER 1,645,571 1,415,072
Gearing ratio BERE 29.4% 50.8%
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The carrying amounts of the Group’s financial
assets including trade receivables, bills receivable,
deposits and other receivables, pledged bank
deposits and bank balances and cash; and
financial liabilities including trade and bills
payables, other payables and accruals, loan from
a related company and bank borrowings
approximate their fair values due to their short
maturities. The fair value estimations of investment
properties, financial liability at fair value through
profit or loss and property, plant and equipment
measured at revalued amount have been disclosed
in Note 16, 30 and 17 respectively.

Estimates and judgements are continually evaluated
and are based on historical experience and other
factors, including expectations of future events that
are believed to be reasonable under the circumstances.

The Group makes estimates and assumptions
concerning the future. The resulting accounting
estimates will, by definition, seldom equal to the
related actual results. The estimates and assumptions
that have a significant risk of causing a material
adjustment to the carrying amounts of assets and
liabilities within the next financial year are addressed
below.

Significant judgement is required in determining
the provision for income tax. There are many
transactions and calculations for which the
ultimate determination is uncertain. Where the
final tax outcome of these matters is different
from the amounts that were initially recorded,
such difference will impact the current tax and
deferred tax assets and liabilities in the period
in which such determination is made.

HE_Z-_ZTF+-_A=+—HILFE

AEBESREENEDE 2EE
W BREE Ze REME
W BEEBBITERRRITET
kRe kemBE BEEME
FRENEE EMEARRTER
ER-RE—HBEEQARZERK
RITEF AREINAE  HE
HAFEREGE - REWHE ZBAF
Bt ABEZeRABERDE K
BERZHEOATEAEMBTE S BT
Bi5E16 ~ 3017 KR ©

RN BRI sRR 2 et R - 75
ERNBELBRIEMRE  SEAHAR
EBEBBEATHEAELR 2EHME
$ o

AEBELBRRKZ A5t RBR - BA
BE FfFgtEtEL EARCERG
RAAR - T2 At R B R AT e E

T EMRFEEERA G REEE
REXZE -

HEHETRER FRELE
ZNHE - FERH M BEHRR
BEBRETE ERENTRE
HERfkeBIRE BHEHE
# 5% & B MR A E SR MR T
MREENMAE-
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Deferred tax assets relating to certain temporary
differences and tax losses are recognised when
management considers it is probable that future
taxable profit will be available against which the
temporary differences or tax losses can be
utilised. The outcome of their actual utilisation
may be different.

Property, plant and equipment and land use rights
are reviewed for impairment whenever events or
change in circumstances indicate that the carrying
amounts may not be recoverable. The recoverable
amounts have been determined based on the
higher of value-in-use calculations or fair value
less costs to sell calculations.

The calculations require the use of judgements
and estimates. Management’s judgement is
required in the area of asset impairment
particularly in assessing: (i) whether an event has
occurred that may indicate that the related asset
values may not be recoverable; (ii) whether the
carrying amount of an asset can be supported
by the recoverable amount, being the higher of
fair value less costs to sell and net present value
of future cash flows which are estimated based
upon the continued use of the asset in the
business; and (iii) the appropriate key assumptions
to be applied in preparing cash flow projections
including whether these cash flow projections are
discounted using an appropriate rate. Changing
the assumptions selected by management in
assessing impairment, including the rate of annual
increment for the steel cord price or the discount
rates assumptions in the cash flow projections,
could affect the net present value used in the
impairment test and as a result affect the Group’s
financial position and results of operations.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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The Group makes provision for impairment loss
on trade receivables based on assumptions about
risk of default and expected loss rates. The Group
uses judgement in making these assumptions and
selecting the inputs to the expected credit losses
allowance calculation, based on the Group’s past
history, existing market conditions as well as
forward-looking estimates at the end of each
reporting period.

Inventories are carried at the lower of cost and
net realisable value. The cost of inventories is
written down to net realisable value when there
is an objective evidence that the cost of
inventories may not be recoverable. The cost of
inventories may not be recoverable if those
inventories are aged and damaged, if they have
become wholly or partially obsolete, or if their
selling prices have declined. The cost of
inventories may also not be recoverable if the
estimated costs to be incurred to make the sales
have increased.

The amount written off in the consolidated
statement of profit or loss is the difference
between the carrying value and net realisable
value of the inventories. In determining whether
the inventories can be recoverable, significant
judgement is required. In making this judgement,
the Group evaluates, among other factors, the
duration and extent by all means to which the
amount will be recovered. During the year, certain
inventories written down in prior years have been
subsequently sold at prices higher than their then
net realisable value. Provision regarding these
inventories have been reversed.
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The fair values of investment properties and RELSHETENREMERD
property, plant and equipment measured at ¥ WMEERENAFENERZ
revalued amount are determined by using various BEERNERE -8 8 HE RRE
valuation techniques. Details of the judgements SO sE16 R17HE -
and assumptions have been disclosed in Notes
16 and 17.
The fair value of a financial liability at fair value EAFEFABZZEHAEBENR
through profit or loss is determined by using FTERRAFRASBHERNETE
valuation technique. Details of the judgements B e BREHE RERENFESE K
and assumptions have been disclosed in Note FE30 & o
30.
The Group is principally engaged in the manufacturing REBTFTEXETMESRE ANFEER
of steel cords. Revenue recognised during the year & EZEIT -

are as follows:

Year ended 31 December

BE+-HA=+—BLFE

2020 2019
—E-EH —T-NF
HK$’000 HK$’000
BETT BT
Continuing operations BEKEEK

Sales of goods - Manufacturing of EMmiHE —REMER
steel cords 2,040,059 2,139,930
Rental income e WA 1,494 1,450

2,041,553 2,141,380
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The Company’s managing director, being the CODM,
examines the Group’s performance and allocates
resources from a product perspective. For the year
ended 31 December 2020, the CODM has identified
the Group’s operating and reportable segment under
HKFRS 8 Operating Segments to be steel cord
segment, comprising the manufacturing of steel cords
business.

In September 2019, the Group discontinued the
processing and trading of copper and brass products
business in the PRC (Note 32).

Segment results represent the profit or loss of each
segment without allocation of changes in fair value of
investment properties and financial liability at fair value
through profit or loss, certain foreign exchange gains
or losses, central administration costs, the emoluments
of directors of the Company, interest income on bank
deposits, finance costs and rental and other income.
This is the measure reported to the CODM for the
purposes of resource allocation and performance
assessment.

RARIZEEREE ERFBEERR
EREMNAEESSENEETHE
BR-BE_T_TF+=-A=+—H1
FE FELERRERBEEVBHRS
HBFRI LD ABRAAEFA ZEL R
EEROPABAMBERS D IEER
SRR TS o

E-ZE—NFNA AEBERIEELER
FRAANERMEONTIRE S EKE
(ft3£32)

DEFEEREE D BE X NBEENE
REMERBRAVEFABRZZEHEA
B2 RFEZS & TINEE R WessE
B PRITBRA - ARBEEME R
TERZMBIA - HERAFNE S R EH
A WTH2RTEBEERREER
BROEMKRBN G 2FE-

SHOUGANG CONCORD CENTURY HOLDINGS LIMITED BREFEEARRE AT



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e TR R

FOR THE YEAR ENDED 31 DECEMBER 2020 #HZ_Z_ZTHF+_A=1T—HIFE

The following is an analysis of the Group’s revenue
and results by operating and reportable segment:

For the year ended 31 December 2020

AT RAEBREEREZHmDE
LERBNEEZ DN

BE-—ZE-_Ef+=-A=+—HL

FE
Steel cord
o R 4%
HK$’000
BT T
Sales of goods EmiiE
Segment revenue from external DEPEERRKRBINEE P
customers 2,040,059
Segment results DEEE 205,989
Unallocated amounts RO EEE
Rental income e WA 1,494
Other income H A A 702
Other losses, net and foreign exchange H /&8 - 55 K HNEIE H B 18 -
losses, net FEE (20,254)
Changes in fair value of WEMEANFEZEE
investment properties (2,062)
Expenses =333 (22,470)
Finance costs, net BATSERAS - #5R (17,488)
Profit before income tax BR FT1S 84 A 3 A 145,911
Income tax credit FriSfii & 3,054
Profit from continuing operations REFELCEER 2 m T 148,965
Loss from discontinued operation RECRIEEEHEBE 2 EBE (711)
Profit for the year RNEFE R A 148,254
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For the year ended 31 December 2019 BE-_ZE-NhEFE+=-_BA=1+—H1t
FE
Steel cord
] & 4%
HK$°000
PR T T
Sales of goods EmiHE
Segment revenue from external DEEERRKRBINEE S
customers 2,139,930
Segment results DEEELE 204,719
Unallocated amounts RO EEE
Rental income WA 1,450
Other losses, net and foreign exchange E b /E18  F5 K INE[E F e
gains, net pEis] (2,269)
Changes in fair value of WEMEANTE2E
investment properties (718)
Expenses =433 (22,708)
Finance costs, net BTSN - (58 (64,704)
Profit before income tax BR P45 25 Bl i A 115,770
Income tax expense FriS#isZ (4,026)
Profit from continuing operations REFELCEER 2 m T 111,744
Loss from discontinued operation RE BRI EE < EE (3,400)
Profit for the year AN A 108,344
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The following is an analysis of the Group’s assets NTAEBRNERBIRKENEZHDER
and liabilities by operating and reportable 2BENBEBEZOH
segment:

As at 31 December

WR+=—A=+—H
2020 2019
—EEF —E-NF
HK$’000 HK$’000
BET T BT T
Steel cord B4R 3,122,555 2,967,813
Total segment assets DESEELETE 3,122,555 2,967,813
Bank balances and cash RITEFAR® 93,262 47,811
Pledged bank deposits EIRIEITER 84,308 53,921
Unallocated assets ROBLEE 71,756 74,191
Discontinued operation B4R I F A TS 26 182
Total assets B ERRE 3,371,907 3,143,918
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As at 31 December

R+=—A=+—8~

2020 2019

—EB-EF —T-hF

HK$’000 HK$’000

BT T BT T

Steel cord i) R 4R 1,051,183 893,191

Total segment liabilities DB EBETE 1,051,183 893,191

Loan from a related company ke —HEEQARZER - 57,644

Bank borrowings RITER 492,460 610,702

Financial liability at fair value BEATEF AR ERAE

through profit or loss 168,482 152,944

Unallocated liabilities KobcaE 14,170 14,272

Discontinued operation BRI E T 41 93

Total liabilities BERE 1,726,336 1,728,846

For the purpose of monitoring segment HEENHRBARALEE S HEIR
performances and allocating resources between ZREmE

segments:

all assets are allocated to operating segment
other than certain property, plant and
equipment, investment properties, right-of-
use assets, certain prepayments, deposits
and other receivables, pledged bank deposits
and bank balances and cash.

all liabilities are allocated to operating
segment other than certain current income
tax liabilities, bank borrowings, loan from a
related company, lease liabilities, financial
liability at fair value through profit or loss,
certain deferred income tax liabilities and
certain payables and accruals.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A ISR MR

FOR THE YEAR ENDED 31 DECEMBER 2020 #HZ_Z_ZTHF+_A=1T—HIFE

For the year ended 31 December 2020 BE-_ZEZ-ZEF+=-HA=+—81t
FE

Steel cord

HK$°000

BT T

Amounts included in the measure of BRENFESPEES T BERZ

segment assets or segment S

profit or loss:
Capital expenditures BEAMY 149,900
Depreciation of property, plant Y BEREEBEIITE

and equipment 87,197
Depreciation of right-of-use assets BEFRAEZINE 1,152
Amortisation of land use rights T E IR 2 B i 2,578
Net impairment losses on financial assets & &4 ER{EIEKLFEE 6,274
Reversal of impairment losses on land T AR 2 R BB R

use rights (46,867)
Reversal of provision for inventories, net 77 & & & E - F4E (56)
Losses on disposal of property, plant HEME  BERZEZEE -

and equipment, net HEE 20,443

Amount regularly provided to CODM EHRHFEIELEERFTELETE

but not included in the measure of ERtESBEZZEHE
segment profit or loss:
Income tax credit Frigfiik e 3,112
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For the year ended 31 December 2019

BE_T-NFt-_A=1+—H81Lt

FE
Steel cord
] & 4%
HK$’000
PR T IT
Amounts included in the measure of BERIGAESIBEER S HERZZ
segment assets or segment ok
profit or loss:
Capital expenditures BEAMY 55,811
Depreciation of property, plant M REREEZTE
and equipment 99,557
Depreciation of right-of-use assets BEFRAENE 1,199
Amortisation of land use rights TR &R IE 2 # iR 1,929
Net impairment losses on financial assets % && &R (E B K F5E 1,059
Reversal of impairment losses on land T i AR 2 R EIB KB E
use rights (17,456)
Provision for inventories, net FERE  F8 9,096
Losses on disposal of property, plant HEME  BERREBEE  F
and equipment, net i 995
Amount regularly provided to CODM EHRHFEIELEERFTELETE
but not included in the measure of ERTESMBEE 28 :
segment profit or loss:
Income tax expense FriS#isZ 1 4,128

SHOUGANG CONCORD CENTURY HOLDINGS LIMITED BREFEEARRE AT



The Group’s operations, non-current assets and
substantially all of the customers are located in
the PRC (including Hong Kong) which is the
country of domicile of the relevant entities of the
Group. Accordingly, no further analysis of revenue
from external customers and non-current assets
by geographical location is presented.

Revenue from customers contributing over 10%
of the total revenue of the Group is as follows:

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A ISR MR

FOR THE YEAR ENDED 31 DECEMBER 2020 #HZ_Z_ZTHF+_A=1T—HIFE

AEEZEE FRBDEERBKA
BOBEPHMNNAEEEEE B
FIEBRR RER(EEEFEL) Bt
VEEIIREIAFTF ZEXBELR
FRBEEANMRDENE—FD
#r

REMAEBELSEBERI0N T
FREERNOT :

Year ended 31 December

BE+t-A=+—HLHEE

2020 2019
—ECEH —E-NF
HK$’000 HK$’000
BT T PR T IT
Continuing operations HEREEK
Customer A =FEA 265,021 334,290
Customer B =FB 215,612 260,579
Year ended 31 December
BE+-A=+—BLEE
2020 2019
—ECEHF —E-NF
HK$’000 HK$’000
BETT BT TT
Continuing operations BERKEEK
Government grants (Note) BT w8 B (B aE) 6,660 13,190
Sales of scrap materials HEREE YR 2,849 3,701
9,509 16,891

Note: The government grants mainly represented refund of social

security contributions by the local governments in the PRC
and approved subsidies from Employment Support Scheme
under the Anti-epidemic Fund of the Hong Kong Government
(2019: refund of social security contributions and subsidies
for business development by the local governments in the
PRC).

B EE

TR AL BT B BT R EL S

RESREBBRMNHREES TR
B HAEERB(ZT—NF - PR
BFREBHSRES REBKERER)-
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HE_Z-_ZTF+-_A=+—HILFE

Year ended 31 December

BE+t-A=+—HLHEE

2020 2019
—ECEHF —E-NF
HK$’000 HK$°000
BETT BT T
Continuing operations HEREER
Net fair value (losses)/gains on BEEBEZITETA Y
derivatives held for trading RNFEF(EE), s (706) 2,228
Fair value loss on financial liability — ZAFEFABZEZ
at fair value through profit or loss cRBEsATFEBE
(Note 30) (H530) (21,538) (5,944)
Loss on disposals of property, HEME BEREEZ
plant and equipment, net E51E - JFEE (20,443) (995)
Impairment losses on property, M B REEZ
plant and equipment (Note 17) BEEK(HEE17) (16,234) (9,745)
Others H A, (456) 1,277
(59,377) (13,179)

SHOUGANG CONCORD CENTURY HOLDINGS LIMITED BREFEEARRE AT



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A ISR MR

FOR THE YEAR ENDED 31 DECEMBER 2020 #HZ_Z_ZTHF+_A=1T—HIFE

Expenses included in cost of sales, distribution and BIEEERAN - DI NIEEER - 1THE
selling expenses, administrative expenses and research AR EBRZERBSHOR
and development expenses are analysed as follows:

Year ended 31 December

BE+t-A=+—HLHEE

2020 2019
—ECEHF —E-NF
HK$’000 HK$°000
BETT BT T
Continuing operations HEREER
Cost of inventories sold (including EHENFEXRN(BEFE
net reversal of provision for/ SF R E R B E ) (M sE22)
provision for inventories) (Note 22) 1,635,008 1,744,208
Employee benefit expense (including EEEFFHZ (BEEZHE)
directors’ emoluments) (Note 10) (ftzE10) 210,377 217,242
Depreciation of property, plant M HWEREEIITE
and equipment 88,588 100,860
Depreciation of right-of-use assets  ZEFAE 2 ITE (KiE18)
(Note 18) 1,152 1,199
Amortisation of land use rights 4 5 PR A 2 8K (FY3E20)
(Note 20) 2,578 1,929
Auditor’s remuneration FET AT A B
- Audit services —E5TIR1% 1,537 1,537
- Non-audit services —IEF RS 398 674
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Year ended 31 December

BE+-A=+—HLEE

2020 2019
—ECEF —E-NF
HK$’000 HK$’000
BT T B TT
Continuing operations BESEEK
Wages, salaries, allowances and Fe - IE  RMEHMER
other benefits 194,846 197,239
Pension costs — defined RIREKAR — EREMHEREE
contributed plans 232 234
Pension costs — social security in RIKE KA — R B
the PRC HERES 15,299 19,769
210,377 217,242
The five individuals whose emoluments were the BE_Z_TF+_A=+—HI#HF
highest in the Group for the year ended 31 December B AEEFHERNAREARERSE
2020 included two (2019: two) directors whose (ZE-NF : MB)EZ AR
emoluments are reflected in the analysis shown in Note KM FIFT R DT - FNER BT
39. The emoluments payable to the remaining three ZHR(ZE-NF: ZR)EENFHFHE
(2019: three) individuals during the year are as follows: ™
Year ended 31 December
BE+-A=1+—HLEE
2020 2019
—EZEF —ET-NF
HK$’000 HK$’000
BT T BT T
Continuing operations ﬁ%@“%ﬁ
Salaries, allowances and e IE  EMNMEMET
other benefits 3,557 3,395
Discretionary bonuses @4] IBIEAL 1,047 917
Pension costs — defined RIREKAR — B REE
contribution plans 99 151
4,703 4,463
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The emoluments fell within the following bands:

MegEmT
Number of individuals
EE A"
2020 2019

e —E—NF

Continuing operations BELSEEK
Emolument bands B < & E
HK$1,000,001 to HK$1,500,000 75%51,000,001 &
75 #£1,500,0007T 1 2
HK$1,500,001 to HK$2,000,000 75 #1,500,001TE
78 #2,000,0007T 2 1
3 3

Two (2019: two) executive directors of the Company,
constitute senior management of the Company, their
emoluments were within the following bands:

ME(ZFE—NF: MB)ARBRITE
E BRALTGREEAER HMEBE
RIATNERE -

Number of individuals
EBE A"
2020 2019
—B-8F T NF

Continuing operations HEREER
Emolument bands B & &5 &
HK$1,500,001 to HK$2,000,000 7B#1,500,001 TE
75 #2,000,0007C 1 -
HK$2,000,001 to HK$2,500,000 75 #2,000,001 T2
7B #2,500,0007T 1 2
2 2

For the year ended 31 December 2020, no emoluments
were paid by the Group to any of the directors or
other members of the five highest paid individuals as
an inducement to join, upon joining the Group, leave
the Group or as compensation for loss of office (2019:
same).

HE_T-_TF+_A=1T—HLHF
B AEEBEREA RS BTN E
BMESHHMKEZTEE  LAMEAR
SIEFEMASRAIMARE B 2 825 3K
EEBERMEE(ZT—NF : R
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Year ended 31 December

BE+t-A=+—HLHEE

2020 2019
—ECEHF —E-NF
HK$’000 HK$°000
BT T BT T
Continuing operations HEREER
Finance income B R A
Interest income on bank deposits RITERF B HA 1,114 865
Foreign exchange gain on financial ZAFEFAEBZEZ
liability at fair value through profit ~ © B & & 2 INEIE X e
or loss 9,705 -
Total finance income B UL A 4B RE 10,819 865
Finance costs B # B A
Interest expenses on RITERZHAEX T
bank borrowings (24,273) (37,667)
Interest expenses on loan from RE—HEEATERZ
a related company FEXZH (670) (8,261)
Interest expenses on lease liabilities HE&E 2 F 8% H(MFE18)
(Note 18) (55) (115)
Amortisation of loan transaction ERR G2 #iH
costs (1,593) (1,994)
Foreign exchange losses on ERMEATEFABREZ
borrowings and financial liability TRLE B ZINEE K EE
at fair value through profit or loss (1,716) (17,532)
Total finance costs BA TS K 2N 4B RE (28,307) (65,569)
Finance costs, net MR A B (17,488) (64,704)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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FOR THE YEAR ENDED 31 DECEMBER 2020 #HZ_Z_ZTHF+_A=1T—HIFE

Year ended 31 December

BE+t-A=+—HLHEE

2020 2019
—ECEH —E-NF
HK$’000 HK$°000
BETT BT T
Current income tax: BHAFTISH
- China corporate income tax — R ERTSH 7,551 4,003
Overprovision in prior years VAR JZ iR R 18 (4,235) (1,294)
Total current income tax & HAFT 1S iH AARE 3,316 2,709
Deferred income tax (Note 31) EIEFTS (M 7E31) (6,370) 1,317
Income tax (credit)/expense FTiSfi (%), Xt (3,054) 4,026
Income tax (credit)/expense is FTS®i(Ee)/ STHERR :
attributable to:
- Continuing operations — BB EE (3,054) 4,026
- Discontinued operation (Note 32) — B IHAEL M (HE32) - -
(3,054) 4,026

No provision for Hong Kong profits tax for the year
ended 31 December 2020 as there is no assessable
profit subject to Hong Kong profits tax (2019: same).

Pursuant to the Corporate Income Tax Law of the PRC
effective from 1 January 2008 (the “CIT Law”),
companies in the PRC are subject to income tax of
25% unless preferential rate is applicable.

The applicable CIT tax rate for Jiaxing Eastern Steel
Cord Co., Ltd. (“JESC”) and Tengzhou Eastern Steel
Cord Co., Ltd. (“TESC”) were 15% for the year (2019:
15%), as they are qualified as High and New
Technology Enterprise (“HNTE”).

BE-FT_THF+_A=T—BLF
B ARE Y BT RABNEEEHA
FERT A BB BN G2 BB
(ZF—N%F : HR)-

BEEB-ZZTEZENF—A—HEBZHH
EMETA(TREMSETE]D KRIEE
BREER TRRFABEA R E AR
25% B FT1S L ©

AEEZERTHERERAR( 2
R DRBEMRTHEARBRAE
MERT DBEREEMFSRRER15%
(ZF—NF : 15%) REHERFRIME
X(I=HmbE]) 2 ERE-
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200

The taxation on the Group’s profit before income tax
differs from the theoretical amount that would arise
using the weighted average tax rate applicable to
profits of the consolidated entities in the respective
jurisdictions as follows:

AREBKRITEHRADE R AT IBEE B @
AREEaEERE GFE LR F A
EFORRAENE RS ENERNT:

Year ended 31 December

BE+t-A=+—HLFE

2020 2019
—EIEF —T-NF
HK$’000 HK$’000
BT T BT T
Profit from continuing operations REFBELEER
before income tax B TSR AT & 145,911 115,770
Loss from discontinued operation RESRIEEEEK L
before income tax BRETISTRRIE 18 (711) (3,400)
Profit before income tax MRPT1S AT A 145,200 112,370
Tax calculated at domestics tax REAMRETENERN R E
rates applicable to profits in the i M E B RE (P 5E())
respective countries (Note (i) 20,635 12,989
Expenses not deductible NAENTIE 2 E R
for taxation purposes 18,957 9,265
Income not subject to taxation PEFABIE 2 WA (15,379) (4,086)
Tax losses for which no deferred AERIBELEMS AT ERE
income tax was recognised 3,319 3,424
Utilisation of previously RN ERERNTIEEE
unrecognised tax losses (16,352) (13,502)
Recognition of tax losses previously R AE RER KT E 18
not recognised (6,085) -
Tax incentives for research and e B S B B A BRI B B R 2
development expenses available 7t 7518 28 (B & (i)
for a subsidiary incorporated in
the PRC (Note (ii)) (6,516) (6,008)
Withholding tax on dividends % 8 2 T8I IE 2,554 2,417
Withholding tax on interest income  F| S A Z FEHRF 18 (B 7 (iii))
(Note (iii)) 48 821
Overprovision in prior years LABIFEMBEEES (4,235) (1,294)
(3,054) 4,026
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A ISR MR

FOR THE YEAR ENDED 31 DECEMBER 2020 #HZ_Z_ZTHF+_A=1T—HIFE

Notes:

i The weighted average applicable tax rate was 14.2% for
the year ended 31 December 2020 (2019: 11.6%). The
change is carried by a change in the profitability mix of the
Group’s subsidiaries in the respective countries.

ii The Group obtained an incentive from the PRC tax authority
relating to the research and development expenses of a
subsidiary in the PRC. Under such tax incentive rule, the
Group may claim an additional tax deduction up to 75%
(2019: 75%) of the relevant research and development
expenses incurred in a year approved by the PRC tax
authority.

iii The withholding tax rates on interest income earned from
entities in the PRC was 7% (2019: 7%).

The following is a list of principal subsidiaries:

i

i BE—_Z_THF+-_A=1+—RHIEE"
IEFEERRER14.2%(—T—HF -
11.6% ) #E) Ty AR AN E BN 5 BB KT B
NRIBFIRE NS LR ELATE

i N5 3 1) o B B 75 A B ER (S B B R BT
RARERINES - RIEZ U B EES
P AKEARTERBEERFENEF
EANRENRERNTS% (- T —NF:
75%)FIERIMI TR . ©

i RERETREERZFEMANBRBEE
BT%(ZZT—NEF :7%)°

TEMBRABZFBNT

Place of Particulars of issued Principal activities
incorporation and  share capital/ Attributable equity and place of
Name of subsidiaries kind of legal entity registered capital interest of the Group operations
R:E ERTRE/ AEBEARE FEXK
i) PNEECE REEERFE B EN: S BAl REEHE
2020 2019
—g-%F “T-NF
Bigland Investment Hong Kong, limited ~ HK$2 100% 100%  Property investment
Limited company (2 ordinary shares) in the PRC
AEREERRA BB BRRA BT 100% 100% RTERENERE
(L@ikoik)
Eastern Century Metal Hong Kong, limited  HK$1,000,000 100% 100% Investment holding
Products Limited company (1,000,000 ordinary in the Hong Kong
shares)
EEeBHERERAA BB BRARA 71,000,000t 100% 100% REBRERERR
(&i&AR1,000,000/%)
Everwinner Investments Hong Kong, limited  HK$1,000,000 100% 100% Investment holding
Limited company (1,000,000 ordinary in the Hong Kong
shares)
XEFRERARRA BE BRRA 7%1,000,0007T 100% 100% MNEBREREZR

(E/mA%1,000,000%)
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Place of

Particulars of issued

Principal activities

incorporation and  share capital/ Attributable equity and place of
Name of subsidiaries kind of legal entity registered capital interest of the Group operations
Bt 3 BERTRE/ AEBEARE FEXK
WEAREM KEERRER M RA R Bk REEHE
2020 2019
ZBIRE —T-NF

Fair Win Development Hong Kong, limited ~ HK$500,000 100% 100%  Property investment
Limited company (500,000 ordinary in the PRC

shares)

BRERERAA BB BRARA #%500,0007T 100% 100% RPERENERE

(&3#7%500,000% )

Heroland Investment Hong Kong, limited ~ HK$2 100% 100%  Property investment
Limited company (2 ordinary shares) in the Hong Kong

REREBRAF BB BRRA BT 100% 100% RNEBRENERE

(L@ikamk)

Jiaxing Eastern Steel Cord PRC, limited liability Registered capital of 100% 100% Manufacturing of
Co., Ltd.? company US$70,000,000 steel cords in

the PRC

RERTHRGARAR  PECBREELF EMARZAT70,000,000%7T 100% 100% MPEEERER

30

Tengzhou Eastern Steel PRC, limited liability ~Registered capital of 100% 100% Manufacturing of
Cord Co., Ltd.? company US$109,000,000 steel cords in
(Note (a)) (2019: the PRC

US$94,000,000)

BNRAMEGRERAR  hE AREMERQE  FEMARZA109,000,000 100% 100% HPEEEEER

(F¥5E () En(Z8-NE: B
94,000,000 7T)

Shougang Concord PRC, limited liability ~Registered capital of 100%* 100%*  Provision of
Century (Shanghai) company US$7,000,000 management
Management Co., Ltd.# services in

the PRC
BEREE DS)ERERAR #B FREERA  MARZA7,000,000% T 100%* 100%* RPERERMAER
FR#%
# A wholly foreign owned enterprise & EINERE

* Directly held by the Company

" For identification purpose only

202
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A ISR MR

FOR THE YEAR ENDED 31 DECEMBER 2020 #HZ_Z_ZTHF+_A=1T—HIFE

Notes:

(@) The paid up capital of Tengzhou Eastern Steel Cord Co.,
Ltd. increased from US$94,000,000 to US$109,000,000
during the year ended 31 December 2020.

The above table lists the subsidiaries of the Company
which, in the opinion of the directors of the Company,
principally affected the results for the year or formed
a substantial portion of the net assets of the Group.
To give details of other subsidiaries would, in the
opinion of the directors of the Company, result in
particulars of excessive length.

None of the subsidiaries had any loan capital and
issued any debt securities subsisting at the end of
the year or at any time during the year (2019: same).

On 24 March 2020, the Board has recommended the
payment of a final dividend of HK1 cent per fully paid
ordinary share, with total amount of approximately
HK$19,064,000 for the year ended 31 December 2019.
The dividend was paid in June 2020.

On 22 March 2021, the Board has recommended the
payment of a final dividend of HK1.5 cents per fully
paid ordinary share, with total amount of approximately
HK$28,485,000 for the year ended 31 December 2020.
The final dividend is subject to the shareholders’
approval at the forthcoming annual general meeting.
The final dividend proposed after 31 December 2020
has not been recognised as a liability as at 31
December 2020.

i

(@ BMEFEELBRAANESEKRAE
BT _FTFF+A=+—HILFEH
94,000,0003< 7T 1% 109,000,000 7T °

ARABERR ERIILARE ZHE
RADNEBZEAFERE  IBRAE
BEEFECEZRND ZHBRR - AQ
AEZERRFINEMHE AR ZER/E
SEHREBHITR-

E KB A RN FERE AR AFEREAEM
FEBSETAEHEARLDHETEMAE
Bm(ZF—NF : HR)-

EEgR_ZTTF-A-FTHAEH
KEHZE-_T—NF+-_A=+—HIE
FEZRIAREERBERAN L BR
Al - BEEA R 19,064,0007T -
WER—ZE_ZEF XA

EEgR T F=-A=-+-HE#
KEHZE—_T_TF+_A=+—HIE
FEZRAREERBERAN L BR
/% ¥1.51L - 48 %8 40 & % 28,485,000
X%k \FEARRITHRREFK
FREERRIEZ - R _F+ A
:+—E&%ﬁ%$%&%$@%km
—E-TF+RA=+t—HmMAE-
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Basic earnings per share is calculated by dividing
the profit for the year attributable to the owners
of the Company by the weighted average number
of ordinary shares in issue during the year.

FRERBNTIRARRFHE AR
HARFREMEFAD BETEBR
AT EETH

Year ended 31 December

BE+t=-A=+t—HLHFE

2020 2019
—ECEH —E-NF
Profit/(loss) attributable to the RAEHEBE ABIEARFE
owners of the Company used in %K, (EE) BRHESK
calculating basic earnings per BEREH -
share:
- Continuing operations —RFEBEEFEE(BETT)
(HK$’000) 148,965 111,744
- Discontinued operation — BRI E BT T)
(HK$’000) (711) (3,400)
148,254 108,344
Weighted average number of BT E AR I
ordinary shares in issue (shares) (f&f%) 1,908,733,015 1,922,900,556
From continuing operations RAREE AEIEREFFE
attributable to the owners AR B
of the Company (HK cents) 7.80 5.81
From discontinued operation RECRIEEERBWL)
(HK cents) (0.04) (0.18)
Basic earnings per share RAEHEAE ABIEERER
attributable to the owners BFCE)
of the Company (HK cents) 7.76 5.63
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FOR THE YEAR ENDED 31 DECEMBER 2020 #HZ_Z_ZTHF+_A=1T—HIFE

Diluted earnings per share is calculated by
adjusting the weighted average number of
ordinary shares outstanding to assume conversion
of all potentially dilutive ordinary shares. The
Company has one category (2019: two categories)
of potentially dilutive ordinary shares: convertible
bonds (Note 30) (2019: convertible bonds and
share options). For the convertible bonds,
calculations are done to determine the number
of shares that could have been acquired at fair
value (determined as the average market share
price of the Company’s shares for the year) based
on the monetary value of the subscription rights
attached to outstanding convertible bonds.

For the year ended 31 December 2020, convertible
bonds issued are considered to be potential
ordinary shares and have been included in the
determination of diluted earnings per share from
their date of issue. The convertible bonds have
not been included in the determination of basic
earnings per share (2019: same).

BREERNTEBHEDEITE
BN FIBABRRBRABEE
EESLBRMAE - ARRA—
B(ZE-NF B BEHEY
WA ATMRES(HES0)(ZF
—NE ATBRRES RERE)
LA RE SR & - R ARITE A
BERESANREENEREER
B UBEARAFHE(ER/SEARA
B EAFENFHHE)BEDN
D EE -

B2 -FF+_-_A=+—HIt
FE -BOINITRRESERAR
BEMLTBER YEBRESEBET
ZBREESRESRANP Al
BEH R ATRERNEF A HEE
F(ZZ—NF : R
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Year ended 31 December

BE+t-A=+t—HLHEE

2020 2019
—ECEHF —E-NF
Profit/(loss) attributable to the RAREBARBLEREE
owners of the Company used in @#l,/(E18) BN E &K
calculating basic earnings per EAREF
share:
— Continuing operations —FEREFEF(BEETT)
(HK$’000) 148,965 111,744
- Discontinued operation — BRI
(HK$’000) (B¥ETIT) (711) (3,400)
148,254 108,344
Profit adjustment for convertible B A 2% (&% M 78 % 4 7l
bonds (HK$’000) (BT 5E) 11,833 12,999
160,087 121,343

Weighted average number of
ordinary shares in issue (shares)

BT E AR NI 8

(B tn 1,908,733,015 1,922,900,556

Adjustment for convertible bonds FE AR ESHMARE(RRH)

(shares)

454,545,454 403,486,924

Weighted average number of
ordinary shares for diluted
earnings per share (shares)

SREERN 2 BRI

FHR(BH)
2,363,278,469 2,326,387,480

From continuing operations

ARBVER ARIEREFE

attributable to the owners of the #&&Z#EL)

Company (HK cents) 6.80 5.36
From discontinued operation REBKRIEEEZEREGEW)

(HK cents) (0.03) (0.14)
Diluted earnings per share RAEHAE AL EREE

attributable to the owners of the ZF|(&1l)

Company (HK cents) 6.77 5.22
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The movement of the net book amount for investment

properties is as follows:

HE-_Z-_ZTF+-_A=+—HILFE

KREYEIREFE

ZEmT

Leasehold
land and
buildings

HELTH#F

BF

HK$’000

BT

At 1 January 2019 RZZE—-—NF—HA—H 55,449
Changes in fair value recognised in ERiBmARRZ A FEZE (M)

profit or loss (Note) (718)

Exchange differences PE =% (638)

At 31 December 2019 R-ZE-NF+-A=+—H 54,093

At 1 January 2020 R-ZZE-_FTF—-—H—H 54,093
Changes in fair value recognised in ERiBmARRZ A FEZE (M)

profit or loss (Note) (2,062)

Exchange differences E N =% 1,843

At 31 December 2020 R_TE_FEF+_HA=+—H 53,874
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Note:

Fair value measurements using significant unobservable inputs
(level 3)

The investment properties of the Group represent industrial
property units located in Hong Kong and residential property unit
located in the PRC with following details:

HE_Z-_ZTF+-_A=+—HILFE

i

ERAEANBEIBEGARBETAFENE
(B=)
AEENREMEBUNRBTENTENREN N
AR BEREEYREL - FHEWT

As at 31 December

Industrial property units located in Hong Kong IR &S TEYEEN
Residential property units located in the PRC [ BR{EEY ¥ E L

®t=A=+-8
2020 2019
—=%F —Eng
HK$’000 HK$’000
BT BT
22,400 24,800
31,474 29,293
53,874 54,093

The fair values as at 31 December 2020 and 2019 were assessed
by the independent and professionally qualified valuer, Vigers
Appraisal and Consulting Limited (“Vigers”).

The valuations were determined using the direct comparison
approach. Sales price of comparable properties in close proximity
are adjusted for differences in key attributes such as property
size. The most significant input into this valuation approach is
price per square foot/square meter.

AEBZREVER_FT_ZTFR_FT—HF
ToA=T—HZAFENRBELEAFREER
B ER AR I B R B AR AR (&
AT

HEEERAERLEL - REFEN SRS
BUEMERFRMUALNEEHEER B8
MEFTEREENBART TR THAKNE
1% o
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Note: (continued)

Fair value measurements using significant unobservable inputs

(level 3) (continued)

(a) Industrial property units located in Hong Kong
The key unobservable inputs used in the valuation of the
industrial property units located in Hong Kong are:

fias ()

FEREANFERES ARBETATEHE
(E=R)(E)

(@ CIABBMIENEEN

NREBEANTEMEEMEEMERNE
REZBRBARENOT

As at 31 December

B+=H=+—8H
Valuation technique Unobservable inputs 2020 2019
fREFE EEEEEARE —E-BF —T-NF
Direct comparison approach Adjusted market price per HK$5,200 HK$5,800
square foot
HELEE BFHRARENTISER 7B #5,2007T 75 #5,8007T

As at 31 December 2020, if the adjusted market price per
square foot decreased by 5%, the impact on profit or loss
would be HK$1,120,000 (2019: HK$1,240,000) lower. The
lower the adjusted market price per square foot, the lower

the fair value.

(b)  Residential property units located in the PRC
The key unobservable inputs used in the valuation of the
residential property units located in the PRC are:

Valuation technique

fhET %

Unobservable inputs

BLrERRAYHE

b2

—E-EEA+-A=+—H WERFE
WEFEHRTHER TR % - B8
mAFE AR A E1,120,000T (==
— NEF B 11,240,0007T ) AEENE
T RMBEREE  AFEBE -

/

R

IR BB EEYEEN
R BENEEYE BB EMERNE
EEFEERWABBNOT

As at 31 December

R+=A=+—8H
2020 2019
—EC-EF —T—hF

Direct comparison approach

BERLEBE

Adjusted market price per

square meter

FFHRABROTISER

Ranged from
HK$41,000 to

Ranged from
HK$39,000 to

HK$63,000 HK$61,000
HEH #EH
HB#41,000TE 539,000t E
7#63,0007T 7 161,0007T
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Note: (continued)

Fair value measurements using significant unobservable inputs

(level 3) (continued)

(b)  Residential property units located in the PRC (continued)
As at 31 December 2020, if the adjusted market price per
square meter decreased by 5%, the impact on profit or loss
would be HK$1,574,000 (2019: HK$1,465,000) lower. The
lower the adjusted market price per square meter, the lower
the fair value.

During the year ended 31 December 2020, there were no
transfers of investment properties between fair value
hierarchy classifications during the year (2019: same).

At 31 December 2020, the Group had no unprovided contractual

obligations for future repairs and maintenance (2019: same).

The following amounts have been recognised in the consolidated
statement of profit or loss:

F+-A=+—BIFE

Bi=E - (88)

FREANEBLIEESGARBETATETE

(B=#%)(8&)

(b) MRFEKEEMESME)
R-—TE-_ZTF+-_RF=+—8" ﬁu%:?
FORM BN BERAR 5% « B8
S A H1,574,000T( T — hi
/%M‘IAGS,OOOE)/W Do FFEFHAKBEN
BB ANBIE - D FEME -

BE_ZTTF+_A=T—HILFE"
ilﬁ&ﬁ%% FEERAD B HELES
B(ZZ—N%F : #ER)-

R-E-—THE+-A=+—0 AEEWELA
REBENANEEUEBRBERRE(ZE

— N4 : $ER) .

T eBERGEBRRER

Year ended 31 December

BE+-A=1+—-HLFE

2020 2019
gt 322 —T-NF
HK$’000 HK$’000
BET T BT T
Continuing operations BELSEEK
Rental income LA 1,494 1,450
Direct operating expenses arising from RAFEEERSWANEEYE
investment properties that generated rental HZELEE A
income (104) (8)
Changes in fair values recognised in the EREREBRRER I ATEZE)
consolidated statement of profit or loss (2,062) (718)

The period of leases whereby the Group leases out
its investment properties under operating leases
ranged from two to six years (2019: same).

SHOUGANG CONCORD CENTURY HOLDINGS LIMITED BEREEEEAREA

AEEREEEMHELBEERENEN
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Furniture,
Leasehold fixtures Construction
land and  Leasehold Plant and and Motor in
buildings improvements ~ machinery  equipment vehicles progress Total
HETHE BENE BER &R %ER
B¥ &5 B& B A& HRIE fit

HKS00D  HKS'000  HKEO000  HKS000  HKS'000  HKEO000  HK$000
AETT  A%Tn ANt BETr AETn ANt BETn

At 1 January 2019 RZE-hE-A-A
Cost or fair value MASATE 342,172 3,825 2,344,202 31,417 15,888 3,318 2,141,422
Accumulated depreciation and ~ Z:HHTERAE

impairment loss - R5M) (154859  (25331)  (12,394) - (1575089
Net book amount EREE 342,172 1,314 809,349 6,086 3,494 3,318 1,166,333
Year ended 31 December 2019 EZ=2-hf%

TZA=t-AL%E

Opening net book amount BERFE 342,172 1,314 809,349 6,086 3,494 3,318 1,166,333
Additions AE - 28 580 240 1,825 53,956 56,629
Disposals e - - (2,237) (248) @) - (2,576)
Transfers E - - 19,250 8 - (19,258) -
Depreciation & (0,728 636 (89,140) (047) (#37) - (100,889)
Revaluation (Note) Ef(ME) (2,744) - - - - - (2,744
Impairment loss (Note 8) B (HEs) - - (9,745) - - - (9,745)
Exchange differences E}28 (6,992) U (20785) 89) (337) 191 (8747
Closing net book amount BRERFE 323,308 953 707,272 5,050 4,454 37225 1078262
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Furniture,
Leasehold fixtures Construction
land and  Leasehold Plant and and Motor in
buildings improvements ~ machinery  equipment vehicles progress Total
AELHR HENE BER &R %ER
BT &5 Ba B AE HRIE At
HK$:000 HK$'000 HK$'000 HK$'000 HK$'000 HK$:000 HK$'000
ABTr  A%fr  A%fr  R%fr  B%Tn BETR BB
At 31 December 2019 R=Z-AF+=A=+-R
Cost or fair value RAZATE 323,308 3788 2284230 28,646 15,957 37,005 2,603,154
Accumulated depreciation and ~ ZFHTEREE
impairment loss - (2,835)  (1,576,958) (23,596) (11,503) - (1,614,892
Net book amount BEFE 323,308 953 707,212 5,050 4,454 37,225 1,078,262
Year ended 31 December 2020 HZ-F-F&
TZA=T-ALEE
Opening net book amount BERFE 323,308 953 707,272 5,050 4,454 37225 1078262
Additions hE 27 - 8,653 1,253 2,366 137,656 150,145
Disposals L - - (26,199) (142) 9 - (26,350)
Transfers g% 59,026 - 69,276 126 = (128,428) =
Depreciation ik (9,824) (380) (76,449) (889) (1,067) - (88,609)
Revaluation (Note) Efl{ M) (2,009) - - - - = (2,009)
Impairment loss (Note 8) RENHS) = - (15,554) (216) = (464) (16,234)
Exchange differences ERES 22,828 10 56,261 329 339 3,202 82,969
Closing net book amount HREAFE 393,546 583 723,260 5,511 6,083 49,191 1,178,174
At 31 December 2020 R-2-BE+ZA=1-A
Cost or fair value AARATE 393,546 3973 2,260,155 30,971 19,213 49,681 2,757,539
Accumulated depreciation and ~ Z:HTEREE
impairment loss - (3390)  (1,536,895) (25,460) (13,130) (490)  (1,579,365)
Net book amount FEFE 393,546 583 723,260 5,511 6,083 49,191 1,178,174
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Note: Bftax -

Fair value measurements using significant unobservable inputs FREANELIEBERG ARBETAFETE
(level 3) (E=%)

The leasehold land and buildings of the Group represent industrial REBNHEETHRETAUNE SN T EYE
property units located in Hong Kong, commercial property unit B URPENEEESEMRANRFEN T
located in the PRC and industrial property units located in the EWNEBL BT -

PRC with following details:

As at 31 December

R+=—A=+—8

2020 2019
—ECEF —E-NEF
HK$’000 HK$’000
BT T BT T
Industrial property units located in Hong Kong RIRAES 2 T ¥YEEN 15,600 17,300
Commercial property unit located in the PRC A FE 2 WS B 950 893
Industrial property units located in the PRC AP E TEYEEN 376,996 305,115
393,546 323,308
The leasehold land and buildings of the Group are carried at AEEMEEL M REFIREGBEBESIK- M
revalued amount. If the leasehold land and buildings had not been HELTHWREFHARER IERZZT=FF
revalued, they would have been included in these consolidated T A=t BRELRARBANEZRE
financial statements at historical cost less accumulated depreciation B & 78 #295,215,000c( — T — L& : B

with carrying amount of HK$295,215,000 as at 31 December 2020 227,752,00070 )5t A SR A B SRR o

(2019: HK$227,752,000).
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Note: (continued)

Fair value measurements using significant unobservable inputs

(level 3) (continued)

The revalued amount as at 31 December 2020 and 2019 were
assessed by the independent and professionally qualified valuer,
Vigers. The valuations were determined using either:

- Direct comparison approach: Sales price of comparable
properties in close proximity are adjusted for differences in
key attributes such as property size. The most significant
input into this valuation approach is price per square foot/

square meter; or

- Depreciated replacement cost approach: Current cost of
replacement/reproduction of the properties. The most
significant input into this valuation approach is replacement

cost per square foot/square meter.

Quantitative information about fair value measurements using

significant unobservable inputs (level 3):

(a) Industrial property units located in Hong Kong
The key unobservable inputs used in the valuation of the
industrial property units located in Hong Kong are:

BiEE - (&)

FRAEANELIBEERARBETAFETE
(B=%)(E)
RIB-ZFER-T-NFT_A=+—HHE
HerEmE Y B AEEBEERNGEERMBEHT
o HERBUTNME—FEETE :

BERLEUE - RARTR T L B3 2 3
EERERIEBNH(DINMEER) 2=
REHAE - WHETEZZRERNBAE
RETHR/FIRNERE &

ENEEERANE  ERMEEERSE
BEUER A WWHET EZZRERBAE
REFFR/FHARONEBERA

FREREANBEEIBEEGABB A FEFE

(=

(@)

BOWERER

IR B 2 THEYSEEN
R EBN TEMEELEEMERNE
EEFEERWABBNOT

As at 31 December

R+=—HA=+—H
Valuation technique Unobservable inputs 2020 2019
fh{ET % EAERGAYE —ERF —T-NF
Market comparable approach Adjusted market price per HK$5,500 HK$6,100
square foot
IS8 A ARG THRTHER 7 %5,5007T 75 #£6,1007T

As at 31 December 2020, if the adjusted market price per

square foot decreased by 5%, the impact on other
comprehensive income would be HK$780,000 (2019:
HK$865,000) lower. The lower the adjusted market price per

square foot, the lower the fair value.
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BEHRMISERETREY%  HEMEE
IS MR 2548 BB #780,000t( =T — N
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Note: (continued)

Fair value measurements using significant unobservable inputs
(level 3) (continued)
(b)  Commercial property unit located in the PRC
The key unobservable inputs used in the valuation of the
commercial property unit in the PRC are:

LEEFE

BiEE - (&)
EREANBELEEBARBETATETE
(B=R)(E)
(b) MIRHPEZEEMEEN
R ENEEDEEMEEMERNE
EEEEERWABBNOT

As at 31 December

R+=HA=+—H
Valuation technique Unobservable inputs 2020 2019
fh{ET % EEBEEARE —ERF —T-NF
Market comparable approach Adjusted market price per HK$21,400 HK$20,100
square meter
IS E A KRABRGTHRTHER #&#21,4005T 75 #20,1007C

As at 31 December 2020, if the adjusted market price per
square meter decreased by 5%, the impact on other
comprehensive income would be HK$48,000 (2019:
HK$45,000) lower. The lower the adjusted market price per
square meter, the lower the fair value.

Industrial property units located in the PRC
The key unobservable inputs used in the valuation of the
industrial property units in the PRC are:

Valuation technique

hES %

Unobservable inputs

ELBERAHE

R-T-EF+-_A=+—8 NEAZESFEH
KTTISER TE5% @ HHAG S RENTER
A5 #48,00070( = — L : #%45,0007T) R
Lo FHEENTFHKTHEREE A FER
{li90

IRAPELy TEWEEN
I P B TRV R BB EMERE
EEEERBARBENT

()

As at 31 December

R+=A=+-8
2020 2019
—g-%F —TnE

Depreciated replacement cost approach

EREEERATE

Unit replacement cost per
square meter

BYFHREMEERA

Adopted depreciation rate

Ranged from
HK$1,100 to
HK$2,300
EBEH
#B#1,100T 2
7&#2,3007T

Ranged from
26% to 100%

Ranged from
HK$1,100 to
HK$1,300
&/

A1, 100LE
75#1,3007T

Ranged from
52% to 90%

ERAZITER gEEmH #EH
26%%100% 52%%290%
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Note: (continued)

Fair value measurements using significant unobservable inputs
(level 3) (continued)

(©)

Industrial property units located in the PRC (continued)
As at 31 December 2020, if the unit replacement cost per
square meter decreased by 5%, the impact on other
comprehensive income would be HK$18,850,000 (2019:
HK$15,256,000) lower. The lower the unit replacement cost
per square meter, the lower the fair value.

There were no transfers of leasehold land and buildings
between fair value hierarchy classifications during the year
(2019: same).

As at 31 December 2020, leasehold land and buildings
located in the PRC amounting to HK$197,935,000 (2019:
HK$189,388,000) are pledged to secure bank borrowings
as set out in Note 25.

HE_Z-_ZTF+-_A=+—HILFE

BiEE - (&)

EREANBELEEBARBETATETE
(B=R)(E)

()

SHOUGANG CONCORD CENTURY HOLDINGS LIMITED BREFEEARRE AT

IR TRy (48)
R-ZZB-_ZEF+-_A=+—H 08¥H
KEBAIEBRA TES% - HEAARE IR
B & 255 &% 18,850,000t ( —F— N1
& : ##15,256,00070 )54 - BF T KE
EERABIE A FERE -

FR-HETHEBFOXATFEBRDHE
WHEEH(—F—N%F : HR)-

R-ZB-ZBF+-_A=+—8 RF
B &+ Hh 18 F (% #5197,935,000
T(ZZ — 1 : B%189,388,0007T) 2
HIFERIRITERZ KA - B R HRE25 -
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The consolidated statement of financial position
shows the following amounts relating to the
leases in respect of office premises:

B BHIRILRSIRE T 51 & 58
NEMEZEHERR :

I

Ei

As at 31 December

R+=—A=+—8
2020 2019
—ECEF —T—NF
HK$’000 HK$’000
BET T BT T
Right-of-use assets EEFEMARE
Offices premises FENELY/ES 384 1,569
Lease liabilities HESE
Non-current IERED - 404
Current mEh 404 1,205
404 1,609

No additions to the right-of-use assets during the
year ended 31 December 2020 (2019: same).

BE_Z-_FTF+-_A=+—H1t
FE - EEFARTELIN(=Z
—NEF : HERE)e
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The consolidated statement of profit or loss
shows the following amounts relating to the
leases in respect of office premises:

BABRRIIRO TS EERA
=YE T HEED -

Year ended 31 December

BE+t-A=+—HLHFE

2020 2019
g 53 —E-NF
HK$’000 HK$’000
BT T BETT
Continuing operations HEREEK
Depreciation of right-of-use assets & EFRENITEE R
(Note 9) (H59) 1,152 1,199
Interest expense on lease liabilities fAE&EMF S8 A (MizE11)
(Note 11) 55 115

The total cash outflow for leases during the year
ended 31 December 2020 is HK$1,216,000 (2019:
HK$1,312,000).

The Group leases various offices. Rental contracts
are typically made for fixed periods of 2 to 3
years (2019: 1 to 3 years).

Lease terms are negotiated on an individual basis
and contain a wide range of different terms and
conditions. The lease agreements do not impose
any covenants other than the security interests
in the leased assets that are held by the lessor.
Leased assets may not be used as security for
borrowing purposes.

BE_ZT_FTF+_A=1t—BL*F
EAREZENBESREE BB
#1,216,000C( — & — L F: B &
1,312,0007T

AEEHHAZERAZE -HESR
BER_E=FETHR(=ZZE
—NE: —F=4F)o

HEHNREESAHEMNER
TR A RER = IR A IR
fRit-HEHZTNEE S HHEAR
BONHEEEENERMNEZINNE
MRK - HEEETSRERBKE
(N
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As at 31 December

R+t=-A=+—8H

2020 2019
—EC-EF —EF-NEF
HK$’000 HK$’000
BT T BT T

Financial assets at amortised cost: REERATFTENSHEE -
Trade receivables JE W BR 3K 638,916 579,443
Bills receivable e U ZE 1% 871,869 898,284
Deposits and other receivables % N E A e R 3,031 3,038
Pledged bank deposits BEEFRITER 84,308 53,921
Bank balances and cash RITHEFRRE 93,262 47,811

1,691,386 1,582,497

As at 31 December

R+t=A=+—8H
2020 2019
—E-EF —T-hF
HK$’000 HK$’000
BT T BT T
Financial liabilities at amortised REBHERATENSMEAE
cost:
Trade and bills payables FERTBR R R =& 761,321 707,010
Other payables and accruals HEh RN TERE A 242,603 139,125
Loan from a related company RE—EEERTZER - 57,644
Bank borrowings IRITER 492,460 610,702
Lease liabilities HEAE 404 1,609
1,496,788 1,516,090
Financial liability at fair value BRATFEFABZZEREE !
through profit or loss:
Convertible bonds ARG 168,482 152,944

1,665,270 1,669,034
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The Group’s interests in leasehold land and land use NEBNEE LM ERAENERS
rights represent the prepaid lease payments under ST TN FENTEEFIE -

operating leases.

Prepaid
Land use lease
rights payments
A

T fEFARE HERE
HK$’000 HK$’000
PEMEF T PR T T
At 1 January 2019 RZZ—NE—H—H - 70,897

Reclassification on adoption FRNE BB mEERF165%

of HKFRS 16 B O 70,897 (70,897)
Additions B 10,616 -
Amortisation (Note 9) B85 (FEE9) (1,929) -
Reversal of impairment losses (Note) JEI{E 82 ] (FisE) 17,456 -
Exchange differences ME 5 = RE (1,413) =
At 31 December 2019 —h&+=-A=+—8 95,627 -
At 1 January 2020 RZZE_FF—-—H—H 95,627 -
Amortisation (Note 9) B H (M5E9) (2,578) -
Reversal of impairment losses (Note) JEI{E 82 B (Fi7E) 46,867 -
Exchange differences PE R AERE 6,131 -
At 31 December 2020 R-_E_TF+_A=+—H 146,047 -
Prepaid lease payments of HK$70,897,000 have been RZZFE—NF—A—BHEMNETENK
reclassified to land use rights, being a part of the HEAF165: & N HERE B
right-of-use assets of the Group as at 1 January 2019 70,897,000 E W B D EE L H A

upon the adoption of HKFRS 16. During the vyear, B RARBZEEERAEN 5 -
amortisation expense of HK$2,578,000 (2019: RAFE #i58 A B2 578,0007C
HK$1,929,000) has been included in costs of sales. (ZZ—NF : B¥1,929,00070) BT A

SHERKZ o
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Note: In 2017, an impairment was made for the carrying amount
of the land use rights for the three parcels of land amounted
to HK$72,500,000 after TESC received a notice regarding
the rescission of confirmation letter in respect of successful
bidding of state-owned land for construction from Tengzhou
City Natural Resources Bureau (formerly known as Tengzhou
Municipal State-owned Land Resources Bureau regarding
the Lands in the state of being idle.

In August 2019, Tengzhou City Natural Resources Bureau
issued the land use right certificates to the Group. The Group
obtained the construction project planning permit on the
total planned construction area of 46,614 square meters in
late October 2019 for TESC Phase Il Project. The Group
commenced the construction work in November 2019 and
made a reversal of impairment losses on land use rights of
HK$17,456,000 accordingly.

In October 2020, the Group has obtained the construction
project planning permit on the remaining area of 118,545
square meters and made a reversal of impairment losses
on land use rights of HK$46,867,000, representing the
carrying amount that would have been determined had no
impairment losses been recognised in previous years.

As at 31 December 2020, land use rights amounting
to HK$62,175,000 (2019: HK$59,591,000) are pledged
to secure bank borrowings as set out in Note 25.

Goodwill is allocated to one of the CGUs of the Group,
comprising a subsidiary in the steel cord segment,
JESC. The recoverable amount of a CGU is determined
based on the value-in-use calculation.

Goodwill allocated to the CGU had been fully impaired
as at 31 December 2020 (2019: same).

MiEE R T —F BMNRDWREIEMNTEA
BRB(AEEMNTELERRD) HZELE
ERENTbEHEORREEZRM M
HiEHBERREREVBENER BH=18
3 O+ {5 R AR BR I (B4 BB E 3RB
72,500,0007T °

Z-NAFNA BNTERAERBDE
ﬁimﬁ%ﬁ“%¢%@o$%@%:§
—NETATARMNRT _HERREFT
BARBERMIER46,614F T K ZERT
RRFAIE -E-T-NF+—ARK
R TIE - WARME R 1+ b (E MAERER
75 #17,456,0007T °

R-ZZT-_ZTF+ A REBDRE R
@%ﬂ%%iﬁ*m% % T2 4 8l &

7N T R E R KB
46,867,0007T ABFFEAERRER
RIS FERETE RO BRI (A ©

RZE_TF+_HA=+—H &84
HH#62,175,0007T( = — NGF : B
59,591,0007T ) 2 T {F FAREC M LAIE
RITEFRHER - FBEHFNAH 25 -

BEERIEZ - REELEN EFE
RMEEITN—HHELAR — =&
Ry -BReEABMA WEEEIIRE
EHEEAEETE -

R-ZB-_ZTF+_A=+—HETHES

ELXBUNEHEC2BRE(ZE—
F MR-
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As at 31 December

R+=BA=+-—8H
2020 2019
—ECEHF —T-hF
HK$’000 HK$’000
BT T BT
Raw materials JR# ¥ 118,351 104,954
Work in progress & m 59,388 58,719
Finished goods 20K 82,888 144,508
Less: provision for inventories, net Ui : FEEE  F5E (13,989) (13,200)
246,638 294,981

The cost of inventories included in cost of sales during
the year amounted to HK$1,635,008,000 (2019:
HK$1,744,208,000), which included net reversal of
provision for inventories of HK$56,000 (2019: net
provision for inventories of HK$9,096,000).

FRABEBEXNEATHEERNELRELE
1,635,008,000t( = T — L F : B ¥
1,744,208,0007T ) - HA BEFEFEE
B[O 56,000 —E—LE  FEF
B {575 %9,096,0007T ) °

As at 31 December

R+=—A=+—AH

2020 2019

—E-EF —E-hEF

HK$’000 HK$’000

BT BT

Trade receivables (Note (a)) FEWBR R (B 7E(a)) 667,874 600,817
Less: provision for impairment W ERERFORE R RS

losses on trade receivables GEAD))

(Note (c)) (28,958) (21,374)

638,916 579,443

Bills receivable (Note (b)) FEULZE % (W (b)) 871,869 898,284

1,510,785 1,477,727
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The carrying amounts of the trade receivables and
bills receivable are denominated in the following
currencies:

EMRIA R R R ENREENLTIE

WEHE -

As at 31 December

R+=HA=+—H

2020 2019

—EEF —E—NF

HK$’000 HK$’000

BET T BT T

RMB ARE 1,386,211 1,387,151
Us$ ETT 81,162 66,083
EUR BT 40,587 21,223
Others Hibh Gk 2,825 3,270
1,510,785 1,477,727

The Group’s credit terms to trade debtors range
from 30 to 90 days. The aging analysis of the
trade receivables primarily based on invoice date
was as follows:

AEE-BRRTHEZEPIOEE
WHMEERY EBUBEREER

1R E B HIR 2 BR

™

DM 25140

As at 31 December

R+=BA=+—H
2020 2019
—g-8% —T-NF
HK$’000 HK$’000
BET T BT
Up to 90 days EZ=90H 482,983 407,713
91 to 180 days 91£180H 129,328 156,211
Over 180 days Z180H 55,563 36,893
667,874 600,817
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The aging analysis of the bills receivable primarily
based on invoice date was as follows:

BREREEREEEABEN
BRI 27T -

As at 31 December

R+=—B=+—H
2020 2019
—EBEF —E-NF
HK$’000 HK$’000
BET T BT T
Up to 90 days EZ=90H 142,861 103,376
91 to 180 days 91£180H 374,399 320,396
Over 180 days %H180H 354,609 474,512
871,869 898,284

As at 31 December 2020, the Group’s bills
receivable mature within one year (2019: same).

The carrying amounts of the bills receivables
include receivables which are transferred to
banks or suppliers by discounting or
endorsing those receivables on a full
recourse basis. Under these arrangements,
the Group has not transferred the significant
risks and rewards relating to these
receivables. The Group therefore continues
to recognise the transferred assets in their
entirety in its consolidated statement of
financial position and measuring them at
amortised cost.
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The relevant carrying amounts are as follows:

BRARREENT :

As at 31 December

BR+=BA=+—H
2020 2019
“ECEH —E-NF
HK$’000 HK$’000
BT T PR T IT
Bills receivable discounted to E2HEREECHET
banks with full recourse RITZEBEE
Transferred bills receivable EEEREE 66,139 166,455
Associated secured borrowings FHEIEEFEE R (66,139) (166,455)
Bills receivable endorsed to ZE2HEREECEET
suppliers with full recourse $HITZEREE
Transferred bills receivable oo e W 643,976 565,186
Associated trade payables AR FE ST BR SR (486,377) (464,412)
Associated other payables B B8 EL b FE - 3K (111,190) (71,714)
Associated prepayments Ll EN DB (46,409) (29,060)
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The movement on the provision for impairment
losses on trade receivables is as follows:

FEWBRFBEBRLRBEENEZEH N
™

As at 31 December

R+=—B=+—H
2020 2019
—ECEHF —E-NF
HK$’000 HK$’000
BT T BETT
At beginning of the year F1) 21,374 20,124
Net impairment losses/(reversal of 784 € & Uk B FURE
impairment losses) on trade BRFE/CRERKER)
receivables for the year
- Continuing operations —FBEBEEFEY 6,274 1,059
- Discontinued operation — BRI 575 (F17E32)
(Note 32) (67) 521
Exchange differences MEH ZRE 1,377 (330)
At end of the year FR 28,958 21,374

The maximum exposure to credit risk at the
reporting date is the carrying values of each class
of receivables mentioned above. The Group did
not hold any collateral as security for these
receivables as at 31 December 2020 (2019: same).
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As at 31 December

R+=—A=+—H
2020 2019
—B-EF —T-hF
HK$’000 HK$’000
BT T BT T
Current portion TENEB D
Prepayments SEEN BN 21,453 26,425
Deposits e 645 615
Other receivables b R 2,386 2,423
24,484 29,463
Non-current portion FREE D
Prepayments for the acquisition WEWE BEREZHEZ
of property, plant and equipment B 33,951 10,464
58,435 39,927

BN e AR REREEA T

The carrying amounts of the prepayments, deposits

and other receivables are denominated in the following HIEHEHE -
currencies:
As at 31 December
R+=—A=+—H
2020 2019
—ECEH —E-NF
HK$’000 HK$°000
BT T BT T
RMB AR 57,534 38,656
us$ e 4 5
EUR BT 5 10
Others H it 5 ¥ 892 1,256
58,435 39,927
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The carrying amounts of assets pledged as security
for bills payable (Note 27) and bank borrowings (Note

E%TEE?W’H%”IFFEH%%F(ﬁfﬁ?ﬂ?)&
RITER(MF2)MRELZEEREE

29) are: 75'5 ;
() leasehold land and buildings: HK$197,935,000 iy M & £ b & E FioE K
(2019: HK$189,388,000) (Note 17); 197,935,0007T (= F — W 4F /%%1%
189,388,0007T )(Fif7E17) :
(i) pledged bank deposits: HK$84,308,000 (2019: (iy BE|WIEITFE 584,308,000
HK$53,921,000) (Note 26); and TT(=ZZ — NF : #%53,921,000
To)(FiEE26): &
(iliy land use rights: HK$62,175,000 (2019: (i) b FAAE: A%62,175,0007T(=
HK$59,951,000) (Note 20). T— N4 : B¥59,951,0007T )( K
#£20)-°
As at 31 December
Rt+t=A=+—H
2020 2019
—EZEHF —NnEF
HK$’000 HK$’000
BET T BT T
Pledged bank deposits BEIPIRITFER 84,308 53,921
Pledged bank deposits represents bank deposits ETEWEﬁfEfﬂ? RIE RS EMRITF
of the Group which were pledged to secure credit b 2: v NN ol = RN
facilities on bills payable granted to subsidiaries ﬁﬁ/\F‘?—MﬂZ}EﬁmﬁéHﬂ SEE®E
of the Company for the purchase of raw materials. E - ASKBEEERTFRAOREMEIN
The carrying amounts of the Group’s pledged ARKEETHE -
deposits were denominated in RMB.
As at 31 December 2020, the effective interest RZZEZZEF+-_A=+—8"
rate on pledged bank deposits was 1.11% per EEBRTERANERFNER
annum (2019: 0.97% per annum). 111 %(ZZT—NF : 0.97%)°
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As at 31 December

R+=B=+—H
2020 2019
— ? — ﬂE :gg_jlﬁ
HK$’000 HK$’000
BT T BT T
Bank balances and cash RTEGFRIRE 93,262 47,811

The carrying amounts of bank balance and cash
were denominated in the following currencies:

RITETE RR S PO RE B T35
HEHE -

As at 31 December

R+t=—B=+—8
2020 2019
HK$’000 HK$°000
BETT BT T
RMB ARK 49,425 30,209
HKD P 3,157 16,161
us$ ETT 28,555 1,347
EUR BT 8,018 93
Others Hih g 4,107 1
93,262 47,811

As at 31 December 2020, funds of the Group amounting
to HK$68,423,000 (2019: HK$31,455,000) were
deposited in bank accounts opened with banks in the
PRC where the remittance of funds is subject to foreign
exchange control.

The maximum exposure to credit risk of the Group
as at 31 December 2020 were HK$93,180,000
(2019: HK$47,743,000).

As at 31 December 2020, the effective interest
rate on bank balances ranged from 0.01% to
1.15% per annum (2019: 0.01% to 1.15% per
annum).

RZEZEF+ZA=+—H 'K
& E A5 #68,423,000T( =&
— N4 : 7% %31,455,0007T ) 77 K
FEFBERNRITRMMEBITERS
mEMEENHESZIINEESH -

RZEZTEF+=ZA=+—8"
AEENEARAEERR BB
93,180,0007( — & — N F : B
47,743,0007T)°

R_ZE-_TF+-_A=+—8"
RITHETFTERFANER0.01%E
1.15%( — T — 1L F:0.01%=
1.15%)°
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HE_Z-_ZTF+-_A=+—HILFE

As at 31 December

R+=—B=+—H
2020 2019
—BEF —T-hF
HK$’000 HK$’000
BT T BT T
Trade payables (Note (a)) FERTBR R (FY3E(a)) 598,401 569,666
Bills payable (Note (b)) NESACIEL (D) 162,920 137,344
761,321 707,010
Other payables and HiENSRRBERERA R
accruals - current
Contract liabilities (Note (c)) a#BaEMEC) 2,156 1,586
Accrued wages and salaries FERTENE® 23,448 22,921
Other tax payables H b SR 10,370 5,472
Other accruals HAb TR 4,239 3,653
Other payables (including payables EfERZK(BIEDE  HBE K&
for property, plant and equipment) & f# 2B 238,364 135,472
278,577 169,104
1,039,898 876,114
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The carrying amounts of the Group’s trade payables,
bills payables and other payables and accruals are
denominated in the following currencies:

AEBNRMNERR  BNRERE RN
REIERE AHREENA TGS HE:

As at 31 December

R+=HA=+—H
2020 2019
—EEF —ZE-NEF
HK$°000 HK$°000
BET T BT T
HKD e 4,964 5,689
RMB AR 1,013,840 851,148
us$ ETT 19,850 15,929
EUR BX T 754 400
Others Hih g 490 2,948
1,039,898 876,114

The Group’s credit period granted by the suppliers
is 30 days. The aging analysis of the trade
payables primarily based on invoice date was as

follows:

HEB - RETAKEIANEER
RE-BNEREIERBEZEH
bl FREe D IT 251

As at 31 December

R+=—A=+—A~
2020 2019
—ECEH —E-NEF
HK$’000 HK$’000
BT T BETT
Up to 30 days F=30R 350,820 135,320
31 to 90 days 31Z90H 93,568 193,141
91 to 180 days 91Z180H 113,003 203,667
181 to 365 days 181%365H 35,646 36,221
Over 365 days %1365H 5,364 1,317
598,401 569,666
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The aging analysis of the bills payable primarily
based on invoice date was as follows:
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ENREZEREER
RREC D250 ¢

B HI4m 2

As at 31 December

R+=B=+—H

2020 2019

HK$’000 HK$’000

BET T BT T

Up to 30 days %=30H 23,763 34,607
31 to 90 days 31£90H 46,516 50,827
91 to 180 days 912180H 92,641 51,910
162,920 137,344

The bills payable of the Group are secured by
pledged bank deposits as disclosed in Note 25.

As at 31 December 2020, the contract liabilities
for the advanced payments received from the
customers included in the other payables and
accruals amounted to HK$2,156,000 (2019:
HK$1,586,000).

The Group applied the practical expedient and
does not disclose the information relating to the
remaining performance obligations that have
original expected durations of one year or less.

Revenue recognised during the year ended 31
December 2020 that was included in the contract
liabilities balance at the beginning of the year
amounted to HK$1,586,000 (2019: HK$125,000).
The Group expects to deliver the goods to satisfy
the remaining performance obligations of these
contract liabilities within one year or less.

SHOUGANG CONCORD CENTURY HOLDINGS LIMITED & EZEE

EBERAR]

AEB 2z ERNRBEACERRTHE
R (PAMT L2545 ) 1E AR

R_E_TF+-_A=+—8"
Zﬁ%ﬁ ZTEREFE Iﬁﬁéﬁﬁﬂrﬁfﬁ

KR TEIR B A 552,156,000
7E<f$—n¢- 75 1,586,000
JT)e

AEBEERTUERITTHLR K
BREERBBEHHRS —FX—F
ATHHRSEITEGARNEN

HE-_T-_ZF+-_A=+—AH1t
ifﬁﬁéu@w&/\ BREEFINE
#afEd - K% %1,586,00070
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As at 31 December

R+=—B=+—H
2020 2019
—E-EF —E-NEF
HK$’000 HK$’000
BT T BT T
Loan from Shougang (Hong Kong) XRE&M(EB)ABERAFZ
Finance Company Limited (Note) ER(FIEE) - 57,644

Note:

As at 31 December 2019, the amount represented the loan from
and interest payable to Shougang (Hong Kong) Finance Company
Limited, a wholly owned subsidiary of Shougang Holding (Hong
Kong) Limited (“Shougang HK”). The Company is an associate of
Shougang HK. The loan was unsecured, bore interest at 4.5% per
annum and repayable within one year. The loan has been settled
in full during the year ended 31 December 2020.

BT

RZB-NF+-A=+—8 ZEeBEKRRKAH
EMER(EB)BRAR(EEEEDZ -2
BEMBAR—E#H(EE)MBERARTNETRR
NFE -ARBEEZEBTENBERNF 2K
RN IA4.5% 2 FHEAERMB KR —
FRABR BE_T_TF+_A=1T—HILF
B ZEZEEHRERREE-

As at 31 December

W+=—A=+-—H

2020 2019
—EEF —E-NF
HK$’000 HK$’000
BET T BT T
Bank loans |ITER 426,321 445,840
Less: loan transaction costs B BERR KA - (1,593)
426,321 444,247

Discounted bills with recourse BB REME BLIR EiE
(Note 23(b)(i) (B 2E23(b) (i) 66,139 166,455
492,460 610,702
Non-current portion IEREN IS - 210,241
Current portion mENEL D 492,460 400,461
492,460 610,702
Secured B 140,321 194,363
Unsecured i 352,139 416,339
492,460 610,702
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The Group’s bank borrowings were repayable as AEERIRTERZBEEEDT -
follows:

As at 31 December

R+=—A=+—8~
2020 2019
HK$’000 HK$’000
BT T BT
Within 1 year —FR 492,460 400,461
Between 1 and 2 years —E FR - 210,241
492,460 610,702

The carrying amounts of the bank borrowings BITERNEAEREATERS -

approximate their fair values.

As at 31 December 2020, the carrying amount of RZZE_ZFE+_A=+—8 BEHN=XE
fixed rate borrowings is HK$492,460,000 (2019: B2 REE A %492,460,0007T( =
HK$610,702,000). T—NF : %%610,702,0007T)°
During the year ended 31 December 2020, bank BHE_ZT-_ETHF+T-_A=1T—HBLHF
borrowings of HK$74,182,000 (2019: HK$27,908,000) B AEBERRITE KB 74,182,000
are secured by leasehold land and buildings and land TL(ZZF—NF : #%¥27,908,0007T) 2
use rights as disclosed in Note 25. AEELHREFRALHEREER
AR IO E259K FR -

As at 31 December 2020, total undrawn facilities RZBZEF+A=+— EI ﬂihﬁm@l
amounted to HK$191,000 (2019: HK$1,593,000). &R RB191,000C( = — NLF -

751#1,593,0007T) °
The range of effective interest rates (which are also RITERZEBRNE(TEERETL A
equal to contractual interest rates) on bank borrowings E)NEELT -
are as follows:
As at 31 December
R+=—B=+—H
2020 2019
—ECEH —E-NEF

Effective interest rate per annum: ERFAE
Fixed rate borrowings EEFEER 1.05% to 5.00% 2.55% to 5.44%
1.05%%5.00% 2.55%%5.44%
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The carrying amounts of the Group’s bank borrowings
are denominated in the following currencies:
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AEERTERNREEA T EEE
18 :

As at 31 December

BR+=—A=+-—H
2020 2019
“ECEF —T-hnF
HK$’000 HK$’000
BT T PR T IT
EUR BT 74,182 -
RMB AREE 418,278 610,702
492,460 610,702

On 11 February 2019 (the “Issuance Date”), the
Company issued convertible bonds in the principal
amount of HK$150,000,000 (the “Convertible Bonds”)
to Jingxi Holdings Limited (“Jingxi Holdings”), a wholly-
owned subsidiary of Shougang Group Co., Ltd.
(“Shougang Group”, which is the substantial shareholder
with significant influence of the Company). The
consideration for the Convertible Bonds was
HK$150,000,000. The Convertible Bonds are interest
bearing at a coupon rate of 4% per annum.

The holder of the Convertible Bonds has:

(i) the option to demand the Company to redeem
the Convertible Bonds on 11 February 2022 (the
“Original Maturity Date”) at 100% of the principal
amount outstanding plus any accrued and unpaid
interest;

(i) the option to convert the Convertible Bonds into
ordinary shares of the Company at a conversion
price derived on certain conditions at the date
of conversion falling 6 months from the Issuance
Date and up to the maturity date of the Convertible
Bonds; and

RZZE—hF=-A+—B(ETA]) &K
ARIAIREERER AR RAEZER])
(EMERARAR([HMER] KA F
ZEERR)NZEMBAR)EITAS
%8 /576 #150,000,0007T A9 AT #2 A% & &
([AI]ARESR - A R EHFHRE R
75 ¥150,000,0007T ° A R EHIZ T F
A% M EMF KB -

AHARES A AREA

() RZZTZZFZA+—BHURHKET
HA ) BRARQEIR100% 4 & &
BEARCHEINEMEFTREFEE

[l Al AR B R R 12

(i) BERE(REAATBRERESET
BNEARE2IMA EMER AR
ETHRE) BRI RBESFERSAN
RAEBREAER Rk

2020 ANNUAL REPORT %3 235



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
i IR MR

FOR THE YEAR ENDED 31 DECEMBER 2020 #Z_Z_ZTHF+_A=1T—HIFE

236

(iii) the option to extend the Original Maturity Date
twice by one year each to the date falling on 11
February 2024.

The Convertible Bonds, together with the
abovementioned options, were designated as a
financial liability at fair value through profit or loss.

The Convertible Bonds are initially recognised at the
fair value as financial liability at fair value through profit
or loss. The fair value of the Convertible Bonds as at
31 December 2020 was valued by the independent
and professionally qualified valuer, Greater China
Appraisal Limited (2019: same). The valuation was
determined using Black-Scholes model with Trinominal
Tree method (2019: same).

The movements of the financial liability at fair value
through profit or loss during the year are as below:

(i) EREBINHERMR BRXA—F2
—E-NFE-_A+—HIERRE-

AR E S B R LAUE R - W E /R
NHEFABRRZEMEE-

AR ESNS RN FEERRRRF
Bt ABGZEMAB -R_T_TF
TZA=1+—H TBREFNAFER
BYMAEXEROGEMEENES
RABIETHRBE(ZZT—NEF : HBE)-Z
MENEERAMA T « fiRIHM T EER
B=XCE(ZF—N%F : HR)-

AFERAFEFABREZERAMEN
a3

Year ended 31 December

BE+=-A=+t—HLHFE

2020 2019

—EZEHF —E-NF

HK$°000 HK$’000

BT T BT T

At beginning of the year F7) 152,944 -

Issuance of convertible bonds BT RRRRE S - 150,000

Settlement B (6,000) (3,000)
Fair value loss recognised in EREBRAERZ

profit or loss (Note 8) NEEE(FEEs) 21,538 5,944

At end of the year FR 168,482 152,944
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Note: Bftax -
Fair value measurements using significant unobservable inputs FREANELIEBERG ARBETAFETE
(level 3) (E=%)
The key unobservable inputs used in the valuation of the financial HATEELEREG ABBETGIZAFEETAE
liability at fair value through profit or loss are: HremaEs:
Year ended 31 December
BE+-A=1THILLEE

Valuation technique Unobservable inputs 2020 2019
HEG%E EEBRE ABE —EEF —T-hF
Black-Scholes model with Trinominal Tree method Dividend yield 4.50% 0%
Mz o BB MATIEA B = XK AR Bl ek =

Volatility 46.10% 50.51%

R E) =
If the dividend yield shifted upward by 1%, the impact on profit WA B R EF1% R E B niEzs B
would be HK$973,000 higher (2019: HK$1,982,000 higher). The 973,0007L( = & hi #5075 ¥51,982,000
higher the dividend vyield, the lower the fair value. ToREKEEYS A FEGE
If the volatility shifted upward by 5%, the impact on profit would BB R EAS% EFEBR D IBROBE
be HK$3,235,000 lower (2019: HK$3,601,000 lower). The higher 3,235,000 —Z — L 4F : 4% #3,601,000
the volatility, the higher the fair value. L) RBERME  ATESS -
Deferred income tax liabilities recognised in the REERERE M EIRR R R AR
consolidated statement of financial position and their FrEmBaBEREZEBFRIOT

movements during the year are as follows:

Year ended 31 December

BE+-HA=+—BHLFE

2020 2019
—g-®F —T-AF
HK$’000 HK$’000

BETT BETT

At beginning of the year F7) 25,853 29,617
(Credited)/charged to profit or loss (5t A)/#EEz (6,370) 1,317
Credited to other comprehensive T AE AL 2 M=

income (287) (4,606)
Exchange differences MEHZER 1,143 (475)
At end of the year FAR 20,339 25,853

2020 ANNUAL REPORT &3 237



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
i IR MR

FOR THE YEAR ENDED 31 DECEMBER 2020 #Z_Z_ZTHF+_A=1T—HIFE

238

Deferred income tax assets and liabilities are offset
when there is a legally enforceable right to offset tax
recoverable against current income tax liabilities and
when the deferred income taxes relate to the same
fiscal authority.

The movement in deferred income tax assets and
liabilities during the year is as follows:

B SR ERERE BEEBETAS
3477 4 74550 2 HR 1 B £ M0 AT e )
B LB @R ERA— S REBE
BB - T OAIE -

BIEFBHEEREBRAEE B
m -

Provision for

impairment
Decelerated loss on Provision Total
tax trade for deferred tax
depreciation receivables inventories  Tax losses assets

FEW BRI
BERX EEHE
HEBRBINE BE FEERB BBER EEASE
HK$’'000 HK$’000 HK$’000 HK$’000 HK$’000
BETT BETT BT BETT BT
At 1 January 2019 R-E-h&-A—H (15,210) (24) (1,225) (2,132 (18,591)
(Credited)/charged to profit or loss (it A)/ i B (281) 9 (1,001) 149 (1,124)
Exchange differences ERER 289 1 11 - 301
At 31 December 2019 RZZ-hAE+=-A=1+—H (15,202) (14) (2,215) (1,983) (19,414)
At 1 January 2020 R-ZE-ZEF-H—H (15,202) (14) (2,215) (1,983) (19,414)
Charged/(credited) to profit or loss#1j5, /(3T A\ ) B2 497 (1,146) 191 (6,003) (6,461)
Exchange differences BRER (708) (4 (131) (17) (860)
At 31 December 2020 R-E-Z5+=-A=t-H (15,413) (1,164) (2,155) (8,003) (26,735)

SHOUGANG CONCORD CENTURY HOLDINGS LIMITED BREFEEARRE AT



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A ISR MR

FOR THE YEAR ENDED 31 DECEMBER 2020 #HZ_Z_ZTHF+_A=1T—HIFE

Withholding
tax on
distributable
profit of Total
Revaluation subsidiaries deferred tax
of properties in the PRC liabilities
A B Ff 2 J
Z Al 3 BRI E ELEBE
MES K ZARKE EEAHE

HK$°000 HK$’000 HK$’000
BT BETT BETT
At 1 January 2019 R=ZF—-hE—HF—H 39,679 8,529 48,208
Charged to profit or loss HmEE 24 2,417 2,441
Credited to other A E AL 2 AW =
comprehensive income (4,606) - (4,606)
Exchange differences MEHZ%E (776) - (776)
At 31 December 2019 R=-ZE—h#F
+=ZB=+—H 34,321 10,946 45,267
At 1 January 2020 R-ZE-ZF—-HA—H 34,321 10,946 45,267
Charged to profit or loss MR Ez= 5 86 91
Credited to other STAEM 2 E WS
comprehensive income (287) - (287)
Exchange differences bE W = =8 2,003 = 2,003
At 31 December 2020 R-ZE-2HF
+=HA=+—H 36,042 11,032 47,074
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HE—ZT—F

As at 31 December 2020, the Group has estimated
unused tax losses of HK$40,677,000 (2019:
HK$101,678,000) which shall expire in three to five
years (2019: four to six years) and estimated unused
tax losses of HK$318,770,000 (2019: HK$299,377,000)
are available indefinitely for offsetting against future
taxable profits of the companies in which the losses
arise.

As at 31 December 2020, the Group has deductible
temporary differences of HK$190,248,000 (2019:
HK$215,125,000) which no deferred tax asset has been
recognised, as it is not probable that taxable profit
will be available against which the deductible temporary
difference can be utilised.

In September 2019, the Group discontinued the
processing and trading of copper and brass products
business in the PRC. Accordingly, the financial results
of the discontinued business are presented in the
consolidated statement of profit or loss and
consolidated statement of comprehensive income as
discontinued operation in accordance with HKFRS 5
“Non-current Assets Held for Sales and Discontinued
Operation” issued by the HKICPA. The financial
performance presented is for the years ended 31
December 2020 and 2019.

SHOUGANG CONCORD CENTURY HOLDINGS LIMITED & EZEE

F+-A=+—BIFE

RZE-_ZEF+-_A=+—H ~5£@8F
fhET AR B) AT I B 18 /% %40,677,000
(=& — N F: % %101,678,000
T AR A=ZERFE(ZTE—LF:
WERF) UHEERDARBERS
¥318,770,0007t( — T — L F: B K
299,377,0007T ) AT £ R Hi A A K 45 AR 4
REFRHBEEEBEBZ AR RKRER
)

RZEZZTF+_A=+—H Xr5H
£ 78%190,248,000TL( — T — LF : /B
#215,125,0007T ) &9 A 308 22 B 1 =
2 EHREEETEAR G RERBEFIA T LA
B M ERERAEERIBEE

E-Z-NENA AEBERIEEE
RABEHLRERTHOMTIRESE
5o Bt ERIEREXR < M BERR
BEEAEMASRMTNEEY KRS
HRESHKHAFEZIRDEERDE
RIMRERG | RERIEREEBZ2IIRN
HeEEmRMEEEmPERT 27
MBERERBE_Z_ZTFR_FT—N
Ft+-_A=+—HIEFE-
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Year ended 31 December

BE+t=-A=+t—HLHFE

2020 2019
—E-EF —T-hF
HK$’000 HK$’000
BT T BT T
Other (losses)/gains, net Hh(E8B) W FE (120) 2
Expenses ZH (659) (3,018)
Reversal of impairment losses/(net & @& EREEKX
impairment losses) on financial BB CREIBRFHE)
assets (Note 23(c)) (Fff3E23(c)) 67 (521)
Finance income, net B RS - FRE 1 137
Loss before income tax BRETISTLRIEE (711) (3,400)
Income tax expense (Note 12) Frg®is H (MI5E12) - -
Loss from discontinued operation REBRIEEEEK 2 EE (711) (3,400)
Other comprehensive income/(loss) 2 mE W (EiE)
Exchange differences arising on EH@E 2 EEmESENEL =58
translation into presentation
currency 2,542 (1,094)
Total comprehensive income/(loss) KREBRIFEEER Y
from discontinued operation 2EE(E1E) a5 1,831 (4,494)
Net cash (used in)/generated from & EE) () EE
operating activities ZIREFRE (579) 402
Net cash generated from investing &%&/EBEAZHSFRE
activities - 140
Net cash used in financing activities Bt& /EFEBAH 2R & F5E (35) (37)
Net (decrease)/increase in cash and H& &KIREFEIER
cash equivalents 2 OB/ #hnFse (614) 505
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HE_Z-_ZTF+-_A=+—HILFE

Number of
shares
igip 4= |
Thousand HK$’000
F iz BT T
Issued and fully paid: ERITRBERA
At 1 January 2019, R=ZZE—-—NF—HF—H-
31 December 2019 and —T-NFt+ZA=1T—HBK
1 January 2020 —E2-FF—H—H 1,922,901 1,191,798
Cancellation of shares AR (D (23,876) -
At 31 December 2020 R-_EBE-EBF+-_A=+—H 1,899,025 1,191,798

During the year ended 31

earnings per share. Together

repurchased during the year ended 31 December 2019,
a total of 23,876,000 shares were cancelled during
the year ended 31 December 2020. The buy-back and
cancellation were approved by shareholders at last
year’s annual general meeting, and the payment was
made out of the Company’s distributable profits with

December 2020, the
Company re-purchased 20,086,000 (2019: 3,790,000)
ordinary shares on-market in order to achieve an
increase in the consolidated net asset value and/or
with the shares

HE-_T-_ZTF+-_A=+—HLHF
€+ AQR)EMH £ B 720,086,000
I R( = — L4 : 3,790,000) -
NEMERFEEEFERIEBRA
FleoERBEE—E—NEF+_A=1+—H
IFFERENRG BE_T_FF+=
A=+—H1tFE #5H 723,876,000
AR 15 - E16E K FESHRAR () = AE KA F R IR R
BAFRE FEFRELE  FRIBREARQF]
WA S EEFER NG MEFLERIE
K FFEBEBRBUEE -

no reduction of capital in compliance with HKCO.

The shares were acquired at an average price of
HK$0.209 (2019: HK$0.186) per share, with prices
ranging from HK$0.196 to HK$0.240 (2019: HK$0.176
to HK$0.202). The total amount of HK$4,209,000
(2019: HK$705,000) paid to acquire the shares has
retained earnings within

been deducted from
shareholders’ equity.

O iR B E R A B ARE0.2097T
(ZZ— % : B¥0.1867T ) BIIR&BE
AE0.196 T2 B #0.240L(=ZZF— 1
F : A¥0.176 7 25 %0.2027T ) - Bl BB
B% 17 B 32 1+ 89 48 58 /= 7% #54,209,0007T
—T—hNF : B¥705,000T) XK
SRS R AR BB I AR H0BR o
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As at 31 December

R+=—A=+—H
2020 2019
—EBEF —E-NF
HK$’000 HK$’000
BT T BT T
Commitments in respect of the BB  FE Mk 2 &E
acquisition of property, plant and
equipment
- contracted for but not —BETAME R K
provided in the consolidated RéRE B mEELBE
financial statements 223,163 143,513
At the end of the reporting period, the Group had RBERR AEEERBFAOTEZ
contracted with tenants for the following future RAREEERBSBERAT

minimum lease payments:

As at 31 December

BW+=B=+-—H

2020 2019

—EEF —E-NF

HK$’000 HK$’000

BET T BT T

Within one year —F R 1,279 1,530
In the second to fifth year F_EEFRFN

inclusive 533 1,747

1,812 3,277
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Year ended 31 December

BE+t-A=+—HLHEE

2020 2019
—ETEF —T-hF
HK$’000 HK$°000
BT T BT T
Cash flows from operating RETHEEZEESRE
activities
Continuing operations FE LT
Profit before tax B A% i A 145,911 115,770
Adjustments for: KR
Net impairment loss on JE W BR SRR B 18 2K F 58
trade receivables 6,274 1,059
(Reversal of provision for)/ FE(BERD) BE F8
provision for inventories, net (56) 9,096
Amortisation of land use rights b {58 PR A 2 B £H 2,578 1,929
Changes in fair value of KEMFENTEZEE
investment properties 2,062 718
Change in fair value of a BRATFESABRZ
financial liability at fair value eRABBEATEZE
through profit or loss 21,538 5,944
Depreciation of property, plant M HWEREEITE
and equipment 88,588 100,860
Depreciation of right- BECAENTEER
of-use assets 1,152 1,199
Impairment losses on property, M - B R RER R
plant and equipment 16,234 9,745
Reversal of impairment losses T AR 2 R E IR K B B
on land use rights (46,867) (17,456)
Losses on disposal of property, HEWE -BMEMKXEZ
plant and equipment, net E18 - F 5 20,443 995
Finance costs BT AR 28,307 65,569
Finance income BRI (10,819) (865)
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Year ended 31 December

BE+-A=1+—HLEE

2020 2019
—EBEF —E-NF
HK$’000 HK$’000
BT T BT T
Operating cash flows before mEBERE BRI 2
movements in working capital KERPRE 275,345 294,563
Changes in working capital: LBEESEH
Inventories T8 63,711 9,190
Trade receivables JFE W BR K (27,460) 93,911
Bills receivable eSS 75,566 3,249
Prepayments, deposits and other TFEfF & & K H b fE UK
receivables 6,740 (2,150)
Trade and bills payables FER BRI E R 8,350 (92,181)
Other payables and accruals Hi R R TEIRE R 95,978 39,385
Cash generated from operations &&EAZIRE 498,230 345,967
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In the consolidated statement of cash flows,
proceeds from disposal of property, plant and R N &RE 2T

equipment:

RiFARERERT HEWE

HAT

Year ended 31 December

BE+-A=1t—HLEE

2020 2019
—E-EF —E-NF
HK$’000 HK$°000
BT T BT
Continuing operations FEKSEEK
Net book amount SRR E 26,230 2,576
Losses on disposals of property, &Y HFEL&E 2 EE
plant and equipment (20,443) (995)
Proceeds from disposals of HEME BEREEZ
property, plant and equipment IFIECE/eE 5,787 1,581
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HE-_Z-_ZTF+-_A=+—HILFE

The table below details changes in the Group’s

liabilities arising from financing activities, including
both cash and non-cash changes. Liabilities
arising from financing activities are those for

which cash flows were, or future cash flows will

TREAEEEREEDELY
AEZEY RERORERSE
B mREEDELNE EIERS
B nE kARE S RSN AE
BGARSRERRS ERE T

be, classified in the Group’s consolidated EXRSTHEAaE-
statement of cash flows as cash flows from
financing activities.
Interest Financial
payables liability at
classified fair value
under Discounted Loan from  through
Bank other  hills with  arelated  profit or Lease
borrowings  payables  recourse  company loss liabilities Total
BEREL RE-B  BROVE
EAZET WezEN  BELE FABEZ
RTER  NMERHE CHREE ZE%  GREE HESE At
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
AEfT  A%Tr A%t BT B%Tn BT B%Tx
(Note 29) (Note 29)  (Note 28)  (Note 30)  (Note 18)
(H3ko9) (Wike9)  (Mies)  (Wiso)  (Mskie)
At 1 January 2019 RZE-AE-F-H 712,294 7,904 162,157 226,358 - 2,803 1,111,516
Cash inflow BERA 479,616 - 275,060 - 150,000 - 904,676
Cash outflow Reii (743,214) (37,640)  (267,075)  (170,395) (3,000) (1,312)  (1,222,636)
Exchange differences ERER (5,992) (200) (3,687) 763 - - (9,116)
Non-cash movement FRETY 1543 31,134 - 918 5,044 118 39,657
At 31 December 2019 RZB-0§
tZB=1-H 444247 1,198 166,455 57,644 152,944 1,609 824,097
At 1 January 2020 R=B-%£-A-H 444,247 1,198 166,455 57,644 152,944 1,609 824,097
Cash inflow REmA 489,569 - 266,660 - - - 756,229
Cash outflow R (535,138) (21,078)  (371,629) (58,313) (6,000) (1,260) (993,418
Exchange differences ERER 26,050 36 4,653 (1) - - 30,738
Non-cash movement ERETE 1,503 20,232 - 670 21,538 55 44,088
At 31 December 2020 3
TZA=t-H 426,321 388 66,139 - 168,482 404 661,734
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A share option scheme (the “2002 Scheme”) was
adopted by the shareholders of the Company at
the annual general meeting held on 7 June 2002.
Under the 2002 Scheme, the board of directors
(the “Board”) of the Company shall, subject to
and in accordance with the provisions of the 2002
Scheme and the Listing Rules, grant share options
to any eligible participant to subscribe for shares
in the capital of the Company. A new share option
scheme (the “2012 Scheme”) was adopted and
the 2002 Scheme was terminated by the
shareholders of the Company at the annual
general meeting held on 25 May 2012.

The 2012 Scheme became effective on 29 May
2012 upon the Listing Committee of the Stock
Exchange granting approval of the listing of, and
permission to deal in, any shares falling to be
issued and allotted upon the exercise of the share
options granted.

The share options which have been granted and
remained outstanding under the 2002 Scheme
remain valid and exercisable in accordance with
their terms of issue.

The Company operates the 2002 Scheme
(subsequently replaced by the 2012 Scheme) for
the purpose of providing incentives and rewards
to eligible participants for their contributions to
the Group or potential contribution to the Group.
Eligible participants of the 2002 Scheme include
any director (including executive and non-
executive), officer, employee or
shareholder of the Company or any of the
subsidiaries or any of the associates or any of
the joint ventures and any supplier, customer,
consultant, adviser, agent, partner or business
associate who will contribute or has contributed
to the Group.

executive,

SHOUGANG CONCORD CENTURY HOLDINGS LIMITED & EZEE
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Qualifying grantees of the 2012 Scheme include
any director (including executive, non-executive
and independent non-executive), executive,
officer, employee, shareholder of the Company
or any of the subsidiaries or any of the associated
companies or any of the joint ventures and any
supplier, customer, consultant, adviser, agent,
partner or business associate, who will contribute
or has contributed to the development and growth
of the Group. Unless otherwise cancelled or
amended, the 2012 Scheme will remain in force
for a period of ten years from 29 May 2012.

The maximum number of unexercised share
options currently permitted to be granted under
the 2012 Scheme is 189,902,455 shares which
represented 10% of the total number of issued
shares of the Company as at the date of this
annual report. The maximum number of shares
issuable under the share options to each qualifying
grantee in the 2012 Scheme within any 12-month
period is limited to 1% of the total number of
shares of the Company in issue under the 2012
Scheme. Any further grant of share options in
excess of this limit is subject to shareholders’
approval in a general meeting.

The offer of a grant of share options under the
2012 Scheme may be accepted within 60 days
from the date of the offer, upon payment of a
nominal consideration of HK$1 by the grantee.
An option may be exercised under the 2002
Scheme and 2012 Scheme at any time within 10
years from the date of grant of the options or
may be determined by the Board at its absolute
discretion. The minimum period for which an
option must be held before it can be exercised
will be determined by the Board at its discretion.
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2020 ANNUAL REPORT 38 249



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
i IR MR

FOR THE YEAR ENDED 31 DECEMBER 2020 #Z_Z_ZTHF+_A=1T—HIFE

250

The exercise price per share in relation to an
option under the 2002 Scheme and 2012 Scheme
shall be a price to be determined by the Board
and shall be no less than the highest of (a) the
official closing price of the shares of the Company
as stated in the daily quotation sheets issued by
the Stock Exchange on the date on which the
option is offered to an eligible participant/a
qualifying grantee, which must be a business day;

r (b) the official average closing price of the
shares of the Company as stated in the daily
quotation sheets issued by the Stock Exchange
for the 5 business days immediately preceding
the date of offer of option to an eligible
participant/a qualifying grantee.

Pursuant to the 2002 Scheme and 2012 Scheme,
share options held by any eligible participant/
qualifying grantee will lapse automatically upon
their termination of employment but the Board is
empowered to extend the exercise period of the
concerned share options at its discretion. Relevant
exercise period of share options held by the
eligible participant whose employment terminated
during the previous years was extended and
approved by the Board. Such change does not
constitute modification of the 2002 Scheme.

Share options do not confer rights on the holders
to dividends or to vote at shareholders’ meeting.

SHOUGANG CONCORD CENTURY HOLDINGS LIMITED & EZEE
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2002 Scheme

During the year ended 31 December 2019, no
share options granted under the 2002 Scheme
had been exercised or cancelled while 4,000,000
share options have lapsed. No share options were

outstanding as at 31 December 2019.

The following table discloses details of the
Company’s share options granted under 2002
Scheme held by eligible participants and
movements in such holdings in relation thereto
during the year ended 31 December 2019:

Number of share options for 2019

—EE 5E

BE_T—NWF+=-_A=+—H1t
FE RE-_ZZT -8 nER
HBRECHITEREE A
4,000,000f% fE AR E R M- M= F
—NE+=-—A=+—H8B RBEXRT
150 ) B AR A o

TEREBEESERALTER -_ZTZT =
SRR EAR AR EREE N R EH
E_FE—NF+-_A=+—HIHF
EiEKRE

“2-nERREHA
Lapsed during Exercise Price
Grantees At 1.1.2019 the year Date of grant  Exercise period per share
RZE-1E
ERTRREAL -A-H ER%¥  tZA=1-H RERE EED SRITEE
(Note a) HKS
(Hfza) B
Employees other than 1,200,000 (1,200,000) 13.7.2009  13.7.2009 - 12.7.2019 0.680
directors of the Company (Note b)
(Ktzb)
BE(RATEZRD)
1,200,000 (1,200,000) 13.7.2009 1.1.2010 - 12.7.2019 0.680
(Note b)
(Ktzb)
1,600,000 (1,600,000) 13.7.2009 1.1.2011-12.7.2019 0.680
(Note b)
(Hizb)
4,000,000 (4,000,000)
Exercisable at year end
REEAE
Weighted average 0.680 0.680
exercise price
EHAER
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Notes:

a The vesting period of the share options is from the
date of grant to the beginning of the exercise period.

b A total of aggregate 4,000,000 share options lapsed
due to expiry of the exercise period.

2012 Scheme

No share options were granted, exercised,
cancelled or lapsed under the 2012 Scheme
during the years ended 31 December 2019 and
2020.

The Company’s substantial shareholder with significant
influence is Shougang HK, which is a wholly owned
subsidiary of Shougang Group Co., Ltd., a state-owned
enterprise under the direct supervision of the Beijing
State-owned Assets Supervision and Administration
Commission. Shougang Group Co., Ltd., together with
its associates (as defined in the Listing Rules) other
than the Group, will hereinafter be referred to as the
“Shougang Group”. Accordingly, the Group is
significantly influenced by Shougang Group, which is
part of a larger group of companies ultimately
controlled by the PRC government.

Apart from the transactions with Shougang Group, the
Group also conducts businesses with other PRC
government-related entities in the ordinary course of
business.

fiaE

a RSB SRR RS
B

b. & 2:%54,000,000/% 8 A% # R FTTIE
HAfR] 2 Blim M 2R 28 o

—F——:tF

BEZT - NWFRZFZFTF+Z
A=t BLLFE UEBRER
BT — GRS
MK

ARRzETBBRREEBXENREE
FE(NDEMEEERAR(EREEE
EEEEEZEeEREBCHALE)
ME2EN BB B ZERR - FRAKE
S B EEARAE R HEBE AR
BEEMRAER)ATHEERI EHE
Bl Fit AEBXEMEBR ZEAY
2 - HHEEATRBENREEN 2 —F
FIRB R 2 — 717D

REGZEEERENRS AKEERE
EBBRETTEEMPBERFREEE
HEITEH
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Year ended 31 December

BE+t-A=+t—HLHFE

2020 2019
—ECEH —E-NF
HK$’000 HK$’000
BETT PR T T

Continuing operations FERSEEK
Consultancy fees paid X TER & 2,760 1,110
Issuance of convertible bonds  E{TA]#% (&5 - 150,000
Settlement of convertible bonds {& 5 A] # A% (& % 6,000 3,000
Loans repayment BEER 50,000 171,166
Interest expenses on loans BERZFEZ 670 8,261

The Group has entered into various
transactions, including sales to, purchases
from and other operating expenses paid to
other PRC government-related entities. In
the opinion of the directors of the Company,
these transactions are considered as
individually insignificant to the operation of
the Group during the reporting period.

In addition, the Group has entered into
various banking transactions, including
deposits placements, borrowings and other
general banking facilities, with certain banks
and financial institutions which are state-
controlled entities in its ordinary course of
business. In view of the nature of those
banking transactions, the directors of the
Company are of the opinion that separate
disclosure would not be meaningful.

7N 5% (8] 52 H A o B AT R
ERIIVZHER S BRHEE
T RBEAXNEAMEES
ATEMTBERFEEERE-
ARBEERR ZEXHE
R AR BB AR BN R & 3

MR &I AR o

ESN 7 5% [ 2R Y B SR AR
METRITARMBEHRERAE
EBBREDIINZERS B8
BEFR - EEREAM—RIRTT
BE-ERZRFRTRH M
B ARREERRBLEE
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Year ended 31 December

BE+t-A=+t—HLHFE

2020 2019
—E-EF —T-hF
HK$°000 HK$’000
BT T BT T
Continuing operations HEREER
Royalty expenses B5HEA 845 -

The key management of the Group comprises
all executive directors of the Company,
details of their emoluments are disclosed in
Notes 10 and 39, and share-based payment
transactions are disclosed in Note 36,
respectively. The emoluments of the directors
of the Company are decided by the
remuneration committee of the Company
having regard to individual’s performance,
the Group’s performance and profitability,
remuneration benchmark in the industry and
prevailing market condition.

SHOUGANG CONCORD CENTURY HOLDINGS LIMITED BREFEEARRE AT

AEEZEEEEAEBRER
RABRITES He &
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As at 31 December

R+=—BA=+—H
2020 2019
—EEF —E—NF
HK$’000 HK$’000
BET T BT T
Assets EE
Non-current asset FREBEE
Interests in subsidiaries AL NGIPE: 3 1,565,718 1,493,646
Current assets REEE
Prepayments and other receivables  FE 3 M E b fE U GX 421 847
Amounts due from subsidiaries JrE U BT B8 A B FRIE 254,075 168,294
Bank balances and cash RITHEENIRE 23,122 14,199
Total current assets REBEEARE 277,618 183,340
Total assets EEMEE 1,843,336 1,676,986
Equity and liabilities EEREE
Equity attributable to owners of BERAQRGREEAER
the company
Share capital g A 1,191,798 1,191,798
Reserves & 480,728 254,399
Total equity ST 1,672,526 1,446,197
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As at 31 December

R+=BA=+—H
2020 2019
—E-EF —E—NF
HK$’000 HK$’000
BET T BT
Current liabilities REBEE

Other payables and accruals HEARMTERER 2,328 20,201
Loan from a related company KE—EEEARIZER - 57,644

Financial liability at fair value BRATFESABGCCRBE
through profit or loss 168,482 152,944
Total current liabilities RBEELARE 170,810 230,789
Total equity and liabilities ERRAERAE 1,843,336 1,676,986

The statement of financial position of the Company
was approved by the Board of Directors on 22 March
2021 and was signed on its behalf:

AARBERARER T =_—F=H
—t+_BREZEEeE WTHUTEEAR
BERE

Su Fanrong
BAR
DIRECTOR
FE

Li Jinping
=&¥
DIRECTOR
EE
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Share
Capital  Translation option Retained
reserve reserve reserve profits Total
- @N EhifE BRERE RERF CH
HK$’000 HK$°000 HK$°000 HK$°000 HK$°000
BT BT BT BT BETT
At 1 January 2019 RZE-NF—A—H 23,990 82,418 1,080 80,548 188,036
Comprehensive income 2EKE
Profit for the year AEEHE = = = 87,583 87,583
Other comprehensive ~ HitZE W&
income
Exchange difference RBE 2 EEmESE
arising on translation HME N Z5
into presentation
currency - (20,515) - - (20,515)
Total comprehensive AEEZRAE
(loss)/income (B8)/ MALRE
for the year . (20,515) - 87,583 67,068
Lapse of share options &R #EX K - - (1,080) 1,080 -
Buy-back of shares Rt BB - - - (705) (705)
At 31 December 2019 AZT-NEF
+-ZA=+—-H 23,990 61,903 - 168,506 254,399
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HE—ZT—F

F+-A=+—BIFE

Share
Capital  Translation option Retained
reserve reserve reserve profits Total
BEXRE Eifke BRERE REER &t
HK$’000 HK$’000 HK$’000 HK$’'000 HK$’000
BETT BT BT BETT BETT
At 1 January 2020 RZE=-FTF—-HA—H 23,990 61,903 - 168,506 254,399
Comprehensive income 2K
Profit for the year AEEFE - - - 193,276 193,276
Other comprehensive ~ HitZE W&
income
Exchange difference RME2FI G mES
arising on translation MENZE
into presentation
currency - 56,326 - - 56,326
Total comprehensive AEREEEKALE
income for the year - 56,326 - 193,276 249,602
Buy-back of shares R e - - - (4,209) (4,209)
Dividend paid BERRE - - - (19,064) (19,064)
At 31 December 2020 H-Z-ZF
+-A=+—H 23,990 118,229 - 338,509 480,728
Note: The capital reserve of the Company represents the benefit et AR R A 2 BERFEERE R AR FEE W E—

of acquiring a shareholder’s loan from a previous shareholder

upon the acquisition of a subsidiary in previous years.

SHOUGANG CONCORD CENTURY HOLDINGS LIMITED & EZEE

EBERAR]
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The emoluments of each director of the Company BEEEZMEEHEY BT -
is set out as below.
For the year ended 31 December 2020: HE—_E-_EF+-_B=1+—HIt

FE

Emoluments paid or receivable in respect of a person’s services as a director,
whether of the Company or its subsidiary undertaking

REAERES(FRRTASLARENBEADEY BECARBUHS

Employer’s
contribution
toa
Allowances retirement
Discretionary ~ and benefits benefit
Fees Salaries bonuses in kind scheme Total
ERR EEHRAK
ne F2i 4 MERA BUER  BREEAR Bt
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

REFT REFT REFT REFT REFT BETT

Executive directors HiTES
Su Fanrong EIES - 2,642 - 30 18 2,690
Tang Cornor Kwok Kau (Note a)  EIEIk([fi7ta) - 1,816 - 8 17 1,841
Li Jinping (Note b) Z& F(HiE) - - - - - -
Ye Qian (Note c) EZ (M) - - - - - -
Non-executive directors FHTES
Liao Jun (Note d) B8 (Miztd) 150 - - - - 150
Independent non-executive BUEHTES

directors
Yip Kin Man, Raymond ERR 240 - - - - 240
Law Yui Lun (Note ) BB (ke - - - - - -
Lam Yiu Kin HIEE 240 - - - - 240
Feng Yaoling (Note f) R (M) 240 - - - - 240

870 4,458 - 38 35 5,401
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HE_Z-_ZTF+-_A=+—HILFE

For the year ended 31 December 2019:

Emoluments paid or receivable in respect of a person’s services as a director,

BE_ZT—NWF+-_A=1+—H1E
FE

whether of the Company or its subsidiary undertaking

FREAEAES(TRREARLAIEMBAREHR) BB AR ELMHE
Employer’s
Allowances ~ contribution to
Discretionary and benefits in a retirement
Fees Salaries bonuses kind benefit scheme Total
EER EEMER
ik e BETEa BN RFEEIHRR AE
HK$'00 HK$’000 HK$’000 HK$’000 HK$°000 HK$’000
BT BT BT BT BT BT
Executive directors HiTES
Su Fanrong IS - 2,220 - 27 18 2,265
Tang Cornor Kwok Kau (Note a) B0 (ffira) - 1,982 330 7 18 2,337
Non-executive directors FHITES
Ye Qian (Note c) EZ (M) - - _ _ _ _
Liao Jun (Note d) B (M) 150 - - - - 150
Independent non-executive BIkHTES
directors
Yip Kin Man, Raymond ERR 240 - - - - 240
Law Yui Lun (Note ) EER (MiZe) 240 - - - = 240
Lam Yiu Kin MRE 240 - - - - 240
870 4,202 330 34 36 5,472

None of the directors received or will receive any
emoluments in respect of a person accepting
office as a director during the year (2019: Nil).

FABECAEFAEAEFTBL MK
sl S IERE R & (Z T — N &)
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Notes:

(@)

Mr. Tang Cornor Kwok Kau resigned as an executive
director on 30 November 2020.

Mr. Li Jinping was appointed as an executive director
on 1 January 2020.

Mr. Ye Qian was appointed as a non-executive director
on 28 June 2019 and was re-designated as an
executive director on 1 January 2020.

Mr. Liao Jun resigned as a non-executive director on
15 January 2021.

Mr. Law Yui Lun resigned as an independent non-
executive director on 1 January 2020.

Mr. Feng Yaoling was appointed as an independent
non-executive director on 1 January 2020.

None of the directors received or will receive any
retirement benefits or termination benefits during
the year (2019: same).

During the year ended 31 December 2020, the
Company does not pay consideration to any third
parties for making available directors’ services
(2019: same).

HE-_Z-_ZTF+-_A=+—HILFE

it

(@ HERKEER=ZZ=_ZTF+—A
=+ HBEIRTES-

b) ZL2FEAN_ZE-_ZTF—HA—H
EZAABHITES -

() EFEER-_ZT—AE~A-F+N
BEZTAENTES RR-F
—EFE—A—BHERATERNTES-

d EBREEXR_Z-_—F—HA+hH
BEIETES -

() BEBELENR T _THE—AF—H
BHEBMIENITES -

H BRELEEN-_ZT-_ZTF—A—H
BEERBIIENTESE -

FA BMEEFTCLIHSRRE
MRAREFNKBERERN (=N
F:HR)-

HE-_ZT-_ZTF+-_H=+—H
IEFE AR EREREEZR
BKmEaERE=ZFZXAFRE(ZE
—NF : AR
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As at 31 December 2020, there are no loans,
quasi-loans and other dealing arrangements in
favour of directors, controlled bodies corporate
by and connected entities with such directors
(2019: same).

No transactions, arrangements and contracts in
relation to the Company’s business to which the
Company was a party and in which a director of
the Company had a material interest, whether
directly or indirectly, subsisted at the end of the
year or at any time during the year (2019: same).

HE_Z-_ZTF+-_A=+—HILFE

RZEZFEFT+A=+—8"#
BUESE HZSES2XEHE
ErREAEEREAYmACER %
ERREMRGLH(ZT—NF:
EICDK

ARRBERERBITLARA R
HARETHn kA RREEHZE
BEREAEAREMNFERAFAL
MEEDATFENEARS R
HEHN(ZF—NF : R

Certain comparative figures have been reclassified in ETHERBFEEFHE  UFAERFE
order to conform to current year presentation. HEH T e
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Particulars of the investment properties held by the Group AEENR-_Z-_ZTF+_-_A=+—"HEFA2K

as at 31 December 2020 are as follows: BYEBNT -
Group
interest
Properties Use AKE&EBz Category of lease
ES R# Bz HOER
1. House 5-18 and carport Residential 100%  Medium term lease
District 5, Legend Garden Villas F=E RERFRAY

No. 89 Capital Airport Road
Chaoyang District, Beijing
PRC

hElIE R
R & HEI5IE895%
BRIERRIZESR

5-185% EE B s

2. Workshop Nos. 16, 17 and Industrial and commercial 100% Long term lease
18 on 12th Floor S RHEAMA
Honour Industrial Centre
No. 6 Sun Yip Street
Chai Wan, Hong Kong
BBRENERE6N
ZATEFRL1218
16, 17 18%

3. Apartment Unit 4-14-5, Level 2 Residential 100%  Medium term lease
Block 4-8, District 4 T= FRHEAFE 4
Legend Garden Villas
No. 89 Capital Airport Road
Chaoyang District, Beijing
PRC
B R
Eﬁﬁ%[é%ﬂ%%ﬁﬂw%ﬁ

EREERNZS4R
F4-8EE21E
4-14-557 %

4. Unit 5E on Level 5 and Commercial and residential 100%  Medium term lease
Car Park No. 39 on level 2 HELEE FRHEAFE 4y
Jinmin Building
No. 8 Zunyi Road South
Changning District, Shanghai
PRC
HE T
REEEHBEKSR
HANE
51E5E=E
K212 B £395
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In this report, unless the context otherwise requires, the FHFARAFER G XESAEME T F@A=Z=EE
following terms shall have the meaning set out below: MRHE

“2002 Scheme”

[ZEET =3l

“2012 Scheme”

[=Z— =38l

“Articles”

[Ei2408)

“BeijingWest Industries”

[RPAAET |

“Bekaert”

[ Bekaert ]

“Bekaert Combustion”

[ Bekaert Combustion |

“Board”

[EF2

“Board Diversity Policy”

[EFEKBZITIEERK]

“Casula”
[ Casula]

A share option scheme adopted and terminated by the Shareholders
at the annual general meetings held on 7 June 2002 and 25 May 2012
respectively
BESFIR_EE_FANALARE——FRA-TRARTZREAF
RNE R R 12 B ERT &)

A share option scheme adopted by the Shareholders at the annual
general meeting held on 25 May 2012 and became effective on 29 May
2012
BRRR-_Z-——FAA-_THBETZRRAFAGLLRALN —T——F
ER -t hBRRBAEMZ EREEE

the Articles of Association of the Company
RAFBEBERAMA

BeijingWest Industries International Limited (Stock Code: 2339), a
company incorporated in Cayman Islands with limited liability, the shares
of which are listed on the Main Board of the Stock Exchange
REETEEARA R (RHRSE:2839) NHEESHSHAMK L2 ERAR
HER O ER R ER L

NV Bekaert SA, a company incorporated under the laws of Belgium, a
substantial shareholder (as defined under the SFO) of the Company
NV Bekaert SA ' RIELLAMEOEREMKLZ A BARE 2 TERER (R
BEFIABRKRIIEE)

Bekaert Combustion Technology B.V., a wholly owned subsidiary of
Bekaert, is a substantial shareholder (as defined under the SFO) of the
Company

Bekaert Combustion Technology B.V. ' Bekaertz 2 &M B AR BARRQ
Al FERR(BREES RPEERHIER)

the board of Directors

AAFESFE

Shougang Concord Century Holdings Limited’s Board Diversity Policy
adopted on 26 August 2013 and revised from time to time thereafter
EREEEEARAFRZESFERESTIERRE —_T—=F\A=-1+H
RN A BEIR NEFHERT

Casula Investments Limited, a subsidiary of Shougang HK
Casula Investments Limited ' HIZ&EE 2 M E A A
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DEFINITIONS
B=

“Code”
[=rAlJ

”

“Companies Ordinance

IANGIESE

“Company”/“Shougang
Century”

[ARE L TEREE]

“Continuous Disclosure
Obligation Policy”

[FFERE S EHR]

“Conversion Price”

[HAR(E

“Conversion Rights”

[ BB |
“Conversion Share(s)”
By diab

“Convertible Bonds”

[ A&

“Director(s)”

(&%)

“Employment Ordinance”

[ 1 {58 fek 51 ]

the Corporate Governance Code as set out in Appendix 14 to the

Listing Rules
AR AT S+ A E 2 (R EE RSP R

the Companies Ordinance (Chapter 622 of the Laws of Hong Kong)
BB LD E622F X EE S

Shougang Concord Century Holdings Limited, a company incorporated
in Hong Kong with limited liability and the Shares of which are listed
on the Main Board of the Stock Exchange

BREEEEERAR —HRBBTMLZ ER DA RERMD BT
IR b

Shougang Concord Century Holdings Limited’s Continuous Disclosure
Obligation Policy adopted on 28 March 2011 and revised from time to
time thereafter
BREGEEERARZHEREEEIRRE_ZE——F=A -1+ /\BEM®
W BE1& T EFERT

HK$0.33 per Conversion Share (subject to adjustment)
BRI (DB #0.33T(A] T %)

the rights to convert the Convertible Bonds into Conversion Shares

7% R4 BB 5 BE H A 4 A AR ) B A

the Share(s) to be issued by the Company upon the holder(s) of the
Convertible Bonds exercising its/their Conversion Rights attached to
the Convertible Bonds in accordance with the terms and conditions of
the instrument constituting the Convertible Bonds
RARIRARREFFE ARBBK AT RRES T A GRR S AFEITER
1% 3 AT A AR AE 25 B 7 BN BRI 1R S T B2 7T VAR D

the 4% unsecured fixed coupon convertible bonds in the aggregate
principal amount of HK$150,000,000 due 2022 (extendable to 2024)
issued by the Company to Jingxi Holdings pursuant to the Subscription
Agreement
RATRIREBERBWRZT T RAZERN NS % 58%150,000,0007T70 =
T _FIMAIERE T NF) 4% EERE TR B RRES

the director(s) of the Company

RAFES

the Employment Ordinance (Chapter 57 of the Laws of Hong Kong)
BB EDES7TE R FERD
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B

“EUR”
BT
“Fair Union”
[ Fair Union |

“Group”
[REE ]

“HKD/HK$”
(8%, #T]

“Hong Kong”

(&% ]

“Internal Control Manual”
[ABPEEEE S |

“JESC”

[FHRTT ]

“Jingxi Holdings”

[ R PE AR

“Li Ka Shing Foundation

[FRHETS]

“Listing Rules”
[ Ef#R Al

Euros, the lawful currency of the participating states within the European
Union

BT BREARK B AR E B

Fair Union Holdings Limited, a wholly owned subsidiary of Shougang
HK
Fair Union Holdings Limited - BiIX&E 22 &EWEB A A

the Company and its subsidiaries
RATFRENE T

Hong Kong dollars, the lawful currency of Hong Kong

B BREERHR

the Hong Kong Special Administrative Region of the PRC
B F B RTTRER

Shougang Concord Century Holdings Limited’s internal management
and control manual adopted in 1999 and revised from time to time
thereafter

BREFESEEERARIZAMER REZEESIB —WNANFRALNERT

RHERT

Jiaxing Eastern Steel Cord Co., Ltd., a company incorporated under
the laws of the PRC and an indirect wholly owned subsidiary of the
Company

FERRFMEFERLF] RBEREVEEFIMKILZ AR RERRA A Z B
2 EMBAT

Jingxi Holdings Limited, a company incorporated under the laws of
Hong Kong with limited liability and a wholly-owned subsidiary of
Shougang Fund

RAEKRABRAR —AREEBEMEMALOERAR  REHEDH
2 EHBA

Li Ka Shing Foundation Limited, a “charitable body” within the meaning
of the Inland Revenue Ordinance (Chapter 112 of the Laws of Hong
Kong), a substantial shareholder (as defined under the SFO) of the
Company

FPEAECEARQT REBENE112EMBEIIAAEZ [BEEB ]
RARBIZ FERR(BEES KPEGRHIER)

the Rules Governing the Listing of Securities on the Stock Exchange
B A PEE 5 B AR A
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DEFINITIONS
B=

“Model Code”

[#R257 Al

“Policy for Nomination of a
Director of the Company”

[TBRAREEHEK ]

“PRC”

[ B

“Richson”
[ Richson

“RMB”
AR

“SCCHL Code”

[BEREETA

“SCCHL Corporate
Governance Code”
[BREELEE AT

“SFOH
[ 78 75 A B (&1

“Share(s)”
[ Btn

“Shareholder(s)”
[ARER ]

“Shougang Fund”

[B#ES

Model Code for Securities Transactions by Directors of Listed Issuers

as set out in Appendix 10 to the Listing Rules
FHARAM ST ETHEITAERETE SR HNRESFA])

Shougang Concord Century Holdings Limited’s Policy for Nomination
of a Director of the Company adopted on 18 December 2018 and
revised from time to time thereafter
BREGEEERARIZRAQARAESHRN_ZE-—N\F+T_ATN\BEH
W HE 1 NRHEET

the People’s Republic of China, which for the purpose of this report
shall exclude Hong Kong, Macau and Taiwan
REARLAME RAREME  TRESS RFIRAE

Richson Limited, a subsidiary of Shougang HK
Richson Limited ' B1% &8 2B A 7]

Renminbi, the lawful currency of the PRC

ARE HBEDEEE®

Shougang Concord Century Holdings Limited’s Model Code for Securities
Transactions by Directors and Specified Individuals adopted in 2004
and revised from time to time thereafter
BREGESEEERARZEFRFEATETESRRINEEFAE _ZTZ
PO F BRI P BE & NFHERT

Shougang Concord Century Holdings Limited’s Code on Corporate
Governance (revised from time to time)
BEREEEEAR QA ZRERERTA(TRER)

Securities and Futures Ordinance (Chapter 571 of the Laws of Hong
Kong)
BEEDIEST EE S L RE DI

ordinary share(s) of the Company

ARRBE) 2 EBAX

shareholder(s) of the Company

KRR R

Beijing Shougang Fund Co., Ltd., a company established in the PRC
with limited liability and a wholly-owned subsidiary of Shougang Group
IREMESARAR —RRFEKINEREETAR AEHEENS
== YNG]
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DEFINITIONS
B

“Shougang Grand”

(A&7

“Shougang Group

[EMEE ]

“Shougang HK”
[EEEE]

“Stock Exchange/HKEX”
[ B8 22 FAT

“Subscription”
[REEEE]

“Subscription Agreement”

REB W&

“TESC”

[BEINER 7]

“TESC Phase Il Project”

[BEMERTT —HA1E A |

“USD”
Ev

“%!!
[% |

Shougang Concord Grand (Group) Limited (Stock Code: 730), a company
incorporated in Bermuda with limited liability, the shares of which are
listed on the Main Board of the Stock Exchange
BRUG(EE)ERAFT(ROMRS - 730) REREFMA L2 BER AT
H AR PR AP AR 70

Shougang Group Co., Ltd. (a state-owned enterprise under the direct
supervision of the Beijing State-owned Assets Supervision and
Administration Commission), a controlling shareholder (as defined under
the SFO) of the Company
EHEERARAR(—ERFBEXINEERE RILREEEEEEERE
BEEEEE) RARA —BERRR(REES RBEERHIER)

Shougang Holding (Hong Kong) Limited, a company incorporated in
Hong Kong with limited liability, a substantial shareholder (as defined
under the SFO) of the Company

BEMER(FE)ERAR REBEIMRILZERRGF RARAZEEMR
R(BREZEHFLPEEOIIER)

The Stock Exchange of Hong Kong Limited
ERBMERIMAERAT

the subscription for the Convertible Bonds by Jingxi Holdings pursuant
to the terms and subject to the conditions of the Subscription Agreement
PR AR AR TR 1k A R R X2 B IR AR PR SR BB P R AR (B 5

the subscription agreement dated 18 December 2018 entered into
between the Company and Jingxi Holdings in relation to the Subscription
AR RRAEREREETHIVHBERA_Z—N\FE+_A+N\BHRE
i

Tengzhou Eastern Steel Cord Co., Ltd., a company incorporated under
the laws of the PRC and an indirect wholly owned subsidiary of the
Company

BENR T MBERARRDR REBEPEEEEIMA L AF) REARE Z EE
2 EH B AR

the construction project of production lines

EREEMRKNIER

United States dollars, the lawful currency of the United States of America

XL XBEZEEER

per cent.
Bat
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SHOUGANG CONCORD CENTURY
HOLDINGS LIMITED
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