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The board of directors (the “Board”/“Directors”) of
Singamas Container Holdings Limited (the “Company”)
announces the unaudited consolidated interim results
of the Company and its subsidiaries (together the
“Group”) for the six months ended 30 June 2018 as
follows:

Financial Highlights
MBREE

For the six months ended

BEECEERAT ((AAT))EES
(EE®) (%)) EH AAFRLH
BAT (AW AEEDBE-T—N\FA
B=+A1EAMEA 2 REBEEA 2
FARE

For the year ended 31 December

30 June X _
BEARSTALARS BEt-AT-HLE2F
2018 2017 2017 2016 2015 2014
—E-N\F —T—tF —E—tfF ZT-RF —Z-1F —T-NE
US$'000 US$'000 US$'000 US$'000 US$'000 US$'000
S TERL FET FERT T FEx
Revenue BEE 969,217 595,042 1,476,670 916,433 1,126,414 1,546,483
(Loss) profit from operations £ (&5#8) &7 10,177 28,935 70,652 (49,638) 16,562 65,024
(Loss) profit attributable to A7 AR R EAS
owners of the Company (BR)&EH (2,104) 16,597 41,452 (59,434) (2,723) 28,021
Basic (loss) earnings EAGR (BR)EF
per share (US cent(s)) (1) (0.09) 0.69 172 (2.46) (0.11) 1.16
Net assets value per share SR EEFE
(US cents) (40 23.80 22.81 23.76 22.05 24.63 2554
Equity attributable to KRRARRREMSER
owners of the Company 575,347 551,226 574,199 533,014 595,282 617,630
Bank balances and cash RITEHERS 205,452 200,360 234,774 209,009 242,726 249,793
Total borrowings (Note) BEE(HF) 438,818 392,965 427,760 365,540 315,000 377,564
Current ratio et & 1.32to/ b 1 210t0/ k1 151to/ (1 130t/ k1 23510/t 1 211to/ 1
Gearing ratio BREARNLE 0.76 0.71 0.74 0.69 0.53 0.61
Net debt to equity ratio BERFRARR
AR 0.41 0.35 0.34 0.29 0.12 0.21
Interest coverage ratio Tl BB F| = 2.84 6.65 73 N/A 7.77 11.23
Return on equity (%) FRAN I 25 % (%) (0.7) 6.0 7.2 (11.1) (0.4) 45

Note: Total borrowings represent the aggregate amount of interest-bearing debts.

Wit REEBEREFEHEEE-




Singamas Container Holdings Limited
Interim Report 2018

Deloitte.

Report on Review of Condensed

Consolidated Financial Statements

To the Board of Directors of Singamas Container
Holdings Limited

(incorporated in Hong Kong with limited liability)

Introduction

We have reviewed the condensed consolidated financial
statements of Singamas Container Holdings Limited (the
“Company”) and its subsidiaries (collectively referred
to as the “Group”) set out on pages 4 to 53, which
comprise the condensed consolidated statement of
financial position as of 30 June 2018 and the related
condensed consolidated statement of profit or loss and
other comprehensive income, statement of changes in
equity and statement of cash flows for the six-month
period then ended, and certain explanatory notes. The
Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited require the preparation
of a report on interim financial information to be in
compliance with the relevant provisions thereof and
Hong Kong Accounting Standard “34 Interim Financial
Reporting” (“HKAS 34") issued by the Hong Kong
Institute of Certified Public Accountants. The directors
of the Company are responsible for the preparation
and presentation of these condensed consolidated
financial statements in accordance with HKAS 34.
Our responsibility is to express a conclusion on these
condensed consolidated financial statements based
on our review, and to report our conclusion solely to
you, as a body, in accordance with our agreed terms
of engagement, and for no other purpose. We do not
assume responsibility towards or accept liability to any
other person for the contents of this report.
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Scope of Review

We conducted our review in accordance with Hong
Kong Standard on Review Engagements 2410 “Review
of Interim Financial Information Performed by the
Independent Auditor of the Entity” issued by the Hong
Kong Institute of Certified Public Accountants. A review
of these condensed consolidated financial statements
consists of making inquiries, primarily of persons
responsible for financial and accounting matters,
and applying analytical and other review procedures.
A review is substantially less in scope than an audit
conducted in accordance with Hong Kong Standards
on Auditing and consequently does not enable us to
obtain assurance that we would become aware of all
significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our
attention that causes us to believe that the condensed
consolidated financial statements are not prepared, in
all material respects, in accordance with HKAS 34.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

21 August 2017
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Condensed Consolidated Statement
of Profit or Loss and Other

Comprehensive Income

For the six months ended 30 June 2018

HHRGERER
Hitp 2 H W& X

BE_FE-NFEXNA=1HINEA

Notes
i3

Revenue = 3A & 3B
Other income H At e A
Changes in inventories of finished Sk m RIS mEY

goods and work in progress FEES
Raw materials and consumables used R} K OE #E & 52 H
Staff costs (=10
Depreciation and amortisation expense 7 & & # 44
Exchange gain (loss) X s ()
Other expenses Hih#ER
Finance costs MisER
Investment income BERA
Fair value (loss) gain of derivative THEESMIAZARE

financial instruments B (E18) = A
Share of results of associates E(hEE R A2 BB
Share of results of joint ventures EiEE &R & A
(Loss) profit before taxation FRBLAT (&8RRI
Income tax expense Fr8#i a2 4
(Loss) profit for the period MR (&8 R

Six months ended 30 June
BEXA=+TAHLAEA

2018
—E-N\F
(unaudited)
(RBER)

US$’000
FEx

969,217
1,507

(8,947)
(756,237)
(96,782)
(17,064)
3,109
(84,626)
(8,842)
3,620

(4,339)

(1,547)
164

(767)
(1,725)

(2,492)

2017
—F—tF
(unaudited)
(RieHmZ)

US$'000
FEx

595,042
3,215

13,370
(429,302)
(64,174)
(16,304)
(2,997)
(69,915)
(6,797)

867

113
(1,132)
146

22,132
(4,953)

17,179




Condensed Consolidated Statement
of Profit or Loss and Other

Comprehensive Income continued)
For the six months ended 30 June 2018

HHGEEEER
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BE—F-NNFNH=1HIFNIEA

Notes
Bt i
Other comprehensive (expense) Htp2m (ZH) WE
income
Item that will not be reclassified to TEREHFZEZ
profit or loss: EmEE
Fair value loss on equity instrument BRAARBETAEMD
at fair value through other rEkEZEST A
comprehensive income ZRRBEEE
Item that may be subsequently HEGEERET 78
reclassified to profit or loss: ZEBHIEH -
Exchange differences arising BMEINEFTEEE
on translation
Other comprehensive (expense) HrEMEE (XH)
income for the period &=
Total comprehensive (expense) HAZE (ZH) kaE
income for the period FERC]
(Loss) profit for the period HAEWL (BR) &R :
attributable to:
Owners of the Company VN/NET ) §5 8
Non-controlling interests FE 22 A% A% R A 2
Total comprehensive (expense) EiEE2m(ZE) ks
income attributable to: FER-CI
Owners of the Company NN i1
Non-controlling interests FEFE AR AR R A
(Loss) earnings per share SR (58 &R 6
Basic AR
Diluted e

BREMLRARA
T —\F 5%

Six months ended 30 June

BEXA=

2018
—E-N\F
(unaudited)
(REER)

Us$’000
FEx

(1,323)

(3,815)

US(0.09) cent
E

US(0.09) cent
N

+HIENEAR
2017
—T—tF
(unaudited)
(RgER)
US$'000
FEr

5
=

1,827

1,827

19,006

16,597
582

17,179

18,212
794

19,006

USO0.69 cent
=1l

USO0.69 cent
=1l




Condensed Consolidated Statement of

Financial Position
As at 30 June 2018

RS M AR &

R-ZFE-NFXNA=1H

As at As at
30 June 31 December
2018 2017
R-Z—-N\&F RZE—tF
AA=+H +=—A=+—8H
(unaudited) (audited)
(REEZ) (&%)
Notes Us$’000 US$'000
Bt iF FErx FErx
Non-current assets FRBEE
Property, plant and equipment WIE - SRR E 7 398,099 387,417
Goodwill GRS 3,589 3,589
Interests in associates REE QR 2 = 45,546 43,308
Interests in joint ventures REBELEZ#ER 23,033 21,789
Available-for-sale investment AIHEEZERE - 6,608
Equity instrument at fair value through A REET A H
other comprehensive income rEKRZEETHE 19,960 =
Derivative financial instruments PTESBMT A 8 1,519 1,014
Prepaid lease payments B A ERE 88,949 90,302
Deposits for non-current assets IERBEERS 19,277 22,362
599,972 576,389
Current assets REEE
Inventories A= 9 282,812 257,617
Trade receivables JFE U BR 3R 10 386,853 312,870
Prepayments and other receivables TE K E b fE W R IE 11 162,749 131,007
Amount due from immediate FEWE BEIEIR A R 5K IE
holding company 12 23,731 543
Amounts due from fellow subsidiaries & U & Z KB A &7 FE 13 76,103 97,122
Amounts due from joint ventures B A B FE 3 1
Amounts due from associates JE Wt & A B 3B 14 17,718 17,397
Tax recoverable AI Y[l 2 B IR 664 1,084
Prepaid lease payments B A ERE 2,254 2,258
Bank balances and cash RITHEHBERS 205,452 234,774
1,158,339 1,054,673
Non-current assets classified PERHEEERN
as assets held for sale EmBNE E 15 3,324 3,393
1,161,663 1,058,066




Condensed Consolidated Statement of G BRRTE @
Financial Position (continuea)

As at 30 June 2018 RZFE-NFANA=ZF+H
As at As at
30 June 31 December
2018 2017
R=-B—N\F RZZT—+F
AA=+H +=—A=+—H
(unaudited) (audited)
(REEER) (&%)
Notes US$’000 US$’'000
Bt FER FET
Current liabilities REIBE
Trade payables B BR 3K 16 304,752 256,347
Bills payable =i 17 233,821 211,833
Accruals and other payables FEET B R R E A AR 81,420 102,948
Advances from customers TE U BR K 71,455 =
Amount due to immediate BN EZER AR KA
holding company 12 15 15
Amounts due to associates XL NGIE S 315 85
Amounts due to joint ventures A& EDSFERE 14 9
Derivative financial instruments MESBMIA 8 4,844 =
Tax payable FESRLIE 4,985 6,160
Bank borrowings RITIERK 18 177,406 125,076
879,027 702,473
Net current assets B EEFE 282,636 355,593
Total assets less current EELAERRBAER
liabilities 882,608 931,982
Capital and reserves ERK#E
Share capital & 75 19 268,149 268,149
Accumulated profits 255 251,860 259,838
Other reserves H{th & 55,338 46,212
Equity attributable to owners N2 B AR R B A M
of the Company 575,347 574,199
Non-controlling interests FEIERR I A 2 38,590 46,394
Total equity ESBE 613,937 620,593
Non-current liabilities kRBEE
Bank borrowings RITER 18 261,412 302,684
Deferred tax liabilities FEERIEE & 7,259 8,705

268,671 311,389

882,608 931,982




Singamas Container Holdings Limited
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Condensed Consolidated Statement of EHHLGZESREZBEH XK
Changes in Equity

For the six months ended 30 June 2018 BE-—F—NNFNNA=1THINEA
Attributable to owners of the Company
ARAARRER
Exchange Share Non-
Share translation General Development Revaluation option Other Accumulated controlling
capital reserve reserve reserve reserve reserve reserve profits Total interests Total
HEHRE EftfE BRE 2R

KA BE  -REE  BREE -1 E  RbEE  RHER BE RREs a8
US§000  US$000  USE000  US$000  USS000  USF000  USE000  US$000  USS000  USS000  US$000
T T T TER TER TEL TEL TEL TEL TEL TEL

At 31 January 2017 W=%—+5-f-A

(audited) (BE%) 268,149 (2,852) 37,254 8,503 1,361 3,367 (4,567) 221,79 533,014 44,806 577,820
Profit for the period REE R = = = - - - - 16,597 16,597 582 17,179
Exchange differences arising B ESNEHEZE

on translation - 1,615 - - - - - - 1,615 212 1,827

Total comprehensive income 2 #E2 Bz EE

for the period - 1,615 - - - - - 16,597 18212 7% 19,006
Share option lapsed BRELR - - - - - (3,001) - 3,001 = = =
Dividend paid to non- BREERRRERRS

controlling interests - - - - - - - - - (823) (823)
Transfer from accumulated 7% 5 Z3HH

profits = = 19 B - - - (195) = = =
At 30 June 2017 RZE-+tFrA=1H

(unaudited) (REEH) 268,149 (1,237) 37,449 8,503 1,361 366 (4,567) 241,202 551,226 777 596,003

At 31 December 2017 RZE-t5F+24

(audited) =t+-R(8%H%) 268,149 1,326 39,039 8503 1,361 347 (4,364) 259,838 574,199 46,394 620,593
Adjustments Eid - - - - 13,926 - = (1,017) 12,909 - 12,909
At 1 January 2018 R=E-N\5-F-H

(restated) (&51) 268,149 39,039 8,503 15,287 347 (4,364) 258,821 587,108 46,394 633,502
Loss for the period TEEER (2,104) (2,104) (388) (2,492)
Fairvalue loss onequity ~ BARBEGAZGZE

instrument at fair Wz ERIA

value through other LANEEEE

comprehensive income
Exchange differences BENENEER

arising on translation

Total comprehensive AEERESLEE

expense for the period (2,104) (3,331)
Share option forfeited RRER R K 8
Acquisition of additional ~ KE-HEBRFZ
interest in a subsidiary BIMER (4,448) 2,838 (728) (7,320)
Dividend declared and BEmTELEZRE
approved (7,702) (7,702)
Transfer from accumulated B & ZaHF
profits (1)
At 30 June 2018 R=B-NEXAZ1H
(unaudited) (RBEH) 268,149 39,922 339 (8,812) 251,860 575,347 613,937




Condensed Consolidated Statement of
Changes in Equity (continued)

Pursuant to the relevant regulations in the People’s
Republic of China (“PRC”) (other than Hong Kong,
Macau and Taiwan) applicable to the Group’s PRC
subsidiaries, these entities have to provide for the PRC
statutory reserves before declaring dividends to their
shareholders as approved by the board of directors.
The reserves, which include general reserve and
development reserve, are not distributable until the
end of the operation periods of the respective entities,
at which time any remaining balance of the reserves
can be distributed to shareholders upon liquidation of
the subsidiaries. The general reserve can be used to
offset accumulated losses of the entities. The general
reserve and development reserve can be used to
increase capital upon approval from the PRC’s relevant
authority. The distributable profits of the subsidiaries
are determined based on their accumulated profits
calculated in accordance with the PRC accounting rules
and regulations.
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Condensed Consolidated Statement of

Cash Flows

For the six months ended 30 June 2018

#

Net cash used in operating activities

CECE R

Net cash used in investing activities:

Proceeds from disposal of property,
plant and equipment

Purchase of property, plant and
equipment

Deposits paid for property,
plant and equipment and
prepaid lease payments

Payment of prepaid lease payments

Additional capital injection in
an associate

Interest received

Dividends received from associates
and joint ventures

Dividends received from unlisted
equity investment

(Advances to) repayment from
associates*

(Advances to) repayment from
joint ventures*

REGBAFERSIFHE:
HEME BERREME

BEME BERERE

B BERRER
BENEERBEZT

BN EMNAEREA
BE A RFEINER

B UF 8
BN
BELERE

B IE BT R A AR S
(f&F) Yl Bt & 2 R 3RORY

(f&F) m & & i RR"

HHRGEHRERERR

—E-NFENA=FHILSNEA

Six months ended 30 June

BEXNA=Z+BHLAEAR

2018 2017
—E-N\F —E—tF
(unaudited) (unaudited)
(REERZ) (REEEZ)

US$’000 US$'000
FEx FET

(16,397) (4,957)

1,654 119

(12,097) (13,448)

(18,263)

(276)

51;

17 S
832 -
(24) 138
(2) 3

(16,405) (31,179)




Condensed Consolidated Statement of fEHFZSRERERK @

Cash Flows (continued

For the six months ended 30 June 2018 Bz —F—NFNA=+HIENEA

Six months ended 30 June
BEAA=+TALAEA

2018 2017
—E-N\F T —tF
(unaudited) (unaudited)
(REER) (REEEZ)

US$’000 US$'000
FEx FET

Net cash from financing activities:

MEEDRERSFR:

Dividends paid to non-controlling B FEEREREERERE
interests (823)
Acquisition of additional interest in Wk — M8 A g IMER
a subsidiary (8,048) =
New bank loans raised FiEABITER 117,593 322,615
Repayments of bank loans EEBITERK (106,044) (295,194)
Advance from immediate holding BARBEER A RZHIE
company 213 102
Repayment to immediate holding EEEEERARRE
company (92)
Advances from associates g Bt & A A RIE 578
Repayments to associates (St NG e (375)
Advances from joint ventures BAEEDFERE 84
Repayments to joint ventures EEAELFENE (73)
26,822
Net decrease in cash and Re REFRRE ZHDFHE
cash equivalents (29,066) (9,314)
Cash and cash equivalents at R—A—BzBHERK
1 January ZRAE 234,774 209,009
Effect of foreign exchange rate EXEH) s &
changes (256) 665
Cash and cash equivalents RANA=THZEE R
at 30 June ZRRE 205,452 200,360
Balance of cash and cash ReRERRSERE:
equivalents represented by:
Bank balances and cash RITEREES 205,452 200,360
# Cashflows relating to non-trade related amounts due from i —E—+FXNAZTHIEANEAHEEREE N
associates and joint ventures for the six months ended 30 ARGETEMFESRERBEEENE SR
June 2017 have been reclassified from operating activities HEEEDETHEERETHFEZERE
to investing activities to conform to the current period 2HR—-

presentation.




Notes to the Condensed Consolidated
Financial Statements

1

Basis of Preparation

The condensed consolidated financial statements have
been prepared in accordance with Hong Kong Accounting
Standard 34 (HKAS 34) “Interim Financial Reporting” issued
by the Hong Kong Institute of Certified Public Accountants
(“HKICPA”) as well as with the applicable disclosure
requirements of Appendix 16 to the Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong
Limited.

The financial information relating to the year ended 31
December 2017 that is included in these condensed
consolidated financial statements as comparative information
does not constitute the Company’s statutory annual
consolidated financial statements for that year but is derived
from those financial statements. Further information relating
to these statutory financial statements is as follows:

The Company has delivered the financial statements for the
year ended 31 December 2017 to the Registrar of Companies
as required by section 662(3) of and Part 3 of Schedule 6 to
the Hong Kong Companies Ordinance.

The Company’s auditor has reported on those financial
statements. The auditor’s report was unqualified; did not
include a reference to any matters to which the auditor drew
attention by way of emphasis without qualifying its report; and
did not contain a statement under sections 406(2), 407(2) or
(3) of the Hong Kong Companies Ordinance.
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Principal Accounting Policies

The condensed consolidated financial statements have
been prepared on the historical cost basis except for certain
financial instruments, which are measured at fair values.

Other than changes in accounting policies resulting from
application of new Hong Kong Financial Reporting Standard
(“HKFRSs"), the accounting policies and methods of
computation used in the condensed consolidated financial
statements for the six months ended 30 June 2018 are the
same as those followed in the preparation of the Group’s
annual financial statements for the year ended 31 December
2017.

Application of the new and amendments to
HKFRSs

In the current interim period, the Group has applied, for the
first time, the following new and amendments to HKFRSs
issued by the HKICPA which are mandatory effective for the
annual period beginning on or after 1 January 2018 for the
preparation of the Group’s condensed consolidated financial
statements:

HKFRS 9 Financial Instruments

HKFRS 15 Revenue from Contracts with
Customers and the related
Amendments

HK(IFRIC)-Int 22  Foreign Currency Transaction and
Advance Consideration

Amendments to  Classification and Measurement of

HKFRS 2 Share-based Payment Transactions
Amendments to  Applying HKFRS 9 Financial Instruments
HKFRS 4 with HKFRS 4 Insurance Contracts

Amendments to  As part of Annual Improvements to
HKAS 28 HKFRSs 2014-2016 Cycle

Amendments to Transfers of Investment Property
HKAS 40
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Principal Accounting Policies
(Continued)

Application of the new and amendments to
HKFRSs (continued)

The new and amendments to HKFRSs have been applied
in accordance with the relevant transition provisions in the
respective standards and amendments which results in
changes in accounting policies, amounts reported and/or
disclosures as described below.

2.1 Impacts and changes in accounting policies of
application on HKFRS 15 Revenue from Contracts
with Customers

The Group has applied HKFRS 15 for the first time
in the current interim period. HKFRS 15 superseded
HKAS 18 Revenue, HKAS 11 Construction Contracts
and the related interpretations.

The Group recognises revenue from the following
major sources:

Manufacturing of containers

The Group manufactures a wide range of products
including marine dry freight containers, refrigerated
containers, collapsible flatrack containers, tank
containers, US domestic containers, offshore
containers, other specialised containers and container
parts. The Group charged the selling price of each
of containers based on the agreed purchase order.
The performance obligation of the contract of
manufacturing containers represents producing the
containers to its customers in accordance to the
standard requirements stated in the purchase order.
Control of the containers is considered transferred to
customers upon the completion of inspection through
acknowledging the acceptance notes by customers
and delivering to specific location under certain
circumstances. Transportation and handling activities
that occur before the customer obtains control of the
containers are considered as fulfilment activities.
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Principal Accounting Policies
(Continued)

Application of the new and amendments to
HKFRSs (continued)

2.1

Impacts and changes in accounting policies of
application on HKFRS 15 Revenue from Contracts
with Customers (Continued)

Logistics Services

Logistics services of the Group include container
storage and handling services, repair and drayage
service, container freight station services and other
container related services (collectively refer to
“container-related services”). The Group generally
charges the container service fee based on either
fixed daily rate or cost-plus. The performance
obligation for logistics services is to provide the
container related services in the depot to its
customers. The Group fulfils the performance
obligation by completing the container related services
for its customers. Revenue is recognised over time
when the container-related services are rendered.

The Group has applied HKFRS 15 retrospectively
with the cumulative effect of initially applying this
standard recognised at the date of initial application,
1 January 2018. Any difference at the date of initial
application is recognised in the opening accumulated
profits and comparative information has not been
restated. Furthermore, in accordance with the
transition provisions in HKFRS 15, the Group has
elected to apply the standard retrospectively only
to contracts that are not completed at 1 January
2018. Accordingly, certain comparative information
may not be comparable as comparative information
was prepared under HKAS 18 Revenue and related
interpretations.
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Principal Accounting Policies
(Continued)

Application of the new and amendments to
HKFRSs (continued)

2.1 Impacts and changes in accounting policies of
application on HKFRS 15 Revenue from Contracts
with Customers (Continued)

2.1.1 Key changes in accounting policies resulting
from application of HKFRS 15

HKFRS 15 introduces a b5-step approach
when recognising revenue:

- Step 1: Identify the contract(s) with a
customer

- Step 2: ldentify the performance
obligations in the contract

- Step 3: Determine the transaction
price

- Step 4: Allocate the transaction price
to the performance obligations in the
contract

- Step 5: Recognise revenue when (or
as) the Group satisfies a performance
obligation

Under HKFRS 15, the Group recognises
revenue when (or as) a performance
obligation is satisfied, i.e. when “control” of
the goods or services underlying the particular
performance obligation is transferred to the
customer.

A performance obligation represents a good
or service (or a bundle of goods or services)
that is distinct or a series of distinct goods or
services that are substantially the same.
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Principal Accounting Policies

(Continued)

Application of the new and amendments to
HKFRSs (continued)

2.1 Impacts and changes in accounting policies of
application on HKFRS 15 Revenue from Contracts
with Customers (Continued)

2.1.1 Key changes in accounting policies resulting

from application of HKFRS 15 (Continued)

Control is transferred over time and revenue
is recognised over time by reference to the
progress towards complete satisfaction of the
relevant performance obligation if one of the
following criteria is met:

- the customer simultaneously receives
and consumes the benefits provided
by the Group’s performance as the
Group performs;

- the Group’s performance creates and
enhances an asset that the customer
controls as the Group performs; or

- the Group’s performance does not
create an asset with an alternative
use to the Group and the Group has
an enforceable right to payment for
performance completed to date.

Otherwise, revenue is recognised at a point in
time when the customer obtains control of the
distinct good or service.

A contract liability (presented as “advances
from customers” in condensed consolidated
statement of financial position) represents
the Group's obligation to transfer goods or
services to a customer for which the Group
has received consideration (or an amount of
consideration is due) from the customer.
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Principal Accounting Policies
(Continued)

Application of the new and amendments to
HKFRSs (continued)

2.1 Impacts and changes in accounting policies of
application on HKFRS 15 Revenue from Contracts
with Customers (Continued)

2.1.2 Summary of effects arising from initial
application of HKFRS 15

The following adjustments were made to
the amounts recognised in the condensed
consolidated statement of financial position
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at 1 January 2018. Line items that were ZHIEE -
not affected by the changes have not been
included.
Carrying amount
previously Carrying amount
reported at under HKFRS 15
31 December as at 1 January
2017 Reclassification 2018
RZB-N%
-B-RE%
RZE-+F BRREEN
TZA=1-H E158ETH
EE2RNEEE EFAR FEE
Us§000 Us$000 US$'000
i Tin Tin
Statement of financial position (extracted) BERAE (H8)
Current liabilities HEBaRE
Accruals and other payables T ERRABERER 102,948 (27.942)
Advances from customers (Note) B (M) - 27,942

Note: As at 1 January 2018, advances
from customers of US$27,942,000
is related to sales contracted on
containers yet to be transferred to
customers. The amounts previously
included in accruals and other
payables were reclassified to advances
from customers.

The following tables summarise the impacts
of applying HKFRS 15 on the Group’s
condensed consolidated statement of financial
position as at 30 June 2018 for each of the
line items affected. Line items that were
not affected by the changes have not been
included.
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Principal Accounting Policies 2
(Continued)

Application of the new and amendments to
HKFRSs (continued)

2.1 Impacts and changes in accounting policies of
application on HKFRS 15 Revenue from Contracts
with Customers (Continued)

2.1.2 Summary of effects arising from initial
application of HKFRS 15 (Continued)
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Amounts without
application of
As reported Adjustments HKFRS 15
BERER
BREEEN
neg EE Z15%28E
US$000 US§'000 US$000
i i Tin
Statement of financial position (extracted) BERR R (B%)
Current liabilities ik =1
Accruals and other payables i ERREBERER 81,420 71,455 152,875
Advances from customers LG 71,4% (71,455) -

2.2 Impacts and changes in accounting policies of
application on HKFRS 9 Financial Instrument and
the related amendments

In the current period, the Group has applied HKFRS
9 Financial Instruments and the related consequential
amendments to other HKFRSs. HKFRS 9 introduces
new requirements for 1) the classification and
measurement of financial assets and financial
liabilities; 2) expected credit losses (“ECL") for
financial assets; and 3) general hedge accounting.
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Principal Accounting Policies
(Continued)

Application of the new and amendments to
HKFRSs (continued)

2.2

Impacts and changes in accounting policies of
application on HKFRS 9 Financial Instrument and
the related amendments (Continued)

The Group has applied HKFRS 9 in accordance
with the transition provisions set out in HKFRS 9.
i.e. applied the classification and measurement
requirements (including impairment) retrospectively
to instruments that have not been derecognised as
at 1 January 2018 (date of initial application) and
has not applied the requirement to instruments that
have already been derecognised as at 1 January
2018. The difference between carrying amounts as
at 31 December 2017 and the carrying amounts as
at 1 January 2018 are recognised in the opening
accumulated profits and other components of equity,
without restating comparative information.

Accordingly, certain comparative information may
not be comparable as comparative information was
prepared under HKAS 39 Financial Instruments:
Recognition and Measurement.

2.2.1 Key changes in accounting policies resulting
from application of HKFRS 9

Classification and measurement of financial
assets

Trade receivables arising from contracts with
customers, including trade related amounts
due from immediate holding company, fellow
subsidiaries and associates, are initially
measured in accordance with HKFRS 15.

All recognised financial assets that are within
the scope of HKFRS 9 are subsequently
measured at amortised cost or fair value,
including unquoted equity investments
measured at cost less impairment under
HKAS 39.
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Principal Accounting Policies

(Continued)

Application of the new and amendments to
HKFRSs (continued)

2.2 Impacts and changes in accounting policies of
application on HKFRS 9 Financial Instrument and
the related amendments (Continued)

2.2.1 Key changes in accounting policies resulting

from application of HKFRS 9 (Continued)

Classification and measurement of financial
assets (Continued)

Debt instruments that meet the following
conditions are subsequently measured at
amortised cost:

- the financial asset is held within a
business model whose objective is to
hold financial assets in order to collect
contractual cash flows; and

- the contractual terms of the financial
asset give rise on specified dates to
cash flows that are solely payment of
principal and interest on the principal
amount outstanding.

Equity instrument designated as at fair
value through other comprehensive income
(“FVTOCI")

At the date of initial application/initial
recognition, the Group may make an
irrevocable election (on an instrument-by-
instrument basis) to designate investment in
equity instrument as at FVTOCI.

Investment in equity instrument at FVTOCI is
initially measured at fair value plus transaction
costs. Subsequently, they are measured at
fair value with gains and losses arising from
changes in fair value recognised in other
comprehensive income and accumulated to
the revaluation reserve; and are not subject to
impairment assessment. The cumulative gain
or loss will not be reclassified to profit or loss
on disposal of the equity investment, and will
be transferred to accumulated profits.

FESFHEE @

ERE2HERLEBITINE B BER
SR @)

22 EREBUBHREEREINR£MBT
A/ REEBTHERRZHZERE

B (&)

221 HREAZENHEREERE
I EHET BT EEE)
(%)

SREENERE (H)

MR T RENES TARR
RE AR &

= NEMEHRERE
S| E’Jﬁﬁﬁﬁﬁmﬂﬁéﬁ’]
BERATRHREZER
BE R

= EREEZANERTIR
BERHEEZRER
EERAXNRE KR
BREREZHME -

HEREAT B EFARME
Ej iz 2 s T A

RERER/ NP EREH K
SER (RER T AERE)EH
TAHERERE  FEEEETA
ZREBRAABEEFGARMGE
[CE ¢l

BARBEFAEMZE K
ZHEET AP REAAREEM
RGKAGTE-Ei& BZARE
B2 EAREBEZE 2 HF)
KEBNE 42 RS ER
EREGHERER RS REA
ERERT G - HRFHEEETE
REERSZRERNEFOESR
B UHKEREZFHEF -




Principal Accounting Policies

(Continued)

Application of the new and amendments to
HKFRSs (continued)

2.2 Impacts and changes in accounting policies of
application on HKFRS 9 Financial Instrument and
the related amendments (Continued)

2.2.1 Key changes in accounting policies resulting

from application of HKFRS 9 (Continued)

Classification and measurement of financial
assets (Continued)

Equity instrument designated as at fair
value through other comprehensive income
(“FVTOCI") (Continued)

Dividends on the investment in equity
instrument are recognised in profit or
loss when the Group’s right to receive the
dividends is established in accordance
with HKFRS 9, unless the dividends clearly
represent a recovery of part of the cost of the
investment. Dividends are included in the
“investment income” line item in profit or loss.

Financial assets at fair value through profit or
loss (“FVTPL”)

Financial assets that do not meet the
criteria for being measured at amortised
cost or FVTOCI or designated as FVTOCI are
measured at FVTPL.

Financial assets at FVTPL are measured at fair
value at the end of each reporting period, with
any fair value gains or losses. The net gain or
loss recognised in profit or loss excludes any
dividend or interest earned on the financial
asset and is included in the “change in fair
value of derivative financial instruments” line
item.

The directors of the Company reviewed
and assessed the Group’s financial assets
as at 1 January 2018 based on the facts
and circumstances that existed at the date.
Change in classification and measurement on
the Group’s financial assets and the impacts
thereof are detailed in Note 2.2.2.
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Principal Accounting Policies

(Continued)

Application of the new and amendments to
HKFRSs (continued)

2.2 Impacts and changes in accounting policies of
application on HKFRS 9 Financial Instrument and
the related amendments (Continued)

2.2.1 Key changes in accounting policies resulting

from application of HKFRS 9 (Continued)

Impairment under ECL model

The Group assessed for ECL on financial
assets which are subject to impairment under
HKFRS 9, including trade receivables, other
receivables, amounts due from immediate
holding company, fellow subsidiaries, joint
ventures and associates and bank balances.
The assessment is updated at each reporting
date to reflect changes in credit risk since
initial recognition, if applicable.

Lifetime ECL represents the ECL that will
result from all possible default events over
the expected life of the relevant instrument.
In contrast, 12-month ECL (“12m ECL")
represents the portion of lifetime ECL that
is expected to result from default events
that are possible within 12 months after the
reporting date. Assessment are done based on
the Group's historical credit loss experience,
adjusted for factors that are specific to the
debtors, general economic conditions and an
assessment of both the current conditions at
the reporting date as well as the forecast of
future conditions.
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Principal Accounting Policies

(Continued)

Application of the new and amendments to
HKFRSs (continued)

2.2 Impacts and changes in accounting policies of
application on HKFRS 9 Financial Instrument and
the related amendments (Continued)

2.2.1 Key changes in accounting policies resulting

from application of HKFRS 9 (Continued)

Impairment under ECL model (Continued)

The Group always recognises lifetime ECL
for trade receivables, including trade related
amounts due from immediate holding
company, fellow subsidiaries and associates.
The ECL on these assets are assessed
individually for debtors with significant
balances and/or collectively using a provision
matrix with appropriate groupings.

For all other instruments (i.e. other
receivables and non-trade related amounts
due from immediate holding company, fellow
subsidiaries, joint ventures and associates
and bank balances), the Group measures
the loss allowance equal to 12m ECL, unless
when there has been a significant increase in
credit risk since initial recognition, the Group
recognises lifetime ECL. The assessment of
whether lifetime ECL should be recognised
is based on significant increases in the
likelihood or risk of a default occurring since
initial recognition.

Significant increase in credit risk

In assessing whether the credit risk has
increased significantly since initial recognition,
the Group compares the risk of a default
occurring on the financial instrument as at
the reporting date with the risk of a default
occurring on the financial instrument as
at the date of initial recognition. In making
this assessment, the Group considers both
quantitative and qualitative information that
is reasonable and supportable, including
historical experience and forward-looking
information that is available without undue
cost or effort.
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2 Principal Accounting Policies 2
(Continued)

EREHFREETNETEMBR

Application of the new and amendments to

HKFRSs (continued) HER (@)

2.2  Impacts and changes in accounting policies of 22 [EHEBHEHEEERNEIR /BT
application on HKFRS 9 Financial Instrument and B | RIGEIETHEHNBEZHERE
the related amendments (Continued) B (&)

2.2.1 Key changes in accounting policies resulting 221 HREFEEHHHREGERE
from application of HKFRS 9 (Continued) IS BEH BT KENFEEE)
(%)
Impairment under ECL model (Continued) BHERBAERXRBETZHE
(#)
Significant increase in credit risk (Continued) 15/ R ZE S (&)

FhlZ Rt ERERET R
EHEME GEEATER:

In particular, the following information is taken
into account when assessing whether credit
risk has increased significantly:

an actual or expected significant = SETERIND (F)
deterioration in the financial HAFERATRER
instrument’s external (if available) or HTBHBEERL

internal credit rating;

significant deterioration in external
market indicators of credit risk, e.g.
a significant increase in the credit
spread, the credit default swap prices
for the debtor;

existing or forecast adverse changes
in business, financial or economic
conditions that are expected to cause
a significant decrease in the debtor’s
ability to meet its debt obligations;

an actual or expected significant
deterioration in the operating results of
the debtor;

an actual or expected significant
adverse change in the regulatory,
economic, or technological
environment of the debtor that
results in a significant decrease in
the debtor’s ability to meet its debt
obligations.
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Principal Accounting Policies

(Continued)

Application of the new and amendments to
HKFRSs (continued)

2.2 Impacts and changes in accounting policies of
application on HKFRS 9 Financial Instrument and
the related amendments (Continued)

2.2.1 Key changes in accounting policies resulting

from application of HKFRS 9 (Continued)

Impairment under ECL model (Continued)

Significant increase in credit risk (Continued)

Irrespective of the outcome of the above
assessment, the Group presumes that the
credit risk has increased significantly since
initial recognition when contractual payments
are more than 30 days past due, unless
the Group has reasonable and supportable
information that demonstrates otherwise.

The Group considers that default has
occurred when the instrument is more than
90 days past due unless the Group has
reasonable and supportable information to
demonstrate that a more lagging default
criterion is more appropriate.

Measurement and recognition of ECL

The measurement of ECL is a function of the
probability of default, loss given default (i.e.
the magnitude of the loss if there is a default)
and the exposure at default. The assessment
of the probability of default and loss given
default is based on historical data adjusted by
forward-looking information.
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Principal Accounting Policies

(Continued)

Application of the new and amendments to
HKFRSs (continued)

2.2 Impacts and changes in accounting policies of
application on HKFRS 9 Financial Instrument and
the related amendments (Continued)

2.2.1 Key changes in accounting policies resulting

from application of HKFRS 9 (Continued)

Impairment under ECL model (Continued)

Measurement and recognition of ECL
(Continued)

Generally, the ECL is estimated as the
difference between all contractual cash flows
that are due to the Group in accordance with
the contract and all the cash flows that the
Group expects to receive, discounted at the
effective interest rate determined at initial
recognition.

Interest income is calculated based on the
gross carrying amount of the financial asset
unless the financial asset is credit impaired,
in which case interest income is calculated
based on amortised cost of the financial asset.

The Group recognises an impairment loss
in profit or loss for all financial instruments
including trade receivables, amounts due
from immediate holding company, fellow
subsidiaries, joint ventures and associates
where the corresponding adjustment is
recognised through a loss allowance account.

FESFHEE @

ERZHKEIETNE BB R
HEA @)

22 EREEBHBHREEREISREMT
B REHEIETHEFTBRRHERE

B (&)

221 HRERZEHFEREELE
I EHETBRN T EEE)
(%)

EREREAEREBETZRE
&)

EHERABRXZHERER
(%)

—RmE  BHERERARE
BHOENAREEZMERHR
B8 AR K B TR A AL P
BREREBZRAMER (R4
RESEE 2B BN KRR

MEBWMATIREEREEZR
EABEE RIFEREERLE
ERBE FRERT  FEIK
ARB S BEE 2 B HRAG
oo

AEEHMAESRTARER
TRRREER BREEKE
R BREEERAR - RFRMK
BAR - BERERBE QRN
R - AR e R RN IE R
BHRE PR -




Principal Accounting Policies
(Continued)

Application of the new and amendments to
HKFRSs (continued)

2.2

Impacts and changes in accounting policies of
application on HKFRS 9 Financial Instrument and
the related amendments (Continued)

221

222

Key changes in accounting policies resulting
from application of HKFRS 9 (Continued)

Impairment under ECL model (Continued)

Measurement and recognition of ECL
(Continued)

As at 1 January 2018, the directors of the
Company reviewed and assessed whether
the Group’s existing financial assets for
impairment using reasonable and supportable
information that is available without undue
cost or effort in accordance with the
requirements of HKFRS 9. The results of
the assessment and the impact thereof are
detailed in Note 2.2.2.

Summary of effects arising from initial
application of HKFRS 9

The table below illustrates the classification
and measurement (including impairment) of
financial assets under HKFRS 9 and HKAS
39 at the date of initial application, 1 January
2018.
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2 Principal Accounting Policies 2
(Continued)

Application of the new and amendments to
HKFRSs (continued)
2.2 Impacts and changes in accounting policies of

application on HKFRS 9 Financial Instrument and
the related amendments (Continued)

222 Summary of effects arising from initial
application of HKFRS 9 (Continued)

FESFHEE @

ERE2HERLEITINE BB
&R @)
2.2 [BASBHBHREENES BT

B I REHEIETHETRRZHERE
B (&)

222 BRERAEZEBEHEHRSEAE
IRELZZEBE (F)

Equity
instrument Amount
at fair value due from Amounts
Available-  through other immediate due Amounts
for-sale comprehensive holding  from fellow due from  Accumulated  Revaluation
investment income pany bsidiari i profits reserve
ROAMRE
STARM EY Bk
it 2EREZ ERER EEYiL | EymE
HEZRE BHIA ARARE AFRE AEARE RiER  ERERE
Notes Us'000 Us'000 Us'000 Us'000 Us'000 Us'000 Us'000
63 FET FET FET FET FET FET FET
Closing balance R-B-tF
at 31 December 2017 +ZA=+-8H
- HKAS 39 BREH-FE
B RIS 6,608 - 543 97,122 17,397 259,838 1,361
Effect arising from initial EREREERB
application of HKFRS 9: REEIZIR
X34 7 B
Reclassification ENAE
From available-for-sale HEHRHEZRE
investment (a) (6,608) 6,608 - - - - -
Remeasurement EfE
From cost less impairment BRARERER
to fair value DARE (@) - 13,926 - - - - 13,926
Impairment under ECL model REERBAER
THRE (b) = = (5) (957) (55) (1,017) =
At 1 January 2018 R=B-NE
—-A-H - 20,534 538 96,165 17,342 258,821 15,287
Notes: Wizt
(a) From available-for-sale investments to (a) HAHEEZIRERR
FVTOCI NABEFAEMEE
Wz
The Group elected to present in NEBEERLINDE
other comprehensive income for the BAHHE A RE

fair value changes of all its equity
investments previously classified
as available-for-sale, of which
US$6,608,000 related to unquoted
equity investment previously
measured at cost less impairment
under HKAS 39. This investment is
not held for trading and not expected
to be sold in the foreseeable future.
The fair value gain of US$13,926,000
relating to this unquoted equity
investment previously carried at
cost less impairment was adjusted
to equity instrument at FVTOCI and
revaluation reserve as at 1 January
2018.

WENAARBEEHN
Hip2mUzs 58
Bz AIE BB G &8
SE39%% T A AR R
Bt EMIELMRER
& FA R #96,608,000%
TR E W EFHIE
X5 BEFRAIER
KRG HE - Z BT
BRAR =R BN IE
EFTRERENEEA
Fo {8 {84 #113,926,000
ETR-_E-NE—A
—BARERAREE
A E Ay 2 W 2
EI AEREHERE



Principal Accounting Policies
(Continued)

Application of the new and amendments to
HKFRSs (continued)

2.2

Impacts and changes in accounting policies of

application on HKFRS 9 Financial Instrument and
the related amendments (Continued)

2.2.2 Summary of effects arising from initial
application of HKFRS 9 (Continued)

Notes: (Continued)

(b)

Impairment under ECL model

The Group applies the HKFRS 9
simplified approach to measure ECL
which uses a lifetime ECL for trade
receivables, including trade related
amounts due from immediate holding
company, fellow subsidiaries and
associates. To measure the ECL, trade
receivables with significant balances,
trade related amounts due from
immediate holding company, fellow
subsidiaries and associates have
been assessed individually and the
rest of trade receivables have been
grouped based on shared credit risk
characteristics.

Loss allowances for other financial
assets at amortised cost mainly
comprise of, other receivables, non-
trade related amounts due from joint
ventures and associates and bank
balances, are assessed on 12m
ECL basis and there had been no
significant increase in credit risk since
initial recognition.

As at 1 January 2018, the additional
credit loss allowance of US$1,017,000
had been recognised against
accumulated profit. The additional
loss allowance was charged through
the allowance account.
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Principal Accounting Policies
(Continued)

Application of the new and amendments to
HKFRSs (continued)

2.2

Impacts and changes in accounting policies of
application on HKFRS 9 Financial Instrument and
the related amendments (Continued)

2.2.2 Summary of effects arising from initial
application of HKFRS 9 (Continued)

Notes: (Continued)

(b)

Impairment under ECL model
(Continued)

All loss allowances for financial assets
including trade receivables, trade
related amounts due from immediate
holding company, fellow subsidiaries
and associates as at 31 December
2017 reconcile to the opening loss
allowance as at 1 January 2018 is as
follows:

FESFHEE @

ERZHKEIETNE BB R
HEA @)

2.2

EREBHBHEEREIN [2MT
B REHEIETHEFTBRRHERE
B (&)

222 BRERAEZEBEHBEREEAE
IRELCHERE (E)

B (&)

(b)y TEHERBREATH
WIE (&)

HE-_ZT—+F+=A
=t+—H ¢RMEEN
FEEREE (BIERE
U BR R - FE IR B B PR AR
ANACARWE QAR
B N T E 5B R
H)HE-_FT—-N\F—A
—BRERYIB R ERY
BRINT -

Trade related Trade related

amount due amounts due Trade related
Trade  from immediate from fellow amounts due
receivables holding company subsidiaries  from associates
EWEE LGS &
ZERAFMH -l BEARH
EWERR g5 EBRE S HARE g2 RBRE
Us'000 Us'000 Us'000 Us'000
T FET T FER
Closing balance at R-B—tF
31 December 2017 +=-A=+-H
- HKAS 39 BRBE-FE
B ERIE39% (649) - - -
Remeasurement BN E
Amounts remeasured through ~ BBH M 2507
opening accumulated profits BN ENSE - (5) (957) (55)
At 1 January 2018 RZB-N\F
-BA-H (649) (5) (957) (55)




Principal Accounting Policies
(Continued)

Application of the new and amendments to
HKFRSs (continued)

2.3

Impacts on opening condensed consolidated
statement of financial position arising from the
application of all new standards

As a result of the changes in the entity’s accounting
policies above, the opening condensed consolidated
statement of financial position had to be restated. The
following table show the adjustments recognised for
each individual line item.

2 FEESEE@

ERZHKEETNEBMKR
HEA @)

2.3

FEF BT 5 3T R R 3] B W 2 & R ik
REHZE

MR A EENSTRRELEEC &
REHBERE AP BRRE - TR
BRYESEENRECER AR

31 December 1 January
2017 2018
(Audited) HKFRS 15 HKFRS 9 (Restated)
—F—+F ZB-N\%
+ZA=+-B EAUBRE BEUBHS -A-A
(&E7) EAE155 B FIH (E3)
US$'000 US$'000 US$'000 Us$'000
aE FET E TEn
Current Assets RBEE
Available-for-sale investment ARHEZRE 6,608 - (6,608)
Equity instrument at fair value through &R AR BEFAEMEE
other comprehensive income Was 2 ERTE - - 20,534
Amount due from immediate ENEREER A RFUE
holding company 543 - (5)
Amounts due from fellow subsidiaries &R ZHi B 2 738 97,122 - (957)
Amounts due from associates EREERERE 17,397 - (55)
Current liabilities RBAE
Accruals and other payables JEAT B B Rt ER R 102,948 (27,942) -
Advances from customers LG - 27,942 -
Capital and reserves EXR R
Accumulated profits 250 259,838 - (1,017) 258,821
Other reserves HihfE 46,212 - 13,926 60,138

Except as described above, the application of other
amendments to HKFRSs in the current interim period
has had no material effect on the amounts reported
and/or disclosures set out in these condensed
consolidated financial statements.

B EXCAraioh - R HE R AR
BimEEAWEMETHZEMREE
MBEBMRAZROCER,RFAHOE
BYEERERTE-




3A Revenue from Contracts with 3A REEFEHMKE

Customers
For the six months ended 30 June 2018
BE-ZE-N\EXA=tHLEARER
Logistics
Disaggregation of revenue EEEIK Manufacturing services Total
HEER Y57 IR ko)
US$’000 US$’000 US$'000
TER TER TER
Types of goods or services R R R
Manufacturing BEER
Dry freight containers GEsm 792,096 792,096
Refrigerated containers RREERM 37,370 37,370
Tank containers ] 30,368 30,368
US domestic containers ZENEEEM 57,910 57,910
Other specialised containers and LRSI ER PPN T
container parts 37,973 37,973
955,717 955,717
Logistics services Y57 IR 75
Container storage and handling services ~— &EEMET REERE 2,570
Repair and drayage services e RERRE 3,457
Container freight station services SEMRBURE 4,862
Other container related services Hofh &= R A5 40 8 AR %5 2,611
13,500
955,717 969,217
Geographical markets HESBHE
United States of America (“USA”) EFIRERE ([EH]) 455,860 455,860
Hong Kong & 213,400 215,847
Europe B 59,344 59,344
Korea HE 76,778 76,778
Singapore 03 50,918 50,918
PRC H 21,484 32,537
Others Hi 77,933 77,933
Total Fok ol 955,717 969,217
Timing of revenue recognition LON A
A point in time — AR 955,717 955,717
Overtime e B P 4 5 - 13,500

955,717 969,217




3A

3B

Revenue from Contracts with
Customers (Continued)

Set out below is the reconciliation of the revenue from
contracts with customers with the amounts disclosed in the
segment information.

3A

Revenue disclosed in segment DEERIEEHBA
information
External sales HINEE
Inter-segment sales DEEEE
Eliminations i

Segment Information

The Group’s reportable and operating segments, based
on information reported to the Group’s chief operating
decision maker (i.e. Chief Executive Officer) for the purposes
of resource allocation and performance assessment are
organised into two operating divisions — manufacturing and
logistics services. These divisions are the basis on which the
Group reports its segment information under HKFRS 8.

No operating segments identified by the chief operating
decision maker have been aggregated in arriving at the
reportable segments of the Group.

Principal activities are as follows:
Manufacturing — manufacturing of marine dry freight
containers, refrigerated containers,
collapsible flatrack containers, tank
containers, US domestic containers,
offshore containers, other specialised
containers and container parts.

Logistics -
services

provision of container storage, repair
and trucking services, serving as
a freight station, container/cargo
handling and other container related
services.

Information regarding these segments is presented below:

The following is an analysis of the Group’s revenue and results
by reportable and operating segment for the periods under
review:

3B

REEFEHNHRE @)

TEREXRBEFPAOMIREMD 4B R R E R
SRR

For the six months ended 30 June 2018
BE-E-NEXA=Z+HLERER

Logistics
Manufacturing services Total
BB Y3 AR 7 k]
Us$’000 Us$’000 Us$'000
TEn TEn Txn

955,717 969,217
- ; 4,289

955,717
= , (4,289)

973,506

955,717
2 EEHR

REEZ AREREEDBRIERERD B R
KBEFEMARAEEEZZEREE (AER
THREE)EHRIER RED RAMELERN
Pl BLEXBRYRRE - RATETBHRS
FRFEHER  AEBEAZEHPFIAELEZHRE

969,217

pa

AEBMURE DI

f==3 :‘z
REDH
FRUEE 2 & DE -

WERBEHEEBLEERKE

TEEBMOT:
SUERT - EEBEBREEM LR
SR UBRBAFRE
KA A EEAEEER
BOBTHRERME HpSE
SEMEEEMECI-

i AR 7 - RHSEERET #ERE
ERG EEW FRES
BERIE AR EMERM
HRR AR -

ZEDMEREZHRWT :

HANAREBEBRAHRERELED
EEOMMT

MzEEHER




3B Segment Information (continuea)

For the six months ended 30 June 2018

REVENUE LEE ]
External sales HiMEE
Inter-segment sales PHREE
Total ait

Manufacturing
RHEEH
Us$'000

TEn

955,717

955,717

Inter-segment sales are charged at prevailing market prices.

SEGMENT RESULTS PHLE
Finance costs HEER
Investment income RERA

Fair value loss of derivative financial
instruments

Share of results of associates

Share of results of joint ventures

Loss before taxation

fiEeRTAZAREBEER

EhRBELAZER

o

ElERELR AN

BRAER

PEHER &)

BE-Z-N\FXRA=Z+HLAEA

Logistics
services
MREHK
US$'000
TER

Sub-total
Nt
US$'000
iR

969,217
4,289

973,506

Eliminations
i
US$'000
TEn

(4,289)

(4,289)

Total
ag
US$'000
Tin

969,217

969,217

DEEHE ERIRIRIT IS EREE -

10,177

10,177

(8,842)

3,620

(4,339)

(1,547)

164




3B Segment Information (continuea)

For the six months ended 30 June 2017

3B 2 HER @)

BE_Z—tFRNA=THILEXEAR

Logistics
Manufacturing services Sub-total Eliminations Total
REXRB MR R gt g 2%
Us$'000 US$'000 US$'000 US$'000 Us$'000
TEn TEn Tn Tin Tin
REVENUE EEL
External sales HIMNEE 576,566 18,476 595,042 - 595,042
Inter-segment sales AHEHE = 2879 2879 (2,879) =
Total At 576,566 21,355 597,921 (2,879) 595,042

Inter-segment sales are charged at prevailing market prices.

DR E ERIRRIT IS ERERE -

SEGMENT RESULTS SHEE 26,539 2,396 28,935 - 28,935
Finance costs HHER (6,797)
Investment income REMA 867
Fair value gain of derivative TEeRIAZARBERN

financial instruments 113
Share of results of associates EEBE DR 2 BB (1,132)
Share of results of joint ventures ~ EfEA B 247 146
Profit before taxation BRBLAT A 22,132

Segment results represent the profit earned by each segment
without allocation of finance costs, investment income,
fair value (loss) gain of derivative financial instruments,
share of results of associates and share of results of joint
ventures. This is the measure reported to the Group’s Chief
Executive Officer for the purposes of resource allocation and
assessment of segment performance.

DEERESTOBASEN BRDEN K E
A RERA TESRIAZAAEEB (B
B)aF BIEHERRZEBEEREEAEDRE
R W T E RS B KA E D RBEME
AEEEETBAEERIEE-




Income Tax Expense

Hong Kong Profits Tax is calculated at 16.5% for both
periods.

People’s Republic of China (the “PRC”) Enterprise Income
Tax has been calculated at the rates of taxation prevailing in
the PRC in which the Group operates.

FrEBERX

BEEBNEHAMAEIRIC SR HE

REARKME ([HE])PEMEHIEAR
SERPBEMEEMR ZRITHRHE -

Six months ended 30 June
BZEANA=tHLEAEAR

2018 2017
—E-N\F —E—tF
US$’000 US$'000
FER FET

Current tax: NEREFLIE -
PRC Enterprise Income Tax FEEMER
— Current period —REIE 4,125
— Over provision in prior years —RIFE L s =
4,125
Deferred tax: EAERIA :
Current period (credit) charge AEE (Fe )T 828
4,953

Dividends

No dividends were paid during the six months ended 30 June
2017 and 2018. A final dividend of HK$2.5 cents per ordinary
share in respect of the year ended 31 December 2017,
total of which equivalent to approximately HK$60,423,000
(equivalent to approximately US$7,702,000) (year ended
31 December 2016: Nil) were proposed and approved by
shareholders in the annual general meeting held on 26 June
2018 and was distributed on 31 July 2018.

The directors of the Company did not recommend the
payment of an interim dividend for the six months ended
30 June 2018 (six months ended 30 June 2017: HK1.5
cents per ordinary share, total of which equivalent to
approximately HK$36,254,000 (equivalent to approximately
US$4,648,000)).

iR B

BE_ZT—tHFRIZ-NFRA=ZTHLER
BA HAREXNBRE -R-ZF—NFXA
TTRBERETHERREAFAELEEAES
REBBREHE_T—tF+T-_A=+—
HEFEGREBR2BINRBRE &
#£4960,423,0007% 7T (#8% H1 £97,702,000%
) (BEZZ-—R"E+-_A=+—-BHIFE:
®) WERE-NFLA=+—HEH-

KARESETRERBE-_T—N\E~A
STBELEAEAAREPHRE(ZT—tF
ANAZ+THIEANER - FREBRLSBW &
H 4936,254,0007% 7t (18 % 7 494,648,000%
TT) ) e




(Loss) Earnings Per Share

The calculation of basic and diluted (loss) earnings per share
attributable to the owners of the Company is based on the
following data:

6

R (EE)ER

RARPREEERRIEESR (BR) B
BUAT 8B E -

Six months ended 30 June
BZERA=TRHLEAMAAR

2018 2017
—E-N\F e o3
US$'000 US$'000
FER TET
(Loss) earnings: (B#E)&F:
(Loss) earnings for the purposes of calculating basic BUGEEAREEER (BE)
and diluted (loss) earnings per share Bz (BR)AF (2,104) 16,597
Number of shares: RHEA :
Weighted average number of ordinary shares for the BUGTEEARER (BE) BN
purpose of calculating basic (loss) earnings per share LTRRIETHEE 2,416,919,918 2,416919,918
Effect of dilutive potential ordinary shares for share options ~ BERRIES #EE A LRR 2 ¥ E 20,893 =
Weighted average number of ordinary shares for the BEUGERESR (BB RBAZ

purpose of calculating diluted (loss) earnings per share TRBRMETHEE

2,416,940,811 2,416,919,918

During the six months ended 30 June 2017, all outstanding
share options of the Company have not been included in the
computation of diluted earnings per share as they did not
have a dilutive effect to the Company’s earnings per share
because the exercise prices of these Company’s share options
were higher than the average market prices of the Company’s
shares during the periods.

HE_Z—+tHFX A=ZTBHLENBAHN AT
BARBMARITEZ BIEZITEEL TN
LERAD MARSBEEEARAEEC
E—tFXRAZTHEREANEREFIR
BHEZE YA FHEERANKLRE
EaEELE-




Movements in Property, Plant and 7 YE - KBERIEZEF
Equipment
During the six months ended 30 June 2018, there was an HE-_Z2—\FXAZ+tHLXEAR ¥
addition of US$27,766,000 (six months ended 30 June MR R EE 2N A27,766,000% T (=
2017: US$20,040,000) in property, plant and equipment, T—tFXA=+H1EE A :20,040,0003%
in which US$17,289,000 (six months ended 30 June 2017: JT) & 17,289,000 T (ZEE—+FE XA
US$5,435,000) was for the construction of a new refrigerated =+ Bt/ 1EA8 :5,435,0003 7T ) A EEZ L
container factory in Qingdao, and the remaining was for REESMFRARERB IR B4R ERASE
upgrading existing manufacturing and logistics services ERBRERYRRER
facilities of the Group.
Derivative Financial Instruments 8 fT4smI A
As at As at
30 June 31 December
2018 2017
R=ZT—N\F R-T—+F
NA=+H +ZA=+-—H
US$’000 UsS$'000
FEx FET
Non-current asset B EE
Interest rate swaps asset i B E = 1,014
Current liability TEEE
Foreign currency forward contracts RHENES L -

In order to minimise the Group’s interest rate risk exposure
arising from US$40,000,000 term loan and US$270,000,000
syndicated loan, the Company entered into two interest rate
swap contracts, with notional amount of US$40,000,000 and
US$70,000,000, by fixing the monthly London Interbank
Offered Rate (“LIBOR") at 0.90% and 1.57%. These two
interest rate swap contracts will mature on 30 March 2020
and 25 April 2020 respectively.

Several subsidiaries of the Group have foreign currency
sales and purchases, bank balances and cash and bank
borrowings, which expose the Group to foreign currency
risk. In order to minimise the Group’s foreign currency
risk exposure, the Company entered into five RMB forward
contracts, with total notional amount of US$120,000,000, for
a period of three to six months. All contracts will expire before
the financial year ending 31 December 2018.

During the six months ended 30 June 2018, the loss on
changes in fair value of interest rate swaps and foreign
currency forward contracts, amounted to US$4,339,000 (for
the six months ended 30 June 2017: gain of US$113,000)
has been recognised in profit or loss.

AT R K A T H S 2040,000,000% 7T K R @
B 270,000,000 JT AT = &£ 2 F R &% 1 5T
SR B & e B o B A40,000,0003% T &
70,000,000 T2 FI R HAE L LEE S A
WEIRITRERE B090% K1.57% < :Z /M7
FREHENDNBER _E=_TF=A=+AH
;FZETFMNA-+HBEE-

AEEZEFARERIEHENHEE LR
B ROERERREEROTER CAKEERYH
SR - BT REAEEEE M IMNERR
ARBFZT AN AB==2XEANARKE
HE4 #2528 R120,000,000% T FTHE
SHER_ZE-N\F+-_A=+—-BUBFE
LERTEIER -

HE-ZT-—NENAZ+THLEAEAR Flxs
HENRERINEAHNEENARBEBXL
54,339,000 (BHE-T—+FENA=1H
1WENE A E R A113,000%7T) R EBEH
E‘EEL\"
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10

. ‘€
Inventories 9 =EE
As at As at
30 June 31 December
2018 2017
R-ZZE—N\F RZE—+F
ANA=+tH +=-—HA=+—H
US$’000 Us$'000
FER FET
Raw materials R 149,002 115,130
Work in progress ER R 47,048 57,955
Finished goods Byt 86,762 84,532
282,812 257,617
The cost of sales recognised during the period was REA - $5E KA AE912,434,000% L (=&
US$912,434,000 (six months ended 30 June 2017: —tFXNA=+HLXM@A:517,690,000%
US$517,690,000). TT) e
. +
Trade Receivables 10 FEWERR

A defined credit policy is maintained within the Group.
The general credit terms are agreed with each of its trade
customers depending on the creditworthiness of the
customers. The general credit term ranges from 30 days to
120 days (31 December 2017: 30 days to 120 days).

The following is an analysis of trade receivables by age, based
on invoice date, which approximated the revenue recognition
date, net of allowance for doubtful debts:

AEEEHE-—ERARZEERR - —REE
HHB30KEI20R (ZE—+F+ZA=+—
H:i30KREI20R)TE RFREFPZEEM
EAREESEPARHEEERAEZ R

5 R

AT REPEFRRIZREER (AEBRRH 2
ERBFE WEARR AR BIE0) 2R
o

0 to 30 days TE=1+X
31 to 60 days =t+—=x+tX
61 to 90 days ANT—ENTX

91 to 120 days

Over 120 days —BZTXRNULE

ht+—=Z=2—FA=-t+X

As at As at

30 June 31 December
2018 2017
R=ZT-—N\F RZT—tF
AXA=+H +ZA=+—8H
US$’000 US$'000
FErn FET
259,143 191,580
87,086 81,918
14,759 25,673
5,182 271
20,683 13,428
386,853 312,870
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Trade Receivables (continued)

10 EWERR @)

Movement in the allowance for doubtful debts: REBEEHBZEHNOT
As at As at
30 June 31 December
2018 2017
R=ZT—N\F R-T—+fF
NA=+tH +=-—HA=+—H
US$’000 Us$'000
FEx FET
Balance at the beginning of the period FUEERR 611
Translation difference MHEER 38
Balance at the end of the period BSR4 64 649

In addition to the above allowance provided for credit
impaired trade receivables, the directors of the Company
assessed the impairment based on the ECL model upon
the application of HKFRS 9 as at 1 January 2018 and 30
June 2018. As at 30 June 2018, included in the Group's
trade receivables balance are debtors with aggregate
carrying amount of US$47,610,000 which are past due at
the reporting date for which the Group has not provided for
impairment loss, of which US$22,512,000 were overdue more
than 90 days. Based on the Group’s assessment of historical
credit loss experience of these debtors, including all available
forward looking information and expected settlements, the
Group does not consider default has occurred despite the
contractual payments are overdue.

Prepayments and Other Receivables

At 30 June 2018, prepayments and other receivables
included advance of US$108,101,000 (31 December 2017:
US$79,860,000) to certain suppliers as deposits for raw
materials purchases. The remaining balance mainly included
refundable value added tax and other temporary payments.
The entire amount is expected to be recovered within the next
twelve months.

11

B b i 315 B R B A AR BR SRIE B M 5N - AR
RIEECHREAE SIS RE BN FIRIE
EHERELAERANR "S- N\F—A—BE=
T-NEAA-TATHERE - BLE=ZFT—N
FRAZTH AEEHAHOHERERE
2 EMRBR R4 - R 42E47,610,000% T (&
#22,512,0003 7T i HA #B 890K ) 1 ik (B /&
B-REAEBYHERERZELEEBEBL
BIEL T REMARTANAEEER KT
HEE - REEWRERD BB0OKR  RERD
REEBED -

FEAY R H Ath FE WK TR

RIZ—-NFRA=ZTH BN REAMERR
18 635 7814108,101,000% T (ZE—+F+=
A=+4—H :79,860,000%T) T % R &R E
RBERMHEZES REIEBFEAREENR
AREMENT - ZRBERRIR+ —EAR
Yem e
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Amount Due from (to) Immediate 12
Holding Company

The general credit term for trade balances with immediate
holding company is 60 days (31 December 2017: 60 days).
An aggregated impairment loss allowance of US$235,000 has
been provided as at 30 June 2018.

The aged analysis of trade related amount due from
immediate holding company, which is prepared based on
invoice date of each transaction, which approximated the
respective revenue recognition dates, at the end of the
reporting period is as follows:

Bl (M) BEEZERQ AR
|

HEEEBRARNEZHEEEFEH —RI60X
(ZE2—+F+-A=+—HB:60K) - HE_
Z-N\FRA=1H BiE4&#235000%T
ZRERKERE -

R|ERRZ BREEZRZERARNE S EBR
BABRRSZEFAFE XRBERA
TR HIARA) 2RI

As at As at
30 June 31 December
2018 2017

R-ZB-NF R=F—+tF
AA=E+H +Z-AHA=+—H
Us$’000 US$'000
FXEXT TET

0 to 30 days TE=+X

31 to 60 days =t+t—F~+X

61 to 90 days AtTt—FEATX

91 to 120 days ht+—=z2—8a=1+KX
Over 120 days —BAZtXRNE

Movement in the loss allowance for trade related amount due
from immediate holding company:

B EEZRAROE S ERFIEN R EE
ZEmT

As at

30 June
2018
R=ZB-N\F
~B=+H
Us$’000
FEx

Balance at the beginning of the period* FR B

Impairment loss allowance recognised in respect of i & Ut B 12 Ik 2 Rl A FE R K
amount due from immediate holding company BB K EE

Balance at the end of the period BSR4 62

* The Group has initially applied HKFRS 9 at 1
January 2018. Under the transition method chosen,
comparative information is not restated.

* REFER —FE-NNF—HA—HEXEH
BB WG EREN - IRIFEEFE
BB )% B EH IR ES
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Amount Due from (to) Immediate
Holding Company (continued)

For the six months ended 30 June 2018, amount due from
immediate holding company with aggregate carrying amount
of US$22,395,000 (31 December 2017: US$539,000)
was past due. The Group does not hold any collateral over
this balance. The directors of the Company assessed the
impairment based on ECL model upon application of HKFRS
9 as at 1 January 2018 and 30 June 2018 and considered
that the immediate holding company is able to raise sufficient
fund for repayment entire outstanding balance in next
twelve months. In this regard, the directors of the Company
considered that the default risk is low. In addition, for the
trade balance overdue, a 4% of interest per annum is charged
to the immediate holding company.

Amounts due from Fellow
Subsidiaries

The general credit terms for trade balances with fellow
subsidiaries are 30 to 60 days (31 December 2017: 30
to 60 days). An aggregated impairment loss allowance of
US$743,000 has been provided during the period.

The aged analysis of amounts due from fellow subsidiaries,
which is prepared based on invoice date of each transaction,
which approximated the respective revenue recognition dates,
at the end of the reporting period is as follows:

13

B (BA) EEZRATRK

I8 (&)

BHE_Z-NFRA=ZtBLEREAA B
N ERERERQATDRELKREER
22,395,000 L (ZF—+F+-A=+—H:
539,000 7T ) » AEEIW EZ A RITH R
ERR -ARFEZCHERBTBHBHRELE
AIFIRFRIFRMRERABEEAR —Z—NEF
—A—BRZZE-NFRA=+BFERE"
TRBERZERARRAERR T —EARE
ERWESNERZACREENER FULT
FARPEERAHEEORARERE . b
HRBMNE ZHRBERREZEZERAFA%H
FRE

FEWR B R Y B A R FKIR

REMBRAFTNE SEE —REEHIL3I0E60
K (ZE—+F+=-A=+—H:30860X) °
HAR B 524 $£743,000F 7T 2 R E B K &R -

K& Rz B R R E A RFHIE (AER
R BEEAFE  WHEARKATER B HHE
) ZREDFTNT :

0 to 30 days TE=+X
31 to 60 days =t+t—&F~+X
61 to 90 days AtTt—FEAT+X

91 to 120 days

Over 120 days —BA-tRNUE

ht+—z—8a=+X

As at As at

30 June 31 December
2018 2017
R-ZB-N\F RZE—t4F
AA=+HB +ZA=+—H
Us$’000 US$'000
FER FEx
16,739

344

321

206

79,512

97,122




13 Amounts due from Fellow

Subsidiaries (continued)

Movement in the loss allowance for trade related amounts due
from fellow subsidiaries:

13

EWEZRKB DT RIE @

PR R 2 P T A R 80 B 55 AR BA SRR A 1R SR A
2EmT

As at

30 June
2018
R=ZB—-N\F
~AB=+H
UsS$’000
FER

Balance at the beginning of the period* FH R
Reversal of impairment loss allowance in respect LR Uk [F] 2 B B /A F) FR A B # /Y
of amounts due from fellow subsidiaries BB K ERE

957

Balance at the end of the period BR A #4

743

* The Group has initially applied HKFRS 9 at 1
January 2018. Under the transition method chosen,
comparative information is not restated.

For the six months ended 30 June 2018, amounts due
from fellow subsidiaries with aggregate carrying amounts
of US$74,363,000 (31 December 2017: US$80,383,000)
were past due. The Group does not hold any collateral over
these balances. The directors of the Company assessed the
impairment based on ECL model upon application of HKFRS
9 as at 1 January 2018 and 30 June 2018 and considered
that the fellow subsidiaries are able to raise sufficient fund for
repayment entire outstanding balance in next twelve months.
In this regard, the directors of the Company considered that
the default risk is low. In addition, for the trade balance
overdue, a 4% of interest per annum is charged to fellow
subsidiaries.

* AEER —F—NF—H—HBEXER
BB B EER BT - IRIFC B FE
BT % SR EH IR ES

BE_ZT-NA\FRAZTHBLEXRBEA B
MM ERBAMNBRARRBERKEER
74,363,000 T (ZE—+F+ZA=+—H:
80,383,000 7T) » A5 B BB AL F M AR HE
BEAERR - ARAEEZCHERBTEYE
WELFEISFREEREABEAEAR-F
—NFE—A—BRZT-N\FXA=1+HFE
WE YRBRFKERREMERKT @
ARNEERHESUNEERBREENER-
RUTME AAREERREEHRBRE -
s BRI E 5 AR E R B QA
A% EVER B o




14

Amounts due from Associates 14 BWEHE AT NRE
Included in the amounts due from associates, a non-trade JE W B % 2 R]FXIEH + 10,000,000 0 Ay FE &
balance of US$10,000,000 is unsecured, interest bearing SHARBRERR FRRT%HNEBBERR
at 7% per annum and repayable on demand. The general REBTERBH - BEHHBE - REEHA30
credit terms are 30 to 60 days (31 December 2017: 30 to 260K (ZE—tF+=-A=+—H:30%60
60 days) for trade balance of US$5,665,000. An aggregated X) BB HIAL % 55,665000Ek T HIRE
impairment loss allowance of US$56,000 has been provided FT 1A $£56,000% 7T 2 W B B K E - I
during the period. The remaining non-trade balances are B EAEKF SRS EETEENRA-
unsecured, interest free and repayable on demand.
Movement in the loss allowance for trade related amounts due FEWE AR E S EBRENIBRERES
from associates: U
As at
30 June
2018
R=Z-—N\F
~A=1+H
Us$’000
FEx
Balance at the beginning of the period* FRERR 55
Impairment loss allowance recognised in respect LR U B R R RIERE R A
of amounts due from associates BB KR AEE

Balance at the end of the period

HR& R

56

* The Group has initially applied HKFRS 9 at 1
January 2018. Under the transition method chosen,
comparative information is not restated.

The directors of the Company assessed the impairment based
on the ECL model upon the application of HKFRS 9 as at 1
January 2018 and 30 June 2018.

* AEER —F—NNF—A—HAEXER
BB B EEREN - IRIFE B FE
B BE T % BB MK ED

ARABERCDHEBEEYBIREERIFIR
RREBEHERRAEAR_F-NF—-A—
AR-ZZ-NFRNA=TBFHRE-
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Non-Current Assets Classified as 15 7 EAGFEEENERDE
Assets Held for Sale =3
On 4th May 2017, Hui Zhou Pacific Container Co., Ltd. RIE—+FHEANBE —MREBEE-ZT—N
(“HPCL"), a wholly-owned subsidiary of the Group as at 30 FRAZTHAREENZENBRAR &
June 2018, entered into the sales and purchase agreement MAFEEBRAA (TBMNAF])EBLE
(“Sales Agreement”) with an independent third party =HF (BRI EEH= ([HEHH])
(“Purchaser”), pursuant to which HPCL agreed to sell and BUHEMNATFRAELEMEFREAARK
Purchaser agreed to purchase a piece of land and property 56,453,0007T (#78,533,000%€ T £ H) W &
located in Huizhou at consideration of RMB56,453,000 REBECRBMN— R MY N5
(approximately US$8,533,000) in cash. Upon the signing of HEWZRE AEBEBUREMNBENTHE
the Sales Agreement, the Group has reclassified the relevant NEERENYESBEAFEEELRERL
part of the prepaid lease payment and property located EMBRARFDRNZES - ZRFEAEHE
in Huizhou as assets held for sale which are separately HaEzART_EAARKEN EEEEHZ
presented in the condensed consolidated statement of RENABE RN A RS B R+ =@ A
financial position. The transaction did not complete within RTERK - W3R A P8 & i H AL RN BN B 52 38 13
twelve months from the date of signing the Sales Agreement, EMERBE_T—N\FAA=THILMNEHR
the management expect such transaction remains highly REUBRRARPEEIBRGEEEE-
probable to be completed within twelve months from the
date of this report and are of the view that it is appropriate to
continue classifying that piece of land and property located in
Huizhou as assets held for sale in the condensed consolidated
statement of financial position as at 30 June 2018.
The sales proceeds are expected to exceed the net carrying FEEHERESBAEBEENERDFE LE
amount of the relevant assets and, accordingly, no impairment IEREEREEX -
loss has been recognised.
Trade Payables 16 EMER®X
The following is an analysis of trade payables by age, based NTRBEZEZAMNEMERRZERY T
on invoice date:
As at As at
30 June 31 December
2018 2017
R=ZT—N\F R-T—+fF
NA=+H +ZA=+—H
US$’000 US$'000
FEx FEx
0 to 30 days ZE=+X 129,011 110,426
31 to 60 days =t+—=x+tX 71,389 59,111
61 to 90 days Nt—EA+E 53,546 48,117
91 to 120 days nht+—z2—FB=+X 27,453 25,113
Over 120 days —B-_tXNUE 23,353 13,580
304,752 256,347
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Bills Payable 17 BEREE
The following is an analysis of bills payable by age, based on NTRBBESRERZEITANENENRZE
issuance date of each bill: ZERER DT
As at As at
30 June 31 December
2018 2017
R-ZB-N\&F R+
NA=+tH +=-—HA=+—H
US$’000 Us$'000
FEx F=x
0 to 30 days EYES = oS 44,444
31 to 60 days =t—=x+tX 50,742
61 to 90 days ~t—=At+X 44,756
91 to 120 days Nt—=Z2—B=-tX 27,518
Over 120 days —B=-tXNUE 44,373
211,833
Bank Borrowings 18 #ITEN

On 25 April 2017, the Company entered into a facility
agreement with a syndicate of banks in respect of a
US$270,000,000 loan for a term of three years. Full
amount has been drawn on 24 May 2017. Repayments will
commence on 25 October 2018 and will continue until 25
April 2020.

All bank loans are unsecured and mainly carry interest at
either LIBOR or borrowing rate offered by the People’s Bank
of China plus certain basis points and are repayable over
a period range from one to three years. Interest is repriced
every one to six months. The proceeds were largely used to
finance the working capital of the Group during the period.

RZZE—+FMA-+AB - ARFRE—EE
%137 7270,000,000%( T2 E BB EH#  AH
CEBEERENR-_E—+ERA-+MAE
RER-¥YHER—_T—NFTA-+EABKE
FEE_T_ZFNA-_t+REAERBE-

Fr A RITE R EE R E XY EUMBGERTT
FEFBHPEARRIT A Z B R MNE
AREEHRGEZHEER EXMEEA—=
ZFE-MEEE—EANEABEE - ERFR
TERFAREARPEZRBESHF -
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19 B&

Number
of shares Share Capital
KA EE [N
US$'000 HK$'000
FET FHBT
Issued and fully paid: BEETRAR:
At 1 January 2017, R=—ZF—tF&—HF—H"
31 December 2017 and —T—+tF+=A
30 June 2018 =t+—HER=ZZF—NEF
NA=1H 2,416,919,918 268,149 2,078,513
Share-Based Payments 20 UK
The Company’s share option scheme was adopted pursuant to BER-_ZETLFAA—HRBRBHRZER X
a resolution passed on 1 June 2007 for the primary purpose NRAZEREFEEZENARBESERAE
of providing incentives to Directors and eligible employees of BraEREE-RZTETLFAZ+N\AH
the Group. Options granted on 28 June 2007 have expired REMBREER-_ZE—tF A+ tRE
on 27 June 2017 and options granted on 6 August 2008 and B RZZEENFNARNBRZE—ZTF LA
1 July 2010 will expire 5 August 2018 and 30 June 2020 —HAEENEREES IR -_Z—NFN\AR
respectively. Details of the share options outstanding during Ak —_ZE_TFXAZTAHIH RBERAHE
the current period are as follows: T2 EREFBHOT
Number of
share options
BREHE
Outstanding at 1 January 2017 REZT—+tF—A—HBHARTE 17,602,529
Forfeited during the year (Note 1) FRBZU (HFEEL) (224,780)
Lapsed during the year (Note 2) FR KB (KiFE2) (13,587,600)
Outstanding as 31 December 2017 REZZE—tF+A=+—HEKRTE 3,790,149
Forfeited during the period (Note 1) B2 4 (FTEEL) (99,040)
Outstanding as 30 June 2018 RZZE—NFEANA=THRHKITE 3,691,109

No share option expense was recognised in both 2017 and
2018.

TEAFRIFE- N\FWREEBRRE S -

1. WRKIEREFR T AL AIEEREE
KA BE S B iR R F e
BB F RN

Note: Bt iz -
1. The forfeiture represented the share options

granted to the eligible directors of the Company and

employees of the Group, which were forfeited upon

their resignations during the year/period.
2. All share options granted on 28 June 2007 were

lapsed on 28 June 2017.

2. AR -ZEELFNA AR A
BRBER - FE—+F A=+ NHF
Hio
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Fair Value Measurement of Financial
Instruments

Fair value of the Group’s financial assets
that are measured at fair value on a
recurring basis

Some of the Group’s financial assets are measured at fair
value at the end of each reporting period. The following
table gives information about how the fair values of these
financial assets are determined (in particular, the valuation
technique(s) and inputs used), as well as the level of the fair
value hierarchy into which the fair value measurements are
categorised (levels 1 to 3) based on the degree to which the
inputs to the fair value measurements is observable.

o Level 1 fair value measurements are those derived
from quoted prices (unadjusted) in active market for
identical assets or liabilities;

o Level 2 fair value measurements are those derived
from inputs other than quoted prices included within
Level 1 that are observable for the asset or liability,
either directly (i.e. as prices) or indirectly (i.e. derived
from prices); and

o Level 3 fair value measurements are those derived
from valuation techniques that include inputs for the
asset or liability that are not based on observable
market data (unobservable inputs).

21

TRMITAZAAEBEE

B
&

ENEERGELAEENE
ZRREE

J

&l

RERERR FAERERLSREENRAR
BEFE - THRBREETOMREELSH
BENAAEBE(FHNRERMBZHEETER
g URREBETARENQAEBEFERE
MABEEREETAABENDBRER (F—
BE=R) -

. F—MARBEMAESTEADZERE
EREBERNERTSHORE CREH
K

. F_RAABEETETIRE (RE
—BOREAIN BEXBENREMECE
& (BER) EE (AREER) 27
BRERESE X

. F=MARBEFEDETVERGBES
X BREERFRETBEERTGZEE
HEBEERE (TABRERE) M5
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21 Fair Value Measurement of Financial
Instruments (Continued)

RABEAEENE
LB fE )

Fair value of the Group’s financial assets
that are measured at fair value on a
recurring basis (continued)

Fair value as at Fair value as at Fair value
Financial instruments 30/6/2018 31/12/2017 hierarchy Valuation technique and key inputs
HE-B-\f HE-ZT—+F
AH +B  TZA=t+-H

$BIE HRRER MAREBE AREEER HESERIEEE

Unquoted equity investment US$19,960,000 - Level 3 Market approach*

FEmRERE 19,960,000% 7t E=1 The key inputs are:

(1) price-to-earnings multiples of

comparables and

(2) discount for marketability.
ik

BRYEER:

(1) AT LBy i 2 2 £ 8

(2)sm it trin -

Interest rate swaps classified as non-current Assets of Assets of Level 2 Discounted cash flow. Future cash flows
derivative financial instruments in the US$1,519,000 US$1,014,000 F1 are estimated based on forward interest
condensed consolidated statement of 1,519,000% 7t 1,014,000% ¢ rates (from observable yield curves at
financial position i BE the end of the reporting period) and the

RERGERBRARS BRERDITE contracted interest rates, discounted at a
SRTAZHXES rate that reflects the credit risk of various

counterparties.

FRERASIE  RIA L RERME HREER
A& (REE AN TRE N XhE)
REOENE BRRBERSHEERBE
KT8

Foreign currency forward contracts classified Liabilities of N/A Level 2 Discounted cash flow. Future cash flows are
as derivative financial instruments in the US$4,844,000 THEA F1 estimated based on forward exchange

condensed consolidated statement of
financial position o
RERGERBRARS BRTESHIA

4,844,000% 1t
&

rates (from observable forward exchange
rates at the end of the reporting period)
and the contracted forward rates,

ZEBMNESH) discounted at a rate that reflects the
credit risk of various counterparties.
FRAGHE KRBLTERMEIRER
BB (NSRRI BRRAN A
E)ROTESRX BRREERFFEE
8 S RAT
i Significant unobservable inputs include: * FERABEENEIEERE:

(i) price-to-earnings multiples of comparables, (i) ALLBEYMOmABEGEE &
taking into account of the scale of the business B AT LB W ) ZE TS AR AR AN H b
of the comparables and other individual B EAEZWMA LR EED
factors such as dividend yield generated by REWEE(BHERI2E5%E
the comparables with the range from 12.5% 12.7%) o T 28 3 {35 2R ) 8 4 3
to 12.7%. A slight increase in the price-to- MEBHRARBEEMEM &
earnings multiples would result in a slight IR
increase in fair value and vice versa.

(ii) discount for marketability, taking into account (i) MHBETN ZEHISSH

of the results from the finnerty option pricing
model of 15%. A slight increase in the
discount for the marketability would result in a
slight decrease in fair value and vice versa.

finnerty i EEEAMER
T 45 M AT $0 Y B 4K 35 0 A B B
NABEEM TR RZINK-
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Fair Value Measurement of Financial 21 2RI EBEZAAEBEIE

Instruments (continued) (&)
Fair value of the Group’s financial assets REEMEERTELAEENS
that are measured at fair value on a MEEZAAEE @
recurring basis (continued)
There were no transfers between Level 1 and 2 in the current F—RRE_GZEARNEE RATEE W& T
and prior periods. Al EE 4% o
The directors of the Company consider that the carrying ARREZRENEBPLEEUEHRE LN
amounts of financial assets and financial liabilities recorded BAERGHBECZHFEEFREEREAAEA
at amortised cost in the condensed consolidated financial HE BEFTRRERESN KREBES
statements approximate their fair values, determined in K EEEXEE -
accordance with generally accepted pricing models based on
discounted cash flow analysis.
Capital Commitments 22 EBAREE
As at As at
30 June 31 December
2018 2017
R=ZT—N\F R-T—+4F
NA=+H +ZA=+-—H
US$’000 Us$'000
FEx FET
Capital expenditure in respect of the BRIAERR G BRLRE S ®E
acquisition of property, plant and BB IEAYE BB RERE

equipment contracted but not provided ZERZH
for in the condensed consolidated

financial statements 39,107
Capital injection in a joint venture contracted B 7] #0 M R G RALR A& B 75 3Rk

but not provided for in the condensed Btz HeELEEE

consolidated financial statements 16,835
Capital injection in an associate contracted B 7] £ RN BRRL A B 75 HRE

but not provided for in the condensed gz —HBERRTEE

consolidated financial statements 4,039

20,874
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Related Party Transactions

During the six months ended 30 June 2018, the Group
entered into the following trading transactions with related
parties that are not members of the Group:

FHEERAIRS

BHE_Z-N\FXA=ZTHLERER KEE
BIEAREEREZBRERRERIATRS

Six months ended 30 June
BEXRA=Z+HLEAREAAR
2018 2017
—E-N\F —E—tF
US$’000 US$'000
FEx FET

Sales to immediate holding company

Sales to fellow subsidiaries (Note)

Sales to associates (Note)

Rental expense to a fellow subsidiary
(Note)

Interest income from an associate

RMEEERARHESER

AR REDRHE E R
(B172)

A2 REHER MR (M)

A—RARMBEARXNES
(B172)

A — Bt & 2 B E KA S

116

17,598

703

206

352

Note:

The fellow subsidiaries are Pacific International Lines (China)
Ltd., PIL Logistics (China) Co., Ltd., Pacific International Lines
(H.K.) Limited, Mariana Express Lines Pte Ltd. and Strategic
Times Limited, in which Pacific International Lines (Private)
Limited, a controlling shareholder of the Company, also the
immediate holding company of the Company, has controlling
interest.

The associates are the subsidiaries of Modex Holding Limited,
including Modex Energy Rentals Singapore Pte. Ltd., Modex
Energy Services Limited, Modex Middle East FZE and Modex
AS.

The balances with related parties are disclosed in the
condensed consolidated statement of financial position. All
trade balances with related parties are subject to general
credit terms of 30 to 60 days (31 December 2017: 30 to 60
days).

Wit

FIRZME Ll BXFME (HE)ERL A -
A FEE(HE)ERL A X-FHFE(EE)
BIR A A] > Mariana Express Lines Pte Ltd. R
Strategic Times Limited * X FHFEB R A & —
AREZIHERBREREBEZER DA FFEZE
DA R A o

i & 23 5] B Modex Holding Limitedfy i1 /& 22
A] * B35 Modex Energy Rentals Singapore Pte.
Ltd. ~ Modex Energy Services Limited + Modex
Middle East FZEFIModex AS °

BRZELR A ZEHERBHLEE I BFENIEK
BE EREHENFNEZHET K
EERAETE  AHABI0EE0K (ZFE—+F
+ZH=+4—H:30260X) -
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Related Party Transactions (continued)

Compensation of key management
personnel

The remuneration of the directors of the Company and other
members of key management during the period was as
follows:

23

EBREQAIAIRSE @
TEEBABE ZHM

AMERAREFREMEEEEAS 2 EH
mF -

Six months ended 30 June
BZEANA=tHLEAEAR

R HEIE A
BER 1248 7

Short-term benefits
Post-employment benefits

2018 2017
—E-N\F —E—tF
US$’000 Us$'000
FEx F=x
968 870

36 34

1,004 904

The remuneration of the directors of the Company and key
executives is reviewed by the remuneration committee having
regard to the performance of individuals and market trends.

Event after Reporting Period

On 3 July 2018, the Company has entered into a share
transfer agreement with an independent third party, to dispose
the entire interest of HPCL, a wholly-owned subsidiary of
the Company which exclude the piece of land and property
stated in note 15, at a consideration of RMB735,000,000
in cash (equivalent to approximately US$11,099,000). The
transaction is subject to the shareholders’ approval in an
extraordinary general meeting scheduled on 23 August
2018. Upon approval, the expected gain on disposal will be
recognised upon the completion of the transaction. Please
refer to the circular of the Company dated 27 July 2018 for
details.
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ARBEERAMEZEBEAB ZRHE A%
HEEEeRBEEARREMSBEEH-

BEWRER

RZZB-N\FLtA=B ARRCEBIE=
FAUBEEEGZ AHERARRZEEN
BRRAEMAFz2aga -ZEAL T8
FEHEISAAM L EME RERARE
735,000,000t 3 & (#HE 1 #11,099,000%
) cZRHEAR_E-N\FNAT=ARTT
MR BIA & LB SR R - B ER
TEHIRE R X SR B R - BRFE B2
BMARRR-_Z-NFLA-tTERZER-




Singamas Container Holdings Limited
Interim Report 2018

Business Review

Although global economic growth in the first half of
2018 continued and that for the year is projected to
reach 3.9%, uncertainties resulting from political and
economic concerns are nevertheless mounting. Such
uncertainties were in part the result of continuing
political instability in Europe and an announcement
by the European Central Bank (“ECB”) that it would
be unwinding its quantitative easing programme. More
worrisome, however, has been the growing trade tension
between the United States of America (“US”) and
the People’s Republic of China (“PRC”). While trade
has been relatively unscathed for the time being, the
Group has nonetheless been affected by rising material
costs and appreciation of the Renminbi in the first few
months of the year.

For the six months ended 30 June 2018 (the
“review period”), the consolidated revenue of the
Group rose by 62.9% to US$969,217,000 (1H2017:
US$595,042,000). Consolidated net loss attributable
to owners of the Company amounted to US$2,104,000
compared with a consolidated net profit of
US$16,597,000 for the corresponding period last year.
Basic loss per share amounted to US0.09 cent versus
basic earnings per share of US0.69 cent in the first half
of 2017.

Manufacturing

The demand for dry freight containers has remained
healthy during the review period, contributing to the
rise in revenue of the Group’s manufacturing business.
As at 30 June 2018, the segment recorded revenue of
US$955,717,000 (1H2017: US$576,566,000), which
accounted for 98.6% of the Group’s total revenue
(1H2017: 96.9%). Altogether, the segment produced
458,374 twenty-foot equivalent units (“TEUs”) versus
310,070 TEUs for the same period last year, while
the average selling price (“ASP”) of a 20" dry freight
container has risen from US$1,902 to US$2,203
primarily due to the use of waterborne paint and the
ongoing rise in the price of corten steel. In all, the
manufacturing operation sold 457,610 TEUs during
the review period (1H2017: 303,668 TEUs); however,
with competition in the market, the increased material
costs were not entirely passed to the customers,
which resulting in a segment loss before taxation and
non-controlling interest of US$2,043,000 versus a
segment profit before taxation and non-controlling
interest of US$19,871,000 for the same period last
year.
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Manufacturing (continued)

While demand for dry freight containers has remained
firm, accounting for 82.9% of the manufacturing
operation’s revenue, specialised container demand has
gradually improved. The management is of the opinion
that its ability to deliver the latter, which possesses
generally better margins and demonstrates the Group’s
development and production prowess is integral to
its ability to retain and attract customers to the fold.
Among the tailor-made specialised containers that the
Group has provided for customers during the review
period include fish farming containers, small containers
known as “mini-box”, equipment transportation
containers and many others.

In reference to the Group’s new reefer container factory
in Qingdao, trial production has commenced. Though
the utilisation rate at the new factory is expectedly low
at present, more favourable development is expected
once the facility is fully operational towards the latter
half of the financial year. Already, the Group has
received enquiries and will be accepting orders in due
course.

Logistics Services

The logistics services business has continued to
depress due to strong export volume in the PRC during
the review period. Revenue dropped to US$13,500,000,
as compared with US$18,476,000 recorded for the
same period last year. A segment profit before taxation
and non-controlling interest of US$1,276,000 was
recorded (1H2017: US$2,261,000). As at the six
months ended 30 June 2018, the logistics operation
handled approximately 1,738,000 TEUs, compared
with 2,078,000 TEUs for the same period last year.
The number of containers repaired was 265,000 TEUs,
down from 389,000 TEUs for the corresponding period
in 2017 and average daily container storage totalled
93,000 TEUs (1H2017: 113,000 TEUS).
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Logistics Services (continued)

With regard to the Group’s joint venture with Guangxi
Beibu Gulf International Port Group Ltd. and Port of
Singapore, the reclamation of a property in the Guangxi
Zhuang Autonomous Region has been completed
and construction of the container depot remains
on schedule. Ahead of the aforementioned depot’s
completion in mid-2019, the joint venture has been
providing logistics services via a property rented in
Qinzhou, which is located on the south coast of the
Guangxi Zhuang Autonomous Region. In operation
since November 2017, the temporary location has
performed satisfactorily, enabling the joint venture
to establish a beachhead as it seeks to benefit from
the “Belt and Road” initiative — Guangxi being a
strategically important location along the “Belt and
Road” route.

Prospects

Although the Group expects the upcoming financial
period to become increasingly challenging, the Group’s
container orders are full up to September 2018.
Moreover, the Renminbi has weakened in value, thus
leading to the moderation of material costs including
corten steel.

The Group will seek to overcome the challenges through
product development and optimisation of business
operations. Consistent with the latter, the Group has
entered into share transfer agreement to dispose
its entire equity interest in its subsidiary, Hui Zhou
Pacific Container Co., Ltd. (BMNAFEEBBER A G
subsequent to the review period, i.e. 3 July 2018. The
Group considers the disposal to be a good opportunity
for realising a gain therefrom and to generate additional
cash for the Group.

With a highly experienced management team, sound
business interests, strong fundamentals and ample
resources, the Group remains confident in its ability
to overcome the uncertain market ahead and realise
growth in the future.

Interim Dividend

The Board did not recommend the payment of an
interim dividend for the six months ended 30 June
2018 (six months ended 30 June 2017: HK1.5 cents
per ordinary share).
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Audit Committee

The Audit Committee of the Company has reviewed with
management the accounting principles and practices
adopted by the Group and discussed auditing, internal
controls, risk management and financial reporting
matters including a review of the unaudited interim
financial statements for the six months ended 30
June 2018 (“Interim Report”). At the request of the
Directors, the Group’s external auditors have carried
out a review of the Interim Report in accordance with
Hong Kong Standard on Review Engagements 2410
“Review of Interim Financial Information Performed by
the Independent Auditor of the Entity” issued by the
HKICPA.

Liquidity and Financial Resources

As at 30 June 2018, the Group had bank balances
and cash of US$205,452,000 (31 December
2017: US$234,774,000) and total interest-bearing
debts of US$ 438,818,000 (31 December 2017:
US$427,760,000). This represented a gearing ratio,
calculated on the basis of the Group’s total interest-
bearing debts over equity attributable to owners of the
Company, of 0.76 (31 December 2017: 0.74) and a
net debt to equity ratio, calculated on the basis of the
Group’s net interest-bearing debts (after deducting
bank balances and cash of US$205,452,000) over
equity attributable to owners of the Company of 0.41
(31 December 2017: 0.34).

In addition to increase in interest rate, with higher
production volume in the review period, higher amount
of working capital borrowings were required to support
operations, thus the interest expense increased as
compared with corresponding period last year. The
calculation of interest coverage ratio of the Group’s
profit before interest, tax, depreciation and amortization
(EBITDA) to total net interest expense for the six
months ended 30 June 2018 was 2.84 (2017: 6.65).

Treasury Policies

The Group’s revenues are largely transacted in US
dollars (“US$"). However, certain operating expenses
are transacted in other currencies including Hong Kong
dollars (“HK$") and Chinese Renminbi (“RMB”). As the
cost of borrowing in US$ was lower than that of in RMB,
the Group has principally borrowed in US$ during the
review period. In order to hedge against the exchange
rate risk arising from the potential appreciation of RMB
to USD, the Company entered into certain exchange
rate forward contracts to partially fix the exchange rate.
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Treasury Policies (continued)

Of the total interest-bearing debts as at 30 June 2018,
the maturity profile spread over a period of three years
with US$177,406,000 repayable within one year and
US$261,412,000 within two to three years. The Group’s
interest-bearing debts are principally on a floating rate
basis.

In order to hedge against the interest rate risk arising
from the potential increase in interest rate in relation to
the term loan, the Company entered into certain interest
rate swap contracts to partially swap the term loan in
floating rate to fixed rate.

Disclosure Pursuant to Rule 13.21 of
the Listing Rules

On 25 April 2017, the Company entered into a facility
agreement (the “New Facility Agreement”) with The
Hongkong and Shanghai Banking Corporation Limited
as Co-ordinator; The Hongkong and Shanghai Banking
Corporation Limited and Industrial Bank Co., Ltd.,
Hong Kong Branch as mandated lead arrangers and
bookrunners; Bank of Communications Co., Ltd., Hong
Kong Branch, Bangkok Bank Public Company Limited,
Hong Kong Branch, DBS Bank Ltd., United Overseas
Bank Limited and Chiyu Banking Corporation Limited
as mandated lead arrangers and Oversea-Chinese
Banking Corporation Limited as lead arranger for a term
of three years for the purpose of (a) first, financing the
repayment of the existing banking facilities entered
into on 24 September 2013 (“Existing Loans”) in full;
and (b) once the Existing Loans have been repaid in
full, financing the capital expenditure of the Group's
container manufacturing operations. The New Facility
Agreement includes conditions to the effect that Mr.
Teo Siong Seng and his family members shall maintain
the management control of any member of the Group.
A breach of the above conditions will constitute a
prepayment event under the New Facility Agreement. If
such prepayment event occurs, all amounts outstanding
under the New Facility Agreement may become
immediately due and payable.
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Charges on Assets

As at 30 June 2018, no asset of the Group (31
December 2017: Nil) was pledged as securities to any
third parties.

Remuneration Policies and Number of
Employees

The remuneration policies adopted for the six months
ended 30 June 2018 are consistent with those
disclosed in the Group’s 2017 Annual Report. As at
30 June 2018, the Group, including its subsidiaries
employed 9,384 full-time employees; its associates and
joint ventures, employed 1,201 full-time employees.

Directors’ Interests and Short
Positions in Shares, Underlying Shares
and Debentures

As at 30 June 2018, the interests or short positions
of the Directors or chief executive in the shares of
the Company (the “Shares”), underlying Shares
or debentures of the Company or any associated
corporations (within the meaning of Part XV of the SFO)
which (a) were required notification to the Company
and The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) pursuant to Divisions 7 and 8 of
Part XV of the Securities and Futures Ordinance (the
“SFO") (including interests or short positions which any
such Director or chief executive is taken or deemed to
have under such provisions of the SFO); or which (b)
were required pursuant to Section 352 of the SFO to be
entered into the register maintained by the Company;
or which (c) were required, pursuant to Model Code for
Securities Transactions by Directors of Listed Issuers
(the “Model Code”) contained in the Appendix 10 of the
Rules Governing the Listing of Securities on the Stock
Exchange (the “Listing Rules”), to be notified to the
Company and the Stock Exchange were as follows:
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Directors’ Interests and Short EENRG HERDREES
Positions in Shares, Underlying Shares ZREERAXAE @)
and Debentures (continued)

(a) The Shares (a) K
Number of Shares/ Percentage
Underlying Shares Held of Total
BER® Issued
HERGEHE Shares
Personal  Corporate Total i 2B
Name Capacity Interest Interest Other Interest 2 TR
®E 514 BAEZRZ DAES Hith R Bak
Mr. Teo Siong Seng Beneficial 44,045,250 - - 44,045,250 1.82
(Note 1) Owner
RINEEE (H77F]) BEmBEEA
Mr. Chan Kwok Leung Beneficial 719,250 - - 719,250 0.03
(Note 2) Owner
BREIRSE (Hi22) BEmBEAA
Mr. Teo Tiou Seng Beneficial 276,780 - - 276,780 0.01
(Note 3) Owner
REABILAE (H73) BEmBEEA
Ms. Chung Pui King, Beneficial 278,625 - - 278,625 0.01
Rebecca (Note 4) Owner
BMRaL (fit4) EmBEEA
Mr. Kuan Kim Kin Beneficial 172,780 - - 172,780 0.01
(Note 5) Owner
iR L (H35) EmBEEA
Mr. Tan Chor Kee Spouse - - 6,000 6,000 0.00
(Note 6) Interest
BRERSLE (f76) EEER
Mr. Yang, Victor Beneficial 120,000 - - 120,000 0.00
(Note 7) Owner
BEBEE (HiE7) EmnBEEA

Notes: Hrat -

(1) The personal interest of Mr. Teo Siong Seng (1) KIRNBSELFFE A #EZ42,377,250/%
represents the interest in 42,377,250 Shares and R 17 Je1,668,0004% 15 B5 A% 17 #E 25 » it
interest in 1,668,000 underlying Shares in respect of T3 G2 BRI 2R Tk
the share options granted by the Company, the details 2[R 5517 -
of which are stated in the following section “Share
Options”.
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Directors’ Interests and Short
Positions in Shares, Underlying Shares
and Debentures (continued)

(a) The Shares (continued)

Notes: (Continued)

2) The personal interest of Mr. Chan Kwok Leung
represents the interest in 719,250 underlying
Shares in respect of the share options granted by
the Company, the details of which are stated in the
following section “Share Options”.

(3) The personal interest of Mr. Teo Tiou Seng represents
the interest in 196,780 Shares and interest in 80,000
underlying Shares in respect of the share options
granted by the Company, the details of which are
stated in the following section “Share Options”.

(4) The personal interest of Ms. Chung Pui King, Rebecca
represents the interest in 195,291 Shares and interest
in 83,334 underlying Shares in respect of the share
options granted by the Company, the details of which
are stated in the following section “Share Options”.

(5) The personal interest of Mr. Kuan Kim Kin represents
the interest in 172,780 underlying Shares in respect
of the share options granted by the Company, the
details of which are stated in the following section
“Share Options”.

(6) Ms. Lee Tew Guan, spouse of Mr. Tan Chor Kee holds
6,000 Shares. Mr. Tan Chor Kee is deemed to be
interested in 6,000 Shares held by Ms. Lee Tew Guan.

(7) The personal interest of Mr. Yang, Victor represents
the interest in 120,000 underlying Shares in respect
of the share options granted by the Company, the
details of which are stated in the following section
“Share Options”.

All the interests disclosed above represent long
position in the Shares and underlying Shares.
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Directors’ Interests and Short
Positions in Shares, Underlying Shares
and Debentures (continued)

(b)
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Share Options (b) EERRHE
Particulars of the share option scheme ARNBR_EZELFAA—BENZ
adopted by the Company on 1 June 2007 (the BEAREET Sl ([BEARMERTE)) 25718
“Option Scheme”) are set out in note 20 to the N GRER S I KR 5520 - BB R
condensed consolidated financial statements. ExtEg —EE+F 5 H B+
The Option Scheme remain in force for a period FRA—EAR VYER=-_ZE—tFH
of 10 years commencing from 1 June 2007 and A=+—RHI#-wWEBERERFS L
was expired on 31 May 2017. Options complying MR E T - MR AR EST I HR
the provisions of the Listing Rules which are R E W EERTFHRERBIDR
granted during the duration of the Option Scheme I BT ERERET Ea HAR B
and remain unexercised immediately prior to W BERAERER NEREREANR
the end of the 10 year period shall continue to BEDIERK T AT -
be exercisable in accordance with their terms
of grant within the option period for which such
options are granted, notwithstanding the expiry of
the Option Scheme.
Movements of the share options under the Option REIN - BERRERT S TR EE
Scheme during the period are as follows: N
Number of Share Options
BREHE
As at As at
1 January 30 June
2018 2018
Name/ #g/ R R Exercise
Category of SRE “E-N\% Granted Exercised Lapsed —Z-N\F Grant Date Exercisable Period Price
Participants 245 -A—-H Rit Eigi:d %% AB=tH REAH Eigid i THEE
(Notes a & b) HK$
(Bitakb) oy
Directors i3
Mr.TeoSiong Seng  EHAEEA 4 1,333 - - - 1333 72010 1/7/2011-30/6/2020 1.38
833333 - - - 833333 U7/2010  1/7/2012-30/6/2020 1.38
833334 - - - 83333 U7/2010  1/7/2013-30/6/2020 1.38
1,668,000 - - ~ 1,668,000
Mr. Chan Kuok Leung  BREIR 4 4 750 - - - 750  6/82008  6/8/2000-5/8/2018 1.48
750 - - - 750 6/82008  6/8/2010-5/8/2018 1.48
217,750 - - - 217,750  6/82008  6/8/2011-5/8/2018 1.48
166,666 - - - 166666 U7/2010  1/7/2011-30/6/2020 1.38
166,667 - - - 166667  U7/2010  1/7/2012-30/6/2020 1.38
166,67 - - - 166667  U7/2010  1/7/2013-30/6/2020 1.38
719,250 - - - 719,250
MrTeoTiouSeng  REEA& 40000 - - - 40000 1/7/2010  1/7/2012-30/6/2020 1.38
40,000 - - - 40000 U7/2010  1/7/2013-30/6/2020 1.38
80,000 - - - 80,000




Directors’ Interests and Short EENRKRG  HERDREES
Positions in Shares, Underlying Shares ZHEZRAXE @)
and Debentures (continued)

(b) Share Options (continued) (b) BRE @
Number of Share Options
BREHE

As at As at

1 January 30 June

2018 2018
Name/ g/ )iy ®» Exercise
Category of SHE —E-N\F Granted Exercised Lapsed —Z-N\F Grant Date Exercisable Period Price
Participants 285 -A-A Rt Eixi:d X% A~A=tH REAH Eig:d T8
(Notes a & b) HK$

(HitaRp) BT

Directors (Continued) EZE (%£)
Ms. Chung Pui King, &MRZ+

Rebecca 1 - - - 1 1/7/2010 1/7/2012-30/6/2020 1.38
83,333 - - - 83,333 1/7/12010 1/7/12013-30/6/2020 1.38
83,334 - - - 83,334
Mr. Kuan Kim Kin BiREEE 260 - - - 260 6/8/2008 6/8/2009-5/8/2018 1.48
260 - - - 260 6/8/2008 6/8/2010-5/8/2018 1.48
52,260 - - - 52,260 6/8/2008 6/8/2011-5/8/2018 1.48
40,000 - - - 40,000 1/7/12010 1/7/2011-30/6/2020 1.38
40,000 - - - 40,000 1/7/2010 1/7/2012-30/6/2020 1.38
40,000 - - - 40,000 1/7/12010 1/7/2013-30/6/2020 1.38
172,780 - - - 172,780
Mr. Yang, Victor BERLE 40,000 - - - 40,000 1/7/12010 1/7/2011-30/6/2020 1.38
40,000 - - - 40,000 1/7/2010 1/7/2012-30/6/2020 1.38
40,000 - - - 40,000 1/7/12010 1/7/2013-30/6/2020 1.38
120,000 - - - 120,000
Sub-total Nt 2,843,364 - - - 2,843,364
Employees EEAH
in aggregate (Hiite)
(Note c) 147,925 - - (780) 147,145 6/8/2008 6/8/2011-5/8/2018 1.48
84,668 - - - 84,668 1/7/2010 1/7/2011-30/6/2020 1.38
136,667 - - (40,000) 96,667 1/7/2010 1/7/2012-30/6/2020 138
136,665 - = (40,000) 96,665 1/7/12010 1/7/12013-30/6/2020 1.38
Sub-total Nt 505,925 - - (80780) 425145
All other employees  FrE Efts
in aggregate k84 118,954 - = (420) 118,534 6/8/2008 6/8/2009-5/8/2018 1.48
118,953 - - (420) 118,633 6/8/2008 6/8/2010-5/8/2018 1.48
202,953 - = (17,420) 185,533 6/8/2008 6/8/2011-5/8/2018 1.48
Sub-total Nt 440,860 - = (18,260) 422,600

Total @5t 3,790,149 = = (99,040) 3,691,109
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Directors’ Interests and Short
Positions in Shares, Underlying Shares
and Debentures (continued)

(b) Share Options (continued
Notes:

(a) The share options with the exercise price of HK$1.48
are vested and exercisable in three tranches on 6
August 2009, 2010 and 2011 respectively and up to
5 August 2018.

(b) The share options with the exercise price of HK$1.38
are vested and exercisable in three tranches on 1 July
2011, 2012 and 2013 respectively and up to 30 June
2020.

(c) Employees are working under employment contracts
that are regarded as “continuous contracts” for the
purposes of the Employment Ordinance.

At no time during the period was the Company, its
holding companies, fellow subsidiaries or any of its
subsidiaries a party of any arrangement to enable
the Directors to acquire benefits by means of the
acquisition of shares in, or debentures of, the Company
or any other body corporate.

Save as disclosed above, none of Directors nor their
associates, had any other interests or short positions in
the Shares, underlying Shares and debentures of the
Company or any of its associated corporations (within
the meaning of Part XV of the SFO) which (a) were
required notification to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of
the SFO (including interests or short positions which
any such Director or chief executive is taken or deemed
to have under such provisions of the SFO); or which (b)
were required pursuant to Section 352 of the SFO to be
entered into the register maintained by the Company;
or which (c) were required, pursuant to the Model Code
contained in the Listing Rules, to be notified to the
Company or the Stock Exchange and none of Directors,
nor their spouse or children under the age of 18, had
any right to subscribe for securities of the Company, or
had exercised any such right during the period.
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Substantial Shareholders’ Interests FTERRZERS

As at 30 June 2018, according to the register kept by R_-ZE—NFRXA=Z+H BEADQAK
the Company pursuant to Section 336 of the SFO, and (BHEMBEKA) F£3361KFE 2 &L
so far as was known to any Director or chief executive WA R ARREESZSITHRABNTA
of the Company, the following persons (other than  THI AL (BRIA FTEE R MH  BEKHD
the interests of certain Directors disclosed under the REEZEZEFZEAR] BREEETES
section headed “Directors’ Interests and Short Positions % B Z#EZ40N) RS RABERODES 2
in Shares, Underlying Shares and Debentures” above), s AR WEBRE (FHELEEEMN)
had an interest or a short position in the Shares and EXVEBE2RID A A RN WELT ¢
underlying Shares which would fall to be disclosed to

the Company under the provisions of Divisions 2 and 3

of Part XV of the SFO:

Percentage of

Number of Ordinary Shares of Total Issued
Z BRI Shares
Name Notes Direct Interest Indirect Interest e T
wE B it BEEER EEE R BB
Mr. Chang Yun Chung (1) 493,291 993,825,345 41.14
kAR EE
Madam Lee Kheng Wah 2) - 994,318,636 41.14
FEEL+
Pacific International Lines (1) 993,825,345 - 41.12
(Private) Limited (“PIL")
RNEMEBRRA A
(TRFMmE])
PIL Holdings Pte. Ltd. (1) - 993,825,345 41.12
(“PIL Holdings”)
Y.C. Chang & Sons Private (3) - 993,825,345 41.12
Limited
Madison Pacific Trust Limited (4) - 993,825,345 41.12
Hyder Ahmad (5) - 438,452,359 18.14
Broad Peak Investment (5) - 438,452,359 18.14
Management Ltd.
Broad Peak Master Fund Il Ltd. (5) 438,452,359 - 18.14
Temasek Holdings (6) - 496,912,673 20.56

(Private) Limited
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Substantial Shareholders’ Interests
(Continued)

Notes:

(1)

2)

(3)

(4)

(5)

(6)

A total of 993,825,345 Shares are directly held by PIL.
PIL /s 100% owned by PIL Holdings and Mr. Chang Yun
Chung is interested, in aggregate, in 496,800,000 shares
representing 89.61% of the issued share capital of PIL
Holdings. Mr. Chang Yun Chung’s interest in shares of PIL
Holdings comprises a personal interest in 79,275,000 shares
and corporate interests in 175,500,000 shares through South
Pacific International Holdings Limited, a company in which
he holds 2.02% of the issued share capital and 242,025,000
shares through Y.C. Chang & Sons Private Limited, a company
in which he holds 5.71% of the issued share capital. Messrs.
Teo Siong Seng and Teo Tiou Seng, Directors, both of their
interests in shares of PIL Holdings comprise personal interests
in 3,600,000 shares and 2,400,000 shares respectively and
representing 0.65% and 0.43% of the issued share capital of
PIL Holdings.

Madam Lee Kheng Wah, as the spouse of Mr. Chang Yun
Chung, is deemed to be interested in these Shares.

PIL is a wholly-owned subsidiary of PIL Holdings in which
Y.C. Chang & Sons Private Limited holds more than one-
third of interests in PIL Holdings. Accordingly, Y.C. Chang
& Sons Private Limited indirectly controls one-third or more
of the voting rights in the shareholders’ meeting of PIL, in
accordance with SFO, Y.C. Chang & Sons Private Limited is
deemed to be interested in PIL’s interests in the Company’s
issued Shares.

Madison Pacific Trust Limited is the security agent of the
shares pledged by PIL in favour of the third party lenders as
security.

Broad Peak Master Fund Il Ltd. is the lender of record
which has direct interest on the shares pledged by PIL,
Broad Peak Investment Management Ltd. is the investment
manager of Broad Peak Master Fund Il Ltd. and has
discretionary authority in its investment decisions and
deemed to be interested in the shares. Hyder Ahmad is the
ultimate controlling shareholder of Broad Peak Investment
Management Ltd.

Temasek Holdings (Private) Limited is the indirect sole
shareholder of SeaTown Lionfish Pte. Ltd. (“SeaTown”).
SeaTown is the lender of record and has direct interest on the
shares pledged by PIL.
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Substantial Shareholders’ Interests
(Continued)

All the interests disclosed above represent long position
in the Shares.

Save as disclosed above, there was no other person
known to the Directors or chief executive, other than
the Directors or chief executive of the Company, who,
as at 30 June 2018, had an interest or a short position
in the Shares and underlying Shares which would fall
to be disclosed to the Company under the provisions of
Divisions 2 and 3 of Part XV of the SFO.

Purchase, Sale, or Redemption of the
Company’s Listed Securities

Neither the Company nor any of its subsidiaries has
purchased, sold or redeemed any of the Company’s
listed securities during the period.

Compliance with the Code of
Corporate Governance Code

Throughout the period from 1 January 2018 to 30
June 2018, the Company has consistently adopted and
complied with the applicable code provisions of the
Corporate Governance Code (the “Code”) as set out
in Appendix 14 of the Listing Rules as guidelines to
reinforce our corporate governance principles, except
for certain deviations which are summarised below:

(1) Code Provision A.2.1 — As Mr. Teo Siong Seng
took up both roles as the Chairman of the Board
and the Chief Executive Officer of the Company,
the roles of chairman and chief executive officer
are not separated. The Board considers that
this structure has the advantage of a strong
and consistent leadership which is conducive to
making and implementing decisions efficiently
and consistently; and

(2)  Code Provision A.6.7 — Due to other commitments,
two Non-executive Directors and one Independent
non-executive director of the Company had not
attended the 2018 AGM.
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Statement of Directors’
Responsibilities for Financial
Statements

All Directors acknowledge that they are responsible for
overseeing the preparation of the financial statements of
the Company. In preparing the financial statements for
the six months ended 30 June 2018, the Directors have
selected suitable accounting policies and applied them
consistently, adopted all applicable new Hong Kong
Financial Reporting Standards which are in conformity
to the International Financial Reporting Standards,
made judgments and estimates that are prudent and
reasonable and prepared the accounts on a going
concern basis.

Compliance with the Model Code

The Company has adopted the Model Code as set out
in Appendix 10 to the Listing Rules as the code of
conduct regarding Directors’ securities transactions.
Having made specific enquiry of the Directors, all of
the Directors have complied with, for any part of the
accounting period covered by the Interim Report, the
required standard set out in the Model Code.

By Order of the Board
Singamas Container Holdings Limited
Teo Siong Seng
Chairman and Chief Executive Officer

Hong Kong, 21 August 2018

The Directors as at the date of this Interim Report are
Mr. Teo Siong Seng, Mr. Chan Kwok Leung, Mr. Teo Tiou
Seng and Ms. Chung Pui King, Rebecca as executive
Directors, Mr. Kuan Kim Kin and Mr. Tan Chor Kee
as non-executive Directors and Mr. Cheng Fu Kwok,
David, Mr. Lau Ho Kit, Ivan and Mr. Yang, Victor as
independent non-executive Directors.
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SINGAMAS CONTAINER HOLDINGS LIMITED
19th Floor, Rykadan Capital Tower,

135 Hoi Bun Road, Kowloon, Hong Kong
BENEBRBE I RAEERKNE19E

Tel E3 1(852) 2598 7831

FaxfBE  :(852) 2598 7847

E-mail B : info@singamas.com

Website #811E : http://www.singamas.com
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