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The information contained in this presentation is intended solely for your personal 
reference.  Such information is subject to change without notice, its accuracy is not 
guaranteed and it may not contain all material information concerning Sunny Optical 
Technology (Group) Company Limited (the “Company”).  The Company makes no 
representation regarding, and assumes no responsibility or liability for, the accuracy 
or completeness of, or any errors or omissions in, any information contained herein.

In addition, the information contains projections and forward-looking statements that 
may reflect the Company’s current views with respect to future events and financial 
performance.  These views are based on current assumptions which are subject to 
various risks and which may change over time.  No assurance can be given that future 
events will occur, that projections will be achieved, or that the Company’s 
assumptions are correct. It is not the intention to provide, and you may not rely on this 
presentation as providing, a complete or comprehensive analysis of the Company's 
financial or trading position or prospects.

This presentation does not constitute an offer or invitation to purchase or subscribe 
for any securities or financial instruments or to provide any investment service or 
investment advice, and no part of it shall form the basis of or be relied upon in 
connection with any contract, commitment or investment decision in relation thereto.
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Outlook and Development Strategies

Operation Review

Financial Highlights

Open Forum
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+ 88.5%5.29.8Taxation

Change2007 1H2008 1H

- 61.7%102.139.1Profit attributable to equity holders

- 54.4%107.348.9Profit before tax

N/A––Interim dividend per share (RMB)

- 68.2%12.33.91Basic earnings per share (RMB cents)

- 16.8%149.9124.8Gross profit

+ 6.2%556.0590.3Revenue

For the 6 months ended 30 June(RMB mn)
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Revenue Analysis by Product Categories

Optical components Optoelectronic products Optical instruments

(RMB mn)

+41.3%

-17.1%

+14.4%

For the 6 months ended 30 June

590.3
(100%)556.0

(100%)
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Diversified Revenue Streams

For the 6 months ended 30 June, 2008

Mobile phone related products

Digital camera related products

Optical instruments

DV lens

Other non-core products

Other lens sets

Other spherical lenses and plane products

Industrial endoscopes

1H200810%

1%
2%

3%
4%

4%

10%

20%
56%
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1H2007 1H2008

Gross Profit Margin

For the 6 months ended 30 June
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Note: Administrative expenses in 2007 1H included non-recurring listing expenses of RMB 16.6 million
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(As % of revenue)(RMB mn)(As % of revenue)(RMB mn)

15.8%

9.2%

4.1%

2.5%

100%

92.9

54.3

23.9

14.7

590.3

2008 1H 2007 1H

8.8%49.1Administrative expenses*

1.3%7.5R&D expenses

12.4%69.3Total operating expenses

2.3%12.7Sales and distribution 
expenses

100%556.0Revenue

For the 6 months ended 30 June
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A/R Turnover (Days) A/P Turnover (Days)

For the 6 months ended 30 June

50

57

0

20

40

60

80

1H2007 1H2008

Inventory Turnover (Days)



10

'���
�������������������

2007 1H2008 1H

N/AN/AGearing ratio (%)

797.2491.5Bank balances and cash (RMB mn)

68.0101.3Capital expenditure (RMB mn)

8.83.0ROE (%)

105.058.7Operating cashflow (RMB mn)

3.35.0Current ratio (times)

For the 6 months ended 30 June
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Amount
used

Use of
proceedsRMB mn

3.325.0Enhancement of information systems

28.028.0
Acquisition of land & buildings which were leased 
to Ningbo Instruments by Sunny Group for the 
manufacture and R&D of optical instruments

26.268.0Working capital

130.0130.0Settlement of bank borrowings

46.3166.0Enhancement of R&D activities and facilities

140.8275.0Expansion of production capability and capacity

As at 30 June 2008
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Qualifications attained
1 invention patent of projector engine
1 utility model patent of handset lens set

R&D and mass production
Mass production of the chalcogenide infrared 
glass lens sets commenced successfully
The development of the 3M pixels 3X Zoom 
handset lens sets has entered into the 3rd 
phase sampling stage
Blue-ray DVD prisms are developed 
successfully
Mass production of DSLR lens with high 
precision commenced
Commenced production of 5M pixels
handset lens sets to Samsung

Brand new handset
lens sets

Chalcogenide infrared
glass lens sets

3M pixels 3X Zoom
handset lens sets

More professional products with excellent quality

Blue-ray DVD prisms
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R&D and mass production
Industrial endoscope developed successfully 
and mass production commenced
Video door phone module developed 
successfully and approved by Japan 
customers
Started supplying mass orders of IP camera 
modules to Panasonic
Commenced the R&D of 3M pixels,3x zoom 
handset camera module
Started R&D and marketing of medical 
endoscope (JV with CTC affiliated to State 
Family Planning Commission)

Explore different functions with wider applications

Business card scanner

IP camera module

Video door phone module

Industrial endoscope
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R&D and mass production

Set up a new optical instruments company in 
Singapore which mainly focuses on the R&D of 
high-end optical instruments such as 3D optical 
vision measuring machines and microscopic 
interferometers

Development of a new MX-6R metallurgical 
microscope was completed

Mass production of the IP66 waterproof level
commenced and the product has attained IP66
standard for its water resistance feature, an
internationally leading ranking

Jewelry microscope has been successfully 
developed and production on small quantity has 
commenced MX-6R metallurgical

microscope

IP66 waterproof level

Jewelry 
microscope

Consolidated overseas R&D capability,
further enhanced R&D efficiency
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Note: The annual /semiannual production capacity is calculated by using the highest production capacity of 
the last month multiplied by 12/6.

63.3%

43.9%

56.3%

62.0%

2008 1H

76.0%

77.0%

82.0%

55.8%

2007 1H

199.2

72.0

144.0

168.0

2007

82.0

18.0

42.0

60.0

2007 1H 2007

71.0%99.6
Optical 
instruments
(‘000 sets)

51.0%36.0Optoelectronic 
products (mn units)

66.0%73.8Lens sets 
(mn units)

57.1%93.0Lenses (mn units)

2008 1H

Utilization RateProduction Capacity
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Further enhanced sales channel and expanded sales network to maintain 
the position as the  leading supplier of optical and optoelectronic products 
in the PRC

Strengthen relationships with existing clients

Expanded international clientele with the addition of new clients from 
Germany, Japan, etc

Further strengthened the sales function of the Branch in Korea and Japan

Set up sales points in Europe and USA in the pipeline
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Shipment of Mobile Phones in the PRC
(2H2007-2H2008E)
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Global Handset Camera Modules Demand Volume
(2007-2011)
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Global Sales of CCTV

USD (bn)
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Global Demand of DSC Lens

Source�Brain Child September,2007
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Enhance product applications to develop diversified customer base

Optical lens and lens sets

DSLR lenses
DVD prisms
Handset lens set with
high resolution
ZOOM lens
set for
handsets

Optical Instruments

Microscopic interferometers
3D optical vision measuring 
machines
Gas chromatographs
Mid- to high-end
microscopes

Automobile lens sets system

Front view lens set
Rear view lens set
Parking lens set
Blind spot lens set

Security monitoring system

CCTV lens sets
CCTV modules
Video door phone system

Medical- and industrial-used
optoelectronic products
Industrial endoscope
Medical endoscope

Compact camera modules

Handset camera modules
with high resolutions/
zoom function
Laptop 
camera 
modules
IP camera 
modules
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Cultivate 
partnership with 

selective suppliers 
to support our 

growth at QCDSS

Cultivate 
partnership with 

selective suppliers 
to support our 

growth at QCDSS

Built solid alliance  
with core strategic 

suppliers

Built solid alliance  
with core strategic 

suppliers

Select and cultivate 
partnership with 

potential logistics 
management 

company

Select and cultivate 
partnership with 

potential logistics 
management 

company

Core Target
Standardize and streamline work flow to reduce costs

Core Core TTargetarget
Standardize and streamline work flow to reduce costsStandardize and streamline work flow to reduce costs

Seek stable external 
resources to provide 
strong back-up for 

production

Seek stable external 
resources to provide 
strong back-up for 

production
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Price reduction 
pressure from 
clients
RMB appreciation
Rising of labour
cost
Rising cost of raw 
material

Enhance efficiency
Strict quality 
control
Low level of 
inventory
Cost control

Lower cost
Better quality
Shorten 
production 
cycle

Potential cost 
pressure

Group’s strategies Goals
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Current Future

Major Market coverage 
including China, Japan, 
Korea and Singapore

Mobile phone-related 
business accounted 
about 60% for the 
Group’s total revenue
Most products applied 
on consumer electronic 
products

Reinforce R&D capability
Get International qualification
Strictly control product quality

Reinforce R&D capability
Get International qualification
Strictly control product quality

Market Expansion

Product Application

Technology Level

ImplementImplement
““MingpeijiaoMingpeijiao””

StrategyStrategy

Above industry level

Wider product applications
Develop optical inspection 
instruments for professional and 
industrial use
Develop optical image system used in 
automobile industry
Develop analytical instruments used 
for chemical and environmental and 
medial purpose

Strengthen existing sales channel and 
maintain customer relations

Further expand Europe and U.S. market
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IR Contact:
Sunny Optical Technology (Group) Company Limited
Email: idahu@sunnyoptical.com /

jasmine@sunnyoptical.com /
ir@sunnyoptical.com

Tel: +86 574 6253 0875 / +852 3568 7038

Media Relations Contact:
Porda International (Finance) PR Group
Email: kylie@pordafinance.com.hk /

kate@pordafinance.com.hk /
fiona@pordafinance.com.hk

Tel:  +852 3150 6788


