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Management Discussion and Analysis

B E W ST

FINANCIAL PERFORMANCE

The revenue of the Company for the Reporting Period was
approximately HK$99.6 million, representing a 5.1% increment
as compared to revenue of approximately HK$94.8 million
for the period ended 30 June 2022, such increase was mainly
contributed by the increase in revenue generated from (i)
properties management and related services; and (ii) sales of
medical equipment in the People’s Republic of China (“China” or
“PRC") in the ordinary and usual course of business of the Group,
partially offset by the decrease in revenue from sales of flooring
materials. Revenue increased and notwithstanding the Company
actively implementing its continuous cost saving plan, the Group
still recorded a loss before tax of approximately HK$773.0 million
during the Reporting Period, increased by 140.1% as compared
with the loss before tax of approximately HK$321.9 million in the
same period ended 30 June 2022, due to the combined effect of:

(i) A decrease in fair value of investment properties to
approximately HK$443.2 million resulting from the adverse
impact post COVID-19 pandemic;

(i)  provision for guarantee contracts of approximately HK$248.6
million during the Reporting Period, which was due to
guarantees provided by immediate holding companies of the
Guangzhou Shopping Mall and Jinzhou Shopping Mall (as
defined below). The guarantees were provided to onshore
banks in the PRC in relation to third party loans and such
guarantees were not disclosed to the Group by the seller at
the time of acquisition of the holding companies of the two
shopping malls.

Income tax credit for the Reporting Period was approximately
HK$112.2 million.

Taking into account the income tax mentioned above and
netting of non-controlling interests, the Group recorded the
loss attributable to owners of the Company increasing from
approximately HK$271.3 million for the same period ended 30
June 2022 to approximately HK$661.2 million for the Reporting
Period.
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Management Discussion and Analysis
EIRE R R AT

BUSINESS REVIEW

The Group is principally engaged in the businesses of property
investment, flooring materials and medical equipment trading,
mining and exploitation of natural resources, and financial services
and assets management.

(1) Property Investment

Shopping Mall Businesses in the PRC

The Group wholly owns three shopping malls in the PRC,
including: (i) a single-storey underground mall (“Jinzhou
Shopping Mall”) located in Jingzhou, Liaoning Province,
the PRC, which is engaged in the shopping mall business
("Jinzhou Shopping Mall Business”); (ii) a two-storey
underground mall (“Guangzhou Shopping Mall”) located in
Guangzhou, Guangdong Province, the PRC, which is engaged
in the shopping mall business (“Guangzhou Shopping Mall
Business”); and (iii) a two-storey underground mall (the
“Anyang Shopping Mall”) located in Anyang city, Hunan
Province, the PRC, which is engaged in the shopping mall
business (“Anyang Shopping Mall Business”).

Anyang Shopping Mall Business, together with Jinzhou
Shopping Mall Business and Guangzhou Shopping Mall
Business are the “Shopping Mall Businesses in the PRC".

The business and operating model of the Jinzhou Shopping
Mall, Guangzhou Shopping Mall and Anyang Shopping
Mall primarily involves the leasing of stores to retailers and
wholesalers of apparels, accessories, household appliances
and food and beverage and other venue areas in the
shopping malls for marketing and promotional activities.
It derives revenue from rental income and the provision of
property management services to tenants, including mall
security, maintenance and repair and management of the
operations of the three shopping malls. The Company
holds the three shopping malls as investment properties
and conducts day-to-day operations primarily in leasing and
property management services which generate rental and
property management incomes.
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Management Discussion and Analysis
EIRE R R AT

¥iKEEE e
(1) MEREE)

BUSINESS REVIEW (continued)

(1) Properties Investment (Continued)

Shopping Mall Businesses in the PRC (Continued)

In addition, as to the Guangzhou Shopping Mall, under
certain contracts with its tenants, the operating rights of the
stores may be transferred to them after a specified period of
the lease. This and the sales promotion and leasing activities
by the leasing team of the Guangzhou Shopping Mall
generate additional revenue from the transfer of operating
rights of the stores. For the Reporting Period, there was
no further completion of pre-existing contracts prior to
the acquisition of the holding company of the Guangzhou
Shopping Mall in 2021 due to COVID-19, which led to no
revenue recorded (six months ended 30 June 2022: Nil) from
the transfer of the operating rights of store units of the mall.

The Group has been undertaking a diversified business
strategy. The acquisitions of three shopping malls in Anyang,
Jinzhou and Guangzhou that completed in 2021 are in
line with the strategic development of the Group and have
provided an opportunity for the Group to widen its shopping
malls network, expand the geographical coverage and scale
up its shopping mall businesses. It is expected that the
promotional campaigns, marketing activities and branding of
the shopping malls of the Group will become more effective
and cost-efficient. Anyang Shopping Mall is located in the
central region of the PRC while the shopping malls in Jinzhou
and Guangzhou are located in the north-eastern region and
southern region of the PRC respectively. The acquisitions
have allowed the Group’s shopping mall network to have
a strategic presence in central, north-eastern and southern
regions of the PRC and expand geographically across the
above regions in the PRC and potentially grow its market
share.

FEEY PO ()

AN - sLEMNEY R OME - RIFEEEPK
ETEK  BENKSRI N EEENRER
EBEEEP - E—HAMENBYHONEE
EGETHHERBNMEE EBESREERE
PR AR S 2 BEOM R - MAREHRE - R =
T —FWHEEMNBEYHOIER AR ZATR]
THBREAHE019BRAESHRIEHELE
E— PR - BEORBRBEEREY O
RS RFEARR(BE_T - _FA
=t+BIEREA F) -

AEBE-BERDZTTCEBRE - WEZ
5 SN REMN=EBYT L2 ERER-F
ZFEK ENAAEERRIKER - AL
RASBERHEEEURRBY T OME RIEX
HBEYHOEBNERSESHELRE - 7S
AREBEBYHONHERLS - EHEE RmiE
HREE RBRAERAY R - ZEEWH O
RrpA R B AR R - TSR M AN OB
D BIGLH R B R b ih [ N F Af (& - UKBE IR
BEAREENBEY D OMERETE DL - R
I K A BRI R R A B S AL - WA R |k
L3 [ 1T 30 IS PR OR e AT RE SR N AL T 5 10
BB o



Tai United Holdings Limited Interim Report 2023

Management Discussion and Analysis
EIRE R R AT

BUSINESS REVIEW (continued)
(1) Properties Investment (Continued)

Shopping Mall Businesses in the PRC (Continued)

The Shopping Mall Businesses in the PRC primarily involve the
leasing and management of operations of Anyang Shopping
Mall, Jinzhou Shopping Mall and Guangzhou Shopping Mall.
As of 30 June 2023, details of the three shopping malls are
set out as follows:
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Gross Leasable Leased
Shopping Mall Floor Area Floor Area Floor Area
AHiERmE g2 iEgm
B4 EEEE EE [
(approximately  (approximately  (approximately
sq.m.) sg.m.) sg.m.)
(#9FTK) (#FF5K) (H9FF5K)
Anyang Shopping Mall ZEREYH L
Anyang Diyi Shopping Street AR B2 (5 — B T IR )
Shopping Mall in the PRC SV 25,310 24,815 13,343
Jinzhou Shopping Mall RN
Jinzhou First Tunnel Shopping Mall FR B SRt — KB R
in the PRC Aoty 40,765 38,809 32,372
Guangzhou Shopping Mall BN L
Guangzhou First Tunnel Shopping Mall A B E N — KB R
in the PRC Phases 1 and 2 ho—HIR 5 89,415 37,571 20,921

For the Reporting Period, the revenue generated from the
Shopping Mall Businesses in the PRC was mainly attributable
to the rental income and property management and related
service income from shops and venue spaces tenants of
approximately HK$35.4 million.

As at 30 June 2023, the fair values of investment properties
of Anyang Shopping Mall, Jinzhou Shopping Mall and
Guangzhou Shopping Mall amounted to approximately
HK$369.7 million, approximately HK$586.9 million and
approximately HK$1,121.6 million respectively.
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(1) MEREE)

BUSINESS REVIEW (continued)

(1) Properties Investment (Continued)

Real Estate in the UK

The Group holds luxury real estate in premium location in
central London within close proximity to the Buckingham
Palace (“UK Investment Properties”). As at 30 June 2023,
the UK Investment Properties of the Group carried at fair value
were approximately HK$583.5 million. The revenue generated
from the UK Investment Properties for the Reporting Period
was approximately HK$0.7 million, representing a decrease
of 87.9% as compared to approximately HK$5.8 million over
the same period ended 30 June 2022. Such decrease in rental
income was mainly attributable to the early termination of
the lease of the town house at 6 Buckingham Gate, London,
the United Kingdom in April 2023.

The business and operating model of the UK Investment
Properties involves the leasing and property management of
luxury residential properties in London, which are leased to
high-end tourists and tenants for rental income.

As such, the overall segment results were therefore a loss of
approximately HK$761.3 million, representing an increase
of approximately 151.6% as compared to the loss of
approximately HK$302.6 million in the same period ended 30
June 2022, which was mainly due to provision for guarantee
contracts of approximately HK$248.6 million, decrease in fair
value of investment properties of approximately HK$443.2
million resulting from the lingering adverse impact of the
outbreak of COVID-19 pandemic and finance costs of
approximately HK$80.9 million for the Reporting Period,
which was due to the bank loan of approximately RMB1,345
million in connection to the acquisition of Guangzhou
Shopping Mall.
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¥iKEEE e
(2) HHEMEREEREES

BUSINESS REVIEW (continued)

(2) Flooring Materials and Medical Equipment

Trading

The Group commenced the trading business of flooring
materials with overseas customers in second half of 2021 and
recorded revenue of approximately HK$43.8 million for the
Reporting Period, representing a decrease of approximately
22.3%, as compared to approximately HK$56.4 million over
the same period ended 30 June 2022. The Group has made
sales of flooring board materials to overseas customers by
exporting to markets in the United States. Leveraging on
the potential synergies with the Group’s Shopping Mall
Business in the PRC, we expect to capitalise on the shopping
mall tenants and customer networks to develop and expand
our domestic sales of flooring, ceiling and other decorative
materials.

The Group carries out medical equipment trading business
in China for which the majority customers are hospitals. As
the selling products are mostly general medical equipment,
consumable goods and optical medical devices and the
related parts (“Medical Products”). The revenue for the
Reporting Period increased to approximately HK$19.6
million, represented an increase of approximately 326.1%
as compared with approximately HK$4.6 million of the same
period ended 30 June 2022. The segment gain for medical
equipment trading business for the Reporting Period was
approximately HK$1.7 million, as compared to a loss of
approximately HK$2.4 million for the same period ended 30
June 2022.
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BUSINESS REVIEW (continued)

(3)

(4)

Mining and Exploitation of Natural
Resources

Currently, the Group holds four mining right licences
("Mining Rights”) of three tungsten projects in Mongolia.
The segment of mining and exploitation of natural resources
business recorded no revenue during the Reporting Period
as numerous investors who we approached have suspended
their negotiations with us due to the COVID-19 pandemic
and the subsequent lockdown measures. In view of various
factors including the closure of factories, suspension of
production lines and therefore the lower market demand
resulting from the resurgence of COVID-19, some of the
potential mining partners or investors had lost interest in
investing in this segment during the Reporting Period.

The carrying values of the Mining Rights was approximately
HK$18.7 million as at 30 June 2023. The Group is still
continuously identifying potential investors to negotiate the
sales of the Mining Rights.

Financial Services and Assets Management

No segment revenue was recorded as the prospect and
market condition were yet to be certain, especially in light
of the economic recovery affected by lingering effect of the
COVID-19 pandemic and the China-US tension. The Group
has adopted a prudent approach in financial investments
during the Reporting Period. As such, the segment loss for
the Reporting Period was approximately HK$1.3 million,
compared with the segment loss of approximately HK$0.9
million for the same period ended 30 June 2022. The status
of each of the business in this segment is further discussed as
below.

Financial services

The Group holds a money lenders licence in Hong Kong
under the Money Lenders Ordinance (Chapter 163 of the
Laws of Hong Kong) through a wholly-owned subsidiary.
Due to uncertain market conditions, the commencement of
money lending business will be postponed.
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Management Discussion and Analysis
EIRE R R AT

BUSINESS REVIEW (continued)

(4) Financial Services and Assets Management
(Continued)

Distressed debt assets management

The business incurred a loss of approximately HK$1.2 million
for the Reporting Period, mainly representing the overhead
costs of the business operation, whereas the loss of the
same period ended 30 June 2022 was approximately HK$1.0
million. The directors of the Company (the “Directors”) will
continue to assess whether the Group should continue to
engage in distressed assets investment.

Securities investment

The Group reported no transaction for its securities
investments in the Reporting Period, no investment gain/loss
was recorded for the Reporting Period, as compared to a net
investment income of approximately HK$0.1 million in the
same period ended 30 June 2022.

FINANCIAL REVIEW

Capital structure

As at 30 June 2023, the consolidated net liabilities of the Group
was approximately HK$431.3 million, representing a decrease of
approximately HK$653.9 million as compared to that net asset of
approximately HK$222.6 million as at 31 December 2022. There
is no shares movement since the end of the Reporting Period.
As at 30 June 2023, the Company has 5,250,019,852 shares of
HK$0.05 each in issue and the total deficit attributable to owners
of the Company was HK$433.2 million (as at 31 December 2022:
total equity attributable to owner of the Company approximately
HK$221.0 million).
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BIEE R T

FINANCIAL REVIEW (Continued)

Liquidity and financial resources

As at 30 June 2023, the Group’s bank balances and cash
were approximately HK$188.3 million (as at 31 December
2022: approximately HK$222.9 million), its current assets was
approximately HK$299.6 million (as at 31 December 2022:
approximately HK$349.1 million), and its current liabilities was
approximately HK$3,216.0 million (as at 31 December 2022:
approximately HK$3,005.1 million). The current ratio was 0.09
times™ D (as at 31 December 2022: 0.12 times). As at the end of
the Reporting Period, the net current liabilities of the Group were
approximately HK$2,916.4 million (as at 31 December 2022: net
current liabilities of approximately HK$2,656 million).

As at 30 June 2023, the total debt financing of the Group was
approximately HK$1,665.0 million (as at 31 December 2022:
approximately HK$1,741.5 million), and there was no non-current
debt financing as at 30 June 2023 (as at 31 December 2022: nil).

As at 30 June 2023, net debt™°? of the Group was approximately
HK$1,476.7 million (as at 31 December 2022: net debt of
approximately HK$1,518.5 million) and the total deficit was
approximately HK$431.3 million (as at 31 December 2022: total
equity approximately HK$222.6 million). Therefore, gearing
ratioNete 3 as at the end of the Reporting Period was -3.86 (as at 31
December 2022: gearing ratio 7.82).

The objective of the Group’s funding and treasury management
activities is to ensure a sufficient liquidity to meet operational
needs and various investment plans.

Note 1: Current ratio = Current assets/Current liabilities
Note 2: Net debt = Borrowings — Bank balances and cash
Note 3: Gearing ratio = Total interest-bearing borrowings/Total equity

Capital commitments

As at 30 June 2023, the Group has no material capital
commitments and was not engaged in any future plans concerning
major investment or acquisition of capital assets (as at 31
December 2022: nil).
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FINANCIAL REVIEW (Continued)

Charges on group assets

As at 30 June 2023, the Group’s bank borrowings of approximately
HK$1,661.1 million were secured by certain assets of the Group,
including investment properties and the equity interest of a wholly-
owned subsidiary of the Company (as at 31 December 2022:
approximately HK$1,736.1 million).

Contingent liabilities

As at 30 June 2023, the Group had no material contingent
liabilities (as at 31 December 2022: nil).

Foreign exchange exposure

The Group’s financial statements are denominated in Hong
Kong dollars (“HKD"), while the Group is conducting business
mainly in HKD, United States Dollar (“USD"), Great British Pound
("GBP") and RMB. Since exchange rates of HKD is pegged to USD,
there is no material exchange risk in respect of USD assets and
transactions. However, the assets, liabilities and transactions of the
UK and the PRC subsidiaries of the Group are mainly denominated
in GBP and RMB respectively, there were exchange risks during
financial settlement at the end of Reporting Period in this regard.

The Group has implemented policies and guidelines in relation to
foreign exchange risk management. Meanwhile, the subsidiaries
in the PRC are able to generate sufficient income to deal with
their local currency expenses; therefore, the management of the
Company considered that the Group’s exposure to the potential
foreign currency risk was relatively limited.

EMPLOYEES AND REMUNERATION
POLICIES

As at 30 June 2023, the Group had 156 (as at 31 December 2022:
169) employees, of whom approximately 10% (as at 31 December
2022: 8.9%) were located in Hong Kong and the rest were located
in the PRC and overseas.

The Group recognises the employees as the key element that
contributes to the Group's success. The Group's remuneration
policies are formulated based on the individual performance and
the salaries trends in various regions, which will be reviewed
annually. Apart from mandatory provident fund and medical
insurance, the Company has adopted a share option scheme under
which share options may also award to the Directors and eligible
employees as an incentive with reference to the assessment of
individual performance. The board of Directors (“Board”) believes
that the Group maintains an admirable relationship with the
employees.
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Management Discussion and Analysis
EIRE R R AT

DIVIDENDS

The Board does not recommend the payment of an interim
dividend for the Reporting Period (same period ended 30 June
2022: nil).

PROSPECTS

The PRC economy is returning to the pre-pandemic level. Although
the rebounds in commercial activities vary amongst different
regions, the Group formulates various strategies to embrace the
resurging business opportunities.

The Guangzhou Shopping Mall will continue to leverage on the
online media to bring consumer traffic to the mall. Professionally
produced promotional video clips will continue to be boardcasted
in official accounts of the mall on popular mobile social media
platforms like Douyin, Kuaishou and WeChat Channels. The mall
will also extend support and training to tenants to set up their
own media accounts and produce video clips for marketing on
the media platforms. Ongoing efforts will be spent to enhance the
mall’s image of the hubs for garment exporters and leading kids
fashion brands. Following completion of renovation works for the
entrances and certain interior sections of the mall, a brighter and
more comfortable shopping environment for visitors will be ready
for the resurging business in second half of the year.

The Jinzhou Shopping Mall has set up selfies hotspots in the mall to
foster customers membership program. Continual upgrading works
are scheduled for a more convenient settings for the mall’s single
pathway shopping route. The mall is also exploring cooperation
opportunities with prominent night market operators in different
cities to introduce new tenants and business models with extended
business hours in the evenings.

The Guangzhou and Jinzhou Shopping Malls are collaborating with
the Claimant Bank (as defined below) to set up jointly managed
bank accounts for ordinary business operations of the malls
affected by the court orders freezing existing banks accounts of
the two shopping malls.
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PROSPECTS (continued)

The Anyang Shopping Mall will introduce more elements to attract
the young consumers. The mall will take various measures to
enhance both the quantity and quality of tenants in the existing
manicure business section. The mall also plans to launch an online
membership program with the selfies gallery of several dozen
photo shooting themes. Under the plan, member events will
be sent to the young members to increase the mall visitors flow
and monetize online traffic for our tenants. Market activities are
scheduled to expand tenant base for the pets care and trendy
entertainment sections of the mall.

For UK Investment Properties, the Group is proactively seeking
bids from investors for purchase of part of the real estate in order
to optimize the capital structure of this business unit in the high
interest rate environment.

The flooring materials trading business is expected to remain stable
in the second half of 2023 with North America as the primary
market.

Business environment has been improving but there are still
challenges ahead. The Group will collaborate closely with different
stakeholders to sustain and grow existing businesses, while actively
exploring new business initiatives to complement and further
expand our commercial footprints in the PRC and overseas.
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SUBSEQUENT EVENTS AFTER THE
REPORTING PERIOD

In the Reporting Period, the Company became aware of litigation
claims that had been brought in the PRC by an onshore bank
(the “Claimant Bank"”) against among others, Jinzhou Jiachi
Public Facilities Management Co., Ltd. (&% /I 52 5t 2 ££ 3% i & 12
A R 2 7) ("Jinzhou Jiachi”) and Longain Park Limited ( % /%
A BB 2 7 ) ("Longain”), both of which are subsidiaries of the
Company. Jinzhou Jiachi was alleged to have provided guarantees
as one of the guarantors of bank loans taken out by third party
companies, while Longain was alleged to have provided a pledge
against the entire equity interest in Guangzhou Rongzhi Public
Facilities Investment Co., Ltd. (BM @& A H R R EEGR A R)
("Guangzhou Rongzhi”, a subsidiary of Longain) for a bank loan
taken out by Guangzhou Rongzhi.

Furthermore, the Company became aware of additional guarantees
alleged to have been provided by Guangzhou Rongzhi as one
of the guarantors in 2019 and pledges alleged to have been
provided by Jinzhou Jiachi and/or Guangzhou Rongzhi, against
their respective operating rights to the Jinzhou Shopping Mall and
the Guangzhou Shopping Mall, as one of the respective pledgors
in 2018, for bank loans taken out by third party companies.
Litigations claims had been brought in the PRC by the Claimant
Bank against Jinzhou Jiachi and Guangzhou Rongzhi for the
pledges alleged to have been provided by the two companies.

After the Reporting Period, the Company noted that five litigation
claims had been brought in the PRC by another onshore bank
against, among others, Guangzhou Rongzhi, which was alleged
to have provided guarantees as one of the guarantors of five bank
loans, the borrowers of which being third party companies.

Furthermore, the Company noted that onshore bank deposits
of both Jinzhou Jiachi and Guangzhou Rongzhi had been frozen
pursuant to a civil ruling (R % # & &) handed down by a PRC
court pursuant to one of the aforementioned litigation claims
against these two subsidiaries of the Company for alleged pledges
provided to the Claimant Bank. As at the date of this report, an
aggregate amount of approximately RMB13.0 million have been
frozen pursuant to the civil ruling.

AMZERERRT — T =FFHRE

RBEHEREE

RARE A - NRABEE—EIRARTT ([ RER
THRPERBMNEAKREERER AR (18
MEEL ) K 8RR BRAR (8K DIRLFLRE -
MERBHAARE 2MBRAT o B0 EEIE
RE=ZTRRREESRITERE R — (L E R AR
BR - MiREBEEEMNRE A REREIREEGR
RAE(TEMNBE | REOHELR)IRRORITE
RENEES ) 2 BRI R L E AR

AN - AARSEBEBEMNBEER - —NFIE
RER —BREERARMCEMBER - ARBE RN
itk HEMNBE(ERET—ZERAR-E
—NFEHRFE=TT R ERRBITERBHRMBY O
REMNBEYHLEBNKEREHNER - REFIR
TTE R B4 880 52 5t F0 )N B0 SE IR T h X
B AR A E R H AR AA ©

RAREMHEEZ - ARAEE - Z—EHRARTE
RS (Eh el BEMNRERE ARFARE -
BENBEREEFERRAERITERZ —BRRAR
IR - REFERZBRARE=TTRA]

BEAN - AR RIS AR M 52 50 R R M B R IR ERTT
TR EAR B BUEB AR Ll R 2 A% & /M I 8
NR]ARIE AR RITIREE MM S H R OFR
Rz - THENREHEEMHERE - RAHRSH
H REREHESE  HAOWARB13.088TH
IRAE



18

Tai United Holdings Limited Interim Report 2023

Management Discussion and Analysis

BIEE R T

SUBSEQUENT EVENTS AFTER THE
REPORTING PERIOD (Continued)

At the prevailing time of the above alleged events, neither Jinzhou
Jiachi, Longain nor Guangzhou Rongzhi were subsidiaries of the
Company. The Company acquired the entire equity interest in
Jinzhou lJiachi, the entire shareholding interest in Longain and
correspondingly the entire equity interest in Guangzhou Rongzhi
through acquisitions that completed in April 2021.

The Company further noted that a litigation claim had been
brought in the PRC by a former supplier of the Group, being a
third party company, against Jinzhou Jiachi.

For further details regarding the aforementioned matters, please
refer to the announcements of the Company dated 13 February
2023, 9 March 2023, 28 March 2023, 4 April 2023, 14 July
2023 and 26 July 2023, respectively. PRC legal counsel has been
engaged to advise on the said litigation claims. The Group reserves
all rights and remedies it may have against seller of Jinzhou Jiachi,
Longain and Guangzhou Rongzhi and other relevant parties.

ABEHEREE #)

KRB EEAR - SBMNER - SBESEMNE
BHWHFARRNKBAR - ARBEBR_-F
——FAERHKIBEEE - WERIMN B2
et - iREH 2 RRIE AR R BN RS M 2

ERARAE o

RRFE—FBEREEFH ﬁﬁ(ﬁﬂ%i?ﬁ‘@ﬁ?)
EW¢I£%M%%%&$“§E

B LM EEE TS B2HAREHES
MAE-—ZE-_=F-A+=A - —_ZE=-=F=Ah
A -ZZ2Z=F=A=Z+/\B - ZE==FWA
ME - ZE2==F+tA+TNHBEE=ZZE=_=F+A
Z+RNEMAEL c AEECEFTEREEBEMM L
MEFARBIREER - AEBRBEHHBMNE5H - 18
EREINRESES MNEMABATAIEEESNME
RER 2 AR e, o



AMZERERRT — T =FFHRE

Corporate Governance and Other Information

TEERNMAEMER

DIRECTORS’ AND RELEVANT EMPLOYEES’
SECURITIES TRANSACTIONS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (“Model Code”), as
amended from time to time, as set out in Appendix 10 to the Rules
Governing the Listing of Securities (“Listing Rules”) on The Stock
Exchange of Hong Kong Limited (“Stock Exchange”) as the code
of conduct regarding securities transactions by its Directors. Having
made specific enquiry, all Directors have confirmed that they have
fully complied with the required standard set out in the Model
Code for the Reporting Period.

The Company’s Model Code also applies to all employees who are
likely to be in possession of inside information of the Company. No
incident of non-compliance of the Model Code was noted by the
Company for the Reporting Period.

DIRECTORS’ AND CHIEF EXECUTIVES'
INTERESTS AND SHORT POSITIONS

IN SHARES, UNDERLYING SHARES OR
DEBENTURES OF THE COMPANY

As at 30 June 2023, none of the Directors or chief executive of
the Company had any interests or short positions in the shares,
underlying shares or debentures of the Company and its associated
corporations (within the meaning of Part XV of the Securities
and Futures Ordinance (Chapter 571 of the Laws of Hong Kong)
("SFO")) which were required (i) to be notified to the Company
and the Stock Exchange pursuant to Divisions 7 and 8 of Part
XV of the SFO (including interests or short positions which they
were taken or deemed to have under such provisions of the SFO);
or (ii) pursuant to section 352 of the SFO, to be entered in the
register referred to therein; or (iii) required to be notified to the
Company and the Stock Exchange pursuant to the Model Code for
Securities Transaction by Directors of Listed Companies as set out
in Appendix 10 to the Listing Rules.
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SUBSTANTIAL SHAREHOLDERS’ AND
OTHER PERSONS’ INTERESTS AND SHORT
POSITIONS IN SHARES AND UNDERLYING
SHARES OF THE COMPANY

As at 30 June 2023, so far as it is known by Director or chief
executive of the Company, the particulars of the corporations or
individuals who had any interests or short positions in the shares
and underlying shares of the Company which would fall to be
disclosed to the Company under the provisions of Divisions 2 and
3 of Part XV of the SFO, as recorded in the register required to be
kept under section 336 of the SFO (“Register of Shareholders”)
were as follows:

Long position in the shares of the Company
(“Shares”)
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Capacity and nature of interest

BORERME
Percentage of the
Interests of Number of Company’s issued
controlled ordinary share capital
Name Beneficial owner corporation Shares held (approximately)
(Note 1)
ZEEEE FEERE EARARE BT
=L BERnERA 2R RHEE BRAE 2 e (BE40)
(Bt
Satinu Resources Group Ltd. - 3,937,234,889 3,937,234,889 74.99%
("Satinu " )Note 2
Satinu Resources Group Ltd.
(Tsatinu]) ™2
Songbird SG PTE. LTD. 3,937,234,889 - 3,937,234,889 74.99%
(“Songbird SG")
Songbird SG PTE. LTD.
([songbird SGJ)
Notes: BT

1. The percentage represented the number of Shares held over the total
number of issued Shares of 5,250,019,852 shares as at 30 June 2023.

2. Satinu indirectly wholly owns Yellowbird Capital Management
(GP) Limited, which is the general partner of Yellowbird Special
Opportunities Fund, L.P. (“Yellowbird Fund”). Yellowbird Fund
indirectly wholly owns Songbird SG, which in turn owns 74.99% of
the issues Shares.

Save as disclosed above, there is no person (other than a Director
or the chief executive of the Company) as at 30 June 2023, had
5% or more interests or short positions in the Shares or underlying
Shares as recorded in the Register of Shareholders.
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BT AD #285,250,019,852 8% 2 LL A1 »

2. Satinuf®# 2 &% A Yellowbird Capital Management
(GP) Limited, Yellowbird Capital Management (GP)
Limited £ Yellowbird Special Opportunities Fund, L.P.
([ Yellowbird Fund |) 2 & & & # A ° Yellowbird
Fundft$Z 2 & ¥ A Songbird SG * M Songbird SG#A
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TEEERAREMER

SHARE OPTION SCHEME

The Company adopted a share option scheme (“Share Option
Scheme”) on 17 September 2015 and shall be valid and effective
for a period of ten years commencing on the date of adoption
of the Share Option Scheme. The purpose of the Share Option
Scheme is to enable the Company to grant options to selected
eligible participants as incentives or rewards for their contribution
or potential contribution to the Group and/or to recruit and retain
high calibre eligible participants and to attract human resources
that are valuable to the Group.

Under the Share Option Scheme, the total number of Shares which
may be issued upon exercise of all options to be granted and any
other share option schemes of the Company shall not in aggregate
exceed 125,091,243 shares, representing 10% of 1,250,912,436
issued Shares on 17 September 2015, being the date of approval
and adoption of the Share Option Scheme provided that the
Company may at any time seek approval from the Shareholders
to refresh the limit to 10% of the issued Shares as at the date of
approval by the Shareholders in general meeting where such limit is
refreshed. At the annual general meeting of the Company held on
5 June 2017, the Company was authorised to refresh the scheme
mandate limit to issue a maximum of 525,001,985 shares options
under the Share Option Scheme, which represents 10% of the
total number of issued Shares as at 5 June 2017, being the date of
passing of the ordinary resolution to grant the refreshment of the
scheme mandate limit of Share Option Scheme (i.e. 5,250,019,852
Shares). Notwithstanding the forgoing, the Shares which may be
issued upon exercise of all outstanding options granted and yet to
be exercised under the Share Option Scheme and any other share
option schemes of the Company at any time shall not exceed 30%
of the issued Shares from time to time.

For the Reporting Period, no share options were granted under
the Share Option Scheme since its adoption on 17 September
2015. As at the date of this interim report, the total number of
Shares available for issue under the Share Option Scheme remains
525,001,985.
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TEEERAREMER

COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE

The Board is committed to maintaining statutory and regulatory
standards and adhering to the principles of corporate governance
with emphasis on transparency, independence, accountability and
responsibility. For the Reporting Period, save as disclosed below in
this report, the Company has complied with all code provisions of
the Corporate Governance Code (“CG Code”) where applicable as
set out in Part 2 of Appendix 14 to the Listing Rules.

According to code provision C2.1 of Part 2 of the CG Code, the
roles of chairman of the board and chief executive officer should
be separate and should not be performed by the same individual.
Mr. Wang Hongfang, an executive Director, performs both roles of
the chairman of the Board and the Chief Executive Officer of the
Company since 31 January 2022 and is responsible for overseeing
the daily operations of the Group. The Board believes that it is in
the best interests of the Group to have Mr. Wang taking up both
roles for effective management and business development. In
addition, the Group operations are also supervised and managed
by the rest of the Board, comprising one other executive Director
and three independent non-executive Directors, who provide
balance of power and sufficient checks to protect interest of the
Company and shareholders as a whole.

The CG Code stipulates that non-executive directors should be
appointed for a specific term subject to re-election. Independent
non-executive Directors are not appointed for a specific term.
However, all Directors are subject to retirement by rotation and
re-election at the annual general meeting of the Company in
accordance with the bye-laws of the Company.
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Corporate Governance and Other Information
PERERMNEMER

CHANGES IN INFORMATION OF DIRECTORS

1. Mr. Leung Ting Yuk was appointed as an independent non-
executive Director, a member of the Audit Committee, a
member of the Remuneration Committee and the Nomination
Committee of the Company with effect from 15 July 2023.
He was appointed as the chairman of the Audit Committee
with effect from 4 August 2023.

2. Ms. Song Yanjie was appointed as an independent non-
executive Director, a member of the Audit Committee, the
Remuneration Committee and the Nomination Committee of
the Company with effect from 18 August 2023.

3. Mr. Xiao Yiqun retired as a non-executive Director with effect
from 27 June 2023.

4. Ms. Liu Yan resigned as an independent non-executive
Director, the chairman of the Audit Committee, a member
of the Remuneration Committee and the Nomination
Committee of the Company with effect from 4 August 2023.

5. Mr. Tang King Shiing, GBS, PDSM resigned as an independent
non-executive Director, a member of the Audit Committee,
the Remuneration Committee and the Nomination
Committee of the Company with effect from 15 July 2023.

Save as disclosed above, there is no other information required to
be disclosed pursuant to Rule 13.51B(1) of the Listing Rules up to
the date of this interim report.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'S LISTED SECURITIES

For the Reporting Period, neither the Company, nor any of its
subsidiaries purchased, redeemed or sold any of the Company’s
listed securities.

AMZERERRT — T =FFHRE

EEERNEE

1. REBRER-ZZE_=FtAT+HRAEZEA
ARBVBILIFATES  BERZEE  FTHZE
BRRERZBEKE - FRN_F-_=F/\A
MARRERERZEGLE -

2. REBELZITHRZZT=_=FN\B+/\BEZHFA
ARBBULIFATES  BERZEEG  FTHZE
BekiRnZEEKE -

3. HumMrEERZZT=FXNAZt+tHEMTE
WiTESE -

4. B +HN-_ZT-_=%F\ANEBELRRTZ
BYNIFRITESE BEREZECETE  FHZEE
eRIREEEBEKE -

5. BEXRLE 2LHEF EATRIUEER
TR =FLATHERBEARRR ZBILIEHR
TES  BERZES FHEREELREZEER

K8 -
BEXFTEZEEIN  BHEAPHREAE  HEH
M ERBARIE ERAIE13.51B(NIE T AREE -

BE HEIEEAQFN LHES

RAREHE - KRB REEMMERARER
B BORXHEARREFLTES °

23



24

Tai United Holdings Limited Interim Report 2023

Corporate Governance and Other Information
PERERMNEMER

REVIEW OF THE INTERIM RESULTS

The unaudited condensed consolidated financial statements of
the Group for the Reporting Period has been reviewed by the
audit committee of the Company (“Audit Committee”) and
the members of Audit Committee are of the opinion that such
statements comply the applicable accounting standards and that
adequate disclosures have been made.

APPRECIATION

On behalf of the Board, | would like to take this opportunity
to express our sincere gratitude to the Shareholders for their
continued support and our Directors and staffs for their
contribution to the Group'’s success.

By Order of the Board

Tai United Holdings Limited
Wang Hongfang

Chairman and Chief Executive Officer

Hong Kong, 30 August 2023
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income
MG Bn LAMEEa R

For the six months ended 30 June 2023 BZE =T ==F"A=1+HI1XEA

Six months ended 30 June
BZAX<A=1tHIAEA

2023 2022
—EC-=fF —E-
Notes HK$'000 HK$'000
BRE FHET FAT
(unaudited) (unaudited)
(REEEX) (REEEZ)
Revenue g 3
Contracts with customers BREEH 82,237 74,090
Leases HE 17,322 20,675
Net investment gains FHRE W 4 - 98
Total g 99,559 94,863
Other income HAbUA 6 8,164 5,155
Other gains and losses Ho iz &8 7 1,791 782
Impairment losses recognised under EERIE B EEEEER TR
expected credit loss model, net BEE ¥ 8 (249,693) (3,182)
Change in fair value of investment WEMERNNEE
properties 15 (443,172) (222,873)
Purchases and changes in inventories GEZHBENRE (54,721) (57,441)
Employee benefits expenses EERMAX (16,685) (19,051)
Other operating expenses Hib &R (29,981) (28,692)
Finance costs B 75 Ak A 9 (88,272) (91,485)
Loss before tax MRt AlES 1R (773,010) (321,924)
Income tax credit FiiSfiE % 10 112,242 49,455
Loss for the period AR SR 11 (660,768) (272,469)
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

FARsR S B M A2 E s

For the six months ended 30 June 2023 HZ —ZE = =FxA=1+HIEA

Six months ended 30 June
BZAX<A=1tHIAEA

2023 2022
B =fF —E-
Notes HK$'000 HK$'000
B s FHET FAET
(unaudited) (unaudited)
(REEFZ) (REEEZ)
Other comprehensive income/ Hih2ms, (FAxX) :
(expense):
Items that may be reclassified Rt B B s
subsequently to profit or loss: HE -
Exchange differences on translation BREGINEBEE ZIERZ
of foreign operations 6,898 (83,251)
Other comprehensive income/(expense) ~ HiEE b 2 mEdzs ()
for the period 6,898 (83,251)
Total comprehensive expense for HE2mpE A5
the period (653,870) (355,720)
Loss for the period attributable to: BT ATEEEBEERE !
Owners of the Company RATRHEB A (661,208) (271,302)
Non-controlling interests AR RS 440 (1,167)
(660,768) (272,469)
Total comprehensive expense for UTATEGHBEEEREHE
the period attributable to:
Owners of the Company ViN/NETE SN (654,219) (355,326)
Non-controlling interests FEFERR M A 349 (394)
(653,870) (355,720)
Loss per share BREE 13
— Basic (HK cents) —EARCEL) (12.59) (5.17)




Condensed Consolidated Statement of Financial Position

EIRRAR & M IS ARL R

At30June 2023 R=ZE-=FNA=+H

AFZERARDT —T - = FhHmE

30 June 31 December
2023 2022
—EC-=E —E-F
AA=tH +ZA=+—H
Notes HK$'000 HK$'000
b FET FAT
(unaudited) (audited)
(REEZ) ¢ &=
Non-current assets FREEE
Property, plant and equipment M - WEKEE 14 4,266 4,771
Investment properties REMEHE 15 2,661,841 3,174,568
Intangible assets mEE 46,701 49,995
Mining rights g 16 18,716 18,716
Right-of-use assets CREEE 14 3,743 5,965
Other non-current deposits Hib3Emaize 18 1,502 1,502
Other non-current assets HiIEmEEE 6,000 6,000
2,742,769 3,261,517
Current assets REEE
Inventories BB 849 2,122
Accounts receivable U BR 5K 17 48,613 29,769
Other receivables, deposits and HAEWGRIE - & RIENFIE
prepayments 18 61,801 94,268
Bank balances and cash RITHEBR LIRS 188,344 222,941
299,607 349,100
Current liabilities REEE
Accounts payable FERTBRK 20 21,977 12,569
Accrued liabilities and other payables fEFtBERAMENRIA 553,374 478,432
Borrowings BE 19 1,665,048 1,741,486
Lease liabilities HEBE 3,318 4,378
Tax payables JERTRIA 100,963 103,858
Financial guarantee contracts ERIERED 25 871,354 664,394
3,216,034 3,005,117
Net current liabilities nEEEFE (2,916,427) (2,656,017)
Total assets less current liabilities REERADERE (173,658) 605,500
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Condensed Consolidated Statement of Financial Position
RS & I IEA R R

At30June 2023 R=—E-_=%"A=+H

30 June 31 December
2023 2022
—EC-=E —E-F
ARA=+H +ZA=+—H
Notes HK$’000 HK$'000
MIsE FET FHET
(unaudited) (audited)
(REEZ) (Jes:i%)
Non-current liabilities FRBEE
Deferred tax liabilities FRLERIREE 257,070 380,925
Lease liabilities HEAE 574 2,007
257,644 382,932
Net (liabilities)/assets (BfE) EEZE (431,302) 222,568
Capital and reserves BAR #E
Share capital [N 21 262,501 262,501
Reserves s (695,693) (41,474)
Equity attributable to owners of AAREEAELER
the Company (433,192) 221,027
Non-controlling interests TR R 1,890 1,541
Total equity B (431,302) 222,568




AMZERERRT — T =FFHRE
Condensed Consolidated Statement of Changes in Equity
r"‘/\ db > Ak
BRRFEEREHR
For the six months ended 30 June 2023 BZE =T ==F"A=1+HI1XEA
Attributable to owners of the Company
LGN
Other
Contributed capital Non-
Share surplus  Translation  Statutory  contribution  Accumulated controlling
capital reserve reserve  reserves reserve losses  Subtotal interests Total
EiEs Hiprg
kA& e EXBE  LERE f#E B Nt FERER &8
HK§'000 HK$'000 HK$'000 HK§'000 HK$'000 HK$'000 HK$'000 HKS'000 HK$'000
Thn Thn Thn Tin Thn ThEn Thn Thn Thn
(Note ()) (Note (b)) (Note (c)
(Hisk(a) (Fet) (M)
t 1 January 2022 R-E-—F-f-H 262501 2334076 130,701 71,786 3848 (14308%) 1,711,016 2174 1713190
Loss for the period HEEE - - - - -3 3 (1167 (272469)
Buchange differences on translation o~ BERNERELVER B
foreign operations - - (84,024) - - - (84,024) m (83,251)
Other comprehensive (expenselfincome ST EL 2 () /A
for the period - - (84,024) - - - (84,024) 73 (83,251)
Total comprehensive expense forthe B2 AR %28
period - - (84,024) - - @n3) (3932 (394)  (355,720)
At 30 June 2022 (unaudited) Sy
(FEER) 262501 2334076 46,677 71,786 32848 (1,702,198) 1,395,690 1780 13574710
t 1 January 2023 WZE-=5-F-A 262501 2,334,076 95,602 71,186 302,848 (2,885,786) m,0 1,541 222,568
Loss for the period HHER - - - - - (661,208)  (661,.208) 440 (660,768)
Exchange differences on tranlation of  AESH EREL 2 EH £
foreign operations - - 6,989 - - - 6,989 (91) 6,898
Other comprehensive incomeflexpense)  EfE 2NN/ (R
for the period - - 6,989 - - - 6,989 91 (6,898)
Total comprefensive income/(expense) AN/ (RR)EE
for the period - - 6,989 - - (661208)  (654.219) 349 (653,870)
At 30 June 2023 (unaudited) St g 8
(EEH) 262501 2,334,076 102,591 71,786 302848 (3546994) (433192 1,890 (431,302)
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For the six months ended 30 June 2023 BiE —Z =

B AR S E)E

E/\H +EJJ:/\ )El

Notes:

The contributed surplus reserve of the Group (i) arose as a result
of the Group reorganisation prior to its public listing on 2 October
1995 and represents the difference between the nominal value of
the shares of the former holding company of the Group acquired
pursuant to the Group reorganisation, over the nominal value of
the shares of the Company issued in exchange; (ii) it also comprised
the entire amount of share premium amounting to approximately
HK$4,926,818,000 transferred to contributed surplus reserve on
30 October 2017; and (iii) it is net off by the dividend amounted to
approximately HK$1,050,004,000 distributed during the year ended
31 December 2019.

Under the Companies Act 1981 of Bermuda (as amended), a
company may not declare or pay a dividend, or make a distribution
out of contributed surplus reserve, if there are reasonable grounds
for believing that (i) the company is, or would after the payment
be, unable to pay its liabilities as they become due; or (ii) the
realisable value of the company’s assets would thereby be less than
the aggregate of its liabilities and its issued share capital and share
premium accounts. Otherwise the contributed surplus reserve is
distributable.

According to the relevant rules and regulations in the People’s
Republic of China (the “PRC"), each of the Company’s PRC
subsidiaries shall transfer 10% of their net profit after tax, based on
the subsidiary’s PRC statutory accounts, as statutory reserves, until the
balance reaches 50% of the respective subsidiary’s registered capital.
Further appropriations can be made at the directors’ discretion. The
statutory reserves can be used to offset any accumulated losses or
convert into paid-up capital of the respective subsidiary.

The other capital contribution reserve comprised the initial fair
value adjustment on other loan from a third party amounted to
approximately HK$7,312,000, which was under common control by a
former director of the Company who resigned on 5 December 2018
and the reserve as a result of the Group's disposal of its listed equity
securities to Solis Capital Limited, a wholly-owned subsidiary of the
ultimate holding company of the Group, at a cash consideration of
HK$2,359,817,000, where the consideration received over the quoted
price of the listed equity securities at completion date amounted
to approximately HK$335,536,000 was recognised in other capital
contribution reserve in August 2018.
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Condensed Consolidated Statement of Cash Flows

BRSGEREEREXR

For the six months ended 30 June 2023 BZE—Z—=F NA=+HIENEA

= FRHmE

Six months ended 30 June
BZAX<A=1tHIAEA

2023 2022
—EC-=fF —E-
HK$'000 HK$'000
FTHET FHT
(unaudited) (unaudited)
(REEEX) (REEEZ)
OPERATING ACTIVITIES RE
Operating cash flows before movements in HEESEPR 2 KERS
working capital mE 10,902 (315)
Increase in accounts receivable JEUBRFIE AN (19,027) (11,180)
Decrease in other receivables, deposits Hib EWRIE - 12e KI8T
and prepayments FRIER 31,509 57,441
Increase/(decrease) in trade payables f’f%ﬁﬂ‘ﬁklﬁibﬂ/(ﬁ >) 9,408 (13,740)
Decrease in accrued liabilities and other payables JEETREREMENE Iﬁﬁé (6,159) (17,378)
Income tax paid Eﬁﬁﬁ SH (1,880) (4,061)
Other operating cash flows Hih Q&R &nE 1,273 3,390
NET CASH FROM OPERATING ACTIVITIES s 2RSS IH & TREE 26,026 14,157
INVESTING ACTIVITIES REED
Acquisition of property, plant and equipment WEE% - BB MR (33) (4,729)
Interest received EWAILE 1,449 695
NET CASH FROM/(USED IN) INVESTING RETERE,(FiB)Z
ACTIVITIES REeRH 1,416 (4,034)
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Condensed Consolidated Statement of Cash Flows

BGRe R RER

For the six months ended 30 June 2023 HZ —ZE = =FxA=1+HIEA

Six months ended 30 June
BZAX<A=1tHIAEA

2023 2022
—E-=E -
HK$ 000 HK$'000
THExT FAET
(unaudited) (unaudited)
(REEZ) (RE&EZ)
FINANCING ACTIVITIES REEE
Interest paid BEASFLE (7,004) (3,828)
Repayment of lease liabilities BEHEEE (2,855) (2,576)
New bank loan raised HLIRITER 20,938 7,813
Repayment of bank loan EERITER (38,411) (5,086)
NET CASH USED IN FINANCING ACTIVITIES METBTAZR SR (27.332) (3,677)
NET INCREASE IN CASH AND CASH REFERBLEEEMTFE
EQUIVALENTS 110 6,446
CASH AND CASH EQUIVALENTS AT THE HMACHLRZRRSER
BEGINNING OF THE PERIOD 222,941 255,354
EFFECT OF FOREIGN EXCHANGE RATE HNEEREH 2
CHANGES (34,707) 1,383
CASH AND CASH EQUIVALENTS AT END OF HRZAERERRELER
THE PERIOD 188,344 263,183
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Notes to the Condensed Consolidated Financial Statements
AR4R A SRR M 5F

For the six months ended 30 June 2023 BZE =T ==F"A=1+HI1XEA

1.

BASIS OF PREPARATION

The condensed consolidated financial statements of Tai
United Holdings Limited (the “Company”) and its subsidiaries
(collectively referred to as the “Group”) have been prepared
in accordance with Hong Kong Accounting Standard 34
Interim Financial Reporting issued by the Hong Kong Institute
of Certified Public Accountants (the “HKICPA") as well as
with the applicable disclosure requirements of Appendix 16
to the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited.

Going concern assessment

In preparing the condensed consolidated financial statements,
the Directors have given consideration to the future liquidity
of the Group in light of the Group incurred a net loss of
approximately HK$660,768,000 for the six months ended 30
June 2023 and, as of that date, the Group’s has net current
liabilities of HK$2,916,427,000, including the overdue bank
borrowing of HK$1,453,945,000 which have not yet been
successfully renewed, extended nor repaid during the six
months ended 30 June 2023 and subsequent to end of the
reporting period. In addition, certain legal claims were filed
against the Group in the People’s of Republic China (the
“PRC"). It came to the attentions of the directors of the
Company that part of the claims related to certain pledge of
assets and guarantees provided by two subsidiaries
established in the PRC, namely Guangzhou Rongzhi Public
Facilities Investment Co., Ltd.* (BN A L& EGR
7~ A} ) ("Guangzhou Rongzhi”) and Jinzhou Jiachi Public
Facilities Management Co., Ltd.* (88 =5 A HKBRIEERA
R~ 7]) ("Jinzhou Jiachi”), allegedly originated prior to the
acquisition of Sky Build Limited and Superb Power Enterprises
Limited (the “Acquisitions”) were not recorded in the books
and records of the Group. These conditions indicate the
existence of material uncertainty which may cast significant
doubt on the Group’s ability to continue as a going concern
and therefore it may be unable to realise its assets and
discharge its liabilities in the normal course of business. The
consolidated financial statements have been prepared on a
going concern basis as the directors of the Company are
satisfied that the liquidity of the Group can be maintained in
the coming year taking into the consideration of the
following matters:
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For the six months ended 30 June 2023 HZ —ZE = =FxA=1+HIEA

1.

BASIS OF PREPARATION (continued)

Going concern assessment (Continued)

()

)

3)

In March 2021, the Group had entered into an
undertaking arrangement with Dai Yongge (“Mr.
Dai”), the ultimate controlling party of the seller of
the acquisition of subsidiaries, that if the bank loan
borrowed by Guangzhou Rongzhi has not been
successfully renewed subsequent to the completion of
the acquisition and being enforceable for repayment,
Mr. Dai will irrevocably fulfil his personal obligations
under this undertaking arrangement to repay all
amounts of the bank loan due with interest accrued to
the Bank. In case of such event happened, the Group
has agreed to repay Mr. Dai’s settlement amount within
13 months from his settlement date or when financing
on Guangzhou Rongzhi is available to the Group for
repayment, whenever earlier.

The Group may seek other financing resources (including
but not limited to rights issue and placing of shares) to
meet its liabilities and obligation as and when they are
fall due, and

The Group reserves all rights and remedies it may have
against seller of the subsidiaries (the “Seller”) acquired
in 2021 and other relevant parties of the Seller.

The directors of the Company have reviewed the cash flow
projections of the Group prepared by the management
covering a period of not less than 12 months from 30 June
2023. Taking into account of the internally available funds,
non-current assets held by the Group, the undertaking
arrangement obtained from Mr. Dai and the potential fund
raising activities, the directors of the Company are confident
that the Group will be able to meet its financial obligations
when they fall due in the foreseeable future. Accordingly, the
consolidated financial statements have been prepared on a
going concern basis.

1.
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Notes to the Condensed Consolidated Financial Statements
fIRRER & B SR MR T

For the six months ended 30 June 2023 HZ —ZE = =FxA=1+HIEA

1.

BASIS OF PREPARATION (continued)

Going concern assessment (Continued)

Should the Group be unable to continue to operate as a
going concern, adjustments would have to be made to write
down the value of assets to their recoverable amounts, to
provide for future liabilities which might arise and to reclassify
non-current assets and non-current liabilities to current
respectively. The effect of these adjustments has not been
reflected in the condensed consolidated financial statements.

The preparation of condensed consolidated financial
statements in conformity with Hong Kong Financial Reporting
Standards (“HKFRSs”) requires management to make
judgements, estimates and assumptions that affect the
application of policies and reported amounts of assets and
liabilities, income and expenses. The estimates and associated
assumptions are based on historical experience and various
other factors that are believed to be reasonable under the
circumstances, the results of which form the basis of making
the judgements about carrying values of assets and liabilities
that are not readily apparent from other sources. Actual
results may differ from these estimates. The estimates and
the underlying assumptions are reviewed on an ongoing
basis. Revisions to accounting estimates are recognised in the
period in which the estimate is revised if the revision affects
only that period, or in the period of the revision and future
periods if the revision affects both current and future periods.

RBEXE )
BERgET L@
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RIRAAR A B TG R R M 7t
For the six months ended 30 June 2023 HZ —Z —=F XA=+HIENEA

2. PRINCIPAL ACCOUNTING POLICIES 2. EESHEBE

The condensed consolidated financial statements have been
prepared on the historical cost basis except for investment
properties and certain financial instruments, which are
measured at fair values, as appropriate.

Other than additional accounting policies resulting from
application of amendments to HKFRSs, and application of
certain accounting policies which became relevant to the
Group, the accounting policies and methods of computation
used in the condensed consolidated financial statements for
the six months ended 30 June 2023 are the same as those
presented in the Group’s annual financial statements for the
year ended 31 December 2022.

Application of amendments to HKFRSs

In the current period, the Group has adopted all the new and
revised HKFRSs issued by the HKICPA that are relevant to its
operations and effective for its accounting year beginning
on 1 January 2023. HKFRSs comprise HKFRSs; HKASs; and
Interpretations. The adoption of these new and revised
HKFRSs did not result in significant changes to the Group’s
accounting policies, presentation of the Group’s financial
statements and amounts reported for the current period and
prior years.

The Group has not early applied the new HKFRSs that have
been issued but not yet effective. The Group has already
commenced an assessment of the impact of these new
HKFRSs, but is not yet in a position to state whether these
new HKFRSs would have a material impact on its results of
financial position.

GRS ISR TV ABE R R AN RER RS
HEUAAEFERER) 2REMENRETE
[

RERSE BBV SRS EARERS TE
SHEALBEMAEZ STERERZ MK
N R E T =A==t HIEAE
A2 RS SRR TR A 2 @5 BUR Rat
B FEEAERREEE T -_—_F+=H
T+ HLEFECZFEVBREMZIE—
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FEREER] BB M B E 2R

RAHE  AEECRABEESTHASR
MR E AT BRI BB MRS ER - %
EIA REIET BBV MG ER B LR
BERIN T _=F—HA - BMRZeF
BN - BAMBRESERNBREBU RS
A BB EFHERIRBRE - MU EHT R
RETEAMBREENEARE ZGFTHK
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For the six months ended 30 June 2023 HZ —ZE = =FxA=1+HIEA

3. REVENUE 3. &=

Disaggregation of revenue for contracts EFENWaHED
with customers

Six months ended 30 June
BZEARA=THLXEAR

2023 2022
—E-=F .S
HK$'000 HK$'000
FHET FET
(unaudited) (unaudited)

(RBEK) (RIEEZ)

Types of goods and services EmkREER
— Sales of medical equipment —HEBEERE 19,609 4,620
— Sales of flooring materials — S E AR AR 43,847 56,414
— Revenue from properties management — KB EETE R AERAIRISH)
and related services e 18,781 13,056
82,237 74,090
Geographical markets WETIS
— The PRC — 38,390 17,152
- Singapore — ¥ N - 30,322
— United States of America (“USA") —EREERE([XE]) 42,653 17,562
- Hong Kong — &5 1,194 8,530
— United Kingdom (the “UK") — B ([ 6 ) - 524
82,237 74,090
Timing of revenue recognition U 25 FE R BE
— Over time — BEREfE AR 3B 18,781 13,056
— At a point in time —RE—RFE 63,456 61,034

82,237 74,090
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For the six months ended 30 June 2023 HZ —ZT ==&

SNA=TBIEREAR

3. REVENUE (continued) 3. W)
Disaggregation of revenue for contracts EESHREED )
with customers (Continued)
Set out below is the reconciliation of the revenue from UTEHYBP AN IER RS
contracts with customers with the amounts disclosed in the 2 HEE ¢
segment information:
Segment revenue
pan:il 6
Six months ended 30 June
BEARA=THLAEAR
2023 2022
—E=HF T
HK$°000 HK$'000
THExT FHET
(unaudited) (unaudited)
(REEZ) (REEZ)
Revenue from contracts with customers ZEF&HWEH
- Medical equipment trading —BEREES 19,609 4,620
— Flooring materials trading — AR ELE 5 43,847 56,414
— Properties investment —ERE 18,781 13,056
82,237 74,090
Leases HE 17,322 20,675
Total revenue U R 99,559 94,765
NET INVESTMENT GAINS 4. FREW=R

Six months ended 30 June
BZAX<A=1tHIAEAR

2023 2022

—E-=E —E-=
HK$'000 HK$'000
FExT FHET
(unaudited) (unaudited)
(REER) (REER)

Changes in fair value of financial assets at ~ EAREFT ABE ([RARETA

fair value through profit or loss (“FVTPL")  #8# )2 ¢ BMEEANEE - 98
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For the six months ended 30 June 2023 BE —Z - =& XA=1+HIL/NEA

W,

5. SEGMENT INFORMATION

Information reported to the Chief Executive Officer of
the Company, being the Chief Operating Decision Maker
("CODM"), for the purposes of resource allocation and
assessment of segment performance focuses on types of
goods or services delivered or rendered.

Specifically, the Group’s reportable segments under HKFRS 8
are as follows:

0

(ii)

(iii)

(iv)

(v)

Properties investment segment — properties investment,
development of shopping mall, leasing of properties,
and property management;

Medical equipment trading segment;
Flooring materials trading segment;

Mining and exploitation of natural resources segment —
mining and production of tungsten resources activities
in the Republic of Mongolia (“Mongolia”); and

Financial services and assets management segment by
aggregating different operating segments including
trading equity securities and derivatives and managing
of assets arising from acquisition of distressed debts
assets.

7 REF

MARNRITHER X ELERRE([XE
BERRE ) 2MADEER N D BRR
ZER - SRRENEXCRFEZ EY RS

EHgim @TF% BRI IRE L RIE8YE - A
%IZT BT -

() MEREDEH-—MxERE  HEBYTP
D HEMERDETRE

(i BERBEIHI

(i) HRMBEZHE

(iv) ERERHRRARERDE— N5 HEFE
(B D2EEREESEERTE &

v ZREHEMEEEESH - TREEDE
ERBEREERATARITETA  RIK
BrREGEEMELZEEER -
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5. SEGMENT INFORMATION (continued)

The following is an analysis of the Group's revenue and

results by operating and reportable segments:

Six months ended 30 June 2023 (unaudited)

DEER )

AT RiRgE R 280 880 2 A%

KB Z DT

N

JiE]

N2
<

E

BE-S-=FEXA=THLXNEA(REE

#®)

Mining and Financial

Medical Flooring  exploitation  services and

Properties  equipment material of natural asset
investment trading trading resources management Total

BRRE whas  REREE  SREBR
NERE g% g% RRER EEEE @t
HKS$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR TR AR TER TER TR
Segment revenue Aibla 36,103 19,609 43,847 - = 99,559
Segment net investment gains A S FEME - - - - - -
Total st 36,103 19,609 43,847 - - 99,559
Segment results NEE (761,267) 1,674 351 (445) (1,301) (760,988)
Net foreign exchange gains e 1,791
Unallocated finance costs RATHBRA (49)
Unallocated interest income RATFEMA 807
Central administration costs BRI (14,571)

Loss before tax BRIAIEE

(773,010)
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5. SEGMENT INFORMATION (continued)

Six months ended 30 June 2022 (unaudited)

5.

PEER #)
BE-_E-—_FXA=THILNER(RESE

—E - =S

%)

Mining and Financial

Medical Flooring  exploitation ~ services and

Properties equipment material of natural asset
investment trading trading resources  management Total

BERE Wi RBREE  cRERER
NERE g5 g5 RRER EEER @it
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TAR TATL TATL TAR TARL TATL
Segment revenue 7 HlliE 33,731 4,620 56,414 - - 94,765
Segment net investment gains A EFRENE - - - - 98 9%
Total et 33,731 4,620 56,414 - 98 94,863
Segment results NEE (302,563) 237) 1,026 (387) (926) (305,223)
Net foreign exchange losses EHEETE 3)
Unallocated finance costs RATHBRA (100)
Unallocated interest income RATFEHMA 695
Central administration costs RRITRER (17,293)

Loss before tax BHAISE

(321,924)

4]
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AEER =)
REBREERAIZMoSE D 2 EERAE

5. SEGMENT INFORMATION (continued) 5.

The following is an analysis of the Group’s assets and

liabilities by operating and reportable segments:

AT

30 June 31 December
2023 2022
—E-=4F -
AA=+HA +=-A=+—H
HK$'000 HK$'000
FET FHT
(unaudited) (audited)
(REEX) (FEEZ%)
Segment assets PHEE
Properties investment YK E 2,795,120 3,266,801
Medical equipment trading EERBES 12,786 13,144
Flooring materials trading HARMELE 5 49,781 77,785
Mining and exploitation of natural resources — £#iE & B2 KR &R 18,811 18,837
Financial services and asset management TRBREREEER 147,568 213,420
Total segment assets DEEERE 3,024,066 3,589,987
Unallocated right-of-use assets ROMERAEEE 2,668 4,269
Unallocated property, plant and equipment RO EWIE « BiE K& 3,280 3,975
Unallocated intangible assets ROMEREE 4,155 4,155
Other unallocated corporate assets Hit RO RABIEE 8,207 8,231
Consolidated assets meEE 3,042,376 3,610,617
Segment liabilities pan:i =R
Properties investment WERE 3,372,444 3,287,436
Medical equipment trading BEREES 5,205 6,951
Flooring materials trading AR ELE 5 21,977 12,569
Mining and exploitation of natural resources — £%i& & #)ZR KR ER 523 523
Financial services and asset management CRREREEEIR 1,594 1,894
Total segment liabilities PWEBEEEE 3,401,743 3,309,373
Unallocated lease liabilities AobicEEARE 2,783 4,570
Unallocated tax payables ROBERTIIA 60,826 63,687
Other unallocated corporate liabilities HEARNPEEAREE 8,326 10,419
Consolidated liabilities weaE 3,473,678 3,388,049
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5. SEGMENT INFORMATION (continued)

Geographical information

The Group operates in six principal geographical areas — the
PRC, Hong Kong, the UK, Mongolia, Singapore and USA.

Information about the Group’s revenue from external
customers is presented based on the location of the relevant
operations of external customers and information about

5. 2EER =)

HEER

AEFERANEEZ2E P -

i BTN R EBETEE

Group's non-current assets is presented based on physical

location of assets.

Revenue from
external customers
Six months ended

=FhHRE
E T

REINBEFPNEREEMH 2 BHAKHE
KEINPEPWEHE R RARREE AR
2 ERAKEFRBEENER

Non-current assets

30 June (Note)
REIIBEF W FEREBEE
BEANA=THLEARER (PEE)
30 June 31 December
2023 2022 2023 2022
—E-F
—E-=E +=A
—EB-=f =—E-—-#% XKH=tH =+—H
HK$°000 HK$'000 HK$°000 HK$'000
FHET FAT FHET FAET
The PRC el 54,972 32,580 2,122,496 2,646,561
Singapore i - 30,322 - -
USA E32 42,653 17,562 - -
Hong Kong B 1,194 8,531 16,469 18,825
The UK HE 740 5,770 583,563 575,885
Mongolia e - - 18,739 18,744
99,559 94,765 2,741,267 3,260,015
Note: Non-current assets excluded non-current deposits. Wizt : FERBEETERIEIEENHILS -
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6. OTHER INCOME 6. HAKA
Six months ended 30 June
BEANA=+THLEAER
2023 2022
—B-=F —TE-fF
HK$'000 HK$'000
FHET FHT
(unaudited) (unaudited)
(RREERZ) (RIEFEZ)
Interest income from: RELATERIBEZHEHA
- bank and other deposits —HRITREMFR 807 535
- other —Hft 642 160
Government grant (Note) T A R (B ) = 248
Sundry income HMIAWA 6,715 4,212
8,164 5,155
Note:  During the six months ended 30 June 2022, the Group i : BE-_S-——F<A=1+RHINEL A&
recognised government grant of HK$248,000 in respect BB UM EE201 9B B SHAEE >
of COVID-19-related subsidies under Employment Support [RE 2 512 TR T #85248,000 7T
Scheme provided by the Hong Kong government.
7. OTHER GAINS AND LOSSES 7. HftlhsRkEsE

Six months ended 30 June
BZEARA=THLAEAR

2023 2022
—E-=F S
HK$'000 HK$'000
FHET FAET
(unaudited) (unaudited)

(RBEX) (RIEEZ)

Net foreign exchange gains B 3 W e F 2E 1,791 764
Others A - 18

1,791 782
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8. IMPAIRMENT LOSSES RECOGNISED

UNDER EXPECTED CREDIT LOSS MODEL,

NET

EER FHE

8. ERAFNEEFREX TR

Six months ended 30 June
BZA<A=1tHIAEAR

2023 2022
—E-=HF —E -4
HK$’000 HK$'000
FET FAT
(unaudited) (unaudited)
(REEEFZ) (REEEZ)

Impairment losses recognised on: FLUA T ERRAEETE ¢
— accounts receivable — FEYER TR (107) (1,731)
— other receivables —Hib eI A (958) (1,451)
— financial guarantee contracts —BRERELD (248,628) -
(249,693) (3,182)

The basis of determining the inputs and assumptions and the
estimation techniques used in the condensed consolidated
financial statements for the six months ended 30 June 2023
are the same as those followed in the preparation of the
Group’s annual financial statements for the year ended 31

December 2022.

9. FINANCE COSTS

RBE-Z-=FA=+tHILXEARZBEH
iR VTSR BT AR R R R A
MM EERRRARERNBE_T_—F
T A=+ RLEFEZFEMHEREMER

LD

B AR AN

Six months ended 30 June
BZEARA=THLAEAR

2023 2022
—E-=F S
HK$’'000 HK$'000
FExT FAT
(unaudited) (unaudited)
(REEEZR) (REEEZ)
Interest expenses on T3 EIBEH SR 2
— bank borrowings —RITIEE 88,170 91,346
— lease liabilities —HEBE 102 139
88,272 91,485
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10. INCOME TAX CREDIT 10. FTSHIER

Six months ended 30 June
BZEARA=THLAEAR

2023 2022
—EBC-=F B ——
HK$'000 HK$'000
FET FHET
(unaudited) (unaudited)
(REEX) (REsER)
PRC Enterprise Income tax: FREI R EEFTISAY
Current tax RITRIIA (1,015) 1,027
Deferred tax IRIERLIA (111,227) (50,482)
(112,242) (49,455)
11. LOSS FOR THE PERIOD 1. BEEE
Loss for the period has been arrived after charging: BRSBTS R N5 B IR ER
Six months ended 30 June
BEAA=+HLAEA
2023 2022
—EC-=HF —E-F
HK$'000 HK$'000
T FHTT
(unaudited) (unaudited)
(REBEX) (REEER)
Cost of inventories recognised as an BERERBRE 2 IFERKRA
expense 54,721 57,441
Depreciation of property, plant and M - BEREERTE
equipment 1,055 516
Depreciation of right-of-use assets TREEENE 1,938 2,902
Amortisation of intangible assets mEESH 1,296 1,363
Expenses relating to short-term leases BGEAHE B R 2 X = 26
12. DIVIDEND 12. RE
The Directors have determined that no dividend will be paid BEOREBITEREBE_S_=ZF A=+
in respect of the six months ended 30 June 2023 (six months BIEAREARBEEMRE(BE_T 45X

ended 30 June 2022: Nil). A=Z+HAIREAR &) -
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13. LOSS PER SHARE

The calculation of the basic loss per share attributable to the
owners of the Company is based on the following data:

13.

BRIEHE

AREHEEABENEREAEBHRE TS
BUEstE

Six months ended 30 June
BZEARA=THLAEAR

2023 2022
—E-=F B ——
HK$°000 HK$'000
FET FAT
(unaudited) (unaudited)
(REEEZR) (CREEEZ)
Loss BB
Loss for the period attributable to owners ARG EEREREBNARAT]
of the Company for the purpose of HBE AELREAEE
basic loss per share (661,208) (271,302)
Six months ended 30 June
BZEXRA=THLXEAR
2023 2022
—E-=F B ——
‘000 ‘000
T Tz
(unaudited) (unaudited)
(REEEZR) (REEEZ)
Number of shares RAEE
Weighted average number of ordinary AR ESREREIED
shares for the purpose of calculation of L3RR hntE g 21
basic loss per share 5,250,020 5,250,020
No diluted loss per share for both periods were presented AR E BRI 8 B 21 TBIE T AR - Uit E

as there were no potential ordinary shares in issue for both
periods.

27 MERR SR EEEE -
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14. PROPERTY, PLANT AND EQUIPMENT

15.

AND RIGHT-OF-USE ASSETS

During the current interim period, the Group had addition of
property, plant and equipment, which mainly included motor
vehicles and furniture, fixtures and office equipment, of
approximately HK$33,000 (six months ended 30 June 2022:
HK$4,729,000).

In addition, during the six months ended 30 June 2023, the
Group entered into a new lease agreement with lease term
of 3 years. On lease commencement, the Group recognised
right-of-use assets of approximately HK$314,000 (six months
ended 30 June 2022: HK$6,086,000) and lease liabilities of
approximately HK$314,000 (six months ended 30 June 2022:
HK$6,086,000).

14.

%% - BERRBEUAREREER

AR IR - AEEBEREWE - H%&‘“
HB(EERFEAERRE BEERERHA
#5)#933,0008 L (HE - —F A=+ E
1E75ER : 4,729,000787T) ©

o BEE-ZT-=FXA=+HIENEA
AEBEFLHHEERZ  HEAIF - REE
Fta R - AN BHERE A EEEL314,000
/%E(ﬁj:—;: E/\H_JrEUtMIﬂ
6,086,000/ ) R E & E#I314,00078 7T (&L
E-F-_FRA=Z+THIXMEA 6,086,000
/FLTE)

INVESTMENT PROPERTIES 15. REW=

HK$'000

FET

FAIR VALUE ARE
At 1 January 2022 (audited) RZZ_—F—A—B (&%) 4,160,477
Changes in fair value recognised in profit or loss RERERZ AEZS) (679,152)
Exchange realignment PE W R (306,757)
At 31 December 2022 (audited) MN-E-—F+— ﬂ +—H(&EZ) 3,174,568
Changes in fair value recognised in profit or loss RIEEERZANEEH (443,172)
Exchange realignment HE 3, (69,555)
At 30 June 2023 (unaudited) REZZ=F XA =1TRHREER) 2,661,841

The fair values of the Group’s investment properties located
in the UK have been valued by the independent professional
valuer based on market comparable approach with reference
to market unit rate, taking into account the recent transaction
prices for similar properties adjusted for nature, location
and conditions of the properties, while the fair value of the
Group's investment properties located in the PRC have been
valued by independent professional valuer based on income
capitalisation approach with reference to capitalisation rate
and monthly market rent taking to account the nature of
property, income potential, location and individual factor of
the properties.

There has been no change from the valuation technique used
in prior years. In estimating the fair values of the investment
properties for disclosure purpose, the highest and the best use
of the investment properties is their current use.

The Group's investment properties are under Level 3 fair value
hierarchy as at 30 June 2023 and 31 December 2022 and
there were no transfer out of level 3 during the six months
ended 30 June 2023 and 2022.

AEBURNERZ REMEZ ASETIBREL
BEMEM2ENSELE R RBEELUY
EHME - LB MRR R B ERNZENE
MR ZEEBTISLEOTETHE - MAK
BRURFEZRENERZ ARBETIZRERL
E B AMSHSREBRABERMOELZ BY)
ENE - BERA - LERYMEZENEZEH
B L EREITAE -

SLBEFEMAL - PTAMERTLEES) -
ﬁéﬂ”ﬁ?ﬁﬁ%ﬁﬁ‘ﬁZ&ﬁ%%@ﬁﬁﬁﬁ %xéf%

¥ ReakRERRAERAERE
RZEZ=FA=+HEZZ=Z=ZF+=A

_+ B AEEZRENEBREZEAL
BEL FPREBE_ZFT_=FR_FT__FRX
A=THILAER  BiEaFE=E#EL -
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16. MINING RIGHTS 16. HRIEHE
HK$'000
FHETT
cosT 5%
At 1 January 2022, 31 December 2022 (audited) WZE-_—_F—HF—H —ZT-—-%F
and 30 June 2023 (unaudited) +-A=Z+—BEEZ) R
TE-=FEXA=1THCREER) 1,003,034
IMPAIRMENT RE
At 1 January 2022, 31 December 2022 (audited) RZBE-_—F—HF—H ZB-_—F
and 30 June 2023 (unaudited) +ZA=1+—B&EZ) X
—E-=FRNAZTHRESEZR) 984,318
CARRYING VALUES BREE
At 31 December 2022 (audited) and R-ZE-—F+-A=1+—HEEZ) X
30 June 2023 (unaudited) T =FEXA=THCREER) 18,716

The mining rights represent four of the rights to conduct
mining activities in the location of Ulaan Uul, Nogoonnuur
Soum of Bayan-Ulgii Aimag (“Ulaan Uul”), Tsunkheg,
Nogoonnuur Soum of Bayan-Ulgii Aimag (“Tsunkheg”) and
Khovd Gol, Tsengel Soum of Bayan-Ulgii Aimag (“Khovd
Gol”) in Mongolia. The mining right in Tsunkheg and the two
mining rights in Ulaan Uul have remaining legal lives of 9 to
14 years, expiring in July 2031, March 2033 and December
2035, respectively. The mining right in Khovd Gol has a
remaining legal life of 14 years, expiring in July 2036.

The mining licenses are issued by Mineral Resources and
Petroleum Authority of Mongolia (the “Mongolia Mineral
Authority”) and may be extended for two successive
additional periods of 20 years each. The Directors are of the
opinion that the application for extension is procedural and
the Group should be able to renew its mining licenses at
minimal charges, until all the proven and probable minerals
have been mined. No active mining operation of the Group
has taken place yet during the six months ended 30 June
2023 and 2022.

For the both periods, in the opinion of the directors, the
recoverable amount of the mining rights is higher than the
carrying amount. No impairment loss was recognised for the
current interim period. There has been no change from the
valuation technique used compared to prior years.

REEEIINREEEERYEEHE#AMS
e (BB RERK([ERK]) RE
ESFEEEERYmEMMZ N ([ RmEH])#E
TR B 2 MERT - RNE RS2 EKBEEK
RERSH 2 MERKBEERSBETFHARIE
146 - PRIRZZT=—F+H  —T==F=
ARZZ=RF+ZAERm - BEHN Z 2 &
WEREEFHA14F  R_ZE="FLA
&

BERAFENRIYBSHERELARRABERR
((RHWEHER &L - JEEEHRL - §R
2060 - EERE - RREHEATKABE
fr BAREEEREREERANRMERE
AR - EEFIARA R 2B B EREK
Bl REBEE_Z-_ZFF_FT-—F,A
=T AIEAER - REE B ARETERRESE
ﬁ;o

RRESRRE - EFRAFREENATNESES
REREE Eﬁl$$ﬁﬁﬁﬁf‘ﬂﬁ%ﬁ§wuﬂ1@§ﬂé °
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17. ACCOUNTS RECEIVABLE 17. BWERRX
30 June 31 December
2023 2022
—E=F —E-oF
ANA=t+H +=-—A=+—H
HK$’000 HK$'000
FH&T FHET
(unaudited) (audited)
(RE&EZ) (geE%)
Accounts receivable FEUER TR 49,395 30,444
Less: Allowance for credit losses B EEEEEE (782) (675)
48,613 29,769

The Group allows a credit period of 30 to 120 days (31
December 2022: 30 to 120 days) to its customers depending
on the type of products sold. Trade receivable arising from
sale of operating rights are due for settlement in accordance
with terms of the relevant agreements.

The following is an aged analysis of accounts receivable, net
of allowance of credit losses, presented based on the invoice

REBZMEERBERAKTFTARF30E120H
(ZZ=—=F+=-A=+—H :30E1208)2
ZEH - RIBEEHREZIER  HELCERE
EHE ZEWRGERIHREE -

UM RRERAH(ES B RARRBHEE)
230 RKERER DT (HREEBEE

dates which approximated the respective revenue recognition ) -
dates:

30 June 31 December
2023 2022
—E-=HF TEC 4
AA=ZtH +ZA=+—H
HK$’'000 HK$'000
FET FAT
(unaudited) (audited)
(REEX) (FEE%)
Within 90 days 90HIN 20,648 7,253
91-120 days 91£120H 26,246 21,916
Over 120 days 1208 A E 1,719 600
48,613 29,769
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For the six months ended 30 June 2023 BZ —ZE - =4 XA=1+HI-/NEA
18. OTHER RECEIVABLES, DEPOSITS AND 18. HbEINFKIE - RERFANRK
PREPAYMENTS
30 June 31 December
2023 2022
—E_=F —E - F
AR=E+R t=-A=1+—H
HK$°000 HK$'000
FET FHET
(unaudited) (audited)
(REEZR) (Jei%)
Purchase deposits BERe - 50,633
Rental and other deposits HekAMEe 2,536 2,292
Other receivables (net of allowance for HE B (R EEEE
credit losses) and prepayments BE) RIEN IR 60,767 42,845
63,303 95,770
Analysed of reporting purposes as: B2 B BATIERI AT -
Non-current assets IEmEEE 1,502 1,502
Current assets MENEE 61,801 94,268
63,303 95,770
19. BORROWINGS 19. 68
30 June 31 December
2023 2022
—E=F S
AB=tE +=A=t+-8
HK$°000 HK$'000
FET FHET
(unaudited) (audited)
(REER) (Jes:1%)
Secured fixed-rate bank borrowings (Note) BT SRITEE (FiFE) 1,453,945 1,527,997
Secured variable-rate bank borrowings BEPEERITEE 207,170 208,152
Unsecured fixed-rate bank borrowings EINIFE SIR1TIEE 3,933 5,337
1,665,048 1,741,486
Details of the charged on assets are set out in note 24 to this BEREOFBHN A EEN B RE M E24 -
condensed financial statements.
Note: The loan agreement was expired in January 2021 and Mizr : ERpHecR-_ZE——F—AEH  BZh
the agreement had not yet been successfully renewed & EAf'—:,ff FARA=ZTHHRKNEESK

nor extended as at 30 June 2023. Accordingly, the bank
borrowing became overdue, repayable on demand, and was
shown under current liabilities. Up to the approval date of
the condensed consolidated financial statements, the bank
borrowing has not yet been renewed, extended nor repaid.

LE FEitt - SRITEEC B H RARRER(E

B WOITRRARBEEERT - H5E

BEMBHmRIL AR

LR

ZIRTTEE MR E
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21.

ARfR e B RS RaR Ml ot

SNA=TBIEREAR

20. ACCOUNTS PAYABLE 20. FEfYERE
An ageing analysis of accounts payable presented based BB IS IR B B2 IR FETER B ABR
on the delivery date at the end of the reporting period is as AT -
follows:
30 June 31 December
2023 2022
—E-=5 B4
ANA=tH +ZA=+—H
HK$'000 HK$'000
THERT FAET
(unaudited) (audited)
(REER) (F&E%)
0-30 days 0230H 5,594 1,849
31-90 days 31£290H 12,657 10,720
91-365 days 91%365H 3,726 -
21,977 12,569
The credit period granted by the suppliers is 90 days for both P EREHERE - RERE THEER A0
reporting periods. AN
SHARE CAPITAL 21. B&
Number of Share
shares capital
ROHE €S
HK$'000
FAT
Authorised ordinary shares at HK$0.05  #Z&0.058 T ZEELER
per share
At 1 January 2022, 31 December 2022 and HR-Z-—_F—HF—H -
30 June 2023 —E_FTA=T—HR
—E-=FXA=1+H 34,566,666,668 1,728,333
Issued and fully paid ordinary shares at ZEMR0.05B T2 ERITR
HK$0.05 per share BREBR
At 1 January 2022, 31 December 2022 RZE-—F—-H—R1-
(audited) and 30 June 2023 (unaudited) - —#%+-A=+—H
(RERIR-_Z_=4F
NA=ZTHCGREER) 5,250,019,852 262,501
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For the six months ended 30 June 2023 HZ —ZE = =FxA=1+HIEA

22. FAIR VALUE MEASUREMENTS OF

FINANCIAL INSTRUMENTS

Fair value of the Group’s financial liabilities
that are measured at fair value on a
recurring basis

Some of the Group’s financial liabilities are measured at fair
value at the end of each reporting period. The following
table gives information about how the fair values of these
financial assets are determined (in particular, the valuation
technique(s) and inputs used), as well as the level of the fair
value hierarchy into which the fair value measurements are
categorised (Level 1 to 3) based on the degree to which the
inputs to the fair value measurements are observable.

. Level 1 fair value measurements are those derived from
quoted prices (unadjusted) in active market for identical
assets or liabilities.

. Level 2 fair value measurements are those derived from
inputs other than quoted prices included within Level
1 that are observable for the asset or liability, either
directly (i.e. as prices) or indirectly (i.e. derived from
prices).

o Level 3 fair value measurements are those derived from
valuation techniques that include inputs for the asset or
liability that are not based on observable market data
(unobservable inputs).

There were no transfers in different levels of the fair value
hierarchy between Level 1, 2 and 3 during the six months
ended 30 June 2023 and 2022.

Fair value of the Group’s financial assets
and financial liabilities that are not
measured at fair value on a recurring basis
(but fair value disclosures required)

The Directors consider that the carrying amounts of financial
assets and financial liabilities recorded at amortised cost in
the condensed consolidated financial statements approximate
their fair values based on discounted cash flows analysis.

AMZERERRT — T =FFHRE

Notes to the Condensed Consolidated Financial Statements

22. TR T ENQAREFE

FEBUEEEEEZ D RETE
NERMEENQIRE

AEEHOEREBRERERRRARET
- TRV BEBUNETLXSZLRMEENR
AE(LERERNGBERTEREARE)
IR R AEERRANAETENRA LR
AEEREETHBNARERR(F—E=
BAR)NER

. E-BRAAEHEENEEETEMA
P B AT 2 1 ) i
GEATT

o FB_ERAAEEHEAE - EBRREMN
SheBESBEZAIBREARE  En
EZ(AER) SR MR ERHER) T
HEITZETE -

o F-ER/AEMEREBEMLIFER
AERmSRECEEXABRARE
(TAIBSR B ABIR) 2 B ERMATET

5 -

REBE-_T =R _FT__FRXA=1THILL
NEA - RREBRE— - —R=ZBHZEYT
AR E AR -

REEIFFUEEHEERD
FFENERMEERSRMAEN
E(HEEEREQE)

]
V2N

Ju

I
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For the six months ended 30 June 2023 HZ —ZE = =FxA=1+HIEA

23. RELATED PARTY DISCLOSURES

The Group has not entered into any significant transactions
with related parties during the six months ended 30 June
2023 and 2022.

Compensation of key management
personnel

The remuneration of the Executive Directors, being the key
management personnel, is determined by the remuneration
committee having regard to the performance of individuals
and market trends and summarised as follows:

23. BB A HE

AEBRBE-_ZE_ZFR_T-__FxA
=+ AEANEAYEEREE ST A REAR
%o

TREEABZHM
PATE R (DERERAR) 2 HM B HME

BEREREARE LTS BS R EE LM
mr

Six months ended 30 June
BZEARA=THLXEAR

2023 2022
—E-=F S
HK$'000 HK$'000
FHET FET
(unaudited) (unaudited)

(RBEX) (RIEEZ)

Short-term employee benefits RHESEN
Retirement benefit scheme contributions RIREFFT B

3,488 4,333
18 29

3,506 4,362
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For the six months ended 30 June 2023 HZ —ZE = =FxA=1+HIEA

24. CHARGES ON ASSETS

The Group has the following charges on assets at the end of
the reporting periods:

24. EEIRF
AR ER RS R A A A -

30 June 31 December
2023 2022
—E-=4F T
AA=+HA +=-A=+—H
HK$'000 HK$'000
FHET FAT
(unaudited) (audited)
(REEX) (FEEZ%)
Investment properties A
— Residential property units located in — R ERE 2 B
the UK (note (a)) (Mt (@) 583,510 575,840
— Shopping malls located in the PRC — IR BRI RE L
(note (b)(c)) (Mf5Eb)(©)) 1,708,629 2,124,482

Notes:

The investment properties, insurance proceeds and together
with a floating charge over all the assets of certain subsidiaries
of the Group were pledged to a bank to secure for a bank
borrowings with an outstanding amount of approximately
HK$207,170,000 (31 December 2022: HK$208,152,000).

As at 30 June 2023, investment properties held by two
subsidiaries, Guangzhou Rongzhi and Jinzhou Jiachi with
carrying amounts of approximately HK$1,121,646,000 (31
December 2022: HK$1,462,350,000) and HK$586,983,000 (31
December 2022: HK$662,132,000) respectively were pledged
to Bank of Jinzhou Co, Limited for the bank borrowings related
to Mr. Dai’s related companies in aggregate principal amount
of RMB3,400,000,000.

As at 30 June 2023 and 31 December 2022, the secured fixed-
rate bank borrowing were secured by the investment properties
and 100% equity interest of a subsidiary established in the PRC.

NEBREWE - REBFTEGRBERE THE
ARIFTE EER N F BRI T IRT -
EAREERTITIEE#207,170,0008 L(=F
——HF+=-A=+—H :208,152,00087T) 2
IR o

RZB-=FA=+8  WRHBRFEM
BB RBMNEMISENRENECH RSB
A AR #3,400,000,000 7T E2 & 5 A MO AERE &
A RMRITRE RS BIEE FRIMNBITRNE
RAR - EIEEEEAX1,121,646,0007 T
—ZT-=—F+=-F=+—H :1,462,350,000
77T ) 586,983,000 0 (ZE—_—F+ 7
=+—8 : 662,132,000/ 7T) °

REZEZ=FA NA=+BERER=ZT==F+=A
=+—H8  BEENETEHRBITERUEE
)5 T A R B AR S O PR BB /A B 100 % R VR
e
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25. FINANCIAL GUARANTEE CONTRACTS

*

During the period from November 2018 to July 2019, two of
the Group’s subsidiaries, namely Guangzhou Rongzhi and
Jinzhou Jiachi entered into various financial guarantee
contracts with Shengjing Bank Co., Ltd* and Bank of Jinzhou
Co, Limited* respectively for the bank borrowings of seven
companies which were related to Mr. Dai. The maximum
liabilities guaranteed by Guangzhou Rongzhi and Jinzhou
Jiachi were principal amounts of RMB569,900,000 and
RMB3,300,000,000 respectively together with the
outstanding accrued interests and other charges. At the
prevailing time of those financial guarantee contracts entered
into, Guangzhou Rongzhi and Jinzhou Jiachi were not
subsidiaries of the Company, but companies indirectly
controlled by Mr. Dai. The Group acquired the entire equity
interests in Guangzhou Rongzhi and Jinzhou Jiachi through
the acquisitions of Superb Power Enterprises Limited and Sky
Build Limited respectively that were completed in April 2021.
In the opinion of the directors of the Company, the Group
became aware of those financial guarantee contracts when
the Group received the PRC court notices about legal claims.
During the six months ended 30 June 2023, the Group
recognised approximately HK$871,354,000 (31 December
2022: HK$664,394,000) accumulated impairment losses on
these financial guarantee contracts based on the valuation
prepared by an independent qualified professional valuer not
connected with the Group, which was engaged by the
Company for the six months ended 30 June 2023. There has
been no change from the valuation technique used in prior
years. The valuation of financial guarantee contracts are
under level 3 fair value hierarchy for the both reporting
periods and there were no transfer out of level 3 during the
six months ended 30 June 2023 and 2022.

During the course of the preparation of the condensed
consolidated financial statements for the six months ended
30 June 2023, the directors considered the expected
payments to reimburse the holder of the guarantees were no
longer recoverable from the borrowers and therefore further
recorded a loss of approximately HK$248,628,000 in the
profit or loss.

The English name is for identification purpose only

25. B EREHN

*

—E-)\E+—AE-T-AFLAHH K
EEREHE A REMNEE R385 5o 58
BRRRITIR D BRR AT REBINRI TR BR A
AIpt-C R EE LA AR RIMRITIERET L
ZHPBERELY - BINGLE MM S50 E
ROEANBED R AEAE ARKS569,900,000
7T X A B 3,300,000,000 7T i [|] & (5 12 & &
AREREMER - REIUZEMBHEREYD
B BINEE RBMNEMTIEAATNEA
A MR LEBEEFNAE - AEESF
% i3 I B8 Superb Power Enterprises Limited &
Sky Build Limited (% == = — 400 525k ) -
Uiz B8 J3E N B S R 81 52 B ) 2 SRR A o AN R
EERA  AEBRKEIFEZERBEREE
REBHNFNBZSVEERED -BHEZZ
Z=FEXRNAZTHLEXNEAR  REEREBHEA
SEVERENBYAEREEGHAEM (KR
ARBE_T-_=FNA=ZTHLAEAAZE
ZARRENGE  BREZSUBEREL
25T ARS8 49871,354,0008 0(— T = —
F+-H=+—H8 : 664,394,000/ 7T) - £2iB
FEEAAL - FTREERMTIEEE) - BISE
REXVHEBECREREBFIBREZER
REER  BHE_ZT-_=FR-ZT__F5<A
“THELENEATEASE = EHEE -

EREEZE-_E-_=ZFXA=THIAEAAN
R A VSRR BIET  EERATEHEER
BERBEANZFBEEEZFRBRAKS - Bt
TRz — P ER15E1849248,628,000/ 7T ©

HXEBERHT]



. AHIEAEIRAS]

TAI UNITED HOLDINGS LIMITED

™
MIX
Paper | Supporting responsible forestry

MR | 2B REENME
Ew%:gr:g FSC™ C176382




	封面
	目錄
	公司資料
	管理層討論及分析
	企業管治及其他資料
	簡明綜合損益及其他全面收益表

	簡明綜合財務狀況表

	簡明綜合權益變動表

	簡明綜合現金流量表

	簡明綜合財務報表附註

	封底

