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ANNOUNCEMENT OF RESULTS
FOR THE YEAR ENDED 31 MARCH 2009

RESULTS

The board of directors (th®oard) of Texwinca Holdings Limited (theCompany) has pleasure in
presenting the audited consolidated results ofbmpany and its subsidiaries (theroup) for the
year ended 31 March 2009 with the comparative égwf last year as follows:

CONSOLIDATED INCOME STATEMENT

REVENUE

Cost of sales

Gross profit

Other income and gains

Selling and distribution costs
Administrative expenses

Other operating expenses, net

Finance costs

Share of profit of an associate, net of tax

PROFIT BEFORE TAX
Tax

PROFIT FOR THE YEAR

* For identification purpose only

Notes
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Year ended 31 March

2009
HK$'000

9,997,737

(6,701,346)

3,296,391

187,064
(1,787,389)
( 692,059)
( 4,079)
( 40,855)

53,499

1,012,572

( 121,448)

891,124

2008

HK$'000
9,669,206

(6,429,104)

3,240,102

136,714
(1,652,477)
( 521,980)

7,983)
42,884)

62,483

1,213,975
( 254,843)

959,132



Attributable to:
Equity holders of the Company
Minority interests

DIVIDENDS
Interim
Proposed final

EARNINGS PER SHARE ATTRIBUTABLE TO ORDINARY
EQUITY HOLDERS OF THE COMPANY (HK cents)

Basic

Diluted

860,357

30,767

891,124

238,940

291,986

530,926

64.8

N/A

926,351

32,781

959,132

239,132

331,750

570,882

69.8

69.4



CONSOLIDATED BALANCE SHEET

NON-CURRENT ASSETS
Property, plant and equipment
Investment properties

Prepaid land lease payments
Construction in progress
Trademarks

Interest in an associate
Held-to-maturity investments
Long term rental deposits

Total non-current assets

CURRENT ASSETS

Inventories

Trade and bills receivables

Prepayments, deposits and other receivables
Held-to-maturity investments

Derivative financial assets

Cash and cash equivalents

Total current assets

CURRENT LIABILITIES

Due to an associate

Trade and bills payables

Other payables and accrued liabilities
Derivative financial liabilities

Tax payable

Interest-bearing bank borrowings

Total current liabilities
NET CURRENT ASSETS

TOTAL ASSETS LESS CURRENT LIABILITIES

NON-CURRENT LIABILITIES
Interest-bearing bank borrowings
Deferred tax

Total non-current liabilities

Net assets

Notes

2009
HK$'000

2,308,792
120,199
24,422
119,283
33,293
111,271
70,056

93,979

2,881,295

1,656,095
919,511
471,346

20,987
41,920

800,800

3,910,659

11,231
958,516
303,073

12,188
300,084

398,930
1,984,022

1,926,637

4,807,932

506,914

26,230
533,144

4,274,788

31 March

2008
HK$'000

2,367,458
123,208
24,810
148,701
33,293
104,764

119,358

2,921,592

1,587,075
1,017,885
483,593

62,335

817,617

3,968,505

20,141
993,861
363,552

19,438
312,656

434,781

2,144,429

1,824,076

4,745,668

812,769

16,614

829,383

3,916,285



EQUITY
Equity attributable to equity holders of the Compary

Issued capital 66,360 66,356
Reserves 3,779,617 3,421,246
Proposed final dividend 291,986 331,750

4,137,963 3,819,352
Minority interests 136,825 96,933
Total equity

4,274,788

3,916,285

Notes to the Consolidated Financial Statements:

The consolidated financial statements have beepaped in accordance with Hong Kong Financial
Reporting StandardsHHKFRSS) (which include all Hong Kong Financial ReportiStandards, Hong
Kong Accounting StandardsHKASs') and Interpretations) issued by the Hong Kongitimst of
Certified Public Accountants, accounting principgemnerally accepted in Hong Kong, the disclosure
requirements of the Hong Kong Companies Ordinamncethe applicable disclosure provisions of the
Rules Governing the Listing of Securities (thésting Rules) on The Stock Exchange of Hong Kong

1. Basis of preparation
Limited (the"Stock Exchangdg.
2. Principal accounting policies

The accounting policies and basis of preparaticopeati in the preparation of the consolidated
financial statements are the same as those ustw inonsolidated financial statements for the year
ended 31 March 2008, except in relation to theofwihg new and revised HKFRSs that affect the
Group and are adopted for the first time for theent year's financial statements:

HKAS 39 & HKFRS 7 Amendments to HKAS 39 Financial Instruments: Retiogrand
Amendments MeasuremerdndHKFRS 7Financial Instruments:
Disclosures — Reclassification of FinanciakAts

HKFRS 2 — Group and Treasury Share Transactions

Service Concession Arrangements

HKAS 19 — The Limit on a Defined Benefit Assetjrilim Funding
Requirements and their Interaction

HK(IFRIC)-Int 11
HK(IFRIC)-Int 12
HK(IFRIC)-Int 14

The adoption of the new interpretations and amemdsnabove has no significant financial effect on
these financial statements and there have beeigméicant changes to the accounting policies agpli
in these financial statements.



Segment information

Segment information is presented by way of two sagnformats: (i) on a primary segment reporting
basis, by business segment; and (ii) on a secosggment reporting basis, by geographical segment.

The Group's operating businesses are structurechandged separately accordinghe nature of their
operations and the products and services they geoviEach of the Group's business segments
represents a strategic business unit that offesdysts and services which are subject to risks and
returns that are different from those of the ottiesiness segments. Summary details of the business
segments are as follows:

(a) the production, dyeing and sale of knittedifabnd yarn segment;
(b) the casual apparel and accessory retailingdatdbution segment; and

(© the "others" segment principally comprises the fgiom of motor and generator repair and
maintenance services and the provision of francieseices.

In determining the Group's geographical segmeat&nues are attributed to the segments based on the
location of the markets, and assets are attribiotéte segments based on the location of the assets

Intersegment sales and transfers are transactedefdrence to the selling prices used for saledema
to third parties at the then prevailing market gsic



(&) Business segments

The following tables present revenue, profit andade assets, liabilities and expenditure informatior the Group's business segments for the weatsd
31 March 2009 and 31 March 2008:

Production, Retailing and
dyeing and sale of distribution of casual
knitted fabric and yarn  apparel and accessory Othes Eliminations Consolidated
2009 2008 2009 2008 2009 2008 2009 2008 2009 2008

HK$'000 HK$000 HK$'000 HK$'000 HK$'000 HK$'000 HK$000 HK$000 HK$000  HK$000

Segment revenue:

Sales to external customers 5,058,110 5,385,818 4,900,311 4,239,115 39,316 44,273 - - 9,997,737 9,669,206
Intersegment sales - 200 - - 4,744 2,338 (4,744) (2,538) - -
Other revenue 66,125 77,092 56,439 21,507 9,449 23,158 - - 132,013 121,757
Total 5,124,235 5,463,110 4,956,750 4,260,622 53,509 69,769 (4,744) (2,538) 10,129,750 9,790,963
Segment results 775,955 910,191 160,057 241,766 9,467 32,683 ( 602) (5,221) 944,877 1,179,419
Interest income 55,051 14,957
Finance costs ( 40,855) ( 42,884)
Share of profit of an associate, net of tax 53,499 62,483
Profit before tax 1,012,572 1,213,975
Tax ( 121,448) ( 254,843)
Profit for the year 891,124 959,132




(a) Business segments (continued)

Group
Production, Retailing and
dyeing and sale of distribution of casual
knitted fabric and yarn  apparel and accessory Othes Eliminations Consolidated
2009 2008 2009 2008 2009 2008 2009 2008 2009 2008

HK$'000 HK$'000 HK$'000 HK$'000 HK$000 HK$000 HK$'000 HK$000 HK$000  HK$'000

Assets and liabilities

Segment assets 4,763,420 4,896,238 1,657,452 1,623,903 178,805 184,056 (523,820) (507,814) 6,075,857 6,196,383
Interest in an associate 111,271 104,764
Unallocated assets 604,826 588,950
Total assets 6,791,954 6,890,097
Segment liabilities 565,173 739,241 1,162,637 1,082,626 73,834 77,372 (516,635) (502,247) 1,285,009 1,396,992
Unallocated liabilities 1,232,157 1,576,820
Total liabilities 2,517,166 2,973,812

Other segment information:

Depreciation and amortisation 215,974 197,699 118,847 122,272 1,721 1,629 - - 336,542 321,600
Capital expenditure 104,362 215,752 107,346 76,180 4,421 50 - - 216,129 291,982
Other non-cash expenses 12,834 11,066 2,214 3,646 178 94 - - 15,226 14,806
Changes in fair value of investment properties ( 5,028) - 2,155 872 - - - - ( 2,873) 872




(b) Geographical segments

The following table presents revenue and certasetasand expenditure information for the Grouptgggphical segments for the
years ended 31 March 2009 and 31 March 2008:

USA Mainland China Japan Hong Kong Others Elimirations Consolidated
2009 2008 2009 2008 2009 2008 2009 2008 2009 2008 2009 2008 2009 2008
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Segment revenue:
Sales to external
customers 3,633,173 3,992,821 3,931,690 3,194,361 855,595 690,033 590,247 564,967 987,032 1,227,024 - - 9,997,737 9,669,206
Other segment information:
Segment assets - - 6,634,319 6,199,324 - - 3,893,958 4,413,964 326,962 323,159 (4,039,285) (4,046,350) 6,815,954 6,890,097
Capital expenditure - - 196,641 259,519 - - 10,693 18,356 8,795 14,107 - - 216,129 291,982




Depreciation and amortisation

Year ended 31 March

2009 2008

HK$'000 HK$'000

Amortisation of prepaid land lease payments 664 651
Depreciation 335,878 320,949
Total depreciation and amortisation 336,542 321,600

Tax

Hong Kong profits tax has been provided at the mit 16.5% (2008: 17.5%) on the estimated
assessable profits arising in Hong Kong duringybar. The lower Hong Kong profits tax rate is
effective from the year of assessment 2008/2009 saris applicable to the assessable profits grigin
Hong Kong for the whole year ended 31 March 2008xes on profits assessable elsewhere have been
calculated at the rates of tax prevailing in theat@ons in which the Group operates, based oniegist
legislation, interpretations and practices in respigereof.

Year ended 31 March

2009 2008
HK$'000 HK$'000

Hong Kong and the Mainland China taxes:
Current year provision 112,354 113,647
(Over)/under-provision in prior years ( 522) 130,142
Deferred tax 9,616 11,054
Tax charge for the year 121,448 254,843

Details of the underprovision of Hong Kong and Maid China taxes in prior years are set out below
and in note 9(c), respectively.

During the year ended 31 March 2008, the Guangihanicipal Office of the State Administration of
Taxation (the "SAT Guangzhou Office") of the Pe&pRepublic of China conducted a review on the
transfer pricing policy of a subsidiary of the Gptauretail and distribution operation in the Mairda
China for the years 1997 to 2005. As a resulthe teview, the Group was required to pay
approximately RMB61,000,000 of additional Foreigntdéfprise Income Tax for the years 1997 to
2005. As at 31 March 2009, the directors of thesgliary believe that appropriate tax provision has
been provided.

Earnings per share attributable to ordinary equty holders of the Company
(@) Basic earnings per share
The calculation of the basic earnings per stmtmsed on the profit for the year attributable to

ordinary equity holders of the Company and the hieid average number of ordinary shares in
issue during the year.



(b) Diluted earnings per share

The calculation of the diluted earnings per shateased on the profit for the year attributable

to ordinary equity holders of the Company. Theghtdd average number of ordinary shares
used in the calculation is the number of ordindrgres in issue during that year, as used in the
basic earnings per share calculation, and the werghverage number of ordinary shares

assumed to have been issued at no consideratidimeotleemed exercise of all share options
into ordinary shares during that year.

The calculations of basic and diluted earningsspere are based on the followings:

Year ended 31 March

2009 2008
HK$'000 HK$'000
Earnings
Profit attributable to ordinary equity holders bétCompany,
used in the basic earnings per share calculation 860,357 926,351
Number of shares
2009 2008
Shares
Weighted average number of shares in issue dunmg t
year used in the basic earnings per share calonlati 1,327,029,255 1,326,957,809
Effect of dilution - weighted average number ofinadly shares:
Share options N/A* 7,338,817

N/A* 1,334,296,626

* No diluted earnings per ordinary share is preserfor the year ended 31 March 2009 since the
exercise price of the share options of the Comparigtanding during the year is higher than the
average market price of the Company's ordinaryeshand, accordingly, they have no dilutive effect
on the basic earnings per ordinary share.

Trade and bills receivables

An aged analysis of the trade and bills receivabkest the balance sheet date, based on the invoice
date and net of impairment, is as follows:

31 March
2009 2008
HK$'000 HK$'000
Within 90 days 899,897 1,005,532
Over 90 days 19,614 12,353

919,511 1,017,885

Payment terms of the Group's customers mainlyerdram "cash before delivery" to "within 90 days
from the date of invoice". A significant portiorf the customers trade with the Group under
documentary credit terms. The Group seeks to muaingtrict credit control on its outstanding
receivables and has a policy to manage its critit rSince the Group's trade receivables relat to
large number of customers, there is no significamcentration of credit risk. Trade receivables ar
non-interest-bearing.
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Trade and bills payables

An aged analysis of the trade and bills payablest halance sheet date, based on the invoiceidat®,
follows:

31 March
2009 2008
HK$'000 HK$'000
Within 90 days 883,876 991,992
Over 90 days 74,640 1,869

958,516 993,861

Contingent liabilities

@) At the balance sheet date, contingent liabilitiesprovided for in the financial statements
were as follows:

31 March
2009 2008
HK$'000 HK$'000
Bank guarantees given in lieu of
property rental deposits 2,567 3,280
Guarantees of banking facilities
granted to an associate 12,500 12,500

(b) A subsidiary of the Group in Taiwan is currgnslubject to a claim from the National Tax
Authority (the "NTA") of Taiwan for the underpayntesf business tax on sales made through
certain local stores in Taiwan during the periodnfrNovember 1998 to December 2002
together with penalties, of NTD 50,219,000 in aggte (equivalent to HK$11,476,000). The
case was handled by the Taipei High Administrat@@urt, which ordered a judgment in
favour of the NTA in June 2009. The directors, dthson the advice from the local tax
representative of the subsidiary, consider that dhiesidiary has a valid ground to appeal
against the latest decision of the court, and aliegly, the Group has not made any provision
for the tax claim as at 31 March 2009 (2008: Nil).

(© During the year ended 31 March 2007, the Hormmpd<Inland Revenue Department (the
"IRD") initiated a review on the tax affairs foretpast years of certain subsidiaries of the
Group. In March 2007, protective tax assessmeniadling HK$322,038,000 for the year of
assessment 2000/2001 have been issued by the liRBlarch 2008 and 2009, protective tax
assessments totalling HK$224,000,000 and HK$2750000 for the years of assessment
2001/2002 and 2002/2003, respectively, have bermedsby the IRD. Objections have been
raised by the Group against the protective taxsassents. The directors of the subsidiaries
believe that there are valid grounds to objectéxeclaimed. Subsequent to the objections, the
IRD agreed to hold over the tax claimed complesipject to the purchase of tax reserve
certificates in the sum of HK$40,000,000, HK$35,000 and HK$25,000,000 for the years of
assessment 2000/2001, 2001/2002 and 2002/200&ctasby. In view that the tax review is
still in progress, there are still certain unceryaiabout the outcome of the case. Up to the date
of approval of these financial statements, thectlms of the subsidiaries consider that
adequate tax provision has been made in the fiabsizitements.
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FINAL DIVIDEND

The Board recommend the payment of a final dividehéHK22.0 cents (2008: HK25.0 cents) per ordinary
share which, together with the interim dividendH18.0 cents (2008: HK18.0 cents) per ordinary shaaid

in January 2009, will make a total dividend of HK@l@ents (2008: HK43.0 cents) per ordinary shanbjegt

to the approval of the shareholders at the forthiegrannual general meeting, the proposed finadéd will

be payable on Thursday, 8 October 2009 to the bbhters registered on the Register of Members on
Thursday, 20 August 2009.

CLOSURE OF REGISTER OF MEMBERS

The Register of Members of the Company will be etbsrom Thursday, 13 August 2009 to Thursday, 20
August 2009 (both days inclusive), during whichipgmo transfer of shares of the Company will gistered
and no shares will be allotted and issued on tleecése of the subscription rights attached to thistanding
share options granted by the Company. In ordeu#difg for entitlement to the proposed final dividkfor the
year ended 31 March 2009 and for attending the Ah&eneral Meeting, all transfers of shares of the
Company accompanied by the relevant share cetéficand the appropriate transfer forms must beekbdg
with the Company's Branch Registrar in Hong Konggcdr Tengis Limited at 26/F., Tesbury Centre, 28
Queen's Road East, Wanchai, Hong Kong for registratot later than 4:00 p.m. on Wednesday, 12 Augus
20009.

MANAGEMENT 'S DISCUSSION AND ANALYSIS
BUSINESS REVIEW

For this financial year ended 31 March 2009, theupis total revenue increased by 3.4%, to HK$9rabig&n

(2008 : HK$9,669 million). Profit for the year riutable to the equity holders of the Company amed to
HK$860 million (2008 : HK$926 million), a decreask7.1% from last year. The Group's gross profirgm
decreased very slightly by 0.5% to 33.0% (2008.5%). In the year, the net foreign exchange gaiopped
to HK$1 million from last year's HK$200 million due the stronger U.S. dollar. The Board has recemtad
a final dividend of HK22.0 cents (2008 : HK25.0 tg)rper ordinary share. Including interim dividemnatal
dividend per ordinary share would be HK40.0 ceatdecrease of 7.0% from last year's HK43.0 cents.

Textile business

Sales of the fabric business dropped by 6.1% to 368 million (2008 : HK$5,386 million). The amdun
represented 50.6% of the Group's total turnovesttd@ prices were down by about 10% in the period t
the unfavourable enconomic situation. In the flmatf, the gross profit margin was unfavourable niyai
because of the unexpected upsurge of fuel costder@ow was sluggish in the third quarter du¢he global
financial tsunami. Since early 2009, the Groupd&en a gradual business recovery. Gross profgimaas
improved in the last quarter of the financial yeaainly due to the decrease of operating costs.duetin
capacity grew by about 12% in the year. The peréorce and the key financial ratios of this busivesie as
below :

(in HK$'million) 2009 2008 2007 2006 2005
Net sales 5,058 5,386 4,627 4,258 4,109
Gross profit margir{%) 21.2 21.3 19.1 18.0 16.8
Operating profitnote) 776 910 664 503 426
EBITDA (note) 992 1,108 837 665 571
Return on total assef%o) (note) 13.7 14.8 13.7 11.0 10.7
Return on sale§%b) (note) 15.1 15.4 14.5 12.2 10.5
Return on equity%) (note) 18.9 22.5 20.5 18.1 16.8
Capital expenditure 104 216 468 148 392

Note: Exclude interest income and rental income
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Retail and distribution business

Turnover of the business amounted to HK$4,900 onilli2008 : HK$4,239 million), a growth of 15.6%,dan
accounted for 49.0% of the Group's total turnovBusiness performance was adversely affected hyaglo
financial crisis in the second half of the finahgyaar. In view of weakened market conditionsingient
inventory control was exercised to maintain a thgditalance sheet. In the year, gross profit mastgipped to
45.3% from last year's 49.1%. The Mainland Chimmained the focus of expansion, with 351 new auitlet
added in the period. On the other hand, 53 swwezs reduced in other Asian areas. At the year.end

(a) the business performance and the key finaraiigls were as follows:

(in HK$'million) 2009 2008 2007 2006 2005
Net sales 4,900 4,239 3,625 3,444 3,146
Gross profit margir{%) 45.3 49.1 47.8 46.5 46.8
Sales growh of comparable 6.5 21.4 2.9 (7.0) 0.1
shopg(%) (note 1)
Operating profifnote 2) 160 242 21 (55) 65
EBITDA (note 2) 279 364 147 62 151
Return on total asse{%o) (note 2) 55 2.1 (0.4) (3.6) 1.9
Return on sale@b) (note 2) 1.3 0.8 (0.4) (2.8) 15
Return on equity%) (note 2) 23.5 26.2 9.1 (77.5) 21.8
Capital expenditure 107 76 141 203 233

Notes: (1) Comparable shops of a year include shuigts full year operation during the year and the

preceding year

(2) Exclude interest income and rental income

(b) the analysis of turnover by major brand wafoHews:

(in HK$'million) 2009 2008 2007 2006 2005
Baleno 2,311 1,589 1,584 1,596 1,497
S&K 809 826 601 563 586
I.P. Zone 639 528 441 361 302
ebase 383 462 398 399 337
Others 758 834 601 525 424
Total 4,300 4,239 3,625 3,444 3,146
(c) the development in different markets was ae:

Mainland China

2009 2008 2007 2006 2005
Net salegHK$'million) 3,834 3,124 2,431 2,219 1,963
Increase in net sal€%o) 23 29 10 13 23
Retail floor aredsq. ft.J# 1,866,008 1,692,967 1,672,807 1,601,473 1,322,547
Number of sales associates*# 10,701 10,442 11,089 10,119 10,534
Number of outlets® 3,828 3,477 3,347 3,143 2,837
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Hong Kong and Macau

2009 2008 2007 2006 2005
Net salegHK$'million) 402 404 476 496 463
Increase/(decrease) in net sdfd Q) (15) (4) 7 18
Retail floor aredsq. ft.}# 56,131 63,957 74,907 78,285 81,442
Number of sales associates *# 398 396 447 624 536
Number of outlets *# 65 70 87 94 85
Taiwan

2009 2008 2007 2006 2005
Net salefHK$'million) 426 397 427 513 557
Increase/(decrease) in net sdfd 7 (7) a7 (8) 27
Retail floor aredsq. ft.}# 187,230 199,443 202,080 208,925 219,625
Number of sales associates*# 438 474 528 603 706
Number of outlets # 194 217 259 266 270
Singapore

2009 2008 2007 2006 2005
Net salefHK$'million) 166 233 221 175 154
Increase/(decrease) in net sdfdg  (29) 5 26 14 32
Retail floor aredsq. ft.}# 24,877 43,149 61,601 55,781 32,548
Number of sales associates*# 157 318 456 408 289
Number of outlets*# 23 44 64 56 43
Malaysia

2009 2008 2007 2006 2005
Net salegHK$'million) 72 81 70 41 9
Increase/(decrease) in net sdfs  (11) 16 71 356 N/A
Retail floor aredsq. ft.}# 33,185 44,630 59,170 36,681 17,200
Number of sales associates*# 134 149 243 155 66
Number of outlets*# 16 20 30 20 31

* As at 31 March
# For self-managed stores

/\ Including self-managed and franchise stores

Garment manufacturing business

Sales of this associate grew 18.2% to HK$1,443amil2008 : HK$1,221 million). Net profit contribans to

the Group amounted to HK$53 million (2008 : HK$6Rliom), a decrease of 14.5%. In the fiscal yeat,7%
(2008 : 72.8%) of the fabric consumed was supptigdhe Group's fabric division and sales to ouaitet
division accounted for 23.6% (2008 : 19.7%) ofrégenue. Business performance was generally sitaiie
period. Gross profit margin was down to 13.3% friast year's 14.4% mainly due to a more competitive
business environment.
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FINANCIAL CONDITION
Liquidity and financial resources

The Group continued to maintain a healthy finanpiagition. The current ratio, the total bank dednsd the
gearing ratio at the year end were 2.0, HK$906ionilland 0.0 (2008: 1.9, HK$1,248 million and 0.1)
respectively. The gearing ratio refers to theoraif total interest-bearing debts, net of cash aash
equivalents, to total shareholders' equity. The aash inflow from operating activities for the yemas
HK$1,052 million (2008: HK$1,131 million).

The interest cover and the inventory to turnoveitlie year under review were 26 times and 60 d298g: 29
times and 60 days) respectively. The Group maimmgrfced its operating activities by cash inflownfrdts

operating activities and bank borrowings. At théabee sheet date, the cash and cash equivaleatsqtlity
attributable to equity holders of the Company ahe tinutilized banking facilities were HK$801 mihio
HK$4,138 million and HK$3,417 million (2008: HK$818illion, HK$3,819 million and HK$3,347 million)
respectively.

Capital expenditure

Total capital expenditure of the Group for the yaamunted to HK$216 million (2008: HK$292 milliorgf
which HK$104 million (2008: HK$216 million) was inoed by the textile business for the addition kainp

and machinery and the enhancement of the enviratainprotection facilities. For the retail and distrtion
business, the customer spending sentiment was tcafhaaffected by the financial tsunami in thesed half

of the year, the Group became more cautious inrelipg its retail network. The capital expenditureurred

by this business increased by HK$31 million to HEB®Imillion (2008: HK$76 million) compared with last
year mainly for the relentless decoration of shapdg the enhancement of the management information
systems.

Pledge of assets

No significant assets were pledged as at 31 Mabéi@ 2nd 31 March 2009.

Contingent liabilities

Details of the contingent liabilities as at 31 Mag008 and 31 March 2009 have been set out inhote

Foreign exchange and interest rate risks

The Group continued to adopt a strict and prudelity in managing its interest rate and currencghexge
risks. The major interest bearing bank borrowingsthe Group were HIBOR based Hong Kong dollar
borrowings with maturity due within four years. T@eoup will continue to monitor the change in ietgrrate
and arrange appropriate financial instruments tighats interest risks whenever needed.

During the year, the major assets, liabilities, eraes, expenses and procurements of the Group were
denominated in HKD, USD, Renminbi, Yen and NTD. Thup had arranged foreign exchange contracts to
reduce its currency exchange risk.

HUMAN RESOURCES

As at 31 March 2009, the Group had about 23,9008225,200) employees in the Greater China, Singapo

and Malaysia. The remuneration of the employeeslargsly based on industry practice and the perdoce
of individual employee.
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OUTLOOK

The global economy has shown signs of recoveryoking into 2010, the Management anticipates a more
favourable business environment and will adopt aenamgressive approach in business developmertial To
capital expenditure is budgeted at about HK$300anifor the new financial year.

The knitted fabric industry has continued its famtsolidation. The Group will further increasedépacity to
pick up market share from weaker competitors. tRerretail business, the Group will continue toul®dts
development in the Mainland China. About 150 ret wutlets will be established there in the newyea

The Group is in solid financial position for conious business growth. It will dedicate its eftorimprove its

competitiveness and profitability. The Managemnieriptimistic towards future business outlook arpeets
improved results in the coming year.

PURCHASE, REDEMPTION OR SALE OF LISTED SECURITIES O F THE COMPANY

During the year, the Company purchased certaitsafwn shares on the Stock Exchange and the paathas
shares were subsequently cancelled by the CompEmy details of the purchases were as follows:

Number of shares Price per share Aggregate
Date repurchased Highest Lowest Consideration
HK$ HK$ HK$
1 April 2008 166,000 5.49 5.43 908,000
9 April 2008 288,000 5.48 5.42 1,572,000
10 April 2008 250,000 5.38 5.32 1,338,000
29 October 2008 50,000 3.13 3.13 157,000

754,000 3,975,000

The repurchased shares were cancelled during the ared the issued share capital of the Company was
reduced by the par value thereof. During the y#a, premium paid on the purchase of the shares of
HK$3,951,000 has been debited to the share preracgount of the Company. An amount equivalent & th
par value of the shares cancelled has been trapdfom the retained profits of the Company to ¢hgpital
redemption reserve.

" The balance net off repurchase expenses of HK$04,00

The purchases were effected by the directors potsaahe general mandate granted with a view twefiethe
shareholders as a whole by enhancing the net aaséfer earnings per share of the Company.

Except as disclosed above, neither the Companyampbf its subsidiaries purchased, sold or reddeamg of
the listed securities of the Company.

AUDIT COMMITTEE

The Company has established an audit committee"@oenmittee") in compliance with Rule 3.21 of the
Listing Rules. The members of the Committee comaptie three independent non-executive directothef
Group, Messrs. Wong Tze Kin, David, Au Son Yiu, &liteng Shu Wing. The Committee is chaired by Mr.
Wong Tze Kin, David, a qualified accounting profesal.

The terms of reference and duties have been laith @s guidelines for the Committee. The principaiab of
the Committee include the review and supervisiotheffinancial reporting processes and internatrotsof
the Group. During the year, the Committee held fiveetings to review the internal controls and fiain
reporting matters and provide recommendations g¢obttard of directors. For this fiscal year, the Gotree
has reviewed and discussed with the managemeautlited consolidated financial statements of theu@r
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CORPORATE GOVERNANCE

In the opinion of the directors, the Company coegblivith the code provisions set out in the Code on
Corporate Governance Practices (the "Code") caedlain Appendix 14 of the Listing Rules throughoog t
financial year, except for the following deviations

(1) Under code provision A.4.1 of the Code, noneeige directors should be appointed for a spet#im
and be subject to re-election.

All the existing non-executive directors of thendmany are not appointed for specific term, but are
subject to retirement and re-election at the Coiypigaannual general meeting in accordance with €laus
86(1) of the bye-laws of the Company.

(2) Under code provision A.2.1 of the Code, thessobf chairman and chief executive officer showd b
separate and should not be performed by the sathédnal.

The Company does not have a policy of separatiagdles of chairman and chief executive officer of

the Board. The Board considers the current arraggerman help maintaining a strong management
position and at the same time improving the comeation efficiency. The Board may consider the

separation of the roles of chairman and chief etkezwfficer upon the then circumstances.

(3) Under code provision E.1.2 of the Code, theiraen of the Board should attend the annual general
meeting of the Company.

The chairman of the Board of the Company has d#belgthe duty of attending the annual general
meeting to an executive director of the Companye Thairman considers the executive director a
suitable person for taking up such duty as the @wkex director has been serving for similar dufies
many years and he has good understanding of eaielss segment of the Group.

MODEL CODE FOR SECURITIES TRANSACTIONS BY DIRECTORS OF LISTED ISSUERS (THE
"MODEL CODE")

The Company has adopted the Model Code of thengistiules as the Company's code of conduct for ragsali
in securities of the Company by the directors. Bame specific enquiry of the Company's directdnsythave
all complied with the required standard set ouh#Model Code throughout the year.

BOARD OF DIRECTORS

As at the date of this announcement, the execdtreetors of the Company are Messrs. Poon Bun (hadén
Kai Chak, Poon Kei Chak, Poon Kwan Chak, Ting Kiu@g and the independent non-executive direct&s ar
Messrs. Au Son Yiu, Cheng Shu Wing and Wong Tze Riwvid.

PUBLICATION OF FURTHER INFORMATION ON THE STOCK EXC HANGE'S WEBSITE

The Company's annual report for 2008/2009 will lespédtched to the shareholders of the Company and
available for viewing on the website of Hong Kongckanges and Clearing Limited at www.hkexnews.hk

under "Latest Listed Company Information" and oma Website of the Company at www.texwinca.com under

"Financial Results Publication” in due course.

By Order of the Board
Poon Bun Chak
Chairman
Hong Kong, 6 July 2009
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