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ANNOUNCEMENT OF UNAUDITED INTERIM RESULTS
FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2009

RESULTS

The board of directors (the “Board”) of Texwincal#iags Limited (the “Company”) has pleasure
in presenting the unaudited consolidated resulth@fCompany and its subsidiaries (collectively
referred to as the “Group”) for the six months eh@8 September 2009. The interim results have
been reviewed by the Company’s audit committee.

Condensed Consolidated Income Statement

Six months ended
30 September

2009 2008

(Unaudited) (Unaudited)

Notes HK$'000 HK$'000

REVENUE 4 4,977,227 5,005,160
Cost of sales (3,351,774) (3,434,194)
Gross profit 1,625,453 1,570,966
Other income and gains 5 56,631 91,354
Selling and distribution costs (844,733) (839,962)
Administrative expenses (318,628) (296,588)
Other operating expenses, net (2,078) (4,645)
Finance costs (3,880) (26,206)
Share of profit of an associate, net of tax 20,915 26,667
PROFIT BEFORE TAX 6 533,680 521,586
Tax 7 (48,182) (53,872)
PROFIT FOR THE PERIOD 485,498 467,714

* For identification purpose only



Attributable to:

Equity holders of the Company 480,317 448,220
Minority interests 5,181 19,494
485,498 467,714
Earnings per share attributable to ordinary
equity holders of the CompaiiiiK cents)
Basic 36.2 33.8
36.1 33.6

Diluted




Condensed Consolidated Statement of Comprehensivecdome

Six months ended
30 September

2009 2008

(Unaudited) (Unaudited)

HK$'000 HK$'000

Profit for the period 485,498 467,714
Other comprehensive income/(loss) :

Exchange realignment (14,438) 32,411
Other comprehensive income/(loss) for the period,at of tax (14,438) 32,411
Total comprehensive income for the period, net ofaix 471,060 500,125
Attributable to :

Equity holders of the Company 471,977 475,350

Minority interests (917) 24,775

471,060 500,125




Condensed Consolidated Statement of Financial Poigih

At 30 At 31
September March
2009 2009
(Unaudited) (Audited)
Notes HK$'000 HK$'000
NON-CURRENT ASSETS
Property, plant and equipment 10 2,200,901 2,308,792
Investment properties 127,170 120,199
Prepaid land lease payments 24,080 24,422
Construction in progress 121,795 119,283
Trademarks 33,293 33,293
Interest in an associate 132,863 111,271
Held-to-maturity investments 15,924 70,056
Long term rental deposits 110,967 93,979
Total non-current assets 2,766,993 2,881,295
CURRENT ASSETS
Inventories 1,643,920 1,656,095
Trade and bills receivables 11 976,249 919,511
Prepayments, deposits and other receivables 536,798 471,346
Held-to-maturity investments 324,278 20,987
Derivative financial assets 20,906 41,920
Cash and cash equivalents 1,200,662 800,800
Total current assets 4,702,813 3,910,659
CURRENT LIABILITIES
Due to an associate 21,977 11,231
Trade and bills payables 12 1,084,514 958,516
Other payables and accrued liabilities 359,576 303,073
Derivative financial liabilities 9,193 12,188
Tax payable 295,493 300,084
Interest-bearing bank borrowings 572,392 398,930
Dividend payable 291,986 -
Total current liabilities 2,635,131 1,984,022
Net current assets 2,067,682 1,926,637
Total assets less current liabilities 4,834,675 4,807,932
NON-CURRENT LIABILITIES
Interest-bearing bank borrowings 343,848 506,914
Deferred tax 34,999 26,230
Total non-current liabilities 378,847 533,144
Net assets 4,455,828 4,274,788




EQUITY

Equity attributable to equity holders of the Compary

Issued capital 66,365 66,360
Reserves 3,961,547 3,779,617
Proposed interim/final dividend 292,008 291,986

4,319,920 4,137,963
Minority interests 135,908 136,825
Total equity 4,455,828 4,274,788




Condensed Consolidated Statement of Changes in Egyi

Attributable to equity holders of the Company

Share Share Capital Exchange Asset
ssued  premium option  redemption Contributed  fluduation  revaluation Legal Retained Proposed Minorty Total
capital  account reserve reserve surplus reserve eserve reserve profits dividend Total interests edty
(Unaudited) (Unaudited)  (Unaudited)  (Unaudited) Unfudited)  (Unaudited)  (Unaudited)  (Unaudited) (Uelided) (Unaudited) (Unaudited) (Unaudited) (Undad)
HK$'000  HK$'000 HK$'000  HK$'000  HK$000 HK$'000 K000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK800
At1 April 2009 66360 352413 6581 1687 3986 172912 23920 49 3218069 291,986 4,137,963 25368 4,274,788
Total comprehensive income/(loss) - - - - - (8340 - - 480,317 - 471977 917) 471,060
Exercise of share options 5 492 - - - - - - 497 - 497
Surplus on revaluation upon transfer
ofleasehold land and buildings
to investment properties - - - - - - 1,469 - - 469, - 1,469
Forfeiture of share options - - (75) - - - - 75 - - -
2008/2009 final dividend - - - - - - - - - (2D (291,986) - (291,986)
2009/2010 proposed interim dividend - - - - - - - - (292,008) 292,008 - - -
At 30 September 2009 66365 352905 6506 1687986 3, 164572 25,389 49 3406453 292,008 4319920 35908 4455828
At1 April 2008 66356 350598 7,756 1649 3986 4612 23920 49 28838676 331,750 3,819,352 96,933 3916,285
Total comprehensive income - - - - - 25,837 1,293 - 448220 - 475,350 24,775 500,125
Exercise of share options 42 5766 (1,175) - - - - - - - 4633 - 4633
Repurchase of shares (35) (3,797) - 35 - - - (35 - (3832 - (3832
2007/2008 final dividend - - - - - - - - - =y (331,750 - (331,750)
2008/2009 proposed interim dividend - - - - - - - - (238,898) 233,898 - - -
At 30 September 2008 66363 352567 6581 1684986 3, 170449 25213 49 3097963 238,898 3963753 21,708 4085461




Condensed Consolidated Statement of Cash Flows

Six months ended
30 September

2009 2008
(Unaudited) (Unaudited)
HK$'000 HK$'000
NET CASH INFLOW FROM
OPERATING ACTIVITIES 465,259 691,697
NET CASH OUTFLOW FROM
INVESTING ACTIVITIES (555,330) (137,051)
NET CASH INFLOW FROM
FINANCING ACTIVITIES 7,012 106,850
NET (DECREASE)/INCREASE IN CASH AND
CASH EQUIVALENTS (83,059) 661,496
Cash and cash equivalents at beginning of period 800,800 321,531
Foreign exchange adjustments (30,592) (27,683)
CASH AND CASH EQUIVALENTS
AT END OF PERIOD 687,149 955,344
ANALYSIS OF BALANCES OF
CASH AND CASH EQUIVALENTS
Cash and bank balances 265,110 217,288
Non-pledged time deposits with original
maturity within three months when acquired 422,309 738,056
687,149 955,344

Notes to the Condensed Consolidated Financial Statents
1. BASIS OF PREPARATION

The unaudited condensed interim financial statesnar¢ prepared in accordance with Hong
Kong Accounting Standard (“HKAS”) 34 “Interim Fineial Reporting” issued by the Hong

Kong Institute of Certified Public Accountants aAgpendix 16 of the Rules Governing the
Listing of Securities (the “Listing Rules”) on Ti&ock Exchange of Hong Kong Limited (the
“Stock Exchange”).



2. PRINCIPAL ACCOUNTING POLICIES

The accounting policies and basis of preparaticoptatl in the preparation of the unaudited
condensed interim financial statements are the sasnéhose used in the Group’s annual

financial statements for the year ended 31 Mard92@xcept in relation to the following new
and revised Hong Kong Financial Reporting Standéid&FRSs”) (which include all Hong

Kong Financial Reporting Standards, Hong Kong Actmg Standards (“HKASs”) and
Interpretations) that affect the Group and are s&tbfor the first time for the current period’'s

financial statements:

HKFRS 1 and HKAS 27 Amendments

HKFRS 2 Amendments

HKFRS 7 Amendments

HKFRS 8

HKAS 1 (Revised)

HKAS 23 (Revised)

HKAS 32 and HKAS 1 Amendments

HK(IFRIC)-Int 9 and HKAS 39
Amendments

HK(IFRIC)-Int 13

HK(IFRIC)-Int 15

HK(IFRIC)-Int 16

Cost of an Investment in a Subsidiary, Jointly
Controlled Entity or Associate

Share-based Payment — Vesting Conditions and
Cancellations

Improving Disclosures about Financial Instruments
Operating Segments

Presentation of Financial Statements

Borrowing Costs

Puttable Financial Instruments and Obligations
Arising on Liquidation

Embedded Derivatives

Customer Loyalty Programmes
Agreements for the Construction of Real Estate

Hedges of a Net Investment in a Foreign Operation

The adoption of the HKFRSs listed above does neg laay significant impact on the Group’s
unaudited condensed interim financial statement#hf® six months ended 30 September 2009.
For those new and revised HKFRSs which have notgen effective, the Group is in the
process of assessing their impact on the Groupidteeand financial position.

SIGNIFICANT ACCOUNTING JUDGEMENTS AND ESTIMATES

The judgements and estimates adopted in the ptepa@ the unaudited condensed interim
financial statements are the same as those ust@ i@roup’s annual financial statements for
the year ended 31 March 2009.



4. SEGMENT INFORMATION

The Group determined that the operating segments We same as the business segments
previously identified under HKAS 14 “Segment Reput.

The Group’s operating segments are structured arthged separately, according to the nature
of their operations and the products and serviceg provide. Each of the Group’s operating

segments represents a strategic business unitffeed products and services which are subject
to risks and returns that are different from tho$d¢he other operating segments. Summary

details of the operating segments are as follows:
(a) the production, dyeing and sale of knittedifabnd yarn segment;
(b) the retailing and distribution of casual agband accessory segment; and

(c) all other segments principally comprise thewsion of motor vehicles repair and
maintenance services and the provision of francdeseces.

Intersegment sales and transfers are transactbdeférence to the selling prices used for sales
made to third parties at the then prevailing mapketes.



The following table presents revenue and profibinfation for the Group’s operating segments forgitemonths ended 30 September 2009 and 30
September 2008:

Production,
dyeing and
sale of knitted

Retailing and
distribution of casual
fabric and yarn apparel and accessory Others Elinmations Consolidated
2009 2008 2009 2008 2009 2008 2009 2008 2009 2008
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (UnauditedjUnaudited) (Unaudited)

HK$'000 HK$'000 HK$000 HK$000 HKF000 HK$000 HK$000 HK$000 HK$000 HK$000
Segment revenue:
Sales to external customers2,862,616 2,831,994 2,092,114 2,149,834 22,497 23,332 - - 4,977,227 5,005,160
Intersegment sales 1,276 1,290 - - 1,069 1,083 (2,345) (2,373) - -
Other revenue 10,826 12,287 24,136 35,520 12,242 4,988 - - 47,204 52,795
Total 2,874,718 2,845571 2,116,250 2,185,354 35,808 29,403 (2,345) (2,373) 5,024,431 5,057,955
Segment results 465,868 394,062 23,859 73,799 12,340 8,644 5,151 6,061 507,218 482,566
Interest income 9,427 38,559
Finance costs (3,880) (26,206)
Shatre of profit of an associate,
net of tax 20,915 26,667
Profit before tax 533,680 521,586
Tax (48,182) (53,872)
Profit for the period 485,498 467,714
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5. OTHER INCOME AND GAINS

Six months ended
30 September

2009 2008

(Unaudited) (Unaudited)

HK$'000 HK$'000

Interest income 9,427 38,559

Gross rental income on investment properties 4,697 3,976
Compensation from landlords for early

termination of leasing agreements 2,143 12,943

Compensation from suppliers for defective goods 3,988 7,146

Scrap sales 519 5,330

Sundry income 35,857 23,400

56,631 91,354

6. PROFIT BEFORE TAX

The Group’s profit before tax is arrived at afteaging/(crediting):

Six months ended
30 September

2009 2008
(Unaudited) (Unaudited)
HK$'000 HK$'000
Depreciation 162,054 166,085
Recognition of prepaid land lease payments 332 332
Write-back of provision for slow-moving
inventories included in cost of sales (24,354) (7,846)
Loss on disposal of items of property,
plant and equipment 1,828 382

-11 -



7. TAX

Hong Kong profits tax has been provided at the c&t#6.5% (six months ended 30 September
2008: 16.5%) on the estimated assessable prof#is@in Hong Kong during the period. Taxes

on profits assessable elsewhere have been caltw@nthe rates of tax prevailing in the locations
in which the Group operates, based on existinglaon, interpretations and practices in respect
thereof.

Six months ended
30 September

2009 2008
(Unaudited) (Unaudited)
HK$'000 HK$'000

Hong Kong and the mainland China taxes:
Current period provision 47,900 53,872

Elsewhere tax :

Under-provision in prior years 282 -
Tax charge for the period 48,182 53,872

8. EARNINGS PER SHARE ATTRIBUTABLE TO ORDINARY EQUI TY HOLDERS OF
THE COMPANY

(a) Basic earnings per share
The calculation of basic earnings per share isbasehe profit for the period attributable to
ordinary equity holders of the Company of HK$48@,800 (six months ended 30 September
2008: HK$448,220,000) and the weighted average eurob 1,327,227,497 (six months
ended 30 September 2008: 1,326,840,749) ordinamgshn issue during the period.

(b) Diluted earnings per share
The calculation of diluted earnings per share sebaon the followings:

Six months ended
30 September

2009 2008
(Unaudited) (Unaudited)
HK$'000 HK$'000
Earnings
Profit attributable to ordinary equity holders bét
Company, used in the basic earnings per sharelattou 480,317 448,220
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Number of shares
Six months ended

30 September
2009 2008

(Unaudited) (Unaudited)

Shares
Weighted average number of shares in issue during

the period used in the basic earnings per

share calculation 1,327,227,497 1,326,840,749

Effect of dilution — Weighted average number of
ordinary shares: Share options 3,971,302 8,605,266

Weighted average number of shares in issue during
the period used in the diluted earnings per

share calculation 1,331,198,799 1,335,446,015

9. DIVIDEND
Six months ended
30 September
2009 2008
(Unaudited) (Unaudited)
HK$'000 HK$'000
Proposed interim dividend 292,008 238,898
Proposed interim dividend per shé&HK cents) 22.0 18.0

10. PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 September 2009thap acquired items of property, plant and
equipment with a cost of HK$46,340,000 (six montkesded 30 September 2008:

HK$106,849,000). Items of property, plant and emept with a net book value of
HK$11,024,000 were disposed of during the six merghded 30 September 2009 (six months

ended 30 September 2008: HK$3,783,000).
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11. TRADE AND BILLS RECEIVABLES

An aged analysis of the trade and bills receivabkesat the reporting date, based on the invoice
date and net of impairment, is as follows:

At 30 At 31

September March

2009 2009

(Unaudited) (Audited)

HK$'000 HK$'000

Within 90 days 926,731 899,897
Over 90 days 49,518 19,614
976,249 919,511

Payment terms of the Group’s customers mainly rdraya “cash before delivery” to “within 90
days from the date of invoice”. A significant poriiof the customers trade with the Group under
documentary credit terms. The Group seeks to mairgtrict credit control on its outstanding
receivables and has a policy to manage its cristtit ince the Group’s trade and bills receivables
relate to a large number of customers, there isigoificant concentration of credit risk. Trade
and bills receivables are non-interest-bearing.

12. TRADE AND BILLS PAYABLES

An aged analysis of trade and bills payables dlseateporting date, based on the invoice date, is
as follows:

At 30 At 31

September March

2009 2009

(Unaudited) (Audited)

HK$'000 HK$'000

Within 90 days 1,069,328 883,876
Over 90 days 15,186 74,640
1,084,514 958,516

At the reporting date, the trade and bills payablesnon-interest-bearing and are normally settled
on 90-day terms.
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13. CONTINGENT LIABILITIES

(a) At the reporting date, contingent liabilities nebyided for in the interim financial statements
were as follows:

At 30 At 31
September March
2009 2009

(Unaudited) (Audited)
HK$'000 HK$'000

Bank guarantees given in lieu of property rentalodis 2,567 2,567

Guarantees of banking facilities granted to an @as® 12,500 12,500

(b) A subsidiary of the Group in Taiwan is currentlybgct to a claim from the National Tax
Authority of Taiwan for the underpayment of bussésx on sales made through certain local
stores in Taiwan during the period from Novembe®8l% December 2002 together with
penalties, of NTD50,219,000 in aggregate (equitatenHK$11,840,000). Further to the
appeal made by the subsidiary in July 2009, theré3n@ Administrative Court of Taiwan
turned down the appeal from the subsidiary in Ndven2009. Based on the result of the
appeal, the subsidiary has made a provision of HK&10,000 (31 March 2009 : Nil) for the
claim during the period notwithstanding that furtikegal action will be taken to contend
against the claim.

(c) During the year ended 31 March 2007, the Hong Kbrignd Revenue Department (the
“IRD”) initiated a review on the tax affairs fordhpast years of certain subsidiaries of the
Group. In March 2007, protective tax assessmemadlitny HK$322,038,000 for the year of
assessment 2000/2001 have been issued by the tRBatch 2008 and February 2009,
protective tax assessments totalling HK$224,000 800 HK$275,000,000 for the years of
assessment 2001/2002 and 2002/2003, respectialg, een issued by the IRD. Objections
have been raised by the Group against the progetdiv assessments. The directors of the
subsidiaries believe that there are valid groundshject the tax claimed. Subsequent to the
objections, the IRD agreed to hold over the tainwtal completely subject to the purchase of
tax reserve certificates in the sum of HK$40,000,08K$35,000,000 and HK$25,000,000 for
the years of assessment 2000/2001, 2001/2002 &#2PD3, respectively. At the period end,
the directors of the subsidiaries consider thagadt tax provision has been made in the
financial statements.
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14. CAPITAL COMMITMENTS

The commitments for capital expenditure of the @ratithe reporting date were as follows:

At 30 At 31
September March
2009 2009
(Unaudited) (Audited)
HK$'000 HK$'000
In respect of property, plant and equipment,
contracted but not provided for 57,336 1,167
In respect of property, plant and equipment,
authorised but not contracted for 330,331 330,331
In respect of investment in a subsidiary 34,000 87,005
421,667 418,503

15. RELATED PARTY TRANSACTIONS

(a) During the period, the Group had the followretated party transactions:

Six months ended
30 September

2009 2008
(Unaudited) (Unaudited)
Notes HK$'000 HK$'000

Sales to Megawell Industrial Limited
(“Megawell”) and its subsidiaries ) 264,298 214,522
Purchases from Megawell and its subsidiafii¢s 151,100 202,799
Rental expenses paid to related companigsi) 9,363 8,675

Notes:

0] The sales to Megawell, an associate of the Growmg, its subsidiaries were made according to the
prices and conditions offered to the major custadithe Group.

(i) The directors considered that the purchases fromgavell and its subsidiaries were made according to
the prices and conditions similar to those offet@dther customers of Megawell and its subsidiaries

(i)  The rental expenses were paid to related compaafeshich certain directors of the Company are also
the directors and beneficial shareholders, for grevision of directors’ quarters and retail outlefisr
certain subsidiaries in Hong Kong and the mainla@itina. The directors considered that the monthly
rentals were charged based on the prevailing marigts at the dates of the tenancy agreements.

In addition, the Group has provided certain gua@stfor banking facilities granted to
Megawell, as detailed in note 13(a) to the finanstiatements.
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(b) As at 30 September 2009, Nice Dyeing Factomitad, a wholly-owned subsidiary of the
Company, has provided advances of HK$15,614,000Madch 2009: HK$12,984,000) to
Baleno Kingdom Limited, a non-wholly-owned subsigii@f the Company, at Hong Kong
Interbank Offered Rate (“HIBOR”) plus 2% (31 Mar2609: HIBOR plus 2%) per annum.

In addition, as at 30 September 2009, Nice Dyeiagtdty (Macao Commercial Offshore)
Limited, a wholly-owned subsidiary of the Companiias provided advances of
HK$434,481,000 (31 March 2009: HK$443,847,000) wleBo Holdings Limited, a non-
wholly-owned subsidiary of the Company, at 83% ¢BER plus 2% (31 March 2009: 83%
of HIBOR plus 2%) per annum.

The principal purpose of these advances is to fieahe operations of Baleno Holdings
Limited and its subsidiaries. The advances areeaured and have no fixed terms of
repayment.

(c) A minority shareholder of the Group’s 54%-owrsedbsidiary had provided an unconditional
guarantee to indemnify the Group from any loss iragisfrom the recoverability of
prepayments made to a supplier of the Group of HK&24,000 (31 March 2009:
HK$25,029,000) as included in the balance of tlepayments, deposits and other receivables
of the Group as at the reporting date.

(d) Compensation of key management personnel dstbep:

Six months ended
30 September
2009 2008
(Unaudited)  (Unaudited)
HK$'000 HK$'000

Short term employee benefits 52,212 49,698
Post-employment benefits 30 30
52,242 49,728

16. COMPARATIVE AMOUNTS

Certain comparative amounts have been reclasstiiedonform with the current period’'s
presentation.

Management’s Discussion and Analysis

INTERIM DIVIDEND

The Board has declared an interim dividend of HR22nts (six months ended 30 September 2008:
HK18.0 cents) per share for the six months ende&&iiember 2009. The interim dividend will be

payable on Wednesday, 20 January 2010 to sharebokbgstered on the Register of Members at the
close of business on Friday, 8 January 2010.
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CLOSURE OF REGISTER OF MEMBERS

The Register of Members of the Company will be etbffom Monday, 4 January 2010 to Friday, 8
January 2010 (both days inclusive), during whichqgaeno transfer of shares of the Company will be
registered. In order to qualify for entittementtte interim dividend for the six months ended 30
September 2009, all transfers of shares of the @agnpccompanied by the relevant share certificates
and the appropriate transfer forms must be lodgddthve Company’s branch registrar in Hong Kong,
Tricor Tengis Limited, at 26/F., Tesbury Centre, Q8een’s Road East, Wanchai, Hong Kong for
registration not later than 4:00 p.m. on Thurs@iyPecember 2009.

BUSINESS REVIEW

The Group’s total revenue for the six months end8dSeptember 2009 amounted to HK$4,977
million (six months ended 30 September 2008 : HE85,million), a 0.6% slim decrease compared to
last year. Net profit attributable to the equityiders of the Company was HK$480 million (six

months ended 30 September 2008 : HK$448 milliom)inarease of 7% over last year. The Group’s
gross profit margin improved to 33% from last imtemperiod’s 31%. The Board has declared an
interim dividend of HK22.0 cents per ordinary shaeise of 22% over last interim period’s HK18.0

cents per ordinary share.

Textile business

The business achieved a turnover of HK$2,863 milljsix months ended 30 September 2008 :
HK$2,832 million), a slight growth of 1%. The anmbwas 58% of the Group’s total turnover. The
operating environment was more favourable when @vatpwith the second half of last financial year.
Order flow was generally stable throughout the qukri Average selling price dropped by 8%
compared with the same period last year mainlytdube slide of raw material prices. In the period
operating expenses were under stringent control paoduction efficiency was further enhanced.
Hence, gross profit margin improved significantty 23% from last interim's 19%. The business
performance and the key financial ratios were é&svbe

Six months ended Year ended Six months ended Year ended Year ended

(HK$'million ) 30 Sep 2009 31 Mar 2009 30 Sep 2008 31 Mar 2008 31 Mar 2007
Net sales 2,863 5,058 2,832 5,386 4,627
Gross profit margir{%o) 22.9 21.2 19.2 21.3 19.1
Operating profit(note) 466 776 394 910 664
EBITDA (note) 575 992 500 1,108 837
Return on total asse(%b) (note) 7.4 13.7 6.4 14.8 13.7
Return on sale@b) (note) 15.6 15.1 13.7 15.4 145
Return on equity%) (note) 10.5 18.9 10.0 22.5 20.5
Capital expenditure 35 104 86 216 468

Note : Exclude interest income and rental income.
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Retail and distribution business

Revenue from this business amounted to HK$2,09R2omi(six months ended 30 September 2008 :
HK$2,150 million), a decrease of 3%. The sum regnéed 42% of the Group’s total turnover. In the
period, business environment was not favourablenimalue to the declining consumer sentiment.
The Group continued its consolidation works in TawvSingapore and Malaysia. As a result, only
the mainland China recorded a positive revenue tr@iv3%. Gross profit margin dropped to 46%

from last year’s 47%. At the period end :

€) the business performance and the key finaraiigls were as follow:

Six months ended Year ended Six months ended

Year ended Year ended

(HK$'million ) 30 Sep 2009 31 Mar 2009 30 Sep 2008 31 Mar 2008 31 Mar 2007
Net sales 2,092 4,900 2,150 4,239 3,625
Gross profit margir{%) 45.6 45.3 47.1 49.1 47.8
Sales growth of comparable

shops(%) (note 1) (2.2) 6.5 23.1 21.4 2.9
Operating profit(note 2) 24 160 74 242 21
EBITDA (note 2) 76 279 133 364 147
Return on total asse(%) (note 2) 0.1 55 2.0 2.1 (0.4)
Return on sale@b) (note 2) 0.1 1.3 1.8 0.8 (0.4)
Return on equity%) (note 2) 0.7 23.5 15.7 26.2 (9.1)
Capital expenditure 27 107 57 76 141

Notes- (1) Comparable shops of a period/year include shayth full period/year operation during the

period/year and the preceding period/ year.
(2) Exclude interest income and rental income.

(b)  the analysis of turnover by major brand waflsws:

Six months ended Year ended Six months ended

Year ended Year ended

(HK$'million ) 30 Sep 2009 31 Mar 2009 30 Sep 2008 31 Mar 2008 31 Mar 2007
Baleno 1,025 2,311 1,025 1,589 1,584
S&K 306 809 355 826 601
I.P. Zone 262 639 272 528 441
ebase 140 383 180 462 398
Others 359 758 318 834 601
Total 2,092 4,900 2,150 4,239 3,625

(c) the development in different markets was ae¥a:

The mainland China

Six months ended Year ended Six months ended

Year ended Year ended

30 Sep 2009 31 Mar 2009 30 Sep 2008 31 Mar 2008 31 Mar 2007
Net sales(HK$'million ) 1,696 3,834 1,639 3,124 2,431
Increase in net sal€%o) 3 23 33 29 10
Retail floor aredsq. ft.) * 1,921,076 1,866,008 1,833,533 1,692,967 1,672,807
Number of sales associatts 9,915 10,701 10,842 10,442 11,089
Number of outlets” 3,820 3,828 3,631 3,477 3,347
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Hong Kong & Macau

Six months ended Year ended Six months ended Year ended Year ended
30 Sep 2009 31 Mar 2009 30 Sep 2008 31 Mar 2008 31 Mar 2007
Net sales(HK$'million ) 181 402 184 404 476
Decrease in net sal€¥) (2) (1) 3) (15) (4)
Retail floor aredsq. ft.) 49,783 56,131 61,320 63,957 74,907
Number of sales associatés 399 398 384 396 447
Number of outlets *# 59 65 66 70 87
Taiwan
Six months ended Year ended Six months ended Year ended Year ended
30 Sep 2009 31 Mar 2009 30 Sep 2008 31 Mar 2008 31 Mar 2007
Net sales(HK$'million ) 159 426 211 397 427
Increase/(decrease) in
net saleg%) (25) 7 3) 7 a7)
Retail floor aredsq. ft.) 154,502 187,230 189,274 199,443 202,080
Number of sales associatés 365 438 450 474 528
Number of outlets” 159 194 214 217 259
Singapore
Six months ended Year ended Six months ended Year ended Year ended
30 Sep 2009 31 Mar 2009 30 Sep 2008 31 Mar 2008 31 Mar 2007
Net sales(HK$'million ) 38 166 85 233 221
Increase/(decrease) in
net saleg%o) (55) (29) (16) 5 26
Retail floor aredsq. ft.) ™ 14,694 24,877 39,223 43,149 61,601
Number of sales associatés 90 157 226 318 456
Number of outlets’ 15 23 36 44 64
Malaysia
Six months ended Year ended Six months ended Year ended Year ended
30 Sep 2009 31 Mar 2009 30 Sep 2008 31 Mar 2008 31 Mar 2007
Net sales(HK$'million ) 18 72 32 81 70
Increase/(decrease) in
net saleg%o) (44) (12) 0 16 71
Retail floor aredsq. ft.) 28,186 33,185 35,919 44,630 59,170
Number of sales associatés 90 134 137 149 243
Number of outlets’ 12 16 19 20 30

* At the reporting date
# For self-managed stores

/\ Include self-managed and franchise stores

Garment manufacturing business

Sales of this associate in the period decreased thl¥K$687 million (six months ended 30
September 2008 : HK$770 million). Net profit cabntrtion to the Group amounted to the HK$21
million (six months ended 30 September 2008 : HK$2ilion), a drop of 22%. In the period,
operating environment was quite competitive. Dgittine period, 80% (six months ended September
2008 : 58%) of the fabric consumption was supplgdthe fabric division and sales to the retalil
division accounted for 22% (six months ended 3Q&rper 2008 : 26%) of its revenue.
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FINANCIAL CONDITION
Liquidity and financial resources

The Group continued to maintain a strong finanptition. The current ratio, the total bank debts
and the gearing ratio as at the period end wereHK&916 million and 0.0 (31 March 2009: 2.0,
HK$906 million and 0.0) respectively. The gearrmago refers to the ratio of the total interest-teg
debts, net of cash and cash equivalents, to tlaé gsbareholders’ equity. The net cash inflow from
operating activities for the period was HK$465 il (six months ended 30 September 2008:
HK$692 million).

The interest cover, the trade and bills receivabbetirnover and the inventory to turnover for the
period under review were 139 times, 36 days and&@ (six months ended 30 September 2008: 21
times, 33 days and 57 days) respectively. The @Gmoainly satisfy its funding requirements with
cash inflow from its operating activities and bawkrowings. At the period end, the cash and cash
equivalents, the equity attributable to equity leoédof the Company and the unutilized banking
facilities were HK$1,201 million, HK$4,320 millioand HK$3,203 million (31 March 2009: HK$801
million, HK$4,138 million and HK$3,417 million) reectively. To maintain high liquidity and
improve the yield from its investment, the Groupreased its short term held-to-maturity investments
to HK$324 million (31 March 2009: HK$21 million) & the period end. The counterparties of the
investments are all well-established corporations.

Capital expenditure

In view of the unclear economic condition, the Growas prudent with its capital expenditure
spending strategy. For the six months ended os&ftember 2009, the total capital expenditure
incurred by the Group was HK$62 million (six montrsded 30 September 2008: HK$143 million).
HK$35 million (six months ended 30 September 209B$86 million) was incurred by the textile
business for the expansion of its manufacturingntpéand the addition of machinery. And, HK$27
million (six months ended 30 September 2008: HK$Biflion) was incurred by the retail and
distribution business mainly for the renovationtsfretail network.

Pledge of assets
No significant of assets were pledged as at 30eGdptr 2009 and 31 March 2009.
Contingent liabilities

Details of the contingent liabilities as at 30 ®epber 2009 and 31 March 2009 have been set out in
note 13.

Foreign exchange and interest rate risks

The Group continued to adopt a strict and prudetity in managing its interest rate and currency
exchange risks. The major interest-bearing bamnkolangs of the Group were HKD floating rate
borrowings with maturity due within three yearss the interest rate is expected to stay at a loel le
for longer term after the financial crisis, the Goawill continue to monitor the interest rate mosmn
and arrange appropriate financial instruments tighets interest rate risk.

During the period under review, the major assébjlities, revenue, expenses and procurements of

the Group were denominated in HKD, USD, RenminENY NTD and EURO and the Group had
arranged foreign exchange forward contracts toaeds currency exchange risk.

-21 -



HUMAN RESOURCES

As at 30 September 2009, the Group had about 2Z3FDMarch 2009: 23,900) employees in the
Greater China, Singapore and Malaysia. The renatioer of the employees was largely based on
industry practice and the performance of individeralployee.

OUTLOOK

Global economic conditions have been turning betteroking ahead, the Management continues to
expect a more favourable operating environmente Gloup has made a comprehensive development
plan for this fiscal year and will strive to follothrough. At the moment, the Management does not
see any serious obstacles lying ahead, and reresgiresmely positive on the results of the secondl hal
year.

Other Information

DIRECTORS’ INTERESTS AND SHORT POSITIONS IN SHARES AND UNDERLYING
SHARES

At 30 September 2009, the interests and short ipositof the directors in the share capital and
underlying shares of the Company or its associetegdorations (within the meaning of Part XV of
the Securities and Futures Ordinance (the “SFQ@3)recorded in the register required to be kept by
the Company pursuant to Section 352 of the SF@sarstherwise notified to the Company and the
Stock Exchange pursuant to the Model Code for $Steesuif ransactions by Directors of Listed Issuers
(the “Model Code”), were as follows:

Long positions in ordinary shares of the Company:

Number of shares held,
capacity and nature of interest

Through Percentage of

Directly or spouse or Through the Company’s

beneficially minor controlled issued share
Name of director owned children corporations Total capital
Poon Bun Chak 31,888,000 168,800,104 456,450,000 657,138,104 49.5
Poon Kai Chak 7,202,800 - - 7,202,800 0.5
Poon Kei Chak 21,477,200 - 41,922,600 63,399,200 4.8
Poon Kwan Chak 13,270,800 - - 13,270,800 1.0
Ting Kit Chung 1,600,000 - - 1,600,000 0.1

75,438,800 168,800,104 498,372,000 742,610,904 9 55,
Notes:

1. The 168,800,104 shares are owned by Farrow Staited, which is wholly-owned by Perfection (PTI6}. as a
trustee for The Evergreen Trust, a discretionanstr the beneficiaries of which include the familgmbers of Mr.
Poon Bun Chak. These shares are held through leissgpor minor children in accordance with the SFO.

2. The 456,450,000 shares are owned by Giant WiZargoration in which Farrow Star Limited has an.2%% equity
interest. A 2.85% interest in Giant Wizard Corpawatis owned by Mr. Poon Bun Chak.

3. The 41,922,000 shares are held by Treasure Lirgrtational Holdings Limited, in which Mr. Poon K€hak and
his spouse each owned 50% equity interests.

-22 -



Long positions in share options of the Company:

Number of share options held
directly or beneficially owned

Executive directors:

Poon Bun Chak 1,000,000
Poon Kai Chak 10,500,000
Poon Kei Chak 10,500,000
Poon Kwan Chak 10,000,000
Ting Kit Chung 10,000,000
Independent non-executive directors:

Au Son Yiu 400,000
Cheng Shu Wing 400,000
Wong Tze Kin, David 200,000

43,000,000

Save as disclosed above, as at 30 September 2009 phthe directors had registered an interest or
short position in the shares or underlying shafdhe Company or any of its associated corporations
that was required to be recorded pursuant to Se&b2 of the SFO, or as otherwise notified to the
Company and the Stock Exchange pursuant to the Mamtte.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES

Save as disclosed in the section “Directors’ irdeyeand short positions in shares and underlying
shares” above and in the section “Share optionmsehdelow, at no time during the period were
rights to acquire benefits by means of the acqarsivf shares in the Company granted to any directo
or their respective spouse or minor children, oreneny such rights exercised by them; or was the
Company or any of its subsidiaries a party to amgregement to enable the directors to acquire such

rights in any other body corporate.

SUBSTANTIAL SHAREHOLDERS' AND OTHER PERSON'S INTERE STS IN SHARES

AND UNDERLYING SHARES

At 30 September 2009, the following interests of B%more of the issued share capital of the
Company were recorded in the register of intenesjgired to be kept by the Company pursuant to

Section 336 of the SFO:

Long positions in ordinary shares of the Company:

Percentage of the

Capacity and Number of ordinary Company’s issued
Name nature of interests shares held share capital
Heung Mi Kuen Miraner Through spouse 21,477,200 .

Through controlled corporation 41,922,000 3.2
Shanghai Industrial Investment Through controllecporation 104,556,000 7.9

(Holdings) Company Limited
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Long positions in share options of the Company:

Percentage of the

Capacity and Number of Company’s issued
Name nature of interests share options held shampital
Heung Mi Kuen Miraner Through spouse 10,500,000 8 0.

Save as disclosed above, as at 30 September 2008yson, other than the directors of the Company,
whose interests are set out in the section “Dirsttmterests and short positions in shares and
underlying shares” above, had registered an interes short position in shares and underlying share
of the Company that was required to be recordesuyaunt to Section 336 of the SFO.

PURCHASE, REDEMPTION OR SALE OF LISTED SECURITIES O F THE COMPANY

Neither the Company, nor any of its subsidiariesipased, redeemed or sold any of the Company’s
listed securities during the six months ended 3fi€$eber 2009.

SHARE OPTION SCHEME

A share option scheme, in compliance with the memoaents of Chapter 17 of the Listing Rules, was

adopted by the Company on 28 August 2002 for abdeof ten years, details of which have been set
out in the Group’s annual financial statementstiieryear ended 31 March 2009. As at 30 September
2009, the following share options were outstanding:

Number of share options

Name or Exercise At1l Exercised Forfeited At 30 Eexcise

category of Date of grant price of April during during  September period of

participant of share options*  share options** 2009 the period the period 2009 share options
HKS$ per share

Executive directors

Poon Bun Chak 11 September 2002 4,97 1,000,000 - 41,000,000 11 September 2002 to
10 September 2012
Poon Kai Chak 11 September 2002 4.97 7,500,000 - -7,500,000 11 September 2002 to
10 September 2012
26 March 2004 5.60 3,000,000 - - 3,000,000 26 M&e04 to
25 March 2014
10,500,000 - - 10,500,000
Poon Kei Chak 11 September 2002 4.97 7,500,000 - -7,500,000 11 September 2002 to
10 September 2012
26 March 2004 5.60 3,000,000 - - 3,000,000 26 M&e04 to
25 March 2014
10,500,000 - - 10,500,000
Poon Kwan Chak 11 September 2002 4,97 4,000,000 - 4,000,000 11 September 2002 to
10 September 2012
26 March 2004 5.60 6,000,000 - - 6,000,000 26 M&e04 to
25 March 2014
10,000,000 - - 10,000,000
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Ting Kit Chung 11 September 2002 4.97 4,000,000 - -4,000,000 11 September 2002 to

10 September 2012
26 March 2004 5.60 6,000,000 - - 6,000,000 26 M&@04 to
25 March 2014
10,000,000 - - 10,000,000
42,000,000 - - 42,000,000
Independent non-executive directors
Au Son Yiu 11 September 2002 497 200,000 - - 2W,0 11 September 2002 to
10 September 2012
26 March 2004 5.60 200,000 - - 200,000 26 Mardbvi20
25 March 2014
400,000 - - 400,000
Cheng Shu Wing 11 September 2002 4,97 200,000 - - 00,020 11 September 2002 to
10 September 2012
26 March 2004 5.60 200,000 - - 200,000 26 Marobv20
25 March 2014
400,000 - - 400,000
Wong Tze Kin, 26 March 2004 5.60 200,000 - - 200,00 26 March 2004 to
David 25 March 2014
1,000,000 - - 1,000,000
Other employees
In aggregate 11 September 2002 4.97 550,000 (10p,00 - 450,000 11 September 2002 to
10 September 2012
26 March 2004 5.60 4,387,000 - (50,000) 4,337,000 1 April 2006 to
25 March 2014

4937000 (100,0000 (50,000 4,787,000
47,937,000 (100,000)  (50,000) 47,787,000

Notes:
*  The vesting period of the share options is frbe date of the grant until the commencement oétleecise period.

**  The exercise price of the share options is sabfe adjustment in the case of rights or bonusdss or other similar
changes in the Company’s share capital.

AUDIT COMMITTEE

The Audit Committee (the “Committee”) consists loé three independent non-executive directors of
the Board namely Messrs. Wong Tze Kin, David, Am Sau and Cheng Shu Wing. The Committee
is chaired by Mr. Wong Tze Kin, David, a qualifietcounting professional. At the time of
establishment, the terms of reference and duties baen laid down as a guideline for the Committee.
The principal duties of the Committee include tbeiew and supervision of the financial reporting
process and internal controls of the Group.

For the interim period, the Committee has reviewrd discussed with the management the interim
report and the internal controls of the Group aasl ilnade recommendations to the Board.
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CORPORATE GOVERNANCE

In the opinion of the directors, the Company coerxphvith the code provisions set out in the Code on
Corporate Governance Practices (the “Code”) coethim Appendix 14 of the Listing Rules
throughout the accounting period covered by therimt report, except for the following deviations:

(1) Under code provision A.4.1 of the Code, noneetiwe directors should be appointed for a
specific term and be subject to re-election.

All the existing non-executive directors of the Guany are not appointed for a specific term, but
are subject to retirement and re-election at thengamy’s annual general meeting in accordance
with Clause 86(1) of the bye-laws of the Company.

(2) Under code provision A.2.1 of the Code, thesabf chairman and chief executive officer should
be separate and should not be performed by the isalivedual.

The Company does not have a policy of separatiegrotes of chairman and chief executive
officer of the Board. The Board considers the auregrangement can help maintaining a strong
management position and at the same time impraviagcommunication efficiency. The Board

may consider the separation of the roles of chairaral chief executive officer upon the

then circumstances.

(3) Under code provision E.1.2 of the Code, theiramen of the Board should attend the annual
general meeting of the Company.

The chairman of the Board of the Company has d&ddghae duty of attending the annual general
meeting to an executive director of the Companye @mairman considers the executive director a
suitable person for taking up such duty as the wxex director has been serving for similar
duties for many years and he has good understaodliegch business segment of the Group.

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted the Model Code of thengistiules as the Company's code of conduct for ragsali
in securities of the Company by the directors. Bame specific enquiry of the Company's directdisythave
all complied with the required standard set outhiModel Code throughout the accounting perioceoed by
the interim report.

BOARD OF DIRECTORS

As at the date of this announcement, the execdtreetors of the Company are Mr. Poon Bun Chak, Réion
Kai Chak, Mr. Poon Kei Chak, Mr. Poon Kwan Chak avid Ting Kit Chung and the independent non-
executive directors of the Company are Mr. Au Sam ¥ir. Cheng Shu Wing and Mr. Wong Tze Kin, David.

PUBLICATION OF FURTHER INFORMATION ON THE STOCK EXC HANGE'S WEBSITE

The Company's interim report for the six months eeh@®0 September 2009 will be despatched to the
shareholders of the Company and available for vigwan the website of Hong Kong Exchanges and Clgari
Limited at www.hkexnews.hk under "Latest Listed Qamy Information" and on the website of the Company
at www.texwinca.com under "Financial Results Pwian" in due course.

By Order of the Board
Poon Bun Chak
Chairman
Hong Kong, 7 December 2009
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