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CONTINUING CONNECTED TRANSACTIONS

BACKGROUND

Reference is made to the announcement made by the Company dated i) 28 August 2012 in
respect of the leasing agreements and MLCC purchase agreement entered into between the
Company's indirect wholly owned subsidiaries and the connected persons; and ii) 23 May
2014 in respect of, among other things, the premises leasing agreement entered into
between the Company's indirect wholly owned subsidiary and a connected person. Upon
expiry of the Old Leasing Agreements and Old Purchase Agreement, the Company's
indirect wholly owned subsidiaries have entered into the New Leasing Agreements and
New Purchase Agreement with the connected persons for a two years term ended 31
December 2016.

NEW LEASING AGREEMENTS

Set out below is a summary of the principal terms of the leasing agreements into which the
Company's indirect wholly owned subsidiaries and the connected persons have entered:

Dongguan Leasing Agreement (1)
Date: 1 January 2015
Parties: (Lessor) Eyang Dongguan
(Lessee) Eycom Dongguang Branch
Terms: from 1 January 2015 to 31 December 2016

Donguan Leasing Agreement (11)
Date: 1 January 2015
Parties: (Lessor) Eyang Dongguan
(Lessee) Eycom
Terms: from 1 January 2015 to 31 December 2016



Second Anhui L easing Agreement
Date: 1 January 2015
Parties: (Lessor) Anhui Jineyang
(Lessee) Anhui Eycom
Terms: from 1 January 2015 to 31 December 2016

Shenzhen L easing Agreement
Date: 1 January 2015
Parties: (Lessor) Eyang Shenzhen
(Lessee) Eycom
Terms: from 1 January 2015 to 31 December 2016

Historical Transactions and Proposed Annual Cap

The historical annual amount of rental the Company's indirect wholly owned subsidiaries
received from the Eycom and Anhui Eycom for the three years ended 31 December 2012,
2013 and 2014 under the Old Leasing Agreements and First Anhui Lease Agreement are set

out below:
For the year ended 31 December
2012 2013 2014
(RMB) (RMB) (RMB)
Total rental received 1,993,000 2,129,000 2,120,000

The proposed annual cap for the total transaction amount under the New L ease Agreements
and First Anhui Lease Agreement for each of the two financia years ended 31 December

2016 are:
For the year ended 31 December
2015 2016
(RMB) (RMB)
Annual cap 2,625,000 2,625,000

Pricing Principles

The rent was determined after arm’s length negotiations with reference to (a) the rentals
under the Old Leasing Agreements and First Anhui Leasing Agreement; and (b) the rental
offered by the Group to the independent third parties in the same properties and/or the



prevailing market rate of the adjacent comparable properties.
NEW PURCHASE AGREEMENT
The principal terms of the New Purchase Agreement are summarised as below:
Date: 1 January 2015
Parties:  (Supplier) Eyang Shenzhen
(Purchaser) Eycom
Terms.  From 1 January 2015 to 31 December 2016

Historical Transactions and Proposed Annual Cap

Set out below are the historical annual amounts under the Old Purchase Agreement for the
past three financial years ended 31 December 2014:

For the year ended 31 December

2012 2013 2014
(RMB) (RMB) (RMB)
Total sales amount 4,438,000 5,913,000 4,500,000

The proposed annual cap for the total transaction amount under the New Purchase
Agreement for each of the two financial years ended 31 December 2016 are:

For the year ended 31 December
2015 2016
(RMB) (RMB)
Annual cap 11,000,000 12,000,000

Pricing Principles

The prices for MLCC products which Eyang Shenzhen sells to Eycom shall be agreed on
arm’s length negotiations from time to time with reference to the specifications of the
relevant products and the prevailing market prices at the relevant time.

REASONS FOR THE TRANSACTIONS

Eycom, a wholly-owned subsidiary of Eyang Shenzhen until Eyang Shenzhen disposed of



the company in October 2009, and its subsidiaries have leased the properties owned by the
Company's subsidiaries since 2008 for its office use and mobile phones production. By
entering into the New Leasing Agreements, Eycom could maintain a stable operation and
production environment for its existing business plan. On the other hand, the Company
would enjoy areasonable return on the excessive space it has in its properties.

MLCC products are the essential components for Eycom's phones production, the New
Purchase Agreement allows Eycom to have reliable supplies of the components to cope
with the changing market. Given the surge of sales of mobile data devices of which mobile
phones account for the majority in mainland China, the proposed increase in the annual cap
could cope with the expansion of Eycom's mobile phones production in the coming two
years.

Asthe New Leasing Agreements and New Purchase Agreement are entered into in the usua
and ordinary course of business of the Company and the terms have been negotiated on an
arm’s length basis and on normal commercia terms, the Directors consider that the
transactions and the proposed annual caps for the transactions under the New Leasing
Agreements and New Purchase Agreement are fair and reasonable and in the interests of the
Company and the Shareholders as awhole.

LISTING RULESIMPLICATIONS

Mr. Chen Weirong is interested in 55% of issued share capital of Eyang Investment Group
which in turn hold 35% of issued share capital of Eycom. Eycom indirectly wholly owns
Anhui Eycom. Therefore, both Eycom and Anhui Eycom are the associates of Mr. Chen
Weirong. As Mr. Chen Weirong, the Controlling Shareholder and executive director of the
Company, is a connected person of the Company under Rule 14A of the Listing Rules, the
New Leasing Agreements and New Purchase Agreement are therefore regarded as
continuing connected transactions under Rule 14A of the Listing Rules. Mr. Chen Weirong
has abstained from voting a the board meeting held to approve the New Leasing
Agreements and New Purchase Agreement.

As each of the applicable percentage ratios (other than the profits ratio) in respect of the
aggregated annual transaction amount under the First Anhui Leasing Agreement, New
Lease Agreements and New Purchase Agreements is more than 0.1% but less than 5%, the
transactions contemplated hereabove will be subject to the reporting and announcement
requirements and exempt from the independent shareholders’ approval requirement as set
out in Rule 14A.76(2) of the Listing Rules.



DEFINITIONS

In this announcement, unless the context otherwise requires, the following expressions shall
have the following respective meanings.

“Anhui Jineyang” LT E T RHR A E](Anhui Jineyang
Electronic Technology Co., Ltd.*), alimited
liability company incorporated under the laws of
the PRC and an indirect wholly-owned subsidiary
of the Company

“Anhui Eycom” Z L R AR B R A TR A F](Anhui Century
Eycom Digital Technology Co., Ltd.*), alimited
liability company incorporated under the laws of
the PRC and awholly-owned subsidiary of Eycom

“associate(s)” has the meaning ascribed to it under the Listing
Rules

“Board” the board of Directors

“Company” EYANG Holdings (Group) Co., Limited (stock

code: 117), acompany incorporated in the
Cayman Islands with limited liability, the issued
shares of which are listed on the Stock Exchange

“connected person(s)” has the meaning ascribed to it in the Listing Rule
“Director(s)” means the director(s) of the Company
“Dongguan Leasing Agreement (I)” the lease contract entered into between Eyang

Dongguang and Eycom Dongguang Branch with a
term from 1 January 2015 to 31 December 2016 in
relation to a premises of approximately 4,894
square meters of the Dongguang Plant

“Dongguan Leasing Agreement (I1)” the lease contract entered into between Eyang
Dongguang and Eycom with aterm from 1
January 2015 to 31 December 2016 inrelation to a
premises of approximately 576 square meters of



“Dongguang Plant”

“Eycom”

“Eycom Dongguang Branch”

“Eyang Investment Group”

“Eyang Shenzhen”

“First Anhui Leasing Agreement”

the Dongguang Plant

the production plant located at 58 5E 7 JEl ) $E 7k B%
REFIHFHLE B ighs (Plant B of EYANG
Technology Park, Yonsheng Road, Fenggang
Town, Dongguan City*)

FYImiE R AR AT (Eycom Technology
Co., Ltd.*), alimited liability company
incorporated under the laws of the PRC on 24
March 2004

YT R AERHCA IR A B R 5E 77 /A H](Eycom
Technology Co., Ltd., Dongguan Branch*), a branch
of Eycom

FIITH T EEEAIR A (Shenzhen
Eyang Investment Group Limited*), formerly
known as ZEJI[Ti{E B E AR E] (Shenzhen
Weichuang Investment Co., Ltd*), alimited
liability company established in PRC of which its
55% equity interest is held by Mr. Chen Weirong,
the controlling shareholder as well as the Director
of the Company

AT TR AR A ] (Shenzhen
Eyang Technology Development Co., Ltd.*), a
wholly foreign owned enterprise, incorporated
under the laws of PRC and an indirect
wholly-owned subsidiary of the Company

the lease contract entered into between Anhui
Jieyang and Anhui Eycom with aterm from 1
June 2014 to 31 December 2016 in relation to a
premises of approximately 1,450 square meters
owned by Anhui Jineyang and located at 1[5}
PN EORE R b2 @ fCEPEES 200 555 C
(Factory C, No. 200, Garden West Road,
Economic and Technological Development Zone,
Chuzhou, the PRC*)



“Group”

“Hong Kong”

“Listing Rules”

“MLCC”

“New Leasing Agreements”

“New Purchase Agreement”

“Old Leasing Agreements”

“Old Purchase Agreement”

“PRC”

HRM BH

“Share(s)”

the Company and its subsidiaries

the Hong Kong Special Administrative Region of
the People's Republic of China

the Rules Governing the Listing of Securities on
the Stock Exchange

multi-layer ceramic capacitor of which the Group
Is engaged in the manufacture and sale

collectively, Dongguan Leasing Agreement (1),
Dongguan Leasing Agreement (11), Second Anhui
Leasing Agreement and Shenzhen Leasing
Agreement

an agreement entered into on 1 January 2015
between Eyang Shenzhen and Eycom in relation
to the purchase of MLCC products for aterm of
two years ended 31 December 2016

the leasing agreement entered into i) on 1 January
2012 between Eyang Shenzhen and Eycom in
relation to a number of premises with aterm
ended 31 December 2014; and ii) on 1 August
2012 between Eyang Donguang and Eycom in
relation to a number of premises with aterm
ended 31 December 2014

an agreement entered into on 1 January 2012
between Eycom and Eyang Shenzhen in relation
to the purchase of MLCC products for aterm of
three years ended 31 December 2014

the People’s Republic of China

Renminbi, the lawful currency of the PRC

ordinary share(s) with anominal value of
HK$0.01 each in the share capita of the Company



“Second Anhui Leasing Agreement”

“Shareholder(s)”

“Shenzhen Leasing Agreement”

“Stock Exchange”

* For identification purpose only

Hong Kong, 1 January 2015

the lease contract entered into on 1 January 2015
between Anhui Jieyang and Anhui Eycom with a
term from 1 January 2015 to 31 December 2016 in
relation to afactory premise of approximately
1,190 square meters and located at  H 57 Bk M
KOBF B35 & fCEPa RS 200 5% 5 C (Factory
C, No. 200, Garden West Road, Economic and
Technological Development Zone, Chuzhou, the
PRC*)

holder(s) of the Shares

the lease contract entered into on 1 January 2015
between Eyang Shenzhen and Eycom with aterm
from 1 January 2015 to 31 December 2016 in
relation to a premises of approximately 285 square
meters on 8/F, a premises of approximately 445
square meters on 7/F and a premises of
approximately 490.6 square meters on 6/F of the
EYANG Building located at 753175 LLITE =T
FeffozE g E L& AL SRR A ERiE 3 9% (No.3
Qimin Road, Langshan Road No.2, North Sector,
Shenzhen Nanshan Hi-Tech Industries Park*) and
owned by Eyang Shenzhen

The Stock Exchange of Hong Kong Limited

By order of the Board
EYANG Holdings (Group) Co., Limited
Chen Weirong
Chairman

As at the date of this announcement, the Board comprises Mr. Chen Weirong, Mr. Jing Wenping
and Mr. Wang Ye as Executive Directors, Mr. Cheng Wusheng, Mr. Zhang Zhilin and Mr. Chen
Hao as Non-executive Directors and Mr. Pan Wei, Mr. Liu Huanbin, Mr. Chu Kin Wang, Peleus,
Mr. Liang Rong and Mr. Mak Ka Wing, Patrick as | ndependent Non-executiveDirectors.



