Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong
Limited take no responsibility for the contents of this announcement, make no
representation as to its accuracy or completeness and expressly disclaim any liability
whatsoever for any loss howsoever arising from or in reliance upon the whole or any
part of the contents of this announcement.
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SREE(ZER)BRAE
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(Stock Code: 8238)

ANNOUNCEMENT OF THIRD QUARTERLY RESULTS
FOR THE NINE MONTHS ENDED 30 SEPTEMBER 2018

CHARACTERISTICS OF GEM OF THE STOCK EXCHANGE OF HONG KONG
LIMITED (THE “STOCK EXCHANGE”)

GEM has been positioned as a market designed to accommodate small and
mid-sized companies to which a higher investment risk may be attached than other
companies listed on the Stock Exchange. Prospective investors should be aware of
the potential risks of investing in such companies and should make the decision to
invest only after due and careful consideration.

Given that the companies listed on GEM are generally small and mid-sized
companies, there is a risk that securities traded on GEM may be more susceptible
to high market volatility than securities traded on the Main Board and no assurance
is given that there will be a liquid market in the securities traded on GEM.

This announcement, for which the directors (the “Directors”) of Winto Group
(Holdings) Limited (the “Company”) collectively and individually accept full
responsibility, includes particulars given in compliance with the Rules Governing the
Listing of Securities on GEM of the Stock Exchange (the “GEM Listing Rules”) for the
purpose of giving information with regard to the Company. The Directors, having made
all reasonable enquiries, confirm that to the best of their knowledge and belief the
information contained in this announcement is accurate and complete in all material
respects and not misleading or deceptive, and there are no other matters the omission of
which would make any statement herein or this announcement misleading.

The board of Directors (the “Board”) of the Company is pleased to announce the
unaudited consolidated results of the Company and its subsidiaries (the “Group”) for the
nine months ended 30 September 2018 (the “Third Quarterly Results™). This
announcement, containing the full text of the 2018 third quarter report (the “Third
Quarterly Report”) of the Company, complies with the relevant disclosure requirements
of the GEM Listing Rules in relation to the information to accompany preliminary
announcement of Third Quarterly Results.

By Order of the Board
Winto Group (Holdings) Limited
Tang Yau Sing
Executive Director

Hong Kong, 13 November 2018

As at the date of this announcement, the Board comprises Mr. Tang Yau Sing as an
executive Director;, and Mr. Wen Kai, Mr. Tsang Zee Ho, Paul and Mr. Tse Chi Wai as
independent non-executive Directors.

This announcement will remain on the “Latest Company Announcements” page of the
GEM website at http://www.hkgem.com for at least 7 days from the date of its posting
and be posted and remains on the website of the Company at http://www.wintogroup.hk.
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GEM has been positioned as a market designed to accommodate small and mid-sized
companies to which a higher investment risk may be attached than other companies
listed on the Stock Exchange. Prospective investors should be aware of the potential
risks of investing in such companies and should make the decision to invest only
after due and careful consideration.

Given that the companies listed on GEM are generally small and mid-sized
companies, there is a risk that securities traded on GEM may be more susceptible to
high market volatility than securities traded on the Main Board and no assurance is
given that there will be a liquid market in the securities traded on GEM.

This report, for which the directors (the “Directors”) of Winto Group (Holdings) Limited (the
“Company”) collectively and individually accept full responsibility, includes particulars given in
compliance with the Rules Governing the Listing of Securities on GEM of the Stock Exchange
(the “GEM Listing Rules”) for the purpose of giving information with regard to the Company. The
Directors, having made all reasonable enquiries, confirm that to the best of their knowledge and
belief the information contained in this report is accurate and complete in all material respects
and not misleading or deceptive, and there are no other matters the omission of which would
make any statement herein or this report misleading.
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Financial Results
BIEEE

The board of directors (the “Board”) of Winto Ef&EERE (ZER)EEAT([AAF])E
Group (Holdings) Limited (the “Company”) is ZFe ([EF€]) MALHARDF) & EH
pleased to announce the unaudited condensed BT ([ZAEE]) & E2018F9H30R Ib
consolidated financial results of the Company  A{8 AWK EZEPLE AT EEER
and its subsidiaries (the “Group”) for the nine  2017F FAHEM RS EZ L RE T T
months ended 30 September 2018 together
with the comparative unaudited figures for the
corresponding period in 2017 as follows:
UNAUDITED CONDENSED AEFEEHHGSREREIMME2E
CONSOLIDATED STATEMENT I g=% 3
OF PROFIT OR LOSS AND OTHER
COMPREHENSIVE INCOME
For the three and nine months ended 30 September 2018 B Z2018F9H30H 1F = 187 KL 1EA
Three months ended Nine months ended
30 September 30 September
H29A30BL=A B29A30BLNEA
2018 2017 2018 2017
20185 20175 20185 20175
Note HK$ HK$ HKS HKS
Wit B B BT B
(Unaudited) EUnaudﬂed; (Unaudited) EUnaydned}
(REEH) REEG (REEH) KRB
Continuing operations HELEXH
Revenue s 3 3,114,425 8,102,341 11,139,660 24,771,302
Cost of sales HEMA (2,439,356) (6,788,945) (9,226,682) (21,686,194)
Gross profit/(loss) 5,/ (£8) 675,069 1,313,396 1,912,978 3,085,108
Other income EA 56,356 336,504 183,034 661,717
Operating expenses BERX (6,751,547) (4,738,491) | (22,298,743) (15,099,782)
Loss from operations REXBER (6,020,122) (3,088,591) | (20,202,731) | (11,352,957)
Fair value change on financial AT ETABEE
assets at fair value through £ REEMLTE
Rroﬂt or loss gg (711,623) - (326,905) (590,043)
Other gain or losses A lhm o EE (1,439,171) 155,867 (1,464,086) 87,196
Gain on disposal of associates i E B & 2 Al - - - 2,000,000
Finance costs RERA (2,488) (267,586) (5,301) (2,201,868)
Loss before tax - BRRAKR (8,173,404) (3200310) | (21,999,023) | (12,057,672)
Income tax (expense)/credit  FriER (Fx) /#%E 4 - 5,706 - (22,107)
Loss for the period from  HELEXHHHA
continuing operation BE (8,173,404) (3,194.604) | (21,999,023) (12,079,779
Discontinued operations ~ A LLEEXHK
Profit for the period from RIEEEZHHR
discontinued operations HE 5 - 6,354,522 - 5,769,168
(Loss)/profit for the period i (K1) /F8 (8,173,404) 3159918 | (21,999,023) (6,310,611)
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Financial Results
BIiE¥E

Three months ended Nine months ended
30 September 30 September
B29A30AL=HA BZ29A30A LA EA
2018 2017 2018 2017
20185 17F 2018€ 17F
NOlfQ HK$ \HK_$ HK$ \HK_$
Wit BT BT BT B
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REZER) (REER) (REER)
Other comprehensive income/ B2 E M/
(expenses): (Fx):
ltem that may be reclassified ~ E#TEFHEZ
subsequently to profit or loss: %R :
Fxchange differences on BEBINERN
translation of foreign N EHE
operation 200,071 (82,606) 314,105 (309,154)
Total comprehensive income/ #BR2EUE/
(expenses) for the period (B 4% (7,973,333) 3,077,312 (21,684,918) (6,619,765)
Loss for the period from EEBESELEN
continuing operations BrEE:
attributable to:
Owners of the Company RNAHEEA (7,854,331) (2.973,360) (20,845,003) (11,377,724)
Non-controlling interests JEmRER (319,073) (221,244) (1,154,020) (702,055)
(8,173,404) (3,194,604) (21,999,023) (12,079,779)
Profit for the period EEALBEERN
from discontinued HrRE:
operations attributable to:
Owners of the Company ARAERA - 6,374,584 - 6,112,207
Non-controlling interests SRR - (20,062) - (343,039)
- 6,354,522 - 5,769,168
Total comprehensive EE2E AL/
(expenses)/ income WEAE:
attributable to: -
Owners of the Company AREEFA (7,654,260) 3,353,976 (20,589,007) (5,455,821)
Non-controlling interests RS 319,073 (276,664) (1,095,911) (1,163,944)
(7,973,333) 3,077,312 (21,684,918) (6,619,765)
Basic (loss)/profit per share ~ SREX (K8) /A8
From continuing and discontinued #+4 R&X - 85 %1%
operations (HK cents) (7l) 7 (0.091) 0.042 (0.241) 0.061)
From continuing operations RALEEH (I
(HK cents) 7 (0.091) 0.034) (0.241) (0.132)
EEE (2R) BRAT ¢ 2018FE=FTFRE 3



Unaudited Condensed Consolidated
Statement of Changes in Equity

AREBLERGSEBEE KR

FOR THE NINE MONTHS ENDED 30 SEPTEMBER 2018

B Z=2018F9A30H I LA A
Share Non-
Share Share  Exchange option  Accumulated controlling
capital ~ premium  reserve  reserve losses Total ~ interests Total
Bx  ROEE ENRE BRERE 2iTFE At FERER ait
HKS HKS HKS HKS HKS HKS HKS HKS
AT AT AT AT AT AT AT AT
Balance at 1 lanuary 2017 ROTEIR1BNES
(auditec) (Ez7) 8610000 930810 (184) S [BIRTE) B0 (12033 74805907
Loss for the period gnER - - - - BASSE G255 (0509 (6310610
Other comprehensive expense: EH2ERY
Exchange gain on translation of BERNFENE S
foreign operations - - (190,309 - - (190305 (1889 (309154
Total comprehensive expense Bh2ERRAE
for the period - - (190309 - (,6551) (45821 (1,16394)  (6,619.765)
Disposal of subsidiares HENELT - R - - I8 06 10179
Balance at 30 September 2017 ROEIRNBMESR
(unaudited) (*E2%) BOI0000 30810 L) S BB TON0% (1506990 69,2007
Balance at 1 anuary 2018 ROBE1R1RDE
(auditec) (Ez7) 8610000 08I0 (o5 - (008818 080829 (Q0589) 58455640
Loss for the period hER - - - - (08009 (086500 (1154020 (21999029
Other comprehensive income: EpdEdE:
Exchange gain on translation of BERNFENE S
foreign operations - - 1M - - A3 151862 31105
Total comprehensive expense Bh2ERRAE
for the period - - 162,243 - (20,845,003 (206827600 (1,002158)  (21,684918)
Acquiston of 3 Subsidiary YE-HRELT - - - - - ST T
Fouityettied share-hased payment.~~ RALERGH - - -1 - 18I -1
Balance at 30 September 2018 R0BEIRNEMESR
(unaudited) (*EEH) BOIOM0 A0S0 BT 12T (291M) M85 QIS 387839
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Notes to the Unaudited Condensed
consolidated Financial Results

7

RECEAGS Y RREME

BASIS OF PREPARATION

The Company was incorporated in the
Cayman Islands on 7 December 2012, as
an exempted company with limited liability
under the Companies Law (as Revised) of the
Cayman Islands. The Company’s shares are
listed on the GEM since 16 February 2015 (the
“Listing”).

The unaudited condensed consolidated
financial results of the Group for the nine
months ended 30 September 2018 are
presented in Hong Kong dollars (“HK$")
which is also the functional currency of the
Company, unless other wise stated.

The unaudited condensed consolidated
financial results of the Group for the nine
months ended 30 September 2018 have been
prepared in accordance with Hong Kong
Financial Reporting Standards (“HKFRS")
issued by the Hong Kong Institute of Certified
Public Accountants and the disclosure
requirements of the GEM Listing Rules. The
unaudited condensed consolidated financial
results have been prepared under the
historical cost convention, as modified by
financial assets at fair value through profit or
loss.

B R
RATN2012FE12 A7 B IR EFH S8
SRAVEBIIN) ERESHSEM
K B—EEBRRERAR - ARQ
AIfE (D 8201542 A 16 H#£AGEM _E
m(Em]) -

BrR BRI - AEEBZE2018F9 A
0R L NEAMREEZGRALGE
M RBETIARRRININEEE R B
(BT 275 -

REEEZE2018F9H30H IESLfE A
MARERERGEEMBREDR
REBGAMAGRMNBT BN
HBEEA ((EBMBREEN]) K
GEMLEM R AWM ER ERmEL - K
REZERAREVHREACREE
SLRAER S - WL AR FER A
BEMERMEEMAMEXN -
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Notes to the Unaudited Condensed
Consolidated Financial Results
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RECERAGS YR REME

SIGNIFICANT ACCOUNTING

POLICIES

The preparation of the unaudited condensed
consolidated financial results in conformity
with HKFRS requires the use of certain
critical accounting estimates. It also requires
management to exercise its judgement in the
process of applying the Group’s accounting
policies. The unaudited condensed
consolidated financial results should be
read in conjunction with the Group’s audited
consolidated financial statements and notes
thereto for the year ended 31 December
2017.

Adoption of new/revised HKFRS

The adoption of the new/revised HKFRS
that are relevant to the Group and effective
from the current period, did not have any
significant effect on the results and financial
position of the Group for the current and prior
accounting periods.

The Group has not early adopted any new/
revised HKFRS that have been issued but
are not yet effective for the current period.
The Directors have already commenced an
assessment of the impact of these new and
revised HKFRS but are not yet in a position
to reasonably estimate whether these new
and revised HKFRS would have a significant
impact on the Group’s results of operations
and financial position.

EXEEHE

REREEBYBERELENH KL
ERERRAREETEFTRSE
THERSH AT ENTEEREE
FERBAESENSHEEBEFRIT
FEHE - RECEZBPEETBE
¥EREEAREBEE2017F12H31H
I FEREZGE M BHREREW
AR

BT EETEEMBHRE
#8Y
RMEAREEREY 8 AHEESE
MEVHTR] S ERT BB B mE &
AMAEER AT HEBTEE
o A 0 S48 I B A5 R 0 30 B A AR
BEARE-

AEEYEEFRANAHABALD
PEARAE 8 R AR R BT ET 418
AR REREN - EFCHA
AR F R MEER] BB M 15
STEANTE  BERBEAENE
AE MR B AR mEE
A EReHAKRENREXRE LY
BIRREXNBEARTE -
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Notes to the Unaudited Condensed
consolidated Financial Results
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RECEAGS Y RREME

REVENUE

The principal activities of the Group are
(i) sales and free distribution of Chinese
language lifestyle magazines, the sales of
advertising space in the magazines, and
outdoor advertising; (ii) organizing exhibitions
and trade shows for the promotion of

W &

AEENETEXBHR/NHEERRE
R 3% A A TR R RS - B AR
MESVENRFINES  (NABRE
ENEFREAEHE RN R
DA R 42 H 8 B BR 755 ¢ R (i) F 1 e A
KERE REBRRKEMRSR
REHEBETSERRSILEE -

products and services, and providing
ancillary services; and (iii) mobile phone apps
development, provision of apps solutions and
provision of online marketing planning and
production.

The amount of each significant category
of revenue recognised in turnover during
the period from continuing operations is as
follows:

HA REXERINFELER
BEBAWGZBERNSEEIT

Three months ended
30 September

Nine months ended
30 September

BZ9A30HIL=MEA BZ9A30R 1L NEAR
2018 2017 2018 2017
20184 20174 20185 20174
HK$ HK$ HK$ HK$
BT BT BT BT
(Unaudited) | (Unaudited) | (Unaudited) | (Unaudited)
(REER) | (REFR) | CREEZ) | (REER)
Magazines and advertising 55 5 & & U A
income 136,592 6,374,171 1,244,272 17,711,534
Exhibitions and trade BRELEIRE
shows income O 2,940,203 - | 7,976,943 -
Provision of mobile app ~ RE B ER
development service RERERS 37,630 1,728,170 | 1,918,445 7,059,768
3,114,425 8,102,341 11,139,660 24,771,302

7
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Notes to the Unaudited Condensed
Consolidated Financial Results
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4.

8

RELERAGRSTHE

INCOME TAX EXPENSE/(CREDIT)

A

Income tax recognised in profit or loss from

continuing operations:

4.

FRiMBX (%)

Three months ended
30 September

R BEREEXHEHR

Nine months ended
30 September

BZ9A3081L=MA EZ9A30BLNMEA
2018 2017 2018 2017
20185 20174 20185 20175
HK$ HKS HK$ HKS
BT BT BT BT
(Unaudited) (Unaudited) | (Unaudited) (Unaudited)
(RBERZ) (REERZ) (REERZ) (REERZ)

Current tax; EHHE:

Hong Kong BB (5,706) - 22,107

Hong Kong profits tax has been provided at
the rate of 16.5% (three and nine months
ended 30 September 2017: 16.5%) on the
estimated assessable profit during the period
arising in or derived from Hong Kong.

The tax rate applicable to the PRC
subsidiaries in the Group were 25% (three and
nine months ended 30 September 2017: 25%)
during the period. However, no provision for
PRC enterprise income tax has been made
in the financial statements for the three and
nine months ended 30 September 2018 (three
and nine months ended 30 September 2017:
Nil) as the PRC subsidiaries did not generate
any assessable profit for the period.

BEAFMGH IR BANEEREL
SR BB BRLETERNAEIZT
£16.5% (& £2017F9 /308 It =
BANNEAR :16.5% )tz B E -

ANEBE R BB R ERARBAE
FA R & £25% (8 £2017F9A30H
E=@ARNMEA  25%) A
RN B AR RE=2018F9A
0B 1E=1EA EAMEA (B ZE2017F
9RA30HLE=BAKENEAR : &)W
E|EMERBAE W ERE B
R ERERTIRPBECERSE
MR o
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Notes to the Unaudited Condensed
consolidated Financial Results

7

RECEAGS Y RREME

DISCONTINUED OPERATIONS

On 2 June 2017, the Company entered into a
disposal agreement with an independent third
party, pursuant to which the Company
disposed of its entire interests in Lasermoon
Limited (“Lasermoon”). Lasermoon and its
subsidiaries (the “Lasermoon Group”) is
engaged in internet information technology
development, e-commerce, sales, installation,
testing and maintenance of information
system, development of software and trading
of LNG and other related products in PRC. The
disposal was completed in July 2017.

The profit from the discontinued operations is
set out below. The comparative figures in the
unaudited condensed consolidated statement
of profit or loss and other comprehensive
income have been restated to re-present the
LNG and related products trading business as
a discontinued operation.

5.

RILEEXRH

20176 A28 » &KX A & & —
FBIBE=ZFE L ERE
B - AR A HSLasermoon
Limited ([ Lasermoon |) #) & &8
# 25 o Lasermoon & H it B A &
([Lasermoon& @ |) M EK AEH
BEtEEMEEMBERE EF
M HE R ARREEE
MELGL ARHHFARBRIERAR
MEMBEBERNES LESFHE
R2017F7 A 5ERK °

RIEEEXRBOFBERHIIMOT - R
REZERARGBEEEMEZEK
BEROLEBRBBECEN NEFHZ
FME R LR ERBHBRIERAR
MEBERES RS -

Three months ended

Nine months ended

30 September 2017 30 September 2017
BE2017F9A30H  #HZE2017F9A30H
E=1EA IEAE A
HKS HK$
BT BT
(Unaudited) (Unaudited)
(Rig&Z) (REEER)
Loss of LNG and related BIERAARREBERE S
products trading business iBER (36,485) (621,839)
Gain on disposal of LNG and HERIAARKRIEEE @
related products trading BHEBNE
business 6,391,007 6,391,007
6,354,522 5,769,168

HMEE (ER) BREAT o 2018FE=FTERE
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Notes to the Unaudited Condensed
Consolidated Financial Results

REBLERGS W HREENE

6. DIVIDEND 6.

No dividend has been paid or proposed by
the Group for the nine months ended 30
September 2018 (nine months ended 30
September 2017: nil).

7. (LOSS)/PROFIT PER SHARE 7.

From continuing operations
The calculation of basic loss per share from

continuing operations attributable to owners
of the Company is based on the following
data:

Bz R

RNEFREE20185F9A30H 1E LA
A& RN ZHRARE (=2
20179 R30It AR « &) -

s (BR) #E

HREERE

RRTEE AEERE

BRERBEIRBEATREASE

Three months ended

Nine months ended

30 September 30 September
HZ9A30HL=MA HZ9A30HLLNEAR
2018 2017 2018 2017
2018 20174 20185 20174
HK$ HKS HK$ HKS
BT BT BT BT
(Unaudited) (Unaudited) | (Unaudited) (Unaudited)
(REER) (REERZ) (REER) (REERZ)
Loss attributable to owners  FiEEEREAAEER
of the Company for the NNGEE DN A
purpose of basic loss BB
per share (7,854,331) (2,973,360) | (20,845,003) (11,377,724)
Weighted average number R EERELRE
of ordinary shares for the BMTRRME
purpose of basic loss T
per share 8,640,000,000 | 8,640,000,000 |8,640,000,000 | 8,640,000,000
Basic loss per share SRERESR HK$(0.091) HK$(0.034) HK$(0.241) HK$(0.132)
cents cents cents cents
(0.091) (0.034) (0.241) (0.132)
Bl (! Bl el
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Notes to the Unaudited Condensed
consolidated Financial Results
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RECEAGS Y RREME

(LOSS)/PROFIT PER SHARE

(Continued)

From discontinued operations

Basic profit per share from discontinued
operations is HK$0.071 cents per share based
on the profit from discontinued operations
of HK$6,112,207 for the nine months ended
30 September 2017 and the denominators
detailed above for basic loss per share.

The calculation of diluted loss per share does
not assume the exercise of the Company’s
outstanding share options which had an
anti-dilutive effect and would result in a
reduction in loss per share for the nine
months ended 30 September 2018. Therefore,
the diluted loss per share is the same as the
basic loss per share for this period.

No presentation of diluted loss per share for
the nine months ended 30 September 2017
as there were no potential ordinary shares
outstanding for this period.

S (BR) FiRE)

RIEBEEE
RIEREXBEREANBAER
0.0718 1L - Ty 1R & &l £2017F9H
308 IE N B A &R IE & & E B e 508
6,112,207 7T e EXFFillm) TR &
NEBNDEFE -

BEREFEBRDEBRLETERR
A ARITHEBERESESDH - R
TEEXHEYE R EYHE2018
F9HA30H LN A & E R EE R
DoAY ZEENEREEEE
HGRERNEEMER -

B4 2 58, 22017F9 308 1 ALE
ARESREEESE  REARZEH
I B 21T BT BAR -
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Management Discussion and Analysis

EEENmRDN

BUSINESS REVIEW AND PROSPECTS
In March 2018, the Group completed the disposal of
100% equity interests in Lucky Channel Limited. The
consideration was HK$12.9 million.

In March 2018, the Group completed the acquisition
of 67% equity interests in “To be Concepts Limited”
(“TBC"). The consideration was HK$3,015,000. TBC
is principally engaged in organizing exhibitions
and trade shows for the promotion of products
and services, and providing ancillary services.
The Directors consider that TBC can broaden the
Group’s revenue source and leverage with the
existing businesses.

The advertising industry, especially the traditional
media, remains challenging and the economic
outlook is still uncertain. In May 2017, the Group
suspended the publication of two of the Group’s
magazines, Pets Buyer and Bplus. The Group
will reallocate the resources to and focus on the
development of the Group's remaining magazines.

The Group will continue to look for other
opportunities in an attempt to diversify its existing
businesses. The Group will also continue to review
and integrate its business units, so as to reduce
costs and enhance return to shareholders.

KBOBRAR

20183 H » A& B 5K H ELucky
Channel Limited 100%A% A #E %5 - KB A
12,900,000/ 7T °

R201843 A » AEE TR [ 1B RS
BRAR](MELRE]) 67% A -
KER3,015000/8 7T - WL R B FEHFE
HEREe MNE SR E U HE @ MR
%o WiREEHB RS - EFRRBLRE
AEAASE MRS IR - WAIREEE
B LEMAER -

BEITHE (SR B EFERE) D7mbkes
KERT SRR TR - R201745A8 +
SEEEEHRMAEFT(EVER) R
CRITES) - AEEBEFHHEEER -
I/Iiﬂﬂgﬁﬁﬁﬁ*“ﬁu El]%;%@°

rEBKEES Tizﬁﬁﬂéku HMERE
i AEBNTBEERT RBEHEER

i TR AR AR SR E B
3 -
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Management Discussion and Analysis

EEENWERDN

FINANCIAL REVIEW

Revenue

Total revenue decreased by approximately
55.0% from approximately HK$24,771,000
for the nine months ended 30 September
2017 to approximately HK$11,140,000 for
the nine months ended 30 September 2018.
It was mainly attributable to reduction
in magazine and advertising businesses.
Revenue generated therefrom decreased
from approximately HK$17,712,000 for the
nine months ended 30 September 2017 to
approximately HK$1,244,000 for the nine
months ended 30 September 2018.

Cost of Sales

The Group’s major cost of sales included
transportation and outdoor billboard rental
and licence fee payable to the taxi owners,
minibus owners, billboard owners for
provision of outdoor advertising services and
cost of exhibitions and trade shows.

Cost of sales decreased from approximately
HK$21,686,000 for the nine months ended
30 September 2017 to approximately
HK$9,227,000 for the nine months ended 30
September 2018, representing a decrease
of 57.5%. The decrease in cost of sales was
mainly attributable to the decrease in costs
derived from magazine and advertising
business.

Gross Profit

The Group's gross profit ratio increased from
12.5% to 17.2% as compared with last period.
The increase in the Group's gross profit
ratio resulted from the increase in revenue
generated from organizing exhibitions and
trade shows which had a higher gross profit
margin.

At

A1 ¥ [0l B

I &
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Management Discussion and Analysis

EEENmRDN

Fair Value Change on Financial Assets at
Fair Value through Profit or Loss

During the nine months ended 30 September 2018,
the Group recorded unrealised decrease in fair
value on financial assets at fair value through profit
or loss of approximately HK$327,000 (nine months
ended 30 September 2017: HK$590,000).

Operating Expenses

The operating expenses of the Group increased
by 47.7% from approximately HK$15,100,000 for
the nine months ended 30 September 2017 to
approximately HK$22,299,000 for the nine months
ended 30 September 2018. The increase in the
operating expenses was primarily attributable
to increase in salaries and other benefits and
operating lease charges for the period and share
options granted to directors and consultants.

Finance Costs
Finance costs of the Group amounted to

approximately HK$5,000 for the nine months
ended 30 September 2018 (nine months ended
30 September 2017 HK$2,202,000). The decrease
in finance costs was mainly due to settlement of
substantial borrowing in last year.

Loss from continuing operations

Attributable to Owners of the Company
During the nine months ended 30 September
2018, the Group’s loss attributable to owners
of the Company increased from approximately
HK$11,378,000 to approximately HK$20,845,000.
This was mainly attributable to (i) the loss
generated by magazine and advertising business
and mobile app development business and (ii)
share options granted to directors and consultants.

BAFEAABENEMNEENLATFE
E©E

HE2018F9HA30H IE W@ A » AEE
BIERAFEFABZNESHEENRER
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Other Information
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DIRECTORS’ AND CHIEF
EXECUTIVES' INTERESTS AND/
OR SHORT POSITIONS IN THE
SHARES, UNDERLYING SHARES
AND DEBENTURES OF THE
COMPANY OR ANY ASSOCIATED

CORPORATION

As at 30 September 2018, interests and short
positions in the shares, underlying shares
and debentures of the Company or any of its
associated corporations (within the meaning
of Part XV of the Securities and Futures
Ordinance (the “SFO")) held by the Directors
and chief executives of the Company which
have been notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8
of Part XV of the SFO (including interests and
short positions which were taken or deemed
to have under such provisions of the SFO) or
have been entered in the register maintained
by the Company pursuant to section 352 of
the SFO, or otherwise have been notified
to the Company and the Stock Exchange
pursuant to Rules 5.46 to 5.67 of the GEM
Listing Rules are as follows:

ESRFEFETHRAERELFEMHE
BOEErRR D - HRK G R REEHE
2R Bk

720189300 * ARAREERFEITHAR
RARBSEEMAEE ZE (EEREFSH L
BEG([BHRHAEGA]) EXVED B ARMD -
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W'J%XV“B%7&8A“BE‘]%EEE*ﬂjﬁzﬁ a) N B
REMER AR (BREBEES KBS G
$EFaﬂmx%&*‘f’ﬁ&ﬁf’ﬁ%ﬁaﬂé‘ KKRRE)
HEERRARRRIEFE %&Hﬁi"iﬂwufﬁssz
BFENELMRmER R E  HIREGEM
J:?h_%ﬁg'J%SZléiSéﬂbkE%ﬂ@ZK a) N B 2
e RABIT
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Other Information
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(A)

Interests in the Shares of the
Company

(A) RELAFRGHOES

Approximate
Percentage of

Interest in  Shareholding
Name of Director  Capacity Shares Interests Note
N g IRRERL
ESng =30 MR Bot M
Mr. Tang Yau Sing Interests in controlled
("Mr. Tang") corporations (Note) 3,893,254,000 (L) 45.06% 1
HEBTE XErEEs (i)
(M85E41)
Notes: Hiat -

1)

2)

Mr. Tang is the ultimate beneficial owner
of these Shares, which are directly held
by Noble Gate International Limited
(“Noble Gate”), the holding company of the
Company. The entire issued share capital of
Noble Gate is wholly owned by Mr. Tang.

As at 30 September 2018, the Company has
8,640,000,000 Shares in issue.

Abbreviation: “L" stands for long position.

7)

2)

BALBEBHRDOIREEmEBEA B
B AR R B 2 A R & BB R 2 A
([BFDEERE - BELHEEFTRAS
HELLEHE -

R201849HA30H » &KX gl £ F
8,640,000,0000% 2 #7717 »

B [LIRKIFE -
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Other Information

Hib & ¥

(B) Interests in Share Options of the (B) MAEQATBRENER
company
Details of the particulars of interests (all being TXEHHREE2018F9H30H (E L
personal interests) in share options held EREARARESE (&SI HKES
during the nine months ended 30 September BB A ) REBRRER G A R
2018 by Directors (and/or their respective BIERARERESZIFFRLE A
associate(s)) of the Company to subscribe for FITERARDFRMDAEZRFE (9

Shares of the Company granted/exercisable BEAEZ)
under the share option scheme of the

Company are as follows:

Total No. as at

30 September 2018
(approximate
Eercentage
ased on no. of
Name of Directors shares in issug)
2018%9A30R
LEEAEGEGE Y
EZf% EERELEHER DA
Tsang Zee Ho Pall 7200000
ﬁﬁ%ﬂ (008%
Tse Chi Wai 7.200,000
St ik
e Kai 7,200,000
Balkt (0.08)%

No. of Share Options
P LE
Asat  Subscription
Asat  Granted 30 Price . o
Date of Grant Tlanuary  duringthe ~ September  perShare  Vesting/Exercise Period
(Day/Month/Year) 018 Period 2018 (HKS) (Day/Month/Year)
i BREAN .
REgH 2018% Ra018% ARE BR/fe8
(8/8/%) 1818 BARE  9830R (#7) (B/B/%)
13/04/2018 - 1300000 1800000 0,065 1310412018 - 16/02/2025
- 1,800,000 1,800,000 0.065 1311072018 - 16/02/2025
- 1,800,000 1,800,000 0.065 13/04/2019 - 16/02/2025
- 1,800,000 1,800,000 0.065 13/10/2019 - 16/02/2025
Totdl
fa - 7,200,000 7,200,000
130472018 - 1,800,000 1,800,000 0.065 13/04/2018 - 16/02/2025
- 1,800,000 1,800,000 0.065 13/10/2018 - 16/02/2025
- 1,800,000 1,800,000 0.065 13/04/2019 - 16/02/2025
- 1300000 1800000 0,065 13/10/2019 - 16/02/2025
Total -
H 720000 7,200,000
13/04/2018 - 1,800,000 1,800,000 0.065 13/04/2018 - 16/02/2025
- 1,800,000 1,800,000 0.065 1311072018 - 16/02/2025
- 1300000 1800000 0,065 1310472019 - 16/02/2025
- 1,800,000 1,800,000 0.065 1311072019 - 16/02/2025
Total
i - 70000 7200000
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Save as disclosed above, as at 30 September
2018, none of the Directors nor chief executives
had interests or short positions in the shares,
underlying shares or debentures of the Company
or any of its associated corporations (within the
meaning of Part XV of the SFO) that were required
to be notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV
of the SFO (including interests and short positions
which were taken or deemed to have under such
provisions of the SFO), or were recorded pursuant
to Section 352 of the SFO, or were otherwise
notified to the Company and the Stock Exchange
pursuant to Rules 5.46 to 5.67 of the GEM Listing
Rules.

br E XA ER & SN - 1A2018F9H30H -
BMEEERTETHRABRAQARRHE
ERAEEZBE (EERFHFMAEEME
XVEL) B9k fn ~ RO K EEETR - 5
BEARBFESRBEGROIEXVEE7 R8N
IR TE AN AN B R B A BT MO A 2 0K
2 (BIEREE S KB E & 08 8 1530w
EESIGIERBNERLAR)  HIBE
B 5N HE G0 5535215 50 8% B RE 2R 50K
2 IR IEGEM L T AR Bl 385.46 5 5.67 &
MEARRRBZITHOERIAR -
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Other Information
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SUBSTANTIAL SHAREHOLDERS'
INTERESTS AND/OR SHORT
POSITIONS IN SHARES AND
UNDERLYING SHARES OF THE

COMPANY

As at 30 September 2018, so far as the Directors
are aware, the following persons (other than the
Directors or chief executives of the Company) had
or were deemed or taken to have the following
interests and/or short positions in the shares or
the underlying shares of the Company which were
required to be notified to the Company and the
Stock Exchange pursuant to Divisions 2 and 3 of
Part XV of the SFO, or which were required to be
recorded in the register required to be kept by the
Company under section 336 of the SFO:

FERRNF LT 5 R HERKG
MEGR HiKkE

MR2018F9H30H  LESEFTAN - AT A
T (RRRAESHEEZTBAERIN B
I RIEXEEEHREREZ S LPE
1EBIEXVERE 235 BB A& AN A ) M Bt
AT AR R IR MH AR ER R
FAR - NERBERARTAREESR
HIE & 0 533615617 & 09 & &2 it /9 A% 19 2k
HEROMHER R, FABWT
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Interests in the Shares of the Company RELATROHESR

Approximate
Percentage of
Interests in Shareholding

Name of Shareholders Capacity Shares Interests Note
RE® RERIA
RRA®E L2} fED BA (i
Shareholder Value Fund Beneficial owner 2,568,816,000 (1) 29.73% 2
EREBA
CM Asset Management Investment manager 2,568,816,000 (L) 29.73% 2

(Hongkong) Company Limited
("CM Asset Management”)

TRAEEE(RE) REKRE
BERARI(HMREEER])

Noble Gate Beneficial owner 3,893,254,000 (1) 45.06%

EB EREAA

GF Securities (Hong Kong) Person having a security 6,822,070,000 (L) 78.96%
Brokerage Limited _interest in shares

BEER (BAR)BLEERAR RROFEFEREROAL

GF Holdings (Hong Kong) Interests in a controlled 6,822,070,000 (L) 78.96%
Corporation Limited _corporation

BEER(BR)ERATF REzE#ER

GF Securities Co., Ltd. Interests in a controlled 6,822,070,000 (L) 78.96%

_corporation
BEEFRNHERAA REzE#R
Note: Hfat -

1) As at 30 September 2018, the Company has 1 R2018F9B30H KX & &£ A
8,640,000,000 shares in issues. 8,640,000,0000% B Z1TAZ 17 °

2) CM Asset Management (HK) Company Limited is General 2 FREEEE (%) AR A5 AShareholder

Partner (fund manager) of Shareholder Value Fund. Value Fundm Ema B A (X L8E) -

Shareholder Value Fund is deemed to be interested in the Shareholder Value FUnd# B AR REESE

Shares held by CM Asset Management. BRHFENROFHA#ER -
Abbreviation: “L” stands for long position. B[ JCERLIFE -
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Save as disclosed above, the Directors are not
aware of any other persons who had any interests
or short positions in the shares or underlying
shares of the Company which would fall to be
disclosed to the Company and the Stock Exchange
under the provisions of Divisions 2 and 3 of Part XV
of the SFO, or which were required to be recorded
in the register required to be kept by the Company
under section 336 of the SFO, as at 30 September
2018.

PURCHASE, SALE OR REDEMPTION

OF LISTED SECURITIES

During the nine months ended 30 September 2018,
neither the Company nor any of its subsidiaries
purchased, sold or redeemed any of the Company’s
listed securities.

DIRECTORS’ AND CONTROLLING
SHAREHOLDERS' INTERESTS IN

COMPETING BUSINESS

Mr. Pang Siu Yin, a former independent
non-executive Director of the Company (“INED(S)")
(appointed on 24 July 2015 and resigned on 2
March 2018), is also an independent non-executive
director of Affluent Partners. Although the business
nature of Affluent Partners is partially similar to
that of i-Lend, a money lending business acquired
by the Group in March 2017 and disposed of
in October 2017, which had never commenced
operations, Affluent Partners and i-Lend are of
different scale and are operating independently.
Therefore, the Board is of the view that the
business of Affluent Partners did not compete with
the business of the Group.

B EXPTIEESN  LEFAHA - 122018
FOA30H - MEEMEMALTRARA
Betn s ARRARL D R B RIBRE S A E K
FIZEXVEDEE2 5370 BRI SR TR AR A R
BOREDZIORE - HARBERRIEES &
HIE (R 3367 E M B RO ey e sk

NN
IR)E °

MR HEROLHES

B Z201849A30R L NEA - ARF R
HAMHBATDEEEE - LEREEA
AFLE RS o

EERZERRRRBESIFREHER

RARIRIBYIENTTES ([ BULIERTE
=) ZKBRE (HR2015F7H248 &R
ERP2018E3A2B EE) - MAEER
BN IERITES - HABRFEHREEBIR
S8 (AAREEN201743 8 U &R 2017
FI0OAHE  HRRABREE) NEBHE
BRI HEMN BREFEHERSENRES
RINEIEE Al EF2RABEEN
EBEAREERLEBREF -
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Mr. Tsang Ho Ka Eugene, a former INED (appointed
on 23 January 2015 and resigned on 2 March
2018), is also the managing director of New
Horizon Capital (Group) Limited and New Horizon
Finance (HK) Limited (“New Horizons"), both of
which are principally engaged in the business
including private equity investment in Hong Kong,
the PRC and overseas, and New Horizon Finance
(HK) Limited also engaged in the money lending
business in Hong Kong. Although the business
nature of the New Horizons is partially similar to
that of i-Lend, a newly acquired money lending
business which has not commenced operations,
New Horizons and i-Lend are of different scale and
are operating independently. Therefore, the Board
is of the view that the business of the New Horizons
did not compete with the business of the Group.

Accordingly, as far as the Directors are aware of,
none of the Directors, the controlling shareholders
of the Company or their respective close associates
has any business or interest that competes or may
compete with the business of the Group and any
other conflicts of interests which any such person
has or may have with the Group.

RIS IEMITE B LS = L 4E (R2015F
1A23HEZ T NA2018F3A2HET) -
MAEFHER (LE) BRARRINEEE
(BB)BRAE ([FiE)) WESRLE -
MEAREFERENERRIERS - 7 H
MBINOALERERE MR E (F
B)ERABIMREBNREREER - &
RFTIH AT IE N REEF R ZE (EW
KAEBREE)MEBEEELLMEL - 8
i EL IR 5 AR E S B B ILBE -
th BEEeRENOMNEREAEBER

W -

Wit RWEFEMA MEEE - ARFHE
BERIMEZSENETBHEAREGEM
HEAREBERBERGF NIRRT
KM - NEER SR BEE R A
BATHEAEE BEEEMEMNEE
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INTERESTS OF THE COMPLIANCE

ADVISER
During the period under review, save for disclosed

and except for the compliance adviser agreement
entered into between the Company and Gram
Capital Limited, the then compliance adviser to
the Company (the “Compliance Adviser”), which
was expired on 29 March 2018, neither the
Compliance Adviser, its directors, employees nor
close associates had any interests in relation to the
Company which is required to be notified to the
Company pursuant to Rule 6A.32 of the GEM Listing
Rules.

CHANGE OF DIRECTORS'
INFORMATION

Upon specific enquiry by the Company and
following confirmations from Directors, save as
otherwise set out in this report, there is no change
in the information of the Directors required to be
disclosed pursuant to Rule 17.501A(1) of the Listing
Rules since the Company’s last published interim
report. The change of Director’s information is set
out below:

1. Mr. Tsang Zee Ho Paul resigned as an
executive director, chief executive officer
("CEQ") and authorized representative of Loco
Hong Kong Holdings Limited (Stock Code:
8162) with effect from 31 October, 2018.

Mr. Tse Chi Wai, has retired as the
independent non-executive director,
chairman of the audit committee and
remuneration committee and a member
of the nomination committee of Chong Kin
Group Holdings Limited (Stock Code: 1609)
with effect from 31 August 2018.

Mr Wen Kai ceased as Founding Partner of
Enlight Growth Partners since August, 2018
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AUDIT COMMITTEE AND REVIEW OF

FINANCIAL STATEMENTS

The Audit Committee has been established in
accordance with the GEM Listing Rules and
comprises Mr. Tsang Zee Ho Paul (chairman),
Mr. Wen Kai and Mr. Tse Chi Wai, all of them being
INEDS.

The Audit Committee has reviewed with the
management this quarterly report, including the
unaudited consolidated financial results of the
Group for the nine months ended 30 September
2018, prior to recommending them to the Board for
approval.

The consolidated financial results of the Group for
the nine months ended 30 September 2018 have
not been audited by the Company’s auditor.

By Order of the Board

winto Group (Holdings) Limited
Tang Yau Sing

Executive Director

Hong Kong, 13 November 2018

As at the date of this report, the Board comprises
Mr. Tang Yau Sing as an executive director; and
Mr. Wen Kai, Mr. Tsang Zee Ho Paul and Mr. Tse Chi
Wai as independent non-executive directors.
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