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FINANCIAL HIGHLIGHTS
Six months ended 30 June
2013 2012
(unaudited) (unaudited
RMB in RMB in
million million CHANGE
Revenue 2,708.8 2,763.7 -2.0%
Gross profit 671.0 568.0 +18.1%
Gross profit margin 24.8% 20.6% +4.2pp
EBITDA (Note) 613.0 499.2 +22.8%
Profit attributable to owners
of the Company 207.1 149.3 +38.7%
Earnings per share - basic (RMB fen) 13.58 9.79 +38.7%
As at
30.6.2013 31.12.2012
(unaudited) (audited)
Net debts to equity ratio 10.5% 13.9% -3.4pp
Gearing ratio 9.5% 12.7% -3.2pp
Note: It is arrived at profit before finance costs;ome tax expense, depreciation and amortisation.




INTERIM RESULTS

The board of directors (the “Board”) of Xingda International Huoddi Limited (the “Company”) is
pleased to announce the condensed consolidated financial statemeinés @dmpany and its
subsidiaries (the “Group or "Xingda”) for the six months ended 3@ 2013 together with the
comparative figures as follows:

CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER
COMPREHENSIVE INCOME
FOR THE SIX MONTHS ENDED 30 JUNE 2013

Six months ended 30 June
NOTES 2013 2012
(unaudited) (unaudited
RMB’000 RMB’000

Revenue 3 2,708,820 2,763,721
Cost of sales (2,037,845) (2,195,678)
Gross profit 670,975 568,043
Other income 25,841 37,251
Government grants 11,572 462
Selling and distribution expenses (167,209) (176,699)
Administrative expenses (129,289) (101,913)
Other gain, losses and expenses 4 (21,781) (36,787)
Finance costs (33,464) (57,340)
Share of profit of a joint venture 1,616 3,843
Profit before taxation 358,261 236,860
Income tax expense 5 (65,258) (43,093)
Profit and total comprehensive income for the period 6 293,003 193,767

Profit for the period and total comprehensive
income attributable to:
Owners of the Company 207,119 149,297
Non-controlling interests 85,884 44,470

293,003 193,767

Earnings per share 8
Basic (RMB fen) 13.58 9.79




CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

AT 30 JUNE 2013

ASSETS AND LIABILITIES

NON-CURRENT ASSETS

Property, plant and equipment

Prepaid lease payments

Investment properties

Interest in a joint venture

Deferred tax assets

Prepayment

Deposits paid for purchase of
property, plant and equipment

CURRENT ASSETS
Prepaid lease payments
Inventories

Trade and other receivables
Pledged bank deposits
Bank balances and cash

CURRENT LIABILITIES
Trade and other payables

Amount due to a related company

Tax payable

Bank borrowings - due within one year

Government grants

NET CURRENT ASSETS

TOTAL ASSETS LESS CURRENT LIABILITIES

NON-CURRENT LIABILITY
Deferred tax liabilities

NET ASSETS

NOTES

10

As al As a

30 June 31 Decembe
2013 2012
(unaudited) (audited
RMB’000 RMB’'000
3,768,563 3,893,192
238,933 241,839
130,200 130,200
250,336 248,720
28,443 26,637
14,500 16,000
25,282 13,403
4,456,257 4,569,991
5,812 5,812
537,741 433,303
4,003,049 3,774,660
123,500 58,000
406,386 521,441
5,076,488 4,793,216
2,095,575 1,734,564
1,517 2,004
60,752 56,984
910,000 1,190,000
10,000 10,000
3,077,844 2,993,552
1,998,644 1,799,664
6,454,901 6,369,655
47,110 59,136
6,407,791 6,310,519




CAPITAL AND RESERVES
Share capital
Reserves

EQUITY ATTRIBUTABLE TO OWNERS
OF THE COMPANY
NON-CONTROLLING INTERESTS

TOTAL EQUITY

As al

As a

30 June 31 Decembe

2013 2012
(unaudited) (audited
RMB’000 RMB’00(C
150,999 150,999
4,659,373 4,647,985
4,810,372 4,798,984
1,597,419 1,511,535
6,407,791 6,310,519




CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

FOR THE SIX MONTHS ENDED 30 JUNE 2013

NET CASH GENERATED FROM OPERATING ACTIVITIES

Profit before taxation

Depreciation and amortisation

(Increase) decrease in inventories

Increase in trade and other receivables
Increase (decrease) in trade and other payables
Income tax paid

Purchase of shares for the purpose of share award scheme

Other operating cash flows

NET CASH USED IN INVESTING ACTIVITIES

Additions to and deposit paid for purchase of property,
plant and equipment

Withdrawal of pledged bank deposits

Placement of pledged bank deposit

Interest received

Proceeds from disposal of property, plant and
equipment

NET CASH USED IN FINANCING ACTIVITIES
New bank loans raised

Repayment of bank loans

Dividend paid

Interest paid

NET DECREASE IN CASH AND CASH EQUIVALENTS

CASH AND CASH EQUIVALENTS AT 1 JANUARY

CASH AND CASH EQUIVALENTS AT 30 JUNE

Represented by:
Bank balances and cash

Six months ended 30 Jur

2013 2012
(unaudited) (uraudited
RMB’000 RMB’000
358,261 236,860
221,226 204,956
(104,438) 107,747
(232,580) (57,901)
422,540  (165,367)
(75,322) (67,965)
(22,403) -
46,822 75,741
614,106 334,071
(166,957)  (319,436)
58,000 28,920
(123,500) -
2,755 6,147
292 2,898
(229,410) (281,471)
1,198,000 1,663,000
(1,478,000) (1,585,000)
(185,455)  (247,227)
(34,296) (61,297)
(499,751) (230,524)
(115,055) (177,924)
521,441 730,856
406,386 552,932
406,386 552,932




NOTES:

1. BASIS OF PREPARATION

The condensed consolidated financial statements have been preparecbrotargce with
International Accounting Standard 34 ("IAS34") Interim Financial R&pp issued by the
International Accounting Standards Board (the "IASB") as wsllvwath the applicable
disclosure requirements of Appendix 16 to the Rules Governing thed.isti Securities on
The Stock Exchange of Hong Kong Limited (the "Listing Rules™).

2. PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have been prepatleéd historical cost
basis, except for the investment properties which are measured at fas.valu

Except as described below, the accounting policies and methods of atiopuised in the
condensed consolidated financial statements for the six months ended 320l8nare the
same as those followed in the preparation of the Group's annual dhatatements for the
year ended 31 December 2012.

In the current interim period, the Group has applied, for the firg, to@rtain new and revised
International Financial Reporting Standards ("IFRSs") issuatidyASB that are mandatorily
effective for the current interim period.

The impact of the application of these standards is set out below.

Amendments to IAS 1Presentation of Items of Other Comprehensive Income

The amendments to IAS 1 introduce new terminology for statemexnagbrehensive income
and income statement. Under the amendments to IAS 1, a staterosentgrehensive income
is renamed as a statement of profit or loss and other comprehémsome and an income
statement is renamed as a statement of profit or loss. Thedamaets to IAS 1 retain the
option to present profit or loss and other comprehensive income in &itiegle statement or
in two separate but consecutive statements. However, the amendmeiS 1 require
additional disclosures to be made in the other comprehensive incotoa sech that items of
other comprehensive income are grouped into two categorieste(a$ ithat will not be
reclassified subsequently to profit or loss; and (b) itemisrtiagy be reclassified subsequently
to profit or loss when specific conditions are met. Income taxeomsi of other comprehensive
income is required to be allocated on the same basis — the amendioemdt change the
existing option to present items of other comprehensive income bef@e tax or net of tax.
The amendments have been applied retrospectively.



IFRS 13 Fair Value Measurement

The Group has applied IFRS 13 for the first time in the currentiimtperiod. IFRS 13
establishes a single source of guidance for, and disclosures aboglua measurements, and
replaces those requirements previously included in various IFRSs.qDensial amendments
have been made to IAS 34 to require certain disclosures to beimgmeinterim condensed
consolidated financial statements.

The scope of IFRS 13 is broad, and applies to both financial instrurteans iand
non-financial instrument items for which other IFRSs require ommippefair value
measurements and disclosures about fair value measurements, Bulgefgw exceptions.
IFRS 13 contains a new definition for 'fair value' and definesvdue as the price that would
be received to sell an asset or paid to transfer a liabiitgn orderly transaction in the
principal (or most advantageous) market at the measurementudder current market
conditions. Fair value under IFRS 13 is an exit price regardlesbether that price is directly
observable or estimated using another valuation technique. Also,1ER&Iludes extensive
disclosure requirements.

In accordance with the transitional provisions of IFRS 13, the Groupgdpied the new fair
value measurement and disclosure requirements prospectively. Theatpplof IFRS13 has
had no material impact on the fair value measurement of the Group's investmeritgzioper

New and revised Standards on consolidation, joint arrangements, ssciates and
disclosures

In the current interim period, the Group has applied for the firet tFRS 10, IFRS 11, IFRS
12 and IAS 28 (as revised in 2011) together with the amendments 16RFRS 11 and
IFRS12 regarding the transitional guidance. IAS 27 (as revised i) 20hot applicable to
these condensed consolidated financial statements as it dewlsvidmlseparate financial
statements.



Impact of the application of IFRS 11

IFRS 11 replaces IAS 3lhterests in Joint Venturesind the guidance contained in a related
interpretation, SIC-Int 13Jointly Controlled Entities — Non-Monetary Contributions by
Venturers has been incorporated in IAS 28 (as revised in 2011). IFRS 11 deals with how a joint
arrangement of which two or more parties have joint control should dssifetd and
accounted for. Under IFRS 11, there are only two types of jaimb@ements — joint operations
and joint ventures. The classification of joint arrangements un&S [H is determined based
on the rights and obligations of parties to the joint arrangementsrsidering the structure,
the legal form of the arrangements, the contractual termse@gby the parties to the
arrangement, and, when relevant, other facts and circumstancesit Ageration is a joint
arrangement whereby the parties that have joint control of thegament (i.e. joint operators)
have rights to the assets, and obligations for the liabilitiestimglto the arrangement. A joint
venture is a joint arrangement whereby the parties that havecmmtrol of the arrangement
(i.e. joint venturers) have rights to the net assets of thegamaamt. Previously, IAS 31 had
three types of joint arrangements — jointly controlled entij@stly controlled operations and
jointly controlled assets. The classification of joint arranggmender IAS 31 was primarily
determined based on the legal form of the arrangement (gajtaarrangement that was
established through a separate entity was classified as a jointly Ezhaotity).

The initial and subsequent accounting of joint ventures and joint operatiendifferent.
Investments in joint ventures are accounted for using the equity mépnogdortionate
consolidation is no longer allowed). Investments in joint operationscaceiated for such that
each joint operator recognises its assets (including its sifiaaay assets jointly held), its
liabilities (including its share of any liabilities incurremrjtly), its revenue (including its share
of revenue from the sale of the output by the joint operation) andpenses (including its
share of any expenses incurred jointly). Each joint operator acctomthe assets and
liabilities, as well as revenues and expenses, relating totésest in the joint operation in
accordance with the applicable standards.

The directors of the Company (the "Directors") reviewed andsasddhe classification of the
Group's investments in joint arrangements in accordance with qone@ements of IFRS 11.
The Directors concluded that the Group's investment in Shandong Xingda StegbiigseCo.
Ltd., which was classified as a jointly controlled entity under BYSand was accounted for
using the equity method, should be classified as a joint venture underllFRnd accounted
for using the equity method.



Except as described above, the application of the other new andiréiggs in the current
interim period has had no material effect on the amounts reportedege tcondensed
consolidated financial statements and/or disclosures set out indbedensed consolidated
financial statements.

SEGMENT INFORMATION

The Directors, being the chief operating decision maker of the Gregyarly review revenue
analysis by types of products which are basically radaktirds, bead wires and sawing wires,
for the purposes of resource allocation and assessment of perferntéowever, other than
revenue analysis, no operating results or other discrete finamfoiahation is available for the
assessment of performance of the respective types of productDirdwtors review the
operating results of the Group as a whole to make decisions alsoutrae allocation. The
operation of the Group constitutes one single operating and reportablersaegmder IFRS 8
"Operating Segments” and accordingly no separate segment atilmnms prepared. The
Group's non-current assets (other than deferred tax assets) are locatedRi@.the P

OTHER GAINS, LOSSES AND EXPENSES

Six months ended 30 June
2013 2012
(unaudited)  (unaudited
RMB’000 RMB’000

Allowance fordoubtful debtstrade receivable 3,391 13,751
Written-off of trade receivable 800 1,680
Research and development expend 18,174 19,138
Exchangeloss (gain), net 1,866 (1,007)
Loss on disposal of property, plant and equipi 400 3,225
Recovery of doubtful debts (2,850) -

21,781 36,787

INCOME TAX EXPENSE

Six months ended 30 June
2013 2012
(unaudited)  (unaudited
RMB’000 RMB’000
The charge comprises:

Current tax
Current period 79,090 46,992
Deferred taxation (13,832) (3,899)

65,258 43,093




The tax charge in respect of the current and prior periods egpsemcome tax in the PRC
which is calculated at the prevailing tax rate on the taxabtame of the group entities in the
PRC.

On 5 November 2012, Jiangsu Xingda Steel Tyre Cord Co., Ltd. (“Jianggd&X) renewed
its High-tech Enterpris€ertificate which expired in 2011 with the relevant authorities and
received the High-tech Enteprise Certificate on 22 April 2013cdoralance with the renewed
High-tech Enterprise Certificate, the status of High-tech fange is effective for the years
2012, 2013 and 2014. As a result, the tax rate of 15% is used to calcalataount of current
and deferred tax for the six-month ended 30 June 2013 and 30 June 2012,aasthheiear
ended 31 December 2012.

At 30 June 2013, the aggregate amount of temporary differences tstoath undistributed
earnings of subsidiaries for which deferred tax liabilitiesehaot been recognised was
RMB1,919 million (31 December 2012: RMB1,650 million). No liability hasrbescognised
in respect of these differences because the Group is in @pdsitcontrol the timing of the
reversal of the temporary differences and it is probable thhtditferences will not reverse in
the foreseeable future.

No provision for Hong Kong Profits Tax has been made in the condensed datebli
financial statements as the Group's profit neither ansea%or is derived from, Hong Kong for
both periods.

PROFIT FOR THE PERIOD
Profit for the period has been arrived at after charging the followimgite

Six months ended 30 June
2013 2012
(unaudited) (unaudited
RMB’000 RMB’000

Depreciation of property, plant and equipment 218,320 202,050
Amortisation of prepaid lease payments 2,906 2,906
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7.

DIVIDENDS

Six months ended 30 June
2013 2012
(unaudited) (unaudited)

RMB’000 RMB’000
Final dividend paid in respect of the year ended 31 December

2012 - 15 HK cents per share
(2012: final dividend paidn respect of the year ended

December 2011 - 20 HK cents per share) 185,455 247,227

No dividends were proposed during the reporting period. The Directors decootmend the
payment of an interim dividend.

EARNINGS PER SHARE

The calculation of the basic earnings per share attributableetovwners of the Company is
based on the following data:

Six months ended 30 June
2013 2012
(unaudited) (unaudited)
RMB’000 RMB’'000

Earnings
Earnings for the purpose of basic earnings per share
(profit for the period attributable to owners of the Company) 207,119 149,297
‘000 ‘000
Number of shares

Number of ordinary shares for the purpose of basic

earnings per share 1,524,777 1,524,777

There were no potential ordinary shares outstanding during the siksremded 30 June 2013
and 2012.

TRADE AND OTHER RECEIVABLES

The Group allows an average credit period of 120 days to its trade customers.

The following is an analysis of trade and note receivables &yregy of allowance for doubtful
debt, presented based on the invoice date and the number of days to/rdatarrespectively at

the end of the reporting period:
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As al As a

30 June 31 Decembe
2013 2012
(unaudited) (audited
RMB’'000 RMB’000

Trade receivables

0 - 90 days 1,565,212 1,297,894
91 - 180 days 234,781 208,349
181 - 360 days 122,962 76,610
Over 360 days 8,057 8,847

1,931,012 1,591,700

Note receivables

0 - 90 days 766,395 1,092,465
91 - 180 days 946,643 847,268
181 - 360 days 279,552 192,728

1,992,590 2,132,461

Advance to raw materials suppliers 23,360 18,461
Prepayment for spools 16,523 14,534

Other receivables and prepaymentst of allowance fc
doubtful debts 39,564 17,504
79,447 50,499

4,003,049 3,774,660

The Group reviewed the recoverability of long aged trade rdudesa@n a case by case basis
and an allowance for doubtful debts of approximately RMB3,391,000 (six mentlesl 30
June 2012: RMB13,751,000) has been recognised for long outstanding trade receivaies for t
period.

TRADE AND OTHER PAYABLES

The following is an analysis of trade and notes payables hyesgented based on the invoice
date and the number of days to maturity date respectively at the end of thegguartod:

12



As al As a

30 June 31 Decembe
2013 2012
(unaudited) (audited
RMB’'000 RMB’000

Trade payables

0 - 90 days 730,978 636,920
91 - 180 days 39,520 178,804
181 - 360 days 68,932 109,544
Over 360 days 3,367 11,287

842,797 936,555

Note payables

0 - 90 days 250,329 150,000
91 - 180 days 573,411 119,263
823,740 269,263

Value-added tax payable and other tax payables 56,562 34,176
Accrued staff costs and pension 124,879 173,606
Payables for purchase of property, plant and equipment 169,798 230,496
Accrued interest expense 1,494 2,326
Accrued electricity charges 50,929 44,510
Others 25,376 43,632
429,038 528,746

2,095,575 1,734,564

At the end of the reporting period, the Group's pledged bank deposits wdréousecure on
certain note payables.

MANAGEMENT DISCUSSION AND ANALYSIS

We are pleased to present the unaudited interim results of Xingelmdtional Holdings Limited

(the “Company”) and its subsidiaries (together, the “Group” angda”) for the six months ended
30 June 2013.
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During the first half of 2013, the Group’s revenue decreased by 2.0%1B2 R08.8 million (first
half of 2012: RMB2,763.7 million), while gross profit rose by 18.1% to RMB6™Mildon (first
half of 2012: RMB568.0 million). Although average selling prices of theu@s products had been
under moderate downward pressure since the second half of 2012, the gfibssapgin improved
by 4.2 percentage points to 24.8% (first half of 2012: 20.6%), which wadynadtributable to a
decline in raw material costs and a higher utilization ratefitRattributable to shareholders surged
38.7% to RMB207.1 million (first half of 2012: RMB149.3 million), bolsteredabsebound in the
radial tire cord demand in domestic market and reduced finan&e Basic earnings per share were
RMB13.58 fen, representing a year-on-year increase of 38.7%. The Boas not recommend
payment of an interim dividend for the six months ended 30 June 2013.

Underpinned by the recovery of property development and infrastruezinstruction, China’s truck
tire replacement market saw a moderate and sustainable rebound ttherifigst half of 2013,
reversing the downtrend seen in the second half of 2012. On the atidercbatinued sales growth
of passenger vehicles in China and rising U.S. demand for Chiadis@ tires as the three-year
anti-dumping measures imposed on exports of China’s low-end radi&bitipassenger cars exports
expired at the end of September 2012 were the major growth drivengassenger car tires
production in China during the first half of 2013.

According to the China Association of Automobile Manufacturers, duhegfirst half of 2013,
China’s total production volume of automobile increased by 12.8% compatetheisame period
in 2012. During the period under review, the tire output recorded a modesh godbvi4% to

approximately 228 million units, of which approximately 200 million uoit88% were radial tires,
according to the data provided by China Rubber Industry Association.

BUSINESS REVIEW

Benefitting from the recovery of China’s radial tire industhg sales performance of Xingda was
stablised in the first half of 2013, with total sales volume rigipg.0% year-on-year to 262,100
tonnes. More specifically, the sales volume of radial tire colidsbed 10.2% to 227,400 tonnes,
while the sales volume of bead wires maintained at 32,600 tonnes. @ lgdalucts accounted for
86.8% and 12.4% of the Group’s total sales volume, respectively l{aistof 2012: 85.1% and
13.4%). The sales volume of sawing wires was 2,100 tonnes, contributingdtB&cGroup’s total
sales volume (first half of 2012: 1.5%).

The sales volume of the Group’s major product — radial tire cordsuitks — increased by 11.6% to
150,500 tonnes, thanks to the increasing replacement demand for trucktileshe sales volume

of radial tire cords for passenger cars increased by 7.6% to 76;908stf which was supported in
part by the growing number of sedan in China. During the period, radiabtrds for trucks and for

passenger cars accounted for 66.2% and 33.8% of the Group’s totalabaihes of radial tire cords,

respectively (first half of 2012: 65.4% and 34.6%).
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Sales Volume
Six months ended 30 June

2013 2012 Change
Tonnes Tonnes

Radial Tire Cords 227,400 206,400 +10.2%
- For Trucks 150,500 134,900 +11.6%

- For Passenger Cars 76,900 71,500 +7.6%
Bead Wires 32,600 32,600 -
Sawing Wires 2,100 3,700 -43.2%
Total 262,100 242,700 +8.0%

As an industry leader in China with a strong customer base, Xihgslebeen able to take full
advantage of the rebound in the domestic market demand, which contaippreximately 80.5%
to the Group'’s total sales. An additional highlight is that the Group has achievédrabmtuct mix
in export sales, with radial tire cords for trucks accountingfoigher portion in the first half of the
year. It is expected that export sales will make a higher profit contribotigmgda when the Group
completes more products certification in cooperation with major overseas cistome

During the first half of 2013, the Group benefited from the declinerices of raw materials,
particularly the price of steel wire rods, the Group’s majev maaterial, which has more than
compensated for the drop in average selling prices. The proportioe obsh of steel wire rods to
the total cost of sales was lowered to 54.2% during the period (first half of 2012: 57.0%).

Xingda has accelerated its expansion plans to meet growirigetmgemand for radial tire cords.
During the period under review, the construction of the Shandong plant haproeeeding at a

faster pace and is expected to commence trial run in thénfquerter of 2013. The new capacity

from the Shangdong plant aims for the demand growth in the domestic market in mexdiuis at

30 June 2013, the Group had an annual production capacity for radial tisg £@mning wires and

bead wires of 500,000 tonnes, 12,000 tonnes and 100,000 tonnes, respectively. The production
capacity of the Group remained unchanged since the first half of ZB&loverall utilisation rate

and the utilisation rate in the production of radial tire cords Haktber climbed to 84.1% and
89.1%, respectively, in the first half of 2013 (first half of 2012: 80.6% and 84.0%, respgctively

In order to expand its business and diversify its product portfolio eomiranodate the different
requirements of a wider variety of clients, Xingda has devdl@pigypes of radial tire cords, 3 types
of bead wires and 1 type of sawing wire during the period undemredie at 30 June 2013, the
Group provided a product mix consisting of 175 types of radial tire cords, 66 types of besdvadr
12 types of sawing wires (first half of 2012: 171 types of radial tire cords, 63 typeadfvires and
9 types of sawing wires).
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FINANCIAL REVIEW
Revenue

The Group’s revenue according to product categories is as follows:

Six months ended 30 June

RMB in million 2013Proportion 2012Proportion Change
(%) (%) (%)

Radial Tire Cords 2,474.9 91 2,461.4 89 +0.5
- For Trucks 1,682.0 62 1,659.6 60 +1.3
- For Passenger Cars 792.9 29 801.8 29 -1.1
Bead Wires 189.4 7 198.2 7 -4.4
Sawing Wires 445 2 104.1 4 -57.3
Total 2,708.8 100 2,763.7 100 -2.0

Radial tire cords for trucks, which contributed RMB1,682.0 million and 624%he¢ Group's
revenue in the first half of 2013, remained as the main product line of the Grouph&\tkpanding
overseas market and growing domestic market, revenue from tadiabrds for passenger cars
recorded a revenue of RMB792.9 million, while the revenue for beges \aind sawing wires was
RMB189.4 million and RMB44.5 million, respectively. During the first haflf2013, the Group’s
total revenue decreased slightly by 2.0% or RMB54.9 million to RM@&3.8 million from
RMB2,763.7 million in the first half of 2012 as a result of the loaxrage product selling prices
outweighing the sales volume growth.

Gross profit and gross profit margin

The Group’s gross profit increased by 18.1% or RMB103.0 million to RMBG&TMillion in the first
half of 2013 (first half of 2012: RMB568.0 million), while gross profiangin expanded to 24.8%
(first half of 2012: 20.6%), which was attributable to the decline wr meaterials cost and higher
utilization rate.

Other income

Other income decreased by RMB11.5 million or 30.8% from RMB37.3 milhotine first half of
2012 to RMB25.8 million for the period under review. The decrease wasynwnsed by the
decrease in sale of scrap materials.

Government grants

Government grants for the period increased by 22.2 times from RMBlidnnm the first half of
2012 to RMB11.6 million, thanks to the increase in recurring subsidies from the loeahgmnt.
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Selling and distribution expenses

Selling and distribution expenses decreased by RMB9.5 million or Bet#RMB176.7 million in
the first half of 2012 to RMB167.2 million for the period under review. daerease was mainly
caused by effective cost control on transportation costs.

Administrative expenses and other gains, losses and expenses

Administrative expenses for the six months ended 30 June 2013 incrgaR&BI27.4 million or
26.9% to RMB129.3 million when compared to the same period of 2012. The aevaasnainly
due to an increase in staff costs and the cost of the Group’sdongricentive programme (share
award benefits) for the senior management. Other gains, sdespenses decreased by RMB15.0
million or 40.8% from RMB36.8 million in the first half of 2012 to RMB21.8 million in the first hal
of 2013. The decrease was mainly due to the reduction of the impaioesnecognised on trade
and other receivables during the period.

Finance costs

Finance costs dropped by RMB23.8 million or 41.5% to RMB33.5 million from RMB57.3 million in
the same period of 2012. The drop was mainly due to the decrease in average bank borrdhgngs i
first half of 2013.

Income tax

The Group had an income tax charge of RMB65.3 million with an eféetdx rate at 18.2% (first
half of 2012: RMB43.1 million and 18.2%) for the first half of 2013.

Net profit

Taking the above factors into account, the Group’s net profit for xhmainths ended 30 June 2013
increased by RMB99.2 million or 51.2% from RMB193.8 million in the firskf lod 2012 to
RMB293.0 million.

LIQUIDITY, CAPITAL RESOURCES AND CAPITAL STRUCTURE

During the period, there was no change in the Group’s funding easgutty policy. The principal

source of liquidity and capital resources was cash flows gexeftam operating activities whereas
the principal uses of cash were repayment of bank loans, paymenid#ndis and acquisition of

plant and machinery.
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Bank balances and cash of the Group decreased by RMB115.0 millioRWiB5621.4 million as at
31 December 2012 to RMB406.4 million as at 30 June 2013. The decrease washéueash used
in financing activities of RMB499.7 million and investment activities RMB229.4 million
exceeding the cash generated from operating activities of RMB614.1 million.

Bank borrowings which were denominated in renminbi were reduced bB2BQI0 million or
23.5% to RMB910.0 million as at 30 June 2013 from RMB1,190.0 million as at Hnibec 2012.
The bank borrowings carried interest at market rates from 5.383%0@80 (first half of 2012: 5.61%
to 7.93%) and were repayable within one year.

The Group’s current assets increased by 5.9% to RMB5,076.5 millioh 28 &une 2013 from
RMB4,793.2 million as at 31 December 2012. Its current liabilitieseasad by 2.8% from
RMB2,993.6 million as at 31 December 2012 to RMB3,077.8 million as at 30 June 2043. T
Group’s current ratio (being defined as current assets over cliaf@hties) rose to 1.65 times as at
30 June 2013 from 1.60 times as at 31 December 2012. The gearindeatp defined as total
debts to total assets) decreased from 12.7% as at 31 Decemben 9(03% tas at 30 June 2013 due
to decrease in bank borrowings.

FOREIGN EXCHANGE RISK

The Group’s sales and purchases were principally denominatednrinbi, U.S. dollars and euro.
Since more than half of the sales proceeds in U.S. dollars and elifoeba used to purchase
imported raw materials in the same currencies, the appreciatidhe renminbi did not have
significant negative impact to the operations of the Group in the first half of 2013.

Apart from certain bank and debtors’ balances in Hong Kong dollaBs,ddllars and euro, almost
all of the assets and liabilities of the Group were denominatezhminbi, therefore the Group was
not exposed to significant foreign exchange risk. Thus, during thedpender review, exchange
rate fluctuation had not caused material adverse impact on thatiopeor liquidity of the Group.
Accordingly, the Group did not enter into any financial derivativerungents to hedge against
foreign exchange currency exposure during the period under reviewevidgwhe Group will
closely monitor the impact of change in value of renminbi on its tparand consider appropriate
hedging solutions, if required.

CAPITAL EXPENDITURE

For the six months ended 30 June 2013, capital expenditure of the Groupgdertyrplant and
equipment amounted to RMB94.4 million (for the six months ended 30 June 201B228M
million).
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CAPITAL COMMITMENTS

As at 30 June 2013, the Group had capital commitment of approximate\ 2 EMBmillion (31
December 2012: RMB113.1 milliof)r acquisition of property, plant and equipment contracted for
but not provided in the financial statemeritse Group did not have any capital commitment for
acquisition of property, plant and equipment authorised but not contractd3@sJune 2013 and
31 December 2012.

CONTINGENT LIABILITIES

The Group did not have any material contingent liabilities as at 302Dir8and 31 December 2012
respectively.

PLEDGE OF ASSETS

As at 30 June 2013, the Group pledged bank deposits of RMB123.5 million to a bankeonsdes
payables of the Group (31 December 2012: RMB58.0 million).

SIGNIFICANT INVESTMENTS

The Group had no significant external investments for the six months ended 30 June 2013 and 2012.

SIGNIFICANT ACQUISITIONS AND DISPOSALS

The Group had no significant acquisitions and disposals for the six memded 30 June 2013 and
2012.

HUMAN RESOURCES

As at 30 June 2013, the Group had approximately 6,600 (31 December 20bRirapfaly 6,700)
full time employees. Total staff costs including directoeshuneration for the six months ended 30
June 2013 were approximately RMB231.5 million (first half of 2012: apprdrignd&kMB208.7
million). Salaries were generally reviewed with referetweemployees’ merit, qualifications and
competence. The calculation of bonuses was based on an evaluation afueddefforts and
contributions to the financial performance of the Group. The Grosp @bntinues to provide
training programmes for staff to enhance their technical pmdluct knowledge as well as
knowledge of industry quality standards.
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In addition to salaries and bonuses, the Group also provides various benefiiployees through
the Labour Union of Jiangsu Xingda (“Xingda Labour Union”). Each ,ydangsu Xingda
contributes 2% of the total salary of staff (“Union Fee”) uport operation of the Xingda Labour
Union. The Union Fee, together with other funds obtained by the XindaauL&Jnion, are used to
provide a variety of welfare benefits and services to emplayle® Group, including provision of
staff quarters which employees may choose to purchase. For tnermilks ended 30 June 2013, the
amount of Union Fees contributed by Jiangsu Xingda to the Xingda Labvan amounted to
RMB4.1 million (first half of 2012: RMB3.4 million).

According to the Social Insurance Regulations published by the Staiacil of China on 14
January 1999, the Group is required to make contributions to pension funofssanachce policies
for its employees. Full-time employees of the Group in Chinacaxered by the contributory
pension scheme managed by the state entitling them to a monthlgrmpefisr they retire. The PRC
Government is responsible for crediting the pension to the retirethar@roup is required to make
annual contributions to the retirement scheme run by the Xinghuacaiiy at a specified rate.
The contribution is booked in due course as an operating expense abtige Gnder the scheme,
no forfeited contributions are available to reduce the existind tEveontributions. Apart from
pension funds, the Group has provided different levels of medical, pkraocaental and
unemployment insurance policies for its employees.

In 2009, the Board of Directors adopted a share award schereecburage and retain elite
employees to stay with the Group and to provide incentives to ach@&f@mance goals with a
view to attaining the objectives of increasing the value of treuand aligning the interests of
selected employees directly to the shareholders of the Contpamygh ownership of shares.
Pursuant to the scheme, shares will be purchased by the trugteamnarket out of cash contributed
by the Company and be held in trust for the selected employeésugttishares are vested in the
selected employees in accordance with the provisions of the sclmeg@40, 5,000,000 Company’s
shares (the “First Batch Shares”) were purchased by thieedrasm the public market. In 2011,
another 5,000,000 Company'’s shares (the “Second Batch Shares”) weresgdiiohahe trustee on
the public market. In the first half of 2013, 10,481,000 Company’s sharespwerieased by the
trustee on the public market, of which 5,000,000 shares were added to the Batobn8hares and
the remaining 5,481,000 shares were treated as the “Third BatchsSHauring the six months
ended 30 June 2013, the total consideration and other directly attributabl®ental costs of the
shares purchased under the share award scheme in an aggregate A&RMB224 million were
recognised in the reserve of the Company. As at 30 June 2013, #irsheBatch Shares and
approximately one third of the Second Batch Shares had been vestexkledted employees. The
remaining portion of the Second Batch Shares and the Third BatcksShdr be vested with
selected employees in a five-year period from 2014 onwards.
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PROSPECTS

Despite a modest slowdown in the first half of 2013, China has bemssimpy on with various
economic reforms aimed at stabilizing short-term growth dsasedriving the economy towards a
healthier and more balanced development in the long run. Under the ambavslap, the Chinese
government has embarked on a vast program of urbanization in the next decade,quimes$ llarge
investments in public infrastructure and property constructions. The burgeoning megacdemand
for truck tires, coupled with rising need for passenger vehicle€hina, provides a favorable
environment for tire manufacturing sector as well as for Xingda.

In anticipation of sustainable recovery in the domestic marketydéirhas adjusted its expansion
plan to speed up its construction of the Shandong plant in order to mgedwheg orders from the
major tire companies in China. The plant is expected to comntaat@roduction in the fourth
quarter of 2013 and commence full operation in the first quarter of 201#e mdantime, the Group
plans to upgrade its first-generation machines, with an aim $e 8 existing radial tire cord
production capacity by approximately 4% by the end of this year.

In addition to its domestic operations, Xingda will continue to exp&ndlient base globally.
Leveraging its distinguished reputation within the industry and itsmgtrelationships with the
major global tire manufacturers, Xingda is confident of sagumore overseas orders for radial tire
cords for trucks and expanding its global market share going forward.

Looking ahead, Xingda will continue to strengthen its competitive advantagegeintormaintain the
Group’s leading market position in China, while adhering to itsegfi@plan to expand its product
offering as well as its client base globally.

INTERIM DIVIDEND

The Board of directors of the Company does not recommend the payimatetrim dividend for the
six months ended 30 June 2013.

CORPORATE GOVERNANCE PRACTICES

To promote high level of transparency, accountability and independentte iinterests of the
shareholders, the Company is committed to maintaining high standards of corpueategce.

The Company has applied the principles in and complied with the codisipns of the Corporate

Governance Code contained in Appendix 14 of the Listing Rules throughosiktheonths ended
30 June 2013, except for the following:-
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Code provision A.2.1 which provides that the roles of chairman and chiefiteseeshould be
separate and should not be performed by the same individual. The amaifrthe Board, Mr. Liu
Jinlan, provides overall leadership for the Board and takes the leadumedhat the Board acts in
the best interest of the Company. The Company does not have thenpokihief executive and the
daily operation of the Group is assigned among the executivet@ise In addition to the fact that
the responsibilities of the chairman are shared by the nemgagxecutive Directors, the Executive
Committee of the Company which has been established for determappgving and overseeing
the day-to-day control over the allocation of the Group’s resourcesaigegates the duties of Mr.
Liu Jinlan.

Code Provision A.4.1 provides that non-executive directors should be appointeddecific term
and be subject to re-election. The Company has not fixed the terappaintment for its
non-executive Director, Ms. Wu Xiaohui, since she is subject t@nmetint by rotation at least once
every three years and re-election at the annual generangeétihne Company in accordance with
the Articles of Association of the Company.

Code provision A.6.7 provides that independent non-executive directors and nonvexeicatitors
should attend general meetings. Mr. William John Sharp and Ms. Xu Chuhbtra,being
independent non-executive Directors, were unable to attend the annuedl geeeting of the
Company held on 24 May 2013 as they had to attend other meetingseoemngaged in other
businesses and commitments. However, Mr. Sharp and Ms. Xu subsegegudsted the company
secretary of the Company to report to each of them on the viethe ehareholders of the Company
in the annual general meeting. As such, the Board considdgrthéhaevelopment of a balanced
understanding of the views of shareholders among the non-executivéoBirand independent
non-executive Directors was ensured.

In compliance with the code provisions of the Corporate Governance tbedéompany has set up
the Audit Committee, the Remuneration and Management Development iGemrand the
Nomination Committee, and the Board has been responsible for piedortine corporate
governance duties as set out in the code provisions.

MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted the Model Code for Securities TransactiDiebiprs of Listed Issuers
(the “Model Code”) set out in Appendix 10 of the Listing Rules asctiue of conduct regarding
Directors’ securities transactions. After having made spedhquiry with all Directors, the
Company has received confirmations from all Directors that iz complied with the required
standards set out in the Model Code during the six months ended 30 June 2013.

The Company has also adopted procedures on terms no less exactiting thendel Code in respect

of the securities transactions of the employees of the Groupavehikely to be in possession of
inside information.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY’S LISTED SECURIT IES

Apart from the Company’s shares purchased under the share awardesoh the Company as
mentioned in this announcement, neither the Company nor any of its suésigiarchased, sold or
redeemed any of the Company’s listed securities during the six months ended 301Bine
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REVIEW OF INTERIM FINANCIAL STATEMENTS

The Audit Committee of the Company together with the externatauaid the management have
reviewed the accounting principles and practices adopted by the Groufisansised the financial

reporting matters including the review of the unaudited integsults of the Group for the six

months ended 30 June 2013.

By Order of the Board
XINGDA INTERNATIONAL HOLDINGS LIMITED
Liu Jinlan
Chairman

Shanghai, the PRC, 21 August 2013

As at the date of this announcement, the executive directthe @ompany are Mr. LIU Jinlan, Mr. LIU
Xiang, Mr. TAO Jinxiang and Mr. ZHANG Yuxiao; the non-executive directtheofCompany is Ms. WU
Xiaohui and the independent non-executive directors of the CompanyrakOKd Fook Sun, Louis, Mr.
William John SHARP and Ms. XU Chunhua.
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