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Appendix 4E 
Preliminary final report 
 
1. Details of reporting period 

Name of entity Cynata Therapeutics Limited (the Company) 
ABN 98 104 037 372 
Reporting Period Year ended 30 June 2015 
Previous Corresponding Period Year ended 30 June 2014 

 
2. Results for announcement to the market 

Key information 
12 months ended 

30 June 2015 
$ 

12 months ended 
30 June 2014 

$ 

Increase/ 
(decrease) 

% 

Amount 
change 

$ 
Revenues from ordinary activities 374,889 107,755 247.91 267,134 
Loss from ordinary activities after 
tax attributable to members 3,712,077 3,039,663 22.12 672,414 
Net loss for the period 
attributable to members 3,712,077 3,039,663 22.12 672,414 
Net tangible asset/(deficiency) 
per share 0.066 0.092 

 
 

 
3. Consolidated statement of profit or loss and other comprehensive income 

Refer to attached consolidated financial statements. 
 
4. Consolidated statement of financial position 

Refer to attached consolidated financial statements. 
 
5. Consolidated statement of cash flows 

Refer to attached consolidated financial statements. 
 
6. Consolidated statement of changes in equity 

Refer to attached consolidated financial statements. 

 
7. Dividends/Distributions 

No dividends declared in current or prior year. 
 
8. Details of dividend reinvestment plans 

N/A 
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9. Details of entities over which control has been gained or lost during the period 

N/A 

 
10. Details of associate and joint venture entities 

N/A 

 
11. Any other significant information needed by an investor to make an informed 
assessment of the Company’s financial performance and financial position 

Refer to attached consolidated financial statements. 
 
12. Foreign entities 

Refer to attached consolidated financial statements. 
 
13. Commentary on results for period and explanatory information 

Cynata Therapeutics Limited and its controlled entities (the Group) incurred a net loss from 
operations for the financial year ended 30 June 2015 of $3,712,077 (2014: $3,039,633). At 30 June 
2015, the Group had a cash balance of $4,703,689 (2014: $5,094,582) and net assets of $8,749,959 
(2014: $9,854,632). The net cash outflow from operating activities for the financial year was 
$2,602,346 (2014: $1,853,693). During the year, the Company continued to develop its proprietary, 
scalable mesenchymal stem cell (MSC) manufacturing technology, Cymerus™. This technology 
enables essentially limitless production of therapeutics MSCs and thus will provide a vital key to the 
commercialisation of MSC-based medicines. The field of MSC-based medicines is developing at a 
fast pace with clinical trials underway around the world in a range of medically challenging diseases 
and Cynata is positioned at the forefront of MSC manufacturing with its unique Cymerus™ 
technology. The exercise of the Company’s December 2014 options provided the Company with 
additional funds to continue its planned operations.  For more information, refer to the attached 
consolidated financial statements. 

 
14. Audit 

This report is based on accounts which have been audited and the audit report is included in the 
attached consolidated financial statements. 

 
 
 

 
 
Dr Ross Macdonald 
Managing Director 
 
21 August 2015 
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	Suite 1, 1233 High Street
	PO Box 7165
	Hawthorn North, Victoria 3122
	Stantons International
	Level 2, 1 Walker Avenue
	West Perth, Western Australia 6005
	ASX Code: CYP
	Directors’ report
	Directorships of other listed companies
	Directorships of other listed companies held by directors in the 3 years immediately before the end of the financial year are as follows:
	Directors’ shareholdings
	The following table sets out each director’s relevant interest in shares, debentures and rights or options in shares or debentures of the Company or a related body corporate as at the date of this report:
	Directors
	Fully paid ordinary shares
	Share options
	Stewart Washer
	174,856
	2,500,000
	Ross Macdonald
	8,500
	2,500,000
	John Chiplin1
	10,000
	-
	Peter Webse
	210,000
	-
	1 Appointed 18 November 2014.
	Remuneration of key management personnel
	Information about the remuneration of key management personnel is set out in the remuneration report section of this directors’ report. The term ‘key management personnel’ refers to those persons having authority and responsibility for planning, directing and controlling the activities of the Group, directly or indirectly, including any director (whether executive or otherwise) of the Group.
	Share options granted to directors and senior management
	During and since the end of the financial year, no share options were granted to directors and other key management personnel.
	Company Secretary
	Peter Webse B.Bus, FGIA, FCIS, FCPA, MAICD
	Mr Webse held the position of company secretary of Cynata Therapeutics Limited at the end of the financial year. He joined Cynata in April 2012. Mr Webse is the Managing Director of Platinum Corporate Secretariat Pty Ltd, a company specialising in providing company secretarial, corporate governance and corporate advisory services. Peter acts as Company Secretary for a number of ASX listed resource and biotech companies.
	Dividends
	No dividends have been paid or declared since the start of the financial year and the directors have not recommended the payment of a dividend in respect of the financial year.
	Shares under option or issued on exercise of options
	Details of unissued shares or interests under option as at the date of this report are:
	1 Unlisted options issued to Mr Digby.  The options are shown on a post-consolidation basis (1 for 20).  Mr Digby resigned on 18 November 2014.
	2 100,000,000 unlisted options (on a pre-consolidation basis) issued to Dr Macdonald and Dr Washer following shareholders’ approval on 27 September 2013 and were subsequently consolidated on a 1 for 20 basis.
	3 Unlisted options issued to Dr Kelly on 29 May 2014 as part of his remuneration.
	The holders of these options do not have the right, by virtue of the option, to participate in any share issue or interest issue of the Company or of any other body corporate or registered scheme.
	There have been no options granted over unissued shares or interests of any controlled entity within the Group during or since the end of the reporting period.
	Details of shares or interests issued during or since the end of the financial year as a result of exercise of an option are:
	1 Issued pursuant to underwriting shortfall on expiry of Listed 31/12/2014 Options (refer to ASX Announcement dated 14 January 2015).
	Indemnification of officers and auditors
	During the financial year, the Company paid a premium in respect of a contract insuring the directors of the Company (as named above), the company secretary, and all executive officers of the Company and of any related body corporate against a liability incurred as such a director, secretary or executive officer to the extent permitted by the Corporations Act 2001. The contract of insurance prohibits disclosure of the nature of the liability and the amount of the premium.
	The Company has not otherwise, during or since the end of the financial year, except to the extent permitted by law, indemnified or agreed to indemnify an officer or auditor of the Company or of any related body corporate against a liability incurred as such an officer or auditor.
	Directors’ meetings
	The following table sets out the number of directors’ meetings (including meetings of committees of directors) held during the financial year and the number of meetings attended by each director (while they were a director or committee member).  During the financial year, 11 board meetings were held.
	Proceedings on behalf of the Company
	No person has applied for leave of Court to bring proceedings on behalf of the Company or intervene in any proceedings to which the Company is a party for the purpose of taking responsibility on behalf of the Company for all or any part of those proceedings.
	Non-audit services
	The auditors did not perform any non-audit services during the financial year.
	Auditor’s independence declaration
	The auditor’s independence declaration is included on page 17 of this annual report.

	Operating and financial review
	Principal activities
	The Group’s principal activities in the course of the financial year were the development and commercialisation of a proprietary mesenchymal stem cell (MSC) technology for potential human therapeutic use, which the Company has branded Cymerus™. Cynata’s Cymerus™ technology represents an important breakthrough in stem cell product research that facilitates large-scale manufacture of MSCs from a single donor and a single donation, comparing favourably to most other MSC technologies that require multiple donors and multiple donations. This has the potential to revolutionise commercial manufacture of MSC based therapeutic products.
	Operating results
	The consolidated loss of the Group for the financial year, after providing for income tax expense, amounted to $3,712,077 (2014: $3,039,663). Further discussion on the Group’s operations is provided below:
	Review of operations
	Overview
	During the year, the Company continued to develop its proprietary, scalable mesenchymal stem cell (MSC) manufacturing technology, Cymerus™. This technology enables essentially limitless production of therapeutic MSCs and thus will provide a vital key to the commercialisation of MSC-based medicines. The field of MSC-based medicines is developing at a fast pace with clinical trials underway around the world in a range of medically challenging diseases and Cynata is positioned at the forefront of MSC manufacturing with its unique Cymerus™ technology.
	The Company achieved a key milestone during the year with the successful transfer of the proprietary Cymerus™ MSC manufacturing technology from the laboratory to a Good Manufacturing Practice (GMP) production environment. The work was undertaken at our US manufacturing and process validation contractor, Waisman Biomanufacturing and involved extensive process engineering, product validation and manufacturing process documentation. This achievement was an important breakthrough, distinguishing Cymerus™ from all existing methods of MSC production, which require a continuous supply of new tissue donations (such as bone marrow or adipose tissue). It facilitated the successful completion of manufacture, testing and release of a clinical-grade induced pluripotent stem cell (iPSC) Master Cell Bank (MCB) which provides Cynata with an effectively limitless starting material for production of the Company’s first therapeutic, off-the-shelf MSC product, CYP-001. Ongoing testing has shown that Cymerus™ MSCs produced at Waisman Biomanufacturing consistently meet expectations and attain standards appropriate for their intended clinical use.  This provides a high level of confidence that Cynata’s proprietary manufacturing process is robust and reproducible: absolute requirements for the manufacture of a therapeutic product.
	The iPS cell line described above was sourced, along with a broad portfolio of associated intellectual property, from the US company, Cellular Dynamics International (CDI) through a transaction completed in September 2014. This arrangement was the first of its kind where a commercial enterprise has secured a clinical grade iPSC line for use in human allogeneic MSC therapy.  As such, it places Cynata in a unique and highly competitive position. More recently, CDI was acquired by Fujifilm Holdings Corporation of Japan in a US$307m takeover. Cynata continues to have good relations with CDI under that company’s new ownership
	The addition to the Board of Dr John Chiplin as a non-executive director brought new experience and skills to the Company’s Board of Directors. Dr Chiplin has a successful international reputation in the life science and technology sectors and has been directly involved in several major M&A transactions in recent years. Mr Howard Digby stepped down from his role as a non-executive Director and the Company extends its gratitude to him for his significant contributions to Cynata.
	The exercise of the Company’s December 2014 options provided the Company with additional funds to continue its planned operations.
	The field of stem cell-based medicine continues to grow apace and we look forward to a productive and exciting year for Cynata Therapeutics in 2015-16.
	Financial position
	The net assets of the Group have decreased by $1,104,673 from 30 June 2014 to $8,749,959 in 2015 (2014: $9,854,632).  This decrease is mainly due to the following factors:
	- amortisation of intangibles as a result of an allocation of the carrying value of the patents to the different categories of research based on their estimates (refer note 11 for further information); 
	- substantial increase in costs incurred in product research and development;
	- increase in trade and other payables and provisions for annual leave; and
	- reduction in cash and cash equivalents resulting from funding operations.
	Notwithstanding this, the Company received total proceeds of $2,222,450 from the exercise of listed options during the financial year. The directors believe the Group is in a strong and stable financial position to expand and grow its current operations.
	Significant changes in state of affairs
	The following significant changes in the state of affairs of the Group occurred during the financial year:
	- During the months of September 2014 and January 2015, a total of 11,112,250 ordinary shares were issued at $0.20 as a result of the exercise of the remaining 11,112,250 listed 31 December 2014 options.
	- On 3 February 2015, the Company announced it has commenced a study to test the potential therapeutic efficacy of its Cymerus mesenchymal stem cells (MSCs) in an animal model of lung fibrosis. This study is being performed within the University of Western Australia’s Centre for Cell Therapy and Regenerative Medicine (CCTRM).
	- On 19 February 2015, the Company announced that it has achieved a world first breakthrough in the manufacture of stem cells and is now set to scale up manufacturing of its mesenchymal stem cells (MSCs) for therapeutic use.
	Subsequent events
	On 17 July 2015, the Company issued 6,666,672 fully paid ordinary shares plus one attaching 13-month option for every 2 ordinary shares issued and one attaching 5-year option for every 2 ordinary shares issued, to institutional investors in the United States of America in a private placement for gross proceeds of A$5,000,004 (before costs). The Company also issued 333,333 5-year options to the placement agent.
	Other than the above, there has not been any matter or circumstance occurring subsequent to the end of the financial year that has significantly affected, or may significantly affect, the operations of the Group, the results of those operations, or state of affairs of the Group in future financial years.
	Future developments, prospects and business strategies
	The focus of the Group’s activities during the 2015-16 year and beyond is to continue development of the Cymerus™ technology with a particular emphasis in the near term on completing the pre-clinical safety program, completing manufacturing process scale-up and validation and commencing the clinical (Phase 1) program. In parallel with this, the Group intends to continue its vigorous program of engagement and dialogue with potential commercial partners with a view to executing further value-accretive transactions.
	Environmental regulations

	Remuneration report (audited)
	Cynata’s remuneration policy, which is set out below, is designed to promote superior performance and long term commitment to the Company.
	Executive director remuneration

	Auditor’s independence declaration
	Independent auditor’s report
	Directors’ declaration
	Consolidated statement of profit or loss and other comprehensive income for the year ended
	30 June 2015
	Consolidated statement of financial positionas at 30 June 2015
	Consolidated statement of changes in equity 
	for the year ended 30 June 2015
	Consolidated statement of cash flows for the year ended 30 June 2015
	Notes to the consolidated financial statements for the year ended 30 June 2015

	At the reporting date, none of the receivables were past due.
	(i) The fair value of attributable to interests in research and development of stem cells is due to, and in recognition of, the successful development activities and data generated by Cynata Incorporated as at the acquisition date (1 December 2013), r...
	(ii) An amortisation expense of $447,945 has been recognised in profit or loss (2014: nil). Refer to note 3.13 for more information on the Group’s accounting policy on intangibles and amortisation.
	Principle 1: Lay solid foundations for management and oversight
	The Company undertakes comprehensive reference checks prior to appointing a director, or putting that person forward as a candidate to ensure that person is competent, experienced, and would not be impaired in any way from undertaking the duties of di...
	The terms of the appointment of a non-executive director, executive directors and senior executives are agreed upon and set out in writing at the time of appointment.

	Principle 2: Structure the board to add value
	Principle 3: Act ethically and responsibly
	Principle 4: Safeguard integrity in corporate reporting
	Principle 5: Make timely and balanced disclosure
	Principle 6: Respect the rights of security holders
	Principle 7: Recognise and manage risk
	Principle 8: Remunerate fairly and responsibly





