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This interim financial report does not include all the notes of the type normally included in an annual financial
report. Accordingly, this report is to be read in conjunction with the annual report for the year ended 30 June 2008
and any other public announcements made by Living Cell Technologies Limited during the interim reporting period

in accordance with the continuous disclosure requirements of the Corporations Act 2001.



Living Cell Technologies Limited ABN 14 104 028 042 and
Controlled Entities

Directors’ Report
For the 6 months to 31 December 2008

Your directors present their report on the company and its controlled entities for the financial half year ended 31
December 2008.

1. Directors
The names of the directors in office at any time during, or since the end of, the half year are:

Names

Simon O'Loughlin
Robert Elliott
David Collinson
Laurie Hunter
Paul Tan

David Brookes
Robert Caspari

2. Business review
a Operating Results

The loss for the half year of the consolidated group amounted to $2,890,017. (2007: Loss of
$3,006,371).

b Review of operations

Living Cell Technologies Ltd (‘LCT’) develops live cell-based therapy products to treat life-threatening
human diseases. LCT’s encapsulation technology enables healthy living cells of animals to be
implanted into humans who have deficient cells or organs. Due to the proprietary coating technology
used with the cells, LCT's products do not require the use of immunosuppression to prevent rejection.

LCT's most advanced product is a treatment for Type 1 diabetes to regulate blood glucose levels and
avoid long term complications created by the disease. In addition, the company owns specialised pig
breeding facilities that enable the use of pig cells and tissues for human medicinal purposes. The
Company is also developing a suite of products for neurological and liver disorders, which are at
various stages of pre-clinical development and discovery.

The Company has developed a good-manufacturing-practice (GMP) manufacturing unit for the
production of cell-based therapeutics, as well as an internationally accredited diagnostic laboratory for
monitoring potential viruses. This integrated infrastructure enables the Company to manufacture and
supply cell based products directly to the market upon commercialisation.

LCT's competitive advantages in the field of transplantation of living cells for the controlled, long-term
delivery of therapeutic proteins include:

* aunique, fully-owned, specialised source of cells from a designated pathogen free pig herd, which
have been internationaily and independently reviewed:

*+  patented proprietary encapsulation technology to enable transplants without rejection; -
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2,

Business review continued

b

Review of operations continued

* aGMP cell processing and manufacturing facility to enable the production of human medicines for
clinical trials;

*  international IANZ accredited diagnostic facilities for monitoring of implant recipients; and
* astrong international intellectual property position.

In addition, LCT is the only company world-wide to have met the necessary capabilities and current
criteria for human clinical trials of a xenotransplant product.

Significant Events during the Period

29 July 2008 : Dr Robert Caspari appointed CEO
Dr Caspari was appointed CEO to enhance the investor base and presence in U.S. and other major
markets.

21 October 2008 NZ Health Minister approved clinical trial of DIABECELL® in NZ
The New Zealand Health Minister approved the commencement of a type 1 diabetes phase I/lla clinical
trial which will be carried out at Middlemore Hospital.

23 October 2008 Building consent obtained for new pig facility

Building consent has been obtained for a new Designated Pathogen Free pig breeding facility which
will allow the company to expand its pig herd under conditions that maintain their high health status,
free of infectious organisms.

6 November 2008 Report on 12 month clinical effects of DIABECELL®

Six patients have been implanted. Professor Elliott said that the results from this trial continue to be
encouraging. The first patients treated with DIABECELL® have now been followed for more than a
year. In these patients, treatment with DIABECELL® has resulted in a substantial decrease in daily
insulin requirements, excellent diabetes control and improvement in quality of life. There have been no
remarkable adverse events.

11 December 2008 Preclinical studies suggest that NeurotrophinCell is effective in
Parkinson’s disease

The pipeline product, NeurotrophinCell encapsulated brain choroid plexus cells, may be beneficial in

Parkinson’s disease. In preclinical studies, rats with induced Parkinson’s disease showed improved

limb function and significantly more surviving brain cells after they received implants of

NeurotrophinCell. : ‘

18 December 2008 Collaboration with Centocor Research & Development, Inc.

A research agreement with Centocor have been commenced to research the use of the LCT's
proprietary encapsulation technology. The arrangement has potential for ongoing collaboration and
licensing opportunities.

23 December 2008 Conservation of funds with leaner management
To focus funds and activities on the clinical trials in Russia and New Zealand, Dr Robert Caspari stood
down as Chief Executive but remains on the board of directors.
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2. Business review continued

b

Review of operations continued

Subsequent Events

11 February 2009 Sustained benefits from DIABECELL® implants
The long term follow up of insulin dependent diabetes patients in the patients in the Phase 1/11a
clinical trials of the lead product DIABECELL® show positive interim results.

3. Financial review

a

b

Financial position

The net assets of the Group have decreased by $2,860,540 from $11,527,248 to $8,666,708. The
decrease was largely due to expenditure related to the clinical trials.

1

Cash from operations

Net cash outflow from operating activities moved from $2,553,585 in the previous period to $3,139,052,
an increase in line with the increased operational activities within the Group.

Liquidity and funding

As at 31 December 2008 the Group had $7,235,292 cash in the bank, as compared to $10,767,335 at
30 June 2008 and $7,643,561 at 31 December 2007, which based on current levels of operational cash
flow requirements would allow the Group to fund current operations for approximately 6 months.

The directors have prepared the half year report on a going concern basis, which contemplates
continuity of normal business activities and the realisation of assets and the setilement of liabilities in
the ordinary course of business. This is not withstanding that the consolidated entity incurred losses for
the half year of $2,890,017. The loss has negatively impacted the consolidated entity’s cash balances.
Unless new funds are raised or expenditure curtailed there is significant uncertainty regarding the
ability of the consolidated entity to continue as a going concern and pay its debts as and when they fall
due and to realise its assets and extinguish its liabilities in the normal course of business at the
amounts stated in the half year financial report. Whilst the directors acknowledge that there are credit
and liquidity risks due to the current economic market, we still believe that additional cash will be
sourced by the consolidated entity, refer to Note 2 of the financials.
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Auditors Independence Declaration

A copy of the auditor's independence deciaration as required under Section 307C of the Corporations Act is
set out on page 5. :

Signed in accordance with a resolution of the Board of Directors:

2.0

Director:

Dated this 26th day of February 2009



Chartered Accountants
& Business Advisers

Auditor’s Independence Declaration

As lead auditor for the review of Living Cell Technologies Limited for the half year ended 31
December 2008, | declare that, to the best of my knowledge and belief, there have been:

(a) no contraventions of the auditor independence requirements of the Corporations Act 2007 in
relation to the review; and

(b) no contraventions of any applicable code of professional conduct in relation to the review.

This declaration is in respect of Living Cell Technologies Limited and the entities it controlled during
the half year.

v |

PKF

W "”’
Arthur Milner

Partner

Sydney, 26 February 2009

Tel: 61 292514100 | Fax: 61 29240 9821 | www.pkf.com.au

PKF i ABN 83 236985 726 :

Leve! 10, 1 Margaret Street | Sydney i New South Wales 2000 | Australia
DX 20173 | Sydney Stock Exchange | New South Wales

PKF East Coast Practice is a member of PKF Australia Limited a national association of independent chartered accounting and consulting firms each trading as PKF. The
East Coast Practice has offices in NSW, Victoria and Brisbane, PKF East Coast Practice is also 2 member of PKF Intemational, an association of legally independent
chartered accounting and consulting firms.

Liability limited by a scheme approved under Professional Standards Legisfation
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31 December 31 December

2008 2007
Note $ $

Revenue - trading ‘ 3 203 3,912
Other income 3 722,729 449134
Employee benefits expense (1,588,810) (1,571,671)
Share based payment expense (146,747) -
Depreciation, amortisation and impairment expense (134,057) (85,884)
Finance costs (3) (159,298)
Freight and cartage (29,807) (10,730)
Advertising (115,185) (25,448)
Research and development costs (757,507) {367,186)
Lease expenses , ' (113,988) (127,889)
Travel - overseas (244,461) (126,803)
Consulting and professional fees (886,173) (556,960)
Printing and stationery (34,831) (37,267)
Telephone and fax ' (37,989) (26,781)
Foreign exchange gains (losses) 1,019,102 (18,739)
Auditors remuneration . (36,657) (23,772)
Other expenses (505,836) - (320,989)
Loss before income tax (2,890,017) (3,006,371)
income tax expense - -
Loss attributable to members of the parent entity ' (2,890,017)  (3,006,371)
Earnings Per Share:
Continuing operations:

Basic & diluted earnings per share (cents per share) (1.21) (1.91)

The above Income Statement should be read in conjunction with the accompanying notes and the 30
June 2008 Annual Report.
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31 December 30 June
2008 2008
Note $ $
ASSETS
CURRENT ASSETS
Cash and cash equivalents 7,235,292 10,767,335
Trade and other receivables 348,672 172,930
Inventories 63,310 38,969
Other current assets 45,476 5,005
TOTAL CURRENT ASSETS 7,692,750 10,984 239
NON-CURRENT ASSETS '
Property, plant and equipment 7 1,641,533 916,603
Biological assets 340,600 340,600
TOTAL NON-CURRENT ASSETS 1,982,133 1,257,203
TOTAL ASSETS 9,674,883 12,241,442
LIABILITIES
CURRENT LIABILITIES
Trade and other payables 8 756,106 . 489,464
Short-term financial liabilities 30,488 28,785
Provisions 198,716 159,964
TOTAL CURRENT LIABILITIES 985,310 678,213
NON-CURRENT LIABILITIES
Long-term financial liabilities 22,865 35,981
TOTAL NON-CURRENT LIABILITIES 22,865 35,981
TOTAL LIABILITIES 1,008,175 714,194
NET ASSETS 8,666,708 11,527,248
EQUITY
Issued capital 4 46,046,725 46,049,170
Reserves 1,302,911 1,345,271
Accumulated losses (38,682,928) (35,867,193)
TOTAL EQUITY

8,666,708

11,627,248

The above Balance Sheet should be read in conjunction with the accompanying notes and the 30 June

2008 Annual Report.



Living Cell Technologies Limited ABN 14 104 028 042

and Controlled Entities

Condensed Consolidated Statement of Changes in Equity

31 December 2008

Foreign
Currency  Convertible
Ordinary Accumulated Option translation Instruments
Shares Losses Reserve reserve Reserve Total
$ $ $ $ $ $
Balance at 1 July 2008 46,049,170 (35,867,193) 1,174,846 170,425 - 11,527,248
Loss attributable to members of
the parent entity -_ (2,890,017) - - - _(2.890,017)
Total income and expense
recognized for the period - (2,890,017) - - - {2,890,017)
Option reserve on recognition
of option expense - - 146,747 - - 146,747
Transaction costs (2,445) - - - - (2,445)
- foreign currency translation
reserve i - 74,282 - - - 74,282
Adjustments from transiation of
foreign controlled entities - - - (189,107) - (189,107)
Sub-total (2,445) (2,815,736) 146,747 (189,107) - (2,860,540)
Balance at 31 December 2008 46,046,725 (38,682,928) 1,321,593 {18,682) - 8,666,708
31 December 2007
Foreign
: Currency
Ordinary Accumulated Option translation Convertible
Shares Losses Reserve reserve  Instruments Total
$ $ $ $ Reserve $
Balance at 1 July 2007 20,872,385 (29,541,460) 1,009,631 (16,611) 77,384 1,401,328
Shares issued during the year 8,296,307 - - - - 8,296,307
Loss attributable to members of
the parent entity - __{3,006,371) - - - _ {3,006,371)
Total income and expense
recognized for the period - (3,006,371) - - - (3,006,371)
Transaction costs (486,437) - - - - (486,437)
- capital profits reserve - 13,349 - - - 13,349
- option reserve write off - 390,921 (390,921) - - -
Adjustments from translation of
foreign controlled entities - - - 21,211 - 21,211
Option reserve on recognition of
options expense - - 301,825 - - 301,825
Sub-total 7,809,870  (2,602,101) (89,096) 21,211 - 5,139,884
Balance at 31 December 2007 37,682,255 (32,143,561) 920,535 4,600 77,384 6,541,213

The above Statement of Changes in Equity should be read in conjunction with the accompanying notes
and the 30 June 2008 Annual Report.
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Condensed Consolidated Cash Flow Statement

For the 6 months to 31 December 2008

31 31
December December
2008 2007
Note $ $

Cash from operating activities:

Receipts from customers and government grants 327,491 408,893

Payments to suppliers and employees (3,976,187) (2,996,436)

Dividends received ' 394 416

Interest received 309,317 38,260

Finance costs (3) (4,718)
Net cash used in operating activities (3,338,988) (2,553,585)
Cash flows from investing activities:

Payments for purchase of property, plant and equipment (710,774) (81,337)

Proceeds from sale of property, plant and equipment 36,437 18,844
Net cash used in investing activities {674,337) (62,493)
Cash flows from financing activities:

Proceeds from issue of shares _ - 8,296,308

Repayment of borrowings (11,415) -

Payment of transaction costs ' (2,445) (486,437)
Net cash provided by financing activities ' ' (13,860) 7,809,871
Net increase (decrease) in cash held (4,027,185) 5,193,793
Cash and cash equivalents at beginning of financial year 10,767,335 2,449,768
Exchange rate changes on cash and cash equivalents 495,142 -
Cash and cash equivalents at end of financial year 7,235,292 7,643,561

The above Cash Flow Statement should be read in conjunction with the accompanying notes and the 30
June 2008 Annual Report.
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Notes to the Condensed Consolidated Financial Statements

For the 6 months to 31 December 2008

1 Basis of preparation

This general purpose financial report for the interim half-year ending 31 December 2008 has been prepared in
accordance with the requirements of the Corporations Act 2001, Australian Accounting Standards AASB 134
Interim Financial Reporiing, Australian Accounting Interpretations, other authoritative pronouncements of the
Australian Accounting Standards Board. Compliance with AASB 134 ensures compliance with International
Financial Reporting Standard IAS 134 International Financial Reporting.

This interim financial report does not include all the notes of the type normaily included in an annual financial
report. Accordingly, this report is to be read in conjunction with the annual report made by Living Cell
Technologies Limited during the interim reporting period in accordance with the disclosure requirements of
the Corporations Act 2001. The same accounting policies have been foliowed as those applied in the financial
report for the year ended 30 June 2008.

2. Going Concern

The directors have prepared the half year report on a going concern basis, which contemplates continuity of
normal business activities and the realisation of assets and the settlement of liabilities in the ordinary course
of business. This is not withstanding that the consolidated entity incurred losses for the half year of
$2,890,017. The loss has negatively impacted the consolidated entity’s cash balances. Unless new funds are
raised or expenditure curtailed there is significant uncertainty regarding the ability of the consolidated entity to
continue as a going concern and pay its debts as and when they fall due and to realise its assets and
extinguish its liabilities in the normal course of business at the amounts stated in the half year financial report.
Whilst the directors acknowledge that there are credit and liquidity risks due to the current economic market,
we still believe that additional cash will be sourced by the consolidated entity.

The company continues to work with its funders and has taken the following actions to address the going
concern issue and to protect the financial security of the consolidated entity.

initiatives already taken include:

Management have curtailed operating expenses and terminated PR and IR contracts.
The Australian office has been closed.

Non-critical capital expenditure has ceased.

The CEO Robert Caspari has stepped down from this role.

The board has agreed to a reduction in fees each month of between 30% and 50%.
Application for grant funding of $287,000.

Two investment banks have been incentivised to source funding.

These initiatives save cash outflows of $99,679 per month

Planned initiatives inciude:

» Negotiations are well advanced with one party to provide additional capital.
» Opportunities to increase cash are being actively explored.

After taking into account all available information, the directors have concluded that there are reasonable
grounds to believe: :

» There will be a cash injection from potential investors;
 The group will be able to pay its debts as and when they become due and payable; and
» The basis of preparation of the financial report on a going concern basis is appropriate.

10
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3 Income
31 December 31 December
2008 2007
$ $

Sale of goods 203 3,912
Services and other revenue 2,023 1,892
Interest received 309,317 38,260
Dividend income 394 411
Government grants 410,995 408,545
Donations - 26

Total Income 722,932 453,046

11
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4 Issued Capital

(a) Issued and paid up capital
31 December 30 June
2008 2008
$ $
Ordinary shares fully paid 46,046,725 46,049,170
Total Issued Capital : ' 46,046,725 46,049,170

(b) Share capital
The share capital of the company is 238,323,752 shares as at 31 December 2008 (June 2008: 238,323,752) of nil par value.

Ordinary shares entitle the holder to receive dividends as declared and, in the event of winding up the company, to participate in the proceeds from the sale of
all surplus assets in proportion to the number of and amounts paid up on shares held. Ordinary shares entitle their holder to one vote, either in person or by
proxy, at a meeting of the company.

12
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(c) Movements in shares on issue

31 Dec 2008 31 Dec 2008 30 June 2008 30 June 2008
No. of shares $ No. of shares $

Ordinary Shares
Beginning of the financial year

Issued during the year
- private share issues
- convertible notes and accrued interest converted
- staff options exercised
- options exercised
Transaction costs in capital raising

238,323,752 46,049,170 152,846,910 29,872,385

64,576,740 14,695,531
: 11,855,422 2,074,699
) ; 67,500 16,425

- - 8,977,180 89,772
- (2,445) - (699,642)

Total

238,323,752 46,046,725 238,323,752 46,049,170

13
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5 Controlled Entities
Country of Equity Equity
Incorporation Holding Holding
31/12/2008  31/12/2007
% %
Name of Parent Entity
Living Cell Technologies Ltd Australia
Name of Subsidiaries
Living Cell Products Pty Ltd Australia 100 100
LCT Australia Pty Ltd Australia 100 100
Living Cell Technologies New Zealand Ltd New Zealand 100 100
Pancell New Zealand Ltd New Zealand 100 100
LCT BioPharma Inc USA 100 100
Fac8Cell Pty Ltd Australia 100 100
DiaBCell Pty Ltd " Australia 100 100
NeurotrophinCell Pty Ltd Australia 100 100

14
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6 Segment Reporting

(a) Segment products and locations

The company operates one business segment of research and development and product development into living cell technologies. Geographically, the majority of
the research and development was performed in New Zealand and the balance was performed in the USA. The corporate office is located in Australia.

(b) Geographical Segments

Eliminations New Zealand USA Australia Consolidated
Dec 31 Dec31 Dec 31 Dec 31 Dec 31 Dec 31 Dec 31 Dec 31 Dec 31 Dec 31
2008 2007 2008 2007 2008 2007 2008 2007 2008 2007
$ $ $ $ : $ $ $ $ $ $
Revenue $(1,763,160) $(1,508,237) $2,177,261 $1,925,104 $ - $ - $308,831 $36,179 . $722,932 $453,046
Resuit $- $- $(555,111) $92,463 $(121,718) $(205,734)  $(2,213,187) $(2,803,100) $(2,890,017)  $(3,006,371)

{c} Accounting Policies

Segment revenues and expenses are those directly attributable to the segments. Segment assets include all assets used by a segment and consist principally
of cash, receivables, inventories, and property, plant and equipment, net of allowances and accumulated depreciation. Segment liabilities consist principally of
payables, employee benefits, accrued expenses, provisions and borrowings.

15
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7  Property, plant and equipment

Dec 31 June 30
2008 2008
$ $
Capital works in progress 468,749 16,066
Plant and equipment 765,526 510,182
Furniture, fixture and fittings 48,268 46,636
Motor vehicles 11,788 1,397
Office equipment 50,108 48,989
Leasehold improvements ‘ 297,094 293,333
Total property, plant and equipment 1,641,533 916,603
8 Trade and other payables
Dec 31 June 30
2008 2008
$ $
Trade payables 729,215 435,061
Accrued employee entitlements : - 54,169
Other payables 26,891 234
Total trade and other payable 756,106 489,464

9 Capital and Leasing Commitments
a) Operating Lease Commitments

Non-cancellable operating leases contracted for but not capitalized in the financial statements

Dec 31 June 30
2008 2008
$ $

Payable ~ minimum lease payments

- nof later than 12 months , 223,837 225,999

- between 12 months and 5 years 502,417 528,453

- greater than 5 vears 769,941 758,667
Total operating lease commitments _ 1,496,195 1,513,119

16
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The operating leases related to a number of property leases the company has entered into with terms and
conditions as follows;

The lease of 2 offices and laboratories in Papatoetoe, New Zealand, is a non-cancellable lease with a 5 year
term, with 3 years until expiry and rent payable in advance. Contingent rental provisions require the

minimum lease payments to be reviewed every 2 years.

The animal taboratory lease is a non-cancellable lease with a 6 year lease term with 1 % years until expiry
and a right of renewal for a further 6 year term with rent payable monthly in advance. Contingent rental
provisions require the minimum lease payments to be reviewed every 2 years.

The southern animal facility sub lease is an annually renewable agreement with rent payable yearly in
advance, with review arrangements annually at 30 June.

The land for a new facility to be constructed for housing the pigs on the South Island is a 20 year lease with
rent renewal every 3 years.

The lease of the northern animal facility is a non-cancellable lease with a 10 year term, with 8 years until

expiry and a right of renewal for a further 10 year term, with rent payable monthly in advance. Contingent
rental provisions require the minimum lease payments to be reviewed every 2 years.

b) Finance lease commitments

Dec 31 June 30
2008 2008
, $ $
Payable — minimum lease payments
- not later than 12 months ' 32,914 32,383
- between 12 months and 5 years 23,644 40,479
- less future finance charges (3,205) (8,096)

Total fi [ itment 53,353 54,766

Living Cell Technologies NZ Ltd entered into an agreement with Roche Diagnostics NZ Ltd with a lease to
buy a LightCycler® 480 Real Time PCR Instrument, with a 36 month term payable each month with 21
months remaining on the lease at balance date.

c) Capital commitments

The company has a capital commitment of $1,369,996 for the balance of the construction of a high health
pig facility in Invercargitl.

17
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10 Company Details
The registered office of the company is:

Living Cell Technologies Limited
Level 5, NAB House

255 George Street

Sydney NSW 2001

18



Living Cell Technologies Limited ABN 14 104 028 042
and Controlled Entities

Directors’ Declaration

The directors of Living Cell Technologies declare that they are of the opinion that:

1. The financial statements and note, as set out on pages 1 to 17 are in accordance with the Corporations Act
2001 and:

(a) comply with Accounting Standards and the Corporations Regulations 2001; and

(b) give a true and fair view of the financial position as at 31 December 2008 and the performance for the
half year ended on that date of the consolidated group;

(2) Inthe directors’ opinion, there are reasonable grounds to believe that the company will be able to pay its
debts as and when they become due and payable.

This deciaration is made in accordance with a resolution of the Board of Directors, and is signed for and on
behalf of the directors;

Dated 26 February 2009

......................................................

Prof Robert Elliott Dr Paul Tan

Director Director

20



Chartered Accountants
& Business Advisers

INDEPENDENT AUDITOR’S REVIEW REPORT
To the members of Living Cell Technologies Limited

Report on the half year Financial Report

We have reviewed the accompanying half year financial report of Living Cell Technologies Limited
(the consolidated entity) which comprises the balance sheet as at 31 December 2008, and the income
statement, statement of changes in equity and cash flow statement for the half year ended on that
date, a statement or description of accounting policies, other selected explanatory notes and the
directors’ declaration for the consolidated entity. The consolidated entity comprises Living Cell
Technologies Limited (the parent entity) and the entities it controlled at the half year end or from time
to time during the half year period.

Directors’ Responsibility for the half year Financial Report

The directors of the company are responsible for the preparation and fair presentation of the half year
financial report in accordance with the Australian Accounting Standards (including the Australian
Accounting Interpretations) and the Corporations Act 2001. This responsibility includes establishing
and maintaining internal control relevant to the preparation and fair presentation of the half year
financial report that is free from material misstatement, whether due to fraud or error; selecting and
applying appropriate accounting policies; and making accounting estimates that are reasonable in the
circumstances. '

Auditor’s Responsibility

Our responsibility is to express a conclusion on the half year financial report based on our review. We
conducted our review in accordance with Auditing Standard on Review Engagements ASRE 2410
Review of an Interim Financial Report Performed by the Independent Auditor of the Entity, in order to
state whether, on the basis of the procedures described, anything has come to our attention that
causes us to believe that the financial report is not presented fairly, in all material respects, in
accordance with the Corporations Act 2001. As the auditor of Living Cell Technologies Limited ASRE
2410 requires that we comply with the ethical requirements relevant to the audit of the annual
financial report.

A review of a half year financial report consists of making enquiries, primarily of persons responsible
for financial and accounting matters, and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with Australian Auditing Standards
and consequently does not enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly, we do not express an audit
opinion.

Independence

In conducting our review, we have complied with the independence requirements of the Australian
professional accounting bodies.
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Conclusion

Based on our review, which is not an audit, we have not become aware of any matter that makes us
believe that the half year financial report of Living Cell Technologies Limited is not in accordance with
the Corporations Act 2001, including:

i) Giving a true and fair view of the consolidated entity’s financial position as at 31 December
2008 and of its performance for the half year then ended on that dates ; and

ii) Complying with the Accounting Standard AASB 134 “Interim Financial Reporting” and the
Corporations Regulations 2001. :

Significant Uncertainty regarding Going Concern

Without qualification to the conclusion expressed above, attention is drawn to note 2 to the half year
financial report. As disclosed in the note, the consolidated entity has recorded a loss for the period of
$2,890,017 and remains reliant on support from investors and funders. This gives rise to a significant
uncertainty regarding the ability of the consolidated entity to continue as a going concern and pay its
debts as and when they fall due, and whether it will therefore realise its assets and extinguish its
liabilities in the normal course of business and at the amounts stated in the half year financial report.

The financial report does not include any adjustments relating to the recoverability and classification
of recorded asset amounts or to the amounts and classification of liabilities that might be necessary
should the consolidated entity not continue as a'going concern or be unable to pay its debts as and
when they fall due.
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