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(Incorporated in the Cayman Islands with limited liability)
(Stock Code: 2358)

Thedirectors(the“Directors”)ofMitsumaruEastKit(Holdings)Limited(the“Company”)arepleased
toannouncetheauditedresultsoftheCompanyanditssubsidiaries(the“Group”)fortheyearended
3�December2006(the“Year”)togetherwiththecomparativefiguresof2005.

ConSolidated inCome Statement

Year ended 31 December 2006

2006 2005
Notes HK$’000 HK$’000

REVENUE 2,3 1,173,795 �,066,240
Costofsales (1,076,009) (970,626)

Grossprofit 97,786 95,6�4
Otherincomeandgains 3 12,120 2,983
Sellinganddistributioncosts (17,848) (�2,9�8)
Administrativeexpenses (59,510) (49,473)
Otheroperatingexpenses (9,029) (8,8�2)
Shareoflossofanassociate (2,012) —
Financecosts 4 (10,330) (7,990)

PROFITBEFORETAX 5 11,177 �9,404
Tax 6 (2,750) (4,475)

PROFITFORTHEYEAR 8,427 �4,929

Attributableto:
 Equityholdersoftheparent 8,639 �5,2�6
 Minorityinterests (212) (287)

8,427 �4,929

DIVIDEND 7
 Proposedfinal — 4,500

EARNINGSPERSHAREATTRIBUTABLETO
ORDINARYEQUITYHOLDERSOFTHEPARENT 8

 Basic HK2.16 cents HK3.80cents

 Diluted n/a N/A
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ConSolidated BalanCe SHeet

31 December 2006

2006 2005
Notes HK$’000 HK$’000

NON-CURRENTASSETS
Property,plantandequipment 127,921 92,0�2
Investmentproperties 7,759 —
Prepaidlandpremiums 11,034 �0,897
Otherasset 4,437 4,437
Golfclubmembership 360 —
Interestinanassociate 9 28,354 —
Depositpaidforacquisitionofanassociate 9 — �5,36�
Depositpaidforacquisitionofproperty,plantandequipment 3,580 �7,55�
Deferredtaxassets 15,037 20,820
Restrictedtimedeposits 7,649 ��,650

Totalnon-currentassets 206,131 �72,728

CURRENTASSETS
Inventories 144,611 �24,8�0
Tradereceivables 10 386,479 4�2,760
Notesreceivable — 9,2�5
Prepayments,depositsandotherreceivables 58,145 64,725
Equityinvestmentsatfairvaluethroughprofitorloss 623 44�
Taxrecoverable — 934
Pledgeddeposits 67,163 ��,4�5
Cashandcashequivalents 80,980 �36,355

Totalcurrentassets 738,001 760,655

CURRENTLIABILITIES
Tradeandbillspayables 11 538,886 559,�55
Otherpayables,accruedexpensesanddepositsreceived 46,712 54,279
Interest-bearingbankloans 122,384 ��6,899
Taxpayable 1,851 �,�54
Financeleasepayables 605 —

Totalcurrentliabilities 710,438 73�,487

NETCURRENTASSETS 27,563 29,�68

TOTALASSETSLESSCURRENTLIABILITIES 233,694 20�,896
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2006 2005
Notes HK$’000 HK$’000

NON-CURRENTLIABILITIES
Financeleasepayables (1,260) —
Interest-bearingbankloans (19,526) —
Deferredtaxliabilities (515) (562)

Totalnon-currentliabilities (21,301) (562)

Netassets 212,393 20�,334

EQUITY
equity attributable to equity holders of the parent
Issuedcapital 40,000 40,000
Reserves 171,097 �56,834
Proposedfinaldividend — 4,500

211,097 20�,334
minority interests 1,296 —

Totalequity 212,393 20�,334

noteS:

1. BaSiC of preparation

Thesefinancialstatementshavebeenprepared inaccordancewithHongKongFinancialReportingStandards
(“HKFRSs”)(whichalsoincludeHongKongAccountingStandards(“HKASs”)andInterpretations)issuedbythe
HongKongInstituteofCertifiedPublicAccountants,accountingprinciplesgenerallyacceptedinHongKongand
thedisclosurerequirementsoftheHongKongCompaniesOrdinance.Theyhavebeenpreparedunderthehistorical
costconvention,exceptforequityinvestments,whichhavebeenmeasuredatfairvalue.Thesefinancialstatements
arepresented inHongKongdollarsandallvaluesarerounded to thenearest thousandexceptwhenotherwise
indicated.

Theaccountingpoliciesadoptedinthepreparationofthesefinancialstatementsareconsistentwiththoseadoptedin
theauditedfinancialstatementsfortheyearended3�December2005.

2. SeGment information

Segment informationispresentedbywayof twosegmentformats:(i)onaprimarysegmentreportingbasis,by
businesssegment;and(ii)onasecondarysegmentreportingbasis,bygeographicalsegment.

(i) Businesssegments

TheGrouphastwobusinesssegments,namely,thedesignofthechassisofcolourtelevisionsandthetradingof
relatedcomponentssegment,andtheassemblingofcolourtelevisionsetssegment.Thedesignofthechassis
ofcolourtelevisionsandthetradingofrelatedcomponentssegmentconstitutesmorethan90%oftheGroup’
srevenue. Moreover, thesegmentresultsandsegmentassetsfor theassemblingofcolour televisionsets
segmentarelessthan�0%oftheGroup’sresultsandtotalassetsofallsegments,respectively.Therefore,no
businesssegmentanalysisispresented.
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(ii) Geographicalsegments

IndeterminingtheGroup’sgeographicalsegments,revenueisattributedtothesegmentsbasedonthelocation
ofthecustomers,andassetsareattributedtothesegmentsbasedonthelocationoftheassets.

Intersegmentsalesandtransfersaretransactedwithreferencetothesellingpricesusedforsalesmadetothird
partiesatthethenprevailingmarketprices.

Thefollowingtablespresentrevenueandcertainassetandcapitalexpenditureinformationfor theGroup’s
geographicalsegmentsfortheyearsended3�December2006and2005.

  Group

Segment revenue-sales to external 
customers
2006 2005

HK$’000 HK$’000

MainlandChina 565,820 523,333
Asia(otherthanMainlandChina) 242,548 20�,245
Europe 235,733 �98,2�8
SouthAmerica 121,904 �36,793
Australia 7,477 4,330
Others 313 2,32�

1,173,795 �,066,240

  Group

Segment assets
2006 2005

HK$’000 HK$’000

MainlandChina 588,639 583,768
HongKong 342,860 330,344
Japan 1,102 —
Europe 11,531 �9,27�

944,132 933,383

Segment capital expenditure
2006 2005

HK$’000 HK$’000

MainlandChina 14,671 27,820
HongKong 37,803 24,397
Japan 77 —
Europe 14 5

52,565 52,222
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3. reVenUe and otHer inCome and GainS

Revenue,whichisalsotheGroup’sturnover,representsthenetinvoicedvalueofgoodssoldupondeliveryofgoods,
afterallowancesforreturnsandtradediscountsandbusiness/salestaxwhereapplicable.

AnanalysisoftheGroup’srevenueandotherincomeandgainsisasfollows:

2006 2005
HK$’000 HK$’000

revenue
Saleofgoods 1,173,795 �,066,240

other income and gains
Bankinterestincome 4,701 �,322
Rentalincome 18 —
Fairvaluegainonequityinvestmentsatfairvaluethroughprofitorloss 6,543 —
Gainondisposalofitemsofproperty,plantandequipment — 547
Subsidyincome 126 566
Others 732 548

12,120 2,983

4. finanCe CoStS

2006 2005
HK$’000 HK$’000

Interestonbankloanswhollyrepayablewithinfiveyears 10,319 7,886
Interestonfinanceleasepayables 11 �04

10,330 7,990

5. profit Before taX

TheGroup’sprofitbeforetaxisarrivedataftercharging/(crediting):

2006 2005
HK$’000 HK$’000

Costofinventoriessold 1,048,891 947,362
Depreciationforproperty,plantandequipment 10,457 6,547
Depreciationforinvestmentproperties 17 —
Amortisationofprepaidlandpremiums 251 248
Researchanddevelopmentcosts* 2,246 2,630
Impairmentoftradereceivables* 574 2,�52
Fairvaluegainonequityinvestmentsatfairvaluethroughprofitorloss* — (80)
Provisionagainst/(write-backofprovisionagainst)slow-movinginventories 1,863 (28)

*  These items are included in “Other operating expenses” on the face of the consolidated income statement.
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6. taX

HongKongprofits taxhasbeenprovidedat therateof�7.5%(2005:�7.5%)ontheestimatedassessableprofits
arisinginHongKongduringtheyear.Taxonprofitsassessableelsewhere,ifapplicable,havebeencalculatedatthe
ratesoftaxprevailingintheregionsinwhichtheGroupoperates,basedonexistinglegislation,interpretationsand
practicesinrespectthereof.

ThesubsidiariesoperatinginMainlandChinaweregrantedataxconcessionwherebytheyenjoyedexemptionfrom
corporateincometax(“CIT”)fortwoyearsstartingfromthefirstyearinwhichtheyrecordassessableprofits,after
deductingtaxlossesbroughtforward,andareentitledtoa50%exemptionfromCITforthefollowingthreeyears.

ThetaxconcessiongrantedtoEastKitElectronic(Shanghai)Co.,Ltd.(“EastKit(Shanghai)”)expiredprior to
�January2005.Uponobtaininganapprovalforadditionalconcessionwitheffecton�January2006,EastKit
(Shanghai)wasgrantedapartialexemptionfromthenationalandlocalportionofCITfor the threeyearsas it
qualifiedasan“AdvancedTechnologyCompany”pursuanttothetaxregulationinMainlandChina.TheCITrate
appliedtoEastKit(Shanghai)fortheyearwas�3.5%(2005:27%).

Fortheyearended3�December2006,MitsumaruElectrical(Wuhu)Co.,Ltd.(“Mitsumaru(Wuhu)”)reportedits
thirdyear’sprofitsinceitsestablishment.ThetaxconcessiongrantedtoMitsumaru(Wuhu)thencommencedon�
January2004andMitsumaru(Wuhu)wasexemptedfromCITfor2004and2005.Pursuanttothetaxregulationin
MainlandChina,50%taxreductionisgrantedtoMitsumaru(Wuhu)forthesucceedingthreeyears.TheCITrate
appliedtoMitsumaru(Wuhu)fortheyearwas�2%(2005:Nil).

2006 2005
HK$’000 HK$’000

Currentyearprovision:
 HongKong — �,�8�
 MainlandChina 1,750 2,727

1,750 3,908

Overprovisioninprioryears — (408)
Taxrefunded (5,894) —
Deferred 6,894 975

Totaltaxchargefortheyear 2,750 4,475

Duringtheyear, theGroupdecidedtoincreasethecapitalcontributiontoEastKit(Shanghai)bycapitalisingits
retainedprofitstopaid-upcapital.InaccordancewiththetaxregulationsinMainlandChina,CITpreviouslypaidon
retainedprofitsbeingcapitalisedcanberefunded.TherefundofHK$5,894,000representedrefundsarisingfromthe
capitalisationoftheretainedprofitsduringtheyear.

7. diVidend

Thedirectorsdonot recommandpaymentof anydividends in respect of theyear (2005:
HK$4,500,000).
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8.  earninGS per SHare attriBUtaBle to ordinarY eQUitY HolderS 
of tHe parent

Thecalculationofbasicearningspersharefortheyearsisbasedontheprofitfortheyearattributabletoordinary
equityholdersof theparentofHK$8,639,000(2005:HK$�5,2�6,000),and400,000,000(2005:400,000,000)
ordinarysharesinissueduringtheyear.

Thedilutedearningspershareamountfortheyearended3�December2006and2005havenotbeendisclosedas
theoutstandingoptionsduringthebothyearshaveananti-dilutiveeffectonthebasicearningspershareforthese
years.

9. intereSt in an aSSoCiate

2006 2005
HK$’000 HK$’000

Shareofnetassets 20,147 —
Goodwillonacquisition 8,207 —

28,354 —

On�3December2005, theGroupenteredintoanagreement(the“Agreement”)withastated-ownedenterprise,
whichisanindependent thirdparty to theGroup,for theacquisitionofa38.5%equity interest inCyberOpto-
ElectronicalTechnologyCo.,Ltd.,alimitedliabilitycompanyestablishedinthePeople’sRepublicofChina,fora
considerationofRMB30,800,000(equivalenttoHK$29,6�5,000)(the“Acquisition”).TheAcquisitionconstituted
adiscloseabletransactionpursuanttotheListingRules.Asat3�December2005,adepositofHK$�5,36�,000was
paidbytheGroup.TheAcquisitionwascompletedinApril2006.FurtherdetailsoftheAcquisitionweresetoutin
theCompany’scirculardated4January2006.

10. trade reCeiVaBleS

TheGroup’stradingtermswithitscustomersaremainlyoncredit,exceptforthenewcustomers,wherepaymentin
advanceisnormallyrequired.Thecreditperiodgenerallyrangesfrom30to�20days,extendinguptosixmonths
formajorcustomers.Eachcustomerhasamaximumcredit limit.TheGroupseekstomaintainstrictcontrolover
itsoutstandingreceivablesandhasacreditcontroldepartment tominimise thecredit risk.Overduebalances
arereviewedregularlybyseniormanagement.Inviewoftheaforementionedandthefact that theGroup’strade
receivablesrelate toa largenumberofdiversifiedcustomers, thereisnosignificantconcentrationofcreditrisk.
Tradereceivablesarenoninterest-bearing.

Anagedanalysisofthetradereceivablesasatthebalancesheetdate,basedontheinvoicedate,isasfollows:

2006 2005
HK$’000 HK$’000

Within90days 267,945 330,986
9�daysto�80days 86,915 24,057
�8�daysto�year 18,649 40,425
Over�year 12,970 �7,292

386,479 4�2,760
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Included in the tradereceivablesasat3�December2006wasanamountduefromadebtor(the“Debtor”)of
approximatelyHK$5�,000,000(the“Debt”)ofwhichanamountofapproximatelyHK$4,500,000wassubsequently
settled.TheGrouphasenteredintoarepaymentagreementwiththeDebtorsubsequenttothebalancesheetdate.To
securethesettlementoftheDebt,theGrouphadalsoenteredintotwosecuritypledgeagreementswiththeDebtor.
Pursuanttotheseagreements,theDebtorpledgeditsinventorieswithbookvalueofapproximatelyRMB24,867,000
(equivalenttoHK$24,867,000)andafloatingchargeonthemoneyreceivablefromthesalesoftheseinventories
foravalueofRMB�6,000,000(equivalenttoHK$�6,000,000),anditsbrandnamesforavalueofRMB40,000,000
(equivalenttoHK$40,000,000).TheGroupandtheDebtorarecurrentlyundergoingthelegalregistrationprocessfor
thepledgeofthebrandnames.

11. trade and BillS paYaBleS

Anagedanalysisofthetradeandbillspayablesasatthebalancesheetdate,basedontheinvoicedate,isasfollows:

2006 2005
HK$’000 HK$’000

Within�80days 446,409 5�9,854
�8�daysto�year 73,572 24,424
�to2years 8,451 5,455
Over2years 10,454 9,422

538,886 559,�55

12.  poSt BalanCe SHeet eVentS

During the5thSessionof the�0thNationalPeople’sCongress,whichwasconcludedon�6March2007, the
PRCCorporateIncomeTaxLaw(“theNewCorporateIncomeLaw”)wasapprovedandwillbecomeeffective
on�January2008.TheNewCorporateIncomeTaxLawintroducesawiderangeofchangeswhichinclude,but
arenotlimitedto,theunificationoftheincometaxratefordomestic-investedandforeign-investedenterprisesat
25%.Sincethedetailedimplementationandadministrativerulesandregulationshavenotyetbeenannounced,the
financialimpactoftheNewCorporateIncomeTaxLawtotheGroupcannotbereasonablyestimatedatthisstage.

13. SUmmarY of aUditorS’ report

 Scope limitation on the recoverability of the trade receivables

Asfurtherdetailedinnote�0, includedintradereceivablesasat3�December2006wasanamountduefroma
debtorofapproximatelyHK$5�million.Thebalanceissecuredbyapledgeofthedebtor’sinventoriesandafloating
chargeonthemoneyreceivablefromthesalesoftheseinventories,andapledgeofthedebtor’sbrandnames(the
“BrandNames”). However,theauditorshavebeenunabletoobtainsufficientevidencetoassessthevalueofthe
BrandNames.Accordingly,theauditorshavebeenunabletoascertainifthetradereceivablescanberecoveredin
fullortodeterminetheamountofimpairment,ifany,requiredtobereflectedinthefinancialstatements.

Anyadjustmentsthatmighthavebeenfoundtobenecessaryinrespectoftheabovewouldhaveaconsequential
impactonthenetassetsoftheGroupasat3�December2006andtheprofitattributabletotheequityholdersofthe
parentfortheyearthenended.
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 Qualified opinion arising from limitation of audit scope

Exceptforanyadjustmentsthatmighthavebeenfoundtobenecessaryhadtheauditorsbeenabletoobtainsufficient
evidencerelatingtotherecoverabilityofthetradereceivablesassetoutabove,intheauditors’opinion,thefinancial
statementsgiveatrueandfairviewofthestateofaffairsoftheCompanyandoftheGroupasat3�December2006
andoftheGroup’sprofitandcashflowsfortheyearthenendedinaccordancewithHongKongFinancialReporting
Standardsandhavebeenproperlyprepared inaccordancewith thedisclosurerequirementsof theHongKong
CompaniesOrdinance.

manaGement diSCUSSion and analYSiS

financial review

Overall Financial Results

Fortheyearended3�December2006(the“Year”),theGroupachievedHK$�,�74millioninturnover,
representinganincreaseof�0%overthatofHK$�,066millioninthepreviousyear.Theprofitforthe
YearattributabletoequityholdersoftheparentwasHK$8.6million,representingadecreaseof43.2%
overthatofHK$�5.2millionoflastyear.ThegrossprofitreachedtoHK$97.8million,representing
anincreaseof2.3%overthatofHK$95.6millionoflastyear.Basicearningspershareattributableto
ordinaryequityholdersoftheparentdecreasedby43.2%toHK2.�6centsfromHK3.80centsinthe
correspondingperiodoflastyear.

Turnover

Approximately�0%growthwasrecordedduringtheYear.AmongtheturnoverofHK$�,�74million,
approximatelyHK$��0millionwasincurredfromtheLCDproductsinformsofCKD,SKDorCBU,
whichrepresent2.7timesincreasecomparingwith2005.Duringtheyear,theturnoverincurredfrom
thesalesofLCDproductsrepresentsapproximately9.4%ofthetotalturnoveroftheGroup.

Gross Profit Margin

Thegrossprofitmargindecreased to8.3%in2006from9.0%in2005.Owing to thedropof the
marketsellingprices,constantlyhighdirectcosts,increaseoflogisticsandtransportationcostsaswell
asrisingcostsofexportedRoHSenvironmentalcomponents,theoverallgrossprofitmarginofCTVs
decreased.Nevertheless, theGroupsucceededtonullifymostoftheaboveeffectsbybargainingfor
betterpurchasingcostsandsupportfromglobalsuppliers.Accordingly,theoverallgrossprofitmargin
declinedbyonly0.7%.

Expenses

TheGroup’ssellinganddistributioncostsincreasedfromHK$�2.9millionin2005to�7.8millionof
theYear.TheincreaseismainlyduetotheGroupusesmoreflightdelivery,especiallyfortheLCD
chassis, inordertoprovidebetterdeliverytimingtoourcustomertomatchwithrapidchangingthe
LCDTVmarketenvironment.Theadministrativeexpensesincreasedmainlybecauseoftheincreasein
thedepreciationexpensesofthenewLCDassemblymachineriesacquiredduringtheyearandincrease
insalariesoftheGroup.
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During2006,theotheroperatingexpensesincreasedfromHK$8.8milliontoHK$9.0millionin2006.
ItismainlybecauseoftheHK$�.9millionprovisionmadeagainsttheslow-movinginventories.

TheGroupcontinuously strengthens the cost control in the foreseeable future to improve the
profitability.Asmostoftheexpensesarefixedinnature,thecostefficiencyisgoingtobeimproved
withthegrowthinsalesvolumeoftheGroup.

Thefinancecostsincreasedgenerallyinlinewiththeincreaseofthebankborrowingsin2006.

Financial Condition and Liquidity

Asat3�December2006,theshareholders’equitywereHK$2��.�million(2005:HK$20�.3million).
ThecurrentassetsoftheGroupamountedtoHK$738million(2005:HK$760.7million),amongwhich
HK$8�million(2005:HK$�36.3million)werecashandcashequivalents.Thecurrentratiowas�.04
(2005:�.04).

Asat3�December2006,theGroup’sbankandotherborrowingsamountedtoHK$�43.8million(2005:
HK$��6.9million),andthegearingratioincreasedto�5.2%from�2.5%in2005.

TradereceivablesdecreasedfromHK$4�2.8millionasat3�December2005toHK$386.5million
asat3�December2006.ProvisionofHK$574,000hasbeenmadeagainstthosebaddebtsduringthe
Year.

Capital Expenditure

TheGroup’s totalcapitalexpendituresonproperty,plantandequipmentandinvestmentproperties
duringtheYearamountedtoHK$52.6millionapproximately(2005:52.2million). Inaddition, the
GrouphaspaidapproximatelyHK$�5millionas theremainingbalancefor theacquisitionof the
interestsofanassociatedcompanylocatedinMainlandChina.

Foreign Exchange Risk

ThecorebusinessoftheGroupistransactedinRMBandUSdollars,whicharealsothecurrenciesin
whichitholdsmostofitscashandbankbalances.Asat3�December2006,theGroupdidnotuseany
derivativeinstrumentstohedgeagainstanyforeignexchangerisk,whichtheGroupdidnotconsiderto
bematerial.

Commitments

DuringtheYear, thecapitalcommitmentsoftheGroupamountedtoapproximatelyHK$3.2million
(2005:HK$20.4million).

Business review

Accordingto thestatisticsof theMinistryofInformationIndustry, in2006, theannualproduction
volumeofdomesticmarketsreached86.�3millionsetswhilethesalesvolumereached35.82million
sets,anincreaseof3.2%overthatof2005.ThesalesamountedtoRMB98billion.
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SincethepriceofLCDCTVs,asahigh-endproductaswellasa trend,hasreachedthemaximum
acceptablepricetoconsumers,ithasgraduallygonedown,andthusbecomethefirstchoiceforCTV
replacements.AccordingtothestatisticsoftheMinistryofInformationIndustry,in2006,thedomestic
productionvolumeofLCDCTVsreached20.37millionsets,representinganincreaseof�02%over
thatof2005.ThesalesvolumeofflatCTVsreached4.7millionsets,representinganincreaseof3.2%
overthecorrespondingperiodofthepreviousyear,amongwhich3.8millionsetswereattributableto
LCDCTVs,whichrepresentsanincreaseof200%overthecorrespondingperiodoflastyear.

However,withtherapidgrowthofLCDCTVexports,somecountriesandareasplacedtradingbarriers
forprotectionof theirownrelevant industriesand faircompetition.Theanti-dumpingstrategies
regardingCRTCTVexportsadoptedbyEuropeancountriesandtheU.S.inthepastmaybeappliedto
flatCTVexports.Besides,Europe,theU.S.andJapanhavegenerallysetnationalstandardsinvolving
keynational intellectualproperty.Theymaychargeallkindsofpatent technicalfeesfor imported
CTVsaccordingtothesestandards,whichmayaffectrelatedcomponentsandthusoutweighthepricing
advantageof thePRCproducts.Furthermore, foreigncountrieshavealreadysetenvironmentally
technicalbarriers,suchasdirectivesofRoHS,WEEEandEUP.

During2006,theGrouphasproducedatotalof7.�millionsetsofCRTCTVsandLCDCTVsinthe
formofCKD,SKDandCBU.

In termsof researchanddevelopment, thedevelopmentofCRTCTVtechnologieshascome to
maturity.TheGroupmainlyproducestailor-madechassisforcustomers.Thedesignoftheappearance
ofLCDCTVsasatrendyproductisimportant.Thereareawiderangeofchassisandthedevelopment
israpid.Itsresearchanddevelopmentisfocusedonspeed,reliabilityandcosts,aimedatfollowingthe
latestsemi-conductorsolutions.TheGroupalsocooperatedwithEuropeandesigncompaniesinorder
toproducecabinetwhichdesigncanattractconsumersofdevelopedcountries.Inaddition,duetothe
highproportionofcostsofLCDpanelsattributabletoLCDCTVs,andtherapidreplacementandprice
reduction, theGroupalsoplacesemphasisonlong-termandgoodbusinessrelationshipswithpanel
supplierssothat itcanprovidechassismatchedwiththelatestpanelmodelsorevengobeyondthe
developmentofpanels.

InresponsetothedirectiveofRoHSoftheEuropeanUnion, theGrouphasalreadyestablishedthe
environmentalcomponent teamtostrictlyselectover�70domesticsuppliersandover20overseas
suppliersasqualifiedenvironmentalsuppliers,whohavesignedRoHScommitmentletterswiththe
Group.Besidescontroloverrawmaterialsprovidedbysuppliers, theGroupalsoexercisesstringent
monitoringonthepackagingmaterialsofitsownwarehousesandproductionmaterialsofitsfactories.
Inaddition, theGrouppurchasedessential checkingequipmentsand sent its staff toToshiba’s
Singaporeoffice for training.TheGroupacceptedordersofenvironmentalCRTproductssince�
March2006andordersofenvironmentalLCDproductssince�April2006.Itiscommittedtoprovide
productsaccordingtothedirectiveofRoHSandofferrelatedtestingreports.

Thesystemandfunctionsof theGroup’sCRTproductsmeet therequirementsofallcountriesand
regionsovertheworld.TheCRTproductsaremainlysoldtoIndia,Russia,Indonesiaaswellasother
MiddleEast,AsianandSouthAmericanemergingmarkets.
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ForLCDproducts,theGroupmainlyprovidesCBUandSKD(includingallCTVcomponentsexcept
LCDpanels)products.Customersarelargelyoverseasbrand-namedproductdistributorsandretailer
chainswhofocusontheEuropeanandU.S.markets.

During theperiod, theGroupestablished twomoresubsidiaries inShenzhen, thePRCandJapan
primarilyforsalesoperationinSouthChinaandJapan.ThisexpandedthesaleschannelsoftheGroup
andalsoraiseditsawarenessintheworld.

outlook

Given the furtherexpansionof thedomesticproductioncapacity,perfectionof technologiesand
improvementofcraftsmanship, it isanticipatedthatexportsofLCDCTVswillmaintainsubstantial
growthin2007andlargepanelswillbecomethetrendregardingproductspecifications.Undeveloped
areaswhereexportsofCRTCTVsarerelativelymaturewillbecometheregionswith thehighest
potentialsingrowthofLCDCTVexportsinfuture.Besides,duetofactorssuchascontinuousuprising
oftheglobalpanelsupplyingcapacity, thepriceofLCDCTVswill tendtogodownbuttoaslight
extent.

Inresponsetothemarketdevelopmenttrend,theGroupwillaggressivelydeveloptheLCDproduct
businessonthebasisofexpandingsalesofCRTCTVsandmaintainingprofitmarginsofCRTproduct
sales.TherequirementsforLCDCTVsintermsofsales,productsandsellingtimearehigher than
thoseofCRTCTVs.Accordingly, theGroupmustadjust itsoriginalconcept,operationmodeand
managementrequirements;followthemarket trend;paycloseattentiontothecostsofproductsand
operationefficiency;andemphasizedevelopmentofnewtechnologies,inordertoadapttothemodeof
LCDCTVsales.

TheoperatingstrategiesoftheGroupfor2007aretoreducecosts,enhanceefficiencyandexpandLCD
sales.TheGroupwillfurtherintegrateresources,improvetheinternalmanagementorganizationand
enhancestafftraining,soastoprovidebetter-qualityproductsatahigherspeedofdeliveryandprovide
excellentafter-saleservices.

diVidendS

NodividendhasbeendeclaredorproposedbytheDirectorsof theCompanyinrespectof theyear
ended3�December2006(2005:HK�.�25cent).

CloSUre of reGiSter of memBerS

TheregisterofmembersoftheCompanywillbeclosedfrom8June2007to�5June2007,bothdays
inclusiveduringwhichnosharetransferwillbeeffected.Inorder toqualifyfor theproposedfinal
dividend,all transfersaccompaniedbytherelevantsharecertificatesmustbelodgedforregistration
withtheCompany’sbranchshareregistrarinHongKong,ComputershareHongKongInvestorServices
Limited,atShops�7�2–�7�6,�7thFloor,HopewellCentre,�83Queen’sRoadEast,Wanchai,Hong
Kongnotlaterthan4:00p.m.on7June2007.
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pUrCHaSe, redemption or Sale of liSted SeCUritieS of tHe 
CompanY

NeithertheCompany,noranyofitssubsidiariespurchased,redeemedorsoldanyoftheCompany’s
listedsecuritiesduringtheyear.

Code on Corporate GoVernanCe praCtiCeS

IntheopinionoftheDirectors,theCompanyhadcompliedwiththecodeprovisionscontainedinthe
CodeonCorporateGovernancePracticescontainedinAppendix�4oftheListingRules,exceptforthe
followingdeviations:

CodeprovisionA.2.�stipulates that the rolesofchairmanandchiefexecutiveofficer shouldbe
separatedandshouldnotbeperformedbythesameindividual.Mr.ZhangShuyangis thechairman
oftheBoard.HeisprimarilyresponsiblefortheleadershipoftheBoardandformulatinglong-term
plansandstrategiesfor theGroup.TheCompanydoesnothaveofficially,suchapositionaschief
executiveofficer.However,Mr.ZhangShuyangisalsoresponsiblefor theday-to-daymanagement
oftheGroup.TheCompanyconsidersthatthecombinationoftherolesachievesmaximumefficiency
andeffectiveness in theplanningandexecutionof theGroup’s long-termstrategiesandpolicies.
Thisarrangementwouldnot impair thebalanceofpowerandauthoritybetweentheBoardandthe
managementbecausehalfof theBoardisconstitutedbyindependentnon-executiveDirectors.The
Companyconsiders that through thesupervisionof theBoardand its independentnon-executive
Directors, theinterestsoftheshareholdersasawholewouldbeadequatelyandfairlyprotectedand
represented.

aUdit Committee

TheCompanyhasanauditcommittee,whichwasestablishedon22June2004incompliancewith
Rule3.2�oftheListingRules,forthepurposeofreviewingandprovidingsupervisionovertheGroup’
sfinancialreportingprocessandinternalcontrolsystemandprovidingadviceandcommentstothe
Board.Theauditcommitteecomprisesthreeindependentnon-executiveDirectorsoftheCompany.

TheauditcommitteeoftheCompanyhasreviewedtheannualresultsoftheGroupfortheyearended
3�December2006.

diSCloSUre of information on tHe StoCK eXCHanGe’S 
WeBSite

PublicationoffinancialinformationrequiredtobedisclosedundertheListingRuleswillbepublished
onthewebsiteoftheStockExchangeatwww.hkex.com.hkinduecourse.
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Board of direCtor

Asat thedateofthisannouncement, theexecutiveDirectorsareMr.ZhangShuyang,Mr.TungChi
Wai,TerrenceandMr.KazunoriWatanabeandtheindependentnon-executiveDirectorsareMr.Ede
HaoXi,Ronald,Mr.Ts’oShun,RoyandMr.LiYuehChen.

OnBehalfoftheBoard
mitsumaru east Kit (Holdings) limited 

Zhang Shuyang 
Chairman

HongKong,25April2007

PleasealsorefertothepublishedversionofthisannouncementinTheStandard.


