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Termination with the Joint Venture Partner

Further to the Announcement and the Circular, the Board hereby announces that the joint venture with the JV Partner was terminated.

Reference is made to the announcement dated 4 September 2007 (the “Announcement”) and the circular dated 25 September 2007 (the “Circular”) issued by the Company in relation to the proposed joint venture with 北京王鼎市場營銷咨詢有限公司 (the “JV Partner”), which constituted a discloseable transaction of the Company. Terms used in this announcement shall have the same meanings as defined in the Announcement unless otherwise stated herein.

Termination with Joint Venture Partner

The JV Agreement was conditional upon the satisfaction of due diligence on feasibility of the business scope coupled with the compliance of the PRC law and administrative regulations in relation to the establishment and operation of the JV Co. The Board announces that due to the dissatisfaction of the due diligence conducted during the processing, the Conditions Precedent were unfulfilled which had caused the joint venture with the JV Partner was terminated. According to the JV Agreement, deadline to fulfill the conditions precedent was 30 September 2007 and the deadline was subsequently extended to 15 October 2007. Immediate after the extended deadline, the RMB5,000,000 deposit advanced to the JV Partner was refunded to the Company, however, the Company on the other hand had been kept carrying out the due diligence and had been in further negotiation with the JV Partner for new agreement. Regrettably, no final agreement was reached between the Company and the JV Partner at last. The Company decided not to proceed with the JV pursuant to a resolution passed by the Board on 18 August 2008. Under the terms of JV Agreement, the Company would not be held liable and there would not have any contingent liability should the conditions stated under the JV Agreement have failed to be complied with.
The Board does not expect the termination of the joint venture with JV Partner will have any material adverse impact on the business and financial position of the Company and its subsidiaries. 
By order of the Board of
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Kwong Wai Tim, William

Managing Director
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