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The Group's consolidated net profit for the year was approximately
HK$477.3 million (2013: HK$327.4 million). The consolidated net
assets of the Group increased from approximately HK$2,499.9
million as at 31 March 2013 to approximately HK$3,204.2 million
as at 31 March 2014. The consolidated net profit was mainly
attributable to (i) realised and unrealised gains from securities trading
business; (ii) an increase in dividend income from investments in
securities; and (iii) share of results of an associate.

During the year, the Company completed certain share issue
transactions in respect of share options exercised, placing and rights
issue and raised net proceeds of approximately HK$207.7 million
from these share transactions. The Company also completed a share
consolidation in May 2013. As at 31 March 2014, the authorised
share capital of the Company was HK$5,000,000,000 divided
into 500,000,000,000 shares of HK$0.01 each and the issued
share capital of the Company was HK$3,441,379.10 divided into
344,137,910 shares of HK$0.01 each.

The Group accounted for investment in HEC Capital Limited (“"HEC")
as an associate of the Group for the year ended 31 March 2014.
HEC underwent a share allotment during the year and the Group's
shareholding interest in HEC has been slightly diluted from 19.57%
as at 31 March 2013 to 19.54% as at 31 March 2014. Subsequent
to 31 March 2014, HEC has issued and allotted new shares to
investors resulting the Group’s shareholding interest in HEC being
further diluted from 19.54% as at 31 March 2014 to approximately
18.00% after such share allotments.

The Group’s turnover significantly increased by approximately
200.8% to HK$227.7 million from HK$75.7 million in 2013. Income
from sale of securities included in trading of securities segment
recorded a net profit of HK$107.4 million (2013: HK$25.6 million)
as securities were sold at better market sentiment. Dividend income
from trading investments increased by approximately 197.9% to
HK$56.9 million as compared to HK$19.1 million in 2013, mainly
contributed by more dividends were received by the Group from
listed securities. Interest income from provision of finance increased
by approximately 104.3% to HK$9.4 million as compared to HK$4.6
million in 2013. With increased loan portfolio of the provision of
finance segment, higher interest income was resulted for the year.
Income from securities brokerage, placing, underwriting and margin
financing services amounted to HK$46.7 million, representing an
increase of 96.2% when compared to HK$23.8 million in 2013 as
the Group continued undertaking a number of sizeable underwriting
and other capital markets transactions for its clients during the
current year.
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The Group's gross profit for the year was HK$224.2 million
(2013: HK$75.2 million), representing a substantial increase of
approximately 198.1% as compared to last year. It was mainly due to
increase in income from financial services and net gains from sale of
trading securities.

Other income and gains decreased to HK$3.2 million for the
year (2013: HK$59.4 million). During 2013, there was a gain on
changes in shareholding interests in associates of HK$39.2 million
and net gain on disposal of an available-for-sale investment of
HK$18.5 million recorded in the profit or loss, no such other
income was recorded for the year. The Group also recorded a
significant unrealised fair value gain on securities held for trading
of HK$396.0 million for the year (2013: HK$186.3 million). The
Group shared losses of HK$98.2 million from an associate for the
year (2013: profits of HK$51.7 million) to the Group. Cost saving is
a continuous aim in monitoring daily operations by the Group. This
year, general and administrative expenses amounted to HK$35.4
million, representing an increase of approximately 7.9% as compared
to HK$32.8 million in 2013. During the year, all direct expenses
related to issuance of new shares were set off against the Company’s
reserve.

Net profit attributable to shareholders of the Company for the year
was HK$477.3 million (2013: HK$327.5 million). An earnings per
share was HK$1.80 (2013: HK$3.56).

The Directors do not recommend the payment of a final dividend for
the year ended 31 March 2014 (2013: Nil).

As at 31 March 2014, net current assets of the Group amounted
to HK$2,175.1 million (2013: HK$1,381.8 million) and the current
ratio (current assets/current liabilities) was 11.1 (2013: 5.3). The cash
and bank balances were HK$57.2 million (2013: HK$180.6 million).
As at 31 March 2014, the Group had secured other borrowings of
HK$208.7 million (2013: HK$303.5 million) which were repayable
on demand or within one year. Gearing ratio, calculated on the basis
of the Group’s interest-bearing borrowings divided by the equity
attributable to owners of the Company, was 6.5% (2013: 12.1%) at
the end of the reporting period. The other borrowings of the Group
carried floating interest rates calculated by reference to the Hong
Kong dollar prime rate or lender’s cost of funds were made in Hong
Kong dollar and the Group’s exposure to foreign exchange rate was
minimal. The Group did not have any financial instruments used for
hedging purpose.
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LIQUIDITY, FINANCIAL RESOURCES AND
CAPITAL STRUCTURE (Continued)

The Group's assets portfolio is mainly financed by its shareholders’
funds. As at 31 March 2014, the Group had shareholders’ funds
of HK$3,204.2 million (2013: HK$2,499.9 million). During the
year, the Company raised net proceeds from issue of new shares of
approximately HK$207.7 million which has been used as the general
working capital of the Company, as well as funding for the Group’s
securities brokerage business, strategic investments and investments
in marketable securities. In light of the amount of liquid assets on
hand and banking facilities available, the Directors are of the view
that the Group has sufficient financial resources to meet its ongoing
operational requirements.

PLEDGE OF ASSETS

As at 31 March 2014, investments held for trading of HK$1,836.6
million (2013: HK$1,380.0 million) and an available-for-sale
investment of HK$18.5 million (2013: HK$2.0 million) were pledged
to financial institutions to secure margin-financing facilities provided
to the Group.

MATERIAL ACQUISITIONS/DISPOSALS

Details of material acquisitions/disposals during the year are set out
in the section “Business Review".

CAPITAL COMMITMENTS

The Group had no material capital commitment as at 31 March 2014
(2013: Nil).

CONTINGENT LIABILITIES

The Group had no material contingent liabilities as at 31 March 2014
(2013: Nil).

EMPLOYEES’ REMUNERATION POLICY AND

RETIREMENT BENEFITS SCHEME

As at 31 March 2014, the Group employed 29 staff members
including directors of the Company (2013: 24 staff). Staff costs
incurred for the year, including directors’ remuneration, were
approximately HK$11.2 million (2013: HK$12.5 million). It was the
remuneration policy of the Group to reward its employees with
reference to their qualifications, experience and work performance
as well as market benchmarks. Remuneration packages, include
granting of share options, and on-going training were structured
to motivate individual performance and contributions to the
Group. The Company has adopted a share option scheme and the
Group operates a defined contribution Mandatory Provident Fund
retirement benefits scheme under the Mandatory Provident Fund
Schemes Ordinance for its employees.
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In May 2014, the Group entered into a subscription agreement
with a wholly-owned subsidiary of Willie International Holdings
Limited ("Willie”, whose shares are listed on the mainboard of
The Stock Exchange of Hong Kong Limited, stock code: 273)
(the “Subscriber”), pursuant to which the Subscriber has agreed
to subscribe for 300 million new shares of Freeman Corporation
Limited, a wholly-owned subsidiary of the Company at an aggregate
subscription price of HK$879 million (subject to adjustment)
(the "Subscription”). Upon completion of the Subscription, the
Company’s equity interest in Freeman Corporation Limited will be
diluted from 100% to approximately 71.7%. Up to the date of this
annual report, the Subscription was not yet completed.

In June 2014, the Group entered into a conditional sale and purchase
agreement with a wholly-owned subsidiary of HEC, pursuant to
which the Group agreed to purchase the entire share capital of
another wholly-owned subsidiary of HEC, which is incorporated in
Hong Kong with limited liability and a licensed corporation carrying
out business in Type 2 (dealing in futures contracts) regulated
activity as defined under the Securities and Futures Ordinance at a
consideration of HK$10 million (the “Acquisition”). Up to the date of
this annual report, the Acquisition was not yet completed.

In June 2014, the Group also entered into a joint venture agreement
with a wholly-owned subsidiary of Willie (“Willie’s subsidiary”) and
a joint venture company (the “JV Company”), pursuant to which the
Group and Willie's subsidiary agreed to contribute or procure the
contribution of their respective holding of issued shares of HEC to
the JV Company in exchange for the same amount of new shares to
be allotted and issued by the JV Company (the “JV Contribution”).
Following the completion of JV Contribution, there will be no change
in the Group’s effective interest in HEC. Up to the date of this annual
report, the conditions precedent to the joint venture agreement were
fulfilled and the JV Contribution was completed.

The Group always aims to enhance its service capacity in the financial
services industry. Looking ahead, the Group will continue to look
for additional opportunities to further enhance its service offering
repertoire and create a one-stop financial conglomerate with
comprehensive range of financial services in order to enhance values
to the shareholders of the Company.
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APPRECIATION

The Directors would like to take this opportunity express its
gratitude and appreciation to all shareholders, business partners,
banks, professional parties and employees of the Company for their
continuous contributions and support to the Group.

By order of the Board
Freeman Financial Corporation Limited

Lo Kan Sun
Chairman

Hong Kong, 30 June 2014
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Mr. Lo Kan Sun (“Mr. Lo"), aged 60, joined the Company as
Executive Director in June 2008 and was re-designated as Managing
Director in November 2008. Mr. Lo was promoted as Acting
Chairman in July 2012 and as Chairman in July 2013. Mr. Lo holds a
Master’s degree in Business Administration from Indiana University in
the United States of America (“the USA") and a Bachelor’s degree in
Electrical Engineering from University of Illinois, the USA. Mr. Lo has
over 30 years of experience in finance, investment and banking in
Hong Kong and Canada.

Mr. Hui Quincy Kwong Hei (“Mr. Hui”), aged 41, joined the
Company as General Manager in August 2010 and was re-
designated as Managing Director in September 2010. Mr. Hui holds
a Bachelor of Laws (Hons) degree and a Bachelor of Economics
degree from the University of Sydney, Australia. Mr. Hui has over 15
years of investment banking, financial services and legal experience.
Prior to joining the Company, Mr. Hui was a managing director with
Credit Suisse (Hong Kong) Limited (“Credit Suisse”). Before that, Mr.
Hui was a managing director and Head of Hong Kong Banking in
Global Banking of Deutsche Bank Group (“Deutsche Bank"”). During
his service with Deutsche Bank and Credit Suisse, Mr. Hui worked
on and supervised the completion of many landmark mergers and
acquisitions and fund-raising transactions. Mr. Hui was a solicitor
with Linklaters in Hong Kong before joining Deutsche Bank, and
was admitted as solicitor of the Supreme Court of England and
Wales, legal practitioner of the Supreme Court of New South Wales,
Australia, and solicitor of the High Court of Hong Kong.

Ms. Au Shuk Yee, Sue (“Ms. Au”), aged 49, joined the Company
as Executive Director in June 2006. Ms. Au has obtained a bachelor’s
degree of science in accounting from Liberty University, Virginia and
has more than 10 years of experience in business administration
and accounting. Previously, Ms. Au was the managing director of a
telecommunication equipment manufacturing and trading company
and was the Chief Executive Officer of a listed company before
joining the Company.

Ms. Chow Mun Yee (“Ms. Chow"), aged 38, joined the Company’s
accounts and company secretarial department in December 2010
and was appointed as Executive Director in February 2011. Ms.
Chow is a fellow member of the Hong Kong Institute of Certified
Public Accountants and is a fellow member of the Association of
Chartered Certified Accountants and holds a Bachelor (Hons) degree
in Business Administration from The Chinese University of Hong
Kong. Ms. Chow was also appointed as Company Secretary in March
2011. Prior to joining the Company, Ms. Chow has over 13 years of
experience in accounting and auditing at an international accounting
firm and has extensive experience in financial services, investment
and property development.
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Mr. Andrew Liu (“Mr. A. Liu”), aged 58, joined the Company
as Non-executive Director in November 2010. Mr. A. Liu is a non-
executive director of Liu Chong Hing Investment Limited (“LCH
Investment”) (listed on the main board of The Stock Exchange
of Hong Kong Limited (the “Stock Exchange”)). Mr. A. Liu is the
Chairman of Unitas Capital Pte Ltd. (formerly known as CCMP
Capital Asia Pte Ltd.). Mr. A. Liu, holder of a Master of Arts degree
from the Oxford University in England, was a solicitor with Slaughter
and May in London before joining Morgan Stanley & Co. Inc. in
New York in 1981. Mr. A. Liu was promoted to managing director
in 1990 before relocating to Morgan Stanley Asia Limited in Hong
Kong, where he assumed the position of President and managing
director until his resignation in September 1997. Mr. A. Liu remains
associated with Morgan Stanley as an advisory director. From May
1999 to December 2012, Mr. A. Liu was appointed as non-executive
director of Chong Hing Bank Limited (listed on the main board of the
Stock Exchange). Mr. A. Liu is a cousin of Mr. Liu Kam Fai, Winston,
the Company’s Non-executive Director.

Mr. Liu Kam Fai, Winston (“"Mr. W. Liu"), aged 47, joined the
Company as Non-executive Director in January 2011. Mr. W. Liu was
appointed as executive director of LCH Investment since 1997 and
was redesignated as the deputy managing director in August 2008.
Mr. W. Liu holds a Master’s degree in economics from the University
of London, specialising in finance and macro-economic policy. Mr.
W. Liu oversees LCH Investment’s strategic development, project
implementation, as well as all aspects of business operations. Mr.
W. Liu also serves as a director of a number of subsidiaries of LCH
Investment. Mr. W. Liu is the son of Dr. Liu Lit Mo, LLD, MBE, JP. Mr.
W. Liu is also a cousin of Mr. A. Liu, the Company’s Non-executive
Director and substantial shareholder. LCH Investment is a company
listed on the main board of the Stock Exchange.
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Mr. Cheung Wing Ping (“Mr. Cheung”), aged 47, has been
appointed as an Independent Non-executive Director of the Company
on 7 August 2013. Mr. Cheung has over 20 years of experience
in auditing and accounting fields. He holds a Bachelor’'s degree
in Accountancy with honours from City University of Hong Kong
and is a fellow member of the Association of Chartered Certified
Accountants and an associate member of the Hong Kong Institute
of Certified Public Accountants. Mr. Cheung is an executive director
of Willie International Holdings Limited (“Willie”, a company listed
on the main board of the Stock Exchange) where Willie holds
23,438,649 shares of the Company, representing approximately
6.81% of the total issued shares of the Company as at 31 March
2014,

Mr. Chung Yuk Lun (“Mr. Chung”), aged 53, has been appointed
as an Independent Non-executive Director of the Company on 7
August 2013. Mr. Chung is a fellow member of The Association of
Chartered Certified Accountants, an associate member of The Hong
Kong Institute of Certified Public Accountants and an Associate
Chartered Accountants (England and Wales). Mr. Chung has over 20
years' experience in finance and project investment.

Mr. Hung Cho Sing (“Mr. Hung"), aged 73, joined the Company
as Independent Non-executive Director on 9 January 2013. Mr. Hung
has over 30 years of experience in the film distribution industry and
founded Delon International Film Corporation in 1970. Mr. Hung
has been the chairman of Hong Kong, Kowloon and New Territories
Motion Picture Industry Association Limited since 1991 and was the
chairman of Hong Kong Film Awards Association Limited from 1993
to 1995. Mr. Hung was appointed by the HKSAR Government as a
member of the Hong Kong Film Development Council from 2007
to 31 March 2013. Mr. Hung was also appointed as a consultant of
the China Film Association since 2013. Mr. Hung is also a member
of HKSAR Election Committee and a vice-chairman of the Cultural
Profession Committee of the Guangdong, Hong Kong and Macau
Cooperation Promotion Council (ER&E &2 BAERESLHE
¥ZB8€RIETZ8). Mr. Hung was awarded the Bronze Bauhinia
Star (BBS) by the HKSAR Government in 2005 in recognition of his
contribution to the Hong Kong Film industry. Mr. Hung has been
appointed by the HKSAR Government as member of the Working
Group on Manufacturing Industries, Innovative Technology, and
Cultural and Creative Industries under the Economic Development
Commission on an ad personam basis for a term of two years with
effect from 17 January 2013.
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Biographical Details of Directors

EEEE

INDEPENDENT NON-EXECUTIVE DIRECTORS

(Continued)

Dr. Agustin V. Que (“Dr. Que”), aged 67, joined the Company
as Independent Non-executive Director in September 2010. Dr.
Que holds Doctor of Philosophy and Master degrees in Business
Administration, both majoring in Finance, from the Wharton School
of the University of Pennsylvania in Philadelphia, Pennsylvania, the
USA. Dr. Que has been involved in the field of finance for more
than 35 years as a private equity investor, merchant banking,
corporate and development finance professional in Jakarta, Hong
Kong, Singapore, Boston and Washington, District of Columbia.
Dr. Que recently returned to Manila after 15 years in Jakarta where
Dr. Que was corporate finance adviser to an Indonesian holding
company with diversified interests in agribusiness, property and
financial services. In this position, Dr. Que was responsible for
mergers and acquisitions, new investments, business development
and investment banking activities. Prior to Jakarta, Dr. Que worked
in the financial sector in Hong Kong for 12 years. Dr. Que started
his career in finance in Washington, District of Columbia, the USA
with The World Bank, over a period of 10 years. His last posting
was senior investment officer in the capital markets department of
the International Finance Corporation, The World Bank's private
investment arm.
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CORPORATE GOVERNANCE PRACTICES

The Board of Directors (“Board”) of the Company has always
valued transparency and accountability as the keys for achieving a
high standard of corporate governance, earning the confidence of
shareholders and the public.

The Company has adopted the code provisions of the Corporate
Governance Code (the “Code”) contained in Appendix 14 of the
Rules Governing the Listing of Securities on the Stock Exchange
(the “Listing Rules”) as its own code on corporate governance
practices. Save as disclosed below, in the opinion of the Directors,
the Company has complied with the code provisions as set out in
the Code and there have been no material deviations from the Code
during the year:

Code Provision A.6.7 — Two Non-executive Directors were unable
to attend the annual general meeting of the Company held on 5
September 2013, as they had other engagements.

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”) set
out in Appendix 10 to the Listing Rules as its own code of conduct
regarding Directors’ securities transactions. Having made specific
enquiry of all Directors, the Company confirmed that throughout the
year, all Directors have complied with the required standards set out
in the Model Code.

BOARD OF DIRECTORS

1. Board composition

As of the date of this annual report, the Board of Directors of
the Company comprises four Executive Directors, namely Mr.
Lo Kan Sun (Chairman), Mr. Hui Quincy Kwong Hei (Managing
Director), Ms. Au Shuk Yee, Sue and Ms. Chow Mun Yee,
two Non-executive Directors namely Mr. Andrew Liu and Mr.
Liu Kam Fai, Winston and four Independent Non-executive
Directors, namely Mr. Cheung Wing Ping, Mr. Chung Yuk
Lun, Mr. Hung Cho Sing and Dr. Agustin V. Que. Director’s
biographical details are set out in the Biographical Details of
Directors on pages 9 to 12.

2. Change in Director’s information
Pursuant to the relevant requirement under the Listing Rules,
the changes in Director’s information since the date of 2013
Interim Report of the Company are set out below:

Mr. Hung Cho Sing has been appointed as an executive director
of Universe International Holdings Limited with effect from
16 October 2013. Mr. Hung has resigned as a non-executive
director of Capital VC Limited with effect from 30 January
2014. All these companies are listed on the main board of the
Stock Exchange.

Corporate Governance Report
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CEEARRE

BOARD OF DIRECTORS (Continued) EFEE® (2

2. Change in Director’s information (Continued) 2. é%ﬁﬂz%
Mr. Chung Yuk Lun was appointed as an executive director EA E}E%EZ%?TE%%HJT%%@EFE’AE
and vice chairman of Mascotte Holdings Limited with effect WTEFREFF BT -—NOFHLAL+
from 7 May 2014 and re-designated from vice chairman to HREEAR THEHESEERAARE
acting Chairman of Mascotte Holdings Limited with effect FREFEREEXFE B -_T-EOFA=H
from 3 June 2014. Mr. Chung was the managing director and ﬁﬂﬁziﬂb’ﬁiﬁ'ﬁifi’:\:%—ii‘%—ﬂ us=
chief executive officer of Tack Fiori International Group Limited E—NE=A=1+—HHBEEESE
for the period from 4 November 2013 to 31 March 2014, %%@Eﬁﬁ@ RIEFRKIE RITIHABE
the executive director of Radford Capital Investment Limited RZBEE-FOUA-+HHEHE-ZS—=F
(currently known as Eagle Ride Investment Holdings Limited) +—A—HEBREHXEERREBR AT
for the period from 25 April 2002 to 1 November 2013, the (BRBENREERERAF)WNITES:
executive director of Ming Fung Jewellery Group Limited for the R-BZE-_F-_A-+N\RBE_ZE—=F
period from 28 February 2002 to 28 September 2013. All these NAZ+N\HHHETHEKEEEERA
companies are listed on the main board of the Stock Exchange. AIMITES -MAZSARERERME

R

3. Attendance records of board meetings and other general 3. EFSERRHMBRRASZHERHE
meetings
For the year ended 31 March 2014, the Board convened a total BHE_Z—NFEF=ZA=Z+—BHItFE"

ExgaHERNIREFTERRER-F
N EFZ28Z HUBRRAREMREEZE

of 21 full board meetings. Attendance records of the Board
meetings, other general meetings and the meetings of the

Board Committees during the year were set out below: EERLHBEBERIINEOT
Meetings Attended/Held
4R/ BTEERE
Annual  Extraordinary
General General Audit Remuneration  Nomination
Board Meeting Meeting Committee Committee Committee
Bz RRBEAE RRWHIAKE  BRZEEE HMZEEE REZEE
Executive Directors BTES
Mr. Lo Kan Sun (Chairman) ERHEE(EE) 20121 11 - - - -
Mr. Hui Quincy Kwong Hei TEREEE 221 171 - - - -
(Managing Director) (EZH4E)
Ms. Au Shuk Yee, Sue gLt 16/21 - - - -
Ms. Chow Mun Yee Sg57 M 21121 - - - -
Non-executive Directors FHTES
Mr. Andrew Liu B¥mik 121 0/1 - - - -
Mr. Liu Kam Fai, Winston BeELE 0121 0N - - - -
Independent Non-executive ~ BIUFHTES
Directors
Mr. Cheung Wing Ping REFEE 514 171 - 171 - -
(appointed on 7 August 2013)  (R=Z—=%
NAtBEZE)
Mr. Chung Yuk Lun (appointed ~ EE %4 3/14 171 - 171 - -
on 7 August 2013) (R-Z2-=%
NAtBEZ{E)
Mr. Hung Cho Sing HHEEE 121 " - mn n 0
Dr. Aqustin V. Que Aqustin V. QueE & 921 11 - 22 W2 2
Mr. Gary Drew Douglas Gary Drew Douglas’t & 3/5 - - 0/1 0/1 -
(resigned on 11 July 2013) RZE—=%
tAT-BEfR)
Mr. Peter Temple Whitelam Peter Temple Whitelam 5/6 - - 1 1 11
(resigned on 7 August 2013)  EAE(R-F-=F
NAtBET)
Mr. Frank H. Miu 25%4 4/6 - - 11 - -
(resigned on 7 August 2013)  (R=Z—=#N\A
tHEE)

FREEMAN FINANCIAL CORPORATION LIMITED



BOARD OF DIRECTORS (continued)

4.

Responsibilities of the Board

The Board is collectively responsible for the leadership, control
and overall strategic development of the Group, as well as
overseeing internal control, financial performance, overall
management and operations of the Group. The Board has
delegated day-to-day operations to management, who is
responsible for implementing the Group’s business strategies
and managing the daily business operations.

Independence of Directors

During the year ended 31 March 2014 and up to the date
of the annual report, the Company has complied with the
requirements under the Listing Rules and has appointed four
Independent Non-executive Directors, representing more than
one-third of the number of Directors at the Board, with at
least one of the Independent Non-executive Directors has
appropriate professional qualifications, or accounting or related
financial management expertise.

Each of the Independent Non-executive Directors has made
an annual confirmation of independence, and the Company
considers that all of the Independent Non-executive Directors
are independent in accordance with the guidelines as set out in
the Listing Rules.

Mr. Liu Kam Fai, Winston is a cousin of Mr. Andrew Liu, who
is a Non-executive Director and substantial shareholder of the
Company.

Directors’ professional development

Directors are encouraged to participate in continuous
professional development to develop and refresh their
knowledge and skills. The Company has also arranged in-house
training for Directors and provided the relevant materials to the
Directors.

All Directors have provided record of training to the Company.
Orientation was provided to newly appointed directors.

Corporate Governance Report
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EEERRE

BOARD OF DIRECTORS (continued)
6. Directors’ professional development (Continued)

For the year ended 31 March 2014, the Directors participated

EFE® )
6. EEZEXRRR (&)
BE _T-NF=A=+—HILFE &

in the following trainings: EER2HETIEI:

Name Type of trainings

s EINEE

Executive Directors HITES

Mr. Lo Kan Sun (Chairman) EEHEAE (FEFE) A, B

Mr. Hui Quincy Kwong Hei (Managing Director) TR (BEFAATE) A B

Ms. Au Shuk Yee, Sue g 2+ A, B

Ms. Chow Mun Yee AHEE /A A, B

Non-executive Directors FHITES

Mr. Andrew Liu BfmksE A B

Mr. Liu Kam Fai, Winston BeEiA A, B

Independent Non-executive Directors BFHITES

Mr. Cheung Wing Ping (appointed on 7 August 2013)  SREF L 4E A, B
(RZE—=FN\AtHEZMHF)

Mr. Chung Yuk Lun (appointed on 7 August 2013) BEBKE A, B
(RZE—=FN\AtHEZMHF)

Mr. Hung Cho Sing B2 A A B

Dr. Agustin V. Que Agustin V. Quel& £ A B

Mr. Gary Drew Douglas (resigned on 11 July 2013) Gary Drew Douglas’t 4 B
(RZE—=F+tA+—BEMT)

Mr. Peter Temple Whitelam Peter Temple Whitelam?%t 4 B

(resigned on 7 August 2013) (RZZFE—=FN\ALHET)

Mr. Frank H. Miu (resigned on 7 August 2013) RB&EfE B
(RZE—=FN\AEHET)

A: in-house training A AEBEET

B:  attending seminars and/or forums and/or reading relevant B: HEMNER i@k SkEEMEEM

materials #
CHAIRMAN AND CHIEF EXECUTIVE ERRITHESR

The role of the Chairman and the Chief Executive are segregated. Mr.
Lo Kan Sun is the Chairman of the Company and provides leadership
for the Board. One of the major roles of Mr. Lo is to ensure that the
Board works effectively and discharges its responsibility properly.
Mr. Lo also ensures that good corporate governance practice is in
force from time to time, and all key issues are discussed by the
Board in a timely manner. Mr. Hui Quincy Kwong Hei, the Managing
Director of the Company, performs the role of Chief Executive of
the Company and is responsible for implementing the Group’s
investment strategies within the authorities delegated by the Board
and managing the day-to-day business of the Group.

NON-EXECUTIVE DIRECTORS

The term of office of each Non-executive Director is for a period of
three years but subject to retirement by rotation and re-election at
the annual general meeting of the Company in accordance with the
Company’s Articles of Association.

FREEMAN FINANCIAL CORPORATION LIMITED
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At the date of this annual report, the Audit Committee
comprises four Independent Non-executive Directors, namely
Mr. Chung Yuk Lun (Chairman), Mr. Cheung Wing Ping, Mr.
Hung Cho Sing and Dr. Agustin V. Que. Each committee
meeting was chaired by an Independent Non-executive Director.
The principal duties of the Audit Committee include:

® monitoring integrity of the Company's financial
statements and reports;

° reviewing financial controls, internal controls and risk
management system; and

*  reviewing the Company’s financial and accounting policies
and practices.

The Audit Committee is provided with sufficient resources to
perform its duties and has access to independent professional
advice if necessary. During the year, the Audit Committee had
reviewed the Group’s internal control, the interim report for the
six months ended 30 September 2013 and the annual report
for the year ended 31 March 2014.

The Audit Committee convened two meetings for the year.
Additional meetings will be held if the Audit Committee shall
so request. The individual attendance record of each member
of the Audit Committee is disclosed under the section headed
“Board of Directors” above.

At the date of this annual report, the Remuneration Committee
comprises three Independent Non-executive Directors, namely
Mr. Cheung Wing Ping (Chairman), Mr. Hung Cho Sing and
Dr. Agustin V. Que. The major roles and functions of the
Remuneration Committee as per the terms of reference are as
follows:

e to make recommendations to the Board on the Group's
policy and structure for the remuneration of the Directors
and senior management;

*  to review and recommend the remuneration packages of
all Executive Directors for approval by the Board; and

e to review and approve compensation payable to Directors
in connection with loss of their offices or compensation
arrangement relating to dismissal or removal of Director.
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The Remuneration Committee has every right to access to
professional advice relating to remuneration proposal if
necessary. The Remuneration Committee is provided with
sufficient resources to perform its duties and has access to
independent professional advice if necessary. During the year,
the Remuneration Committee had reviewed the remuneration
package for the Directors and senior management of the Group
and no Director was involved in deciding his/her remuneration.
The Remuneration Committee adopted the approach under the
Code to determine and review, with delegated responsibility,
the remuneration packages of individual Executive Directors
and senior management.

The Remuneration Committee convened two meetings for the
year. The individual attendance record of each member of the
Remuneration Committee is disclosed under the section headed
“Board of Directors” above.

At the date of this annual report, the Nomination Committee
comprises three Independent Non-executive Directors, namely
Mr. Cheung Wing Ping (Chairman), Mr. Hung Cho Sing and
Dr. Agustin V. Que. The major roles and functions of the
Nomination Committee as per the terms of reference are as
follows:

° to review the structure, size and composition of the Board
and make recommendations for appointment of directors/
chairman/chief executives; and

e to assess the independence of the Independent Non-
executive Directors.

The Nomination Committee is provided with sufficient
resources to perform its duties and has access to independent
professional advice if necessary. During the year, the
Nomination Committee had reviewed the structure, size and
composition of the Board; and considered the appointment of
Independent Non-executive Directors.

Nomination Committee would make recommendations to
the Board regarding the appointment and re-appointment of
Directors, with reference to the skills, knowledge, experiences
education background, professional knowledge, personal
integrity of the proposed candidates, and also the Company’s
needs and other relevant statutory requirements and
regulations required for the positions. A candidate who is to
be appointed as an Independent Non-executive Director should
also meet the independence criteria as set out in the Listing
Rules. Qualified candidates will then be recommended to the
Board for approval.

FNZESNEATENRFH T ESH
EXRR -RAZEBQRREHETKERE
TERB TAEERSERERSIIE
VEXBR -RRZESCERHERRE
RETEBE TAEBDERBRBLERE
BER-FR FMZESCSRIEENAE
EeReEEzHMEs EEESR
HEMAGHFMIRR -FHHEZ B SRMA
SRR T H) 7 8t R EER LR E
FATEERSREEBZHMNAES -

FMEEERAFERARATMAGH &
FHEZBEeRERNEEGRAZBERAN L
NIE=E]| —fHE-

RAFERBAP REZECH-EBL
ERITEBEK DRI AREFLLE (X
&) R B %4 R Agustin V. Quetd+ -
LTASNBREEZEZIREZESEE
7 M B AL -

s BMUEFSHRE ABMERK K
SREER TR THERNEERD
B R

. SERBUEMGEENBIM-

REAZEQEEHFTHERBITER
NMAEERSERTERSKBLEEE
R-FR REAZBEECEHNEFTENR
B ORRENEK: BEZRBUIFNTES
ZRIE-

RAZEENZRENERETNEETSIE
HEBEZ ETPE2TEABREANRK
EAE KR HEER FENH @
ABIE AEARB ZHBERA BB
R EMARRAE BREOEMR - LI
MITEZEZREATERTE EHRRH
HB R BB R ARE AR E
HEBTEESUGHE-



BOARD COMMITTEES (continued)

3.

Nomination Committee (Continued)

The Nomination Committee convened two meetings for the
year. The individual attendance record of each member of the
Nomination Committee is disclosed under the section headed
“Board of Directors” above.

Board Diversity

The Board established a set of Board Diversity Policy setting
out the terms and approach to achieve diversity on the Board
in order to enhance its effectiveness and to maintain the high
standards of corporate governance. Board diversity has been
considered from a number of factors, including but not limited
to gender, age, cultural and educational background, ethnicity,
professional experience, skills, knowledge and length of service,
as well as the Company’s business nature and specific needs
from time to time. The Nomination Committee will review the
Board Diversity Policy on a regular basis to ensure the Board
has the appropriate balance of skills, experience and diversity
of perspectives that are required to support the execution of
its business strategy and in order for the Board to be effective.
Board appointments will continue to be made on a merit and
contribution basis and candidates will be considered against
objective criteria, with due regard for the benefits of diversity
on the Board. The current Board consists of diverse mix of
Board members appropriate to the requirement of the business
of the Company.

Corporate Governance Function

No corporate governance committee has been established. The
Board is responsible for performing the corporate governance
duties with written terms of reference as below:

e to develop and review an issuer’s policies and practices on
corporate governance and make recommendations to the
board;

e to review and monitor the training and continuous
professional development of directors and senior
management;

e to review and monitor the Company's policies and
practices on compliance with legal and regulatory
requirements;

%E;EE (&)
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CEEARRE
BOARD COMMITTEES (Continued) EFRERE ()
4. Corporate Governance Function (Continued) 4. GEERBE(£)
e to develop, review and monitor the code of conduct e HIE BIAREREEREZERD
applicable to employees and Directors; and gsrsr Al &
*  to review the Company’s compliance with the Code and e BREAQRRESFTRMER RIS
disclosure in the Corporate Governance Report. ERMmENEE -
During the year, the Board had reviewed the Company’s FAN BEFZECRIARFANDEERK
policies and practices on corporate governance. KRER-
AUDITORS’ REMUNERATION £ B BH BN &

For the year ended 31 March 2014, the remuneration paid/payable REZE-ZT—MNFE=F=+—HItEE Bt~
to the Company’s external auditors in respect of audit services and  JEfH AR Q&) Yh 3042 BhAD A B =42 IR I3 7%

non-audit services were as follows: RigzMenT:
Nature of services Amount
REMHE S}
HK$'000
BT T
Review of interim results EHRHEE 620
Audit services EZIRTE 2,430
Non-audit services for other engagements B ERL BN EEZRE
(including Rights Issue transaction) (BHEERRZS) 140

PAOM FREEMAN FINANCIAL CORPORATION LIMITED




COMPANY SECRETARY

Ms. Chow Mun Yee is the Company Secretary of the Company,
who is also an Executive Director of the Company. She supports the
Board, ensures good information flow within the Board and Board
policy and procedures are followed, advises the Board on governance
matters and arrange continuous professional development to the
Directors. Her biography is set out in the “Biographical Details of
Directors” of this annual report.

During the year ended 31 March 2014, Ms. Chow has confirmed
that she has duly complied with the relevant requirement under
the Listing Rules and taken not less than 15 hours of relevant
professional training.

INTERNAL CONTROLS AND RISK MANAGEMENT
The Board is responsible for the system of internal controls and
risk management of the Group and to review its effectiveness. The
internal controls of the Group was designed to provide reasonable
assurance that material assets were protected, business risks
attributable to the Group were identified and monitored properly,
material transactions were executed in accordance with proper
authorisation. It aims to provide reasonable but not absolute
assurance against material misstatement, loss or fraud.

During the year, a review of key internal control procedures had been
conducted to ensure that processes had been properly carried out as
prescribed in making decisions; the internal control policies had been
properly followed; books and records and documents were properly
maintained; and the investment or divestment was in compliance
with relevant legislations, regulations or/and other statutory
requirements.

Investment in listed securities is the core of the Group’ s investments
which classified as investments at fair value through profit or loss in
the statement of financial position and may expose to market price
risk. The Board has continuously monitoring the Group's investments
with an aim to reduce such risk.
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SHAREHOLDERS' RIGHTS

1.

Procedures for shareholders to convene an extraordinary

general meeting

Pursuant to the Articles of Association of the Company, any
two shareholders of the Company may request the Board to
convene an extraordinary general meeting by way of depositing
a written requisition at the registered office of the Company
(Cricket Square, Hutchins Drive, P.O. Box 2681, Grand Cayman,
KY1-1111, Cayman lIslands) specifying the objects of the
meeting and signed by the requisitionists.

Procedures for proposing a person for election as a

Director

Subject to applicable laws and regulations, including the
Companies Law of the Cayman Islands, the Listing Rules and
the Articles of Association of the Company, the Company may
from time to time in general meeting by ordinary resolution
elect any person to be a Director either to fill a casual vacancy
or as an addition to the Board.

A shareholder of the Company may propose a person (the
“Person”) for election as a Director by lodging the following
documents at the Company's principal place of business in
Hong Kong at Room 2302, 23rd Floor, China United Centre, 28
Marble Road, North Point, Hong Kong:

(1) a notice in writing signed by the shareholder concerned
of his/her/its intention to propose the Person as a Director
with full particulars of the Person including his/her/its
full name and biographical details as required under the
relevant requirement under the Listing Rules; and

(2) a notice in writing signed by the Person of his/her/its
consent to be elected as a Director.

The period for lodgement of such notice shall commence
on (and include) the day after the despatch of the notice of
meeting appointed for such election and end on (and exclude)
the date that is seven (7) days before the date appointed for
the general meeting.
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SHAREHOLDERS' RIGHT (continued)

3. Procedures for shareholders to put enquiries to the Board
Shareholders may direct their enquiries about their
shareholdings to the Company's share registrar in Hong Kong,
Tricor Secretaries Limited at Level 22, Hopewell Centre, 183
Queen’s Road East, Hong Kong. Other shareholders’ enquiries
can be sent by mail to the Company's principal place of
business in Hong Kong at Room 2302, 23rd Floor, China United
Centre, 28 Marble Road, North Point, Hong Kong for the
attention of Company Secretary who will direct the enquiries to
the Board for their handling.

Shareholders may also make enquiries with the Board at the
general meetings of the Company.

INVESTOR RELATIONS AND COMMUNICATIONS

1. The Company’s Constitutional Documents
There is no significant change in the Company’s constitutional
documents during the year ended 31 March 2014.

2. Communication with Investors

The Company’s corporate website (www.freeman279.com)
facilitates effective communications with shareholders,
investors and other stakeholders, making corporate
information and other relevant financial and non-financial
information available electronically and on a timely basis. This
includes extensive historical information about the Group’s
performance and activities via Interim Report, Annual Report,
announcements and other corporate information.

Shareholder’s meetings, such as annual general meeting and
extraordinary general meetings, provide another channel for
the Board to meet and communicate with shareholders. All
shareholders are provided with sufficient notice to attend the
shareholders’ meeting. The results of the voting by poll are
published on the Stock Exchange’s website and the Company's
website on a timely basis.

DIRECTORS’ RESPONSIBILITY STATEMENT

The Directors acknowledge their responsibility for preparation of
financial statements of the Group which give a true and fair view of
the state of affairs of the Group and of its results and cash flows.
The Directors ensure that the financial statements for the year ended
31 March 2014 have been prepared in accordance with statutory
requirements and applicable accounting standards. They will also
ensure the publication of which be in a timely manner.

Corporate Governance Report
TEERRE

BRRZEFR =)

3. RRONESSETHZER
REREHRREZERARRNAGZES
BROBEFELREENE/MB AR QAR
o it A EEET ERRER1835E
221 Hib R R A A BT E AR A
EEB T EEE£MY MUt AHFEBILA
BB E28 R EME AR 023182302 WiF A
BRRAWE MARMETHEEAZRE
EEeRE-

BRTPARARBRZERAG LAEFEE
EHE# -

REEMEREM

1. FRAFAHNBEXH
REE-_ZT-—NE=A=+—HILFE"
ARBENBEX MR BEERES -

2. HREEZEBE

A TF)Z A B (www.freeman279.com)
FEAERE - HEEREMAZEEREAE
TEREBI UWETHARBEEREQAAE
BN H AR S M IET S E R - HRER
MEEERATPHRE FR QAMEEMA
RANRHEEAEERE R ZH ZFE
BEER -

BRAE (MERBFARERBEREHIK
B)REFERHU S —REERREAE M
B3 © T A BRI AT YA B R IR K
BIRRBHM -BRERRERGNB T
B R AR RBIEREH -

EFEREEH
EERRHAZRUAEEIRBHRE  UATE
BRRAEEZ EHERAURLEERRER
B-BERREE-_T-WF=A=t+-HIHF
B2 R BRR AT T RERE AR
B WRRENHERSERE-

REGXZERABRLR [P




24

Directors’ Report

EEERE

The Directors present their annual report and the audited
consolidated financial statements for the year ended 31 March 2014.

PRINCIPAL ACTIVITIES AND ANALYSIS OF
OPERATIONS

The Company is an investment holding company and provides
corporate management services. Details of the principal activities
of the principal subsidiaries are set out in note 15 to the financial
statements.

Details of the analysis of the Group’s revenue and results for the
year by operating segments are set out in note 4 to the financial
statements.

RESULTS AND DIVIDENDS

The Group's results for the year ended 31 March 2014 and the state
of affairs of the Company and the Group at that date are set out in
the financial statements on pages 32 to 119. No dividend was paid
by the Company during the year. The directors do not recommend
the payment of a final dividend for the year.

SUMMARY FINANCIAL INFORMATION

A summary of the published results and assets, liabilities and non-
controlling interests of the Company for the last five financial years,
as extracted from the audited financial statements and restated/
reclassified/re-presented as appropriate, is set out on page 120. This
summary does not form part of the audited financial statements.

PROPERTY, PLANT AND EQUIPMENT

Details of movements during the year in the property, plant and
equipment of the Group are set out in note 13 to the financial
statements.

SHARE CAPITAL AND SHARE OPTIONS

Details of the movements in the share capital and share options of
the Company during the year are set out in notes 26 and 27 to the
financial statements respectively.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the Company's
Articles of Association, or the laws of the Cayman Islands, which
would oblige the Company to offer new shares on a pro-rata basis to
existing shareholders.
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PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

During the year, neither the Company nor any of its subsidiaries
purchased, redeemed or sold any of the listed securities of the
Company during the year.

RESERVES

Movements in the reserves of the Group and the Company during
the year are set out in the consolidated statement of changes in
equity on page 35 and note 28 to the financial statements.

In accordance with the Company’s Articles of Association, dividends
shall be payable out of the profits or other reserves of the
Company. The Company's reserves available for distribution to the
Company's shareholders comprise share premium, capital redemption
reserve, contributed surplus, distributable reserve, shareholder’s
contribution, and retained profits, which in aggregate amounted to
HK$3,732,781,000 (2013: HK$2,273,025,000) at 31 March 2014.

CHARITABLE CONTRIBUTIONS

During the year, the Group did not made any charitable
contributions.

MAJOR CUSTOMERS AND SUPPLIERS

In the year under review, the aggregate turnover during the year
attributable to the Group’s five largest customers represents less
than 30% of the Group's total turnover.

The aggregate purchases during the year attributable to the Group’s
five largest suppliers represents approximately 59.6% of the Group's
total purchases and the purchases attributable to the Group’s largest
supplier was approximately 17.4% of the Group’s total purchases.

As far as the Directors are aware, no directors of the Company, their
associates or any shareholders of the Company (who to the directors’
knowledge is interested in or owns more than 5% of the Company's
share capital) has any shareholding in the suppliers referred to above
as at 31 March 2014.
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DIRECTORS AND DIRECTORS’ SERVICE

CONTRACTS
The directors of the Company during the year and up to the date of
this report were:

Executive Directors

Mr. Lo Kan Sun (Chairman)

Mr. Hui Quincy Kwong Hei (Managing Director)
Ms. Au Shuk Yee, Sue

Ms. Chow Mun Yee

Non-executive Directors
Mr. Andrew Liu
Mr. Liu Kam Fai, Winston

Independent Non-executive Directors

Mr. Cheung Wing Ping (appointed on 7 August 2013)
Mr. Chung Yuk Lun (appointed on 7 August 2013)
Mr. Hung Cho Sing

Dr. Agustin V. Que

Mr. Gary Drew Douglas (resigned on 11 July 2013)

Mr. Peter Temple Whitelam (resigned on 7 August 2013)
Mr. Frank H. Miu (resigned on 7 August 2013)

In accordance with Article 112 of the Company’s Articles of
Association, Mr. Lo Kan Sun, Ms. Au Shuk Yee, Sue, Mr. Liu Kam Fai,
Winston and Mr. Hung Cho Sing will retire at the forthcoming annual
general meeting and, being eligible, offer themselves for re-election.

No Directors proposed for re-election at the forthcoming annual
general meeting has a service contract with the Company or any of
its subsidiaries which is not determinable by the Company within
one year without payment of compensation, other than statutory
compensation.
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DIRECTORS’ INTERESTS IN CONTRACTS OF
SIGNIFICANCE

No contracts of significance to which the Company or any of its
subsidiaries was a party and in which a director of the Company had
a material interest, whether directly or indirectly, subsisted at the end
of the year or at any time during the year.

DIRECTORS’ INTERESTS AND SHORT POSITIONS

IN SHARES AND UNDERLYING SHARES

At 31 March 2014, based on the register kept by the Company, the
interests of the Directors and chief executives of the Company and
their associates in the shares, underlying shares and debentures of
the Company or any of its associated corporations, as recorded in the
register maintained by the Company pursuant to Section 352 of the
Securities and Futures Ordinance (the “SFO") or as otherwise notified
to the Company and the Stock Exchange pursuant to the Model
Code for Securities Transactions by Directors of Listed Issuers (the
“Model Code”) in the Listing Rules were as follows:

Long positions in ordinary shares of the Company:
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Approximate
percentage of

Number of the issued

Name of Directors Capacity shares held share capital

LB BITRAR
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Mr. Andrew Liu Beneficial owner 37,228,269 10.82%
Btk EnlEEA

Ms. Au Shuk Yee, Sue Beneficial owner 245,844 0.07%
R E A+ E=EAA

Ms. Chow Mun Yee Beneficial owner 201,600 0.06%

ey A EREBA

The interests stated above represent the Directors’ interests in
the shares of the Company. The Directors’ interests in the share
options of the Company are disclosed in note 27 to the financial
statements. Save as disclosed above and based on the register kept
by the Company, at 31 March 2014, none of the Directors, chief
executives nor their associates had any interests or short positions
in the shares, underlying shares and debentures of the Company or
any of its associated corporations as recorded in the register required
to be kept under Section 352 of the SFO or which were required to
be notified to the Company and the Stock Exchange pursuant to the
Listing Rules.
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DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Save as disclosed in note 27 to the financial statements headed
“Share Option Schemes”, at no time during the year was the
Company or any of its subsidiaries a party to any arrangements to
enable the Directors of the Company to acquire benefits by means of
the acquisition of shares in, or debt securities (including debentures)
of, the Company or any other body corporate, and none of the
directors, or their spouses or children under the age of eighteen,
had any right to subscribe for the securities of the Company, or had
exercised any such rights during the year.

SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSONS’ INTERESTS IN SHARES AND

UNDERLYING SHARES

At 31 March 2014, based on the register kept by the Company,
the following persons has interests or short position in the shares
and underlying shares of the Company, being 5% or more of the
Company's issued share capital, as known to the Company or
recorded in the register maintained by the Company pursuant to
Section 336 of SFO:
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Approximate
percentage

Number of of the issued

Name of substantial shareholders Capacity shares held share capital
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Ou Yaping (Note 1) Beneficial owner 28,000,000 8.14%
B (FgRET) E=HEAA

Willie International Holdings Limited Beneficial owner 23,438,649 6.81%
T2 B PR 1 I B R A A EnlEEA

HEC Capital Limited (Note 2) Interest of controlled corporation 21,832,018 6.34%

HEC Capital Limited (Ff5E2) EEGDEE R

Note 1: These shares are held by Enerchine Securities Limited and Kenson
Investment Limited, wholly-owned subsidiaries of Enerchina Holdings
Limited (“Enerchina”), whereas Asia Pacific Promotion Limited (a
wholly-owned subsidiary of Ou Yaping) has approximately 36.40%

equity interest in Enerchina.

Note 2: These shares are held by Murtsa Capital Management Limited and
HEC Securities Limited, wholly-owned subsidiaries of HEC Capital
Limited.
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SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSONS’ INTERESTS IN SHARES AND
UNDERLYING SHARES (Continued)

Save as disclosed above and based on the register kept by the
Company, the Company had not been notified by any persons who
had interests or short positions in the shares and underlying shares of
the Company at 31 March 2014 as recorded in the register required
to be kept under Sections 336 of the SFO.

CONFIRMATION OF INDEPENDENT NON-
EXECUTIVE DIRECTORS

The Company has received, from each of the Independent Non-
executive Directors, an annual confirmation of his independence
pursuant to Rule 3.13 of the Listing Rules. The Company considers all
the Independent Non-executive Directors are independent.

EMOLUMENT POLICY

The emolument policy of the employees of the Company is set up
by the board of Directors on the basis of their merit, qualifications
and competence. The emoluments of the Directors of the Company
are decided by the Directors, who are authorised by the shareholders
in the annual general meeting, having regard to the Company's
operating results, individual performance and comparable market
statistics. The Company has adopted a share option scheme as
an incentive, details of the scheme are set out in note 27 to the
financial statements.

SUFFICIENCY OF PUBLIC FLOAT

Based on information that is publicly available to the Company and
within the knowledge of Directors, at least 25% of the Company’s
total issued share capital is held by the public as at the date of this
report.

AUDITORS

A resolution will be submitted to the coming annual general meeting
of the Company to re-appoint Messrs. Ernst & Young as auditors of
the Company.

On behalf of the Board
Freeman Financial Corporation Limited

Lo Kan Sun
Chairman

Hong Kong, 30 June 2014
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Independent Auditors’ Report
B ZBEERE

EY=x

To the shareholders of Freeman Financial Corporation Limited
(Incorporated in the Cayman Islands with limited liability)

We have audited the consolidated financial statements of Freeman
Financial Corporation Limited (the “Company”) and its subsidiaries
(together, the “Group”) set out on pages 32 to 119, which comprise
the consolidated and company statements of financial position as at
31 March 2014, and the consolidated income statement, the
consolidated statement of comprehensive income, the consolidated
statement of changes in equity and the consolidated statement of
cash flows for the year then ended, and a summary of significant
accounting policies and other explanatory information.

DIRECTORS’ RESPONSIBILITY FOR THE
CONSOLIDATED FINANCIAL STATEMENTS

The directors of the Company are responsible for the preparation of
consolidated financial statements that give a true and fair view in
accordance with Hong Kong Financial Reporting Standards issued by
the Hong Kong Institute of Certified Public Accountants and the
disclosure requirements of the Hong Kong Companies Ordinance,
and for such internal control as the directors determine is necessary
to enable the preparation of consolidated financial statements that
are free from material misstatement, whether due to fraud or error.

AUDITORS’ RESPONSIBILITY

Our responsibility is to express an opinion on these consolidated
financial statements based on our audit. Our report is made solely to
you, as a body, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the
contents of this report.

We conducted our audit in accordance with Hong Kong Standards
on Auditing issued by the Hong Kong Institute of Certified Public
Accountants. Those standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable
assurance about whether the consolidated financial statements are
free from material misstatement.

FREEMAN FINANCIAL CORPORATION LIMITED
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AUDITORS’ RESPONSIBILITY (continued)

An audit involves performing procedures to obtain audit evidence
about the amounts and disclosures in the consolidated financial
statements. The procedures selected depend on the auditors’
judgement, including the assessment of the risks of material
misstatement of the consolidated financial statements, whether due
to fraud or error. In making those risk assessments, the auditors
consider internal control relevant to the entity’s preparation of
consolidated financial statements that give a true and fair view in
order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on
the effectiveness of the entity’s internal control. An audit also
includes evaluating the appropriateness of accounting policies used
and the reasonableness of accounting estimates made by the
directors, as well as evaluating the overall presentation of the
consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our audit opinion.

OPINION

In our opinion, the consolidated financial statements give a true and
fair view of the state of affairs of the Company and of the Group as
at 31 March 2014, and of the Group's profit and cash flows for the
year then ended in accordance with Hong Kong Financial Reporting
Standards and have been properly prepared in accordance with the
disclosure requirements of the Hong Kong Companies Ordinance.

Ernst & Young

Certified Public Accountants
22/F, CITIC Tower

1 Tim Mei Avenue

Central, Hong Kong

30 June 2014

Independent Auditors’ Report
B2 BE RS

LBz RE 2
BERIESRAITEFABRE @RV HR
RSB BEERN CERRR - FTEEZE
Fr BUR T AZ 8RN 2 # B - B 18 50 i O R X8R
RMEBRA B RERFEERE R L Z R
@ R ZF AR ZBENE BEZ A RR
HNABRQNTHERGEMBHRREBZA
MER URFTERERBRAZEZEF BX
HERBRAZABERREERERER - BX
THENERIBEFMRAZETBRRESA
ERAERZ AR EER A URFEBEA
MmRzEBEHRTA -

AZBEBECESRRLEBEZBRERE 1F
REHERERZER-

BR

AZBERS SEPBHRREREEUERE
RAEERATHR®R E Ak EEER
“E-NE=ZA=t-HAZMBURRIE B
BHEZALEFEZGMNMASRE YO RE
BRERAGIIZBBEREZERE -

ZXKE TR BT
HMESFTRD
BEBFIR
NFEE IR
RERE-t+ &

—E-mEXA=+A

REGXZERARLA R



Consolidated Income Statement
mEWER

Year ended 31 March 2014 #HZ=ZF—MF=H=+—HI FZ

2014 2013
—E-OF —ET—=
Notes HK$'000 HK$'000
B 5 BET T BT T

REVENUE Uy &= 5 75,701
Cost of sales $55E AR (502)
Gross profit FE M 75,199
Other income and gains H AU A R Mz 5 59,416
Fair value gains on investments at fair FiBBZU QA FEYIEZ &

value through profit or loss, net EZ ANV ERWZEFRE 186,340
General and administrative expenses — B EITHAX (32,792)
Other expenses E 52 (1,398)
Finance costs B & P A 7 (9,251)
Share of profits and losses of associates 2 & B & A ali% 7 R E 18 51,700
PROFIT BEFORE TAX R B A& R 6 329,214
Income tax expense FrisfiAx 10 (1,792)
PROFIT FOR THE YEAR REERF 327,422
Attributable to: TH AL

Owners of the Company ZINNESIE =N 11 327,502

Non-controlling interest e IR A (80)

327,422

EARNINGS PER SHARE ATTRIBUTABLE A QA Rl EEIREFHE AEAL
TO ORDINARY EQUITY HOLDERS SRAEF
OF THE COMPANY 12

Basic and diluted HA K #E BHEHK$3.567T

YAl FREEMAN FINANCIAL CORPORATION LIMITED




Consolidated Statement of Comprehensive Income

REETEBARSE

Year ended 31 March 2014 EZE-ZF—MF=A=+—HI FZ

Note
B 5

2014
—F-NmEF
HK$'000
BET T

2013
—E-=

HK$'000
BETT

PROFIT FOR THE YEAR

OTHER COMPREHENSIVE INCOME/
(LOSS)

Other comprehensive income/(loss)
to be reclassified to profit or loss
in subsequent periods:
An available-for-sale investment:
Change in fair value
Impairment loss reclassified to the
consolidated income statement
Reclassification of cumulative
gains to the consolidated
income statement upon disposal
Share of other comprehensive
income/(loss) of associates, net

OTHER COMPREHENSIVE INCOME/
(LOSS) FOR THE YEAR, NET OF
TAX

TOTAL COMPREHENSIVE INCOME
FOR THE YEAR

Attributable to:
Owners of the Company
Non-controlling interest

N E A

Hip2EBA (BE)

RRBERHEER D EE
Bz Hth2mBA
(B#R) :

AfHERE:
NFEZEH

B BEEE KRS
RZBEER
HER R s EH

DEEHFAEKRER

DEBERR ZHME
mRA (E18) %5

AEEHME2EBA

(&1]) (BRBR)

REEREBABE

THALE:

ZA/NSIE SN
IR

327,422

17
17,068

1,398

(18,466)

(12,927)

(12,927)

314,495

314,575
(80)

314,495

REGXERARLT I




Consolidated Statement of Financial Position
GEMBERRKE

31 March 2014 —F—WF=HA=+—H

2014 2013
—E-OF —E—=%F
Notes HK$'000 HK$'000
B 5 BET T BT T
NON-CURRENT ASSETS FRBEE
Property, plant and equipment W WE REHE 13 3,885
Investment in an associate REE QR 2K E 16 1,102,754
Intangible asset mEE 14 339
Available-for-sale investment AHEHERE 17 1,986
Loans receivable e E 3k 18 1,411
Note receivable e U = % 20 7,711
Deferred tax assets LT IEE = 25 47
Total non-current assets IERBEEBE 1,118,133
CURRENT ASSETS REEE
Accounts receivable JE W BR 3k 19 136,886
Loans receivable JEUE 3k 18 4,623
Prepayments, deposits and other FENFIE e REAM
receivables e U ZE 20 2,026
Investments at fair value through BBBEHEAAFENEZ
profit or loss "E 21 1,380,032
Cash and bank balances e MIRTTHE 22 180,594
Total current assets REEELE 1,704,161
CURRENT LIABILITIES REBEE
Accounts payable FE AR K 23 11,853
Other payables and accruals Efh JE T 3R & fEET B A 4,161
Interest-bearing other borrowings AFEEMEER 24 303,506
Tax payable FER IR 2,852
Total current liabilities mEAERRE 322,372
NET CURRENT ASSETS REEEFHE 1,381,789
NET ASSETS EEFE 2,499,922
EQUITY &
Equity attributable to owners of ARAEE ARG ER
the Company
Issued capital BEITRA 26 42,017
Reserves (e 28(a) 2,457,905
Total equity ST 2,499,922
Lo Kan Sun Chow Mun Yee
EEH PBHR
Director Director
EF s

S7/8 FREEMAN FINANCIAL CORPORATION LIMITED




Consolidated Statement of Changes in Equity
MEEZEHR [P

Year ended 31 March 2014 EZ_-ZF—FE=A=+—HI FE

Attributable to owners of the Company

RAREE AR
Available-
forsale Retained
Share Share Capital investment  Exchange profits/ Non-
Issued premium option  redemption  Distributable Special  revaluation  fluctuation (accumulated controlling Total
capital account reserve reserve reserve reserve’ reserve reserve losses) Total interest equity
qt
af HERE AE REEH/
BRIRE  ROEEE BRESE SAEREEE  DREE  BHRE  EREE  RIEE  (2EER) £ FoRER  EREE
Notes HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
i AETr AETn B%Tn BETn BT AETn BN BT EBTr BETn EETn EETn
At 1 April 2012 R-E--£MA-B
Profitloss) for the year TERET/ (BE)
Other comprehensive incomelloss) for the year: ~~ FEFAMZEMN/ (EE):
An avallable-forsale investment: THHERE: 17
Change in fair value LVEEY
Impairment loss reclssified to the consolidated ~ EF S BEERARER
income statement LREEE
Reclassification of cumulative gains to the HEREHURENAE
consoldated income statement upon disposal ERRlEk
Share of other comprehensive loss of associates  SEBERTEB2EEE
Total comprehensive income(loss) fo the year FERREMA/ (BB)
4%
Rights issue ik 26(a)
Share issue expenses RHEARL
Acquisiton of additional interest in a subsidiary - EHEARZE
s 26().29
At31 March 2013 RZ-ZEZA=1-8
At 1 Aprl 2013 R-Z-=%MmA-R 207 1,448,751 - 485 824,887 35131 6,037 - 142,614 2,499,922 - 2499922
Profit for the year FERREH - - - - - - - -3 471,33 -3
Other comprehensive incomef{oss) for the year: ~~ REEEWH2ERA/
(B8):
An avalable-for-sale investment: THEERE: 17
Change in fair velue 1¥EEY - - - - - - 16,521 - - 16,521 - 16,521
Share of other comprehensive income of an AE-RBERTEL
associate, net 2ERAFE - - - - - - 395 (1,173) - 2179 - 2179
Total comprehensive incomel{oss)for the year FERRENN/ (BR)AE - - - - - - 20473 3 436 496,036 - 4%0%
Fquity-settled share option arrangement IEREERRR %R - - 547 - - - - - - 547 - 547
Evercise of share options EERE 2608)27 3677 5253 (s47) - - - - - - 8383 - 8383
Issue of new shares Bfiikh 26(0) 2676 41619 - - - - - - - 44,355 - 44,355
Capital reorganisation REER 26(0) (46,841) - - - 46,841 - - - - - - -
Rights issue ik 26(h) 1912 160,598 - - - - - - - 162,510 - 162,510
Share issue expenses ORI - (7,530) - - - - - - - (7,536) - (7,536)
131 March 2014 R2-BEZA=1-R EVC RN RS Sy e BB B0 LT 6I9%r 3204217 - s

: hERERERREGEVMBRABRERAZEER
78 #3,200,776,000C ( — T — = F : B
2,457,905,0007T ) °

These reserve accounts comprise the consolidated reserves of
HK$3,200,776,000 (2013: HK$2,457,905,000) in the consolidated
statement of financial position.

ARER R B R 4 AN R M AT IR B A R 2 IR Je
i EERZABREARRTR-AN-FRE
SEBEMBETRNZEEIEZR-

# The special reserve of the Group represents the difference between the #
aggregate amount of the share capital and share premium account of a
company which was the former holding company of the Group and the
nominal value of the Company’s shares issued pursuant to the group
reorganisation in 1992.

REGEZRARLF PRI



Consolidated Statement of Cash Flows
REBRERER

Year ended 31 March 2014 #Z -ZF—FE=H=+—HIFE

2014 2013
—ZE-IF —FT—=
Notes HK$'000 HK$'000
Bt E BT T BT T
CASH FLOWS FROM OPERATING EETHFELEZRENRE
ACTIVITIES
Profit before tax B 54 A 4 329,214
Adjustments for: MATIEBEH
Finance costs B & K AN 7 9,251
Share of profits and losses of pal iy RN i | D53
associates E1E (51,700)
Interest income 2 WA (17,725)
Depreciation e 6 1,258
Fair value gains on investments at fair  BEBIEUA QR FEFERZ
value through profit or loss, net BEZAFENRFE (186,340)
Gain on disposal of an available-for- HE-—EHAHEEREZ
sale investment U 2= 5 (18,466)
Gain on redemption of a note EEEWEE s
receivable 5 -
Gain on disposal of subsidiaries HEMB ARz s 5 -
Loss/(gain) on changes in shareholding  FABf & N R &) 2
interests in associates BB (WE) 5,6 (39,243)
Loss on disposal/write-off of items of ~ H & MEWE BE &
property, plant and equipment RBIEE KB 6 19
Impairment of an available-for-sale AHEERERE
investment 6 1,398
Impairment of a loan receivable ERERORE 6 -
Equity-settled share option expenses NESEEERE R 27 -
27,666
Increase in accounts receivable JE LS BR F) 38 N (82,345)
Increase in loans receivable FEULE FR38 (3,993)
Decrease in prepayments, deposits and  F& 1t FUIE « 174 M H fth FE UK
other receivables FIER D 529
Increase in investments at fair value FERERARNTEYERZ
through profit or loss REE M (302,576)
Increase/(decrease) in accounts payable JEERFRIE AN, (B 2) 9,549
Decrease in other payables and accruals Hfth i 1< 308 K je 5+ &
Vs (1,324)
Cash used in operations LEFFAES (352,494)
Interest received = &SN 5,515
Interest paid BEFE (3,818)
Income tax paid BEFTER (1,184)
Net cash flows used in operating EEEHMBA RS
activities mEFR (351,981)

FREEMAN FINANCIAL CORPORATION LIMITED




Consolidated Statement of Cash Flows

Net cash flows used in operating
activities

CASH FLOWS FROM INVESTING
ACTIVITIES

Additions to property, plant and
equipment

Proceeds from disposal of an available-
for-sale investment

Proceeds from redemption of a note
receivable

Disposal of subsidiaries

Net cash flows from investing activities

CASH FLOWS FROM FINANCING
ACTIVITIES

Proceeds from share options exercised

Proceeds from issue of new shares

Proceeds from rights issue

Share issue expenses

Drawdown of other borrowings

Repayment of other borrowings

LELRYPMPMIRERE
F R

REZHMELEZRERE

NEWE BERR

HERAHRBEREZME
IR
O R R IR 2 PTS3R

HEMHE QA

RERIMEEZRERE
FE

RETHRELEZRERE

TTE M R 2 P18 3R IA
BATH 2 TS 50R
WA 2 FT 15 308

Brtn TR X
REREMEE
BEAMEES

Decrease in margin loan borrowings, net ¥ & B 5 {& B 4 /% 58

Acquisition of additional interest in a
subsidiary

Net cash flows from financing activities

NET DECREASE IN CASH AND CASH
EQUIVALENTS

Cash and cash equivalents at beginning
of year

CASH AND CASH EQUIVALENTS AT
END OF YEAR

ANALYSIS OF BALANCES OF CASH
AND CASH EQUIVALENTS
Cash and bank balances

Y i — P /8 & &) 2 RS0

W
RABHFAEL 2 RSRE
et

ReRALLEMAD T

FNzRERBEEEDY

FRZASRREEEY

RERREEEM &R
Pl

FERERER

Year ended 31 March 2014 EZE-ZF—MF=A=+—HI FZ
2014 2013

—E-mF —ET—=

Notes HK$'000 HK$'000
Bt 5 BE T T BT T
(351,981)
13 (1,172)
32,775

20 -
30 -
31,603

26(e) -
26(f) -
26(a), (h) 245,112
(5,935)

514,012

(474,024)

(8,959)

29 (5,115)
265,091

(55,287)

235,881

180,594

180,594

Be LRITHER

RELGXEZERABRLE B




Statement of Financial Position

Bt 7 RO 3R R
31 March 2014 —F—pm#E=F=+—Ff
2014 2013
—E-OF —ET—=
Notes HK$'000 HK$'000
B 5 BET T BT T
NON-CURRENT ASSETS FRBEE
Investments in subsidiaries REB AR ZKRE 15 34,360
Available-for-sale investment AEHERE 17 120,000
Total non-current assets ERBEERE 154,360
CURRENT ASSETS REEE
Prepayments, deposits and other TERTRUIA - & I H M FE UL
receivables FQE] 20 424
Due from subsidiaries AN NGRS 15 2,166,661
Cash and bank balances He RIRTTHE 22 2,440
Total current assets MEEELE 2,169,525
CURRENT LIABILITIES REBE
Due to subsidiaries FERHHT B~ A F0E 15 6,753
Other payables and accruals HibE B RESTER 2,090
Total current liabilities mEN B EeE 8,843
NET CURRENT ASSETS REEEFE 2,160,682
NET ASSETS EEFE 2,315,042
EQUITY =
Issued capital EEITRA 26 42,017
Reserves (e 28(b) 2,273,025
Total equity S BT 2,315,042
Lo Kan Sun Chow Mun Yee
EEH PR
Director Director
EF 3

Bt FREEMAN FINANCIAL CORPORATION LIMITED




Freeman Financial Corporation Limited is a limited liability
company incorporated in the Cayman Islands. The principal
place of business of the Company is located at Room 2302,
23rd Floor, China United Centre, 28 Marble Road, North Point,
Hong Kong.

During the year, the Group was principally engaged in the
financial services sector, including the provision of securities
brokerage services, the provision of insurance brokerage and
financial planning services, the provision of corporate finance
advisory services, trading of securities, provision of finance, as
well as investment holding.

These financial statements have been prepared in accordance
with Hong Kong Financial Reporting Standards (“HKFRSs")
(which include all Hong Kong Financial Reporting Standards,
Hong Kong Accounting Standards (“HKASs"”) and
Interpretations) issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA"), accounting principles generally
accepted in Hong Kong and the disclosure requirements of the
Hong Kong Companies Ordinance. They have been prepared
under the historical cost convention, except for an available-
for-sale investment and investments at fair value through profit
or loss which have been measured at fair value. These financial
statements are presented in Hong Kong dollars and all values
are rounded to the nearest thousand except when otherwise
indicated.

The consolidated financial statements include the financial
statements of the Company and its subsidiaries (collectively
referred to as the “Group”) for the year ended 31 March 2014.
The financial statements of the subsidiaries are prepared for
the same reporting period as the Company, using consistent
accounting policies. The results of subsidiaries are consolidated
from the date on which the Group obtains control, and
continue to be consolidated until the date that such control
ceases.

Profit or loss and each component of other comprehensive
income are attributed to the owners of the parent of the
Group and to the non-controlling interest, even if this results in
the non-controlling interest having a deficit balance. All intra-
group assets and liabilities, equity, income, expenses and cash
flows relating to transactions between members of the Group
are eliminated in full on consolidation.
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Notes to Financial Statements

BB RRME

31 March 2014 —%

2.1

2.2

BASIS OF PREPARATION (cContinued)

Basis of consolidation (Continued)

The Group reassesses whether or not it controls an investee if
facts and circumstances indicate that there are changes to one
or more of the three elements of control described in the
accounting policy for subsidiaries below. A change in the
ownership interest of a subsidiary, without a loss of control, is
accounted for as an equity transaction.

If the Group loses control over a subsidiary, it derecognises (i)
the assets (including goodwill) and liabilities of the subsidiary,
(i) the carrying amount of any non-controlling interest and (iii)
the cumulative translation differences recorded in equity; and
recognises (i) the fair value of the consideration received, (ii)
the fair value of any investment retained and (iii) any resulting
surplus or deficit in profit or loss. The Group’s share of
components previously recognised in other comprehensive
income is reclassified to profit or loss or retained profits, as
appropriate, on the same basis as would be required if the
Group had directly disposed of the related assets or liabilities.

CHANGES IN ACCOUNTING POLICIES AND

DISCLOSURES

The Group has adopted the following new and revised HKFRSs
for the first time for the current year's financial statements.

HKFRS 1 Amendments Amendments to HKFRS 1 First-time Adoption of
Hong Kong Financial Reporting Standards
- Government Loans

Amendments to HKFRS 7 Financial Instruments:
Disclosures - Offsetting Financial Assets and

Financial Liabilities

HKFRS 7 Amendments

HKFRS 10 Consolidated Financial Statements
HKFRS 11 Joint Arrangements
HKFRS 12 Disclosure of Interests in Other Entities

HKFRS 10, HKFRS 11 and
HKFRS 12 Amendments

Amendments to HKFRS 10, HKFRS 11 and HKFRS
12 - Transition Guidance

HKFRS 13 Fair Value Measurement

Amendments to HKAS 1 Presentation of
Financial Statements - Presentation of ltems of
Other Comprehensive Income

Employee Benefits

HKAS 1 Amendments

HKAS 19 (2011)

FREEMAN FINANCIAL CORPORATION LIMITED
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Notes to Financial Statements
Bt 7% 3 3} B &

31 March 2014 — =& 7
2.2 CHANGES IN ACCOUNTING POLICIES AND 228 BRRIEESETHZET

DISCLOSURES (continued) (%)
HKAS 27 (2011) Separate Financial Statements ARG EL B BEHE

£27%
(ZF—%)
HKAS 28 (2011) Investments in Associates and Joint Ventures BEGHER REERGREELFZRE
#285:
(Z2——%)
HKAS 36 Amendments Amendments to HKAS 36 /mpairment of Assets - BRETER BB GIERE36 2B EE
Recoverable Amount Disclosures for Non- E365% 2 BF] E— 2 BEER TR E
Financial Assets (early adopted) PHERE (RERW)
HK(IFRIC)-Int 20 Stripping Costs in the Production Phase of a 2% (BRME BXBSLEFNHGEAL
Surface Mine mEREZE

g) -REF20
%

Annual Improvements Amendments to a number of HKFRSs issued in ZEENFE-F RIE-ZFERABBCEER
2009-2011 Cycle June 2012 ——FFHFE  BRBREER BT
B2
Other than as further explained below regarding the impact of BRTE—TRE BB GMEERSE
HKFRS 12, HKFRS 13 and HKAS 1 Amendments, the adoption 1255  BAEMBRELENBE 1R RESS
of the new and revised HKFRSs has had no significant financial FHERIEVIR BT 2 BN WINZE
effect on these financial statements. R RIEIERI BEAM B M EEREZEN B

BRAYBEAPBEE -

The principal effects of adopting these new and revised HKFRSs R ZERT RECET BBV B WS LR

are as follows: ZEEFEWT:

(a) HKFRS 12 sets out the disclosure requirements for (a) BB EAERFE 12556 stk B
subsidiaries, joint arrangements, associates and structured DA HRALHE - BE AR REEE
entities previously included in HKAS 27 Consolidated and BERIBRERTE ZERTNEBE
Separate Financial Statements, HKAS 31 Interests in Joint EBRAERERE2INGERE LY
Ventures and HKAS 28 Investments in Associates. It also B#HE B EUNEINRRE &
introduces a number of new disclosure requirements for Al #am REBGTHERIFE285ER
these entities. Details of the disclosures for subsidiaries BERAZKEN - ZER TN ZE
and an associate are included in notes 15 and 16 to the ERSIAZIENBERRE -MERF
financial statements. REtE RN Rz WEBEFBEE AT KR

RMEE15%16 ¢

(b) HKFRS 13 provides a precise definition of fair value and a (b) BEEUBWMEEAB13FTREAFE
single source of fair value measurement and disclosure ZIEBER A TEFEZE—RR
requirements for use across HKFRSs. The standard does MEREUBHREENGEANFER 2
not change the circumstances in which the Group is BWRRTE - ZERNW TR EAREBEAE
required to use fair value, but rather provides guidance EAATFEZER EAEEHME
on how fair value should be applied where its use is B BEREENEREIRFEAL
already required or permitted under other HKFRSs. HKFRS FAE 2 BER T A fE R A ER M
13 is applied prospectively and the adoption has had no g5l - BAAMBMEEANE13RETE
material impact on the Group's fair value measurements. HER BERMZEREEAER A
As a result of the guidance in HKFRS 13, the policies for FTEAEUEEAZE -AREEY
measuring fair value have been amended. Additional A LR FE135 253l - A ER
disclosures required by HKFRS 13 for the fair value BHEE TIBE] - BB BWME AR
measurements of financial instruments are included in FI3HMEMITARATEAERELZ
note 36 to the financial statements. BHNERBD I A B REME36 -

REGEEZRAERAT
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2.2 CHANGES IN ACCOUNTING POLICIES AND

22 BN RREESRZEE

42

DISCLOSURES (continued)

() The HKAS 1 Amendments change the grouping of items
presented in other comprehensive income. Items that
could be reclassified (or recycled) to profit or loss at a
future point in time (for example, exchange differences
on translation of foreign operations, net movement on
cash flow hedges and net loss or gain on available-for-
sale financial assets) are presented separately from items
which will never be reclassified (for example, the
revaluation of land and buildings). The amendments have
affected the presentation only and have had no impact on
the financial position or performance of the Group.

2.3 ISSUED BUT NOT YET EFFECTIVE HONG

KONG FINANCIAL REPORTING STANDARDS
The Group has not applied the following new and revised
HKFRSs, that have been issued but are not yet effective, in
these financial statements.

HKFRS 9

HKFRS 9, HKFRS 7 and
HKAS 39 Amendments

HKFRS 10, HKFRS 12 and
HKAS 27 (2011)
Amendments

HKFRS 11 Amendments

HKFRS 14

HKAS 16 and HKAS 18

Amendments

HKAS 19 Amendments

HKAS 32 Amendments

HKAS 39 Amendments

Financial Instruments®

Hedge Accounting and amendments to HKFRS 9,
HKFRS 7 and HKAS 39°

Amendments to HKFRS 10, HKFRS 12 and HKAS
27 (2011) - Investment Entities’

Accounting for Acquisition of Interests in Joint
Operations®
Regulatory Deferral Accounts®

Clarification of Acceptable Methods of
Depreciation and Amortisation®

Amendments to HKAS 19 Employee Benefits
- Defined Benefit Plans: Employee
Contributions?

Amendments to HKAS 32 Financial Instruments:
Presentation - Offsetting financial Assets and
Financial Liabilities'

Amendments to HKAS 39 Financial Instruments:
Recognition and Measurement — Novation of
Derivatives and Continuation of Hedge
Accounting'
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2.3 ISSUED BUT NOT YET EFFECTIVE HONG 23 EHHMERKERZCEEBIRE

2.4

KONG FINANCIAL REPORTING STANDARDS

WEER 2

(Continued)
HK(IFRIC)-Int 21 Levies' BE (BRYBHRS #E
REZEg)-2
BE2115
Annual Improvements Amendments to a number of HKFRSs issued in ZE-FFEF-F RIT-NE-AEBHSER
2010-2012 Cycle January 20144 —ZFAHcFE  BUBREEZBT
B2
Annual Improvements Amendments to a number of HKFRSs issued in ZE-——#2-F RIE-NE-ABEHILER
2011-2013 Cycle January 20144 ——FHEHCF  BUBREEZET
EX#E
1 Effective for annual periods beginning on or after 1 January 2014 ' RZT—NF—-—A—BR 2 BRI ZFE
B A
2 Effective for annual periods beginning on or after 1 July 2014 2 RZZ—NF+A—BARZERIBRZFE
B AR
3 Effective for first annual HKFRS financial statements for a period 3 RZZT—RF-—A—BR2ERKEZHE
beginning on or after 1 January 2016 and not applicable to the HENEBVEREENFEHBREE
Group B TEARKEE
4 Generally effective for annual periods beginning, or transactions 4 — MR T —NFLA—HR 2 ERIRZ
occurring, on or after 1 July 2014 FEMBESMRZ B BREEIRGE
B
s No mandatory effective date yet determined but is available for 5 IR R B E - B E] FERA
adoption

The Group is in the process of making an assessment of the
impact of these new and revised HKFRSs upon initial
application but is not yet in a position to state whether these
new and revised HKFRSs would have a significant impact on its
financial statements.

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES

Subsidiaries

A subsidiary is an entity (including a structured entity), directly
or indirectly, controlled by the Company. Control is achieved
when the Group is exposed, or has rights, to variable returns
from its involvement with the investee and has the ability to
affect those returns through its power over the investee (i.e.,
existing rights that give the Group the current ability to direct
the relevant activities of the investee).

When the Company has, directly or indirectly, less than a
majority of the voting or similar rights of an investee, the
Group considers all relevant facts and circumstances in
assessing whether it has power over an investee, including:

(a) the contractual arrangement with the other vote holders
of the investee;

(b) rights arising from other contractual arrangements; and
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POLICIES(continued)

Subsidiaries (Continued)
(c)  the Group's voting rights and potential voting rights.

The results of subsidiaries are included in the Company's
income statement to the extent of dividends received and
receivable. The Company’s investments in subsidiaries are
stated at cost less any impairment losses.

Upon the disposal of investments in subsidiaries, any gain or
loss arising thereon is included in the income statement and
any amounts recognised in other comprehensive income in
relation to those subsidiaries should be accounted for on the
same basis as if the related assets or liabilities are directly
disposed of by those subsidiaries.

Investments in associates

An associate is an entity in which the Group has a long term
interest of generally not less than 20% of the equity voting
rights and over which it is in a position to exercise significant
influence. Significant influence is the power to participate in
the financial and operating policy decisions of the investee, but
is not control or joint control over those policies.

The Group’s investment in an associate is stated in the
consolidated statement of financial position at the Group's
share of net assets under the equity method of accounting, less
any impairment losses. Adjustments are made to bring into line
any dissimilar accounting policies that may exist.

The Group’s share of the post-acquisition results and other
comprehensive income of an associate is included in the
consolidated income statement and consolidated other
comprehensive income, respectively. In addition, when there
has been a change recognised directly in the equity of the
associate, the Group recognises its share of any changes, when
applicable, in the consolidated statement of changes in equity.
Unrealised gains and losses resulting from transactions between
the Group and its associates are eliminated to the extent of the
Group's investments in the associates, except where unrealised
losses provide evidence of an impairment of the asset
transferred. Goodwill arising from the acquisition of associates
is included as part of the Group’s investments in associates.
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Business combinations are accounted for using the acquisition
method. The consideration transferred is measured at the
acquisition date fair value which is the sum of the acquisition
date fair values of assets transferred by the Group, liabilities
assumed by the Group to the former owners of the acquiree
and the equity interests issued by the Group in exchange for
control of the acquiree. For each business combination, the
Group elects whether to measure the non-controlling interest
in the acquiree that are present ownership interests and entitle
their holders to a proportionate share of net assets in the event
of liquidation at fair value or at the proportionate share of the
acquiree’s identifiable net assets. All other components of non-
controlling interests are measured at fair value. Acquisition-
related costs are expensed as incurred.

When the Group acquires a business, it assesses the financial
assets and liabilities assumed for appropriate classification and
designation in accordance with the contractual terms,
economic circumstances and pertinent conditions as at the
acquisition date. This includes the separation of embedded
derivatives in host contracts by the acquiree.

If the business combination is achieved in stages, the previously
held equity interest is remeasured at its acquisition date fair
value and any resulting gain or loss is recognised in profit or
loss.

Any contingent consideration to be transferred by the acquirer
is recognised at fair value at the acquisition date. Contingent
consideration classified as an asset or liability that is a financial
instrument and within the scope of HKAS 39 is measured at
fair value with changes in fair value either recognised in profit
or loss or as a change to other comprehensive income. If the
contingent consideration is not within the scope of HKAS 39, it
is measured in accordance with the appropriate HKFRS.
Contingent consideration that is classified as equity is not
remeasured and subsequent settlement is accounted for within
equity.

Goodwill is initially measured at cost, being the excess of the
aggregate of the consideration transferred, the amount
recognised for non-controlling interest and any fair value of the
Group's previously held equity interests in the acquiree over the
identifiable net assets acquired and liabilities assumed. If the
sum of this consideration and other items is lower than the fair
value of the net assets acquired, the difference is, after
reassessment, recognised in profit or loss as a gain on bargain
purchase.
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After initial recognition, goodwill is measured at cost less any
accumulated impairment losses. Goodwill is tested for
impairment annually or more frequently if events or changes in
circumstances indicate that the carrying value may be impaired.
The Group performs its annual impairment test of goodwill as
at 31 March. For the purpose of impairment testing, goodwill
acquired in a business combination is, from the acquisition
date, allocated to each of the Group’s cash-generating units, or
groups of cash-generating units, that are expected to benefit
from the synergies of the combination, irrespective of whether
other assets or liabilities of the Group are assigned to those
units or groups of units.

Impairment is determined by assessing the recoverable amount
of the cash-generating unit (group of cash-generating units) to
which the goodwill relates. Where the recoverable amount of
the cash-generating unit (group of cash-generating units) is less
than the carrying amount, an impairment loss is recognised. An
impairment loss recognised for goodwill is not reversed in a
subsequent period.

Where goodwill has been allocated to a cash-generating unit
(or group of cash-generating units) and part of the operation
within that unit is disposed of, the goodwill associated with the
operation disposed of is included in the carrying amount of the
operation when determining the gain or loss on the disposal.
Goodwill disposed of in these circumstances is measured based
on the relative value of the operation disposed of and the
portion of the cash-generating unit retained.

The Group measures its available-for-sale investment and equity
investments at fair value at the end of each reporting period.
Fair value is the price that would be received to sell an asset or
paid to transfer a liability in an orderly transaction between
market participants at the measurement date. The fair value
measurement is based on the presumption that the transaction
to sell the asset or transfer the liability takes place either in the
principal market for the asset or liability, or in the absence of a
principal market, in the most advantageous market for the
asset or liability. The principal or the most advantageous
market must be accessible by the Group. The fair value of an
asset or a liability is measured using the assumptions that
market participants would use when pricing the asset or
liability, assuming that market participants act in their
economic best interest.
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2.4 SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)

Fair value measurement (Continued)

A fair value measurement of a non-financial asset takes into
account a market participant’s ability to generate economic
benefits by using the asset in its highest and best use or by
selling it to another market participant that would use the
asset in its highest and best use.

The Group uses valuation techniques that are appropriate in
the circumstances and for which sufficient data are available to
measure fair value, maximising the use of relevant observable
inputs and minimising the use of unobservable inputs.

All assets and liabilities for which fair value is measured or
disclosed in the financial statements are categorised within the
fair value hierarchy, described as follows, based on the lowest
level input that is significant to the fair value measurement as a
whole:

Level T — based on quoted prices (unadjusted) in active
markets for identical assets or liabilities
Level 2 — based on valuation techniques for which the

lowest level input that is significant to the fair
value measurement is observable, either directly
or indirectly

Level 3 — based on valuation techniques for which the
lowest level input that is significant to the fair
value measurement is unobservable

For assets and liabilities that are recognised in the financial
statements on a recurring basis, the Group determines whether
transfers have occurred between levels in the hierarchy by
reassessing categorisation (based on the lowest level input that
is significant to the fair value measurement as a whole) at the
end of each reporting period.

Impairment of non-financial assets

Where an indication of impairment exists, or when annual
impairment testing for an asset is required (other than financial
assets and deferred tax assets), the asset’s recoverable amount
is estimated. An asset’s recoverable amount is the higher of the
asset’s or cash-generating unit's value in use and its fair value
less costs of disposal, and is determined for an individual asset,
unless the asset does not generate cash inflows that are largely
independent of those from other assets or groups of assets, in
which case the recoverable amount is determined for the cash-
generating unit to which the asset belongs.
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POLICIES (continued)

Impairment of non-financial assets (Continued)

An impairment loss is recognised only if the carrying amount of
an asset exceeds its recoverable amount. In assessing value in
use, the estimated future cash flows are discounted to their
present value using a pre-tax discount rate that reflects current
market assessments of the time value of money and the risks
specific to the asset. An impairment loss is charged to the
income statement in the period in which it arises.

An assessment is made at the end of each reporting period as
to whether there is an indication that previously recognised
impairment losses may no longer exist or may have decreased.
If such an indication exists, the recoverable amount is
estimated. A previously recognised impairment loss of an asset
other than goodwill is reversed only if there has been a change
in the estimates used to determine the recoverable amount of
that asset, but not to an amount higher than the carrying
amount that would have been determined (net of any
depreciation) had no impairment loss been recognised for the
asset in prior years. A reversal of such an impairment loss is
credited to the income statement in the period in which it
arises.

Related parties
A party is considered to be related to the Group if:

(@) the party is a person or a close member of that person’s
family and that person:

(i)  has control or joint control over the Group;

(i) has significant influence over the Group; or

(iii) is a member of the key management personnel of
the Group or of a parent of the Group;

or

(b) the party is an entity where any of the following
conditions applies:

(i)  the entity and the Group are members of the same
group;

(i)  one entity is an associate or joint venture of the
other entity (or of a parent, subsidiary or fellow
subsidiary of the other entity);
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2.4 SUMMARY OF SIGNIFICANT ACCOUNTING 24AFTEEHBRECEBE &)
POLICIES (continued)

Related parties (Continued) BES (&)
(b)  (Continued) (b) (%)

(i) the entity and the Group are joint ventures of the (i) ZERBERAEEHABRE=
same third party; T ZEERT]:

(iv) one entity is a joint venture of a third entity and the vy, —EERAE-HERIEEN
other entity is an associate of the third entity; ARkE—ERRE=ZFRB W

ZEA

(v)  the entity is a post-employment benefit plan for the V) ZREBDAASELIANEEHE
benefit of employees of either the Group or an HERNEERN MR MNBER
entity related to the Group; NG A

(vi) the entity is controlled or jointly controlled by a (Vi) ZREBXQ@BEM#HI 2 ATE
person identified in (a); and il sk R &

(vii) a person identified in (a)(i) has significant influence (vii) Q@R 2 AT HZE 8
over the entity or is a member of the key ﬁiﬁﬁ/é W%Ex% (k%
management personnel of the entity (or of a parent BRBIERA) SREBAELZ
of the entity). BX B e

Property, plant and equipment and depreciation ME- - BRERZRBHETE

Property, plant and equipment are stated at cost less ME BEREHEXARRGITE RE
accumulated depreciation and any impairment losses. The cost AR EEEIIER - W3 WERZHEER 2
of an item of property, plant and equipment comprises its KABEEBEBRSEEERT/ERR
purchase price and any directly attributable costs of bringing RIBHERTE R 2 E R EERGK A -
the asset to its working condition and location for its intended

use.

Expenditure incurred after items of property, plant and ME BMEMSBEHEREREE LAY
equipment have been put into operation, such as repairs and (ZZDZEW&%%) —MREAZEEB K
maintenance, is normally charged to the income statement in ARG - MEEATERRAELE  EARE
the period in which it is incurred. In situations where the LAXEREEREETREERERE
recognition criteria are satisfied, the expenditure for a major oWz BMERSEZERTHESH
inspection is capitalised in the carrying amount of the asset as B AEEEBRAZEXO»REBRETE
a replacement. Where significant parts of property, plant and A AR BRI EERIBIITE -

equipment are required to be replaced at intervals, the Group
recognises such parts as individual assets with specific useful
lives and depreciates them accordingly.

REGCEXEZERARLA )
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POLICIES (continued)

Property, plant and equipment and depreciation

(Continued)

Depreciation is calculated on the straight-line basis to write off
the cost of each item of property, plant and equipment to its
residual value over its estimated useful life. The principal
annual rates used for this purpose are as follows:

Over the shorter of the
lease terms and 15%

Furniture, fixtures and equipment 15%

Computer equipment 33"3%

Leasehold improvements

Where parts of an item of property, plant and equipment have
different useful lives, the cost of that item is allocated on a
reasonable basis among the parts and each part is depreciated
separately. Residual values, useful lives and the depreciation
method are reviewed, and adjusted if appropriate, at least at
each financial year end.

An item of property, plant and equipment including any
significant part initially recognised is derecognised upon
disposal or when no future economic benefits are expected
from its use or disposal. Any gain or loss on disposal or
retirement recognised in the income statement in the year the
asset is derecognised is the difference between the net sales
proceeds and the carrying amount of the relevant asset.

Intangible assets (other than goodwill)

Intangible assets acquired separately are measured on initial
recognition at cost. The cost of intangible assets acquired in a
business combination is the fair value at the date of
acquisition. The useful lives of intangible assets are assessed to
be either finite or indefinite.

Intangible assets with indefinite useful lives are tested for
impairment annually either individually or at the cash-
generating unit level. Such intangible assets are not amortised.
The useful life of an intangible asset with an indefinite life is
reviewed annually to determine whether indefinite life
assessment continues to be supportable. If not, the change in
the useful life assessment from indefinite to finite is accounted
for on a prospective basis.

Trading right

Trading right represents the eligibility right to trade on or
through The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) with an indefinite useful life. It is carried at cost
less any impairment losses.
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2.4 SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)

Operating leases

Leases where substantially all the rewards and risks of
ownership of assets remain with the lessor are accounted for as
operating leases. Rentals payable under operating leases are
charged to the income statement on the straight-line basis over
the lease terms.

Investments and other financial assets

Initial recognition and measurement

Financial assets of the Group are classified, at initial
recognition, as financial assets at fair value through profit or
loss, loans and receivables, and available-for-sale financial
investments, as appropriate. When financial assets are
recognised initially, they are measured at fair value plus
transaction costs that are attributable to the acquisition of the
financial assets, except in the case of financial assets recorded
at fair value through profit or loss.

All regular way purchases and sales of financial assets are
recognised on the trade date, that is, the date that the Group
commits to purchase or sell the asset. Regular way purchases
or sales are purchases or sales of financial assets that require
delivery of assets within the period generally established by
regulation or convention in the marketplace.

Subsequent measurement
The subsequent measurement of financial assets depends on
their classification as follows:

Financial assets at fair value through profit or loss
Financial assets at fair value through profit or loss include
financial assets held for trading and financial assets designated
upon initial recognition as at fair value through profit or loss.
Financial assets are classified as held for trading if they are
acquired for the purpose of sale in the near term. Derivatives,
including separated embedded derivatives, are also classified as
held for trading unless they are designated as effective hedging
instruments as defined by HKAS 39.

Financial assets at fair value through profit or loss are carried in
the statement of financial position at fair value with net
changes in fair value recognised in the income statement.
These net fair value changes do not include any dividends on
these financial assets, which are recognised in accordance with
the policies set out for “Revenue recognition” below.
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2.4 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)
Investments and other financial assets (Continued)
Subsequent measurement (Continued)
Financial assets at fair value through profit or loss
(Continued)

Financial assets designated upon initial recognition as at fair
value through profit or loss are designed at the date of initial

recognition and only if the criteria in HKAS 39 are satisfied.

Derivatives embedded in host contracts are accounted for as
separate derivatives and recorded at fair value if their economic
characteristics and risks are not closely related to those of the
host contracts and the host contracts are not held for trading
or designated as at fair value through profit or loss. These
embedded derivatives are measured at fair value with changes
in fair value recognised in the income statement. Reassessment
only occurs if there is either a change in the terms of the
contract that significantly modifies the cash flows that would
otherwise be required or a reclassification of a financial asset

out of the fair value through profit or loss category.

Loans and receivables

Loans and receivables are non-derivative financial assets with
fixed or determinable payments that are not quoted in an
active market. After initial measurement, such assets are
subsequently measured at amortised cost using the effective
interest rate method less any allowance for impairment.
Amortised cost is calculated by taking into account any
discount or premium on acquisition and includes fees or costs
that are an integral part of the effective interest rate. The
effective interest rate amortisation is included in other income
and gains in the income statement. The loss arising from

impairment is recognised in the income statement.

Available-for-sale financial investments

Available-for-sale financial investments are non-derivative
financial assets in listed and unlisted equity investments and
debt securities. Equity investments classified as available for
sale are those which are neither classified as held for trading
nor designated as at fair value through profit or loss. Debt
securities in this category are those which are intended to be
held for an indefinite period of time and which may be sold in
response to needs for liquidity or in response to changes in

market conditions.
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2.4 SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)
Investments and other financial assets (Continued)
Subsequent measurement (Continued)

Available-for-sale financial investments (Continued)

After initial recognition, available-for-sale financial investments
are subsequently measured at fair value, with unrealised gains
or losses recognised as other comprehensive income in the
available-for-sale investment revaluation reserve until the
investment is derecognised, at which time the cumulative gain
or loss is recognised in the income statement in other income,
or until the investment is determined to be impaired, when the
cumulative gain or loss is reclassified from the available-for-sale
investment revaluation reserve to the income statement.
Interest and dividends earned whilst holding the available-for-
sale financial investments are reported as interest income and
dividend income, respectively and are recognised in the income
statement in accordance with the policies set out for “Revenue
recognition” below.

When the fair value of unlisted equity investments cannot be
reliably measured because (a) the variability in the range of
reasonable fair value estimates is significant for that investment
or (b) the probabilities of the various estimates within the
range cannot be reasonably assessed and used in estimating
fair value, such investments are stated at cost less any
impairment losses.

The Group evaluates whether the ability and intention to sell its
available-for-sale financial assets in the near term are still
appropriate. When, in rare circumstances, the Group is unable
to trade these financial assets due to inactive markets, the
Group may elect to reclassify these financial assets if
management has the ability and intention to hold the assets for
the foreseeable future or until maturity.

For a financial asset reclassified from the available-for-sale
category, the fair value carrying amount at the date of
reclassification becomes its new amortised cost and any
previous gain or loss on that asset that has been recognised in
equity is amortised to profit or loss over the remaining life of
the investment using the effective interest rate. Any difference
between the new amortised cost and the maturity amount is
also amortised over the remaining life of the asset using the
effective interest rate. If the asset is subsequently determined
to be impaired, then the amount recorded in equity is
reclassified to the income statement.
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POLICIES (continued)

Derecognition of financial assets

A financial asset (or, where applicable, a part of a financial
asset or part of a group of similar financial assets) is primarily
derecognised (i.e., removed from the Group’s consolidated
statement of financial position) when:

o the rights to receive cash flows from the asset have
expired; or

° the Group has transferred its rights to receive cash flows
from the asset or has assumed an obligation to pay the
received cash flows in full without material delay to a
third party under a “pass-through” arrangement; and
either (a) the Group has transferred substantially all the
risks and rewards of the asset, or (b) the Group has
neither transferred nor retained substantially all the risks
and rewards of the asset, but has transferred control of
the asset.

When the Group has transferred its rights to receive cash flows
from an asset or has entered into a pass-through arrangement,
it evaluates if and to what extent it has retained the risk and
rewards of ownership of the asset. When it has neither
transferred nor retained substantially all the risks and rewards
of the asset nor transferred control of the asset, the Group
continues to recognise the transferred asset to the extent of
the Group's continuing involvement. In that case, the Group
also recognises an associated liability. The transferred asset and
the associated liability are measured on a basis that reflects the
rights and obligations that the Group has retained.

Impairment of financial assets

The Group assesses at the end of each reporting period
whether there is objective evidence that a financial asset or a
group of financial assets is impaired. An impairment exists if
one or more events that occurred after the initial recognition of
the asset have an impact on the estimated future cash flows of
the financial asset or the group of financial assets that can be
reliably estimated. Evidence of impairment may include
indications that a debtor or a group of debtors is experiencing
significant financial difficulty, default or delinquency in interest
or principal payments, the probability that they will enter
bankruptcy or other financial reorganisation and observable
data indicating that there is a measurable decrease in the
estimated future cash flows, such as changes in arrears or
economic conditions that correlate with defaults.
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2.4 SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)
Impairment of financial assets (Continued)

Financial assets carried at amortised cost

For financial assets carried at amortised cost, the Group first
assesses whether impairment exists individually for financial
assets that are individually significant, or collectively for
financial assets that are not individually significant. If the
Group determines that no objective evidence of impairment
exists for an individually assessed financial asset, whether
significant or not, it includes the asset in a group of financial
assets with similar credit risk characteristics and collectively
assesses them for impairment. Assets that are individually
assessed for impairment and for which an impairment loss is,
or continues to be, recognised are not included in a collective
assessment of impairment.

The amount of any impairment loss identified is measured as
the difference between the asset’'s carrying amount and the
present value of estimated future cash flows (excluding future
credit losses that have not yet been incurred). The present
value of the estimated future cash flows is discounted at the
financial asset’'s original effective interest rate (i.e., the
effective interest rate computed at initial recognition).

The carrying amount of the asset is reduced either directly or
through the use of an allowance account and the loss is
recognised in the income statement. Interest income continues
to be accrued on the reduced carrying amount and is accrued
using the rate of interest used to discount the future cash
flows for the purpose of measuring the impairment loss. Loans
and receivables together with any associated allowance are
written off when there is no realistic prospect of future
recovery and all collateral has been realised or has been
transferred to the Group.

If, in a subsequent period, the amount of the estimated
impairment loss increases or decreases because of an event
occurring after the impairment was recognised, the previously
recognised impairment loss is increased or reduced by adjusting
the allowance account. If a write-off is later recovered, the
recovery is credited to other expenses in the income statement.
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2.4 SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)
Impairment of financial assets (Continued)

Assets carried at cost

If there is objective evidence that an impairment loss has been
incurred on an unquoted equity instrument that is not carried
at fair value because its fair value cannot be reliably measured,
the amount of the loss is measured as the difference between
the asset’s carrying amount and the present value of estimated
future cash flows discounted at the current market rate of
return for a similar financial asset. Impairment losses on these
assets are not reversed.

Available-for-sale financial investments

For available-for-sale financial investments, the Group assesses
at the end of each reporting period whether there is objective
evidence that an investment or a group of investments is
impaired.

If an available-for-sale asset is impaired, an amount comprising
the difference between its cost (net of any principal payment
and amortisation) and its current fair value, less any
impairment loss previously recognised in the income statement,
is removed from other comprehensive income and recognised
in the income statement.

In the case of equity investments classified as available for sale,
objective evidence would include a significant or prolonged
decline in the fair value of an investment below its cost.
“Significant” is evaluated against the original cost of the
investment and “prolonged” against the period in which the
fair value has been below its original cost. Where there is
evidence of impairment, the cumulative loss — measured as the
difference between the acquisition cost and the current fair
value, less any impairment loss on that investment previously
recognised in the income statement — is removed from other
comprehensive income and recognised in the income
statement. Impairment losses on equity instruments classified
as available for sale are not reversed through the income
statement. Increases in their fair value after impairment are
recognised directly in other comprehensive income.
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2.4 SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)
Financial liabilities

Initial recognition and measurement
Financial liabilities of the Group are classified, at initial
recognition, as loans and borrowings.

All financial liabilities are recognised initially at fair value and,
in the case of loans and borrowings, net of directly attributable
transaction costs.

Subsequent measurement
The subsequent measurement of financial liabilities depends on
their classification as follows:

Loans and borrowings

After initial recognition, interest-bearing loans and borrowings
are subsequently measured at amortised cost, using the
effective interest rate method unless the effect of discounting
would be immaterial, in which case they are stated at cost.
Gains and losses are recognised in the income statement when
the liabilities are derecognised as well as through the effective
interest rate amortisation process.

Amortised cost is calculated by taking into account any
discount or premium on acquisition and fees or costs that are
an integral part of the effective interest rate. The effective
interest rate amortisation is included in finance costs in the
income statement.

Financial guarantee contracts

Financial guarantee contracts issued by the Group are those
contracts that require a payment to be made to reimburse the
holder for a loss it incurs because the specified debtor fails to
make a payment when due in accordance with the terms of a
debt instrument. A financial guarantee contract is recognised
initially as a liability at its fair value, adjusted for transaction
costs that are directly attributable to the issuance of the
guarantee. Subsequent to initial recognition, the Group
measures the financial guarantee contract at the higher of: (i)
the amount of the best estimate of the expenditure required to
settle the present obligation at the end of the reporting period;
and (ii) the amount initially recognised less, when appropriate,
cumulative amortisation.
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POLICIES (continued)

Derecognition of financial liabilities
A financial liability is derecognised when the obligation under
the liability is discharged or cancelled, or expires.

When an existing financial liability is replaced by another from
the same lender on substantially different terms, or the terms
of an existing liability are substantially modified, such an
exchange or modification is treated as a derecognition of the
original liability and a recognition of a new liability, and the
difference between the respective carrying amounts is
recognised in the income statement.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net
amount is reported in the statement of financial position if
there is a currently enforceable legal right to offset the
recognised amounts and there is an intention to settle on a net
basis, or to realise the assets and settle the liabilities
simultaneously.

Cash and cash equivalents

For the purpose of the consolidated statement of cash flows,
cash and cash equivalents comprise cash on hand and demand
deposits, and short term highly liquid investments that are
readily convertible into known amounts of cash, are subject to
an insignificant risk of changes in value, and have a short
maturity of generally within three months when acquired, less
bank overdrafts which are repayable on demand and form an
integral part of the Group's cash management.

For the purpose of the statement of financial position, cash
and bank balances comprise cash on hand and at banks,
including term deposits, which are not restricted as to use.

Provisions

A provision is recognised when a present obligation (legal or
constructive) has arisen as a result of a past event and it is
probable that a future outflow of resources will be required to
settle the obligation, provided that a reliable estimate can be
made of the amount of the obligation.

When the effect of discounting is material, the amount
recognised for a provision is the present value at the end of the
reporting period of the future expenditures expected to be
required to settle the obligation. The increase in the discounted
present value amount arising from the passage of time is
included in finance costs in the income statement.
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Income tax comprises current and deferred tax. Income tax
relating to items recognised outside profit or loss is recognised
outside profit or loss, either in other comprehensive income or
directly in equity.

Current tax assets and liabilities for the current and prior
periods are measured at the amount expected to be recovered
from or paid to the taxation authorities, based on tax rates
(and tax laws) that have been enacted or substantively enacted
by the end of the reporting period, taking into consideration
interpretations and practices prevailing in the countries in
which the Group operates.

Deferred tax is provided, using the liability method, on all
temporary differences at the end of the reporting period
between the tax bases of assets and liabilities and their
carrying amounts for financial reporting purposes.

Deferred tax liabilities are recognised for all taxable temporary
differences, except:

J when the deferred tax liability arises from the initial
recognition of goodwill or an asset or liability in a
transaction that is not a business combination and, at the
time of the transaction, affects neither the accounting
profit nor taxable profit or loss; and

o in respect of taxable temporary differences associated
with investments in subsidiaries and associates, when the
timing of the reversal of the temporary differences can be
controlled and it is probable that the temporary
differences will not reverse in the foreseeable future.

Deferred tax assets are recognised for all deductible temporary
differences, the carryforward of unused tax credits and any
unused tax losses. Deferred tax assets are recognised to the
extent that it is probable that taxable profit will be available
against which the deductible temporary differences, the
carryforward of unused tax credits and unused tax losses can
be utilised, except:

o when the deferred tax asset relating to the deductible
temporary differences arises from the initial recognition of
an asset or liability in a transaction that is not a business
combination and, at the time of the transaction, affects
neither the accounting profit nor taxable profit or loss;
and
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2.4 SUMMARY OF SIGNIFICANT ACCOUNTING 2AFTEEHBRECEE &)
POLICIES (continued)

Income tax (Continued) Frig®i (&)

e in respect of deductible temporary differences associated e BIRMBARIRBE AT ZREZE
with investments in subsidiaries and associates, deferred AT EREZEMS -« M1RE 7
tax assets are only recognised to the extent that it is RO R RBERERERE - BBER
probable that the temporary differences will reverse in the MR BIEREERERE H R
foreseeable future and taxable profit will be available RIELERIBEE ©

against which the temporary differences can be utilised.

The carrying amount of deferred tax assets is reviewed at the AEEREHEEEZ REESN SRS
end of each reporting period and reduced to the extent that it BRGEF We@RETIEE B HER
is no longer probable that sufficient taxable profit will be RaFUB AT ELEHIBEER
available to allow all or part of the deferred tax asset to be IF-AEBEeRSREBRENTERE
utilised. Unrecognised deferred tax assets are reassessed at the RZBELEHIEEE WARAERBHIE
end of each reporting period and are recognised to the extent R R A B A R B 2 E ek EB o IR RE R IR
that it has become probable that sufficient taxable profit will BERHERBEHERCHBEE-

be available to allow all or part of the deferred tax asset to be

recovered.

Deferred tax assets and liabilities are measured at the tax rates REBIEEERBEARSHRE AT
that are expected to apply to the period when the asset is EE FERTZRE (RBOR) RER 1%
realised or the liability is settled, based on tax rates (and tax BHREZFREESFERGHHEER 2N
laws) that have been enacted or substantively enacted by the KErE

end of the reporting period.

Deferred tax assets and deferred tax liabilities are offset if a 7B AR E RIS BB TT 2 N DA 4 85
legally enforceable right exists to set off current tax assets BNEAR IR & A BN AR T B & - TR IE
against current tax liabilities and the deferred taxes relate to HHERF-ERHERBRR - HEHER
the same taxable entity and the same taxation authority. B RleHEREEMBEERRERIES
f& e

Revenue recognition W 25 7 52

Revenue is recognised when it is probable that the economic EAEEREVREESKEERND  BKE
benefits will flow to the Group and when the revenue can be e SEbETE AR A T A ERR W

measured reliably, on the following bases:

(a) income from the sale of equity and debt securities, on a (a) HEBRARBEEBESZWAKRZSH
trade-date basis; ERE MR

(b) dividend income, when the shareholders’ right to receive (b) A% B YA R A% SR UELGRIB & #E F TS
payment has been established; R R

(c) interest income, on an accrual basis using the effective (0 FBWAUEEEFBRERN SR
interest method by applying the rate that exactly TEBEFFHRIBEEREME (mEA)
discounts the estimated future cash receipts over the A AR R FHIR S AT H BE IR 2=
expected life of the financial instrument or a shorter eREEREDFECMNENBERF
period, when appropriate, to the net carrying amount of KIRFER

the financial asset;

FREEMAN FINANCIAL CORPORATION LIMITED
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2.4 SUMMARY OF SIGNIFICANT ACCOUNTING 24AFTEEHBRECEBE &)

POLICIES (continued)

Revenue recognition (Continued)
(d) insurance brokerage income, on the inception of the
associated insurance policy;

(e) corporate finance advisory income, when the relevant
service has been rendered;

(f)  commission and brokerage income from securities
dealings, on a trade-date basis; and

(g) underwriting and placing commission income, when the
relevant service has been rendered.

Share-based payments

The Company operates a share option scheme for the purpose
of providing incentives and/or rewards to eligible participants
(including the Company’s directors and other employees of the
Group and of the investee entities, and any consultant, advisor
or agent engaged by or business partners of any member of
the Group or any investee entity), who render services and/or
contribute to the success of the Group’s operations. Employees
(including directors) and advisors of the Group receive
remuneration in the form of share-based payments, whereby
employees/advisors render services as consideration for equity
instruments (“equity-settled transactions”).

The cost of equity-settled transactions with employees for
grants after 7 November 2002 is measured by reference to the
fair value at the date at which they are granted. The fair value
is determined by an external valuer using a binomial model. In
valuing equity-settled transactions, no account is taken of any
performance conditions, other than conditions linked to the
price of the shares of the Company (“market conditions”), if
applicable.

The cost of equity-settled transactions with non-employees is
measured by reference to the fair value of the services received
at the date they are received. Where the market information
for the services provided by non-employees cannot be reliably
determined, the fair value of the share options granted at the
date when the services are received is applied as a surrogate
measure. In this case, the fair value of the share options is
determined by external valuers using a binomial model.
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2.4 SUMMARY OF SIGNIFICANT ACCOUNTING 2AFTEEHBRECEE &)

62

POLICIES (continued)

Share-based payments (Continued)

The cost of equity-settled transactions is recognised, together
with a corresponding increase in equity, over the period in
which the performance and/or service conditions are fulfilled in
employee benefit expenses. The cumulative expense recognised
for equity-settled transactions at the end of each reporting
period until the vesting date reflects the extent to which the
vesting period has expired and the Group's best estimate of the
number of equity instruments that will ultimately vest. The
charge or credit to the income statement for a period
represents the movement in the cumulative expense recognised
as at the beginning and end of that period.

No expense is recognised for awards that do not ultimately
vest, except for equity-settled transactions where vesting is
conditional upon a market or non-vesting condition, which are
treated as vesting irrespective of whether or not the market or
non-vesting condition is satisfied, provided that all other
performance and/or service conditions are satisfied.

Where the terms of an equity-settled award are modified, as a
minimum an expense is recognised as if the terms had not
been modified, if the original terms of the award are met. In
addition, an expense is recognised for any modification that
increases the total fair value of the share-based payments, or is
otherwise beneficial to the employees/advisors as measured at
the date of modification.

Where an equity-settled award is cancelled, it is treated as if it
had vested on the date of cancellation and any expense not yet
recognised for the award is recognised immediately. This
includes any award where non-vesting conditions within the
control of either the Group or the employee are not met.
However, if a new award is substituted for the cancelled
award, and is designated as a replacement award on the date
that it is granted, the cancelled and new awards are treated as
if they were a modification of the original award, as described
in the previous paragraph.

The dilutive effect of outstanding options is reflected as
additional share dilution in the computation of earnings per
share.

FREEMAN FINANCIAL CORPORATION LIMITED
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The Company operates a share option scheme for the purpose
of providing incentives and rewards to eligible participants who
contribute to the success of the Group's operations as further
explained in the accounting policy for “Share-based payments”
above.

The Group operates a defined contribution Mandatory
Provident Fund retirement benefit scheme (the “MPF Scheme”)
under the Hong Kong Mandatory Provident Fund Schemes
Ordinance for those employees who are eligible to participate
in the MPF Scheme. Contributions are made based on a
percentage of the employees’ basic salaries and are charged to
the income statement as they become payable in accordance
with the rules of the MPF Scheme. The assets of the MPF
Scheme are held separately from those of the Group in an
independently administered fund. The Group’s employer
contributions vest fully with the employees when contributed
into the MPF Scheme, except for the Group’s employer
voluntary contributions, which are refunded to the Group when
the employee leaves employment prior to the contributions
vesting fully, in accordance with the rules of the MPF Scheme.

These financial statements are presented in Hong Kong dollars,
which is the Company’s functional and presentation currency.
Each entity in the Group determines its own functional
currency and items included in the financial statements of each
entity are measured using that functional currency. Foreign
currency transactions recorded by the entities in the Group are
initially recorded using their respective functional currency rates
prevailing at the dates of the transactions. Monetary assets and
liabilities denominated in foreign currencies are translated at
the functional currency rates of exchange ruling at the end of
the reporting period. Differences arising on settlement or
translation of monetary items are recognised in the income
statement.

Non-monetary items measured at fair value in a foreign
currency are translated using the exchange rates at the date
when the fair value was measured. The gain or loss arising on
translation of a non-monetary item measured at fair value is
treated in line with the recognition of the gain or loss on
change in fair value of the item (i.e., translation difference on
the item whose fair value gain or loss is recognised in other
comprehensive income or profit or loss is also recognised in
other comprehensive income or profit or loss, respectively).
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3.

SIGNIFICANT ACCOUNTING JUDGEMENTS
AND ESTIMATES

The preparation of the Group’s financial statements requires
management to make judgements, estimates and assumptions
that affect the reported amounts of revenues, expenses, assets
and liabilities, and their accompanying disclosures, and the
disclosure of contingent liabilities. Uncertainty about these
assumptions and estimates could result in outcomes that could
require a material adjustment to the carrying amounts of the
assets or liabilities affected in the future.

Estimation uncertainty

The key assumptions concerning the future and other key
sources of estimation uncertainty at the end of the reporting
period, that have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities
within the next financial year, are described below.

Impairment of loans receivable

The Group maintains an allowance for the estimated loss
arising from the inability of its borrowers to make the required
payments. The Group makes its estimates based on the aging
of its loans receivable balances, borrowers’ creditworthiness
and historical write-off experience. If the financial condition of
its borrowers was to deteriorate so that the actual impairment
loss might be higher than expected, the Group would be
required to revise the basis of making the allowance and its
future results would be affected.

Impairment of accounts receivable

The provision for impairment of accounts receivable of the
Group is based on the evaluation of collectibility and the aging
analysis of the receivables and on the judgement of
management. A considerable amount of judgement is required
in assessing the ultimate realisation of these receivables,
including the current creditworthiness and the past collection
history of the customers. Management reassesses the
estimation regularly throughout the reporting period.

Impairment of available-for-sale financial assets
The Group classifies certain assets as available for sale and
recognises movements of their fair values in equity. When the
fair value declines, management makes assumptions about the
decline in value to determine whether there is an impairment
that should be recognised in the income statement.
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SIGNIFICANT ACCOUNTING JUDGEMENTS
AND ESTIMATES (continued)
Estimation uncertainty (Continued)

Impairment of non-financial assets

The Group assesses whether there are any indicators of
impairment for all non-financial assets at the end of each
reporting period. Indefinite life intangible assets are tested for
impairment annually and at other times when such an indicator
exists. Other non-financial assets including investment in an
associate are tested for impairment when there are indicators
that the carrying amounts may not be recoverable. An
impairment exists when the carrying value of an asset or a
cash-generating unit exceeds its recoverable amount, which is
the higher of its fair value less costs of disposal and its value in
use. The calculation of the fair value less costs of disposal is
based on available data from binding sales transactions in an
arm’s length transaction of similar assets or observable market
prices less incremental costs for disposing of the asset. When
value in use calculations are undertaken, management must
estimate the expected future cash flows from the asset or cash-
generating unit and choose a suitable discount rate in order to
calculate the present value of those cash flows.

Measurement of unlisted investments at fair value

The fair values of financial instruments that are not traded in
an active market are estimated by management based on the
valuation performed by independent qualified valuers by using
valuation techniques that require various sources of
information and assumptions. The carrying amount of the
Group’s unlisted investment at fair value through profit or loss
as at 31 March 2013 was approximately HK$7,585,000. The
Company also had an unlisted available-for-sale investment
stated at fair value with a carrying amount of HK$120,000,000
as at 31 March 2013. Further details are given in notes 17, 21
and 36 to these financial statements.

Deferred tax assets

Deferred tax assets are recognised for all unused tax losses to
the extent that it is probable that taxable profit will be
available against which the losses can be utilised. Significant
management judgement is required to determine the amount
of deferred tax assets that can be recognised, based upon the
likely timing and level of future taxable profits together with
future tax planning strategies. The amount of unrecognised tax
losses at 31 March 2014 was HK$850,936,000 (2013:
HK$1,388,594,000). Further details are contained in note 25 to
these financial statements.
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4.

OPERATING SEGMENT INFORMATION

For management purposes, the Group is organised into
business units based on their products and services and has
reportable operating segments as follows:

(a) the trading of securities segment engages in the purchase
and sale of securities and the securities investment;

(b)  the provision of finance segment engages in the provision
of financing services in Hong Kong;

(c) the insurance brokerage business segment engages in
insurance brokerage business and the provision of
financial planning and related services;

(d) securities brokerage, placing, underwriting and margin
financing in Hong Kong;

(e) the investment holding segment engages in holding
investments for continuing strategic or long term
purposes, primarily for their dividend income and capital
appreciation; and

(f)  the corporate finance advisory segment engages in the
provision of corporate finance advisory services and
related activities.

Management monitors the results of the Group’s operating
segments separately for the purpose of making decisions about
resources allocation and performance assessment. Segment
performance is evaluated based on reportable segment profit/
(loss), which is a measure of adjusted profit/(loss) before tax.
The adjusted profit/(loss) before tax is measured consistently
with the Group's profit before tax except that bank and other
interest income (excluding interest income from provision of
finance), finance costs as well as head office and corporate
expenses are excluded from such measurement.

Intersegment transactions are made with reference to the
prices used for services made to third parties at the then
prevailing market prices.
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(Continued)

Year ended 31 March 2014/As at 31 March 2014

4. OPERATING SEGMENT INFORMATION

Segment revenue:
Sales to external customers
Intersegment sales

Reconailiation:
Elimination of intersegment sales

Total revenue

Segment results

Reconcillation:

Bank interest income

Other interest income

Corporate and other unallocated expenses
Finance costs

Profit before tax

Other segment information:
Share of profits and losses of an associate
Depreciation

- operating segment

- unallocated

Investment in an associate

Capital expenditure EARY
- operating segment -BEHE
- unallocated -FxAR
* Capital expenditure represented additions to property, plant and
equipment.

PENE:
Y BREHE
NEREE

g8
AEmREYS

ka#g

pEES
HE:

RTHEMA
EfpHEHA
DEREMARAERR
BERT

BHRmEH
HfnBER:
Me-BBELAENEER
ik ]

-BEDE

K0k

R-FBEARZRE

Trading of
securities

#5588
HK$'000
BRI

Notes to Financial Statements

MBHRHE [

31 March 2014 —ZF—WHFE=H=+—H

4. BEHWEH »)

BE-S-—WNE=A=+—HLEFE A
R-ZE—-WNE=A=+—H

Securities

brokerage,

placing,

Insurance underwriting

Provision of  brokerage  and margin
finance business  financing
FHEE

RREL RKE BH

RUERE % LAERE
HK$'000 HK$'000 HK$'000
A¥Tn  A%Tn  BETR

Investment
holding

REER
HK$'000
BRI

Corporate

finance
advisory Total

t¥mg
BB Bt
HK§'000 HK$'000
BETT  BETR

*  BAHXERENE BERRE-

REGEZRARLE WY
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4. OPERATING SEGMENT INFORMATION 4. BESFEH »)
(Continued)
Year ended 31 March 2013/As at 31 March 2013 BE-ZE—=Ff=ZA=Z=+—HLEE/
R-ZE—Z=H=ZA=+—H
Securities
brokerage,
placing,
Insurance underwriting Corporate
Trading of  Provision of  brokerage and margin  Investment finance
securities finance business  financing holding advisory Total
BHEE
RREE EE 88 tERE
HEEE  RURE £% LFEME  REBR B @t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BETT BT RN A¥Tr BT AETr BT
Segment revenue: PEYE:
Sales to external customers BPRP L EE 44,739 4559 626 23842 - 1,935 75,701
Interseqment sales PEHEE - - - - - - -
44,739 4,559 626 23,842 - 1,935 75,701
Reconcillation: HE:
Elimination of intersegment sales PEREEHE -
Total revenue stk 75,701
Segment results PEEE 231,161 4,402 38 17,048 103,043 934 356,626
Reconcillation: HE:
Bank interest income FAFSHA 59
Other interest income EeFlg A 931
Corporate and other unallocated expenses R AREBFHEHT (19,151)
Finance costs BEMA (9,251)
Profit before tax WRRATE N 329,014
Other segment information: HtAREN:
Share of profits and losses of associates 2 HEE A AR RER - - - - 51,700 - 51,700
Impairment of an available-for- A HERE 2B
sale investment - - - - (1,398) - (1,398)
Depreciation e
- operating segment -BERE - - - (410) - - 410)
- unallocated %5k (848)
(1,258)
Investment in an associate —FBENF RE - - - - 1,102,754 - 1,102,754
Capital expenditure §$ 5
- operating segment -BENE - - - 940 - - 940
- unallocated Rk 232
1172*
* Capital expenditure represented additions to property, plant and * BABYIERESYE HMERLEE-
equipment.



OPERATING SEGMENT INFORMATION
(Continued)

Geographical information
(@) The Group’'s revenue is derived from its external
customers in Hong Kong.

(b)  Non-current assets

Notes to Financial Statements
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4. EESWEEH »#)

it & & R
(a) AEBZUWHBFEBETBINGES -

(b) FERBEE

2014 2013
—F-MmF —F=F
HK$'000 HK$'000
BETT BRI

Hong Kong aBA

The non-current asset information above is based on the
location of assets and excludes financial instruments and
deferred tax assets.

Information about major customers
Included in revenue arising from major customers individually
accounted for over 10% of the Group’s revenue for the year:

1,106,978

FRIFRBEEERABEEMELS
iz ERAUTERSMTAMEL

Securities brokerage, placing, BAgw g
underwriting and margin financing
Customer A EEA
Customer B EPFB

The Group's dividend income and gains from the sale of
investments at fair value through profit or loss are excluded
from total revenue for the purpose of identifying major
customers of the Group who accounted for over 10% of the
Group's revenue.

HIBEE-
EHRIEEFHNESR
BRERBFEZFPZKE  SHAEE
ARFEEWRZFBBI0% :
2014 2013
—E-NF —E—=%F
HK$'000 HK$'000
BET T BT T
BHEEFTRME
3,279
3,279

AEEREBARKEHEEBBRRUR
FEIEZREKE T AR FEIA
BB AEEZTERR REAEE KR
HiE10% °

REGEZRBRDA




Revenue, which is also the Group's turnover, represents interest
income earned from provision of finance; dividend income from
investments at fair value through profit or loss; net gains from
the sale of investments at fair value through profit or loss;
insurance brokerage income; corporate finance advisory fee;
commission and brokerage income from securities dealings;
commission from underwriting and placing services; and
interest income on margin financing activities during the year.

An analysis of revenue, other income and gains is as follows:

Wt (MAARKEZ LX) BFRREHER
B/ ZMBWA B BERNARFET
BRZBREZBBEA  HEBEBBEGDUAR

FEIRZRE RS FR R

e ST ONE

TCEREEME EFEEM LK
A BHEMNCERBAE  ARFRBER

BZMBUA -

as - HABUA R 2E Z AR -

Group
rEE
2014 2013
—F-mF —T=F
Notes HK$'000 HK$'000
B 5 BET T BT T
Revenue U &=
Interest income from provision of R E TSR EHA
finance 9,392 4,559
Dividend income from investments FRBEZENATEYECIRE
at fair value through profit or loss 2 BB A 56,869 19,115
Gains from the sale of investments HEESBEZARFTEINEZ
at fair value through profit or loss, W&z Was 35 (W)
net (note) 107,421 25,624
Insurance brokerage income REBAE LA 4,380 626
Corporate finance advisory fee TERERMER 2,930 1,935
Commission and brokerage income BHEEMAE RELIRA
from securities dealings 3,117 1,045
Commission from underwriting and BIEkEERTH2
placing services 27,357 10,621
Interest income on margin financing FRAE RS 2 A BMA
activities 16,212 12,176
227,678 75,701
Other income and gains H AUt A R &S
Bank interest income SRITF B HA 11 59
Other interest income E b F) B WA 1,201 931
Gain on changes in shareholding REE R R REES 2 W m
interests in associates 16 - 39,243
Gain on disposal of an HETHEERE 2 &=
available-for-sale investment 17 - 18,466
Gain on redemption of a note FE e W =i 2 e
receivable 20 77 -
Gain on disposal of subsidiaries HEMRBAR K 30 57 -
Others HAth 1,851 717
3,197 59,416

Note: The gross proceeds from sale of investments at fair value through

profit or loss for the year were approximately HK$422,395,000

(2013: HK$209,498,000).

fizr: FRHEBEBREBZUAFEINEZR
EFTSFIRBEN RAE® 422,395,000
T (ZZF—=%:7%%209,498,000

JT) e
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PROFIT BEFORE TAX 6. BRIMAEF
The Group's profit before tax is arrived at after charging/ AEBEZBRBADEF SR, (GEA) -
(crediting):
Group
rEE
2014 2013
—F-MmF —T=F
Notes HK$'000 HK$'000
Bt 5E BT T BT T
Depreciation e
Employee benefit expenses (excluding EE®RFIFHY (T8E
directors’ remuneration (note 8)): EEWE (E8) ) : 13 1,258
Salaries and allowances e KOERL 6,178
Retirement benefit scheme RREFFTEIH R
contributions (defined (ERERGTE) *
contribution scheme)* 230
6,408
Auditors’ remuneration ZE RN & 2,608
Minimum lease payments under BEELEAO L
operating leases in respect of REFIMN &R
land and buildings HERIE 7,737
Equity-settled share option expense N AEE 2 BIRER X 27 -
Loss on disposal/write-off of items of ~ H& /i BE &
property, plant and equipment HEIEE KB 19
Loss/(gain) on changes in shareholding R Et& A 7 2 IREE 8~
interests in associates** EB (Was) ** 16 (39,243)
Gain on disposal of subsidiaries LEMBERQ Rz W= 30 -
Impairment of an available-for-sale A ERERME*
investment** 17 1,398
Impairment of a loan receivable** JE W E FOR B * 18 -
* At 31 March 2014, the Group had no material forfeited * R=ZF—PE=A=+—R FRELHK

BRZWERAT BRI D R R F 2R
RERFAEHER(ZT—=F ) -

contributions available to reduce its contributions to the
retirement benefit scheme in future years (2013: Nil).
. X " . * % é‘;«'E%:E 3 = ,i\:_:A >£ H
**  These balances are included in “Other expenses” in the SRR DA AR & R R 2 [H AR
consolidated income statement. 1R

REGXERARLT WA
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7. FINANCE COSTS 7. MBEHEF
An analysis of finance costs is as follows: BEKASHTIT -
Group
rEH
2014 2013
—2-NF —T—=F
HK$'000 HK$'000
BETT BT T
Interests on other loans wholly repayable AR A F AL B RKEH
within five years or on demand BEZHEMERZNE 9,251
8. DIRECTORS' REMUNERATION 8. EXE&
Directors’ remuneration for the year, disclosed pursuant to the T ARBEABMERIABRAFES
Rules Governing the Listing of Securities on The Stock LIHRBRBEARGHE161EERE 2
Exchange of Hong Kong Limited and Section 161 of the Hong FRNEEMS -

Kong Companies Ordinance, is as follows:

Group
AEH
2014 2013
—F-mF —F—=
HK$'000 HK$'000
BETT BT T
Fees we 775
Other emoluments: H A5 -
Salaries and other benefits FeREMET 5,216
Retirement benefit scheme contributions ERAEFETEI 5K
(defined contribution scheme) (EREHERETED) 112
5,328
6,103

VA FREEMAN FINANCIAL CORPORATION LIMITED
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8. DIRECTORS' REMUNERATION (continued) 8. EFEM& »
(a) Independent non-executive directors (a) BIAIKHITES
The fees paid to independent non-executive directors FAENBYIFRTES 2RSS W
during the year were as follows: I
2014 2013
—E-mEF —E-=F
Fees Fees
we we
HK$'000 HK$'000
BETT BT T
Dr. Agustin V. Que Agustin V. Quel& =+
Mr. Hung Cho Sing* A8 2 S At
Mr. Cheung Wing Ping* REEF R A
Mr. Chung Yuk Lun* BEBEE
Mr. Gary Drew Douglas** Gary Drew Douglas%t 4 **
Mr. Peter Temple Whitelam** Peter Temple Whitelam?%E 4 **
Mr. Frank H. Miu** B Er
There were no other emoluments payable to the FRNLMENBLIERITES 2 HAM
independent non-executive directors during the year e (ZT—=F:8]&)-
(2013: Nil).
(b) Executive directors and non-executive directors (b) BIFEERIHDTES
Retirement
Salaries and benefit
other scheme Total
Fees benefits contributions remuneration

FeR BIKEF
we H At 38 A sTEIHR MemE
2014 —E-mEF HK$'000 HK$'000 HK$'000 HK$'000
BETT BETT BETT BETRT

Executive directors: WITES:
Mr. Lo Kan Sun EEHEE
Mr. Hui Quincy Kwong Hei  FFEBR %4
Ms. Au Shuk Yee, Sue TRz -
Ms. Chow Mun Yee BEE A

Non-executive directors: FHTES:
Mr. Andrew Liu Bt

Mr. Liu Kam Fai, Winston BEsEiE

REGEZRARLE WS
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8. DIRECTORS’' REMUNERATION (continued) 8. EFEME »)
(b) Executive directors and non-executive directors (b) HITESEREHTES (&)
(Continued)
Retirement
Salaries and benefit
other scheme Total
Fees benefits contributions remuneration
Hek RRAEF
we HApfgH FHEIft R Bl & 485
2013 —ET—=F HK$'000 HK$'000 HK$'000 HK$'000
BETIT BEFIT BETIT BEFIT
Executive directors: WITES:
Mr. Lo Kan Sun EFEHEE - 1,000 50 1,050
Mr. Hui Quincy Kwong Hei  FFEER &4 - 2,101 14 2,115
Ms. Au Shuk Yee, Sue REZ T - 670 34 704
Ms. Chow Mun Yee FE7 B - 970 14 984
Mr. Scott Allen Phillips* Scott Allen Phillips
s HE - 475 - 475
- 5,216 112 5,328
Non-executive directors: FERITEE:
Mr. Andrew Liu BHmEE 120 - - 120
Mr. Liu Kam Fai, Winston BeErE 120 - - 120
240 - - 240
240 5,216 112 5,568
* Appointed during the year ended 31 March 2014 * REZ-ZT—NF=A=+—HIFEE
=
**  Resigned during the year ended 31 March 2014 o REEZE-NEF=A=+t—HIFEH
£
# Appointed during the year ended 31 March 2013 # REZE-ZT—=F=A=+—HIFEE
=
#  Resigned during the year ended 31 March 2013 o ORNHET-=F=A=T—HILFEH
£
There was no arrangement under which a director waived FRWEEBEESHENRERE B
or agreed to waive any remuneration during the year THEH(ZE—=F ],)
(2013: Nil).

VZ/8 FREEMAN FINANCIAL CORPORATION LIMITED
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FIVE HIGHEST PAID EMPLOYEES 9. AfUmEHER
The five highest paid employees during the year included four FRAEUGEFHEERENG (ZE—=
(2013: five) directors, details of whose remuneration are set FrRM)ES HMESFBEHN L XM
out in note 8 above. Details of the remuneration for the year 8 FREH TN (ZF—=F: T )IWIE
of remaining one (2013: Nil) highest paid employee who is not ARRlEEZzBERFEEZHEFEN
a director of the Company is as follows: Ik
2014
—E-mEF
HK$'000
BETT
Salaries, allowances and benefits in kind e EZMREVMET
Pension scheme contributions RRETEIHER
. INCOME TAX EXPENSE 10. FRiEMAX
Hong Kong profits tax has been provided at the rate of 16.5% BEENEH DR E165% (ZE—=
(2013: 16.5%) on the estimated assessable profits arising in F:16.5% ) MEARBHBEE ZHETES
Hong Kong during the year. T AT IR B -
2014 2013
—E-IF —T—=%F
HK$'000 HK$'000
BT T BT T
Group: REHE:
Current — Hong Kong KE— B
Charge for the year REFZEZH 1,792
Overprovision in prior year L —FEBEEE -
Deferred (note 25) IEFE (P 7E25) -
Total tax charge for the year REEHIBEZ HBE 1,792

REGXEZERABRLE S
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10. INCOME TAX EXPENSE (continued)
A reconciliation of the tax expense applicable to profit before
tax at the Hong Kong statutory tax rate to the tax charge at

10. RS MBEAXZ =)
TH BIRESEER K E 2 BBATEF
ERRENYEN A EE TR R E

76

11.

the Group's effective tax rate is as follows: Z BB H 2 ¥R -
Group
rEE
2014 2013
—F-MmF —E=F
HK$'000 HK$'000
BT T BT T
Profit before tax B B4 A 4 A 329,214
Tax charge at the Hong Kong statutory REBEEMEI6S%FTEZ
tax rate of 16.5% MBS H 54,320
Adjustments in respect of current tax of B ATEA R 2 BN ER R 18 2 3 &
previous periods -
Income not subject to tax HERB 2 WA (10,231)
Expenses not deductible for tax NAIE X 2,909
Temporary differences not recognised RER 2 ERERE 73
Tax losses utilised from previous periods B ABATHAE MK EE (38,203)
Tax losses not recognised RER 2B EIE 1,454
Tax effect of share of results of associates AEERRRE BB E (8,530)
Tax charge at the Group's effective tax RAKEZ BERBIEST%
rate of 0.57% (2013: 0.54%) (ZE—=F:054%):T8 2
BIA ST H 1,792

The share of tax attributable to associates amounting to
HK$273,000 (2013: HK$1,271,000) is included in “Share of
profits and losses of associates” in the consolidated income
statement.

PROFIT ATTRIBUTABLE TO OWNERS OF THE
COMPANY

The consolidated profit attributable to owners of the Company
for the year includes a profit of HK$1,212,963,000 (2013:
HK$194,808,000) which has been dealt with in the financial
statements of the Company (note 28(b)).

FREEMAN FINANCIAL CORPORATION LIMITED

11.

DG E A E 2 BIE AB273,0000T (=
T —=4F:11,271,0000T) ' CEREE
MeERmiRz [DhEERalar REE]
m o

FRFIHBAEGRT

REERAGHEB AREGZEEZHBIER
B #1,212,963,0007C (— T — =4 /5
#5194,808,0007T) ' EE AR & 2 M B
KR (HiE28(b)) °



12. EARNINGS PER SHARE ATTRIBUTABLE TO
ORDINARY EQUITY HOLDERS OF THE
COMPANY

(a)

(b)

Basic earnings per share

The calculation of the basic earnings per share amounts is
based on the profit for the year attributable to ordinary
equity holders of the Company of HK$477,336,000
(2013: HK$327,502,000), and the weighted average
number of 264,631,383 (2013: 91,912,471) ordinary
shares in issue during the year. The basic earnings per
share amounts for the years ended 31 March 2014 and
2013 have been adjusted to reflect the share
consolidation and rights issues during the respective
reporting periods.

Diluted earnings per share

No adjustment has been made to the basic earnings per
share amounts presented for the years ended 31 March
2014 and 2013 as the Group had no potentially dilutive
ordinary shares in issue during the years ended 31 March
2014 and 2013.

Notes to Financial Statements
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12. ZLFHERERSBTAERLGS

BREF

(a)

(b)

ERELXBF
EREABFGEIIRANT LB
EHEBABERTFE M B
477,336,000 (ZZE— =4 : B #&
327,502,0007C) M M FNE T E
B 2 InkE 19 #0264,631,3830%
(ZE—=%:91,912,471) st & -
HE-_Z—NFER-_ZT—=F=A
—t—HUEFECERERBFCE
EEAE RN EHREHE AR
£ A G R AR

ER#EEERR

WEEMEVINBE-T—NER T
—ZFZ A=t HIFEZEKE
AeBELAE RASAEERE
EZZET—NWFRZZE—=ZF=A
=t+—HIFETEEGEEE TN
JEzEBR-

REGXERABRLE W
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31 March 2014 =—ZF—p#F=H=+—H
13. PROPERTY, PLANT AND EQUIPMENT 13. 9% -BERBRR
Group AEE
Furniture,
Leasehold fixtures and Computer
improvements equipment equipment Total
HEWE - HKE
#1& R®#E BERRE mE
HK$'000 HK$'000 HK$'000 HK$'000
BETT BETT BT T BETT
31 March 2014 —E-F
=A=+-—8H
At 31 March 2013 and RZE—=
at 1 April 2013: “A=+—HBEFK
MA—F:
Cost AR

Accumulated depreciation 2t E

Net carrying amount FREDHE
At 1 April 2013, net of RZE—=F
accumulated depreciation mA—H-
Mk REtineE
Additions NE
Disposals/write-off &
Depreciation provided during 4E A 2 47 & & #
the year

At 31 March 2014, net of R-_ZE—NF

accumulated depreciation =RA=+—8"
Nk RFE
At 31 March 2014: R-_ZE—MF
=R=+—8:
Cost PN

Accumulated depreciation RETITE

Net carrying amount REEE

FREEMAN FINANCIAL CORPORATION LIMITED
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13. PROPERTY, PLANT AND EQUIPMENT 13. X -BERRR 2
(Continued)
Group rEHE
Furniture,
Leasehold fixtures and Computer
improvements equipment equipment Total
HEME R RE
#®£i K& B R B R
HK$'000 HK$'000 HK$'000 HK$'000
BET T BETT BT T BET T
31 March 2013 —E—=
=A=+—8H
At 1 April 2012: MRZZT——F
mA—A:
Cost [N 182 4,962 1,236 6,380
Accumulated depreciation E i (3) (1,488) (899) (2,390)
Net carrying amount REFE 179 3,474 337 3,990
At 1 April 2012, net of RZZE—ZFMNHA
accumulated depreciation — B KR EFTITE 179 3,474 337 3,990
Additions NE 722 182 268 1,172
Write-off i 55 - - (19) (19)
Depreciation provided during 4 R 2 T & & &
the year (246) (747) (265) (1,258)
At 31 March 2013, net of RZFE—=F=H
accumulated depreciation =+—HB" Mk
REtE 655 2,909 321 3,885
At 31 March 2013: R-ZFE—=F=H
=+—8:
Cost DN 904 5,144 1,468 7,516
Accumulated depreciation ZEIE (249) (2,235) (1,147) (3,631)
Net carrying amount REFE 655 2,909 321 3,885

REGCEXEZERARLA W)
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14. INTANGIBLE ASSET

14. BEEE

Group
rEH
2014 2013
—E—mF —E—=
HK$'000 HK$'000
BET T BT T
Trading right R HE 339 339

The trading right has been considered to have an indefinite life
because it is expected to contribute to the net cash flows of
the Group indefinitely, and is not amortised.

There has been no movement in the intangible asset during the
years ended 31 March 2014 and 2013.

15. INVESTMENTS IN SUBSIDIARIES/BALANCES
WITH SUBSIDIARIES

RZIBBEERBERERFY BREY
HAEEZFHREREZERMILERS)
B It 4 8 5 o

HE-_Z—NER-_E—="F=A=+—
HIEFE BREETEZS-

15. RIB AT Z/RE HREL
Bl Z &R

Company
AATE
2014 2013
—E-IF —T-=%F
HK$'000 HK$'000
BET T BT T
Unlisted investments, at cost FELETHRE KA 72,360 34,360

As at 31 March 2014, the balances with subsidiaries included
in the Company’s current assets and liabilities of
HK$3,676,461,000, net of impairment of HK$7,072,000 and
HK$12,013,000, respectively, were interest-free, unsecured and
repayable on demand or within twelve months from the end of
the reporting period.

As at 31 March 2013, except for amounts due from
subsidiaries of HK$763,088,000, net of impairment of
HK$87,140,000, which bore interest at rates ranging from 2%
to 2.5% per annum, the remaining balances with subsidiaries
included in the Company's current assets and liabilities of
HK$1,403,573,000, net of impairment of HK$1,326,570,000
and HK$6,753,000, respectively, were interest-free, unsecured
and repayable on demand or within twelve months from the
end of the reporting period.

FREEMAN FINANCIAL CORPORATION LIMITED

R-ZE-—NE=A=+—B B8REEARQ
ARBEEMABETERNBARZER B
7 #3,676,461,0007T (5 BIFNBRBUE S 1
7,072,0007T &% #12,013,0007T) ' A%
B EBRFLRARERINFESEHAR
+_EAREE-

R-ZE—=%F=F=1+—0 BIREMNX
NF2EZE2 5EF B 2 U B A F 5KIA
763,088,000 0 (1B IRE B
87,140,0007T) 4N ' sEARRBIRBEE K
BECZESRENBRARZEHRABE
1,403,573,0007C (2 Bl 0 Bx m BB &
1,326,570,0007T K % #6,753,0007T ) * 7%
EREARE BRI RBEERANIR
SHRBE+—_EAREE-



15. INVESTMENTS IN SUBSIDIARIES/BALANCES
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15. RMBATZRE HREEL

WITH SUBSIDIARIES (Continued) Cr4-1 1€ )
The movements in provision for impairment of amounts due FEWRMBE AR RBRERE 2 ZEBNOT
from subsidiaries are as follows:
Company
b NG|
2014 2013
—E-nF —T—=F
HK$'000 HK$'000
BT T BT T
At beginning of year REA 1,613,705
Impairment loss reversed B BRI E A (199,935)
Disposal/deregistration of subsidiaries HE B A A (60)
At 31 March R=A=+—H 1,413,710

At 31 March 2014, impairment was recognised for certain
amounts due from subsidiaries with an aggregate carrying
amount of HK$7,072,000 (2013: HK$3,390,769,000) (before
deducting the impairment loss) because certain subsidiaries
have suffered losses over the years and the amounts are
considered as not recoverable. The remaining amounts due
from subsidiaries are neither past due nor impaired and the
directors of the Company are of the opinion that these
balances are fully recoverable.

The carrying amounts of these amounts due from/to
subsidiaries approximate to their fair values.

R-ZE-—NE=A=+—B AQ2FCH
IRE4E BB 7,072,000 (— T —=
£ 55 #3,390,769,0007T) (RINEREE
B18) 25 TR B AR BERRE
AeEETHBARNBEFERER BE
B8 TR B AR A 7 AT U (] o T &5 18 Uk B B
AIREHYRBPERBE ARAEER
BEEEH] 2D -

ZERW B AR RIE R E R
HRAFEMESE-

REGXERARLT RY
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15. INVESTMENTS IN SUBSIDIARIES/BALANCES

15. RIBEBATZRE "HEL

WITH SUBSIDIARIES (Continued) RlZ iR (&)
Particulars of the principal subsidiaries are as follows: FEWBRARZHBOT:
Nominal value Percentage
Place of of issued of equity
incorporation ordinary attributable to
Name and operations share capital the Company Principal activities
=LA 3 R ERTER ENE L
£8 =S RAHEE BEAIL FEEH
Direct  Indirect
EE &
Ambition Union Limited British Virgin Islands/ US$1 - 100  Investment holding
Hong Kong
SHERRA RBRLHES /B (E REER
Eastern Sunny Limited Hong Kong HK$2 - 100 Provision of management services
REBERAR Bk BB REEERSB
Freeman Corporate Finance Limited ~ Hong Kong HK$200,000 - 100 Provision of corporate finance
advisory services
RECXREERRA £ 7%200,0007T RUCEREBERRSE
Freeman Financial Investment Cayman Islands/ HK$48,000,000 100 - Investment holding
Corporation Hong Kong
Freeman Financial Investment REks /&% 7 48,000,0007T REER
Corporation
Freeman Financial Services Limited ~ Hong Kong HK$10,000,000 - 100 Investment holding
("FFSL")
REERRBEERLDA ([RESB))ER 710,000,000 REER
Freeman Securities Limited (“FSL") ~ Hong Kong HK$250,000,000 - 100  Securities brokerage, placing,
underwriting, margin financing
and trading of securities
REEHFERAA ([REER]) BE 78#250,000,0007T Rl RE B ARRER
Freeman Union Limited British Virgin Islands/ - - 100  Investment holding
Hong Kong
Freeman Union Limited RBRIHS/BR REER
Freeman United Investments Limited Hong Kong HK$1 - 100 Investment holding
Freeman United Investments Limited &7 BEIT REER
Hansom Finance Limited Hong Kong HK$2 - 100 Provision of finance
BEMBERAT Bk BT RHRE
Harvest Financial Services Limited Hong Kong HK$200,000 - 100 Provision of insurance brokerage
services, financial planning and
related services
SRERRBEERAF Bk 7 %200,0007T RERREERE BRHEIAR
R R
Smart Jump Corporation British Virgin Islands/ US$1 - 100  Trading in securities
Hong Kong
Smart Jump Corporation RBRLHE /B 1% E5EE

FREEMAN FINANCIAL CORPORATION LIMITED



15. INVESTMENTS IN SUBSIDIARIES/BALANCES
WITH SUBSIDIARIES (Continued)

The above table lists the subsidiaries of the Company which, in
the opinion of the directors, principally affected the results for
the year or formed a substantial portion of the net assets of
the Group. To give details of other subsidiaries would, in the
opinion of the directors, result in particulars of excessive
length.

16. INVESTMENT IN AN ASSOCIATE

Notes to Financial Statements
Bt 7% 3 3} B &

31 March 2014 —ZF—/1

15. AMBATRIZRE HEEL
41 3¢ )
RV ZARBMB AR AEERAY
AEBZAFEEXEELTELERERAK
EEEEFEFTEERT D 2B AT
BERE WEREMHBRRZFRES
BEYfERBARILE-

16. RBEELXFIZRE

Group
rEE
2014 2013
—F-OmF —F—=
HK$'000 HK$'000
BETT BT T
Share of net assets DB EFE 1,006,729 1,102,754

Particulars of the associate of the Group at the end of the
reporting period are as follows:

R|ER AEREBE AT ZFFNOT

Percentage of

Place of ownership interest
Particulars of incorporation attributable
Name issued shares held and business to the Group Principal activities
BHEEBRORG AEEEEREEA
£8 2 MR E R BEASL TEEH
2014 2013
“2-mE _T-=F
HEC Capital Limited ("HEC") ~ Ordinary share of ~ Cayman Islands/ 19.54 19.57 Investment holding, property

HK$0.10 each Hong Kong

gREEER
01072 HAMK

HEC Capital Limited ( [HEC |) ReHs /&%

The above investment in an associate is indirectly held by the
Company. HEC is a strategic partner of the Group engaged in
investment holding, property investment, commodities dealer,
money lending, nominees, securities brokerage and financial
services, corporate finance advisory services, asset
management, investment advisory and fund management
businesses.

The associate has been accounted for using the equity method
in these financial statements.

investment, commodities dealer,
money lending, nominees, securities
brokerage and financial services,
corporate finance advisory services,
asset management, investment
advisory and fund management

ITERERERR MERE BmR
5 EREB REA BFLLRR
BR% CEREBARE EEE
B REEMRESER

PRRBERR ZREAANRAEER
B HECRAKBZ KB LERER
MERE BRRXS ERER RE
ESRLEERERYE  EEBREBERR
EEERE REBERMESEEERH-

> =

ZBERNAEREM B RER P AEREA

REGEEZRAERAT




During the year, 1,500,000 new ordinary shares of HEC were
issued to an existing shareholder, and the Group's shareholding
interest in HEC was diluted to approximately 19.54% as at 31
March 2014. A net loss of approximately HK$11,000 was
resulted from the change in shareholding interest in HEC
during the year. During the year ended 31 March 2013, a net
gain of approximately HK$39,243,000 was resulted from the
changes in shareholding interests in associates.

Although the Group's shareholding interest in HEC fell below
the presumed range of voting power of 20% under HKAS 28
(2011) Investments in Associates and Joint Ventures, in the
opinion of the directors, the Group’s ability to exercise
significant influence over HEC has not been changed
considering, inter alia, the Group's ability to exercise significant
influence, through its ability to exercise voting power, at the
meetings of shareholders and the board of directors of HEC.

The following table illustrates the summarised financial
information of HEC adjusted for any differences in accounting
policies, and reconciled to the carrying amount in the
consolidated financial statements:

& 1,500,0000% HECHT T i@ IR 21T F
— BB ERE A& ERHECZ IR
BE T —UF = A=+ —H#19.54% °
FARHECZ IRIEF BB EIBIFELE
¥11,000c B2 S —=F=—A=+—
HBIEFE REERRZRBEESHEEW
TR EAAY B 39,243,0007T ©

BEANEENHECZBEE THREERE
BEFERIE28 (ZT——F)RFEL
FIRBEENFAZREREZERRREAE
20% ERZR (AP BEE)AKEHAR
HECBRABMEFERZ LBBITER
ERUBEEATENR EZRARAEE
DM BHECEEE AR E N -

TRIFHECZ A B AR E (B &t
PRz ZEFEHABRTEGEMBEHRERS
ZEREESR)

2014 2013
—E—mF —E—=%F
HK$'000 HK$'000
BET T BT T
Current assets mENEE 5,338,641 5,026,836
Non-current assets IERBEE 2,023,179 2,203,165
Current liabilities MENBE (2,124,382) (1,571,598)
Non-current liabilities EREBEE (20,813) (23,483)
Net assets BEFHE 5,216,625 5,634,920
Attributable to: TH AL
Owners of HEC HECHEB A 5,152,142 5,634,920
Non-controlling interests FEIE IR AR 64,483 =
Reconciliation to the Group's interest in HEC: EEAREEEHHEC 2 #E 25 ¥ 8k ¢
Proportion of the Group’s ownership REEEEFHELL I 19.54% 19.57%
Carrying amount of the investment HER®E 1,006,729 1,102,754
Revenue g 967,430 526,432
Profit/(loss) for the year RNEREH, (EE) (505,623) 199,763
Other comprehensive income HEab2mit A 11,195 9,511
Total comprehensive income/(loss) for the year AFEZ2EUW A (E1E) B (494,428) 209,274




Group Company
AEE b NN
2014 2013 2014 2013
—E-NFE —_E-=F ZE-NF —_T-=F
HK$'000 HK$'000 HK$'000 HK$'000
BET T BETT BETr ABT
Listed investment in Hong Kong, M&B LFH2®E
at fair value b /N 18,507 1,986 = -
Unlisted investment, at fair value  3ELHIRE IR ATFE - - = 120,000
18,507 1,986 - 120,000

Available-for-sale investments represented the Group's and the
Company’s investments in listed and unlisted equity securities
which are neither classified as held for trading nor designated
at fair value through profit or loss.

The unlisted investment as at 31 March 2013 of the Company
represented the Company’s 2.24% equity investment in HEC.

During the year, the gross fair value gain in respect of the
Group’s listed available-for-sale investment recognised in other
comprehensive income amounted to approximately
HK$16,521,000 (2013: HK$17,068,000). During the year
ended 31 March 2013, approximately HK$18,466,000 was
reclassified from the Group’s available-for-sale investment
revaluation reserve to the consolidated income statement upon
the disposal of the Group's listed available-for-sale investment
during that year.

In the prior year, the directors considered there was a
significant decline in the market value of the listed equity
investment which indicated that the listed equity investment
had been impaired and an impairment loss of HK$1,398,000
had been reclassified from other comprehensive income of
HK$1,398,000 to the consolidated income statement for that
year.

The Group's listed available-for-sale investment with an
aggregate carrying value at the end of the reporting period of
approximately HK$18,507,000 (2013: HK$1,986,000) was
pledged to certain financial institutions to secure certain
margin financing facilities provided to the Group (note 24).

At the date of approval of these financial statements, the
market value of the listed available-for-sale investment held by
the Group as at 31 March 2014 was approximately
HK$14,708,000 (2013: HK$2,500,000).

AHHEREEARERARRRRN EH R
FLEMRABHFZRE ZFERANEZESFIE
DEABIFEEREEREBBRENARF
B

KANRIR_ZE—=F=A=+—H2Z3k L
MR EE AR NHECZ2.24% 0% 1R
ﬁfo

FRNAEB 2 EWAHEEREZQAT
BRUZEREMEZEBRARR  SELY
A E116,521,000L (ZE—=F : B
17,068,0007t) *HLZE-_T—=F = H
—+—HIEFE  %7%5%18,466,0007T
REAREELEELMAHEERE
% BAASEBEHEERESEGEMEEET

g o A Sz
DEELGENEER-

BEERAE L EFELITWREREZME
RIE T R ETRREIEE B RIE - mRk
EE51E75 1,398,000t 2 A M2 E WA
75#51,398,000 L EFM D EEZFELRE I
wmKe

RBERR AEB EWMAHLEERE
ZIREEEY B 18,507,000 (- F
— =4 & #1,986,000T) BB FAE T
CREE UERASEERZETHE
BLE (FMIFE24)

RS BRRENEBR AREE@R -
T—NEZA=ZF+—HBHAFHE LmAHE
ERENTELN ABE14,708,0007T (=
T — =4 : $%2,500,0007T) °



Group

KEE

2014 2013
—E-NF —E-=%F
HK$'000 HK$'000
BET T BT T
Loans receivable W E K 304,540 6,034
Impairment BE (2,000) -
302,540 6,034

Less: Balances due within one year BCETARBEER
included in current assets —FRNEH 2 gk (301,792) (4,623)
Non-current portion JERENEB 748 1,411

Loans receivable represent receivables arising from the
provision of finance business of the Group, and bear interest at
rates ranging from 6% to 48% per annum (2013: 1% per
month or 12% per annum). The grants of these loans were
approved and monitored by the Group’s management.

Except for a loan receivable with a carrying amount of
HK$20,147,000 as at 31 March 2014, which was secured by
the pledge of collateral and personal guarantees by certain
independent third parties, all of the loans receivable as at 31
March 2014 and 2013 were unsecured.

An aging analysis of loans receivable, determined based on the
age of the loans receivable since the effective drawn down
date of the loans, as at the end of the reporting period is as
follows:

UM EREASERERERTMELZ
EWRIE S FEE48E (T —=
F BAIEXREBF12E) ZFERFR K
EEEEECHARDRERZEEK-

BR-_ZE—NE=A=+—BEARELRS
#520,147,0007C 2 EE FA B THILE
=HREZEARS R EAERERN R
—E-NER_TE—=F=Z/A=+—HZ
FTE U E R A Ik o

RI|ERR REKERE ERERRR
HERR 2 BRI TE 2 JE W B SR BR e o AT 40
T

Group

rEH
2014 2013
—E-mF —E—=F
HK$'000 HK$'000
BET T BT T

Loans receivable: FEWE R :

Within 90 days 90H N 242,965 6,034
Within 91 to 180 days 91&E180H 8,136 -
180 days to one year 180BE—%F 52,028 -
Over one year —FP 1,411 -

304,540 6,034




18. LOANS RECEIVABLE (Continued)

An aged analysis of the loans receivable (that are not
considered to be impaired) as at the end of the reporting
period, based on the payment due date, is as follows:

Notes to Financial Statements
Bt 7% 3 3} B &
31 March 2014 —Z£—| H / I=
18. B & (=)
REBEHR LI PNRAFEZERKE
R(WARWERABRE) ZEEDTOT

Group
rEEH
2014 2013
—E-[F —T—=F
HK$'000 HK$'000
BET T BT T
Neither past due nor impaired R B RBE 302,540 6,034
The movements in provision for impairment of loans receivable BWER 2 REREBESHWNT
are as follows:
Group
rEE
2014 2013
—E-NEF —E—=%F
HK$'000 HK$'000
BETT BT T
At beginning of year REH - 9,000
Impairment losses recognised (note 6) B RREEE (Hi6) 2,000 -
Amount written off as uncollectible 85 VE T AT YL Bl & BB 2 SRR - (9,000)
At 31 March R=A=+—H 2,000 -

As at 31 March 2014, included in the above provision for
impairment of loans receivable was a provision for individually
impaired loan receivable of HK$2,000,000 with a carrying
amount of HK$2,000,000. The individually impaired loan
receivable related to a borrower that was in financial difficulties
or was in default and was not expected to be recoverable.

Loans receivable that were neither past due nor impaired relate
to a number of diversified borrowers for whom there was no
recent history of default.

R-ZE-—NE=FA=+—8B Ltk
SR ER B EREE AE%2,000,0007T
Z BB E W E R 2 B8 2,000,000
T BANRBERKER SR —ZERA
T3 12 B 755 IR %8 ok 48 R 30 TR HR B VR IR
@o

REMBERBEZEBEERESZTRIME
RABE  OHZFERALEE R -

REGXZERARLA KU



Group

rEE
2014 2013
—E—mF —E—=F
HK$'000 HK$'000
BET T BT T
Accounts receivable arising from the ordinary B E ¥ BREFEL
course of business of: 2 EUBR 3K
— Dealing in securities: —HBHFEE:
Clearing houses EEFRT 3,838 88
Cash clients BeRP 67 -
Margin clients HFRERF 189,191 136,763
— Corporate finance business —ERBMEER 350 -
— Insurance brokerage business T 3 35
193,449 136,886

The settlement terms of accounts receivable attributable to the
dealing in securities transactions are two days after the trade
date except for the balances with margin clients and cash
clients which are repayable on demand. The trading terms with
customers of corporate finance and insurance brokerage
businesses are mainly on credit, except for new customers
where payment in advance is normally required. The credit
period of corporate finance and insurance brokerage
businesses is generally 30 days, extending up to 90 days for
major customers.

The above balances are all aged within 60 days, based on the
trade date.

As at 31 March 2014, except for margin loans receivable of
HK$189,191,000 (2013: HK$136,763,000), which were
secured by underlying equity securities, the Group did not hold
any collateral or other credit enhancements over these
balances.

Trading limits are set for customers. The Group seeks to
maintain tight control over its outstanding accounts receivable
in order to minimise the credit risk. Overdue balances are
regularly monitored by management.

Accounts receivable as at 31 March 2014 and 2013 relate to a
number of independent clients that have a good track record
with the Group and were not impaired. Based on past
experience, the directors of the Company were of the opinion
that no provision for impairment was necessary in respect of
these balances as there had not been a significant change in
credit quality and the balances were still considered fully
recoverable as at 31 March 2014 and 2013.

BRFREFPRASEFP ZESRARENKE
BN BHFEEEBEM ZEBRIER
HALSHHEMB B0ERENEFRR
KEEBEPHRZBEREEZNZELN
ET EHEP —MAELENR —KMm
FOEERERMRBELEBNEERA
30 MEFERFAIATEREHRZI0H -

BREXSAHFE Ll#EHRIREDR
60H A -

RZE—NWNE=ZA=Z+—8B BREE
189,191,000 (ZZFE —=F : B K
136,763,0007T ) 2 JEWLFF R EF A B R %
RBBHEERMIN AEB W ERZFTE
BRIEH E IR G o E b (5 A IE R I8 B -

EEFXBEERBRS -AKERNEHER
Yl e iR R s B 2 B A EE
REpREsE - EEETHERBNEHR-

RZE—NFR_E—=F=F=+—H
ZRERWEF SR A TRAEBE R RTFEE
R BN R B ERE - BIE B L
B ARRIZEERA BAREREEN=
T—NFERZFE-—=F=ZA=+—HIE
BAEBANRE  BESKDERATEHK
O] BB Z S EH R EREE -



20. PREPAYMENTS, DEPOSITS AND OTHER

21.

Notes to Financial Statements

Bt 35 SRR MY RE

31 March 2014 —F—WF=A=+—H

20. At RIA - He R HMERREA

Group Company
rEE ARTF
2014 2013 2014 2013
—E-{OF —_T—= —E-NFE —_T—=

RECEIVABLES
Prepayments and deposits BRFREREZS
Other receivables E h fE Y 5k IE

Less: Long term note receivable & : JEWR R BIZZ &

Current portion BN

Other receivables balances are neither past due nor impaired
and the directors of the Company are of the opinion that these
balances are fully recoverable.

The long term note receivable of the Group as at 31 March
2013 bore interest at a fixed rate of 6% per annum with
maturity due in February 2015. The note receivable was
redeemed by the note issuer at a cash consideration of
approximately HK$7,788,000 during the year, giving rise to a
gain on redemption of approximately HK$77,000, which was
recognised under “Other income and gains” in the
consolidated income statement.

HK$'000  HK$'000  HK$'000  HK$'000
BETR ERTIT BT ARTT

H A 8 WK IR A B s R L BORORVE - R
AREERRRF/HBABERE -

KEBR-_Z—=F=A=+—H2EWK
EHZREETEFMNERCETE TR =T
—hFEZREHP - FRAERKEEHRZEE
TANIRERELBE7,788,000LEE

EABOUWLHB 77,0000 RiEE I
BRZ TEMBRA RIS R -

INVESTMENTS AT FAIR VALUE THROUGH 1. BERBULFHIEZRE
PROFIT OR LOSS
Group
rEH
2014 2013
—E-mF —E—=
HK$'000 HK$'000
BETT BT T
Listed equity investments, at market value: EHRERE RTE:
Hong Kong BB 1,355,049
Singapore #hnsg 17,398
Listed debt investment, at market value: EFHEBEKRE LA :
Singapore 3o -
1,372,447
Unlisted debt investments, at fair value FLMEBRE BRAFE 7,585
1,380,032

RELXERBRAE




Notes to Financial Statements

BB RRME

31 March 2014 —%

21.

INVESTMENTS AT FAIR VALUE THROUGH
PROFIT OR LOSS (continued)

The investments as at 31 March 2014 and 2013 were classified as
held for trading. The Group’s investments at fair value through
profit or loss with an aggregate carrying value at the end of the
reporting period of approximately HK$1,836,599,000 (2013:
HK$1,380,032,000) were pledged to certain financial institutions
to secure certain margin financing facilities provided to the Group
(note 24).

At the date of approval of these financial statements, the
aggregate market value of listed securities held by the Group
as at 31 March 2014 was approximately HK$1,654,604,000
(2013: HK$1,250,192,000).

21.

BRV/RBLULXFEIIRZ®RE

(25 /
R-E—MER_T—=F=-ZA=+—H
ZIREDBERAFEERER - REHR
AEEFRBETARFENEZERE 2K
M 4REH A #1,836,599,000T (=&
— =4 : 5 1%1,380,032,0007T) © & #H 7
FETSMEE UWERASBERZE
TFHRBE (M3E24) -

RIEZETHREBH AEER -Z
—NFE=A=+—HAFBFZLTESH B
M{EX AB%1,654,604,0000T (— 2 —=
£ 1 #1,250,192,0007T ) °

22. CASH AND BANK BALANCES 22. Bl & & R 17T 8%
Group Company
AEH b NN
2014 2013 2014 2013
—B-mEF —T-=-F ZEB-QmF —T-—=
HK$'000 HK$'000 HK$'000 HK$'000
BETT BETIT BEFTT BETT
Cash and bank balances R& MIRTTES 57,160 180,594 1,292 2,440

23.

As at 31 March 2014 and 2013, all the cash and bank balances
of the Group were denominated in Hong Kong dollars.

Certain cash at banks of the Group and of the Company earns
interest at floating rates based on daily bank deposit rates. The
carrying amounts of the cash and bank balances approximate
to their fair values.

The Group maintains trust accounts with authorised institutions
in respect of clients’ monies arising from the course of
securities brokerage, insurance brokerage and the respective
financing services. As at 31 March 2014, HK$6,326,000 (2013:
HK$2,530,000) was held by the Group on behalf of the clients
in the trust accounts. The client monies as at 31 March 2014
and 2013 were not included in the Group’s and the Company’s
cash and bank balances.

ACCOUNTS PAYABLE
The balances as at 31 March 2014 and 2013 were all aged
within 30 days.

FREEMAN FINANCIAL CORPORATION LIMITED

23.
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AEEREEERBERITERP, T
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—+—H FAEEREREFRETEERFLE
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it 7 3R 3k Bt &
31 March 2014 —F—m#E=H=+—f
24. INTEREST-BEARING OTHER BORROWINGS AR HMES
Group
by
2014 2013
“E-QE —Z-=F
Effective Effective
interest interest
rate rate
(%) p.a. Maturity HK$'000 (%) p.a. Maturity HK$'000
SEER 5EER
Fl2%(%) HH#A BRTR 1% (%) |8 H BETTL
Current ik
Other borrowings EffEE
- secured (note (b)) —B#HA (b)) 211-3.24 2013 176,300
ZE--%
- secured (note (b)) -BHA (b)) 190-724  Ondemand 127,206
303,506
Group
rEE
2014 2013
—E-OF —F—=
HK$'000 HK$'000
BT T BT T
Analysed into: DT
Margin loan borrowings repayable on demand BREREREZARER
BE 127,206
Other borrowings repayable within one year AR —FNIE] L e & 176,300
303,506
Notes: BT 5 -
(@) All borrowings of the Group as at 31 March 2014 and 2013 were (@) AEER-_ZT—NER-_T—=F=A

denominated in Hong Kong dollars.

(b) At 31 March 2014, the Group's margin loan borrowings and
other borrowings of HK$208,731,000 (2013: HK$303,506,000)
were secured by the Group’s listed available-for-sale investment
and investments at fair value through profit or loss with
aggregate carrying values of approximately HK$18,507,000
(2013: HK$1,986,000) and HK$1,836,599,000 (2013:
HK$1,380,032,000), respectively (notes 17 and 21).

—t—BENmMBEREHLERHE-

MNZZE—NE=ZA=+—0 KEBEHEE
208,731,000c (T — =& : B &
303,506,0007T) 2 FFREREE R H A
EEEEALSEREAES OB E
18,507,000 (ZE— =% B
1,986,0007T ) 2 WA HERE gl
1,836,599,000c (=T — = F : B
1,380,032,0007T) 2 FE BB A A FES
B 2 A ER IR (BT aE17 ]21)

RELXERBRAE
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25. DEFERRED TAX ASSETS 25. REERREE
The movements in deferred tax assets during the year are as BEEHIBEEENFAZEBHMT
follows:
Group REE
Temporary difference related
to depreciation
in excess of related
depreciation allowances
R AR ERE
TEERCERES
2014 2013
—E—mF —E—=F
HK$'000 HK$'000
BET T BT T
At beginning of year REH] 47 47
Deferred tax credited to the consolidated FANFFAGZEREERZ
income statement during the year (note 10) EEFIE (H3E10) 52 -
Deferred tax assets at 31 March R=B=1+—HBZELEHEBEEE 99 47

At 31 March 2014, the Group had tax losses arising in Hong
Kong of approximately HK$850,936,000 (2013:
HK$1,388,594,000), subject to the agreement by the Hong
Kong Inland Revenue Department, that are available
indefinitely for offsetting against future taxable profits of the
companies in which the losses arose. Deferred tax assets have
not been recognised at the end of the reporting period in
respect of these losses as they have arisen in companies that
have been loss-making for some time or due to the
unpredictability of future profit streams of those companies,
and accordingly, it is not considered probable that taxable
profits will be available against which the tax losses can be
utilised.

FREEMAN FINANCIAL CORPORATION LIMITED

R-ZE-—NE=A=+—B A£EEESE
BEHE 2 BB E18 40 ///8%850,936,0007T
—T— =4 : #11,388,594,0007T) (A
HFEEHRBRRAE) ZEREBSBITER
HAEREEEBBZ AR Z RKERT
mHle RS AEBEEZAREEMS
B ok R A R BERE TE 7% B A A) 2 K S0 FIJ 2R
TR AR AN AT RE B E SR R I LA AT &)
AZHEBBEE BN REHRTE
RZEFRERECEHBEEE -



Company

¥ NN
2014 2013
—E-mF —F—=F
HK$'000 HK$'000
BET T BT T
Authorised: JETE
500,000,000,000 (2013: 100,000,000,000) 500,000,000,000% ( =& —=
ordinary shares of HK$0.01 each £ :100,000,000,000/% ) &
(2013: HK$0.05 each) REEEE0T (=ZF
—=%F: GREEH0.05
TL) 2 E Bk 5,000,000 5,000,000
Issued and fully paid: ERTRARE:
344,137,910 (2013: 840,337,420) 344,137,910 (=& —=
ordinary shares of HK$0.01 each 4 :840,337,4200% ) B IR E
(2013: HK$0.05 each) BAEELOIT(ZE—=
F: GREMEA%0.057T)
2 B 3,441 42,017

A summary of the movements of the Company’s issued capital

ARRBEBITRARB D EER 2 ZBH

and share premium account is as follows: WA
Share
Number of Issued premium
shares in issue capital account Total
CERITRGYE DRITRA B RER “Em
Notes HK$'000 HK$'000 HK$'000
k3 BETT BETT BB
1 April 2012 RZZE——FMA—H 1,225,562,371 12,256 1,224,545* 1,236,801
Rights issue it (a) 2,451,124,742 24,511 220,601 245,112
Share issue expenses BT Y - - (5,935) (5,935)
Repurchase of shares BERH (b) o) - - -
Capital reorganisation A= (© (2,941,349,688) - - -
Acquisition of additional interest hE—-ENBARZ
in a subsidiary FIMER (d) 105,000,000 5,250 8,190 13,440
At 31 March 2013 and 1 April 2013 E":;f—zi_ﬂ =+-H
—“E-=f¥MA—H 840,337,420 42,017 1,447,401* 1,489,418
Exercise of share options TR E (e) 73,533,740 3,677 5253 8,930
Issue of new shares BITHR D () 99,423,798 2,676 41,679 44,355
Capital reorganisation WA= 4 (9 (860,344,776) (46,841) - (46,841)
Rights issue itz (h) 191,187,728 1,912 160,598 162,510
Share issue expenses W in B TR X - - (7,578) (7,578)
At 31 March 2014 RZE-RF=A=1—H 344,137,910 3,441 1,647,353* 1,650,794
* Share issue expenses of HK$1,350,000 and HK$42,000, which * i% 15 3% 77 B8 X 78 #1,350,0007T & B ¥

were paid to a subsidiary of the Company during the years ended
31 March 2010 and 31 March 2014, respectively, were eliminated
in full at consolidation. Such share issue expenses were deducted
from the share premium account balance of the Company.

42,000 EDRIREE —F —
=t —HRCE-MF=A=1+—HBILF
EXNFARBZMBAR EEM*/\
BEEH - -ZEROHBOTHRIERAER

B dn i B AR AR P A0 -

TFE=R



Notes:

In May 2012, the Group issued 2,451,124,742 new shares with
par value of HK$0.01 each at a subscription price of HK$0.10
each under rights issue for a total cash consideration, before
expenses, of approximately HK$245,112,000.

In July 2012 and February 2013, the Company repurchased three
ordinary shares with par value of HK$0.01 each at HK$0.033
each and two ordinary shares with par value of HK$0.05 each at
HK$0.108 each, respectively, on the Stock Exchange. The
repurchased shares were cancelled and, accordingly, the issued
share capital of the Company was reduced by the nominal value
of issued capital of the shares repurchased and the value of cash
consideration paid was credited to the capital redemption reserve
of the Company.

In July 2012, the Company completed a share consolidation
pursuant to which every five issued and unissued shares with par
value of HK$0.01 each were consolidated into one consolidated
share with par value in the capital of the Company of HK$0.05
each.

In March 2013, the Company allotted and issued 105,000,000
ordinary shares with par value of HK$0.05 each as a part of the
consideration for the acquisition of additional interest in a
subsidiary. The share price of the Company at the issue date of
these consideration shares was HK$0.128 per share. The fair
value of these ordinary shares allotted of approximately
HK$13,440,000 less par value of the ordinary shares was
recorded as share premium of approximately HK$8,190,000.

In April 2013, the subscription right attaching to 73,533,740
share options granted to certain independent third party advisors
were exercised at an exercise price of HK$0.114 per share,
resulting in the issue of 73,533,740 new shares of the Company
of HK$0.05 each for a total cash consideration, before share
option expenses of HK$547,000, of approximately
HK$8,383,000.

In May 2013, the Company allotted and issued 42,067,480
ordinary shares of HK$0.05 each to independent third parties at
a subscription price of HK$0.10 per share, giving rise to an
increase of approximately HK$2,103,000 for both share capital
and share premium.

In December 2013 (after the below-mentioned capital
reorganisation in note 26(g)), the Company allotted and issued
57,356,318 ordinary shares of HK$0.01 each to independent
third parties at a subscription price of HK$0.7 per share, giving
rise to an increase in share capital of approximately HK$573,000
and share premium of HK$39,576,000.

In May 2013, the Company effected a capital reorganisation
("Capital Reorganisation”) which involved (i) the consolidation of
every ten shares with par value of HK$0.05 each being
consolidated into one consolidated share with par value in the
capital of the Company of HK$0.50 each; (ii) a capital reduction
to reduce the par value of the consolidated share from HK$0.50
to HK$0.01 by cancellation of the paid-up capital to the extent
of HK$0.49 on each consolidation share; and (iii) the application
of the credit arising from such reduction of approximately
HK$46,841,000 towards the distributable reserve of the
Company.

In July 2013, the Group issued 191,187,728 new shares with par
value of HK$0.01 each at a subscription price of HK$0.85 each
under rights issue for a total cash consideration, before
expenses, of approximately HK$162,510,000.
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The share option scheme of the Company was approved and
adopted by the shareholders at the extraordinary general
meeting held on 23 August 2002 (the “2002 Scheme”) with a
term of ten years and expired on 22 August 2012. A new share
option scheme of the Company was approved and adopted by
the shareholders at the annual general meeting held on 31
August 2012 (the “2012 Scheme”). The 2012 Scheme shall be
valid and effective for a period of ten years commencing from
31 August 2012.

The primary purpose of the 2002 Scheme and 2012 Scheme is
to provide participants with the opportunity to acquire
proprietary interests in the Company and to encourage
participants to work towards enhancing the value of the
Company and its shares for the benefit of the Company and its
shareholders as a whole. Further details of the 2012 Scheme
were disclosed in the Company’s circular dated 25 July 2012.

The categories of the participants under the 2002 Scheme and
2012 Scheme are any directors (including executive directors,
non-executive directors and independent non-executive
directors) of the Company and its subsidiaries and employees
of the Group and any advisors, consultants, distributors,
contractors, suppliers, agents, customers, business partners,
joint venture business partners, promoters, service providers to
the Group whom the board of directors of the Company (the
“Board”) considers, in its sole discretion, have contributed or
will contribute to the Group.

The Board may, at its absolute discretion, make an offer to any
participant to take up share options. An offer is deemed to
have been accepted and a share option is deemed to have
been granted and accepted and shall take effect when the
duplicate of the offer letter comprising acceptance of the offer
duly signed by the grantee and the remittance of HK$1 by way
of consideration for the grant thereof is received by the
Company. Share options granted may be exercised during the
period as notified by the Board to each grantee at the time of
making the offer and shall be at any time from the date of
grant to the tenth anniversary thereof.

BRAZZEZ_FNAZT=BRITZR
REFRIRE EHE RN R E) 2 B
FEI (22T ZF518)) &t gE AH+
FoERZZE—-FNAZFTZBHEHR R
TE——FNAZF+—HBITHREAETF
At REBABREMNANAR —HFE
S (22 —Z=F58]) 2= —=
Fidlp—E——FNA=+—HEFT+
FHRABREEDR -

CTETFFEIRZE—ZFFENEE
BERARMSHEEREREARD T§$EA
e WEHEZ2EERNERED
ERHzEBE AR T&ﬁk%%%ﬁ
B ZZE—ZFHEMNE—FTHBERE
NEIBA-T——FLtA-_THHNAE
BR R 4 FE o

RE_SFT_FHER_FT——F5E
S EANER DB BEAR T&ﬁ%%“?
ZEMNEE (BERTES FRTEFER
BYFATERT) RAKEZEEARK
RAEER ([EFg)) 2#BNERR/YEAR
SEEDSIHIEHRER Z TR - &7

DI AR HER KB TR
EBBH BERREBBHE  AIMARR
B IE R o

EXer2RNBRERNEMN2EARSE
BEERL - EAARREZAKME (HH
HERABRALAREZANE) BIXE
Rt R L ERERNARR N ZREES
1701& - BH KR E O 5 4 N s O
BEECED - EARER -EREZEBR
BAREESRHBORBANESEARAZ
HIMATE MZxMEASK L ARES
HETEF I 2R



The total number of ordinary shares which may be issued upon
exercise of all share options granted under the 2002 Scheme
and 2012 Scheme and any other share option scheme(s) of the
Company (excluding share options lapsed) must not exceed
10% of the total number of the Company’s ordinary shares in
issue on respective adoption date (the “Scheme Mandate
Limit"”). Moreover, the maximum number of ordinary shares in
respect of which share options may be granted to each of the
participants (including both exercised and outstanding options)
under the 2002 Scheme and 2012 Scheme in any 12-month
period shall not (when aggregated with any shares subject to
any other share option scheme(s) of the Company) exceed 1%
of the Company’s ordinary shares in issue. The Company may
renew the Scheme Mandate Limit at any time subject to prior
shareholders’ approval in general meeting and the Stock
Exchange granting listing of and permission to deal in the
Company’s shares to be issued upon exercise of options
pursuant to the refreshment of the Scheme Mandate Limit.

The subscription price for shares on the exercise of share
options under the 2002 Scheme and 2012 Scheme shall be
determined by the Board in its absolute discretion but in any
event shall not be less than the greatest of: (i) the closing price
of the Company’s shares as stated in the daily quotations
sheets issued by the Stock Exchange on the date on which a
share option is granted; (ii) the average closing price of the
Company's share as stated in the daily quotations sheets issued
by the Stock Exchange for the five business days immediately
preceding the date on which a share option is granted; and (iii)
the nominal value of the Company’s shares.

At 31 March 2013, the total number of shares available for
issue under the 2012 Scheme remained at 73,533,742, and
were utilised in full during the year upon the share options of
73,533,742 being granted in April 2013, and were fully
exercised as described in note 26(e) to the financial statements.

The Scheme Mandate Limit was refreshed to 28,678,159 upon
the approval of shareholders on 5 September 2013. At 31
March 2014, the total number of shares available for issue
under the 2012 Scheme remained at 28,678,159, being
approximately 8% of the issued share capital of the Company
as at the end of the reporting period.
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. SHARE OPTION SCHEMES (Continued) 27. MR R (2)
The following share options were exercised under the 2012 THRBEB-T - _FrEIR 2 BRER
Scheme during the year ended 31 March 2014: HE-_ZT—NF=ZA=+—HILFEE

&
Number of share options** Price of the Company's shares
BREHR KRARBER
Immediately
before Immediately

Granted Exercised  Cancelled Adjustments Date of Exercise Exercise price the date before At exercise
Name or category of At during during during during At grant of period of ofshare  of grant of the exercise date of
participant 1 April the year the year the year the year 31 March  share options*  share options options** share options date™ share options

BRE REERE REGE RERE
SRERLARG RBA-R  FREH AR FREE FASE RZA=t-0 BRERLES: BREGEH fTRE> REAHH RfE=  fTERM

'000 ‘000 ‘000 '000 '000 ‘000 HKS per share  HK$ per share HKS per share  HKS per share
T T T Tk T Tk BREE SREYE  SREX BREE

2014

—T-NE

Non-employees

In aggregate - 7353 (73,534) - - - 1642013 16-4-2013 1o 0.114 0.112 0.112 0.111

& “E-Z% 15-4-2023

MAt+7E Z—%E-=%
TATRA
[t Stk 2
mA+EA

Weighted average exercise - HKS0.114 HKS0.114 - - -

price BB AR

METHTEE

* The vesting period of the share options is from the date of the * LEERE FB AR AR 2T
grant until the commencement of the exercise period. EEAR IR R Lk -

**  The exercise price and the number of the share options are o fETHRSKARET KA RFREE
subject to adjustment in the case of rights or bonus issues, or Hma Ol #e) b SEREZITEE RS
other similar changes in the Company'’s share capital. BA T a%-

***  The price of the Company's shares disclosed immediately before ek PR TR BB IRES T B HIRI 2 AR A A
the exercise date of the share options is the weighted average of IR B REEEREITE AR 28R
the Stock Exchange closing price immediately before the dates Frig (8 2 hnig Fig & -

on which the options were exercised.

REGXEZERARLA BN



On 16 April 2013, 73,533,740 share options to subscribe for
the ordinary shares in the capital of the Company at an
exercise price of HK$0.114 each were granted by the Company
to non-employees of the Group under the 2012 Scheme and
were fully exercised on the same date. The 73,533,740 share
options exercised during the year resulted in the issue of
73,533,740 ordinary shares of the Company and new share
capital of HK$3,677,000 and share premium of HK$4,706,000
(before the transfer of related share option reserve), as further
detailed in note 26(e) to these financial statements.

The fair value of equity-settled share options granted during
the year was estimated as at the date of grant, using the
binomial model, taking into account the terms and conditions
upon which the options were granted. The values of share
options calculated using the binomial model were subject to
certain fundamental limitations, due to the subjective nature of
and uncertainty relating to a number of assumptions of the
expected future performance input to the model, and certain
inherent limitations of the model itself. The value of an option
varies with different variables of certain subjective assumptions.
Any change to the variables used may materially affect the
estimation of the fair value of an option.

The following table lists the inputs to the model used during
the year:

Contractual life of options (years) BEREAOTH (F)
Exercise price (HK$ per share) TEE (FRBE)

Dividend yield (%) BB (%)

Historical volatility (%) B TR 08 (%)
Risk-free interest rate (%) 1 & B R 2= (%)
Exercise multiple TR B &

Exit rate R =

The aggregate fair value of the share options granted was
HK$547,000 and was recognised as share option expenses in
these consolidated financial statements. No share option was
granted during the year ended 31 March 2013.

There were no share options outstanding under the 2012
Scheme as at 31 March 2014 and 2013.

RZE—=FMA+B AQFRE=
T FHERLAEEFERERD
73,533,74017 BE Jx 4 - AR BB AR A R AR R
RRERRK EMHTEEBK0114T B
BAERECRRARBEITE RFERITE
73,533,74017 f& I #E 1% 3 1773,533,7400%
KRR EBR - WA B 13,677,000
TC R B AD i (B #4,706,0000T (RERE
EEEREREN) FBERZEWHRE
NEXIOR

AEERENARREEBREZQF
B L BBRA - EAEA AR X
ZE BT B R RO AR SR B AR A - P AR
MEERA-AABEAGFE IRETE
ARGIFAR- R RAZETEME R — XK
JIEMABEHARKRENBRRNBAZHA
BTN UARBEARGHETRR B
BENEEXETIEBRRNEHTE -
P A Z B Z ) r] HRE IR R R FER
AR ERTE -

TRFIFAZEAMEAZBAZEC

10
0.114

89.79
0.896
1.07

B 5% B B IR 2 48 A B A 547,000
T RZESRETERERPERBERE
X B2 =¢=-A=+—8HLtHF
S AT B R

RZE—WNER-_T—=F=F=+—
A& —F——F5 3 T ZBEERER
TIME
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28. fit i

28. RESERVES

(a) Group (a) E=5£H
The amounts of the Group's reserves and the movements AEBRAFERBAFTEZFES
therein for the current and prior years are presented in EREEYNGEERRERFTE
the consolidated statement of changes in equity. 5] e
(b) Company (b) &2F
Reserves
#E
Retained
Share Capital profits/
premium  redemption  Contributed Distributable Shareholder's Share option (accumulated
account reserve surplus reserve  contribution reserve losses) Total
RE%ER/
BROEER EAREHE EHRY TORRER BREE BRERE (2EER) @t
Notes HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
(i3 BETT BETT BETT BETT BETT BETT BETT BETT
1 April 2012 “E--£MA-F
Rights issue a3 26(a)
Share issue expenses RABTEX
Acquisition of additional YE-HHBARZ 26(d),29
interest in a subsidiary BIMER
Profit and total comprehensive 784 & HI R 2 EHRA
income for the year it
At 31 March 2013 RZT-=F
=A=t-8
At 1 April 2013 RZE-=4mA-AH 1,447,401 485 39,521 827,273 15,000 - (56,655) 2,273,025
Equity-settled share option ~ bAEZ & B HME 2 2
arrangement - - - - - 547 - 547
Exercise of share options TR 26(e), 27 5,253 - - - - (547) - 4,706
Issue of new shares RITFRG 26(f) 41,679 - - - - - - 41,679
Capital reorganisation RAER 26(g) - - - 46,841 - - - 46,841
Rights issue i 26(h) 160,598 - - - - - - 160,598
Share issue expenses RABIER (7,578) - - - - - - (7,578)
Profit and total comprehensive A& EEFI K2
income for the year Lot - - - - - - 1,212,963 1,212,963
At 31 March 2014 RZZ-WF
ZA=Zf-8 1,647,353 485 39,521 874,114 15,000 - 1,156,308 3,732,781

REGEZRARLA
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28. RESERVES (continued)

(b)

Company (Continued)

The Company’s contributed surplus represents the
difference between the nominal value of the share capital
issued by the Company and the underlying net tangible
asset value net of pre-acquisition dividends and realised
pre-acquisition investment property revaluation reserve of
subsidiaries which were acquired by the Company
pursuant to the group reorganisation in 1992.

The distributable reserve of the Company represents the
aggregate of the credit arising from (i) the reduction in
the nominal value of the shares from HK$0.10 each to
HK$0.002 each by cancelling HK$0.098 paid up on each
issued share and the cancellation of share premium
account as at 31 October 1998, after a transfer of
HK$607,193,000 towards the elimination of the
accumulated losses of the Company at 31 October 1998;
(i) the capital reduction during the year ended 31 March
2002; (iii) the capital reorganisation during the year
ended 31 March 2009; (iv) a transfer of HK$530,000,000
towards the accumulated losses of the Company during
the year ended 31 March 2012; (v) the capital
reorganisation of the Company during the year ended 31
March 2012; and (vi) the Capital Reorganisation during
the year.

The share option reserve comprised the fair value of share
options granted which were yet to be exercised, as
further explained in the accounting policy for share-based
payment transactions in note 2.4 to these financial
statements. The amount was transferred to the share
premium account when the related options were
exercised.

FREEMAN FINANCIAL CORPORATION LIMITED
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29. TRANSACTION WITH NON-CONTROLLING

INTEREST

Acquisition of additional interest in FSL

In March 2013, the Group acquired an additional 8.77% equity
interest in FSL from an independent third party, and the
Group’s ownership interest in FSL was increased from 91.23%
to 100%. The consideration for the acquisition was satisfied by
cash of HK$5,115,000 and the allotment and issue of
105,000,000 ordinary shares of the Company as described in
note 26(d) to these financial statements. The carrying amount
of the acquired non-controlling interest in FSL at acquisition
was approximately HK$15,798,000. The Group recognised a
decrease in non-controlling interest of approximately
HK$15,798,000 and a decrease in distributable reserve
attributable to owners of the Company of approximately
HK$2,757,000. The effect of the change in the Group’s
ownership interest in FSL on the equity attributable to owners
of the Company during the year ended 31 March 2013 is
summarised as follows:

Notes to Financial Statements
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29. HIFRRERZRH

HEREZFES

R-ZE—=F=A AEBR—BBILE
ZHHEBRYES 8 TT%E  MASE
ERREES A EEDZA.23%EE
100% ° U BE X (B LAIR € 8 #5,115,0007T
N R % 1 %£47105,000,000 08 A8 2 5] 3 @ A%
YA BN % E TSR KR W iE26(d)E
oMU AZ REEBEAIEIERER
BRE (B 4 & 75 #15,798,000T - AEE T
TR IEVE AR 2 R > 408 615,798,000
TC AR AR A BIHEA A FEAE AT R R
DU ERD2,757,000 BEZE—=F =
A=Z+—BLFE AEERREFSH
GHEREESEHEHALNTES AE(hER

AR T

2013
HK$'000
ok v

Carrying amount of non-controlling interest BRI IRz 2 BREE
acquired 15,798
Fair value of total consideration paid EBEREZATE (18,555)

Difference recognised in distributable reserve RARNRIHE AEET

attributable to owners of the Company DIkKFEBERZEZR (2,757)

REGEEZRAERAT
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30. DISPOSAL OF SUBSIDIARIES

31.

During the year ended 31 March 2014, the Group disposed of
its entire equity interests in Longsun Limited, Loyal Epic Limited
and Swiss Nice Limited, which were wholly-owned subsidiaries
of the Group and either principally engaged in investment
holding or inactive, to independent third parties, for a total
consideration of approximately HK$70,000 pursuant to the
respective sale and purchase agreements entered into during
the current year.

30. HEME 2R

HE-_Z-—NEF=-ZA=+—HILEFE XK
EERBERAFEIT L2 ZHEBE RS -
LALBRAB#)E 70,0000 R Z BBULE=
75 & E B Longsun Limited * Loyal Epic
Limited & Swiss Nice LimitedZ % 2B A% 4 -
ZERNRERAEEZ2EWNBAR 8
HEXREGIERREEEE.

2014
—E-—MmF
Note HK$'000
M 5 BT T
Net assets disposed of: HEBEFE:

Cash and bank balances R RRITHER 13
Gain on disposal of subsidiaries HEMRB AR 2 WS 5 57
70

Satisfied by: AT 3 A
Cash Re 70

An analysis of the net inflow of cash and cash equivalents
during the year ended 31 March 2014 in respect of the
disposal of subsidiaries was as follows:

RBE_T-HF=-A=+—HILFE"
FHRLENBRARAZRe RRSFEYR
AFEINT

2014

—E-NmEF

HK$'000

BT T

Cash consideration ReRE 70

Cash and bank balances disposed of ERERS RIBITAR (13)
Net inflow of cash and cash equivalents in respect BRI HEMHBRF 2

of the disposal of subsidiaries RekRSEEMRAFE 57

MAJOR NON-CASH TRANSACTION

The Group had the following major non-cash transaction
during the year ended 31 March 2013:

The consideration of the Group’s acquisition of an 8.77%
equity interest in FSL in March 2013 was agreed with the
vendor at HK$16,140,000, which was satisfied by cash of
HK$5,115,000 and allotment and issue of 105,000,000
ordinary shares with par value of HK$0.05 each. The share
price of the Company at the issue date of these shares was
HK$0.128 per share.

FREEMAN FINANCIAL CORPORATION LIMITED
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RBE-ZF-—=Ff=A=+t—-RLFE
A AREZEZFRERHWT:

REEBR-_Z—=ZFZAKREBEREYES
8I7%WREMRETDNEEFHEABE
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32. PLEDGE OF ASSETS

33.

Details of the Group's interest-bearing other borrowings, which
are secured by the assets of the Group, are included in notes
17, 21 and 24 to these financial statements.

OPERATING LEASE ARRANGEMENTS

As lessee

The Group leases staff quarters and office premises under
operating lease arrangements. The leases for the properties are
negotiated for terms of ranging from one to two years.

The Group had total future minimum lease payments under the
non-cancellable operating leases falling due as follows:

Notes to Financial Statements

B 3% R 3k B &
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32. EEEH
REEZFREMEBEE (UAEBZEE
EER) 2HFBHRNZEM B mKM T
17 ~ 2124 »
33. B EHVRBE
ERAEMEA

AEBRREEROEHEEAIESR
RS -NEAE 2 ABEREANT
—EFE-

AEEREBETABBEKEHOZARREE
HMEMREBZIHBERMT

—FER
FF

Within one year
In the second year

The Company had no operating lease arrangements during the
years ended 31 March 2014 and 2013.

Group

rEE
2014 2013

—E-IF —E—=

HK$'000 HK$'000
BETT BT T
5,969
2,631
8,600

BE-Z-—MER-FB-=F=A=+—
AL AR AL EEE DR
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34. RELATED PARTY TRANSACTIONS

In addition to the transactions and arrangements detailed
elsewhere in these financial statements, the Group had

(a)

3. AEL X H
() MEEHBME LMD ML 2R
5 REHIN REBPRAF E RS

the following transactions with related parties during the FENUNTRS:
year:
2014 2013
—E-NF —E—=
Notes HK$'000 HK$'000
B 5 BETT BT T
Associates (including their e nr (BREESZ
subsidiaries): MEAR) :
Loan interest expense BERAERAZ (i) - 109
Commission and brokerage KREFHFEEZ
income from securities Me ks
dealings (i) 817 -
Commission and brokerage KREFHBEEZ
expense from securities Re kLA
dealings (iii) 1,134 1,329
Commission income from REBHERS 2
underwriting services i N (iv) 500 -
Commission expenses from KEBIEREE
underwriting and placing MRz e
services (v) 4,875 2,425
Margin loan interest income FREZF B WA (vi) 5,049 1,688
Introduction fee NEB (vii) 1,000 -
Rental expenses HeMx (viii) 4,566 3,963
Notes: B 33

0]

(if)

(iii)

The loan interest expense for the year ended 31 March
2013 arose from a loan of HK$40,000,000 granted by a
subsidiary of an associate of the Group during that year
ended 31 March 2013. The loan was unsecured, bore
interest at 5.25% per annum and was fully settled during
the prior year.

The commission and brokerage income were received from
a subsidiary of an associate of the Group for securities
brokerage services rendered. The terms and conditions
associated with the dealing of securities were made
according to the terms and conditions offered to external
customers of that entity.

The commission and brokerage expenses were paid to
certain subsidiaries of associates of the Group for
securities brokerage services rendered. The terms and
conditions associated with the dealing of securities were
made according to the terms and conditions offered to
external customers of those entities.

FREEMAN FINANCIAL CORPORATION LIMITED

(iii)

BHE-_Z—=ZFZF=+—HLF
EZERMERIZIRE —FEK
40,000,000 2 ER 2 E XA
REE—BBHEQARZ—HAWBA
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34. RELATED PARTY TRANSACTIONS (Continued)

(a)
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34. MERX S (#)

(Continued) (a) (#&)

Notes: (Continued) MisE: (&)

(iv)  The commission income was received from a subsidiary of (ivy A& ARKERE —MBEQFZ
an associate. The terms and conditions associated with the —fERE AR - EEEREER
underwriting services were made according to the terms 1R G TR B IR T2 B B2 b
and conditions offered to external customers of that entity. HEP 2GR R GHEE -

(v)  The commission fee was paid to a subsidiary of an v) BEERDIXNT-HBERFZ
associate. The terms and conditions associated with the —fEME AT - EeEREERYE
underwriting and placing services were made according to W& G TR BRI M 5%
the terms and conditions offered to external customers of BEINEP 2GR RIGHET -
that entity.

(vi)  The interest income arose from margin loans advanced to (i)  FIEWAREIRE T AN = —
certain subsidiaries of an associate of the Group BRRIZETHEBRAAZHREE
amounting to approximately HK$52,259,000 as at 31 FRERR-_ZE—WOF = A
March 2014 (2013: HK$51,688,000), which was charged =+—HB#A%%52,259,000T
at 8.25% to 10% per annum (2013: 12% per annum). T —=4%:%%51,688,000

7)) REFE82EEI0E(ZF
—ZF FF2E)HE-

(vii)  The introduction fee income arose from referral a customer (i) NEAREBREFEHEREERE AR
to a subsidiary of an associate of the Group for SEE—FBHBEARZ—HEHB A
underwriting and placing services, in which a lump sum NREF  WE— X MERBIA -
service income was received. The fee was mutually agreed ZERHAEBEZERE AR
between the Group and that entity. JE °

(viii) The rental expenses were related to the leasing of the (vii) TH&FZMEmAER—HEE QR
Group's office premises from certain subsidiaries of an Z2ETHBRARAEAEERQIEG
associate of the Group, of which rentals were charged at FiiERE £ &G AREAER
monthly fixed amounts in accordance with the underlying S 1732 ¥ B UER -
rental agreements.

Compensation of key management personnel of the by AEETXTBEBEAE Z&HH:

Group:

2014 2013
—EB-NF —T—=

HK$'000 HK$'000

BET T BT T

Short term employee benefits HHEERF 4,765 5,216

Post-employment payments RIKET 114 112

Total compensation paid to key EmMErEERAESZNZ

management personnel 48 %7 B 4,879 5,328

Further details of directors’ emoluments are included in
note 8 to these financial statements.

EEMecE—PHBERZEM

S

RR M RES
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35. FINANCIAL INSTRUMENTS BY CATEGORY 35. BB SZE&MTIR
The carrying amounts of each of the categories of financial RBERR SRR ITAEZEREA
instruments as at the end of the reporting period are as s
follows:
Group AEE
2014
—E-NF
Financial assets
TREE
Financial

assets at fair
Available- value through
for-sale profit or loss

financial - held for  Loans and
asset trading receivables Total
EBRER
LUAFE
HBR 2
AHHE ETREE ERR
tMEE -HFEEE e mst

HK$'000 HK$'000 HK$'000 HK$'000
BETT BETT BETT BETT

Available-for-sale investment AHHERE

Accounts receivable P BR 3%

Loans receivable W E R

Financial assets included in BERBENTE
prepayments, deposits and BeREMERRIE L
other receivables TREE

Investments at fair value through FRBENATEYEZ
profit or loss BE

Cash and bank balances Be RRITES

Financial liabilities

EaA= =R
Financial
liabilities at
amortised cost
R R AR A BR
ZemAasE
HK$'000
BT T
Accounts payable FE 1~ BR 3R
Financial liabilities included in other payables and accruals B 3ER H fth B RIB KM B E A 2
cRBaE
Interest-bearing other borrowings STEHMEE

(O[S FREEMAN FINANCIAL CORPORATION LIMITED




35. FINANCIAL INSTRUMENTS BY CATEGORY

Notes to Financial Statements

31 March 2014 —Z&F—/1

35. EMBBSze@MTI R (&)

(Continued)
The carrying amounts of each of the categories of financial RMERR SENceRTAZEmME
instruments as at the end of the reporting period are as T ()

follows: (Continued)

Group (Continued)
2013

—z2-=
Financial assets

TRMEE

rEE (&)

Financial

assets at fair

Available-  value through
for-sale  profit or loss

financial - held for Loans and
asset trading receivables Total
FEiREm
ARTFE
)
AL E TREE E5 R
CRMEE —HEEER FE IR mEt

HK$'000 HK$'000 HK$'000 HK$'000
BAETT  ABTRT  ABETT  BETR

Available-for-sale investment AENERE 1,986 - - 1,986
Note receivable e - - 7,711 7,711
Accounts receivable FE W BR R - - 136,886 136,886
Loans receivable JEME R - - 6,034 6,034
Financial assets included in BERENTKIE
prepayments, deposits and Ze R E A EWGIE
other receivables LERMEE - - 1,426 1,426
Investments at fair value through FiBBEEUARNFEYIR
profit or loss ZIBAE - 1,380,032 - 1,380,032
Cash and bank balances Be MBITES - - 180,594 180,594
1,986 1,380,032 332,651 1,714,669
Financial liabilities
SEEes
Financial
liabilities at
amortised cost
B AR AR
ZemEE
HK$'000
BT T
Accounts payable FEfHBR X 11,853
Financial liabilities included BEREMESHEREFER
in other payables and accruals eRaE 1,362
Interest-bearing other borrowings FFEEMEE 303,506
316,721

REGEZRBRDA
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35. FINANCIAL INSTRUMENTS BY CATEGORY 5. RMABSZ@MIR (&)
(Continued)
The carrying amounts of each of the categories of financial RBERR SRR IT A ZERE
instruments as at the end of the reporting period are as T (A

follows: (Continued)

Company AT
Financial assets
Available-for-sale Loans and
financial asset receivables Total
AitHE EFR
SREE EWFE ‘st
HK$'000 HK$'000 HK$'000
BETT BETT BETT
2014 —E-ME
Due from subsidiaries e KT B A B FUA
Other receivables H i FEYGE
Cash and bank balances ReRRTHR
2013 —T-=F
Available-for-sale investment AHHERE 120,000 - 120,000
Due from subsidiaries FEMH B A R FE - 2,166,661 2,166,661
Other receivables H b U R IE - 15 15
Cash and bank balances Re RRTHER - 2,440 2,440
120,000 2,169,116 2,289,116
Financial liabilities
SREE
2014 2013
—T—-MmF —E—=
HK$'000 HK$'000
BET T BT T
Financial liabilities at amortised cost: HEEKAARZEREE:
Due to subsidiaries FEAT I B A R FR B 6,753
Financial liabilities included in other BEREMENRIER
payables and accruals EtERzemAE 143
6,896

(OISW FREEMAN FINANCIAL CORPORATION LIMITED




The carrying amounts and fair values of the Group’s and the
Company's financial instruments, other than those with
carrying amounts that reasonably approximate to fair value, are
as follows:

AEERARAFRz2MTA (REESALR
FEAEMEEERN) ZEEENRAFE
(I

Carrying amounts Fair values
REME ATE
2014 2013 2014 2013
“E-mFE = ZE-NF =ZIT—=F
HK$'000 HK$'000 HK$'000 HK$'000
BETT BT BETT BT
Financial assets CREE
Available-for-sale investment AEHERE 18,507 1,986 18,507 1,986
Loans receivable, non-current portion  JE & X 2 FEENER S 7 748 1,411 748 1,411
Note receivable W Z i = 7,711 = 7,711
Investments at fair value through profit & #8182 A 2 F &7 B8R
or loss ZRE 1,836,599 1,380,032 = 1,836,599 1,380,032
Carrying amounts Fair values
REME NN
2014 2013 2014 2013
—E-mgE T ZE-NF =—T—=F
HK$'000 HK$'000 HK$'000 HK$'000
BETT BT BETT BET T
Financial assets CREE
Available-for-sale investment AEHERE = 120,000 = 120,000

Management has assessed that the fair values of accounts
receivable, the current portion of loans receivable, financial
assets included in prepayments, deposits and other receivables,
cash and bank balances, accounts payable, financial liabilities
included in other payables and accruals, interest-bearing other
borrowings and amounts due from/to subsidiaries approximate
to their carrying amounts largely due to the short term
maturities of these instruments.

The Group’s management is responsible for determining the
policies and procedures for the fair value measurement of
financial instruments and reports directly to the audit
committee. At each reporting date, management analyses the
movements in the values of financial instruments and
determines the major inputs applied in the valuation. The
valuation process and results are discussed with the audit
committee twice a year for interim and annual financial
reporting.

B E Rl - FEUWRAR - B E R 2 BNEAET
7 BREBMNIA R REMERHIE
FLEMEE RE RRITER BHE
T BREBRNKEAREAERT 2R
BE FEEMEERERENHEQ
BIREZ A FEEARAERS TR
MRZET A B R EERE-

AEEEEEARBETAFEMAEZER
KEF WEERRABEZZBEHmE - NEMR
SEH BEEESMERMTAZEEZS:
EEHERAZIZEGAZ2B -BFMR
HEZZEeIwAEBREIER N
TFEERPHHR-
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36. FAIR VALUE AND FAIR VALUE HIERARCHY

36. EMTRAZAFERLFEHS

110

OF FINANCIAL INSTRUMENTS (Continued)

The fair values of the financial assets and liabilities are included
at the amount at which the instrument could be exchanged in
a current transaction between willing parties, other than in a
forced or liquidation sale. The following methods and
assumptions were used to estimate the fair values:

The fair values of listed equity and debt investments are based
on quoted market price.

The fair value of unlisted debt investments as at 31 March
2013 had been estimated using Binomial Tree Pricing Model,
based on the quoted market price of the underlying listed
security. The directors believe that the estimated fair values
resulting from the valuation technique, which were recorded in
the consolidated statement of financial position, and the
related changes in fair values, which were recorded in
consolidated income statement, were reasonable, and that they
were the most appropriate values at the end of the reporting
period.

The fair value of unlisted available-for-sale investment of the
Company as at 31 March 2013 was measured by reference to
the most recent transaction prices.

The fair values of the non-current portion of loans receivable
and note receivable have been calculated by discounting the
expected future cash flows using rates currently available for
instruments with similar terms, credit risk and remaining
maturities.

FREEMAN FINANCIAL CORPORATION LIMITED
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36. FAIR VALUE AND FAIR VALUE HIERARCHY 36 aMTAZAFERLAFES

OF FINANCIAL INSTRUMENTS (Continued) BERIE 2

Fair value hierarchy NP EDRESE

The following tables illustrate the fair value measurement TRITFEAEESHTAZ A FEIRE
hierarchy of the Group’s financial instruments: ®:

Assets measured at fair value: U FEFEZEE:

Fair value measurement using
FEAUTREZAFETE

Quoted prices Significant Significant

in active observable unobservable

markets inputs inputs

EATER Ev e

ERTSRE BA28 BEBAZY

(Level 1) (Level 2) (Level 3) Total
(E—F) (B=E) (=) Fehy
HK$'000 HK$'000 HK$'000 HK$'000

BETT BETT BETT BETT

Group rKE
As at 31 March 2014: RZE-mFE=A=+—H:
Available-for-sale investment ML ELE 18,507 - - 18,507
Investments at fair value through BRBRUATFEIER
profit or loss A 1,836,599 - - 1,836,599
1,855,106 - - 1,855,106
As at 31 March 2013: RZE-=#=ZH=+—H:
Available-for-sale investment HHERE 1,986 - - 1,986
Investments at fair value through FERBRNATEIER
profit or loss A 1,372,447 7,585 - 1,380,032
1,374,433 7,585 - 1,382,018
Company /N
As at 31 March 2013 R-E—ZF=ZfH=+—H:
Available-for-sale investment At HERE - 120,000 - 120,000
The Company did not have any financial assets measured at RZE—NF=ZA=+—H AAFTE
fair value as at 31 March 2014. FRARFEFENEREE -
The Group and the Company did not have any financial RZE—WFRZZE—=F=A=+—
liabilities measured at fair value as at 31 March 2014 and H - AEBERARFWEERARFERT
2013. ENETHAE".

REGEZRBRDA
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31 March 2014 —Z—WHE=H=+—H
36. FAIR VALUE AND FAIR VALUE HIERARCHY 36 . EMIAZAFERAFES
OF FINANCIAL INSTRUMENTS (Continued) Y 4P
Fair value hierarchy (Continued) DT EIRERE (&)
During the year, there were no transfers of fair value RERN - F-BEE BRI BB EM
measurements between Level 1 and Level 2 and no transfers AVFEFE TEEFEF-_EE AXE LT
into or out of Level 3 for both financial assets and financial AAFE(ZE—=F:/8)-

liabilities (2013: Nil).

Assets for which fair values are disclosed: EXHERFEZEE:
Fair value measurement using
FERAUTEEZATEFE
Quoted prices Significant Significant
in active observable unobservable
markets inputs inputs
EATER BEART
ERTERE BAZ2Y BREWAZH

(Level 1) (Level 2) (Level 3) Total
(5—-18) (=) (£=8) ‘st
HK$'000 HK$'000 HK$'000 HK$'000

EETT BETT BETT BETT

Group Kx&E

As at 31 March 2014: R-E-AF=A=+—-A:

Loans receivable, non-current portion [ERERZIENBS D - 748 - 748
As at 31 March 2013 R-F—Z#FZH=1—H:

Loans receivable, non-current portion e E R 2 3EANERE 5 - 1,411 - 1,411
Note receivable B Z 5% - 7,711 - 7,711

- 9,122 - 9,122

(NP FREEMAN FINANCIAL CORPORATION LIMITED




37. FINANCIAL RISK MANAGEMENT OBJECTIVES

AND POLICIES

The Group’s principal financial instruments comprise interest-
bearing other borrowings and cash and bank balances. The
main purpose of these financial instruments is to raise finance
for the Group’s operations. The Group has various other
financial assets and liabilities such as an available-for-sale
investment, accounts receivable, loans receivable, financial
assets included in prepayments, deposits and other receivables,
investments at fair value through profit or loss, accounts
payable, and financial liabilities included in other payables and
accruals, which mainly arise directly from its operations.

The main risks arising from the Group’s financial instruments
are interest rate risk, credit risk, liquidity risk and equity price
risk. The board of directors reviews and agrees policies for
managing each of these risks and they are summarised below.

Interest rate risk

The Group's exposure to the risk of changes in market interest
rates relates primarily to its interest-bearing financial assets and
liabilities. Interest-bearing financial assets are mainly loans
receivable and bank deposits primarily at floating interest rates
which are mostly short term in nature whereas financial
liabilities are mainly other borrowings at floating interest rates.
The Group's policy is to obtain the most favourable interest
rate available.

The following table demonstrates the sensitivity to a reasonably
possible change in interest rates, with all other variables held
constant, of the Group's profit before tax (through the impact
on floating rate bank deposits, loans receivable and
borrowings) and the Group's equity.

Notes to Financial Statements
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37. FINANCIAL RISK MANAGEMENT OBJECTIVES 37. MEREEEHEBRBRE 2
AND POLICIES (continued)

Interest rate risk (Continued) FRE R (&)
Group
REE
Increase/
Increase/ (decrease) Increase/
(decrease) in in profit (decrease)
basis points before tax in equity”
R %1 A1 % R
E2hgm, #gm  EmiEgmS
CRA2) CR ) CRA)
HK$'000 HK$'000
BT T BT T
2014 —Z-mF
Hong Kong dollar g
Hong Kong dollar B
2013 —E-=%
Hong Kong dollar ot 25 (715) -
Hong Kong dollar B (25) 715 -
* Excluding retained profits * TEERE R
Credit risk EERK
The Group's major exposure to credit risk relates to accounts AEBERYFENEFE 2T EFERRE
receivable, loans receivable, financial assets included in JEUER R - RN E TR - BIEETEN B - IR
prepayments, deposits and other receivables, cash and bank eREMERRIBEF 2 EREE Hek
balances and investments at fair value through profit or loss RITHEB R BRIBEUATEYEZIRE
arises from default of the counterparties, with a maximum B EEAERERZETAZKREE:
exposure equal to the carrying amounts of these instruments. AEBCZRNEREKEREAER —RZE
The Group’s loans and accounts receivable arise from the BBRREPEE THESFHERZER -F
ordinary course of business of the Group and are closely BAAEERERRERERSIBZEER
monitored by the directors on an ongoing basis. Further fo o — 2 REBE DRRZETB®
quantitative data in respect of the Group’s exposure to credit KM 18R 199 55 -

risk arising from loans and accounts receivable are disclosed in
notes 18 and 19, respectively, to these financial statements.

(NE’S FREEMAN FINANCIAL CORPORATION LIMITED




37. FINANCIAL RISK MANAGEMENT OBJECTIVES
AND POLICIES (continued)
Liquidity risk
The Group’s liquidity risk is minimal in the current year and is
managed by matching the raising of loans or equity funding to
cover expected cash demands. The Group’s policy is to
regularly monitor current and expected liquidity requirements
and its compliance with lending covenants to ensure that it
maintains sufficient reserves of cash to meet its liquidity
requirements in the short and long term.

The maturity profile of the financial liabilities as at the end of
the reporting period, based on the contractual undiscounted
payments, is as follows:

Notes to Financial Statements
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31 March 2014

REE S @

AEERFAZABESRERER 1@
BERIBRABRERNARRESTRLME
B-AKBREREREREE LAY
MBESFRLBREERRL  UHER
HEERRARSRHERNERARRNZRD

EgdmKke

RBEEHR ERABRAORMEALRK
ZEIBBERIWT

Group
rEE
Within one year or on demand
—FHURBZRER
2014 2013
kS —T-=F
HK$'000 HK$'000
BT T BT
Accounts payable JE TR K 11,853
Financial liabilities included in other payables BIER E A R FRIE &
and accruals [EtBRPzemAE 1,362
Interest-bearing other borrowings SAEHEMEE 304,383
317,598
Company
NN
Within one year or on demand
—FHUARFERER
2014 2013
—E-MF —E—=
HK$'000 HK$'000
BT T BT T
Due to subsidiaries XN NGIE ] 6,753
Financial liabilities included in other BIER B AL B FRIE R
payables and accruals [EAEBRT 2 2REE 143
6,896

13

EERARDF

>
I

RE




Equity and debt price risk is the risk that the fair values of
equity and debt securities decrease as a result of changes in
the levels of equity indices and the value of individual
securities. The Group is exposed to equity and debt price risk
arising from individual equity and debt investments classified as
trading investments (note 21) and available-for-sale investment
(note 17). The Group's listed investments are either listed on
the Stock Exchange or Singapore Exchange Limited and are
valued at quoted market prices at the end of the reporting
period.

The following table demonstrates the sensitivity to every 5%
change in the fair values of the equity investments and debt
investments to which the Group has significant exposure at the
end of the reporting period, with all other variables held
constant and before any impact on tax. For the purpose of this
analysis, for the available-for-sale equity investment, the impact
is deemed to be on the available-for-sale investment
revaluation reserve and no account is given for factors such as
impairment which might impact the income statement.

B% N (B 75 B A% [ B 48 fh A AR B 45 UK
LERNZESEESHERRAREHRES
NEERD 2B NEB 2 kg RER
BEREBRANEAEERE (Hid21) &
AR ERE (WiE17) 2 E R4 R &
B -ANEE Y ETIRE D BTk
MMEFELERSGMARAR LT RNBE

B RATIZREFE

TRINRAEE RN HERREAZERNAR
ZEENEREBREAFERESE
5% HRE - B ERRAA LB
N TRRET RIEM RS E - LA DM
Bl ﬁTTﬁﬁk%&QZ CEWRRY
AHEERESHRFEBIFE LEF R
AREFERSRZRESFAER

Carrying Change
amount of in profit Change
investments before tax in equity”
R B A
REZERHEE mAEE EREE
HK$'000 HK$ 000 HK$'000
BB T BT T BT T
2014 —ZE-MF
Investments listed in: WEZ LT
- Hong Kong - held-for-trading — BB -—FIEEE 1,811,288 90,564 =
— Hong Kong — available-for-sale — BB -AHEE 18,507 - 925
- Singapore — held-for-trading —FME-—FHEER 25,311 1,266 =
2013 —F—=
Investments listed in: K&z bt
- Hong Kong - held-for-trading — BB -F{EEE 1,355,049 67,753 -
- Hong Kong — available-for-sale — BB -HEE 1,986 - 99
- Singapore — held-for-trading — MK -HEER 17,398 870 -
Unlisted investments at fair value  3E LR E R AFE
— Convertible note — Al R R 7,585 379 -

* Excluding retained profits

* T EFEREEN



37. FINANCIAL RISK MANAGEMENT OBJECTIVES

AND POLICIES (continued)

Capital management

The primary objectives of the Group's capital management are
to safeguard the Group’s ability to continue as a going concern
and to maintain healthy capital ratios in order to support its
business and maximise shareholders’ value.

The Group manages its capital structure and makes
adjustments to it in light of changes in economic conditions
and the risk characteristics of the underlying assets. To
maintain or adjust the capital structure, the Group may adjust
the dividend payment to shareholders, return capital to
shareholders or issue new shares. The Group is not subject to
any externally imposed capital requirements except for certain
subsidiaries engaged in securities dealing and broking
businesses and corporate finance advisory services, which are
regulated entities under the Hong Kong Securities and Futures
Commission (“SFC”) and a subsidiary, which is registered under
the Hong Kong Insurance Companies Ordinance (“ICO"), are
required to comply with the respective minimum capital
requirements of the SFC and the ICO. No changes were made
in the objectives, policies or processes for managing capital
during the years ended 31 March 2014 and 2013.

Notes to Financial Statements
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37. FINANCIAL RISK MANAGEMENT OBJECTIVES 37. MR EE B FBRRK -
AND POLICIES (continued)
Capital management (Continued) BEXERE (&2
The Group monitors capital using a gearing ratio, which is Zﬁﬁltiﬂ%% ERERN HELE
interest-bearing other borrowings divided by the equity % +_,\1‘M%f§fﬁ$%$ AIEE AFE(GHE
attributable to owners of the Company. The gearing ratios as at HETE R ER  NEE 2 EEL RN
the end of the reporting periods were as follows: T:
Group
rEE
2014 2013
—E-mF —EF—=
HK$'000 HK$'000
BT T BT T
Interest-bearing other borrowings TR EMEE 208,731 303,506
Equity attributable to owners of the Company ZAAA & # A A EE#ER 3,204,217 2,499,922
Gearing ratio BEL X 6.5% 12.1%
EVENTS AFTER THE REPORTING PERIOD 38. REHRER

38.

Save as disclosed elsewhere in these financial statements, the
following significant events of the Group occurred after the
end of the reporting period:

a)

On 7 May 2014, Freeman Corporation Limited (“FCL"), a
wholly-owned subsidiary of the Company, entered into a
subscription agreement with a wholly-owned subsidiary
(the "Subscriber”) of Willie International Holdings Limited
("Willie”), a company listed on the Stock Exchange,
pursuant to which the Subscriber agreed to subscribe for
300,000,000 new shares of FCL at an aggregate
subscription price of HK$879 million (subject to
adjustment). Upon completion, the equity interests in FCL
will be held as to 71.7% by the Group and 28.3% by the
Subscriber.

On 9 June 2014, FSL, a wholly-owned subsidiary of the
Company, entered into a conditional sale and purchase
agreement with a wholly-owned subsidiary of HEC (an
associate of the Group), pursuant to which FSL agreed to
purchase the entire issued share capital of HEC
Commodities Limited (“HCL"), a wholly-owned subsidiary
of HEC at a consideration of HK$10 million. Upon
completion, HCL will become a wholly-owned subsidiary
of the Company.

FREEMAN FINANCIAL CORPORATION LIMITED
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Notes to Financial Statements

B #5 3Rak MY et
31 March 2014 —ZF—PF=H=+—H
38. EVENTS AFTER THE REPORTING PERIOD 3. HEHERER &)

(Continued)

c)  On 20 June 2014, FFSL, a wholly-owned subsidiary of the o R-ZF-RMENA=t+H ARAZ
Company, executed a joint venture agreement with FEMBARIRESAERF S —H
another wholly-owned subsidiary of Willie (the "JV REMBAR ([GEBH])EE—
Partner”), pursuant to which FFSL and the JV Partner heaehs Bt RESHMELE
agreed to contribute or procure the contribution of BHREDHEAREEEA
174,426,127 and 92,687,861 ordinary shares of HEC in 174,426,127/ ;92,687,861 I HEC
exchange for the same respective ordinary shares of a EBE - U R RXBRERHKE 268
joint venture company. Upon completion, FFSL and the JV REEBE-ERE RESHES
Partner will hold approximately 65.30% and 34.70% ERHBONBEXEERAN
equity interest in that joint venture company, respectively. 65.30% £234.70% X & °

39. APPROVAL OF THE FINANCIAL STATEMENTS  39. #tERM B &=

The financial statements were approved and authorised for EFEECN T OERNA=THIER

issue by the board of directors on 30 June 2014. BT EMB|E -

REGCEZERBERAT NN



A summary of the results and of the assets, liabilities and non- AEESAABAMRFEZEXEUREE  BF
controlling interests of the Group for the last five financial years, as  NMIFIFRER 2 M2 (FikE B AMEE X%
extracted from the published audited financial statements and XV EEY| " EFHE  EFHFEH(RERM
restated/reclassified/re-presented as appropriate, is set out below. E))HEHIMT -

Year ended 31 March
BE=ZA=1+T—HLEE
2014 2013 2012 2011 2010
—®-WF -T-=4 -T--F -T—F _T-TH
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BT T BT BT T BT T BT T

CONTINUING OPERATIONS (B E£H

REVENUE g 227,678 75,701 8,759 82,163 165,573
Profit/(loss) before tax BRERER,(BE) 480,082 329,214 (662,335)  (173,777) 297,929
Income tax expense PSR F 2 (2,746) (1,792) 278 (1,159) (4,855)

Profit/(loss) for the year from FEKLEEE 2 FR
continuing operations wm A (EE) 477,336 327,422 (662,057)  (174,936) 293,074

DISCONTINUED OPERATION #RIF{E&E#7&

Profit for the year from the = #RIHEZEK 2

discontinued operation F 5 ) - - 24,134 3,438 10,786
PROFIT/(LOSS) FOR THE YEAR FER=Fl (i) 477,336 327,422 (637,923)  (171,498) 303,860
Attributable to: TH AT ELL

Owners of the Company FiN/NEI R =N 477,336 327,502 (639,172)  (189,530) 297,486

Non-controlling interests e I = - (80) 1,249 18,032 6,374

477,336 327,422 (637,923) (171,498) 303,860

As at 31 March

WN=B=+—8
2014 2013 2012 2011 2010
—E-NF —T—=F —T——-_F —ZFT——F ZZT—FF
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BT ABETT AETRT BEFx EBETT

TOTAL ASSETS EEHE 3,419,621 2,822,294 2,228,446 2,851,884 2,714,280
TOTAL LIABILITIES BEHEEE (215,404)  (322,372) (277,081)  (350,060)  (673,270)
NON-CONTROLLING INTERESTS JE 12 R #E 25 - - (15,878) - (512,788)

3,204,217 2,499,922 1,935,487 2,501,824 1,528,222
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