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To the board of directors of
Freeman Financial Corporation Limited
(Incorporated in the Cayman Islands with limited liability)

We have reviewed the interim financial information set out on pages
6 to 35, which comprises the condensed consolidated statement
of financial position of Freeman Financial Corporation Limited (the
“Company”) as at 30 September 2013 and the related condensed
consolidated income statement, statement of comprehensive income,
statement of changes in equity and statement of cash flows for
the six-month period then ended, and explanatory notes. The Rules
Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited require the preparation of a report on interim financial
information to be in compliance with the relevant provisions thereof
and Hong Kong Accounting Standard 34 Interim Financial Reporting
(""HKAS 34") issued by the Hong Kong Institute of Certified Public
Accountants (the “HKICPA").

The directors of the Company are responsible for the preparation
and presentation of this interim financial information in accordance
with HKAS 34. Our responsibility is to express a conclusion on this
interim financial information based on our review. Our report is
made solely to you, as a body, in accordance with our agreed terms
of engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the
contents of this report.

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410 Review of Interim Financial
Information Performed by the Independent Auditor of the Entity
issued by the HKICPA. A review of interim financial information
consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than
an audit conducted in accordance with Hong Kong Standards on
Auditing and consequently does not enable us to obtain assurance
that we would become aware of all significant matters that might
be identified in an audit. Accordingly, we do not express an audit
opinion.
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Report on Review of Interim Financial Information

FHIMBENERRSE

CONCLUSION ]
Based on our review, nothing has come to our attention that causes RIFESZNEM TIE WERREIMNEESEHS
us to believe that the interim financial information is not prepared, in ~ HEFHBKEERETANEA T EARABRES

all material respects, in accordance with HKAS 34. AR ERIFE345 R -
Ernst & Young TG EH AT
Certified Public Accountants BEDF AT

22/F CITIC Tower ERRIR

1 Tim Mei Avenue NEE R

Central, Hong Kong RERE-+ &

27 November 2013 —E-=F+—-—A=-++H
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Condensed Consolidated Income Statement

RS WER

For the six months ended 30 September 2013 #Z=F—=4FNH=+Hi~1EA

For the six months ended
30 September
BEAA=+THLEKREAR
Notes 2013 2012
P 2 —E-=F —F—=
(Unaudited) (Unaudited)
(REER) (RE&EZ)

HK$'000 HK$'000
BET T BT I
REVENUE I = 4 29,223
Cost of sales HE KA (11)
Gross profit EF 29,212
Other income and gains H b A R iz 4 52,579
Fair value gains/(losses) on investments  Bi@EE AR FEYEZEE
at fair value through profit or loss, net ~ Z AFEWRE (EIE) F8E (79,353)
General and administrative expenses — M RITBFA X (15,157)
Other expenses HAh X -
Finance costs B & kA 5 (4,336)
Share of profits and losses of associates 7 1f7 B 4 A &3 7 M 518 (22,629)
PROFIT/(LOSS) BEFORE TAX BREARR (E8) 6 (39,684)
Income tax expense Fris i 7 -
PROFIT/(LOSS) FOR THE PERIOD REARDEF (F51E) (39,684)
Attributable to: THIATFEL:
Owners of the Company ZIN/NETEF =N (39,847)
Non-controlling interest FEFE IR HE = 163
(39,684)
EARNINGS/(LOSS) PER SHARE AAREBREZTE AEML 8
ATTRIBUTABLE TO ORDINARY BREFN (E8)
EQUITY HOLDERS OF THE COMPANY
(Restated)
(E5)
Basic and diluted ERREE (7 %46.57 HK centsfl)

FREEMAN FINANCIAL CORPORATION LIMITED




Condensed Consolidated Statement of Comprehensive Income

ERREEZHEHKBARR (@

For the six months ended 30 September 2013 #HZ =L —=4F1H=+Hi ~1EA

For the six months ended
30 September
BEAA=+THLEREAR
2013 2012
—E-=F —Fg—=
(Unaudited) (Unaudited)
(REER) (REeEZ)

PROFIT/(LOSS) FOR THE PERIOD

OTHER COMPREHENSIVE INCOME/(LOSS)

Other comprehensive income/(loss) to be
reclassified to profit or loss in subsequent
periods:

An available-for-sale investment:
Change in fair value
Reclassification of cumulative gains to the
condensed consolidated income statement
upon disposal

Share of other comprehensive income/(loss)
of associates

OTHER COMPREHENSIVE INCOME/(LOSS)
FOR THE PERIOD, NET OF TAX

TOTAL COMPREHENSIVE INCOME/(LOSS)
FOR THE PERIOD

Attributable to:
Owners of the Company
Non-controlling interest

HK$'000 HK$'000
BET T BT I
AEREER S (EE) (39,684)
Ha2mEW A (E8)
HigHmEER A
ZEFzEMEEAE
WA (E5E) :
AEHERE
NFEEES 18,676
HE®RIFWEET
DEEBPEE
U 25 & (17,423)
1,253
DR E ARz HMEE
WA () (9,193)
AYEEMAEEmBRA S (EE)
(BrRFEE) (7,940)
ABEEERA (EE)
48 5E (47,624)
THI AL FEL:
KRREER A (47,787)
JEER = 163
(47,624)

RELXEZERABR2E W




Condensed Consolidated Statement of Financial Position

B B4R B M B AR R &

30 September 2013 RZ=ZFE—=FNHA=+H

30 September

Notes 2013
—E—-=

B 5 hB=+H

(Unaudited)

(REEERZ)

HK$'000

BT T

NON-CURRENT ASSETS
Property, plant and equipment
Investment in an associate
Intangible asset
Available-for-sale investment
Loans receivable

Note receivable

Deferred tax assets

Total non-current assets

CURRENT ASSETS

Accounts receivable

Loans receivable

Prepayments, deposits and
other receivables

Investments at fair value through
profit or loss

Cash and bank balances

Total current assets

CURRENT LIABILITIES

Accounts payable

Other payables and accruals
Interest-bearing other borrowings
Tax payable

Total current liabilities

NET CURRENT ASSETS

NET ASSETS

EQUITY

Equity attributable to owners
of the Company

Issued capital

Reserves

Total equity

FRBEE
EY VT
REERBIRE
BVEE
AHHERE
FE M B K
FEW =&
EXEHRAEE

FRBEERE

RBEE

R U5 B R

&M &K
BNFA R REM
F& W 5K 0R
FBBRUAFEDR
ZEE

Be RRITHE

MEBEERR

RBEE

JE A BR 3K
HEMNRARETER
ERMEE

& HR IR

mEBABEAR

RBEEFE

BEERE

RS
RRARFEEAEGEER

BE#ITRA
(18

BB

FREEMAN FINANCIAL CORPORATION LIMITED
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13
12

14

15

16

31 March
2013
T4
—A=+—H
(Audited)
(fe&%)
HK$'000
BT T

3,885
1,102,754
339

1,986
1,411
7,711

47

1,118,133

136,886
4,623

2,026

1,380,032

180,594

1,704,161

11,853
4,161
303,506
2,852

322,372

1,381,789

2,499,922

42,017

2,457,905

2,499,922




Condensed Consolidated Statement of Changes In Equity
HRFRERERER

For the six months ended 30 September 2013 #HZ =L —=4F1H=+Hi~1EA

Attributable to owners of the Company

KAREARE
Available-
for-sale
Share  Share  Capital investment Non-
Issued  premium  option redemption Distributable  Special revaluation Accumulated controlling ~ Total
apital  accont  reserve  reseve  reseve reserve' reserve  loses  Total  interest  equity
Rl
EXED  TEAR REEf FAR
BEARE ROGER BRERE BE 0 BE BUBE  BR ZEER &% BE  ERuE
HKE'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKY'000  HKS'000  HK$'000
BETT  RETn BETRm BETR RETn BMTn AETn BEfn EETn BETn BMTR
At 1 April 2012 RZE-ZE@A-R 12,256 1,225,895 - 485 8764 3131 18964 (184,888) 1935487 15878 1950365
Profitoss) for the period Bt/ (E8) - - - - - - -8 (98T 18 (39684
Other comprehensive incomeloss) for the period: ~ EAEH2EAA/ (EE):
An availble-for-see investment THEERE:
Change in fai value i £ - - - - - - 18676 - 18676 - 18676
Reclasification of cumulative gains to the HERZHNAEHAEEE
condensed consolidated income statementupon R ANER
disposal - - - - - - (174D) - (1743 - (1748)
Share of other comprehensie loss of associates  AEBLAFZ A2 EEER - - - - - - 19) - 019 - 019
Total comprehensive incomelloss) for the period B3/ 2EN A/ (B5) 48 - - - - - - (90 (98 @) 18 (416)
Righs e B US040 - - - - - - -
Share ssue expenses iR - B%) - - - - - - 59 - B9
At 30 September 2012 WZE-ZERA=TR 36,767 1,440,51* S g gTedr /3 1100 (Q4T35F 2126877 16041 2142918
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Condensed Consolidated Statement of Changes In Equity
HRGEREESER

For the six months ended 30 September 2013 HZ=F—=4FNH=+Hi~EA

Attributable to owners of the Company

RAAREARE
Available-
for-sale
Share  Share  Capital investment Non-
Issued  premium  option redemption Distrioutable  Special revaluation  Retained controlling ~ Total
capital  account  reserve  reserve  reserve  reserve’ reseve  profitt  Total interest  equity
i
EXER  THAR REEH #ER

CRfRA RERER BRERE  BR  GR RRGR  BF REEN &% BR RE48
HKS'000  HKS'00  HKS000  HKSO00  HKSQ00  HKSO00  HKS'000  HKS'O0D  HKS'00  HKS'000  HKS'000
BRTn ERTR RRTR RRTn ERTR RRTR RRTn ERTn RWRR RERTn ERix

At 1 April 2013 WZE-Z£EA-A
Profit for the period Bl
Other comprehensive income for the period: EIEVETTON
An avalablefor-ale investment THEERE:
Change i far value LTEEY
Share of other comprehensive income of an
associate MBERA EHRERA
Total comprehensive income for the period BRRENALE
Equity-settled share option arangement RELE RRETH
Brercise o share options f1EERE
lsue of new shares EGE )
Capital reorganisation E1E4
Righs isue fk
Share isste expenses ETER
At 30 September 2013 H-E-ZENAZTR

* These reserve accounts comprise the consolidated reserves of — * hEREROESHEEMBRRABREZEE
HK$2,726,776,000 (30 September 2012: HK$2,090,110,000) in the W E5%2,726,776,000L (ZE—=F 1L A
condensed consolidated statement of financial position. =-+H :%%2,090,110,0007T) °

# The special reserve of the Group represents the difference between the — # REERFRIFERERNEEIITERD A ZRAR

aggregate amount of the share capital and share premium account of a B mERZBEERARANR—ANZFRIE
company which was the former holding company of the Group and the SEEHEEITRD 2 EBE I ERE

nominal value of the Company’s shares issued pursuant to the group
reorganisation in 1992.

(l08 FREEMAN FINANCIAL CORPORATION LIMITED




Condensed Consolidated Statement of Cash Flows
EBHSEESEHEREREX [0

For the six months ended 30 September 2013 #HZ=F—=4FNH=+Hi~1EA

For the six months ended
30 September
BEANA=THLKEA
2013 2012
—E-—=F —E——F
(Unaudited) (Unaudited)
(REER) (RE&EZ)

HK$'000 HK$'000
BET T BT T
NET CASH FLOWS USED IN KRESEEFE A2
OPERATING ACTIVITIES REREFH (367,300)
NET CASH FLOWS FROM BRETBHEEZ
INVESTING ACTIVITIES BEeREFEH 28,023
NET CASH FLOWS FROM METEFIEEZ
FINANCING ACTIVITIES REREFH 247,009
NET DECREASE IN CASH AND BeERBESEEY
CASH EQUIVALENTS WA FEE (92,268)
Cash and cash equivalents at beginning of period HI#ZH & KBS EEY 235,881
CASH AND CASH EQUIVALENTS HEZESR
AT END OF PERIOD HEEEY 143,613
ANALYSIS OF BALANCES OF CASH BHeERBRLEEY2
AND CASH EQUIVALENTS DN
Cash and bank balances He MIB1TH 143,613

REGXZERARLE N
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Notes to Condensed Consolidated Financial Statements
GRS E T E L i

30 September 2013 R ==

1.

2.1

CORPORATE INFORMATION

Freeman Financial Corporation Limited is a limited liability
company incorporated in the Cayman lIslands. The principal
place of business of the Company is located at Room 2302,
23rd Floor, China United Centre, 28 Marble Road, North Point,
Hong Kong.

During the period, the Group was principally engaged in the
financial services sector, including the provision of securities
brokerage services, the provision of insurance brokerage and
financial planning services, the provision of corporate finance
advisory services, trading of securities, provision of finance, as
well as investment holding.

BASIS OF PREPARATION

The condensed consolidated financial statements have been
prepared in accordance with Hong Kong Accounting Standard
("HKAS") 34 Interim Financial Reporting issued by the Hong
Kong Institute of Certified Public Accountants (the “HKICPA™)
and the applicable disclosure requirements of the Rules
Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited.

The condensed consolidated financial statements do not
include all the information and disclosures required in the
annual financial statements, and should be read in conjunction
with the Group’s annual financial statements for the year
ended 31 March 2013.

2.2 SIGNIFICANT ACCOUNTING POLICIES

The accounting policies adopted in the preparation of the
condensed consolidated financial statements are consistent
with those followed in the preparation of the Group’s annual
consolidated financial statements for the year ended 31 March
2013, except for the adoption of the following new and
revised Hong Kong Financial Reporting Standards (“HKFRSs")
issued by the HKICPA, which are effective for the first time for

the Group's annual periods beginning on or after 1 April 2013.

HKFRS 1 Amendments Amendments to HKFRS 1 First-time Adoption of
Hong Kong Financial Reporting Standards -
Government Loans

Amendments to HKFRS 7 financial Instruments:
Disclosures — Offsetting Financial Assets and
financial Liabilities

HKFRS 7 Amendments

HKFRS 10 Consolidated Financial Statements
HKFRS 11 Joint Arrangements
HKFRS 12 Disclosure of Interests in Other Entities

HKFRS 10, HKFRS 11 and
HKFRS 12 Amendments

Amendments to HKFRS 10, HKFRS 11 and
HKFRS 12 - Transition Guidance

HKFRS 13 Fair Value Measurement

FREEMAN FINANCIAL CORPORATION LIMITED
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Notes to Condensed Consolidated Financial Statements

2.2 SIGNIFICANT ACCOUNTING POLICIES

(Continued)

Amendments to HKAS 1 Presentation of Financial
Statements - Presentation of Items of Other
Comprehensive Income

Employee Benefits

HKAS 1 Amendments

HKAS 19 (2011)

HKAS 27 (2011) Separate financial Statements

HKAS 28 (2011) Investments in Associates and Joint Ventures

HK(IFRIC)-Int 20 Stripping Costs in the Production Phase of a

Surface Mine

Amendments to a number of HKFRSs issued
in June 2012

Annual Improvements
2009-2011 Cycle

Other than as further explained below, the adoption of these
new and revised HKFRSs has had no significant financial effect
on these condensed consolidated financial statements.

Amendments to HKAS 1 Presentation of Financial
Statements - Presentation of Items of Other

Comprehensive Income

The amendments to HKAS 1 require additional disclosures to be
made in the other comprehensive income such that items of
other comprehensive income are grouped into two categories:
(i) items that will not be reclassified subsequently to profit or
loss; and (ii) items that may be reclassified subsequently to
profit or loss when specific conditions are met. Income tax on
items of other comprehensive income is required to be
allocated on the same basis. The amendments have been
applied retrospectively. Other than the above mentioned
presentation changes, the application of the amendments to
HKAS 1 does not result in any impact on profit or loss, other
comprehensive income and total comprehensive income.

HKFRS 13 - Fair Value Measurement

HKFRS 13 establishes a single source of guidance under HKFRS
for all fair value measurements. HKFRS 13 does not change
when an entity is required to use fair value, but rather provides
guidance on how to measure fair value under HKFRS when fair
value is required or permitted. The application of HKFRS 13 has
not materially impacted the fair value measurements carried
out by the Group.

HKFRS 13 also requires specific disclosures on fair values, some
of which replace existing disclosure requirements in other
standards, including HKFRS 7 Financial Instruments: Disclosures.
Some of these disclosures are specifically required in the
condensed consolidated financial statements for financial
instruments. Accordingly, the Group provides these disclosures
in note 21 to the condensed consolidated financial statements.

AR & B 75 AR Y =

30 September 2013 R =

22 EXERIRE 2)

FEQHEANR R BEGHERNE R BIIFH

7 %2 251~ AR 2N
EH
EARENS10% EEEH
(—2——%)
%ﬁ%@ﬁ%ﬁn%<ﬁiﬂﬁﬁ%
é(%}; R ABEATRS BRI
5% (RO BRE BABSLELHARAL
2EZEE)
-2EBE20%
—EFREE W E-—EAREHISE

SF-—FAMr  EEMBELRRED
EEye

B T XA — Z BN RN AT R g
RIAEMBRELENEZEHALRE MG
BRABERPBEZE -

ERETEREIVR BTV EHREZZ 2
| —-2F| Bt E K2 EE

BRGHENFIRZETREAREA
EHWEEHBRIMNE BUEEM2E K
mzBBAEDRME: WVERTEEH
DEEB 2B ¢ R(i)h KR E R
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BB EREB G EANE R ZER
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BERMBHREERFE13N -2 FEFE
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Bl -BERBMBHESEE1IRAY B E R
MRAEAXAFEFEEANE MEEE
BAZIAMFEARTFER  ZHIMR
BEEBMBREENAERAFEZES -
ERBERM B MEEAF 1R EAEEE
TZRFEFELAEBREATE -

BEVBHREENBIBRTREAFELZ
FERE Eh—LRREMmERF 2B
BRBEEFR BREBMBHRELERFTHR
EHTA RKE -ETHERENERES
MHEBERPBRIASBTARE - FHitt - &
SEERNBARE VBRI E21HREHE
WEE -
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Notes to Condensed Consolidated Financial Statements

R AR & B 1 AR Y =

30 September 2013 R ==

3.

OPERATING SEGMENT INFORMATION

For management purposes, the Group is organised into
business units based on their services and has reportable
operating segments as follows:

(a) the trading of securities segment engages in the purchase
and sale of securities and the securities investment;

(b)  the provision of finance segment engages in the provision
of financing services in Hong Kong;

(c) the insurance brokerage business segment engages in
insurance brokerage business and the provision of
financial planning and related services;

(d) securities brokerage, placing, underwriting and margin
financing in Hong Kong;

(e) the investment holding segment engages in holding
investments for continuing strategic or long term
purposes, primarily for their dividend income and capital
appreciation; and

(f)  the corporate finance advisory segment engages in
corporate finance advisory services and related activities.

Management monitors the results of the Group’s operating
segments separately for the purpose of making decisions about
resources allocation and performance assessment. Segment
performance is evaluated based on reportable segment profit/
(loss), which is a measure of adjusted profit/(loss) before tax.
The adjusted profit/(loss) before tax is measured consistently
with the Group’s profit/(loss) before tax except that bank and
other interest income (excluding interest income from provision
of finance and margin financing), finance costs as well as head
office and corporate expenses are excluded from such
measurement.

Intersegment transactions are made with reference to the
prices used for services made to third parties at the then
prevailing market prices.

FREEMAN FINANCIAL CORPORATION LIMITED

3.

EESFREH
AEBSEBEIRAREE D AHE
R WB THTRELE DR

() BAHESEIEGABEBAR
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=10
koj

(b) REBEDBEZEXH/ETERHER
B R

(00 REELEBIEZEZBANERRE
BAD TS MR SR B B R
7

d EEERFEFLL KE -BHER
FRBERS

(e) WREERBRODBZEBAMITERBRL
RYBMMETERKRE TEZAH
AR SA B A IEE K

) CEREBEMIBEANERHLER
BERER IR R AARRE® -

EREEEHERD BEERBEN G ZREK
BEBUERAKEEEDBZEE D
BREGRRBRABRE AN, (&) T
f - mA s BE, (BR) TIAET
EBERHERBANEN, (BR) - EHER
Biang®, (E18) 25t 87 N BAEER
BAnE M, (R —% EHtEg5
BRIRTT R EMABWA (TEREHRRE
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Notes to Condensed Consolidated Financial Statements

wHsanERENE [

30 September 2013 RZ=ZFE—=FNA=+H

3. OPERATING SEGMENT INFORMATION 3. BESNMEH#)
(Continued)
For the six months ended 30 September 2013 BE-ZE-=FhA=+HIANEA
Securities
brokerage,
placing,
Insurance  underwriting Corporate
Trading of Provision ~ brokerage  and margin  Investment finance
securities  of finance business  financing holding advisory Total
RE B

B5EE  RERE RRELRXE LAREE  REBR CXHERR a5t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BT ABTn BRTn BRI BBTn BEfn ERTR

Segment revenue: FENE:
Sales to external customers NEP#E
Intersegment sales HEREE
Reconcillation: FE:
Elimination of intersegment sales PEREEYY
Total revenue syt
Segment results PELE
Reconciliation: HE:

Bank interest income RITH B
Other interest income RIS WA
Corporate and other unallocated expenses 27 R A AR X
Finance costs BENA
Profit before tax BRaER

REGEZRARLA ML)
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R AR & B 1 AR Y =

30 September 2013 RZ=ZFE—=#FNHA=+H

3. OPERATING SEGMENT INFORMATION 3. BESEBRH»)
(Continued)
For the six months ended 30 September 2012 HE_Z——FhLA=1THILXEAR
Securities
brokerage,
placing,
Insurance  underwriting Corporate
Trading of Provision brokerage  and margin -~ Investment finance
securities  of finance business financing holding advisory Total
Bl
RE 8%

EXEE  REME RREERXEK RARBE  BERR LRBAER it
HKJ000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HK$'000
BRI BRI RETR ABTR ABTr AT A%Tr

Segment revenue: ARG
Sales to external customers NEPLHE 14,301 4,209 9 10,454 - 250 2903
Interseqment sales AERHEE - - - - - - -
14,301 4,209 9 10,454 - 250 29,223
Reconcillation: HE
Elimination of intersegment sales HRREEYH -
Total revenue hEaE 29223
Segment results PEXE (65,075) 4,167 (1415) 7,601 27375 (217) (27,564)
Reconcillation: HE
Bank interest income RITH BIA 48
Other interest income HiF SR 258
Corporate and other unallocated expenses 27 REMAAEE X (8,090)
Finance costs BARA (4,336)
Loss before tax BRAES (39,684)
4. REVENUE, OTHER INCOME AND GAINS 4. P HA R
Revenue, which is also the Group's turnover, represents interest W (MARER 2L %¥58) ANt
income earned from provision of finance; dividend income from BEREBF BN BARE ZREWA : )
equity investments; net gains/(losses) from the sale of EBEPBEFEARNTEINRIRE 2 W=
investments at fair value through profit or loss; insurance (BR)FE RERESLWA PERERE
brokerage income; corporate finance advisory fee; commission ME: BHEEMS MELIA: SR
and brokerage income from securities dealings; commission ERBHMEUARFREMEEE 2K
from underwriting and placing services; and interest income on Ae

margin financing activities during the period.

(W FREEMAN FINANCIAL CORPORATION LIMITED
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BLENCR R S

30 September 2013 RZ=ZFE—=FNA=+H

4. REVENUE, OTHER INCOME AND GAINS 4. R HUWARKR #)
(Continued)
An analysis of revenue, other income and gains is as follows: Was  EA A R e 2 o mT :

For the six months ended
30 September
BZEZNAA=1THLAMEA
2013 2012
—E—-=F —E—=
(Unaudited) (Unaudited)
(REBER) (RieE=z)

HK$'000 HK$'000
BT T BT T
Revenue 2=
Interest income from provision of finance REREFERERA 4,209
Dividend income from investments at fair value BEBIEFA A FEIIEFEZRE
through profit or loss Z BB A 13,546
Gains/(losses) from the sale of investments HEFIBEIRAQNFEIEY
at fair value through profit or loss, net (note) & & 2 Wz, (8 ) F5E
(HHaE) 755
Insurance brokerage income R LA 9
Commission and brokerage income from BHEE A2 RELEA
securities dealings 495
Commission from underwriting and placing BHEEREERE A2
services 5,721
Interest income on margin financing activities R EEE 2 F B U A 4,238
Corporate finance advisory fee TEREERE 250
29,223
Other income and gains Hbhw AR s
Bank interest income RITAE WA 48
Other interest income H A S WA 258
Gain on disposal of an available-for-sale HERHEERE 2 a
investment 17,423
Gain on changes in shareholding interests in ~~ RE& QAR FRIEZES)
associates, net I = F 58 34,590
Gain on redemption of a note receivable BE KRR 2w -
Others Hb 260
52,579
Note: The gross proceeds from sale of investments at fair value through it AL EEBREUNTEIRZIREZ
profit or loss for the period are approximately HK$87,896,000 FTS 3 IB 4258 A %75 1%87,896,0007T (=
(2012: HK$28,691,000). T — 4 :5128,691,0007T) °

REGXERARLE W



Notes to Condensed Consolidated Financial Statements
GL SR L

30 September 2013 RZ=ZFE—=FNHA=+H

5. FINANCE COSTS 5. MERF
An analysis of finance costs is as follows: BEKASTIT

For the six months ended
30 September
BERBA=1THLAEA

2013 2012
—E-=F —EF——F
(Unaudited) (Unaudited)
(REEZ) (REgEE=Z)
HK$'000 HK$'000
BT T BT T
Interest on other borrowings wholly repayable 7B —FE RN BREHEE
within one year or on demand Z B A fEE 2 A S 4,336
6. PROFIT/(LOSS) BEFORE TAX 6. RRMAIEH (EHH)
The Group's profit/(loss) before tax is arrived at after charging/ REBZBRRAERN, (EE)EMNE,/
(crediting): (5t A) To&%E:

For the six months ended
30 September
BERBA=1THLAEA

2013 2012
—E-=F —ET—_F
(Unaudited) (Unaudited)
(REER) (REgEZ)
HK$'000 HK$'000
BET T BT T
Employee benefit expenses (excluding directors’ EE@AF X (TRIEES
remuneration): ) :
Wages, salaries and allowances TE - HkEHN 3,161
Retirement benefit scheme contributions BRIREFFT IR (ERE
(defined contribution schemes) HARETE)) 114
3,275
Depreciation e 616
Equity-settled share option expenses IRiEEE 2 BIRERX .
Loss/(gain) on changes in shareholding interests A& A B RIERE S~
in associates, net (note 10) a8, (W) F58 (FE10) (34,590)

Impairment of loans receivable Y EFRE

(K FREEMAN FINANCIAL CORPORATION LIMITED
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INCOME TAX EXPENSE

Hong Kong profits tax has been provided at the rate of 16.5%
on the estimated assessable profits arising in Hong Kong
during the six months ended 30 September 2013. No provision
for Hong Kong profits tax had been made for the six months
ended 30 September 2012 as the Group did not generate any
assessable profits arising in Hong Kong during that period.

AR & B 75 AR Y =

30 September 2013 K==

Frig R
BE_T-—=FAA=TRHLEXEA &
BMERAREBEL 2 AT R E
BI65% R RBEF -BE_FT— =
FAAZTBEUERNEA NEEYERE
BEETAERVEN  SZMEALE
REBMEHIEL -

For the six months ended
30 September
BEAA=THIEAEA

2013 2012
—E2—= —E—CZF
(Unaudited) (Unaudited)
(REERZ) (REEZ)
HK$'000 HK$'000
BT T BT T
Current — Hong Kong RERIE -
Charge for the period ARHAR 1,492 -

The share of tax attributable to associates amounting to
HK$597,000 (period ended 30 September 2012: HK$860,000)
is included in “Share of profits and losses of associates” in the
condensed consolidated income statement.

EARNINGS/(LOSS) PER SHARE
ATTRIBUTABLE TO ORDINARY EQUITY
HOLDERS OF THE COMPANY

(a) Basic earnings/(loss) per share

The calculation of basic earnings/(loss) per share amounts is
based on the earnings/(loss) for the period attributable to
ordinary equity holders of the Company of HK$58,326,000
(period ended 30 September 2012: loss of HK$39,847,000)
and the weighted average number of 189,920,559 (period
ended 30 September 2012: 85,568,427, as restated)
ordinary shares in issue during the period. The basic loss per
share amount for the period ended 30 September 2012 has
been adjusted to reflect the share consolidation and the
rights issue during the current period.

(b) Diluted earnings/(loss) per share
The Group had no potentially dilutive ordinary shares in
issue during the periods ended 30 September 2013 and
2012.

FEAGH & A F) 2 BIEB#597,0000T (B2
TE-—FAA=+HILHE:BE
860,0007T) ' BEAABRBHEERER Z
(DB E N R RF REE] —E-

FRREERESAAELS
R (BR)

(a) BEREARA(FE)
BREXEF, (BER)LHE  JHEA
NRERRERSEABGBRERN,
(748 ) 78158,326,000T (HE-F
——FAAZT+HILERE  BEAE
39,847,0007T) " AR HAIANE BT E
B 2 hn#E 9 $0189,920,5590%
(Bz2-_Z——FNhBE=+HILH
fd : 85,568,4270% - (& E 5| ) 5T & - &,
E_E-—_FNA=FTHILHEZE
RERNEBLBECIIERAR  URBA
B 2 IR0 & Bf I B% o

(b) SREBERF (FE)
REEZE—=FR=ZZT—ZF1A
=+HIEHHE AEETEDEHTE
F#EEmk-

REGEZRERLT
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GRS E T E L i

30 September 2013 R ==

9.

10.

INTERIM DIVIDEND 9. FREARRE
The directors do not recommend the payment of an interim EETEBRBEBE_ZT—=FNLA="
dividend for the six months ended 30 September 2013 (period AIEARBEAHEHRE (BHE2E_Z2—=F
ended 30 September 2012: Nil). NABZ=Z+B8 18 &) -
INVESTMENT IN AN ASSOCIATE 10. RBHEQTFRE
30 September 31 March
2013 2013
—E—= —E-—=
hB=+8B =ZA=+—H
(Unaudited) (Audited)
(REER) (REZX)
HK$'000 HK$'000
BT T BT T
Share of net assets JE1EEEFE 1,094,493 1,102,754
Particulars of the associate at the end of the reporting period PRMER ZBERAZFBOT:

are as follows:

Percentage of ownership interest
attributable to the Group
AREREREAREEDL

Particulars of Place of 30 September 31 March

Name issued shares held incorporation 2013 2013 Principal activities
“5-ZF ZE-ZF
tH RECEORBZHE Eaul AR MAZ1E ZR=1-H IEEE
HEC Capital Limited ("HEC") Ordinary share of Cayman Islands 19.54 19.57 Investment holding, property investment,
HEC Capital Limited ( [HEC |) HK$0.10 each RERS commodities dealer, money lending, nominees,
BRAGEELI0T securities brokerage and financial services,
LEEk corporate finance advisory services, asset

In mid-May 2012, Freeman Financial Services Limited, a wholly
owned subsidiary of the Company, received a letter from Allied
Weli Development Limited (“Allied Weli”), a former associate
of the Group, which underwent a reorganization (the
“Reorganization”) pursuant to which the Group’s shares in
Allied Weli were cancelled and exchanged for the same amount
of shares in HEC, a special purpose vehicle formed as a holding
company of Allied Weli and Cordoba Homes Limited. Upon
completion of the Reorganization, the Group owned
approximately 27.70% shareholding interest in HEC. Further
details of the Reorganization were disclosed in the Company’s
announcements dated 16 May 2012 and 17 August 2012.

FREEMAN FINANCIAL CORPORATION LIMITED

management, investment advisory and fund
management

IENERELR WERE BaRH ERE
B REA BHELRRERE CEREER
i 2EEE RABRRERER

RZE—ZFHARA ARAZENE
RARESRBRBER QA EEREEA
B4 & X 5] Allied Weli Development Limited
(TAllied Weli B  RREB#EITE
H([EH]) B AEBERAlled Weli
2B EWFEHERREARESEHECZ K
1% MHEC BAllied Weli R REZEFR A
A BRI 2R AR SEREMRE A&
E R AHECA27.70% 2 AN i - RN E
BB E%HBERARE ZE——FAA
TARABRZE—ZFNATERZAME

=



Notes to Condensed Consolidated Financial Statements

10. INVESTMENT IN AN ASSOCIATE (Continued)

HEC further issued new shares and repurchased its shares
subsequent to the Reorganization, and the Group’s
shareholding interest in HEC was then further diluted to
approximately 25.40% as at 30 September 2012 and then
19.57% as at 31 March 2013. A net gain of approximately
HK$39,243,000 in aggregate was resulted from changes in
shareholding interests in associates during year ended 31
March 2013.

During the period, HEC has further issued new shares, and the
Group’s shareholding interest in HEC was then further diluted
to approximately 19.54% as at 30 September 2013. A net loss
of approximately HK$11,000 was resulted from change in
shareholding interest in an associate during the six months
ended 30 September 2013.

Although the Group’s shareholding interest in HEC has been
reduced to below 20% as at 31 March 2013 and 30
September 2013, in the opinion of the directors, the Group’s
ability to exercise significant influence over HEC has not been
changed in considering, but not limited to, the Group’s ability
to exercise significant influence, through its ability to exercise
voting power, at the meetings of shareholders and the board of
directors of HEC.

11. AVAILABLE-FOR-SALE INVESTMENT

AR & B 75 AR Y =

30 September 2013 R =

10. REELFIRE 2
HECERNEMRZE P HITHRGO RED
ERD MAEERBBEHECZBRAEZ R
TE-—FNAZFBRZZE—=F=A
ST —H#E—FWEEELN2540% K
1957% - BE-_ZT—=F=A=+—HIt
FE BEARRBEDETEELNBE
39,243,0007T 2 Wz F 58

RZAEAME - HECHE — FEATHR G - A%
B RAHECZ R — T s — T —
FNAZTHZH1954% - HE_T—
FNA=+HIERNERME BERRRK
BEEBATELELEE11,000t 2 BB
L

BAREBERHEC SRBRE R =T
—Zf=ZA=Z+—HAR-ZT—=FhA
SHEURE0%NT REFRA ZE
5| (RIFEATIRR) AL EE B ERHECK
RAEREEE(TEREMLHECTES
RYENZ N AEBHHECTTEEA
FENZENLERERD -

M. JEHHERSE

30 September 31 March

2013 2013

—E-= —F—=F

hRA=+H =A=+—H

(Unaudited) (Audited)

(REEERZ) (RER)

HK$'000 HK$'000

BT T BT T

Listed investment in Hong Kong, at fair value ~ R&B EHiRE IR A FE 2,109 1,986

Available-for-sale investment represents the Group's
investments in listed equity securities which is neither classified
as held for trading nor designated at fair value through profit
and loss.

AHEERERASEY EMRAZESS
ZERE BBRABSFIDBRFEEEL
BERBEBBEZARNTEIIEK-

REGXZERARLRA PA
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30 September 2013 R ==

11.

12.

AVAILABLE-FOR-SALE INVESTMENT (Continued)
During the period, the gross fair value gain in respect of the Group's
listed available-for-sale investment recognised in other comprehensive
income amounted to approximately HK$123,000 (period ended 30
September 2012: HK$18,676,000). For the period ended 30
September 2012, approximately HK$17,423,000 was reclassified
from the Group's available-for-sale investment revaluation reserve to
the condensed consolidated income statement upon the disposal of
certain of the Group's listed available-for-sale investment during that
period.

The Group's listed available-for-sale investment with an
aggregate carrying value at the end of the reporting period of
approximately HK$2,109,000 (31 March 2013: HK$1,986,000)
was pledged to certain financial institutions to secure certain
margin financing facilities provided to the Group (note 18).

11 AJHHERSE 2

MR AEB Mz REEREZATF
BRKNZEREMEZEARARR €585
28 8123,000 (BE=ZZ——F 1A
=+ HI-HIR B #18,676,0007T) © K&
E-E-—FAA=TBILHRK 4B
17,423,000t E R ZHBRNAEB HEE
BETEmMzAEHERER AAEE Y
AHEERESHEREEN Y BEGHALK
AR -

RMERR AEB ETAHEERE
BREEA H48%2,109,000t (ZE—=
F=ZA=+—8:7%%1,986,0007T) 2 &
BYETHBEEE EAAANEEREE
THERMERFEE 2R (M3E18) °

LOANS RECEIVABLE 12. B ER
30 September 31 March
2013 2013
=Z2-= —ET—=fF
hA=+A =ZA=+-—8H
(Unaudited) (Audited)
(REER) (REZX)
HK$'000 HK$'000
BT T BT T
Loans receivable W E = 152,388 6,034
Less: Impairment BORE (2,000) -
150,388 6,034
Less: Balance due within one year BT ARBEER —FR
included in current assets B Hf 2 &5 8 (149,298) (4,623)
Non-current portion JEM BN AR 1,090 1,411

Loans receivable represent receivables arising from the
provision of finance business of the Group, and bear interest at
rates from 2% per month to 4% per month or ranging from
5% per annum to 12% per annum (31 March 2013: 1% per
month or 12% per annum). The grants of these loans were
approved and monitored by the Group’s management.

FREEMAN FINANCIAL CORPORATION LIMITED

RUEEFTEARBERUBEXBAEEZ
FEMRIR - 2B EAE 2 ARIRE N F5E
ENREZFMNEFE(ZFE—Z=ZF=A
ZSt—BIIEZANMKRI2E 2 FF
) AEEERECDHARLRERZE
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BLENCEE e (-

30 September 2013 RZ=ZFE—=FNA=+H

12. LOANS RECEIVABLE (continued) 12. B ER (2
An aged analysis of the loans receivable (that are not RB|ERAR BRI BERBAEZREE
considered to be impaired) as at the end of the reporting R (ERABRBESE) ZRESTHOT :

period, based on payment due date, is as follows:

30 September 31 March

2013 2013

—BE—=F —E—=F

hA=+B =ZA=+—H

(Unaudited) (Audited)

(REEZ) (RER)

HK$'000 HK$'000

BT T BT T

Neither past due nor impaired K@E A K RE “
The movements in provision for impairment of loans receivable BWEFRERE 2 ZSHOT

are as follows:

30 September 31 March

2013 2013

—E2—-= —E—=F

hB=+BH =A=+—H

(Unaudited) (Audited)

(REERZ) (ER)

HK$'000 HK$°000

BT T BT T

At beginning of period/year B FH) 9,000

Impairment losses recognised (note 6) BRI EEE (FEe) -

Amount written off as uncollectible BEEER AT E 2 & 78 (9,000)

At end of period/year HFR -

REGXERARLF Wk
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30 September 2013 R ==

12. LOANS RECEIVABLE (Continued)

12.BlER 2

As at 30 September 2013, the provision of impairment of loans
receivable of HK$2 million was provided for an outstanding
loan due from an individual borrower of HK$2 million. Full
impairment loss was recognised during the period as the
individual borrower was considered in financial difficulties and
the loan was not expected to be recoverable.

Loans receivable that were neither past due nor impaired relate
to a number of diversified borrowers for whom there was no

R-ZZE—Z=ZFNA=1+HBH B#®BE
2,000,0007C 2 R — R EABRAKRER
EEHIZEH2,000,0007T 7 FE K EFORE
BE-ARZEAABRARRBENKRA
oM TFERZEE A AU D - SR
2 EURE R -

ABHARREBRERES R TRE
RAEE OHZFERALEE R -

recent history of default.

24

The settlement terms of accounts receivable attributable to the
dealing in securities transactions are two days after trade date
except for the balances with margin clients which are repayable
on demand. The trading terms with customers of insurance
brokerage business are mainly on credit, except for new
customers where payment in advance is normally required. The
credit period of insurance brokerage business is generally 30
days, extending up to 90 days for major customers.

FREEMAN FINANCIAL CORPORATION LIMITED

13. ACCOUNTS RECEIVABLE 13. B IR &
30 September 31 March
2013 2013
—E-=F —=—=
hA=+B =ZA=+—H
(Unaudited) (Audited)
(REER) (fe&EZ)
HK$'000 HK$'000
BT T BT T
Accounts receivable arising from the ordinary B EEBBIEPEL Y
course of business of: FEUAR X :
- Dealing in securities —#FHER
Clearing houses EEM 731 88
Cash clients RexPF 39 -
Margin clients FTRER 122,814 136,763
- Insurance brokerage business S GES 3 35
123,587 136,886

BRTHREP ZHEBBREREEIN &
FEBEXRBREZBEERERPRAR S
FHIEMA - BRBELEBTEPNRS
Rk - ERIARKRFANET TP K
AFEANK —RME - RRELEHHE
EHR30A MEBEFPAAERERS
90H -
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14.

15.
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AR & B 75 AR Y =

30 September 2013 K==

ACCOUNTS RECEIVABLE (Continued) 13. BUAR®R (&)
The above balances are all aged within 60 days, based on the BIER S BHFE  Futier 2 BRER /60
trade date. HRe
As at 30 September 2013, except for margin loans receivable RZE—=ZFNLA=Z+HH KBEE
of HK$122,814,000 (31 March 2013: HK$136,763,000) which 122,814,000 (ZE—=F=ZA=+—
were secured by underlying equity securities, the Group did not H :#%136,763,0007T) 2 FEWFFE B &
hold any collateral or other credit enhancements over these NERERAEFEEFR @I REENT
balances. ERZEERSETWER R EMER
ORI ©
Accounts receivable as at 30 September 2013 and 31 March RZIBE—=ZFNA=ZF+BR_ZT—=F=
2013 relate to a number of independent clients that have a A=+—HzRKERERAEEE R4
good track record with the Group and were not impaired. W EEBUEPBR BUMFE R
Based on past experience, the directors of the Company were BBTAR AR EEERTESERNED-
of the opinion that no provision for impairment was necessary MBBESRNR _ZE—=FLA=THEZ
in respect of these balances as there had not been a significant E—=F=A=1T—HMNEREBINUE
change in credit quality and the balances were still considered HUWE WARREZEESRAHERZSTHE
fully recoverable as at 30 September 2013 and 31 March 2013. BRETTRE R -
ACCOUNTS PAYABLE 14. BERER
The balances as at 30 September 2013 were all aged within 30 RZBE—=FNA=Z+HZE2BEHRZE
days (31 March 2013: 30 days). BAAN(ZE—=F#=A=+—8:
30H) -
INTEREST-BEARING OTHER BORROWINGS 15. Rt =
30 September 31 March
2013 2013
—_E-= —_F—=
hA=+A ZA=+—H
(Unaudited) (Audited)
(REER) (REZX)
HK$'000 HK$'000
BT T BT T
Secured other borrowings - current FEMEAME T A 230,005 303,506

REGCEXEZERARLA i)
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HRAES M EHRRME
30 September 2013 RZ=ZFE—=FNHA=+H
16. SHARE CAPITAL 16. & &
30 September
2013
—E-=F
hB=+H
(Unaudited)
(REER)
HK$'000
BET T
Authorised: VETE
500,000,000,000 500,000,000,000f% (==
(31 March 2013: 100,000,000,000) —=%=ZA=+—H8:
ordinary shares of HK$0.01 each 100,000,000,000/% )
(31 March 2013: HK$0.05 each) BREEEK0.01TZ
FEk (ZF—=
—A=+—H8:8KEE
7 #0.057T)
Issued and fully paid: BEITRER:
286,781,592 (31 March 2013: 840,337,420) 286,781,592 (—_ T — =4
ordinary shares of HK$0.01 each —A=+—8:

(31 March 2013: HK$0.05 each)

FREEMAN FINANCIAL CORPORATION LIMITED

840,337,4200% ) B E &
BEOITZEEE (=F
—ZF#ZRA=+—H: 8K
B #0.057T)

31 March
2013
—E-=F
—A=+—H
(Audited)
(RERZ)
HK$'000
BT T

5,000,000

42,017
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were paid to a subsidiary of the Company during the year ended
31 March 2010 and six months ended 30 September 2013,
respectively, were eliminated in full at consolidation. Such share
issue expenses were deducted from the share premium account

balance of the Company.

AR E M BHRRME
30 September 2013 K== FNAA=1+H
16. SHARE CAPITAL (continued) 16. ﬂgzt ( Ez J
A summary of the movements of the Company’s issued capital K TR R B D & ER 2 ZEE
and share premium account is as follows: ZZD—I— :
Number of Share
shares Issued premium
in issue capital account Total
BERTROHHE E#TRE RORER Bt
Notes HK$'000 HK$'000 HK$'000
Bt s BETT BETT BETT
At 1 April 2012 RZZE—Z—FWMA—H 1,225,562,371 12,256 1,224,545* 1,236,801
Rights issue it (a) 2,451,124,742 24,511 220,601 245,112
Share issue expenses BRIDBITRL - - (5,935) (5,935)
Repurchase of shares BE KRR (b) (5) - - -
Capital reorganisation BAEA ©  (2,941,349,688) - - -
Acquisition of additional interest W B — KB 8 A R B9 EE S
in a subsidiary s (d) 105,000,000 5,250 8,190 13,440
At 31 March 2013 and 1 April 2013 T——i A=+—
—H 840,337,420 42,017 1,447,401* 1,489,418
Exercise of share options TR AR (e) 73,533,740 3,677 5,253 8,930
Issue of new shares BITHRD (f) 42,067,480 2,103 2,103 4,206
Capital reorganisation P A& 48 (9) (860,344,776) (46,841) - (46,841)
Rights issue i (h) 191,187,728 1,912 160,598 162,510
Share issue expenses BRBETHY - - (5,762) (5,762)
At 30 September 2013 RZE-ZFNA=TH 286,781,592 2,868 1,609,593* 1,612,461
* Share issue expenses of HK$1,350,000 and HK$42,000, which * 7 #1,350,0007T & % #42,0007T 2 f& 15

BT (FHRXESIRBE_T—

ZFE-A=t+-BLFERBE_ZT—=
FARA=ZTRLERNEAAXNT—HHEEBA
Al UREEARBEZEEH) ERAR

B A0 4 (B B 2 e P H0ER -

REGXERABRAE P
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GRS E T E L i

30 September 2013 R =

16. SHARE CAPITAL (Continued)

Notes:

(a)

In May 2012, the Group issued 2,451,124,742 new shares with
par value of HK$0.01 each at a subscription price of HK$0.10
each under rights issue for a total cash consideration, before
expenses, of approximately HK$245,112,000.

In July 2012 and February 2013, the Company repurchased three
ordinary shares with par value of HK$0.01 each at HK$0.033
each and two ordinary shares with par value of HK$0.05 each at
HK$0.108 each, respectively, on the Stock Exchange. The
repurchased shares were cancelled and, accordingly, the issued
share capital of the Company was reduced by the nominal value
of issued capital of the shares repurchased and the value of cash
consideration paid was credited to the capital redemption reserve
of the Company.

In July 2012, the Company completed a share consolidation
pursuant to which every five issued and unissued shares with par
value of HK$0.01 each were consolidated into one consolidated
share with par value in the capital of the Company of HK$0.05
each.

In March 2013, the Company allotted and issued 105,000,000
ordinary shares with par value of HK$0.05 each as a part of the
consideration for the acquisition of additional interest in a
subsidiary. The share price of the Company at the issue date of
these consideration shares was HK$0.128 per share. The fair
value of these ordinary shares allotted of approximately
HK$13,440,000 less par value of the ordinary shares was
recorded as share premium of approximately HK$8,190,000.

In April 2013, the subscription right attaching to 73,533,740
share options granted to certain independent third party advisors
were exercised at an exercise price of HK$0.114 per share,
resulting in the issue of 73,533,740 new shares of the Company
of HK$0.05 each for a total cash consideration, before expenses,
of approximately HK$8,383,000.

The Company allotted and issued 42,067,480 ordinary shares of
HK$0.05 each in May 2013 to independent third parties at a
subscription price of HK$0.10 per share.

In May 2013, the Company effected a capital reorganisation
("Capital Reorganisation”) which involved (i) the consolidation of
every ten shares with par value of HK$0.05 each being
consolidated into one consolidated share with par value in the
capital of the Company of HK$0.50 each; (ii) a capital reduction
to reduce the par value of the consolidated share from HK$0.50
to HK$0.01 by cancellation of the paid-up capital to the extent
of HK$0.49 on each consolidation share; and (iii) the application
of the credit arising from such reduction of approximately
HK$46,841,000 towards the distributable reserve of the
Company.

FREEMAN FINANCIAL CORPORATION LIMITED

16. K& (&)

B & -

(a)

RZZ—ZFFHA ARERERHERET
2,451,124, 742 & I H (B8 #0.017 8
#ity  REERSBRABRI0T BH
SHRE(HBERAIAN)NRAEE
245,112,0007T °

NRZZE——F+AR-_T—=H_F K
DAL RIE R =S REESE
0.017L 2 B (B RIREAE0.033
70) KMk B R EE A 0.05 7t E R
B (BBRREAEN0.108TT) » B B H
B B ARRMEBITRADY
BEBERGHEHTRARE M
BEREZEBEDHALRRGNELREL
-

RZBE—ZFtA ARAIZXEHE
g B BRAREREEAEKOIITZ
BEITRABITROMEEHAE—RAEHR
7 RARARAS GIREE &EE0.05
5o

R-ZZTE—=F=ZA ARAERERET
105,000,0000% & % [ 18 7 #50.057T 2 &
B EAUWREE — M B A R EIMER M
BHRE - ARARBEITZERERHD B
HZREATRE0I128TL-ZEEE
BE R AFEL B 13,440,0007T -
BELEBREE SERMDEELESE
8,190,0007T

RZT—=FWMA  WHERN73,533,7401%
BYETBIE = HERZBREZRE
ERETE TEEATRRM B4
JT 0 It B 7773,533, 7400 BRI E E B
0.057C Z AR A F D - 4238 & KB (30
Rk 7 2 AT ) 49 4% 18,383,0007T

R-ZZT—Z=ZFRA ARAERBEEER
BEONOTT MBI E = F B RETT
42,067,480 SRR E BB #0.057T 2 & il
A% o

RZZ—=FRA ARABRAEMA ([
READ AR BRI ROBETRER
EEBE0.05T 2R &t A —REE
BH0.50T 2 &R (NEZHERE
BRI B R IR AN B 60,4970 15 B IR A BF
IRz EE - BB %050 El R =B K
0.017T 2 BRZAREIIRE + R (iii) ¥ AR A LR 2 2
AHERRE LB 46,841,000 A AR A A
ZoBfEE



16.

17.

Notes to Condensed Consolidated Financial Statements

AR E M BHRRME
30 September 2013 K= F I/ =

SHARE CAPITAL (continued) 16. B8 & (=)

Notes: (Continued) MieE: (&)

(h)  In July 2013, the Group issued 191,187,728 new shares with par (hy RZZT—=FtA ARAREHRKRET
value of HK$0.01 each at a subscription price of HK$0.85 each 191,187,728 T IR EE B #0.01 7T 2 %7
under rights issue for a total cash consideration, before it RIEERTRBEK08STL-BIRE
expenses, of approximately HK$162,510,000. RAE (MBRFEZAN £ A%8%162,510,000

ﬁo

SHARE OPTION SCHEME 17. R4 5t 2

The share option scheme of the Company was approved and RARIRER_ZE—Z—FNA=+—HBZ

adopted by the shareholders at the annual general meeting BEBFEREG FHERERAAR B 2 BER

held on 31 August 2012 (the “2012 Scheme"”). The 2012 B ([T ——F58l) ZE—ZF

Scheme shall be valid and effective for a period of ten years FEH_E-—FNA=+—HEHTF

commencing from 31 August 2012. WA R ER -

The primary purpose of the 2012 Scheme is to provide “E-_FHEATERERM2EARER

participants with the opportunity to acquire proprietary BARNAIMAER RS WEEBHEA

interests in the Company and to encourage participants to BMOBERARARERO 2EE 28R

work towards enhancing the value of the Company and its AIRERREEYE = T*_E sTEl Y

shares for the benefit of the Company and its shareholders as a E—HHBEREARARIBHAR_-_T—Z_4F

whole. Further details of the 2012 Scheme were disclosed in tAZTHRBEMBERPERE-

the Company'’s circular dated 25 July 2012.

There were no share options outstanding under the 2012 RZE—=FNA=+HERZZE—=F=

Scheme as at 30 September 2013 and 31 March 2013. A=+—H8 BE-_Z——FidlTzE

FHE I ARATE
The following share options were outstanding under the 2012 THMRE T ——FERE 2 BRER
Scheme during the period ended 30 September 2013: HE_Z-—=FAA=T L AEMRRIT
i
Number of share options** Price of the Company's shares
BREER KLARRER
Immediately
before  Immediately At
Date of Exercise Exercise the date before exercise
At Granted Exercised Cancelled ~ Adjustments grant of period of price of of grant the date of
beginning during during during during At share share share of share exercise share

Name or category of participant of period the period the period the period the period 305ep 13 options* options options** options date* options

BRE  ZRERE SRR HERE

S8\ 295 ] Bk BhaE Bhig BREE WMBSTR BRERLAE+ BRECES figE+  REAEH EE Y figng

HKS HKS HKS HKS
000 000 000 000 000 000 per share per share per share per share
Th Th Th Th Th Th EhER ShEn ShEn ERER

Non-employees

FEE

h agegte - T35 B53) - - S BB 1643 011 0in 0in 0111

I ot 154003

BATHA Z3-ZEMRAA
ECTCCERATRA
Weighted average exercie price HKS 0.114 HKS 0.114 - - -
MEFSARE BT ERLIMT
REGEEZERERNT WA



* The vesting period of the share options is from the date of the
grant until the commencement of the exercise period.

**  The exercise price and the number of the share options are
subject to adjustment in the case of rights or bonus issues, or
other similar changes in the Company’s share capital.

**%  The price of the Company’s shares disclosed immediately before
the exercise date of the share options is the weighted average of
the Stock Exchange closing price immediately before the date on
which the options were exercised.

On 16 April 2013, 73,533,740 share options to subscribe for
the ordinary shares in the capital of the Company at an
exercise price of HK$0.114 each were granted by the Company
to non-employees of the Group under the 2012 Scheme and
were fully exercised on the same date. The 73,533,740 share
options exercised during the period resulted in the issue of
73,533,740 ordinary shares of the Company and new share
capital of HK$3,677,000 and share premium of HK$4,706,000
(before the transfer of related share option reserve), as further
detailed in note 16(e) to the condensed consolidated financial
statements.

The fair value of equity-settled share options granted during
the period ended 30 September 2013 was estimated as at the
date of grant, using the binomial model, taking into account
the terms and conditions upon which the options were
granted. The values of share options calculated using the
binomial model were subject to certain fundamental
limitations, due to the subjective nature of and uncertainty
relating to a number of assumptions of the expected future
performance input to the model, and certain inherent
limitations of the model itself. The value of an option varies
with different variables of certain subjective assumptions. Any
change to the variables used may materially affect the
estimation of the fair value of an option.

The following table lists the inputs to the model used during
the period:

* IEBEEZ BEMRR D AR EST
LML R L -

o fEITHARSRALR T HARFRRAE
H B0 S I SBEREZITEE R
BRI THE-

xR ERERBRETERRARNZARR
P (B RZEEBRETER BT ZHR
P T B 2 IR 9 8o

RZZE—=ZFWMHA+8 AQARRE=
T FHEMAEEERERERD
73,533,74010 B AE 4 - LARRIE AR R A AR AR
PRERRK SNTEEBK0114T B
REBZETE - REFRTT(73,533,740
DB 351773,533, 740k AR B & @
% - 3 18 A0 A% AN B #53,677,0007T M B S
B8 14,706,000 (R = 4 B B8 x4
R E— P B REPRA M BHRE
MsE16(e)

BE_T-—-FNA=THLBHHERED
DESEEERE AFE DRFEAE
HRA-ZEAEXN G UEEEHE
PRI R R - BB BERA =
BABERE UFETERRESIAE A
PERXZ TEEE R — R B BB REK
FEHBRENE ASBEEE RS N
EEARGNETRR BRENBES
ETEIERINEHTE-FIFEREHN
B HBRENAFAEGBERNERY
@,

TREHNAHEZRAMKA 28

Contractual life of options (years) IS EANFE (F) 10
Exercise price (HK$ per share) TEHE (EREBK) 0.114
Dividend yield (%) 1B E (%) -
Historical volatility (%) @R I8 (%) 89.79
Risk-free interest rate (%) 2 [ B2 F1) & (%) 0.896
Exercise multiple TR B & 1.07

Exit rate B =
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18.

19.

Notes to Condensed Consolidated Financial Statements

SHARE OPTION SCHEME (continued)

The aggregate fair value of the share options granted was
HK$547,000 and recognised as share option expenses in the
condensed consolidated financial statements for the six months
ended 30 September 2013. No share option was granted
during the year ended 31 March 2013 and six months ended
30 September 2012.

PLEDGE OF ASSETS

As at 30 September 2013, investments at fair value through
profit or loss of HK$1,548,378,000 (31 March 2013:
HK$1,380,032,000) and an available-for-sale investment of
HK$2,109,000 (31 March 2013: HK$1,986,000) were pledged
to certain financial institutions to secure certain margin
financing facilities provided to the Group.

RELATED PARTY TRANSACTIONS

(a) In addition to the transactions and arrangements detailed
elsewhere in these condensed consolidated financial
statements, the Group had the following transactions
with related parties during the period:

17.

18.

19.

AR & B 75 AR Y =

30 September 2013 K==

MiEstsd 2

DR HERE 2 4N F{E A7 547,000
TEREE-_E—=ZFNA=+HIE
Rz BRERE P BHRE AR A IR R
YeHEE—=—HF-A=-1+—HILEFE
UWEHZ2-T——FhLA=ZFTHIE A
A I R -

BEEWN

R-ZE—=FNA=+H BBEZAL
FEYIR 2 R EB11,548,378,0007T ( =
T -—-=ZF=ZHA=Z+—H: 8%
1,380,032,0007T) K Al K E & & B #&
2,109,000t (—ZE—=F=A=+—H":
75 #1,986,0000 ) E R T E T & B i
B AEATSEERETHERE 2R -

HELXS

() BEEMAHEHHRRAMEHH
HRZRPREHIN  AEEREH
MEEESAUTRS

For the six months ended
30 September
BEAA=THILEAEA

Notes 2013 2012
B oE —E—= —E——F
(Unaudited) (Unaudited)
(REBER) (REsEZ)
HK$'000 HK$'000
BT T BT T
Associates (including their subsidiaries): Bt& QA (BIEKREZ
@A) :
Commission rebates HeE g (i - 961
Commission and brokerage fees from 2K Q BHRXH 2
securities dealings P& TSN (ii) 369 426
Commission fee ﬁ%ﬂﬂlk (iii) 4,875 -
Margin loan interest income FREFRFEWA (v 2,825 -
Rental expenses Hefx (v) 2,268 -
REMCEEZERERAT BBl
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R AR & B 1 AR Y =

30 September 2013

19. RELATED PARTY TRANSACTIONS (Continued)

(a) (continued)

Notes:

@)

(ii)

(iii)

The commission rebates were received from certain
subsidiaries of associates from securities brokerage
activities in the prior period. The terms and conditions
associated with the dealing of securities were made
according to terms and conditions offered to external
customers of those entities.

The commission and brokerage fees were paid to certain
subsidiaries of associates for securities brokerage services
rendered. The terms and conditions associated with the
dealing of securities were made according to the terms
and conditions offered to external customers of those
entities.

The commission fee was paid to a subsidiary of an
associate. The terms and conditions associated with the
underwriting services were made according to the terms
and conditions offered to external customers of that entity.

The interest income arose from margin loans advanced to
subsidiaries of an associate of the Group amounting to
approximately HK$57,828,000 as at 30 September 2013,
which was charged at 8% to 10% per annum.

The rental expenses were paid to certain subsidiaries of an
associate of the Group which were charged based on
underlying agreements.

(b) Compensation of key management personnel of the

(ii)

(iii)

% BB TSR £ — BRI E — R
BRARZETHBAANBAER
EB-EHEE 2 ARMGERREN
ERMZSERIDE SR 0I5
HOR M

TR B A E L RSN T
—RBENRZETHB LR ZM
& RS E B R EE 2B GK
RiGEHERAZEERINET PR
HH B R B e o

BEeBERNN T —RBE LR Z
M A R o 226 88 AR A AR B 2 1R R
R TIRBRZERZINEER
RE 2GR RMGMEL -

RZZE—=FhA=+H 27T
AEE-—HEBERRZHBRARZ
TREFEEFNNBERAENEE
57,828,0007T - 1% & F| E8E £ 10
[EREE

AelE M FALE—HBEA
A2 ETFHEAR 2180 % K
B

(b) AEEXTEEBABZHMH:

Group:
For the six months ended
30 September
BENRA=THLEAXEA
2013 2012
—_E—-= T4
(Unaudited) (Unaudited)
(REER) (REgEZ)
HK$'000 HK$'000
BT T BT T
Fees &M 454 360
Short term employee benefits HHEERET 2,394 2,737
Post-employment payments RIKET 57 55
Total compensation paid to key NTEXEEBABZH AR
management personnel 2,905 3,152

FREEMAN FINA

NCIAL CORPORATION LIMITED
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20. OPERATING LEASE ARRANGEMENTS

21.

The Group leases staff quarters and office premises under
operating lease arrangements. The leases for the properties are
negotiated for terms ranging from one to two years.

The Group had total future minimum lease payments under the
non-cancellable operating leases falling due as follows:

BLCENCRE: e

30 September 2013 RZ=ZFE—=FNA=+H

20. EEHHVREE
AEERBCEBNTHEANEIRESR
WAEYE - CHREEYLEABNT—F
R4 o

AEERBETAIBBELEHOMARLZR
REEBEENKERZINBMBEREAT

Within one year —FR
In the second to fifth years, inclusive

F)

FAIR VALUE MEASUREMENT

The carrying amounts and fair values of the Group's financial
instruments are as follows:

F_FEFRF (BHREREM

30 September 31 March
2013 2013
—E—= —E—=F
hB=+RA =ZA=+—H
(Unaudited) (Audited)
(REER) (REX)
HK$'000 HK$'000
BT T BET T
5,969

2,631

8,600

21. AF{EEE

AEEZRTAZERERQAFENT

30 September 2013
—E-=ZFAB=t+H

Carrying
amount Fair values
BREE AFE
HK$'000 HK$'000
BET T BET T
Financial assets EREE
Available-for-sale investments — at fair value AHHERE-—RATE 2,109
Accounts receivable JE WLBR 3R 123,587
Loans receivable FEWE R 150,388
Financial assets included in prepayments, PIATERNFIE ke R
deposits and other receivables HMERHRE s, 2RMEE 5,117
Investments at fair value through profit or loss EBEHRAAFEIEZRE 1,548,378
Cash and bank balances e RIRTTHE % 38,282
1,867,861
Financial liabilities SRAasE
Accounts payable FE T BR K 351
Financial liabilities included HI N E Ath FE A SRIB K
in other payables and accruals Bt ERzeRmBE 744
Interest-bearing other borrowings FEEMEE 230,005
231,100

REGXEZERABRAE
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RS ﬂﬁ#&%’%ﬁﬁ?

30 September 2013 R 2

21. FAIR VALUE MEASUREMENT (continued) 21. 2 FERE (2)

34

The fair values of the financial assets and liabilities are included
at the amount at which the instrument could be exchanged in
a current transaction between willing parties, other than in a
forced or liquidation sale.

The fair values of cash and bank balances, accounts receivable,
loans receivable, accounts payable, financial assets included in
prepayments, deposits and other receivables, and financial
liabilities included in other payables and accruals approximate
to their carrying amounts largely due to the short term
maturities of these instruments.

The fair values of listed investments are based on quoted
market price. The fair value of unlisted investments have been
estimated using valuation techniques based on observable
inputs, which have a significant effect on the recorded fair
value, either directly or indirectly. The directors believe that the
estimated fair values resulting from the valuation technique,
which are recorded in the condensed consolidated statement of
financial position, and the related changes in fair values, which
are recorded in other comprehensive income, are reasonable,
and that they were the most appropriate values at the end of
the reporting period.

Fair value hierarchy
The Group uses the following hierarchy for determining and
disclosing the fair values of financial instruments:

Level 1: fair values measured based on quoted prices
(unadjusted) in active markets for identical assets or
liabilities

Level 2: fair values measured based on valuation techniques for
which all inputs which have a significant effect on the
recorded fair value are observable, either directly or
indirectly

Level 3: fair values measured based on valuation techniques for
which any inputs which have a significant effect on the
recorded fair value are not based on observable market
data (unobservable inputs)

FREEMAN FINANCIAL CORPORATION LIMITED

TREERABZAFENZTA
7 (REFBFBREERIN) BRI
AXZEBAR-

ELTES
A4

B RIBITHESS BURERR BURER &
MERFK - FIATBN B e R H MR
B eREE RS N E R R IE A K
IIAEMENFEREFEBRZSRAR
ZAFEEEFEAERE TEHRZE
TEMEBHARE-

FHRENAFEAEMETHELSEE-
FETRENATFEERAREIERE
ABEONBETEGE ZFREEESX
MR HRB A FEEEARE -EF
HEB®BEFEDE YK ABRAES
BBIRRBERNEFT A FE UAEERA
Hih2E B ANRATFEEEEHE RS
B-YHERBESHRAREERE

AFES RER
m%l@%uT\@ EEEREB SR
TAZAFE:

£ ZRASAERAMZERDS
HECREAR)HHEZATE

£E: BREEREZRFE mBRMG
BB ABIRERAH
BEABRZBAE THEAR
ZRFEBEERTE

wEFEZRATE MARG
Bz EME AEL AR BER
MEHE (TABREAE) R
5 AHEARZAFEAEKR
TE
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Notes to Condensed Consolidated Financial Statements

FAIR VALUE MEASUREMENT (Continued)

Fair value hierarchy (Continued)
Assets measured at fair value:

As at 30 September 2013:

21.

HREGREMBERRHE [P
30 September 2013 R =& FAH=1H
DFERR )
AREDRERE(FE)
KR FEGESEE -

RZE-—=FNLA=+H:

Level 1 Level 2 Level 3 Total
£ EfE E=/E Het
HK$'000 HK$'000 HK$'000 HK$'000
BT T BT BT T BT T
Available-for-sale AR ERE

investment 2,109 - - 2,109

Investments at fair value BBEFUA A FEFIERZ
through profit or loss "E 1,536,594 11,784 - 1,548,378
1,538,703 11,784 - 1,550,487

The Group did not have any financial liabilities measured at fair
value as at 30 September 2013 and 31 March 2013.

During the period, there were no transfers of fair value
measurements between Level 1 and Level 2 and no transfers
into or out of Level 3 (period ended 30 September 2012: Nil).

EVENTS AFTER THE REPORTING PERIOD

In November 2013, the Company announced its intention to
conduct a placing of 57,356,318 new shares under general
mandate granted to the Directors at the Company’s annual
general meeting held on 5 September 2013 at a price of
HK$0.70 per placing share. Total net proceeds of approximately
HK$38.3 million are expected to be raised from the placing.
The placing of new shares has not yet completed up to the
approval date of these condensed consolidated financial
statements.

APPROVAL OF THE FINANCIAL STATEMENTS
The unaudited condensed consolidated financial statements
were approved and authorised for issue by the board of
directors on 27 November 2013.

22,

23.

REAR - E—BHRE BRI EEEEMA
ARFEFHE NMEAF=ZBEAXB LI

AAFE(BE-_ZE——FhLA=THIt
HAf ) o

REHESER

RZZE—=F+— A ARREMERE

R-E—=FNAAABTZARFBRE
BAFAE FRERTEE, —BEEAE
EERMDBEO 70T 2 ERERE
57,356,318 ¥ g < B Ml - B & FIE K
A HRELEHRIEFRELB 38,300,000
TLoBEZSHPEEYBHRE LR
B BRE AR DI ARTTA ©

HEMBRE

EFGOR-T-ZF+—A-+LAH
ERERTBEREEZBREA T E
%0

REGCXEZERARLA BB

-




The Directors do not recommend the payment of an interim dividend
for the six months ended 30 September 2013 (2012: Nil).

The Group's consolidated net profit for the period was approximately
HK$58.3 million (2012: loss of HK$39.7 million). The consolidated
net assets of the Group increased from HK$2,499.9 million as
at 31 March 2013 to approximately HK$2,729.6 million as at 30
September 2013. The consolidated net profit was mainly attributed
to the significant unrealised gain from securities trading business,
an increase in commission income from underwriting and placing
activities and a reduction in share of losses of associates.

In April 2013, the Company issued new shares upon exercise of share
options by the grantees and raised net proceeds of approximately
HK$8.4 million.

In May 2013, the Company completed a placing of new shares and
raised net proceeds of approximately HK$4.0 million and completed
a share consolidation. Upon completion of the share consolidation,
the authorised share capital of the Company was HK$5,000,000,000
divided into 500,000,000,000 shares of HK$0.01 each and the issued
share capital of the Company was HK$955,938.64 divided into
95,593,864 shares of HK$0.01 each.

In July 2013, the Company completed a rights issue and issued
191,187,728 new shares with par value of HK$0.01 each at a
subscription price of HK$0.85 each. The total net proceeds from
the rights issue was approximately HK$157.0 million. As at 30
September 2013, the issued share capital of the Company was
HK$2,867,815.92 divided into 286,781,592 shares of HK$0.01 each.

During the current period, further share allotment was underwent by
HEC Capital Limited ("HEC") and the Group’s shareholding interest
in HEC was diluted from 19.57% as at 31 March 2013 to 19.54% as
at 30 September 2013. Save as disclosed above, there were no other
material acquisitions nor disposals of subsidiaries and associates
during the current period.

The Company is not aware of any important events significantly
affecting the Group which have occurred from 28 June 2013 (being
the publication date of the annual report of the Company for the
year ended 31 March 2013) to the date of this announcement.

EETEREHEZ2 T —=FLA=THL
NEAZHHERE (T ——4F &) -

KEBHE AEEZHEEZMNFEOAEB
58,300,000 (ZE——F: FHiEaH K
39,700,0007T) - AKBE iR EEFER-T
—=ZF=ZA=+—HZ#%8%2,499,900,000
T EE-—ZFALAZFTHZHOBE
2,729,600,000TC e i B m M F R EZ RN BEFH
BEEEBNERARER W  BHEMEESEBM
B2 B WA DN LA K o1 B & A RS 1B
Fr g e

RZBE-—=FWUA RARAARARATEE
BERETHRNDE SERBFEOEE
8,400,0007T °
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The Group’s turnover for the six months ended 30 September 2013
increased by approximately 65.8% to HK$48.4 million compared to
HK$29.2 million for the same period in 2012. Income from sale of
securities included in trading of securities segment recorded a loss
of HK$1.2 million (2012: profit of HK$0.8 million). Dividend income
from trading investments included in trading of securities segment
increased by approximately 35.6% to HK$18.3 million compared to
HK$13.5 million for the same period in 2012, it was mainly due to
more dividends were received by the Group from listed securities.
Interest income from provision of finance decreased by approximately
45.2% to HK$2.3 million compared to HK$4.2 million for the same
period in 2012 as interest rate charged to customer remained at
competitive range during the current period. Insurance brokerage
income and corporate finance advisory fee were improved during the
current period but the subsidiaries for insurance brokerage segment
and corporate finance advisory segment are still in developing
phases. Income from securities brokerage, placing, underwriting
and margin financing services, was HK$26.5 million, representing
an increase of approximately 152.4% when compared to HK$10.5
million for the same period in 2012 as the Group has undertaken a
number of sizeable underwriting, sub-underwriting, placing and sub-
placing transactions during the current period.

The Group's gross profit for the six months ended 30 September
2013 was HK$47.4 million (2012: HK$29.2 million), representing an
increase of approximately 62.3% as compared to the same period
in 2012. It was mainly due to the increase in income from financial
services including dividend income from listed securities.

The Group recorded unrealised fair value gains on securities held
for trading of HK$42.4 million (2012: loss of HK$79.4 million) as a
result of turnaround in share prices of some listed securities during
the current period. General and administrative expenses slightly
increased by 2.6% to HK$15.6 million compared to HK$15.2 million
for the same period in 2012.

Other income and gains decreased from HK$52.6 million in 2012
to HK$1.0 million for the current period. During the six months
ended 30 September 2012, there were a net gain on changes in
shareholding interests in associates of approximately HK$34.6
million and a gain on disposal of an available-for-sale investment of
approximately HK$17.4 million recorded in the profit or loss, no such
income was recorded during the current period. Share of losses of
associates of HK$9.6 million (2012: HK$22.6 million) was resulted
for the current period, representing approximately 57.5% reduction.
Finance costs decreased by approximately 16.3% to HK$3.6 million
from HK$4.3 million as compared to the same period in 2012. The
net profit attributable to shareholders of the Company was HK$58.3
million (2012: loss of HK$39.8 million). During the current period, all
direct expenses related to issuance of new shares were set off against
the Company's reserve.
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LIQUIDITY, FINANCIAL RESOURCES AND
CAPITAL STRUCTURE

As at 30 September 2013, net current assets of the Group amounted
to HK$1,628.2 million (31 March 2013: HK$1,381.8 million) with
cash and bank balances of HK$38.3 million (31 March 2013:
HK$180.6 million). The Group had secured other borrowings of
HK$230.0 million (31 March 2013: HK$303.5 million). Gearing ratio,
calculated on the basis of the Group’s interest-bearing borrowings
divided by equity attributable to owners of the Company was 8.4%
(31 March 2013: 12.1%). The other borrowings of the Group carried
floating interest rates calculated by reference to the Hong Kong
dollar prime rate or lender’s cost of funds were made in Hong Kong
dollar. The Group's exposure to foreign exchange rate was minimal.
The Group did not have any financial instruments used for hedging
purpose.

The Group had no material capital commitment nor contingent
liabilities at 30 September 2013 (31 March 2013: Nil). In light of
the amount of liquid assets on hand and banking facilities available,
the Directors are of the view that the Group has adequate financial
resources to meet its ongoing operational requirements. The Group's
assets portfolio is mainly financed by its shareholders’ funds. During
the current period, the Company raised net proceeds from issue of
new shares of approximately HK$169.4 million which were used
as general working capital, as well as funding for the Group’s
securities brokerage business, strategic investments and investments
in marketable securities. As at 30 September 2013, the Group had
shareholders’ funds of approximately HK$2,729.6 million (31 March
2013: HK$2,499.9 million).

FREEMAN FINANCIAL CORPORATION LIMITED
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PLEDGE OF ASSETS

As at 30 September 2013, investments at fair value through profit
or loss of HK$1,548.4 million (31 March 2013: HK$1,380.0 million)
and an available-for-sale investment of HK$2.1 million (31 March
2013: HK$2.0 million) were pledged to certain financial institutions
to secure certain margin financing facilities provided to the Group.

EVENTS AFTER THE REPORTING PERIOD

In November 2013, the Company announced its intention to conduct
a placing of 57,356,318 new shares under general mandate granted
to the Directors at the Company’s annual general meeting held on 5
September 2013 at a price of HK$0.70 per placing share. Total net
proceeds of approximately HK$38.3 million are expected to be raised
from the placing. The placing of new shares has not yet completed
up to the date of this announcement.

EMPLOYEES AND REMUNERATION POLICY

As at 30 September 2013, the Group employed 21 staff members
including directors of the Company. Staff costs incurred for the
period, including directors’ remuneration, was approximately HK$5.6
million (2012: HK$6.4 million).

It is the remuneration policy of the Group to reward its employees
with reference to their qualifications, experience and work
performance as well as to market benchmarks. Remuneration
packages, including the grant of share options, are structured
to motivate individual performance and contributions to the
Group. The Company has adopted a share option scheme and the
Group operates a defined contribution Mandatory Provident Fund
retirement benefits scheme under the Mandatory Provident Fund
Schemes Ordinance for its employees.

PROSPECTS

The general global and Hong Kong stock market indexes have shown
gradual rebounds during the period. The Group will continue to grow
its existing businesses as well as explore investment opportunities to
capture potential upside and enhance shareholders’ returns.
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SHARE OPTION SCHEME

The share option scheme was adopted by the Company on 23
August 2002 (the “2002 Scheme”) with a term of ten years and
was expired on 22 August 2012. The Company has approved and
adopted a new share option scheme (the “2012 Scheme”) on 31
August 2012 and, unless otherwise cancelled or amended, the 2012
Scheme will remain in force for 10 years from that date.

During the six months ended 30 September 2013, the Company
granted options to independent third parties to subscribe for
73,533,740 ordinary shares under the 2012 Scheme and all these
options were full exercised during the period. No share options were
granted under the 2002 Scheme and the 2012 Scheme during the
six months ended 30 September 2012. There were no share options
outstanding under the 2012 Schemes as at 30 September 2013.

DIRECTORS’ INTERESTS AND SHORT POSITIONS

IN SHARES AND UNDERLYING SHARES

At 30 September 2013, based on the register kept by the Company,
the interests of the directors and chief executives of the Company
and their associates in the shares, underlying shares and debentures
of the Company or any of its associated corporations, as recorded
in the register maintained by the Company pursuant to Section 352
of the Securities and Futures Ordinance (the “SFO") or as otherwise
notified to the Company and The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) pursuant to the Model Code for
Securities Transactions by Directors of Listed Issuers (the “Model
Code”) in the Rules Governing the Listing of Securities on the Stock
Exchange (the “Listing Rules”) were as follows:
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Long positions in ordinary shares of the Company: REATEBRZIEFE:
Approximate
Number of percentage of
Name of Director Capacity Shares held shareholding
BEEHE =3%) FREROEE HRENBIL
Mr. Andrew Liu Beneficial owner 37,228,269 12.98%
BRREE EmlEAA
Ms. Au Shuk Yee, Sue Beneficial owner 245,844 0.09%
TR 2+ EmEAA
Ms. Chow Mun Yee Beneficial owner 201,600 0.07%

/A EDBEBA
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DIRECTORS’ INTERESTS AND SHORT POSITIONS
IN SHARES AND UNDERLYING SHARES (Continued)

The interests stated above represent the directors’ interests in the
shares of the Company. Save as disclosed above and based on the
register kept by the Company, at 30 September 2013, none of the
directors, chief executives nor their associates had any interests or
short positions in the shares, underlying shares and debentures of
the Company or any of its associated corporations as recorded in the
register required to be kept under Section 352 of the SFO or which
were required to be notified to the Company and the Stock Exchange
pursuant to the Listing Rules.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Save as disclosed in note 17 to the condensed interim financial
statements headed “Share Option Scheme”, at no time during the
six months ended 30 September 2013 was the Company or any of
its subsidiaries a party to any arrangements to enable the directors
of the Company to acquire benefits by means of the acquisition of
shares in, or debt securities (including debentures) of, the Company
or any other body corporate, and none of the directors, or their
spouses or children under the age of eighteen, had any right to
subscribe for the securities of the Company, or had exercised any
such rights during the period.

SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSONS' INTERESTS IN SHARES AND

UNDERLYING SHARES

At 30 September 2013, based on the register kept by the Company,
the following persons has interests or short position in the shares
and underlying shares of the Company (other than a Director of the
Company), being 5% or more of the Company’s issued share capital,
as known to the Company or recorded in the register maintained by
the Company pursuant to Section 336 of SFO:

Disclosure of Other Information

Hitt ER IR E

EERRORERAKROZCEER
KRB &)

X 2 R EE TR ARG 2 S B
FXHEEENINREARARARFE 2ELMATH
FoR—ZE-—Z=FNA=1+H -#EgEE TE
ITHRAERBEZHBEALRARTSHEER
HBEEE 2R h  HERO REST  #BA BT
ARIBFEH R ERAIE3I52HEEFE 2 E LM
W SR E E AR A E AN R MR T2 E
AHERTORE -

ESHMEAROBURTFZER

PRGBS mARM 17 (BR8] | T
FREEN RBE_ZT—=FNA=+HIR
& A ] By - A2 =)l E A o] B /88 2 ) 3 AT
VERZEE EARRESAEBEEARA ST
MEMEABEEZ B AEHER (BRERES)
MBEFME - teHh - WEREMEFTHERLBICKR
Wt N\BRTFEEBEAREARBFF &R
K ERHATTEE A % SRR

FTERRREMALTRRSG KEHE
Rz s

RZZBE-—=ZFNAA=+H BARAFEZERL
MAEs A RBMA HARAREZES K
HEGRPIEI6IHRTFEZELMAEE  ATA
ITHARARBRG RBEBRD 2 AR -
REARBEETRAS%HIN E(—BARRFE
BRI

Approximate

Number of percentage of
Name of substantial shareholders Capacity shares held shareholding
TERRMSE BB &1 FERHEE HREAEIL
Ou Yaping Interest of controlled corporation 28,000,000 9.76%

REREEz R

Willie International Holdings Limited Beneficial Owner 23,438,649 8.17%
B BIBR AR B IR A 7 EanEAA
HEC Capital Limited Interest of controlled corporation 21,000,015 7.32%

REBIAE 2 s

Save as disclosed above and based on the register kept by the
Company, the Company had not been notified by any persons who
had interests or short positions in the shares and underlying shares
of the Company at 30 September 2013 as recorded in the register
required to be kept under Sections 336 of the SFO.
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CHANGES IN DIRECTORS’ INFORMATION ESEREH
Pursuant to Rule 13.51B(1) of the Listing Rules, the changes in  #R#E EMRAIFE13.51B(INIE BARAI T —=

directors’ information since the date of 2013 Annual Report of the FERBH EFEEFHE W T :

Company are set out below:

1. Mr. Gary Drew Douglas resigned as Independent Non-executive
Director of the Company with effect from 11 July 2013.

2. Mr. Peter Temple Whitelam resigned as Independent Non-
executive Director of the Company with effect from 7 August
2013.

3. Mr. Frank H. Miu resigned as Independent Non-executive
Director of the Company with effect from 7 August 2013.

4. Mr. Chung Yuk Lun was appointed as Independent Non-
executive Director of the Company with effect from 7 August
2013. He resigned as executive director of Ming Fung Jewellery
Group Limited with effect from 28 September 2013 and also
resigned as executive director of Radford Capital Investment
Limited with effect from 1 November 2013. Mr. Chung Yuk
Lun has been appointed as the managing director and chief
executive officer of Tack Fiori International Group Limited with
effect from 4 November 2013.

5. Mr. Cheung Wing Ping was appointed as Independent Non-
executive Director of the Company with effect from 7 August
2013. He resigned as executive director of Radford Capital
Investment Limited with effect from 1 November 2013.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'S LISTED SECURITIES

Gary Drew Douglas?t A BT AN A B 9837 3F
WITEE H-_T—=FtA+—ARE
R o

Peter Temple Whitelam %t 4 BHI AN 2 7] 98
VIERTEE AT =—F/\ALAE
R o
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During the six months ended 30 September 2013, neither the REBE-_ZT—=FALA=1+HI/EA KQF
Company nor any of its subsidiaries purchased, redeemed or sold any  siE(EfAIMIBARWEES - BEO s EARQ T
of the listed securities of the Company. FRLEmESH-
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AUDIT COMMITTEE

The condensed consolidated results of the Company for the six
months ended 30 September 2013 have not been audited, but have
been reviewed by the Company’s external auditors and the Audit
Committee. The Audit Committee comprises the four Independent
Non-executive Directors of the Company. The primary duties of the
Audit Committee are, amongst other matters, to communicate with
the management of the Company; and to review the accounting
principles and practices, internal control, interim and annual results
of the Group.

REMUNERATION COMMITTEE

The Remuneration Committee comprises three Independent Non-
executive Directors of the Company. The primary duties of the
Remuneration Committee are to make recommendations to the
Board on the Group’s policy and structure for the remuneration of
the Directors and senior management; to review and recommend the
remuneration package of all Executive Directors for approval by the
Board and to review and approve compensation payable to Directors
in connection with loss of their offices or compensation arrangement
relating to dismissal or removal of Director.

NOMINATION COMMITTEE

The Nomination Committee comprises three Independent Non-
executive Directors of the Company. The primary duties of the
Nomination Committee are to review the structure, size and
composition of the Board and make recommendations for
appointment of directors/chairman/chief executives and to assess the
independence of the Independent Non-executive Directors.

CORPORATE GOVERNANCE

The Company has adopted the code provisions of the Corporate
Governance Code (the “Code”) contained in Appendix 14 of the
Listing Rules as its own code on corporate governance practices.
The Board adopted a board diversity policy during the current
period. Save as disclosed below, in the opinion of the Directors, the
Company has complied with the code provisions as set out in the
Code and there have been no material deviations from the Code
during the six months ended 30 September 2013:

Code Provision A.6.7 — Two Non-executive Directors were unable
to attend the annual general meeting of the Company held on 5
September 2013 as they had other engagements.

Disclosure of Other Information
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MODEL CODE FOR SECURITIES TRANSACTIONS EZETRHFRHZZEFA

BY DIRECTORS

The Company has adopted the Model Code for securities ARFCHEANETRAMEI0Z EHTAE
transactions by directors of listed issuers set out in Appendix 10 to F#ITELFRXINZETAEAZESTHETES
the Listing Rules as its own code of conduct regarding directors’ X527 ASHl - ERAMEEEELETEH
securities transactions. Having made specific enquiry of all directors, AR AERMEBEE-_T—=ZFNLA=ZFTHIEA
the Company confirmed that in respect of the six months ended fEA 2EEECETEZESTAMBR T ZIZE-
30 September 2013, all directors have complied with the required

standard set out in the Model Code.

By Order of the Board AEESMHm

Freeman Financial Corporation Limited REGEEZERBRAA

Lo Kan Sun *TE

Chairman EEH

Hong Kong, 27 November 2013 B _E-=F+—A=++tAH
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