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To the board of directors of
Freeman Financial Corporation Limited
(Incorporated in the Cayman Islands with limited liability)

We have reviewed the interim financial information set out on pages
6 to 41, which comprises the condensed consolidated statement
of financial position of Freeman Financial Corporation Limited (the
"Company") as at 30 September 2014 and the related condensed
consolidated income statement, statement of comprehensive income,
statement of changes in equity and statement of cash flows for
the six-month period then ended, and explanatory notes. The Rules
Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited require the preparation of a report on interim financial
information to be in compliance with the relevant provisions thereof
and Hong Kong Accounting Standard 34 Interim Financial Reporting
(""HKAS 34') issued by the Hong Kong Institute of Certified Public
Accountants (the '""HKICPA").

The directors of the Company are responsible for the preparation
and presentation of this interim financial information in accordance
with HKAS 34. Our responsibility is to express a conclusion on this
interim financial information based on our review. Our report is
made solely to you, as a body, in accordance with our agreed terms
of engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the
contents of this report.

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410 Review of Interim Financial Information
Performed by the Independent Auditor of the Entity issued by the
HKICPA. A review of interim financial information consists of making
inquiries, primarily of persons responsible for financial and accounting
matters, and applying analytical and other review procedures. A
review is substantially less in scope than an audit conducted in
accordance with Hong Kong Standards on Auditing and consequently
does not enable us to obtain assurance that we would become
aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

Based on our review, nothing has come to our attention that causes
us to believe that the interim financial information is not prepared, in
all material respects, in accordance with HKAS 34.

Ernst & Young
Certified Public Accountants

22/F CITIC Tower
1 Tim Mei Avenue
Central, Hong Kong

28 November 2014
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Condensed Consolidated Income Statement
BFHGEERER

For the six months ended 30 September 2014 #Z=ZF—FNA =+ HiL~EA

For the six months ended
30 September
BZAA=1+HLA~EA

Notes 2014 2013
Bt 5 —E-—MF —E—=%F
(Unaudited) (Unaudited)
(REERZ) (REEZ)
HK$'000 HK$'000
BT T BT T

REVENUE U 5 4 48,448
Cost of sales e (1,097)
Gross profit EH 47,351
Other income and gains H A R 4 978
Fair value gains on investments at fair FREBERARTEIKRZKRE
value through profit or loss, net Z NP EWEFE 42,378
General and administrative expenses —MRITHA X (15,635)
Other expenses EH B (2,011)
Finance costs A& A AR 5 (3,646)
Share of profits and losses of SME—HBE AT R—HEE AT
an associate and a joint venture 2 K E1E (9,597)
PROFIT BEFORE TAX R B4 Al E F 6 59,818
Income tax expense FTgBim X 7 (1,492)
PROFIT FOR THE PERIOD ANH R 58,326
Attributable to: TH) AL,
Owners of the Company ZAN/NECIE7 2SN 58,326
Non-controlling interests Bl -
58,326
EARNINGS PER SHARE ATTRIBUTABLE KA GEBREFE AEWN 8
TO ORDINARY EQUITY HOLDERS OF BRER
THE COMPANY
(Restated)
(&%)
Basic and diluted EXLEE B HK$0.157T

REGCXEZERARLA BB
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Condensed Consolidated Statement of Comprehensive Income

BHHRSEZEBARRE

For the six months ended 30 September 2014 #Z =ZF —HFNH =+ H 1516 A

For the six months ended
30 September
BZNAA=+HLEAEA

2014 2013
—E-mF —E-=fF
(Unaudited) (Unaudited)
(REERZ) (REEZ)
HK$'000 HK$'000
BT T BT T

PROFIT FOR THE PERIOD N HA 0% A 58,326
OTHER COMPREHENSIVE INCOME/(LOSS) Htvz2mEUWKRA (FE)
Other comprehensive income/(loss) to be HieMBEH» A
reclassified to profit or loss in subsequent EERZEMEE
periods: WA/ (EH) :
An available-for-sale investment: A HERE
Change in fair value NEEEE 123
Share of other comprehensive income/(loss) of NME—RHEE R R —HEE
an associate and a joint venture ERRZEMEEKRAS
(B#E) 1,347
OTHER COMPREHENSIVE INCOME/(LOSS) FOR  AHIEHMtZmEUW A~ (Eig)
THE PERIOD, NET OF TAX (BRBiE) 1,470
TOTAL COMPREHENSIVE INCOME FOR THE THBE2EBALE
PERIOD 59,796
Attributable to: THIA TR,
Owners of the Company PIN/NESIE RN 59,796
Non-controlling interests FEIE R R -
59,796

FREEMAN FINANCIAL CORPORATION LIMITED



Condensed Consolidated Statement of Financial Position

A AR S B RN R

30 September 2014 —ZF—FENA=+H

30 September 31 March
Notes 2014 2014
—E-F —E—mE
W3E AB=+H =ZA=+—8
(Unaudited) (Audited)
(REEERZ) (EEZ)
HK$'000 HK$'000
BET T AT I
NON-CURRENT ASSETS FREBEE
Property, plant and equipment LERY N 2,716
Investment in an associate and a joint R—EBERARER—HAERARZ 10
venture wE 1,006,729
Intangible asset BVEE 339
Available-for-sale investment AHERE 11 18,507
Deposit paid [=ENEE 14 -
Loans receivable eI E 3k 12 748
Deferred tax assets FEFRIBE E 99
Total non-current assets IERBEELRTE 1,029,138
CURRENT ASSETS RBEE
Accounts receivable JE UK BR 3k 13 193,449
Loans receivable e E X 12 301,792
Prepayments, deposits and other TERTRIE e R EAM 14
receivables JfE U FR B 1,483
Investments at fair value through profit & BB AR FEYE
or loss ZIE 1,836,599
Cash and bank balances Be MIBTTH 8 57,160
Total current assets MEEEAR 2,390,483
CURRENT LIABILITIES RBEE
Accounts payable FERTBR K 15 363
Other payables and accruals HEtENFIERESTER 3,539
Interest-bearing other borrowings AEHMEE 16 208,731
Tax payable e BB 2,771
Total current liabilities MEBERAE 215,404
NET CURRENT ASSETS REBEEFE 2,175,079
NET ASSETS EEFE 3,204,217
EQUITY &
Equity attributable to owners of the A TEB AEGERS
Company
Issued capital BEITRA 17 3,441
Reserves Eeli 3,200,776
3,204,217
Non-controlling interests FERER -
Total equity Ry 3,204,217

REGCEXEZERARLA W




Condensed Consolidated Statement of Changes In Equity
HAGREERBE R

For the six months ended 30 September 2014 #Z=ZF—PJFNA =+ HiL~NEA

Attributable to owners of the Company

FAAREARR
Available-
forsale
Share Share  Capital investment ~ Exchange Non-

Issed  premium  option redemption Distributable  Special revaluation fluctuation  Retained controlling Total
aptal  account  reseve  reseve  reseve  reseve’  reseve  resene  profits Total interests equity

Bl

g It HERE HE

BRfiRE RMEER BRERE BERR ANER  RERR EMBR  RBBR REMN &Y ERRR  RRE
HKSO00  HKSO00  HKSO00  HKSOD  HKSO0D  HKSO00  HKSOO0  HKSODD  HKSOD  HKSO0D  HKSO00  HKSOOD
BETR  ARTR BRTR RBTn ERTR RRTR ANTR ARTn ERTR BRTR BT ERTR

At 1 Aprl 2013 W-5-ZERR-8 Q017 1448751 - 485 84887 35,131 6,037 - 14614 249992 - 249992
Profit for the period FEma - - - - - - - - B B - B6
Other comprehensive income for the period: TEEAR2ENA:
An avaiable-for-sale nvestment: THHERE:
Change in fair value AFERD - - - - - - 3 - - 3 - 13
Share of other comprehensive ncome of an AM-EBERTENRE
assodate KA - - - - - - 1347 - - 1347 - 1347
Total comprehensive income for the period KEmRENALE - - - - - - 1470 - B 5% - 597%
Equit-settled share option arrangement WEREERRE Zh - - 547 - - - - - - 547 - 57
Brercise of share options fEERE 3677 5,53 (547) . - - . . . 8,383 - 8383
Issue of new shares IHRG 2103 2103 - - - - - - - 4206 - 4,206
Capital reorganisation e (46,841) - - N - - - - - - -
Rights issue R 1912 160,598 - - - - - - - 16510 - 162510
Share issue expenses RiEARR - B - - - - - - - B -G
At 30 September 2013 RoE-ZEnf=tH 2868 1,610,985 -+ 45+ g BB 1507 - 200940% 2,729,644 - 209644

8 FREEMAN FINANCIAL CORPORATION LIMITED



Condensed Consolidated Statement of Changes In Equity
HAGREERBE R

For the six months ended 30 September 2014 #Z=ZF—FNA =+ HiL~EA

Attributable to owners of the Company

KLTREAER
Available-
for-sale
Share  Share  Capital investment  Exchange Non-

Issued  premium option redemption Distributable  Special revaluation fluctuation Retained controlling ~~ Total
apital  account  reserve  reserve  reseve  reserve’ reserve  reserve  profits  Total interests equity

Bl

LS HERE  AE

CETRA ROEEE BREGE REGR MRBE GNRE EREE RBER REEN 4 FARER RRAE
HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HK§'000  HKS'000  HKS'000  HKS'000  HKS'000  HK§'000  HK§'000
BT BRI BRTn ARTR RRTn BRTR ARTn ARTn RRTR ERTR MR ERTx

At 1 April 2014 R-E-IEMF-A
Proftloss) for the period rEEEA/ (BB)
Other comprehensive incomel(oss) for the ~ RHREH2EN L/
period: (BB
An avalable-or-<ale investment; ML ERE:
Change in fair value ATEED
Share of other comprehensive income/loss) A -FEEATR
of an associate and a oint venture -HEERALAN
2EHA/ (BB)
Total comprehensive incomeloss) rERRENN/
for the period (Bl 48
Deemed disposals of paria interests n~—~~ EfFHEHERFZ
subsiiares Boes
Issue of bonus shares Bk
At 30 September 2014 RZE-MEAR=TA

* These reserve accounts comprise the consolidated reserves of  * N EREFERREEPEAMERABRZEE
HK$3,797,416,000 (30 September 2013: HK$2,726,776,000) in the B 43,797,416,0000t (T —=F 1L A
condensed consolidated statement of financial position. =18 :##%2,726,776,0007T) °

# The special reserve of the Group represents the difference between the  # REBEFRFBREAEEAZERAR ZBRAR
aggregate amount of the share capital and share premium account of a RORERBBERRIN - NN ZFRE
company which was the former holding company of the Group and the SEEHEEBTRH 2 EELZRE-
nominal value of the Company's shares issued pursuant to the group
reorganisation in 1992.

REGCEEZERBRLQF
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Condensed Consolidated Statement of Cash Flows

BHHFERERER

For the six months ended 30 September 2014 #/ 2 — %

—ENA =+ HIEANEA

For the six months ended
30 September
BEABR=+HL~EA

2014 2013

—E-mF —E—=
(Unaudited) (Unaudited)
(REERZ) (REEEZ)
HK$'000 HK$'000
BET T BT T
Cash used in operations CEMAERS (242,674)
Interest received 2 U F & 861
Interest paid 2RFE (2,711)
Income tax paid [RENNFECY ) -
Net cash flows used in operating activities BEEPRECRE 2 FHE (244,524)

CASH FLOWS FROM/(USED IN) INVESTING RETBFELE (BR)2RE

ACTIVITIES RE
Additions to property, plant and equipment REME BB R&RE (77)
Deposit paid for acquisition of a subsidiary WE—HNB AR CEMNES -
Proceeds from redemption of a note receivable FE Bl fE W R 4% 2 1S 3018 7,788
Net cash flows from/(used in) investing activities BREFZBMEELR/ (BR)ZHEE

MEFE 7,711
CASH FLOWS FROM FINANCING ACTIVITIES METBMEEZRERE
Proceeds from issue of new shares by a subsidiary —— I B QA R TFH G 2

FTigs18 -
Drawdown of other borrowings ROREMEE -
Repayment of other borrowings EEEMEER (181,538)
Increase in margin loan borrowings, net HFREXEE®INFE 106,659
Proceeds from issue of new shares BITHE D 2 FT 8 5B 12,590
Proceeds from rights issue MR 2 FT1S FIE 162,510
Share issue expenses B 1n 8217 R X (5,720)
Net cash flows from financing activities BEFRSELECHEESRNEFE 94,501
NET INCREASE/(DECREASE) IN CASH AND CASH BeRBSEEWEM OhD)

EQUIVALENTS HEE (142,312)
Cash and cash equivalents at beginning of period HI#ZHE & MESEEY 180,594
CASH AND CASH EQUIVALENTS AT END OF PERIOD HIR 2B & RESZEY 38,282
ANALYSIS OF BALANCES OF CASH AND CASH ReRkReZEBEY2ERIT

EQUIVALENTS
Cash and bank balances 5 & RIRTTA 38,282

FREEMAN FINANCIAL CORPORATION LIMITED




Freeman Financial Corporation Limited is a limited liability
company incorporated in the Cayman Islands. The principal
place of business of the Company is located at Room 2302,
23rd Floor, China United Centre, 28 Marble Road, North Point,
Hong Kong.

During the period, the Group was principally engaged in the
financial services sector, including the provision of securities
brokerage services, the provision of insurance brokerage and
financial planning services, the provision of corporate finance
advisory services, trading of securities, provision of finance, as
well as investment holding.

The condensed consolidated financial statements have been
prepared in accordance with Hong Kong Accounting Standard
(""HKAS") 34 Interim Financial Reporting issued by the Hong
Kong Institute of Certified Public Accountants (the ""HKICPA'")
and the applicable disclosure requirements of the Rules
Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited (the "Stock Exchange").

The condensed consolidated financial statements do not
include all the information and disclosures required in the
annual financial statements, and should be read in conjunction
with the Group's annual financial statements for the year
ended 31 March 2014.

The accounting policies adopted in the preparation of the
condensed consolidated financial statements are consistent
with those followed in the preparation of the Group's annual
consolidated financial statements for the year ended 31 March
2014, except for the adoption of the following new and
revised Hong Kong Financial Reporting Standards (''HKFRSs'")
issued by the HKICPA, which are effective for the first time for
the Group's annual periods beginning on or after 1 April 2014.

HKFRS 10, HKFRS 12 and  Amendments to HKFRS 10, HKFRS 12 and HKAS
HKAS 27 (2011) 27 (2011) - Investment Entities
Amendments

HKAS 32 Amendments Amendments to HKAS 32 Financial Instruments:
Presentation - Offsetting Financial Assets and
Financial Liabilities

HKAS 39 Amendments Amendments to HKAS 39 Financial Instruments:
Recognition and Measurement - Novation of
Derivatives and Continuation of Hedge
Accounting

HK(IFRIC)-Int 21 Levies

RECEERARAFA—HRHEES
AL BRAR - ARRRZEEES
BN E B A B BB 285 FEiE 023
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BZEg) 28
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The adoption of these new and revised HKFRSs has had no
significant financial effect on these condensed consolidated
financial statements.

For management purposes, the Group is organised into
business units based on their services and has reportable
operating segments as follows:

(a) the trading of securities segment engages in the purchase
and sale of securities and the securities investment;

(b)  the provision of finance segment engages in the provision
of financing services in Hong Kong;

(c) the insurance brokerage business segment engages in
insurance brokerage business and the provision of
financial planning and related services;

(d) securities brokerage, placing, underwriting and margin
financing in Hong Kong;

(e) the investment holding segment engages in holding
investments for continuing strategic or long term
purposes, primarily for their dividend income and capital
appreciation; and

(f)  the corporate finance advisory segment engages in
corporate finance advisory services and related activities.

Management monitors the results of the Group's operating
segments separately for the purpose of making decisions about
resources allocation and performance assessment. Segment
performance is evaluated based on reportable segment profit/
(loss), which is a measure of adjusted profit/(loss) before tax.
The adjusted profit/(loss) before tax is measured consistently
with the Group's profit/(loss) before tax except that bank and
other interest income (excluding interest income from provision
of finance and margin financing), finance costs as well as head
office and corporate expenses are excluded from such
measurement.

Intersegment transactions are made with reference to the
prices used for services made to third parties at the then
prevailing market prices.
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7 s
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(e) REEBBRODBZEBAMITERMN
RHBOMETIERRE TEZBH
RIS BAREARIEE: K

) CEBREERIBANRFRMHOER
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BEREBREEHERD B L RBEFN G ZRE
HeBYERAKEREDBZRE -2
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Notes to Condensed Consolidated Financial Statements

3. OPERATING SEGMENT INFORMATION

(Continued)

For the six months ended 30 September 2014

Segment revenue:
Sales to external customers
Intersegment sales

Reconciliation:
Elimination of intersegment sales

Total revenue

Segment results

Reconcillation:

Bank interest income

Other interest income

Corporate and other unallocated expenses
Finance costs

Profit before tax

PENE:
NIRPIHE
HERLE

5t
AEREENY

b8

PERE

o

BTMEMA

ES QLSO
RAAREHADERX
BEAA

B ERATER

Trading of
securities

Fid
HK$'000
EETR

B ECRE &

30 September 2014 —ZF—FENA=+H

3. BB8SHEEH »

BE-Z-NFAA=THLAER

Securities
brokerage,
placing,
Insurance  underwriting Corporate
Provision  brokerage  and margin  Investment finance
of finance business  financing holding advisory Total
ERL.
EE B3
REME RRELEXE RARRE  REBR CXREER Ehy
HK$000 HKS$'000 HKS$'000 HK$'000 HK$'000 HK$'000
A®Tr  B¥Tn BRTn  BETn BETRn AETx

REGCEEZERBRLQF
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Notes to Condensed Consolidated Financial Statements

B ECEE

30 September 2014 —ZF—FNH=+H

3. OPERATING SEGMENT INFORMATION 3. BEREEH »
(Continued)
For the six months ended 30 September 2013 BE_Z—=FhB=1+HL~ER
Securities
brokerage,
placing,
Insurance  underwriting Corporate
Trading of Provision brokerage  and margin -~ Investment finance
securities of finance business financing holding advisory Total
ERiR.
RE 8%

E%EE  RUBE RREERXY RAREE  RERR CXBAEH it
HKS000  HKS000  HKS000  HKS000  HK§'000  HK§'000  HK$'000
E¥TT  ARTR ARTm BRTn BRI RRTn BRTn

Segment revenue: AENE:

Sales to external customers NBEPZHE 17,102 2,268 1,402 26,521 - 1,155 48,448

Interseqment sales HERHE - - - - - - -
17,102 2,268 1,402 26,521 - 1,155 48448

Reconcillation: FE:

Elimination of intersegment sales ARRHEYH -

Total revenue hzgs 48,448

Segment results TEXE 59,431 (255) 297 24133 (11,229 1,153 73,530

Reconcillation: FE:

Bank interest income FITH EMA 9

Other interest income b7 2 258

Corporate and other unallocated expenses 28R E A D EHE (10,333)

Finance costs HERK (3,646)

Profit before tax RRATEH 59,818

4. REVENUE, OTHER INCOME AND GAINS 4. k@ -HttrARK I

Revenue, which is also the Group's turnover, represents interest Wi (AR EB Z E%%) FFHRNEHR

income earned from provision of finance; dividend income from BRIEABEWA B BEFAAFENER

investments at fair value through profit or loss; net losses from ZEREZBRERALEBBEZARTF

the sale of investments at fair value through profit or loss; BIRZIREZBEFHE  RERSLBA

insurance brokerage income; corporate finance advisory fee; TEREBEE BFEEMRELK

commission and brokerage income from securities dealings; N BEREERE2MAE  URFRIE

commission from underwriting and placing services; and BB 2R BN

interest income on margin financing activities during the

period.

14  FREEMAN FINANCIAL CORPORATION LIMITED



Notes to Condensed Consolidated Financial Statements

B ECRE &

30 September 2014 —ZF—FENA=+H

4. REVENUE, OTHER INCOME AND GAINS 4. @ -HEtlAREE 2
(Continued)
An analysis of revenue, other income and gains is as follows: Was b ARz 2 DT T :

For the six months ended
30 September
BENA=TRHLEAER
2014 2013
—E-mF —E—=

(Unaudited) (Unaudited)
(REEER) (REEFEZ)

HK$'000 HK$'000
BT T BT T
Revenue U &=
Interest income from provision of finance REREFEHABEUWA 2,268
Dividend income from investments at fair BRBHEUAAFEINREZRE
value through profit or loss 2 BB A 18,297
Losses from the sale of investments at fair HEFEBEZUNATEIERZ
value through profit or loss, net (note) "B ZEBEFE (M) (1,195)
Insurance brokerage income R4 WA 1,402
Corporate finance advisory fee rEREERE 1,155
Commission and brokerage income from BHREEZA® RELZKA
securities dealings 693
Commission from underwriting and placing BHEEEERE A2
services 18,634
Interest income on margin financing activities R @& ES) 2 7 B UL A 7,194
48,448
Other income and gains Hih W A R &
Bank interest income RITH B WA 9
Other interest income H A 8 WA 258
Gain on redemption of a note receivable BEE KRR s 77
Others HA 634
978
Note: The gross proceeds from sale of investments at fair value through izt AR EEBEEURTFEINRZRE Y
profit or loss for the period were approximately HK$249,569,000 FriS 5 IE B 38 40 A 78 #5249,569,0007T
(2013: HK$87,896,000). (== —=4%:8%87,896,0007T) °

REGCXEZERARLA NS
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Notes to Condensed Consolidated Financial Statements

BL R &k

30 September 2014 =ZF—HFNAH=+H

5. FINANCE COSTS

An analysis of finance costs is as follows:

MERF
BAMASFIT :

For the six months ended
30 September
BHEAA=1THLAXEA

2014
—E-mE
(Unaudited)
(REERZ)
HK$'000
BT T

Interest on other borrowings wholly repayable
within one year or on demand

6. PROFIT BEFORE TAX

AR —FAFRBREHREE

ZEMEEZHE

6.

The Group's profit before tax is arrived at after charging:

F% 12 A & #1

2013
—E—=%F
(Unaudited)
(REEEZ)

HK$'000
BT T

3,646

AREBEZBEBANEN SR TS5 :

For the six months ended
30 September
BHEAA=THLREA

2014
—E-mF
(Unaudited)
(REERZ)
HK$'000
BT T

Employee benefit expenses (excluding
Directors' remuneration):
Wages, salaries and allowances
Retirement benefit scheme contributions
(defined contribution schemes)

Depreciation

Equity-settled share option expense

Loss on change in shareholding interests
in an associate (note 10)

Impairment of a loan receivable

FREEMAN FINANCIAL CORPORATION LIMITED

BERAMAS (TERES

M) -
TE& #HBEEN

REAEBIHR (ER

KT ED

e

AR S E B 2 B 2
R — B E QR g
ZE) 2 EE (E10)

—ERRERE

2013
—E—=
(Unaudited)
(REgEZ)

HK$'000
BT T

2,588

97

2,685

611
547

11
2,000



Notes to Condensed Consolidated Financial Statements

B ECRE &

30 September 2014 —ZF—MFENH=+H

INCOME TAX EXPENSE 7. A RAX

Hong Kong profits tax has been provided at the rate of 16.5% BHE-_Z-—MEFAA=ZTHIEREARH
(period ended 30 September 2013: 16.5%) on the estimated M BEMNEHREREBEE ZAFTER
assessable profits arising in Hong Kong during the six months B AIE16.5% (BE_Z—=F 1L A
ended 30 September 2014. =+ HIEERE 16.5% ) 2T ERFHREMH -

For the six months ended
30 September
BEANA=+THILAXEA
2014 2013
—E-NEF —E—=F
(Unaudited) (Unaudited)
(REEZ) (REeEZ)

HK$000 HK$'000
BT T BT T
Current — Hong Kong BIEAR IE — B
Charge for the period REAE S H 1,492
EARNINGS PER SHARE ATTRIBUTABLE TO 8. FLFIRBERESAARNLES
ORDINARY EQUITY HOLDERS OF THE Bx & #I
COMPANY
(a) Basic earnings per share (a) BREXREF
The calculation of basic earnings per share amounts is based RERBNSEIRARNG LB
on the profit for the period attributable to ordinary equity EREEAREMLB ARG BEE
holders of the Company of HK$873,652,000 (period ended 873,652,000 (BHZ T —=F A
30 September 2013: HK$58,326,000) and the weighted A=+ HI 8@ :#&%58,326,000
average number of 688,275,820 ordinary shares in issue To) A REARE AT E BAR 2 i
during the period (period ended 30 September 2013: F 15 $1688,275,8200 (= - =
379,841,118, as restated). The basic earnings per share —ZFf A A=Z+HI1EHHE:
amount for the period ended 30 September 2013 has been 379,841, 1180 &K EY )t E-H =
adjusted to reflect the issue of bonus shares during the TE-ZFNAZTHILEBMEZER
current period. EXRBNSECERE  URKRAH
2 AT AR BT~
(b) Diluted earnings per share (b) SREERA
The Group had no potentially dilutive ordinary shares in REE_Z—NFR_ZE—=F1HA
issue during the periods ended 30 September 2014 and = +tHIEHH AEEWEDEHTE
2013. EEEE R
RECEERERAT

17
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Notes to Condensed Consolidated Financial Statements

B ECEE

30 September 2014 =ZF—HFNAH=+H

9.

10.

INTERIM DIVIDEND

The Directors of the Company do not recommend the payment
of an interim dividend for the six months ended 30 September
2014 (period ended 30 September 2013: Nil).

INVESTMENT IN AN ASSOCIATE AND A

9. HRHEIkRE
AATEEFEBERAE-_E—NEA
A=+HI1EX IHZEP,H;ﬁHx% (E!z%é_/?\
—ZHFEAB=FRILEEE) -

10. R—HBELAFIR—HSEL

JOINT VENTURE BZEA
30 September 31 March
2014 2014
—E-mF —E2-OF
hB=+A =ZBA=+-—H
(Unaudited) (Audited)
(REERZ) (1R &)
HK$'000 HK$'000
BET T BT T

Share of net assets of: DA T EEFE:

An associate —[E B & QA 1,006,729
A joint venture —f&ERd -

Particulars of the Group's associate at the end of the reporting
period are as follows:

RBEMR AREB LB ZFBOT

Percentage of
ownership interest
attributable to the Group
Place of REERFERAERE AL
Particulars of incorporation 30 September 31 March
Name issued shares held and business 2014 2014 Principal activities
ZE-pE ZE-pf
£ FEECRTRHCER  EMAUREERH NR=tH ZR=1-8 IEXH
HEC Capital Limited ("HEC") Ordinary share of Cayman Islands/ - 19.54  Investment holding, property investment,
HK$0.10 each Hong Kong commodities dealer, money lending, nominees,
securities brokerage and financial services,
HEC Capital Limited ( [HEC |) SREER®I0T REEE/A% corporate finance advisory services, asset
L ERR management, investment advisory and fund

FREEMAN FINANCIAL CORPORATION LIMITED

management

IRERARR NERE ARRS ERE
B REA BSBLRRERK CXRARR
B 2EER REBARESER



Particulars of the Group's joint venture at the end of the
reporting period are as follows:

Place of
Particulars of  incorporation Ownership
Name issued shares held  and business
=L HEODBTRO2F#E IMBURLEHE HEAER

REHR - N5

JiE]

ABATZHEMT

Percentage of
Aok
Voting Profit
power sharing Principal activity

REE BNIK FEXH

Freewill Holdings Limited Ordinary share of ~ Republic of Marshall

("Freewill") HK$1 each Islands/Hong Kong
Freewill Holdings Limited ~ BREGEAE 1T SHARHSENE/FE
(TFreewill ]) EER

The above investment in an associate and a joint venture
indirectly held by the Group has been accounted for using the
equity method in these condensed consolidated financial
statements.

On 12 June 2014, 38,000,000 new ordinary shares of HEC
were issued to an existing shareholder of HEC, and the Group's
shareholding interest in HEC was then diluted to approximately
18.74%. A net loss of approximately HK$1,068,000 was
resulted from the change in shareholding interest in HEC
during the period and this amount was recognised in the
condensed consolidated income statement for the six months
ended 30 September 2014. Although the Group's shareholding
interest in HEC remained below the presumed range of voting
power of 20% under HKAS 28 (2011) /nvestments in
Associates and Joint Ventures during the period, in the opinion
of the Directors of the Company, the Group's ability to exercise
significant influence over HEC has not been changed
considering, inter alia, the Group's ability to exercise significant
influence, through its ability to exercise voting power, at the
meetings of shareholders and the board of directors of HEC.

50.00 65.30 Investment holding

REER

ERASER-RBEATNR-MAER
ARERE 2 RARABREA M BRE
L YIS

BZZE—MF7X A+ =H "  38,000,0008%
HECHT L BIRIEEIT THEC— R IRARE -
REBRHECZ REBEEHEEFTEZ LD
18.74% » AN MHEC Z AR HE s B BhEE AF
B 18R 5B 4 75 #51,068,0007T %2 @ BN E
E-E-NEAA=+HI1ENEA ZfH
RAEWERER - BEHALREENRHEC
ZREBRESDARAERE B ERF285%
—E—F)RBELFIREERFZR
EBRENRERGSEE20% EARAIES
FERI (EFeE)r5EeEZRER
HECRR A RESESRTEREREM
MIMERNFE R RAENEBEEHECH I
BRFEZRNIWARE -
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Notes to Condensed Consolidated Financial Statements

30 September 2014 F—[9F ]

10. INVESTMENT IN AN ASSOCIATE AND A
JOINT VENTURE (Continued)

On 20 June 2014, the Group entered into a joint venture
agreement with a wholly-owned subsidiary of Willie
International Holdings Limited, whose shares are listed on the
main board of the Stock Exchange (the "Willie's subsidiary")
and Freewill, pursuant to which the Group and the Willie's
subsidiary agreed to contribute or procure the contribution of
their respective holding of issued shares of HEC to Freewill in
exchange for the same amount of new shares to be allotted
and issued by Freewill (the "JV Contribution"). Further details
of the JV Contribution were disclosed in the announcement of
the Company dated 20 June 2014.

ARG E M HERRME

Upon completion of the JV Contribution in June 2014, all
shares of HEC previously held by the Group were transferred to
Freewill, the investment in an associate was derecognised and
the investment in Freewill was recognised as an investment in a
joint venture on the same date.

Despite the Group's holding of a 65.30% interest in Freewill,
the Group and another shareholder of Freewill agreed that
relevant activities of Freewill require unanimous consent of the
shareholders. Accordingly, the Directors of the Company
consider that it is appropriate to account for the Group's
interest in Freewill as a joint venture since the completion date
of the JV Contribution.

11. AVAILABLE-FOR-SALE INVESTMENT

10. R —HBELFAR—REEL

BziRE &)
RZB—NERNA -+ B AN&EEHEEF
B IERAER AR (ERH N ZATER
EMz—ME2EWBRAR ([HFKEBA
7)) K Freewill5] S — 17 & & ik » TR UL -
AEBHFEANMNBARRESS B M
HECZ B #1THRMHEAIREEIEA
Freewill ' A 2 # Freewill#§ T B 2 K 317 2
HREEFRGN ([EERFEE]) A%
R FEZE—FFBRENEAAFAH
BIE—NFNAZ+BHZAMH-

RZZT—NFERNAGLRAENTERKRE
NEEATFTF 2 HMHECKR M W EZE T
Freewill R —fE & A aE 2 L& K IEFE
2o R H - AFreewill 2 R EER AR —H
BEARZ—EKEA-

BEREEEGFreewill 265.30% 425 - 18
NEEE EFreewill B — R IR E * Freewill
HEEHFERE—HAE - At XA A
BERAE BAEQRTEERKBHES
REERFreewill Z B EAR—HAE R
Rz —BRAEANEBEE -

M. JHHERS

30 September 31 March

2014 2014

—E-mF —ET-mF

hLWA=+8B =ZA=+—H

(Unaudited) (Audited)

(REEZR) (RERZ)

HK$'000 HK$'000

BT T BT T

Listed investment in Hong Kong, at fair value ~ R&® TR E KA FE 21,449 18,507

Available-for-sale investment represented the Group's
investment in listed equity securities which is neither classified
as held for trading nor designated at fair value through profit
and loss.

FREEMAN FINANCIAL CORPORATION LIMITED

AHEERERASEY EMRARERZ
BRE ZBRABSFIFDBRFIEEENIE
ERBEBERARNFETIER-



11.

12.

Notes to Condensed Consolidated Financial Statements

AVAILABLE-FOR-SALE INVESTMENT (Continued)
During the period, the gross fair value gain in respect of the Group's
listed available-for-sale investment recognised in other comprehensive
income amounted to approximately HK$2,942,000 (period ended 30
September 2013: HK$123,000).

The Group's listed available-for-sale investment with an aggregate
carrying value at the end of the reporting period of approximately
HK$21,449,000 (31 March 2014: HK$18,507,000) was pledged to
certain financial institutions to secure certain margin financing
facilities provided to the Group (note 19).

LOANS RECEIVABLE

B ECRE &

30 September 2014 =ZF—HFNLA=4+H

1MM.JHHERSE 2

A AEE LMz fEEREZATF
ERAKRZEREME2ARARER 8D
BB12,942,000L (BEZZE—=F A
=+ A -HR B #123,00000) °

RBERR AEBZ LW HEERE
BRHEA L4 ER21,449,000 (= F
—mFE=ZA=+—H:#¥18,507,0007T)
ERBTFETEREE (FALEEER
ETHEREEE ZER (KE19) -

B B
AR

Loans receivable
Less: Impairment

Less: Balance due within one year included in
current assets

B2 MR

FERNEAEE 7

Non-current portion

Loans receivable represents receivables arising from the
provision of finance business of the Group, and bear interest at
rates ranging from 6% to 48% per annum (31 March 2014:
6% to 48% per annum). The grants of these loans were
approved and monitored by the Group's management.

BIARBEER —FR

12. Bl B
30 September 31 March
2014 2014
—E-mF —E—JOF
hB=+H =A=+—8H
(Unaudited) (Audited)
(REERZ) (RER)
HK$'000 HK$'000
BET T BT T
304,540
(2,000)
302,540
(301,792)
748

UREREASEREREXBMELZ
FEMTRIR - BN FOEEABEZF A E (=
T-MFE=ZA=1+—"H 6EEREZF
ME)FFE -AEEEREBOIAEMERZ
FERZE -

REGXEZERARLA PA




An aged analysis of the loans receivable (that are not
considered to be impaired) as at the end of the reporting
period, based on payment due date, is as follows:

REBEHR RIMARAAE 2 BKE

K RBEBRREE) 2K

oMW

30 September 31 March

2014 2014

—E-NEF —E-mEF

AWA=+H =ZA=+—H

(Unaudited) (Audited)

(REER) (fREZ)

HK$'000 HK$'000

BT T BT T

Neither past due nor impaired K@ El B R RE 572,196 302,540
The movements in provision for impairment of loans receivable EWERREREG 2 ZESHIT

are as follows:

30 September 31 March

2014 2014

—ZE-mF —E—F

AB=+B =ZA=+—H

(Unaudited) (Audited)

(REER) (RREZ)

HK$'000 HK$'000

BT T BT T

At beginning of period/year HFEH) 2,000 -

Impairment losses recognised (note 6) EHERREREE (Mi36) = 2,000

At end of period/year 8 R 2,000 2,000

As at 30 September 2014 and 31 March 2014, included in the RZE—NFEFNA=+HER-_ZE—NF=

above provision of impairment of loans receivable was a A=+—8 LillERERREEEDIE

provision for individually impaired loan receivable of BRE{E A8 %2,000,0007T 2 {8 Bl ek (& FE Ug

HK$2,000,000 with a carrying amount of HK$2,000,000. The B3z BB & 2,000,0007T © & Bl (A FE

individually impaired loan receivable related to a borrower that
was in financial difficulties or was in default and was not
expected to be recoverable.

Loans receivable that were neither past due nor impaired relate
to a number of diversified borrowers for whom there was no
recent history of default.

WEHE Rz —BERANFEN R 2K
HRER WEREEED -

AREMBRBEZEBEERESZTRIME
RTAER  THZFERALEE R -



30 September 31 March
2014 2014
—E-lmEF —ZT-NEF
ARA=+H =HAH=+—H
(Unaudited) (Audited)
(REEFER) (&&= =Z)
HK$'000 HK$'000
BT T BT T
Accounts receivable arising from the ordinary RHEEEKBRPELZ
course of business of: FEYBR 3K -

- Dealing in securities: —EHFEE:
Clearing houses EEFT 6,757 3,838
Cash clients ReEF - 67
Margin clients FRER 183,445 189,191
— Corporate finance business —EMEER 402 350
— Insurance brokerage business —(RER AL FETE 3 3
190,607 193,449

The settlement terms of accounts receivable attributable to the
dealing in securities transactions are two days after the trade
date except for the balances with margin clients and cash
clients which are repayable on demand. The trading terms with
customers of corporate finance and insurance brokerage
businesses are mainly on credit, except for new customers
where payment in advance is normally required. The credit
period of corporate finance and insurance brokerage
businesses is generally 30 days, extending up to 90 days for
major customers.

The above balances are all aged within 60 days, based on the
trade date.

As at 30 September 2014, except for margin loans receivable
of HK$183,445,000 (31 March 2014: HK$189,191,000) which
were secured by underlying equity securities, the Group did not
hold any collateral or other credit enhancements over these
balances.

Accounts receivable as at 30 September 2014 and 31 March
2014 related to a number of independent clients that had a
good track record with the Group and were not impaired.
Based on past experience, the Directors of the Company were
of the opinion that no provision for impairment was necessary
in respect of these balances as there had not been a significant
change in credit quality and the balances were still considered
fully recoverable as at 30 September 2014 and 31 March 2014.

BRTHREFPRBR SR ZEBAIREXK
EEIN BLHEBEBEGZEBWERRGE
AR SHEBEMA EAEfE LR
MELEBREPARZEREENLERE
NET WEHEP —MABLITH — KM
FEERERMBRECLESBNEERA
30 MEERFPAIATEREHRZI0H -

BEXSAHFE LlEBRZRENDR
60H A °

RZZET—mFEFALA=ZTH BAEE
183,445,000t (ZE—MNF=A=+—
B :/A%189,191,0007T) Z JEW HE B X
LAABBA IR A B E R MMM AN E I
MZEEHFTETMEF RN E A
SR T8 Bt

RZE—NFAA=ZFTHER-_Z—NF=
At BZREREZSRE TR AL
BERFABREZEBYES WA ERE-
BIEBAES  ARAEERAE BN _-Z
—mMERARA=ZFTHEZ-ZZE—NFE=A
T+t BEREETESEANE BZS
ERDWE A2 RE  WEBARZS
BB E R -

~T



Notes to Condensed Consolidated Financial Statements

BL R &k

30 September 2014 =ZF—HFNAH=+H

14. PREPAYMENTS, DEPOSITS AND OTHER 14. AAREA -RERAMEWRRE
RECEIVABLES

30 September 31 March

2014 2014

—E-mF —T-EF

hWB=+HB =A=+—8H

(Unaudited) (Audited)

(REEZ) (&%)

HK$'000 HK$'000

BT T BT T

Prepayments and deposits AR RIE Rk 887

Other receivables H g W kI8 596

1,483

Less: Long term deposit W RERS -

Current portion BVEREB 1,483

Included in the other receivables as at 30 September 2014 was R-ZE—WFNAA=Z+8 2 EfbEWFIE

a note receivable of HK$88,000,000, which was an unsecured B —E W E BB #88,000,0007T ' %

promissory note, bearing interest at a fixed rate of 2.5% per EBRABEEMANEE RETEFNE25
annum and with maturity due within one year from the end of [EEt B RBEMRE—FANTH-

the reporting period.

Other receivables balances were neither past due nor impaired RZE—NFAA=Z+AR_ZT—NF=
and the Directors of the Company were of the opinion that A=+—8 BB GRIBE BRI K@ H
these balances were fully recoverable as at 30 September 2014 MARE KRREERR/ZFEHRAT D
and 31 March 2014, EBU [ o

24  FREEMAN FINANCIAL CORPORATION LIMITED



Notes to Condensed Consolidated Financial Statements

B ECRE &

30 September 2014 —ZF—FENA=+H

15. ACCOUNTS PAYABLE

The balances as at 30 September 2014 were all aged within 30

days (31 March 2014: 30 days).

15. EfHAR X

RZTE-—MFNANA=THZEHRZERR

HAEVE(ZE—NWF=ZA=+—H:30

B)R o
16. INTEREST-BEARING OTHER BORROWINGS 16. 3R HMES
30 September 31 March
2014 2014
—E-E —E—OF
ABA=+8 =A=+—H
(Unaudited) (Audited)
(REBZ) (EE'X)
HK$'000 HK$'000
BT T BT T

Secured other borrowings — current

BERMEMEE -

208,731

17. SHARE CAPITAL 17. &
30 September 31 March
2014 2014
—E-MF —E-E
hB=+H =A=+—8H
(Unaudited) (Audited)
(REEERZ) (RREZ)
HK$’'000 HK$'000
BT T BT T
Authorised: VETE
500,000,000,000 (31 March 2014: 500,000,000,000M% ( ==
500,000,000,000) ordinary shares of —mE=/A=+—8:
HK$0.01 each (31 March 2014: HK$0.01 500,000,000,0000% )
each) FREESEB00IT (ZF
—FE=Z/A=+—H K
EEAH0.0170) 2 E i@k 5,000,000
Issued and fully paid: EBEITRER:
688,275,820 (31 March 2014: 344,137,910) 688,275,8200% (=& —M4F
ordinary shares of HK$0.01 each (31 March —A=+—H:
2014: HK$0.01 each) 344,137,910 ) B EE
B0 (ZE—F=
A=+—H:8RmESE
0.0170) 2 E @K 3,441

REGXEZERARLA i)




26

Notes to Condensed Consolidated Financial Statements

B ECEE

30 September 2014 —ZF—FNH=+H
17. SHARE CAPITAL (continued) 17. & (#)

A summary of the movements of the Company's issued capital KA BETRARRKRG BER 2 Z R

and share premium account is as follows: (N

Share
Number of Issued premium
Notes  shares in issue capital account Total
it EBRTRHOHE SBOIRX R4 R E R @t
HK$'000 HK$'000 HK$'000
BETT BETT BETT
At 1 April 2013 R-ZE—=FWA—H 840,337,420 42,017 1,447,401* 1,489,418
Exercise of share options T ERE (a) 73,533,740 3,677 5,253 8,930
Issue of new shares BITHRD (b) 99,423,798 2,676 41,679 44,355
Capital reorganisation BAER () (860,344,776) (46,841) - (46,841)
Rights issue g (d) 191,187,728 1,912 160,598 162,510
Share issue expenses BRBETHY - - (7,578) (7,578)
At 31 March 2014 and 1 April 2014 R-Z—-ME=ZA=1—
AR-ZZE-WFNA

—H 344,137,910 3,441 1,647,353* 1,650,794
Issue of bonus shares BITALIR (e) 344,137,910 3,441 - 3,441
At 30 September 2014 RZE-NEAA=TH 688,275,820 6,882 1,647,353* 1,654,235
* Share issue expenses of HK$1,350,000 and HK$42,000, which * 75 161,350,000t & 7 #42,0007T 2 B 19

were paid to a subsidiary of the Company during the year ended
31 March 2010 and six months ended 30 September 2013,
respectively, were eliminated in full at consolidation. Such share
issue expenses were deducted from the share premium account
balance of the Company.

FREEMAN FINANCIAL CORPORATION LIMITED

BTRAX (FHRXEIRBE-Z—
EE-A=t-RALFERBE_T—=
FAA=ZTBUEANEAMEIN TFARTF
—MEM B2 R RERA ARE 2 8-
ZERMBETHIERARBRGAER
ZAERRP R o



Notes:

In April 2013, the subscription right attaching to 73,533,740
share options granted to certain independent third party advisors
were exercised at an exercise price of HK$0.114 per share,
resulting in the issue of 73,533,740 new shares of the Company
of HK$0.05 each for a total cash consideration, before share
option expenses of HK$547,000, of approximately
HK$8,383,000.

In May 2013, the Company allotted and issued 42,067,480
ordinary shares of HK$0.05 each to independent third parties at
a subscription price of HK$0.10 per share, giving rise to an
increase of approximately HK$2,103,000 for both share capital
and share premium.

In December 2013 (after the below-mentioned capital
reorganisation in note 17(c)), the Company allotted and issued
57,356,318 ordinary shares of HK$0.01 each to independent
third parties at a subscription price of HK$0.70 per share, giving
rise to an increase in share capital of approximately HK$573,000
and share premium of approximately HK$39,576,000.

In May 2013, the Company effected a capital reorganisation
("Capital Reorganisation") which involved (i) the consolidation of
every ten shares with par value of HK$0.05 each being
consolidated into one consolidated share with par value of
HK$0.50 each in the share capital of the Company; (i) a capital
reduction to reduce the par value of the consolidated share from
HK$0.50 to HK$0.01 by cancellation of the paid-up capital to
the extent of HK$0.49 on each consolidation share; and (iii) the
application of the credit arising from such reduction of
approximately HK$46,841,000 towards the distributable reserve
of the Company.

In July 2013, the Group issued 191,187,728 new shares with par
value of HK$0.01 each at a subscription price of HK$0.85 each
under rights issue for a total cash consideration, before
expenses, of approximately HK$162,510,000.

In July 2014, the board of the Company resolved to recommend
distribution of a final dividend for the year ended 31 March
2014 of HK$0.01 per share of the Company by way of issue of
bonus shares on the basis of one bonus share for every one
existing share of the Company (the "Bonus Issue”). The Bonus
Issue was approved by the shareholders of the Company at the
annual general meeting held on 28 August 2014 and bonus
shares of 344,137,910 in aggregate were allotted and issued on
16 September 2014, giving rise to a corresponding increase in
share capital of approximately HK$3,441,000.

GEE

R_ZE—=FNA BFEFTHBIE=H
FAM 273,533,74010 BB AR HEBE P 2 FR BB
BERBBO AT ZITEERTHFE &
B E£1773,533, 7400 &I EE B #50.057C
ZARARFBG BBREREHAEBE
8,383,000t (REFFERER B
547,0007T) °

R-ZE—ZFRA ARARERAEESTK
010 Z BB E = H B R BT
42,067,480/ B IR MEEE0.0570 2 il
BE B AN R RS D i (B S B
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The share option scheme of the Company was approved and
adopted by the shareholders of the Company at the annual
general meeting held on 31 August 2012 (the "2012
Scheme"). The 2012 Scheme shall be valid and effective for a
period of ten years commencing from 31 August 2012.

The primary purpose of the 2012 Scheme is to provide
participants with the opportunity to acquire proprietary
interests in the Company and to encourage participants to
work towards enhancing the value of the Company and its
shares for the benefit of the Company and its shareholders as a
whole. Further details of the 2012 Scheme were disclosed in
the Company's circular dated 25 July 2012.

There were no share options outstanding under the 2012
Scheme as at 30 September 2014 and 31 March 2014. There
was no share option granted during the six months ended 30
September 2014 and year ended 31 March 2014.

As at 30 September 2014, investments at fair value through
profit or loss of HK$3,316,520,000 (31 March 2014:
HK$1,836,599,000) and an available-for-sale investment of
HK$21,449,000 (31 March 2014: HK$18,507,000) were
pledged to certain financial institutions to secure certain
margin financing facilities provided to the Group.

(a) In addition to the transactions and arrangements detailed
elsewhere in these condensed consolidated financial
statements, the Group had the following transactions
with related parties during the period:

AARBRER-_Z——FNA=+—8&
TZBRRBEFAE LHAERRAARRZ
BREE ([ ——F58)) =
——FFEHE-_F_F/\A=1+—HE
AFTERRMAR R AR

::—;—_iu‘l'iﬂiﬁaftﬁ/,\/\kf\m
BARAMARRZHKE YHB2EA
HOBEARR ﬂ&ﬁiﬁx@Zﬁﬁ SAR
AREBRRERSEE - — T _FitEN
E—FSHBORARBDAMRE -_T——F
TtA-+HBERBERP -

AZZE—NFERA= +E&_7 meE=

A=+—RB YE-_ZT——F:HE T8
DR M AR AT o @i_? mMEALA=F
BtEANEABEEHZE T —NF=A
Zt+—BULHEE TERHERE-

R-BE—NMEAA=1+H FBIEFZUAR
FETIER 218 B E13,316,520,0007T (=
T —-mME==+—8: &K
1,836,599,000 T ) M AJ ft H £/ & B K
21,449,000 (ZE—WF =/ =+ —
B :#&#18,507,0000) EEFFE T £/
WE ERATEBEERETHRMERSE
ZPEMR

(a) MRAMBEAMBHREREMIEDFF
M2 X5 REPIN NEBERAHIE
HEERAATRS:

For the six months ended
30 September
BEABR=+HL~<EAR

Notes 2014 2013
i —F-mF —F-=F
(Unaudited) (Unaudited)
(REER) (REEEZ)
HK$'000 HK$'000
BET T BT I
An associate (including their subsidiaries): Bf& 2 7 (BREE2
MEBAR) :

Commission and brokerage expenses BHREEZRE2K
from securities dealings KX (i) 858 369
Commission fee HeEH (ii) = 4,875
Margin loan interest income FREZF B WA (iii) 682 2,825
Rental expenses HeEMX (iv) 1,389 2,268




Notes to Condensed Consolidated Financial Statements

20. RELATED PARTY TRANSACTIONS (Continued)

(a)

(continued)
Notes:

(i) The commission and brokerage expenses were paid to
certain subsidiaries of an associate of the Group for
securities brokerage services rendered. The terms and
conditions associated with the dealing of securities were
made according to the terms and conditions offered to
external customers of those entities.

(i)  The commission fee was paid to a subsidiary of an
associate. The terms and conditions associated with the
underwriting services were made according to the terms
and conditions offered to external customers of that entity.

(i)  The interest income arose from margin loans advanced to
certain subsidiaries of an associate of the Group
outstanding during the period ended 30 September 2013.
Margin loans advanced bore interest at 8% to 10% per
annum and were fully settled during the reporting period
ended 30 September 2014.

(iv)  The rental expenses were paid to certain subsidiaries of an
associate of the Group which were charged based on
underlying agreements.

On 9 June 2014, the Group entered into a conditional
sale & purchase agreement with a wholly-owned
subsidiary of HEC, pursuant to which the Group agreed to
purchase the entire issued share capital of HEC
Commodities Limited, a wholly-owned subsidiary of HEC,
at a consideration of HK$10 million. The consideration
was fully paid during the current period and was
disclosed as a non-current deposit in the condensed
consolidated statement of financial position as at 30
September 2014.

EHGREMBRRME

30 September 2014 F—[94F 11
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Notes to Condensed Consolidated Financial Statements

GRS B HRRMET
30 September 2014 =ZF—HFNAH=+H
20. RELATED PARTY TRANSACTIONS (Continued) 20. RESBXH (#)
(c) Compensation of key management personnel (including (0 TEBEZEEBABZHN(BEE
Directors’ remuneration) of the Group: EEHB) -
For the six months ended
30 September
BZNAB=+HIA~EA
2014 2013
—E-ImEF —T—=%F
(Unaudited) (Unaudited)
(REEZR) (RisEZ)
HK$’'000 HK$'000
BT T BT T
Fees EH 454
Short term employee benefits S HEEEA 2,394
Post-employment payments RIKER 57
Total compensation paid to key SNTEEBEEABZ
management personnel E R 2,905
21. OPERATING LEASE ARRANGEMENTS 21. EERHRHE
The Group leases staff quarters and office premises under REERBLCEHNLHAHEETIEE R
operating lease arrangements. The leases for the properties are WMABEYE - KEFEMERPANT—=
negotiated for terms ranging from one to two years. A 4F ©
The Group had total future minimum lease payments under the REBRBAFTHBELERNAEZR
non-cancellable operating leases falling due as follows: REEBEEENREBBZIHBERAT
30 September 31 March
2014 2014
—E-MEF —T—mF
hA=+A =ZA=+—8H
(Unaudited) (Audited)
(REEZ) (RREZ)
HK$'000 HK$'000
BT T BT T
Within one year —FR 5,172
In the second to fifth years, inclusive FE_FEFEFRLTFT (2EER
) 731
5,903
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The carrying amounts and fair values of the Group's financial
instruments, other than those with carrying amounts that
reasonably approximate to fair value, are as follows:

AEEEMTA (REEREAFEAEM
HEBIN ZERERAFENT:

Group rEE
Carrying amounts Fair values
IREE NTE
30 September 31 March 30 September 31 March
2014 2014 2014 2014
—E-NFE —E-OFE ZZE—NEF —E-F
AA=+H =A=+—H HA=+8B =ZA=+—H
HK$'000 HK$'000 HK$'000 HK$'000
BT T BT T BT T BT T
Financial assets EREE
Available-for-sale investment ~ AJft H &K & 21,449 18,507 21,449 18,507
Loans receivable, non-current  JEUX & 7~ 3F B Hf
portion B 385 748 385 748
Note receivable JiE Uk 2= i 88,000 - 88,000 -
Investments at fair value FHiRBmUATE
through profit or loss PR 2R E 3,316,520 1,836,599 3,316,520 1,836,599

Management has assessed that the fair values of accounts
receivable, the current portion of loans receivable, financial
assets included in prepayments, deposits and other receivables,
cash and bank balances, accounts payable, financial liabilities
included in other payables and accruals and interest-bearing
other borrowings approximate to their carrying amounts largely
due to the short term maturities of these instruments.

The Group's management is responsible for determining the
policies and procedures for the fair value measurement of
financial instruments and reports directly to the audit
committee. At each reporting date, management analyses the
movements in the values of financial instruments and
determines the major inputs applied in the valuation. The
valuation process and results are discussed with the audit
committee twice a year for interim and annual financial
reporting.

EIRE R - FEUARF - B E 2 BNHAET
o BREBEMNE e KA EKKIA
mrZEeMEE ReLRITER BHE
R BREEMENRENEAERTZ
CREBEMGTREEMBEEZ AFEERLR
EHEHRE TERHENZF LA Z B MK
S

rEEEEEREEESM T AR FER
EZHELEF YEERERZESR
T REMEEH EREONEMIAZ
BEEZY ETHERRIEIEHASH-
BFMAEEZZE S REEBRENRS
RNETHPHRRFEN B R
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EARE ,M&%’ziﬁﬁﬁ

30 September 2014 E—[IFE N, ) +H
22. FAIR VALUE AND FAIR VALUE HIERARCHY 22. @MTRZAFERLAFEHS
OF FINANCIAL INSTRUMENTS (Continued) X 4D
Fair value hierarchy AFEIRERE
The following tables illustrate the fair value measurement T%Wﬂ’\$%§iﬁﬂlﬂ2’&$@ P2l
hierarchy of the Group's financial instruments: B
Assets measured at fair value: BRAFEITATBZEE:
Fair value measurement using
FAUTREZATYEFE
Quoted prices  Significant Significant
in active observable unobservable
markets inputs inputs
BARAEE BEAFRH
SEIB T IS RE WAZY BEBAZH
(Level 1) (Level 2) (Level 3) Total
(5—F) (8=F) (85=Fg) Bt
HK$'000 HK$'000 HK$'000 HK$'000
BT T BT T BT T BT T
Group rEE

As at 30 September 2014 RZF—WFNLA

=+H:
Available-for-sale investment —H/\H:'IETQE 21,449 - - 21,449
Investments at fair value BRERUNATE
through profit or loss 7§IJEEZ&J%E 3,316,520 - - 3,316,520
3,337,969 - - 3,337,969
As at 31 March 2014: R-F—pgFE=H
=+—H:
Available-for-sale investment A ff H £ & 18,507 - - 18,507
Investments at fair value BBBZUARAFE
through profit or loss PR 2 E 1,836,599 - - 1,836,599
1,855,106 - - 1,855,106
The Group did not have any financial liabilities measured at fair RZE—OFHALA=Z+ARZZT—WF=
value as at 30 September 2014 and 31 March 2014. A=+—8" $% IIEET—JLA AT
ENTCHAE
During the period, there were no transfers of fair value BN eREEREHABEF BHEZ
measurements between Level 1 and Level 2 and no transfers EBzHYEERIMAFETFE NEBS
into or out of Level 3 for both financial assets and financial FoCBEASELIMNAFE(HE_-Z
liabilities (year ended 31 March 2014: Nil). —MF=ZA=+—HALFE &)
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22. FAIR VALUE AND FAIR VALUE HIERARCHY

23.

Notes to Condensed Consolidated Financial Statements

OF FINANCIAL INSTRUMENTS (Continued)

Fair value hierarchy (Continued)
Assets for which fair values are disclosed:

2. EMTAZAFERLAFES

EHGREMBRRME

30 September 2014 E—IFNA

T

T

T~ H

VY 3O
ATESREMH (£)
EREATFEIAE:

Fair value measurement using

ERAUTEEZAFEFE

Quoted prices  Significant  Significant
in active observable unobservable
markets inputs inputs
EpNEIE- R BEARFT
EERMERE BMAZE BRHEAZY
(Level 1) (Level 2) (Level 3) Total
(E5—F1) (=) (=) HEob
HK$'000 HK$'000 HK$'000 HK$'000
BT T BT T BT T BT T
Group rEHE
As at 30 September 2014 R-ZZFE—pyF L A
=+4H:
Loans receivable, non-current JEW E Z 2 FJEENEA
portion EilSa) 385 - 385
As at 31 March 2014: R-_F—pgFE=H
=+—f:
Loans receivable, non-current JEUR & 3k - FEBNHA
portion i) - 748 - 748
EVENT AFTER THE REPORTING PERIOD 23. I EH&ER

(a)

In October 2014, the Group entered into a subscription
agreement with a direct wholly-owned subsidiary of
Forefront Group Limited, whose shares are listed on the
main board of the Stock Exchange (the "Subscriber"),
pursuant to which the Subscriber has agreed to subscribe
for 90 million new shares of Freeman Corporation Limited
("FCL"), an indirect non-wholly owned subsidiary of the
Company, at an aggregate subscription price of HK$247.5
million (the "Subscription™).

Upon completion of the Subscription, the Company's
equity interest in FCL will be diluted from approximately
65.2% to approximately 60.5%. As the Subscription is
subject to the approval by the shareholders of the
Company, the Subscription is not yet completed as at the
date of these condensed consolidated financial
statements.

(a) MZE—NF+A AEEEREFE
EAERAR (ERHOREIATER L
Mz EEEE2EWEAT ([RE
AR —DRE R B RE
AR E AR REEE B 247,500,000
TLFREE90,000,00008 R L AR A
AI(REER] BARAR ZHEEIE
2EWBRAR)TERG ([RES
H]) e

FRBEERNE AR RRREE
I 2 B AN ez i R 4965 2 % M8 B 4
60.5% ° AR IEEBAEERR AR
HHE R ARG A IS ®RE B
B REEIE R -

REGCEEZERBRLQF
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B ECEE

30 September 2014 —ZF—FNH=+H

23. EVENT AFTER THE REPORTING PERIOD

(Continued)

(b) In November 2014, the Company announced the proposed
Share Subdivision, Bonus Issue and Change of Board Lot
Size. Upon the Share Subdivision becoming effective, the
authorised share capital of the Company will be
HK$5,000,000,000.00 divided into 5,000,000,000,000
shares of HK$0.001 each. Upon completion of the Share
Subdivision and the Bonus Issue, there will be a total of
10,324,137,300 Subdivided Shares in issue. As the Share
Subdivision and the Bonus Issue are subject to the
approval by the shareholders of the Company, the
aforesaid proposals are not yet completed as at the date
of these condensed consolidated financial statements.
Details of the aforesaid proposals and the capitalised
terms in this paragraph were set out and defined in the
circular of the Company dated 24 November 2014.

24. APPROVAL OF THE FINANCIAL STATEMENTS
The unaudited condensed consolidated financial statements
were approved and authorised for issue by the board of
Directors on 28 November 2014.

FREEMAN FINANCIAL CORPORATION LIMITED

23. EEER (&)

by MRZZE—NF+—A AREIEMiE
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The Directors of the Company do not recommend the payment of an
interim dividend for the six months period ended 30 September 2014
(30 September 2013: Nil).

The Group’s consolidated net profit for the period was approximately
HK$866.2 million (30 September 2013: HK$58.3 million). The
consolidated net assets of the Group increased from HK$3,204.2
million as at 31 March 2014 to approximately HK$5,247.1 million
as at 30 September 2014. The consolidated net profit was mainly
attributable to (i) unrealised gains on investments at fair value
through profit and loss of approximately HK$746.0 million; (ii)
realised losses from the sale of investments at fair value through
profit and loss of approximately HK$64.2 million; and (iii) share
of profits of an associate and a joint venture of approximately
HK$114.4 million.

In May 2014, the Group entered into a subscription agreement (the
“Subscription Agreement”) with an indirect wholly-owned subsidiary
of Willie International Holdings Limited (“Willie”, whose shares
are listed on the main board of The Stock Exchange of Hong Kong
Limited, stock code: 273) (the “Subscriber W"), pursuant to which
the Subscriber W has agreed to subscribe for 300 million new shares
of Freeman Corporation Limited (“FCL"), an indirect wholly-owned
subsidiary of the Company as at the date of signing the Subscription
Agreement, at an aggregate subscription price of HK$879 million
(the "2014 May Subscription”). The 2014 May Subscription was
approved by the shareholders of the Company at the extraordinary
general meeting held on 5 September 2014. The 2014 May
Subscription was completed in September 2014 and the Company's
equity interest in FCL was diluted from 100% to approximately
71.7%.

In June 2014, the Group entered into a conditional sale and purchase
agreement with a subsidiary of an associate, pursuant to which the
Group agreed to purchase the entire share capital of a company
which is a licensed corporation carrying out business in Type 2
(dealing in futures contracts) regulated activity as defined under the
Securities and Futures Ordinance (Chapter 571 of the Laws of Hong
Kong) and incorporated in Hong Kong with limited liability, at a
consideration of HK$10 million (the “Acquisition”). Up to the date of
this report, the Acquisition was not yet completed.

ARREETERREHRE_T—OFAA=T
BIEAREARRzHHRE (ZTE—=F A
=+RH:|)e

HIAREBZE R A FEL BB 866,200,000
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) A EBEGEEAEEFER_ZT—WF=A
=+ —H 2z /&#3,204,200,0000iE NE - F
—PUE N A=+ B 45 #%5,247,100,0007T ° 47
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E518 4978 #64,200,0007T ; K (i) 1h — B &
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In June 2014, the Group also entered into a joint venture agreement
with a wholly-owned subsidiary of Willie (the "Willie’s subsidiary”)
and a joint venture company (the "“JV Company”), pursuant to
which the Group and the Willie's subsidiary agreed to contribute or
procure the contribution of their respective holding of shares of HEC
Capital Limited (“HEC") to the JV Company in exchange for the same
amount of new shares to be allotted and issued by the JV Company
(the "JV Contribution”). Before completion of the JV Contribution,
the Group’s investment in HEC was accounted for as an investment
in an associate. The JV Contribution was then completed in June
2014 and the Group's investment in HEC was accounted for as
an investment in a joint venture as at 30 September 2014. Upon
completion of the JV Contribution, the Group holds approximately
65.3% in the JV Company and there is no change in the Group's
effective interest in HEC.

In July 2014, the Board resolved to recommend distribution of a final
dividend for the year ended 31 March 2014 of HK$0.01 per share of
the Company (the “Share(s)”) by way of bonus issue of Shares on the
basis of one bonus share for every one existing Share (the “Bonus
Issue”). The Bonus Issue was approved by the shareholders of the
Company at the annual general meeting held on 28 August 2014
and total 344,137,910 bonus shares were allotted and issued on 16
September 2014. The issued share capital of the Company has been
enlarged to 688,275,820 Shares in total.

In September 2014, the Group further allotted and issued an
aggregate of 106,344,827 shares of FCL for an aggregate
consideration of approximately HK$304.6 million to certain
independent subscribers (the “Other Subscriptions”). Upon
completion of the Other Subscriptions, the Group's equity interest in
FCL was further diluted from approximately 71.7% to approximately
65.2% as at 30 September 2014.

During the current period, save as disclosed above, there were
neither other material acquisitions nor disposals of subsidiaries,
associate and joint venture companies.
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The Group's turnover for the six months ended 30 September
2014 decreased by approximately 31.4% to HK$33.2 million when
compared to HK$48.4 million for the same period in 2013. Income
from sale of securities included in trading of securities segment
recorded a loss of HK$64.2 million (30 September 2013: HK$1.2
million). Dividend income from investments included in trading of
securities segment significantly increased by approximately 205.5%
to HK$55.9 million when compared to HK$18.3 million for the
same period in 2013, which was mainly due to more dividends
were received by the Group from listed securities. Interest income
from provision of finance significantly increased by approximately
565.2% to HK$15.3 million when compared to HK$2.3 million for
the same period in 2013 as more loans were granted to customers
during the current period. Insurance brokerage income and corporate
finance advisory fee significantly increased by approximately 219.2%
to HK$8.3 million when compared to HK$2.6 million in the same
period in 2013. Both the insurance brokerage and corporate finance
advisory segments improved their segment performance as a result
of increase in customers’ portfolio. Income from securities brokerage,
placing, underwriting and margin financing service, was HK$17.9
million, representing a decrease of approximately 32.5% when
compared to HK$26.5 million for the same period in 2013 as lesser
sizeable underwriting, sub-underwriting, placing and sub-placing
transactions were undertaken during the current period.

The Group’s gross profit for the six months ended 30 September
2014 was HK$28.2 million (30 September 2013: HK$47.4 million),
representing a decrease of approximately 40.5% as compared to the
same period in 2013. It was mainly due to the increase in realised
losses from the sale of investments at fair value through profit and
loss during the period.

The Group recorded a very significant increase in unrealised gains on
investments at fair value through profit and loss to HK$746.0 million
(30 September 2013: HK$42.4 million) as a result of turnaround
in share prices of some listed securities during the period. General
and administrative expenses increased by 27.6% to HK$19.9 million
when compared to HK$15.6 million in the same period in 2013.
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Other income and gains increased to HK$1.9 million for the period
from HK$1.0 million in the same period in 2013. During the period,
the Group shared profits of HK$114.4 million from an associate and
a joint venture (30 September 2013: share of losses of an associate
of HK$9.6 million). Finance costs decreased by approximately
19.4% to HK$2.9 million from HK$3.6 million in the same period in
2013. The net profit attributable to shareholders of the Company
was HK$873.7 million (30 September 2013: HK$58.3 million). An
earnings per share attributable to shareholders of the Company was
HK$1.27 (30 September 2013: HK$0.15).

As at 30 September 2014, net current assets of the Group amounted
to HK$4,102.4 million (31 March 2014: HK$2,175.1 million) with
cash and bank balances of HK$292.8 million (31 March 2014:
HK$57.2 million). The Group had secured other borrowings of
HK$348.7 million (31 March 2014: HK$208.7 million). Gearing ratio,
calculated on the basis of the Group's interest-bearing borrowings
divided by equity attributable to owners of the Company was 9.2%
(31 March 2014: 6.5%). The other borrowings of the Group carried
floating interest rates calculated by reference to the Hong Kong
dollar prime rate or lender’s cost of funds was made in Hong Kong
dollar. The Group's exposure to foreign exchange rate was minimal.
The Group did not have any financial instruments used for hedging
purpose.

The Group had no material capital commitment as at 30 September
2014 (31 March 2014: Nil). In light of the amount of liquid assets on
hand and banking facilities available, the Directors of the Company
are of the view that the Group has adequate financial resources
to meet its ongoing operational requirements. The Group’s assets
portfolio is mainly financed by its shareholders’ funds. During the
period, the Company raised net proceeds from issue of new shares
of FCL for approximately HK$1,095.6 million which were used as
general working capital and additional funding on further expansion
and development of financial services and securities trading
businesses. As at 30 September 2014, the Group had shareholders’
funds of approximately HK$3,804.3 million (31 March 2014:
HK$3,204.2 million).

As at 30 September 2014, investments at fair value through profit or
loss of HK$3,316.5 million (31 March 2014: HK$1,836.6 million) and
an available-for-sale investment of HK$21.4 million (31 March 2014:
HK$18.5 million) were pledged to certain financial institutions to
secure certain margin financing facilities provided to the Group.
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In October 2014, the Group entered into a subscription agreement
with a direct wholly-owned subsidiary of Forefront Group Limited,
whose shares are listed on the main board of The Stock Exchange of
Hong Kong Limited (stock code: 885) (the “Subscriber F”), pursuant
to which the Subscriber F has agreed to subscribe for 90 million new
shares of FCL at an aggregate subscription price of HK$247.5 million
(the “2014 October Subscription”). Upon completion of the 2014
October Subscription, the Company’s equity interest in FCL will be
further diluted from approximately 65.2% to approximately 60.5%.
As the 2014 October Subscription is subject to the approval by the
shareholders of the Company, the 2014 October Subscription is not
yet completed as at the date of this report.

In November 2014, the Company announced the proposed Share
Subdivision, Bonus Issue and Change of Board Lot Size. Upon
the Share Subdivision becoming effective, the authorised share
capital of the Company will be HK$5,000,000,000.00 divided into
5,000,000,000,000 shares of HK$0.001 each. Upon completion of
the Share Subdivision and the Bonus Issue, there will be a total of
10,324,137,300 Subdivided Shares in issue. As the Share Subdivision
and the Bonus Issue are subject to the approval by the shareholders
of the Company, the aforesaid proposals are not yet completed as
at the date of this report. Details of the aforesaid proposals and the
capitalised terms in this paragraph were set out and defined in the
circular of the Company dated 24 November 2014.

As at 30 September 2014, the Group employed 32 staff members
including directors of the Company. Staff costs incurred for the
period, including Directors’ remuneration, was approximately HK$6.1
million (2013: HK$5.6 million).

It is the remuneration policy of the Group to reward its employees
with reference to their qualifications, experience and work
performance as well as to market benchmarks. Remuneration
packages, including the grant of share options, are structured
to motivate individual performance and contributions to the
Group. The Company has adopted a share option scheme and the
Group operates a defined contribution Mandatory Provident Fund
retirement benefits scheme under the Mandatory Provident Fund
Schemes Ordinance for its employees.

The Company believes the financial market is enriched with
opportunities. The Company will continue to look for opportunities
of potential investments for capital appreciations as well as
strengthen its financial services business in order to enhance values
to the shareholders of the Company.
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SHARE OPTION SCHEME

The share option scheme was adopted by the Company on 31
August 2012 (the “2012 Scheme”) with a term of ten years.

During the six months ended 30 September 2013, the Company
granted options to independent third parties to subscribe for
73,533,740 ordinary shares under the 2012 Scheme and all these
options were full exercised during the period. There were neither
share options outstanding nor share options granted under the 2012
Schemes as at 30 September 2014.

DIRECTORS’ INTERESTS AND SHORT POSITIONS

IN SHARES AND UNDERLYING SHARES

At 30 September 2014, based on the register kept by the Company,
the interests of the Directors and chief executives of the Company
and their associates in the shares, underlying shares and debentures
of the Company or any of its associated corporations, as recorded
in the register maintained by the Company pursuant to Section 352
of the Securities and Futures Ordinance (the “SFO") or as otherwise
notified to the Company and The Stock Exchange of Hong Kong
Limited (the "Stock Exchange”) pursuant to the Model Code for
Securities Transactions by Directors of Listed Issuers (the “Model
Code”) in the Rules Governing the Listing of Securities on the Stock
Exchange (the “Listing Rules”) were as follows:

Long positions in ordinary shares of the Company:
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Approximate

Number of percentage of
Name of Director Capacity Shares held shareholding
EENA 514 ERMEE ERSIOES T
Mr. Andrew Liu Beneficial owner 74,456,538 10.82%
BEtmiE Em#EA A
Ms. Au Shuk Yee, Sue Beneficial owner 491,688 0.07%
R+ EnlEAA
Ms. Chow Mun Yee Beneficial owner 403,200 0.06%
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DIRECTORS’ INTERESTS AND SHORT POSITIONS
IN SHARES AND UNDERLYING SHARES (Continued)

The interests stated above represent the Directors’ interests in the
shares of the Company. Save as disclosed above and based on the
register kept by the Company, at 30 September 2014, none of the
Directors and chief executives of the Company nor their associates
had any interests or short positions in the shares, underlying shares
and debentures of the Company or any of its associated corporations
as recorded in the register required to be kept under Section 352 of
the SFO or which were required to be notified to the Company and
the Stock Exchange pursuant to the Listing Rules.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Save as disclosed in note 18 to the condensed interim financial
statements headed “Share Option Scheme”, at no time during the
six months ended 30 September 2014 was the Company or any of
its subsidiaries a party to any arrangements to enable the Directors
of the Company to acquire benefits by means of the acquisition of
shares in, or debt securities (including debentures) of, the Company
or any other body corporate, and none of the Directors of the
Company, or their spouses or children under the age of eighteen,
had any right to subscribe for the securities of the Company, or had
exercised any such rights during the period.

SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSONS’ INTERESTS IN SHARES AND

UNDERLYING SHARES

At 30 September 2014, based on the register kept by the Company,
the following persons has interests or short position in the shares
and underlying shares of the Company (other than a Director of the
Company), being 5% or more of the Company’s issued share capital,
as known to the Company or recorded in the register maintained by
the Company pursuant to Section 336 of SFO:
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Approximate

Number of percentage of
Name of substantial shareholders Capacity shares held shareholding
FTERRER g4 FEROHEE FSRELSEST
Mr. Ou Yaping (Note 1) Beneficial Owner 56,000,000 8.14%
B g 5 A (B EET) EnEEAA
Willie International Holdings Limited Beneficial Owner 46,877,298 6.81%
BRI R HE R B IR A A EmEEA
HEC Capital Limited (Note 2) Interest of controlled corporation 43,664,036 6.34%

HEC Capital Limited (Hf5E2) REEER 2 Es
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SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSONS’ INTERESTS IN SHARES AND
UNDERLYING SHARES (continued)

Note 1: These shares are held by Enerchine Securities Limited and Kenson
Investment Limited, wholly-owned subsidiaries of Enerchina Holdings
Limited (“Enerchina”), whereas Asia Pacific Promotion Limited
(a company wholly-owned by Mr. Ou Yaping) has approximately
36.40% equity interest in Enerchina.

Note 2: These shares are held by Murtsa Capital Management Limited and
HEC Securities Limited, wholly-owned subsidiaries of HEC Capital
Limited.

Save as disclosed above and based on the register kept by the
Company, the Company had not been notified by any persons who
had interests or short positions in the shares and underlying shares
of the Company at 30 September 2014 as recorded in the register of
the Company required to be kept under Sections 336 of the SFO.

CHANGES IN DIRECTORS’ INFORMATION

Pursuant to Rule 13.51B(1) of the Listing Rules, the changes in
Directors’ information since the date of 2014 Annual Report of the
Company are set out below:

1. Mr. Chung Yuk Lun, an Independent non-executive Director
of the Company, has resigned as independent non-executive
director of Dragonite International Limited, whose shares are
listed on the main board of the Stock Exchange (stock code:
329), with effect from 2 September 2014.

2. Mr. Hung Cho Sing, an Independent Non-executive Director
of the Company, has been appointed as independent non-
executive director of Unity Investments Holdings Limited, whose
shares are listed on the main board of the Stock Exchange
(stock code: 913), with effect from 10 October 2014.

3. Dr. Agustin V. Que, an Independent Non-executive Director
of the Company, has resigned as independent non-executive
director of Mascotte Holdings Limited, whose shares are listed
on the main board of the Stock Exchange (stock code: 136),
with effect from 1 December 2014.

PURCHASE, SALE OR REDEMPTION OF THE

COMPANY'’S LISTED SECURITIES

During the six months ended 30 September 2014, neither the
Company nor any of its subsidiaries purchased, redeemed or sold any
of the listed securities of the Company.

FREEMAN FINANCIAL CORPORATION LIMITED
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The condensed consolidated results of the Company for the six
months ended 30 September 2014 have not been audited, but have
been reviewed by the Company's external auditors and the Audit
Committee. The Audit Committee comprises the four Independent
Non-executive Directors of the Company. The primary duties of the
Audit Committee are, to monitor integrity of the Company’s financial
statements and reports; to review financial controls, internal controls
and risk management system; and to review the Company’s financial
and accounting policies and practices.

The Remuneration Committee comprises three Independent Non-
executive Directors of the Company. The primary duties of the
Remuneration Committee are to make recommendations to the
Board on the Group's policy and structure for the remuneration of
the Directors and senior management; to review and recommend the
remuneration package of all Executive Directors for approval by the
Board; and to review and approve compensation payable to Directors
in connection with loss of their offices or compensation arrangement
relating to dismissal or removal of Director.

The Nomination Committee comprises three Independent Non-
executive Directors of the Company. The primary duties of the
Nomination Committee are to review the structure, size and
composition of the Board and make recommendations for
appointment of directors/chairman/chief executives and to assess the
independence of the Independent Non-executive Directors.

The Company has adopted the code provisions of the Corporate
Governance Code (the “"CG Code”) contained in Appendix 14 of the
Listing Rules as its own code on corporate governance practices. Save
as disclosed below, in the opinion of the Directors, the Company has
complied with the code provisions as set out in the CG Code and
there have been no material deviations from the CG Code during the
six months ended 30 September 2014:

Code Provision A.6.7 — One Executive Director and two Non-
executive Directors were unable to attend the annual general
meeting of the Company held on 28 August 2014 and one
Independent Non-executive Director and two Non-executive
Directors were unable to attend the extraordinary general meeting
of the Company held on 5 September 2014 as they had other
engagements.
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MODEL CODE FOR SECURITIES TRANSACTIONS

BY DIRECTORS

The Company has adopted the Model Code for securities
transactions by directors of listed issuers set out in Appendix 10 to
the Listing Rules as its own code of conduct regarding directors’
securities transactions. Having made specific enquiry of all Directors,
the Company confirmed that in respect of the six months ended
30 September 2014, all Directors have complied with the required
standard set out in the Model Code.

By Order of the Board

Freeman Financial Corporation Limited
Lo Kan Sun
Chairman

Hong Kong, 28 November 2014
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