(Incorporated in the Cayman Islands with limited liability)
(RHASRBEMEZZERAR)

HK Stock Code &#BRM R 279

(Since 1988) (H1988%F)

FREEMAN FINTECH
K CORPORATION LIMITED
~N REGENEERERAD
"

2019

Interim Report
P H R

N FINTECH FREEMAN F
enaan FINTECH £

H FREEMAN r

\VI AN T AL

FREEMAN FINTECH

__CIANTEALL
ANTIINTECTI

NTECH FREEMAN FINTECH FREEMAN FINTECH FREEMAN
F

NECEAAARNL _____________ _CIAMTEA
IXELCIVIAIY FINTECH FREEVIAN TTINTEO
\ = | \ /LA I\




Contents

B &

Page

BR

Corporate Information NGIE-Y S 2
Condensed Consolidated Statement of Profit or Loss R Em K 4
Condensed Consolidated Statement of Comprehensive Income ARG 2 E A RE 5
Condensed Consolidated Statement of Financial Position B4R & B AR R & 6
Condensed Consolidated Statement of Changes in Equity B Fod TIPS 8
Condensed Consolidated Statement of Cash Flows HRFEERENE 10
Notes to the Condensed Consolidated Financial Statements B RRAR & BT TS R M 5 11
Management Discussion and Analysis EIRE AT 67
Disclosure of Other Information Efh BRI EE 94

q RETRMRERER QT 1




Corporate Information

AEIER
BOARD OF DIRECTORS EE®
Executive Directors BITES
Mr. Ye Ye (Chairman) MRES A ()
Mr. Wong Xiang Hong (Chief Executive Officer) F LT (FTEAEE)
(appointed on 29 April 2019) (RZBE-—NFONAZFNAEZT)
Mr. Pun Hong Hai (Chief Operating Officer) ERELE (FEHE)
Mr. Yang Haoying GIEE A
Ms. Chow Mun Yee (retired on 9 September 2019) FBHEZNE (RZZF—NFAANART)
Mr. Zhao Tong (retired on 9 September 2019) WY e (RZFE-NFNANARE)
Independent Non-Executive Directors BYKBITES
Mr. An Dong TREE
Mr. Fung Tze Wa HFELE
Mr. Wu Keli Iﬁjﬁﬁi
Mr. Cheung Wing Ping (retired on 9 September 2019) BPhRE(RZE-NAFAANARE)
AUDIT COMMITTEE EREES
Mr. An Dong LZERAEE
Mr. Fung Tze Wa* S FEEE A
Mr. Wu Keli Iﬁjﬁ‘ﬁi
Mr. Cheung Wing Ping (retired on 9 September 2019) BEEE (R=ZF—AFAANHRT)
REMUNERATION COMMITTEE FMESES
Mr. An Dong? TR E!
Mr. Fung Tze Wa BTERE
Mr. Wu Keli 5 N
Mr. Cheung Wing Ping (retired on 9 September 2019) REFFTE (RZFE-NFEAANERIE)
NOMINATION COMMITTEE REEES
Mr. An Dong* TR AE!
Mr. Fung Tze Wa HFELEE
Mr. Wu Keli Iﬁjﬁﬁi
Mr. Cheung Wing Ping (retired on 9 September 2019) BV hRE(RZE-NAFAANARE)
COMPANY SECRETARY NEIME
Mr. Chan Yee Yuk (appointed on 8 October 2019) BREGE & (RZFE—NE+HNNHEZ(E)
Ms. Chow Mun Yee (resigned on 8 October 2019) BHRNB(R=ZFE—-—NELANHEFEF)
AUDITOR & B Em
Crowe (HK) CPA Limited BELE (BB T ERER AR
9/F Leighton Centre B 7S i i 2
77 Leighton Road 1BUEETT5R
Causeway Bay, Hong Kong BEAFLE
# Chairman of the relevant Board Committee # HHEEEZEg2ER

2 FREEMAN FINTECH CORPORATION LIMITED F ——



LEGAL COUNSELS

Hong Kong

Winston & Strawn LLP
42nd Floor

Bank of China Tower
1 Garden Road

Hong Kong

Cayman Islands

Conyers Dill & Pearman

29th Floor, One Exchange Square
8 Connaught Place

Central, Hong Kong

PRINCIPAL BANKERS
The Hongkong and Shanghai Banking Corporation Limited

REGISTERED OFFICE
Cricket Square, Hutchins Drive
P.O. Box 2681

Grand Cayman

KY1-1111

Cayman Islands

PRINCIPAL PLACE OF BUSINESS
38th Floor

Bank of China Tower

1 Garden Road

Hong Kong

BRANCH SHARE REGISTRAR AND TRANSFER
OFFICE IN HONG KONG

Tricor Secretaries Limited
Level 54, Hopewell Centre
183 Queen’s Road East
Hong Kong

WEBSITE

http://www.freeman279.com

TRADING OF SHARES
The Stock Exchange of Hong Kong Limited

(Stock Code: 279)

Corporate Information

DNRER

o R4 |

BB

Winston & Strawn LLP
BA

TEEE

iR K E

4218

HERS

Conyers Dill & Pearman
ERHR
R4 E 585
RGEGE— 2912

EBRERBT
B LS EYRTARAA

ElRER

Cricket Square, Hutchins Drive
P.O. Box 2681

Grand Cayman

KY1-1111

Cayman Islands

FEEXRIBE
BB

TEEB 157

S F PN

3812

FERMBREBRESE

PEMNEBREBRAT
BB

EREREFR183%R

B R L5412

H Lk

http://www.freeman279.com

BRITER
BEBRARBBRAT
(B3 1 5% : 279)

q RETRMRERER QT 3



Condensed Consolidated Statement of Profit or Loss

FRRSEER

For the six months ended 30 September 2019 #E-F—NF/NH =+ HI1ENEA
For the six months ended
30 September
BHEZALBA=1THIEAREA
Notes 2019 2018
B 5 —E-nF —E-N\F
(Unaudited) (Unaudited)
(REERZ) (REE&EZ)
HK$'000 HK$'000
BT T BT T
REVENUE g & 5 71,986 (151,514)
Cost of sales & AR (13,122) (12,176)
Gross profit/(loss) EAN(18) 58,864 (163,690)
Other income and gains H A U A R Mz 5 7,331 60,626
Fair value losses on investments at fair  BBEZUWAFEIEZREZ
value through profit or loss NEEEBE (9,809) (22,106)
Fair value loss on other financial assets  Ef & @& E 7 A FEER 14 (766,936) -
General and administrative expenses — B RITHRAEX (66,333) (171,247)
Provision for impairment loss of loans EWE R 2 R EEEEE TS
receivable, net 16 (253,376) (1,202,060)
Reversal of provision/(provision) for FEWRIEFRIB 2 M EEERE
impairment loss of factoring receivables @~ (##) 17 (243,231) 103
Provision for impairment loss of accounts J&UKBR 2k 2 5 1B &5 18 B 18 5 8
receivable, net 18 (81) (37,923)
Impairment loss of goodwill FEREBE 12 (79,825) -
Other expenses, net HimRZ F5E (67,048) (27,711)
Finance costs B E B 6 (385,865) (171,344)
Share of profits and losses of associates D {hE&E NG R—FHEaE QAR Z
and a joint venture, net si B K2 518 F 28 (29,484) 8
LOSS BEFORE TAX MR A 18 7 (1,835,793) (1,735,344)
Income tax expense Fris®if = 8 (1,945) (4,173)
LOSS FOR THE PERIOD NEEEE (1,837,738) (1,739,517)
Attributable to: THA TR
Owners of the Company FiN/NETEZ ¥ =N (1,592,305) (1,758,247)
Non-controlling interests FEAZ A A 2 (245,433) 18,730
(1,837,738) (1,739,517)

LOSS PER SHARE ATTRIBUTABLE TO AABEBEREZFEAELER

ORDINARY EQUITY HOLDERS OF BB

THE COMPANY 9
Basic B-SViN (B¥HK$0.967T) (BHEHKS1.127T)
Diluted s (FB¥HK$0.967T) (BHEHKS$1.127T)

The accompanying notes form an integral part of these condensed — BEHT M SSRGS M BHRERN 5D -
consolidated financial statements.
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Condensed Consolidated Statement of Comprehensive Income
FAREEZEBARE

For the six months ended 30 September 2019 & £ —%

For the six months ended
30 September
BENA=1THILEREA
2019 2018
—E-NEF —E-N\F
(Unaudited) (Unaudited)
(REHER) (REETEZ)

HK$'000 HK$'000
BT T BT T
LOSS FOR THE PERIOD REEEE (1,837,738) (1,739,517)
OTHER COMPREHENSIVE INCOME/(LOSS) Hib2mB A (E#B)
Other comprehensive income/(loss) to be HREEABERDERIBER
reclassified to profit or loss in subsequent periods: HAbEEUW A, (E#E) :
Exchange differences on translation of foreign MEBFINEREE ZIER
operations = (165,643) (231,880)
Share of other comprehensive income of DEEE ARz B2
associates, net WA F 58 33,462 15,545
Other comprehensive income/(loss) not to be TeRBEEBHETIERERZ
reclassified to profit or loss in subsequent periods: H2MEUW A~ (E#E) :
Equity investments at fair value through other i m A A 2 E AR FE S
comprehensive income — net movement in FRoBRERE—IRASM
investment revaluation reserve (non-recycling) HEEEEEE (T EY) (198,053) 333,109
OTHER COMPREHENSIVE INCOME/(LOSS) FOR ~ AEIEHMEEUWR A~ (FE)

THE PERIOD, NET OF TAX (BRBLE) (330,234) 116,774
TOTAL COMPREHENSIVE LOSS FOR THE PERIOD iR 2 HEEEALE (2,167,972) (1,622,743)
Attributable to: TF AL

Owners of the Company ZAN/NETEF SN (1,876,639) (1,578,302)

Non-controlling interests FEE IR AE (291,333) (44,441)

(2,167,972) (1,622,743)

The accompanying notes form an integral part of these financial — BEMIBIEEBR A S EMEN—3 o -

statements.
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Condensed Consolidated Statement of Financial Position

A AR & B #5 AR O 3R

At 30 September 2019 R _FE—FIH

30 September 31 March
Notes 2019 2019
—E-hEF —E-NF
B 5 hB=+8B =A=+—H
(Unaudited) (Audited)
(REFER) (ge8z)
HK$'000 HK$'000
BT T BT T
NON-CURRENT ASSETS FRBEE
Property, plant and equipment M- BERERE 11 22,309 6,133
Goodwill EES 12 580,849 660,674
Investments in associates REERRZIEE 13 367,609 365,061
Intangible assets B EE 17,145 17,145
Other financial assets Hih e @& E 14 1,404,894 1,602,947
Finance lease receivables el g & HERIE 15 317,585 480,063
Prepayments and deposits AN RIE RIS 6,054 10,220
Total non-current assets ERBEELE 2,716,445 3,142,243
CURRENT ASSETS RBEE
Other financial assets Hit e @& E 14 345,196 1,148,314
Loans receivable JiAlg= 16 175,190 446,555
Factoring receivables JE Y AR 1 3008 17 44,837 308,525
Finance lease receivables FE W B & T & IR 15 459,237 383,263
Prepayments, deposits and other AR - RS R EH MBI EE
receivables 58,545 173,661
Accounts receivable & W BR X 18 76,565 73,767
Investments at fair value through BRBEUAATFTEINEZRE
profit or loss 19 13,722 23,531
Restricted bank deposits ZIRERITER 20 120,841 157,312
Cash and bank balances Be RIRTTHE 21 225,984 222,143
Total current assets mBEERE 1,520,117 2,937,071
CURRENT LIABILITIES RBAEE
Accounts payable FERBRER 22 6,603 17,608
Other payables and accruals Efb A HERETER 401,130 159,576
Interest-bearing borrowings HEEE 23 2,543,772 1,340,756
Convertible instruments AR T A 24 207,745 1,347,922
Lease liabilities HEeEasE 11,527 -
Tax payable FERT BB 24,659 25,719
Total current liabilities mEBAERE 3,195,436 2,891,581
Net current assets/(liabilities) REEE/(86)FE (1,675,319) 45,490
Total assets less current liabilities BEERRBERE 1,041,126 3,187,733
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Condensed Consolidated Statement of Financial Position

fE A AR & B H5 AR O R 3R

At 30 September 2019 K _—ZF—J1

30 September 31 March
Notes 2019 2019
—E-NEF —E-NF
M3E hB=+HB Z=ZA=+—H
(Unaudited) (Audited)
(REER) (&#|%)
HK$'000 HK$'000
BET T BT T
NON-CURRENT LIABILITIES ERBEE
Interest-bearing borrowings FFEEE 23 30,000 58,000
Lease liabilities HEAE 7,161 -
Deferred tax liabilities FEFIEAE 25 3,391 3,442
Total non-current liabilities EREaBEeE 40,552 61,442
NET ASSETS EEFE 1,000,574 3,126,291
EQUITY =
Equity attributable to owners of the AN FHEE AEILER
Company
Issued capital B #ITRA 26 18,682 15,682
Reserves k] 603,644 2,441,028
622,326 2,456,710
Non-controlling interests FERER 378,248 669,581
TOTAL EQUITY EREE 1,000,574 3,126,291

The accompanying notes form an integral part of these condensed — B&EFMIMIFT BN ZEEPLE M BmENH—I5H -
consolidated financial statements.
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Condensed Consolidated Statement of Changes In Equity
R ERESHR

For the six months ended 30 September 2019

Attrbutable to owners of the Company

LIS 9N
Avalable- Investment
forsdle  revaluation Retained
Share  Convertible Share Captal nvestment reserve  Exchange profts/ Non-
ksed  premum  insiumens option ~ rederption ~ Distrbutable Specdl  Statutoy  revaluation (non-fluctuation ~ (accumulated controing Total
captal account equty resenve eserve Teserve Tesenve esenve Teserve resene  recycling) feserve Josses) Total interests equity
A8k e RAER
TiER BAEE  AHAR REEH BB MERD R2EH/
BEARE RIEER ik BREEE (i ik BHEBE iRRE & (FEk) fE (28 BE FERES  EREE
(Unaudted) ~ (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudted)  (Unaudited)  (Unaudted)  (Unaudited)  (Unaudited)  (Unaudted)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(REgR) (REER)  (REER) (REBR) (REBR) (REER) (REEN) (REBW) (REEW) (REER) (REBR) (REER) (AR (REBM)  (REER)
HKS000  HKFOO0  HKSO00  HKSO00  HKS000  HKSO00  HKSO0O  HKS000  HKSO00  HKS'000  HKS000  HKS000  HKSO00  HKSO00  HK$000
e BBt BMTn  BSTr RETm BMMTn B Tr RETn BETn RBfr #ETn BT BT BETn AETr
At 31 March 2018 RZE-NE=f=+-B 15603 2734321 281597 23,082 485 (187,164) 35,131 8,405 (2829 - 183368 1211676 4303741 707,614 5011355
Impact on intial application of ~~ EREFAEH KRS 28
HKFRS 9 FoEHTe - - - - - - - - 2,89 36,460 - (1243 7046 (898) 26,148
Adjusted balance at 1 April 2018 =T \ERA-Az&
ABER 15663 273437 281597 23082 485 (187164 35131 8,405 - 3460 183363 1199433 4330787 706716 5037503
Profitloss) for the period TERET/ (BB - - - - - - - - - - - (1,758,247) (1758247) 18,730 (1,739,517)
Other comprehensive FERAfHRE
income(loss) for the period: WA/ (B#):
Equity investments at fairvalue ~ FBEAZEHANAT
thiough other comprehensiie BB HERE-R
income - net movement in BEfGR
investment revaluation reserve  £EFE (REY)
(non-recycling) - - - - - - - - - 333109 - - 333109 - 333,100
Eichange difference on BERNEREEZES
translation of foreign operations =% - - - - - - - - - - (168,709) - (168709 (63,171) (231,880
Share of other comprehensive  AE-BEERAZEM
income of an associate 2ERA - - - - - - - - - 15,545 - - 15,545 - 15,545
Total comprehensive incomelfloss) - AEE2EMA/ (FE)
for the period 4% - - - - - - - - - 348654 (168709) (1,758,247) (1578302)  (44.441) (1,622,783
Tiansfer &5 - - - - - B31) - 99% - - 3 (998) - - -
Issue of equity-settled share LERLERRE
options - - - 74,268 - - - - - - - - 74,268 - 74,268
Issue of shares upon comversion - RIT R EFEBABEAT
of convertible bonds ki 19 8,357 (1,797) - - - - - - - - - 6,579 - 6,579
At 30 September 2018 ROT-NEARZTE oM 2746 19A0 90 45 (8095 B3 94 SRS UGN (9812 28BN GRS 34560
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Condensed Consolidated Statement of Changes In Equity
MAGAMEB DX

For the six months ended 30 September 2019 & ZE —2 LVFNVA=1TH

Attributable to owners of the Company

KRAERARL
Investment
Convertible revaluation
Share  instruments Share Capital reserve  Exchange Non-

lssued  premium equity option  redemption Distributable Special  Statutory (non- fluctuation Accumulated controlling Total
aptdl account reserve reserve reserve reserve reserve reserve  recycling) reserve losses Total  interests equity

&R FEED

IEEH BAEE  AHAR B HERE

BRARE  ROEER i BREGE L BE  wHBE  IERE  (FER) &E  E2ifER BE FEREE  REAE
(Unaudited) ~ (Unaudited) ~ (Unaudited) ~ (Unaudited) ~ (Unaudited)  (Unaudited) (Unaudited) ~ (Unaudited)  (Unaudited) (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(REER)  (REER)  (REER)  (REER)  (REEM)  (REER)  (REER)  (REEW)  (REER)  (RERM)  (REEM)  (REEM)  (REER)  (REER)
HK$'000 HK$000 HK$000 HK$000 HK$'000 HK$ 000 HK$'000 HK§'000 HK$'000 HKS'000 HK$'000 HK$000 HK$'000 HK$ 000
BTn  E¥TR ERTn ERTn ERTn BBt EWTn E%Tn BMTn EgTn E¥fn EETn BT T

At 1 April 2019 RZE-N5RA-A 15,682 2,742,684 297,074 97,350 485 (187,195) 35,131 9,384 346,762 61,149 (961,79) 2,456,710 669,581 3,126,291
Impact on intial application of EREAEAHEHS

HKFRS 16 REZ165HTE = - - - - - - - - - (1,245) (1,245) = (1,245)
Adjusted balance RZE-NERA-B

at 1 April 2019 JEFRLR 15,682 2,742,684 297,074 97,350 485 (187,195) 35,131 9,384 346,762 61,149 (963,041) 2,455,465 669,581 3,125,046
Loss for the period rEHER - - - - - - - - - - (1592305 (1,592305)  (245433)  (1,837,738)

Other comprehensive income/ S Ef2E
(loss) for the period: WA/ (EB):
Fquity investments at fair ~~ BRZBZERAM

valve through other NS
comprehensive income RE-REEMH
- net movement in BEyeE
investment revaluation (Tmk)
reserve (non-recycling) - - - - - - - - (198,03) - - (198,0%3) - (198,0%3)
Bchange differences o~ RERNEHEEL
translation of foreign EfZE
operations = - - - - - - - - (1978) - (1978) (45,900) (165,643
Share of other comprehensive  HABERF 7 A
income of assocites, net AEMAFE - - - - - - - - 3,462 - - 33,462 - 33,462
Total comprehensive loss ~ AHE2EFELE
for the period - - - - - - - - (164591)  (119743) (1,592,305 (1,876,639  (291333) (2,167,972
Issue of shares LSO 3,000 40,500 - - - - - - - - - 43500 = 43500
Derecognition of convertible %t B TARTE
instruments - - (279,800) - - - - - - - 279,800 - - -
Share options lapsed BANERE - - - (16,876) - - - - - = 16,876 = = =
At 30 September 2019 RIE-NENAZTE 18,682 2,783,184 17,274 80474 485 (187,195) 35,131 9,384 182171 (58,594)  (2,258,670) 622,326 378,248 1,000,574
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Condensed Consolidated Statement of Cash Flows

HHGEHEERER

For the six months ended 30 September 2019

For the six months ended

30 September
BENA=1THILEAMER
2019 2018
“E2-nE —N\F
(Unaudited) (Unaudited)
(REER) (REER)
Note HK$'000 HK$'000
(k=3 BETT BT
Cash used in operations HEMBHAZES (7,884) (1,318,532)
Interest received BUFIE 7,086 166,012
Interest paid BATH S (31,357) (101,672)
Income tax paid BERMER (1,585) (5,658)
Net cash flows used in operating activities EETHMBAZREREFS (33,740) (1,259,850)
CASH FLOWS FROM INVESTING ACTIVITIES REFDZRLRE
Purchase of wealth management products EENEERER = (173,188)
Proceeds from maturities of wealth management ~ B1E & 1 & @ 2 BT 5308
products 11,324 854,505
Additions to property, plant and equipment REME BERRE - (636)
Decrease in restricted bank deposits RBHETETRD 27,701 -
Acquisition of an associate Wik — M E AR = (144,500)
Net cash flows generated from investing RETHMEEZRERETHE
activities 39,025 536,181
CASH FLOWS FROM/(USED IN) FINANCING BEZBAELE/(BA)2RERE
ACTIVITIES
Capital element of lease rentals paid ERAezAEHH (5,507) -
Interest element of lease rentals paid ENEEZFIEES (1,556) -
Repayment of borrowings BEREE (25,299) (334,895)
Proceeds from issue of new shares of the Company {7 D BIH M 2 A 5708 26 43,500 -
Net cash flows generated from/(used in) RETHHREL/ (BR)2RERE
financing activities B 11,138 (334,895)
NET INCREASE/(DECREASE) IN CASH AND CASH B RBESZEMEM,/ (L) FE
EQUIVALENTS 16,423 (1,058,564)
Effect of foreign exchange rate changes, net EXRE 7 EFE (12,582) (16,593)
Cash and cash equivalents at beginning of period ¥l zH & RREZEY 222,143 1,302,157
CASH AND CASH EQUIVALENTS AT END OF BRZRSRAELEEY
PERIOD 225,984 227,000
ALALYSIS OF BALANCE OF CASH AND CASH ReRREEENZERIN
EQUIVALENTS
Cash and bank balances Be LT 225,984 227,000

The accompanying note form an integral part of these condensed

consolidated financial statements.

&
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Notes to the Condensed Consolidated Financial Statements

AR & B A 3R R Y =

For the six months ended 30 September 2019 &2 =%

CORPORATE AND GROUP INFORMATION
Freeman FinTech Corporation Limited (the “Company”) is a
limited liability company incorporated in the Cayman Islands.
The principal place of business of the Company is located at
38th Floor, Bank of China Tower, 1 Garden Road, Hong Kong.

During the period, the Company and its subsidiaries
(collectively, referred to as the “Group”) were principally
engaged in the financial services sector, including the provision
of securities and futures brokerage services, the provision of
placing, underwriting and margin financing services, the
provision of factoring, financial guarantee and finance leasing
services, the provision of insurance brokerage and financial
planning services, the provision of finance, the trading of
securities and futures, investment holding as well as the
provision of corporate finance advisory services.

BASIS OF PREPARATION

The condensed consolidated financial statements have been
prepared in accordance with Hong Kong Accounting Standard
("HKAS") 34 Interim Financial Reporting issued by the Hong
Kong Institute of Certified Public Accountants (the “HKICPA™)
and the applicable disclosure requirements of the Rules
Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”).

The condensed consolidated financial statements do not
include all the information and disclosures required in the
annual consolidated financial statements, and should be read in
conjunction with the Group’s annual consolidated financial
statements for the year ended 31 March 2019.

The accounting policies adopted in the preparation of the
condensed consolidated financial statements are consistent
with those followed in the preparation of the Group’s annual
consolidated financial statements for the year ended 31 March
2019, except for the accounting policy changes that are
expected to be reflected in the annual consolidated financial
statements for the year ending 31 March 2020. Details of any
changes in accounting policies are set out in note 3.

The condensed consolidated financial statements of the
Company for the six months ended 30 September 2019 have
been reviewed by the Company’s Audit Committee and have
not been reviewed or audited by the Company’s auditors.
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Notes to the Condensed Consolidated Financial Statements
LS L

For the six months ended 30 September 2019 #ZE - F—NFNLHA=1TH N 18] A

2.

BASIS OF PREPARATION (Continued)

Going concern basis

As at 30 September 2019, the Group had net current liabilities
of approximately HK$1,675,319,000 (31 March 2019: net
current assets of approximately HK$45,490,000).

On 12 March 2019 and 10 April 2019, the Company received
demand letters from lenders for immediate repayment of
borrowings in outstanding principal amounts of approximately
HK$784 million and HK$429 million respectively. On 26 April
2019, the Company received a notice of event of default from
another lender to reserve its right to demand immediate
repayment for borrowings with an outstanding principal
amount of approximately HK$777 million. On 10 June 2019,
the Company received a notice of event of default and
repayment from an additional lender for immediate repayment
of borrowings in an outstanding principal, together with
accrued interest amount of approximately HK$719 million. In
addition, on 10 May 2019, the Company received a petition
from one of the above lenders (the “Petition”) in the matter of
the Companies (Winding Up and Miscellaneous Provisions)
Ordinance (Chapter 32 of the Laws of Hong Kong) from the
High Court of the Hong Kong Special Administrative Region
(the “High Court”) that the Company be wound up by the
High Court on the ground that the Company is insolvent and
unable to pay its debts. These conditions indicate the existence
of material uncertainties which may cast significant doubt
about the ability of the Group to continue as a going concern.

The directors of the Company are taking measures to improve
the liquidity and solvency position of the Group. These
measures include (i) negotiations with potential strategic
investors in respect of a possible equity contribution to the
Company; (ii) negotiations with the lenders and other creditors
to defer or roll over the bank and other borrowings of the
Company; (iii) speeding up the collection of receivables
process; and (iv) tightening the operating cash outflows
through cutting costs and capital expenditures.
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Notes to the Condensed Consolidated Financial Statements

AR & B A 3R R Y =

For the six months ended 30 September 2019 &2 = ZF —

BASIS OF PREPARATION (Continued)

Going concern basis (Continued)

As at the date of approval of these condensed consolidated
financial statements, the implementations of these measures
are still in progress. The validity of the going concern
assumption on which the condensed consolidated financial
statements are prepared is dependent on the successful and
favourable outcomes of the measures taken by the directors of
the Company as described above. The condensed consolidated
financial statements have been prepared on the assumption
that the Group will continue as a going concern and, therefore,
do not include any adjustments relating to the realisation and
classification of non-current assets and non-current liabilities
that may be necessary if the Group is unable to continue as a
going concern. Should the going concern assumption be
inappropriate, adjustments may have to be made to reflect the
situation that assets may need to be realised at amounts other
than those currently recorded in the condensed consolidated
statement of financial position. In addition, the Group may
have to provide for further liabilities that might arise, and to
reclassify non-current assets and non-current liabilities as
current assets and current liabilities.

CHANGES IN ACCOUNTING POLICIES

The HKICPA has issued a new Hong Kong Financial Reporting
Standards (“HKFRSs”) and a number of amendments to HKFRSs
that are first effective for the current accounting period of the
Group. Of these, the following developments are relevant to
the Group’s condensed consolidated financial statements:

HKFRS 16 Leases

Amendments to HKFRS 9 Prepayment Features with
Negative Compensation

Amendments to HKAS 19 Plan Amendment, Curtailment
or Settlement

Amendments to HKAS 28 Long-term Interests in Associates
and Joint Ventures

Annual Improvements to Amendments to HKFRS 3,

HKFRSs 2015-2017 Cycle HKFRS 11, HKAS 12 and

HKAS 23

HK(IFRIC)-Int 23 Uncertainty over Income

Tax Treatments

Other than as explained below regarding the impact of HKFRS
16 Leases, the new and revised standards have no material
impact to the preparation of the Group's interim condensed
consolidated financial statements. The nature and impact of
the new and revised HKFRSs are described below:
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Notes to the Condensed Consolidated Financial Statements
LS L

For the six months ended 30 September 2019 &#ZE _—F—NF/NLA =+ HIN1EA

3.

CHANGES IN ACCOUNTING POLICIES
(Continued)

HKFRS 16 Leases

HKFRS 16 replaces HKAS 17 Leases, HK(IFRIC)-Int 4 Determining
whether an Arrangement contains a Lease, HK(SIC)-Int 15
Operating Leases — Incentives and HK(SIC)-Int 27 Evaluating the
Substance of Transactions Involving the Legal Form of a Lease.
The standard sets out the principles for the recognition,
measurement, presentation and disclosure of leases and
requires lessees to account for all leases under a single on-
balance sheet model. Lessor accounting under HKFRS 16 is
substantially unchanged from HKAS 17. Lessors will continue to
classify leases as either operating or finance leases using similar
principles as in HKAS 17. Therefore, HKFRS 16 did not have any
financial impact on leases where the Group is the lessor.

The Group adopted HKFRS 16 using the modified retrospective
method of adoption with the date of initial application of 1
April 2019. Under this method, the standard is applied
retrospectively with cumulative effect on initial adoption as an
adjustment to the opening balance of equity at 1 April 2019
and the comparative information was not restated and
continues to be reported under HKAS 17.

New definition of lease

Under HKFRS 16, a contract is, or contains a lease if the
contract conveys a right to control the use of an identified
asset for a period of time in exchange for consideration.
Control is conveyed where the customer has both the right to
obtain substantially all of the economic benefits from use of
the identified asset and the right to direct the use of the
identified asset. The Group elected to use the transition
practical expedient allowing the standard to be applied only to
contracts that were previously identified as leases applying
HKAS 17 and HK(IFRIC)-Int 4 at the date of initial application.
Contracts that were not identified as leases under HKAS 17
and HK(IFRIC)-Int 4 were not reassessed. Therefore, the
definition of a lease under HKFRS 16 has been applied only to
contracts entered into or changed on or after 1 April 2019.
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Notes to the Condensed Consolidated Financial Statements

For the six months ended 30 September 2019 & ZE = F—

3.

CHANGES IN ACCOUNTING POLICIES
(Continued)

New definition of lease (Continued)

At inception or on reassessment of a contract that contains a
lease component, the Group allocates the consideration in the
contract to each lease and non-lease component on the basis
of their standard-alone prices. A practical expedient is available
to a lessee, which the Group has adopted, not to separate
non-lease components and to account for the lease and the
associated non-lease components (e.g. property management
services for leases of properties) as a single lease component.

As a lessee - Leases previously classified as operating
leases

Nature of the effect of adoption of HKFRS 16

The Group has lease contracts for various items of properties.
As a lessee, the Group previously classified leases as either
finance leases or operating leases based on the assessment of
whether the lease transferred substantially all the rewards and
risks of ownership of assets to the Group. Under HKFRS 16, the
Group applies a single approach to recognise and measure
right-of-use assets and lease liabilities for all leases, except for
two elective exemptions for leases of low value assets (elected
on a lease by lease basis) and short-term leases (elected by
class of underlying asset). The Group has elected not to
recognise right-of-use assets and lease liabilities for (i) leases of
low-value assets; and (ii) leases, that at the commencement
date, have a lease term of 12 months or less. Instead, the
Group recognises the lease payments associated with those
leases as an expense on a straight-line basis over the lease
term.

Impacts on transition

Lease liabilities at 1 April 2019 were recognised based on the
present value of the remaining lease payment, discounted
using the incremental borrowing rate at 1 April 2019.

The right-of-use assets were measured at the amount of the
lease liability, adjusted by the amount of any prepaid or
accrued lease payments relating to the lease recognised in the
condensed consolidated statement of financial position
immediately before 1 April 2019. All these assets were assessed
for any impairment based on HKAS 36 on that date. The Group
elected to present the right-of-use assets separately in the
condensed consolidated statement of financial position.
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Notes to the Condensed Consolidated Financial Statements

ARG E M HERRME

For the six months ended 30 September 2019 & Z —=F—/NLFANHA =1+ HiE A
3. CHANGES IN ACCOUNTING POLICIES 3. BrBEEH o)
(Continued)
As a lessee - Leases previously classified as operating EREABEA-KAI2EAREHENEE
leases (Continued) (%)
The Group has used the following elective practical expedients RZZE-NFOA—AEABEYBRS
when applying HKFRS 16 at 1 April 2019: ERE165F  AEECFEANUTEER
WA
e Applied the short-term lease exemptions to leases with a e HHHNBEXRERBEE2EAR
lease term that ends within 12 months from the date of HERMEERFAEBHEER®
initial application
e Used hindsight in determining the lease term where the s MWMAXBETH WRIEHEEMNEE
contract contains options to extend/terminate the lease AN ERETHER
e Use of a single discount rate to a portfolio of leases with e HHASEMUSEMN —HEHEEEMR
reasonably similar characteristics B—RhIR =
e Excluded the initial direct costs from the measurement of s HEBXAEABHMEAREERNH
the right of use asset at date of initial application R ¥ 16 B KR
The impacts arising from the adoption of HKFRS 16 as at 1 RZZE—NFEMNA-—BRABTEMBERE
April 2019 are as follows: BHFBICREENTENT :
(Unaudited)
(RieEZ)
HK$'000
BT T
Assets BEE
Increase in property, plant and equipment and Y- WE R HEAEELN
total assets 22,853
Liabilities afE
Increase in lease liabilities and total liabilities HEARERBAFEEN 24,098
Increase in accumulated losses ZETE RGN 1,245

16 FREEMAN FINTECH CORPORATION LIMITED F ——




Notes to the Condensed Consolidated Financial Statements
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For the six months ended 30 September 2019 & ZE =% =

CHANGES IN ACCOUNTING POLICIES

(Continued)

As a lessee - Leases previously classified as operating

leases (Continued)

3. ERTREE -

EREBA-oBREEHE

/[ 435 )

ne )

Jﬁﬁ%%?

ENAE

The lease liabilities as at 1 April 2019 reconciled to the RZE—-—NFHA—HHNHEEGEERNZ
operating lease commitments as at 31 March 2019 is as T-NF=A=T—HHKEHREREY
follows: R
(Unaudited)
(REEZ)
HK$'000
BT T
Operating lease commitments RZE-NF=ZA=+—HANEEHE
as at 31 March 2019 (audited) HE (KER) 32,296
Less: Commitments relating to leases exempt from 5 : BRAEREERNEHEE 2 & E:
capitalisation:
— Short-term leases and other leases with — EHHEERSBTHEER
remaining lease term ending on or —E_EF=A=+—H%
before 31 March 2020 ZHBRZEE (3,387)
Operating lease liabilities before discounting MEAKEHERRE 28,909
Weighted average incremental borrowing rate as RZZE—NFNA—HHMEFHES
at 1 April 2019 BENE 12.91%
Discounted operating lease commitments and RZZE-NFHA—BHMBRLSE
lease liabilities as at 1 April 2019 HEAERHEERR 24,098
Summary of new accounting policies FEHBEREE

The accounting policy for leases as disclosed in the annual
financial statements for the year ended 31 March 2019 is
replaced with the following new accounting policies upon
adoption of HKFRS 16 from 1 April 2019:

Right-of-use assets

Right-of-use assets are recognised at the commencement date
of the lease. Right-of-use assets are measured at cost, less any
accumulated depreciation and any impairment losses, and
adjusted for any remeasurement of lease liabilities. The cost of
right-of-use assets includes the amount of lease liabilities
recognised, initial direct costs incurred, and lease payments
made at or before the commencement date less any lease
incentives received. Unless the Group is reasonably certain to
obtain ownership of the leased asset at the end of the lease
term, the recognised right-of-use assets are depreciated on a
straight-line basis over the shorter of the estimated useful life
and the lease term.

q RETRMRERER QT 17

BE-Z—NFHNA—BBREATBHHER
HEBEI6HE BHEFT—-NLF=A
T+ —HALFENTFEREHERPHED
BRAENSTBORE WA T BUR
B

EAERE
EREEENHER A H MR - E AR
BERKARER R E RMEARER
BEtE YHBHFEHERBEFELHE -
EREEENKABRCEANEERE
T CEENTRERKA  URRFAK
B sl 2 B VE R B BORE RO (E
MEERE -FRIFAKESIEMEE MY
BREDNSHEEENMARE GRITHE
R PR B B A S AT E A A I R
(ABEERE) NREBRFTRITE -




Notes to the Condensed Consolidated Financial Statements
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For the six months ended 30 September 2019 & ZE - F— /L F/NH =+ H I~ IEA

3.

CHANGES IN ACCOUNTING POLICIES
(Continued)
Summary of new accounting policies (Continued)

Lease liabilities

Lease liabilities are recognised at the commencement date of
the lease at the present value of lease payments to be made
over the lease term. The lease payments include fixed payments
(including in-substance fixed payments) less any lease
incentives receivable, variable lease payments that depend on
an index or a rate, and amounts expected to be paid under
residual value guarantees. The lease payments also include the
exercise price of a purchase option reasonably certain to be
exercised by the Group and payments of penalties for
termination of a lease, if the lease term reflects the Group
exercising the option to terminate. The variable lease payments
that do not depend on an index or a rate are recognised as an
expense in the period in which the event or condition that
triggers the payment occurs.

In calculating the present value of lease payments, the Group uses
the incremental borrowing rate at the lease commencement date
if the interest rate implicit in the lease is not readily determinable.
After the commencement date, the amount of lease liabilities is
increased to reflect the accretion of interest and reduced for the
lease payments made. In addition, the carrying amount of lease
liabilities is remeasured if there is a modification, a change in
future lease payments arising from change in an index or rate, a
change in the lease term, a change in the in-substance fixed lease
payments or a change in assessment to purchase the underlying
asset.

Significant judgement in determining the lease term of

contracts with renewal options

The Group determines the lease term as the non-cancellable
term of the lease, together with any periods covered by an
option to extend the lease if it is reasonably certain to be
exercised, or any periods covered by an option to terminate the
lease, if it is reasonably certain not to be exercised.

The Group applies judgement in evaluating whether it is
reasonably certain to exercise the option to renew. It considers
all relevant factors that create an economic incentive for it to
exercise the renewal. After the lease commencement date, the
Group reassesses the lease term if there is a significant event or
change in circumstances that is within the control of the Group
and affects its ability to exercise the option to renew.
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AR & B A 3R R Y =

For the six months ended 30 September 2019 &2 =%

OPERATING SEGMENT INFORMATION

For management purposes, the Group is organised into
business units based on their services and has reportable
operating segments as follows:

(a) securities and futures brokerage, placing, underwriting
and margin financing segment engages in the provision
of securities and futures brokerage, placing, underwriting
and margin financing services;

(b) factoring, financial guarantee and finance leasing
segment engages in the provision of factoring, financial
guarantee and finance leasing services and related
activities;

(c) insurance brokerage business segment engages in
insurance brokerage business and the provision of
financial planning and related services;

(d) provision of finance segment engages in the provision of
financing services in Hong Kong;

(e) trading of securities and futures segment engages in the
purchase and sale of securities and futures investments;

(f)  investment holding segment engages in holding
investments for continuing strategic or long-term
purposes, primarily for dividend income and capital
appreciation; and

(g) corporate finance advisory segment engages in the
provision of corporate finance advisory services and
related activities.

Management monitors the results of the Group’s operating
segments separately for the purpose of making decisions about
resources allocation and performance assessment. Segment
performance is evaluated based on reportable segment profit/
(loss), which is a measure of adjusted loss before tax. The
adjusted loss before tax is measured consistently with the
Group’s loss before tax except that bank and other interest
income (excluding interest income from the provision of
finance, margin financing, factoring and finance leasing
activities), finance costs as well as head office and corporate
expenses are excluded from such measurement.

Intersegment transactions are made with reference to the
prices used for services made to independent third parties at
the then prevailing market prices.

No analysis of the Group's assets and liabilities by operating
segments was provided to the management for review during
the six months ended 30 September 2019 and 2018 for the
purposes of resources allocation and performance assessment.
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For the six months ended 30 September 2019 &#ZE _—F—NF/NLA =+ HIN1EA

4. OPERATING SEGMENT INFORMATION 4. BERHWEH =)
(Continued)
For the six months ended 30 September 2019 BE-_Z—NEFhA=+HLRER
Securities
and futures

brokerage, ~ Factoring,
placing,  financial

underwriting  guarantee  Insurance Trading of Corporate
and margin and finance  brokerage  Provision  securities Investment finance
financing leasing  business of finance and futures  holding  advisory Total
EEREE
2% REE RE.

BER BEERR  RBREL #5R b¥pE

AREE RMEHE % RHERE HEEE  REER BR 4B
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REBK) (REBR) (REER) (REER) (REENR) (REER) (REER)
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
BYTr  BETn  AETR  B¥Tn  B%Tn  B¥Tn  BETn A%Tn

Segment revenue: ARG
Sales to external customers HNERFHE 24,553 28,366 4,089 15,011 (33) = = 71,986
Intersegment sales HERHE - - - - - - - -
24,553 28,366 4,089 15,011 33) - - 71,986

Recondilation; HE:
Elimination of intersegment sales ARHHEYH -
Total revenue gtk 71,986
Segment results: PREE: (4,786) (1,008,229) 523 (238,527) (37,986) (52,643) (1) (1,341,649)
Recondilation; HE:
Bank interest income RITFEHA 362
Other interest income EfFISHA 46
Investment income on other financial AeBEEZRENA

assets 4,034
Corporate and other unallocated NAREMAANRES

expenses (112,721)
Finance costs RERA (385,865)
Loss before tax BHa g (1,835,793)
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AR & B A 3R R Y =

For the six months ended 30 September 2019 #Z_-F—/,

4. OPERATING SEGMENT INFORMATION 4. BESNEH &)

(Continued)
For the six months ended 30 September 2018 HE-Z-N\FNLA=1+HILA EA
Securities
and futures

brokerage,  Factoring,
placing, financial

underwriting  quarantee  Insurance Trading of Corporate
and margin ~ and finance ~ brokerage ~ Provision  securities  Investment finance
financing leasing  business  of finance  and futures holding ~ advisory Total
LN 7%
BER REERR RRER E5R tRRE
fTREE REHE % RERE HREE  REABR B %

(Unaudited)  (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REE%) (REER) (REBR) (REER) (REEW) (REER) (REER)
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BETT  A%Tn  ABTrn  BMTn  BETn BETn %t BT

Segment revenue: PENE:
Sales to external customers HNEREZHE 50,035 41,838 12,745 27263 (283,395) - - (151514)
Intersegment sales HEBHE - - - - - - - -
50,035 41,838 12,745 27,263 (283,395) - - (151514)

Reconciliation: HE:
Elimination of interseqment sales ~ HERHEHH .
Total revenue gtk (151,514)
Segment results: PEELR (24,456) 10,175 (2,998) (1,178,441)  (306,018) (79,271) (30) (1,581,039)
Reconciliation: HE:
Bank interest income FARSRA 330
Other interest income EfFISHA 18
Investment income on other financial  Eft £ HEE 2 HERA

assets 52,844
Corporate and other unallocated ~~ AFREHESEES

expenses (36,153)
Finance costs BERA (171,344)
Loss before tax BHRAEE (1,735,344)

q REEAMNMRERARLA 21




Notes to the Condensed Consolidated Financial Statements
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For the six months ended 30 September 2019 & ZE —F— /L F/NH =+ HI1NIEA
4. OPERATING SEGMENT INFORMATION 4. BESHEEH #)
(Continued)
Geographical information i & & R
(a) Revenue from external customers (a) KEIEBEFZ Wz
For the six months ended
30 September
BENA=THLAER
2019 2018
—E-NF —F-N\F
(Unaudited) (Unaudited)
(REEZ) (REEEFERZ)
HK$'000 HK$'000
BT T BT T
Hong Kong aBA 43,620 (193,352)
The People’s Republic of China Rz ARLME ([HE])
(the “PRC") 28,366 41,838
Total @t 71,986 (151,514)
The geographic location of revenue from external KEIINBEPZW R Z BT JHE
customers is based on the location of the customers at RRERB B E 5 -
which the services were rendered.
(b) Non-current assets (b) HREEE
30 September 31 March
2019 2019
—E-NF —E-NF
hB=+RA =ZA=+—8H
(Unaudited) (Audited)
(REEZ) (E#%)
HK$'000 HK$'000
BET T BT T
Hong Kong &5 391,404 375,378
The PRC A 602,562 683,855
Total it 993,966 1,059,233
The geographic location of the non-current assets is ERBEEZMIEBEMNE THENEDE
based on the location of the operations to which they are B EFTE I E D o

allocated.
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REVENUE, OTHER INCOME AND GAINS 5.

AR & B A 3R R Y =

For the six months ended 30 September 2019 &£ —=ZF—J1

Revenue represents commission and brokerage income from
securities and futures dealings; commission from placing and
underwriting services; interest income on margin financing
activities; commissions and fees from financial guarantee
services; finance lease interest income; factoring interest
income; insurance brokerage income; interest income earned
from the provision of finance; net losses from the sale of
investments at fair value through profit or loss; and corporate

finance advisory fee for the period.

An analysis of revenue, other income and gains is as follows:

B Rl AR
WEIEENES R AEERAS R
N RERBHEREES FREZED
FEWA : BEERRBASRER: BE
BEFBUA  REBF BB RBE LU
A REBERGZHEKRA  HEEBIE
EUATEIEZREZBEFE: UR
CEBMABME-

Yoz A RIS ST -

For the six months ended
30 September
BENA=+HLAEA

2019 2018
—E-hEF —E-N\F
(Unaudited) (Unaudited)
(REEHER) (REEEZ)
HK$'000 HK$'000
BT T BT T
Revenue W &=
Commission and brokerage income from BHELHEEEMES RELBA
securities and futures dealings 22,544 24,116
Commission from placing and underwriting e R BHEREES
services 1,126 687
Interest income on margin financing FRBEES M BEMWA
activities 883 25,232
Commissions and fees from financial REERRBHAELER
guarantee services 2,880 6,241
Finance lease interest income RERER B LA 24,579 30,535
Factoring interest income IREE T BA 907 5,062
Insurance brokerage income R E IR 4,089 12,745
Interest income from provision of finance REBERSE 2R EWA 15,011 27,263
Losses from the sale of investments at fair HEFEBEZUNATESR,
value through profit or loss, net (note) "B ZEBEFE (M) (33) (283,395)
71,986 (151,514)
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ARG E M HERRME

For the six months ended 30 September 2019 #Z _—F—NFANHA =1+ HiF A

5. REVENUE, OTHER INCOME AND GAINS
(Continued)

5. K& HMMARKE =)

For the six months ended
30 September
BHENAA=1+THLEAXEA

2019 2018
—E-hEF —E-N\F
(Unaudited) (Unaudited)
(REER) (REEEZ)
HK$'000 HK$'000
BT T BT T

Other income and gains Hbug A &&=
Bank interest income HRATH B HA 362 330
Other interest income HabF) B U A 46 18
Investment income on other financial assets HEemEE 2 IREWA 4,034 52,844
Foreign exchange differences, net SNIE = FER - 463
Others Hh, 2,889 6,971
7,331 60,626

Note:

There is no proceeds from sale of investments at fair value through
profit or loss for the six months ended 30 September 2019 (six months
ended 30 September 2018: HK$121,403,000).

6. FINANCE COSTS

An analysis of finance costs is as follows:

GEE

BE-Z-hFHLA=tRALANEALELE
FERBHEUAFEVNERZREMBHE (HZE
—TE- N NFALRAZFTHLEANEA B
121,403,0007C ) ©

MENE
BARAHHMT :

For the six months ended
30 September
BEANA=1THILAXEA

2019 2018

—E-NF —E-N\F

(Unaudited) (Unaudited)

(REHER) (REeEZ)

HK$'000 HK$'000

BT T BT T

Interests on borrowings BEEZFE 275,979 67,791
Interests on convertible instruments AT EZF B 97,363 93,929
Interest on lease liabilities HERBZHNE 1,556 -
Other finance costs E g B AR 10,967 9,624
385,865 171,344
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AR & B A 3R R Y =

For the six months ended 30 September 2019 &2 =%

BRI RIS IR
REEZRBABRS AR GEA) :

7. LOSS BEFORE TAX 7.
The Group's loss before tax is arrived at after charging/
(crediting):

For the six months ended
30 September
BENARA=THLEAREA
2019 2018
—E-NF —E-N\F
(Unaudited) (Unaudited)
(REEHER) (REEEZ)

Notes HK$'000 HK$'000
B 7 BET T BT T
Employee benefit expenses (excluding & & %8 7|5 X

directors’ remuneration): (TEEEEME)

Salaries and allowances e KOER 20,295 22,150

Retirement benefit scheme IR FIET B

contributions (defined (EEEMHFKETED)
contribution scheme) 531 570
Equity-settled share option expense DRt EERE  RAX - 20,348
20,826 43,068
Depreciation e i 6,825 2,324
Equity-settled share option expense NHEREEBERE MAX

(note a) (Kf7xa) - 74,268
Minimum lease payments under BELERO 2 HIEBERIE

operating leases (note b) (B5EDb) 1,315 18,232
Provision for impairment loss of loans — EUWE X 2 BB B8 B E 558

receivable, net 16 253,376 1,202,060
Provision for impairment loss of finance J& Yt gt & T & 718 7 B E &5 18

lease receivables (note ¢) BAE (Kisxc) 15 21,255 22,353
Provision/(reversal of provision) for JE U (R IR 008 2 R E B B R

impairment loss of factoring receivables (B & # @) 17 243,231 (103)
Provision for impairment loss of FEURBR 3R 2 R B S 1B B 46 % §B

accounts receivable, net 18 81 37,923
Provision for impairment loss of TE BOE & H M BGRIE 2

prepayments and other receivables MEEEEE (Mc)

(note ¢) 45,792 -
Impairment loss of goodwill 7= E E R 12 79,825 -
Write-off of accounts receivable 58 FE UER 3R

(note c) (B5Ec) = 5,358
Fair value loss on other financial assets Hh & r&E 2 A FEEE 14(d) 766,936 -
Foreign exchange differences, net BN ZR55 149 (463)
Notes: e -

(@ Amount included approximately HK$20,348,000 classified as
employee benefit expenses and approximately HK$45,296,000
classified as directors’ remuneration during the six months ended
30 September 2018.

(b)  The Group has initially applied HKFRS 16 at 1 April 2019 using
the modified retrospective approach and comparative
information is not restated (note 3). During the six months
ended 30 September 2019, expenses relating to short-term
leases and leases of low-value assets not included in the
measurement of lease liabilities are recorded in profit or loss as
incurred.

() These items are included in “Other expenses, net” in the
condensed consolidated statement of profit or loss.
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Notes to the Condensed Consolidated Financial Statements
LS L

For the six months ended 30 September 2019 & ZE - F— /L F/NH =+ H I~ IEA

8.

INCOME TAX EXPENSE

The Group is subject to income tax on an entity basis on profits
arising in or derived from the jurisdictions in which members of
the Group are domiciled and operates.

Pursuant to the rules and regulations of the British Virgin
Islands (the “BVI") and the Cayman Islands, the Group is not
subject to any income tax in the BVI and the Cayman Islands
respectively.

Hong Kong profits tax has been provided at the rate of 16.5%
on the estimated assessable profits arising in Hong Kong
during the six months ended 30 September 2019 and 2018.

Under the law of the PRC on Enterprise Income Tax (the "EIT
Law”) and Interpretation Regulation of the EIT Law, the tax
rate of the PRC subsidiaries is 25% during the six months
ended 30 September 2019 and 2018.

s
AEEARERAESEQARR A A EEK
BN T 1 FIT AR 4 P IE A A 10 i
BUNFTEB -

RERBRZES ([REREZHE]) M
SRENRANER AEEHATEEEB
RBREBELHASEEHMETMMAER-

ERBNBRIDEBREICSNREBEE T
—NEER=_FT-NFALA=THIEXEA
A& B B A 2 b R 8 SR B B A1 B
fhge

HE-_T—NAFr-_ZT—)/\FNLA=+H
WEREAR REFBECEMERE ([
EMBRE]D) REEMESBEERIED)
F R B AR MR R B25% ©

For the six months ended
30 September
BEALBA=1+THIEAEA

2019 2018
—E-NF —ZT-N\EF
(Unaudited) (Unaudited)
(REERZ) (REEZ)
HK$'000 HK$'000
BT T BT T
Current N HR
Charge for the period AEAE S
- Hong Kong —&8 - 911
— the PRC —HE 1,996 3,341
Deferred iR IE (51) (79)
Total tax expense for the period NERIBIBER X 25 1,945 4,173
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F"HH%? ,7Ji5‘$5’z%zﬁﬁ?

For the six months ended 30 September 2019 &% =+ HIUNEA
LOSS PER SHARE ATTRIBUTABLE TO 9. FATFIRBEREXHEAELES
ORDINARY EQUITY HOLDERS OF THE B% &5 1R
COMPANY
(a) Basic loss per share (a) BREXREE
The calculation of the basic loss per share is based on the BREREE TR QAT BRERS
loss for the period attributable to ordinary equity holders B AFEIG R HAEEE4A%1,592,305,000
of the Company of HK$1,592,305,000 (six months ended TE (BE2=Z—)\FhA= ‘T'ElJt/\fl
30 September 2018: HK$1,758,247,000), and the 7B 151,758,247,0007T ) JA K 3B A%
weighted average number of ordinary shares of Zﬂﬂ*éﬁﬁ%ﬂ,%t&&Sﬂ%(Eﬁ?::
1,661,618,811 (six months ended 30 September 2018: TE-NFhLhA=+BLEAREA:
1,567,815,008), calculated as follows: 1,567,815,008% ) 5T E LA T -
For the six months ended
30 September
BEZNA=1THILEAEAR
2019 2018
—E-NF —E-N\F
Number of Number of
shares shares
B EE & E
(Unaudited) (Unaudited)
(REER) (RECEZ)
Number of shares [ignE- 4=
Issued ordinary shares at 1 April RUA—BZBBITERRK 1,568,176,188 15,663,401,881
Effect of conversion of the Second BRE_MIBERES
Convertible Bonds (as define in note 24(b))  (E& B FF24(b)) 2 ¥ & - 14,748,197
Effect of issue of new shares BIFRN o8 93,442,623 -

Effect of share consolidation subsequent BEBRBETROAHTE
to the end of the reporting period

(14,110,335,070)

Weighted average number of ordinary RAR=TB 2L BRMNE
shares at 30 September FHEH 1,661,618,811  1,567,815,008
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ARG E M HERRME

For the six months ended 30 September 2019 &#ZE _—F—NF/NLA =+ HIN1EA

9. LOSS PER SHARE ATTRIBUTABLE TO
ORDINARY EQUITY HOLDERS OF THE
COMPANY (continued)

(b) Diluted loss per share

The calculation of diluted loss per share is based on the
loss for the period attributable to ordinary equity holders
of the Company of HK$1,592,305,000 (six months ended
30 September 2018: HK$1,758,247,000), and the
weighted average number of ordinary shares of
1,661,618,811 (six months ended 30 September 2018:
1,567,815,008).

No adjustment has been made to the basic loss per share
amount presented for the six months ended 30
September 2019 and 2018 in respect of a dilution as the
calculation of diluted loss per share for the six months
ended 30 September 2019 and 2018 does not assume (i)
the conversion of the Company’s outstanding convertible
instruments since it would result an anti-dilutive effect on
the basic loss per share; and (ii) the exercise of the
Company'’s outstanding share options as it had no dilutive
effect on the basic loss per share. The Company had no
dilutive potential ordinary shares in issue during the six
months ended 30 September 2019 and 2018.

10. INTERIM DIVIDEND
The directors of the Company do not recommend the payment
of an interim dividend for the six months ended 30 September
2019 (six months ended 30 September 2018: Nil).

9. FRFEBERESAAEBLSE
Bx&E R ()

(b)

ER#BEEHE
FEEEE IR AN E) Y B
B AFEIG A HARIE 1B 1,592,305,000
(B2 \FALA=Z+HIEAE
A : 7 %1,758,247,0007T ) K & 38 A Hn
S 801,661,618811K (B E -
—NERALA=Z+BIEA~NMEA:
1,567,815,008[% ) 5T & »

TERBEHEE —_T-hEN_T
—\FAA=Z+THIERNEAZINE
EAEBESEELAE  RELER
BHE_ET-NFRZZE-NFNA
=tRIEANEAZEREEEIER
WARBRE R AR AR AREE B
BTA REAREHESREAEEAR
EREELE RINVTEARRFARR
TEERE RESEHSRERE
BUEBEFE-BE_ZT—NLFR
—E-NERLA=FTHIENEA K
NEIW D HTEE G L mA -

10. FRAR B
ARRAEETRFEREBE_S—NAFAN
AZ+BEAAAZRHRE (RE=T
—NFAR=+ALENER:B\) -
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GLESNE L

For the six months ended 30 September 2019 &2 = ZF —

11. PROPERTY, PLANT AND EQUIPMENT 1M1. 9% - BERRME

30 September 31 March
2019 2019
—E-NF —E-NF
hWA=+B =R=+—H
(Unaudited) (Audited)
(REEZ) (&%)
HK$'000 HK$'000
BT T BT T
Carrying amount IREE
At beginning of period/year NP ) 6,133 14,943
Impact on initial application of HKFRS 16 & X EMAE B 5 M E EBHE 1657
ZRE 22,853 -
Adjusted at beginning of period/year RER FHE AR 28,986 14,943
Additions NE - 2,104
Depreciation provided during B/ FRzERE
the period/year (6,825) (3,985)
Disposals/written off HE R - (6,755)
Exchange differences 5 =5 148 (174)
At end of period/year RE A ER 22,309 6,133
12. GOODWILL 12. 58
30 September 31 March
2019 2019
—E-NEF —ZE-NEF
hB=+B =ZA=+—8H
(Unaudited) (Audited)
(REEZR) (&%)
HK$'000 HK$'000
BT T BT T
Carrying amount BREE
At beginning of period/year B F 4] 660,674 660,674
Less: Impairment loss for the period & HIRRE &R (79,825) -
At end of period/year REFR 580,849 660,674
Goodwill brought forward for both periods were allocated to MEREEENREEL I EENTERRE
the cash generating units of (i) financial guarantee and finance EREBMEVEEBEREEEBEANEYK
leasing business in the PRC (“CGU A") with carrying amount of 659,169,000t RS ELHM ([IREE
approximately HK$659,169,000 and (ii) insurance and securities FBELUALD RMNBEBRRERBAELED
brokerage business in Hong Kong (“CGU B") with carrying BRE{E 481,505,000t IR & E A BT
amount of approximately HK$1,505,000. During the six months ([REEXENB]) BEZZE—NFN
ended 30 September 2019, an impairment loss of A=THIEREA BERBESEEBMARE
approximately HK$79,825,000 (31 March 2019: Nil) in relation RO EE B 48 #79,825,000T (=&
to CGU A has been recognised as its recoverable amount was —NF=ZA=+—0:8) REZRE—
lower than its carrying amount based on the impairment test LR EREEGERMETTHRE R
performed by an independent qualified professional valuer. HA-HARESBEENELKREE:
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A AR & B S 3R R B

For the six months ended 30 September 2019 & ZE - F— /L F/NH =+ H I~ IEA

13. INVESTMENTS IN ASSOCIATES 13.RBEBLAFIZRE
30 September 31 March
2019 2019
—E—hE —T—hE
hB=+H =ZA=+—H
(Unaudited) (Audited)
(REBR) (BEER)
HK$'000 HK$'000
HBEET T HEETF T

Share of equity attributable to owners of B & QA R H A E(L RS

the associates 367,609 365,061
Particulars of the associates of the Group at 30 September RZZE—NFAA=ZTH KXEFEZERQ
2019 are as follows: RIZ BT :

Percentage of

Particulars Place of ownership interest
of issued incorporation attributable
Name shares held and business to the Group  Principal activity
AEEERS
A% FEERTROFE BRI WS EE 3:k BEEEZAEIL IEEH
FreeOpt Holdings Limited Ordinary share without Republic of the Marshall 31.38  Investment holding
("FreeOpt") par value Islands/Hong Kong
FreeOpt Holdings Limited ERELBR SRRBESANE /FE REZR
(TFreeOpt |)
Huiyue Financial Leasing Ordinary share without PRC/PRC 6.78 Inactive
(Ningbo) Co., Ltd ("Huiyue") par value
BARERE (BR) EEEZEBR hE/hE EEER
BRAR ([EA])
Imagination Holding Limited Ordinary share without Republic of the Marshall 36.17  Investment holding
par value Islands/Hong Kong
Imagination Holding Limited BHEZLBR SRRBSENE /BE RERRK
Jocasta Ventures Ltd Ordinary share without BVI/Hong Kong 36.17  Investment holding
("Jocasta") par value
Jocasta Ventures Ltd BEBILAK EBREAHS/BF RERR
([Jocasta ])
The above investments are indirectly held by the Company and L ERAARIMEERE  HUBKEE®
their financial results were accounted for using the equity RHERAEARKR-
method.
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%%%ﬁ

JF%%W?

For the six months ended 30 September 2019 & ZE =%

13. INVESTMENTS IN ASSOCIATES (continued)

As at 30 September 2019 and 31 March 2019, the Group held
15% equity interest in Huiyue of which 6.78% of the total
paid-up capital of Huiyue was paid up. The Group is able to
exercise significant influence over Huiyue because it has the
power to appoint one out of three directors of that company
under the Articles of Association of that company. Huiyue has
still been in preliminary stage and intended to be engaged in
finance leasing business, leasing business, acquisition of assets
for leasing both in the PRC and overseas, repair and disposal of
leased assets.

As at 30 September 2019, the Group has the outstanding
capital commitment to associates amounting Renminbi
("RMB"”) RMB130,000,000 (equivalent to approximately
HK$142,723,000) (31 March 2019: RMB130,000,000
(equivalent to approximately HK$152,009,000)).

14. OTHER FINANCIAL ASSETS

1. REELFIZH®/E ¢
pr—— ﬁﬁhﬂ:JrEl&fi—ﬁﬁz
A=1+—H AEEFEBAK15%RAE
AP HE AR RALRERNG.78% 2 &
R-AEEFRNIEBEAEFEAFE R

HRREZARNAZKEIZAA K%lﬁ
BNAZEZRR=ZREETN -2 - EBAD

BRRERNY HAEREEEXE HE
X% mERIBEREME  HEMED
BB IE MAELE -

R-ZZE—NAFALAZ+AH KEEYHEEA
AMARBITEAEAEARARE ([ARE])
130,000,0007T (AHE R 4981 142,723,000
) (ZE—NAF=A=+—H: AR¥E
130,000,0007T (#EE R 4)7%% 152,009,000
TL) ) e

14. Eth EMEE

30 September 31 March
2019 2019
—E-NEF —T-NF
hB=+H =A=+—H
(Unaudited) (Audited)
(REEZ) (&%)
HK$'000 HK$'000
BT T BT T
Non-current: FERE:
Investments at fair value through other FREMEEWB AR TFESIERD
comprehensive income (non-recycling) F"E (TR
— Unlisted equity investment in the PRC —FEIE FT R ERE (Mi5ta)
(note a) 686,168 731,731
— Other unlisted equity investment —Hh3E EmRERE (Hib)
(note b) 691,571 841,762
— Listed equity investment in the Philippines —JE/&2E i RERE (Hfstc)
(note ¢) 27,155 29,454
1,404,894 1,602,947
Current: E
Investments carried at fair value through  FEBEZUAFETIENEE
profit or loss
- Unlisted wealth management products ~ —3F MBI EE 2 E R (K 5Ed)
(note d) 345,196 1,148,314
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For the six months ended 30 September 2019 # £ —ZF—J/1F /LA =1 HIE N 1EA

14. OTHER FINANCIAL ASSETS (Continued)

Notes:

(a)

Balance represented 12.17% equity interest in a full-licensed
securities company in China (Shanghai) Pilot Free Trade Zone (the
“Securities Company”) under the framework of the Closer
Economic Partnership Arrangement between Mainland China and
Hong Kong.

Balance represented approximately 19.06% equity interest in an
investment holding company (“Entity A").

The listed equity investment in the Philippines was stated at fair
values based on quoted market prices in active markets at the
end of each of the reporting periods.

Balance represented the fair value of the Group's investment in
wealth management products from financial institutions in the
PRC which were not yet due nor early redeemed as at the end of
each of the reporting periods. One of the wealth management
products held by a subsidiary of Wins Finance Holdings Inc.
(“Wins Finance"), an indirect non-wholly owned subsidiary of the
Company and whose shares are listed on The NASDAQ Stock
Market LLC, with original investments amount of
RMB750,000,000 and remaining principal amount of
RMB740,000,000 (equivalent to HK$812,424,000) as at 30
September 2019 was due to mature on 23 October 2019,
however, an outstanding principal amount of RMB580,000,000
(equivalent to HK$636,765,000) has not been redeemed and no
investment portfolio has been returned by the relevant financial
institutions. The Company has set up an investigation committee
and engaged an external independent law firm in the PRC with
Wins Finance to assist in such investigation. Based on the
investigation report dated 9 January 2020, it was discovered that
the asset manager and certain other parties had executed some
additional documents in respect of the investment of
RMB750,000,000 in other investments. Wins Finance was not a
party to these additional documents and was not aware of these
additional documents previously. The Company is taking legal
advice as to how to proceed with a view to maximising the
interests of the Company and its shareholders. The Company
reserves its right to and will exhaust all possible remedies in
order to seek for compensation for the loss under the investment
including without limitation the institution of legal proceedings
against the relevant parties. As the recoverability of the
outstanding principal amount and related interest receivable is
highly uncertain, a fair value loss of HK$766,936,000 has been
recorded for the six months ended 30 September 2019.

Details in relation to the results of the investigation were set out
in the announcement of the Company dated 9 January 2020.

14.Ethe&mEE o)

B 2

(a)

BHARERE (RIBESENELEER
KEBGENLHE) EETRAE(LE)
BERESABERSE —REMBRESDQA
([BHERA])M12.17% M ARERS

EealER—HREERAT ([HEAD
#119.06% 8 A HE 2 ©

JFRE LMRRERERATE (BNER
EHRERTISHTSRE) FIK-

HEREAEERNTEHSREENTEEE
ENEEZATE ZRERSREH
KA E|Hisk 32 B & B - Wins Finance
Holdings Inc. ([Wins Finance ] * &"A ]
ZEEFEZEAWB AR ERMHKRThe
NASDAQ Stock Market LLC E77) &) —F2
MEARFRAN —BNEEREMRKRE
% A AR #750,000,0000T R - — A
FRAZTEMNBRTASERARKE
740,000,0007T (HHE M E#S12,424,000
L) ERZE-—NAFTAZ+=8E
HeRAmM KREEBA2BARKE
580,000,0007T (15 7% #636,765,000
TT)REE - BAEAemEBERRERE
HE-ARRBEKRY —ARFAELZEE I
B EiWins FinanceZ B2 Bl — K MR S
B EBHZAE - REBRA=T
—EFE-ANBHRAERE EHEEE
BAEETHMALTEREEARKE
750,000,0007T % & #7528 4N U4 » Wins
Financell 3ERZ SREINCHFMETH S - B R
RT3 T~ N7 52 S B8 O S o AN A R IE BL 40
AR IITE) S AN A R R ERFR =&AL
MESOEEER - AR FHRBER S ki
B EEK W I — )] s M) e
i BIEE TR E AR A TR H AR
e ARAREERNSTE MEBERF B8
AlEHEEERESNTEEE BEZT
—NFNRA=ZFTHIERNEAEHEATE
/51845 %766,936,0007T °

AEERFRHINARREH R -
TE-ANHZRM-
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For the six months ended 30 September 2019 &2 = ZF —

15. FINANCE LEASE RECEIVABLES 15. Bl EHEHIE

Minimum lease Present value of minimum
payments receivable lease payments receivable
EUREBERTH EUSEBRERRZRE
30 September 31 March 30 September 31 March
2019 2019 2019 2019
—3-nf —F-0E —B-1f “E-0E
AB=+H =ZR=+—H AB=+H =R=+—H
(Unaudited) (Audited) (Unaudited) (Audited)
(REER) (&%) (REER) (BER%)
HK$'000 HK$'000 HK$'000 HK$'000
BT T BETT BT T BETT
(note) (note)
(Fi&E) GBS
Finance lease receivables FEURERAERBRE:
comprise:
Within one year —ER 595,567 531,948 568,773 461,560
In more than one year butnot ~ —F M FEFEARF
more than five years 335,495 524,442 321,250 493,712
931,062 1,056,390 890,023 955,272

Less: Unearned finance lease W AREBERERA
income (41,039) (101,118) - -

890,023 955,272 890,023 955,272

Less: Provision for impairment WA EBBEE
loss (113,201) (91,946) (113,201) (91,946)

Present value of minimum lease EMZERENMZHZ

payments receivable BE 776,822 863,326 776,822 863,326
Analysed as: AR
Non-current assets ERBEE 317,585 480,063
Current assets MBEE 459,237 383,263

776,822 863,326

Note: Bt 5
At end of the reporting period, the minimum lease payments receivable RBERR FRGEEEENRFAFPBRAR
was presented using the prevailing rate quoted by the People’s Bank of RIT(THRBEARRITBRITANEZ25H-

China (the "PBC").
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A AR & B S 3R R B

For the six months ended 30 September 2019 & ZE - F— /L F/NH =+ H I~ IEA

15. FINANCE LEASE RECEIVABLES (Continued) 15. EmEHERER (2
As at 30 September 2019, finance lease receivables with an RZZE—NAFAA=Z1+H EEEENS
aggregate carrying value of approximately HK$10,810,000 (31 #10,810,000L (ZE—NF=A=+—
March 2019: HK$11,513,000) were pledged to secure certain B :7&%11,513,00070) A EYWREE FAE
other borrowings provided to the Group. BEER UEREHTAEENETH

HEE-

30 September 31 March
2019 2019
—E-NF —E-NF

hB=+H =H=+—H

Effective interest rates BEEF =
Finance lease receivables JiE Wi it & 7R & R IR 5.70% - 11.00% 5.46% - 11.00%
Interest rate of variable-rate finance lease receivables is reset 2)Z B A K 5T 28 FE U R & HH & FRIB 2 A
when there is a change of the prevailing PBC rate. EEPBIARBRITRITNEZ(ERERR
E o

The movements in the provision for impairment of finance EURREHERIBEZ BEBSEREZEZH

lease receivables are as follows: R
30 September 31 March
2019 2019
—E-hF —E-N%F
hB=+H =HA=+—H
(Unaudited) (Audited)
(REHER) (&%)
HK$'000 HK$'000
BT T BT IT
At beginning of period/year RERE ) 91,946 -
Effect arising from adoption of HKFRS 9 RNERBY B REENEIRNTE - 2,748
91,946 2,748
Provision for impairment loss WA EERE 21,255 89,198
At end of period/year WHF R 113,201 91,946
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For the six months ended 30 September 2019 &2 =%

16. LOANS RECEIVABLE 16. Bt &=
30 September 31 March
2019 2019
—E-NF —ZET-NEF
AWA=+H =ZA=+—H
(Unaudited) (Audited)
(REERZ) ¢ =39
HK$'000 HK$'000
BT T BT T
Loans receivable FEWE R 2,097,961 2,141,615
Less: Provision for impairment loss OREE R (1,922,771) (1,695,060)
175,190 446,555
Loans receivable represented receivables arising from the W EREAERIEHRREXBREE S
provision of finance business of the Group, and bear interest at FEWZTE RBFSSEZHAE(ZZE— A
8.5% per annum (31 March 2019: rates ranging from 8% to FZA=T—H:NTEFEZ18E2F
18% per annum). EIFHE -
All of the loans receivable as at 30 September 2019 and 31 RZE-NFRLRA=ZTHEZZ-NF=
March 2019 were unsecured. RA=+T—HHMARKERITEER -
An ageing analysis of loans receivable, determined based on RBERR REKEXREERERER
the age of the loans receivable since the effective drawn down HEIR 2 BRIRETE 2 BRI E AR 2T 10
date of the loans, as at the end of the reporting period is as N
follows:
30 September 31 March
2019 2019
ZE-NF —ET-NF
hA=+A =A=+—H
(Unaudited) (Audited)
(REEZ) (&%)
HK$'000 HK$'000
BT T BT T
Within 90 days 90HIN 1,144 10,638
Between 91 to 180 days 91£180H 1,253 3,562
Between 181 days to one year 181THE—4F 14,244 794,687
Over one year —F M E 2,081,320 1,332,728
2,097,961 2,141,615
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For the six months ended 30 September 2019 #ZE - F—NFNLHA=1TH N 18] A

16. LOANS RECEIVABLE (Continued) 16. EUR &R ()
The movements in the provision for impairment of loans EWERRERENZSHOT

receivable are as follows:

30 September 31 March

2019 2019

—E-NF —ZET-NEF

hB=+HB =ZA=+—H

(Unaudited) (Audited)

(REER) (fe&E=Z)

HK$'000 HK$'000

BT T BT T

At beginning of period/year B F 4 1,695,060 320,000
Effect arising from adoption of HKFRS 9 RMBEAVBREERNFEIRH

o2 - 6.334

1,695,060 326,334

Provision for impairment loss (note) WA EEEE (M) 253,376 1,427,502

Reversal of provision for impairment loss B {E &5 1B & & B B (Ff=E)

(note) - (58,776)
Write-off of provision for impairment loss — HU§8 Jel (E /&5 18 B 45 (25,665) -
At end of period/year REFR 1,922,771 1,695,060
Note: Amounts are included in “Provision for impairment loss of loans Mis . ZEHEFAGEEEBERT [ERE

receivable, net” in the condensed consolidated statement of R BEBEREBFEI RN
profit or loss.
Stage analysis on allowance for impairment losses is as follows: BEERBERERI AT
12 months
expected Lifetime ECL Lifetime ECL
credit loss not credit credit
("ECL") impaired impaired Total
KEE 28
1218 A HER HEHN
HHEE FEH FES
&8 ([T EHEE HHEE
EEFE] g 53] HBEE

HK$'000 HK$'000 HK$'000 HK$'000
BETT  BETX BT BETR

As at 30 September 2019 R-ZZE-AEAA=TH
(unaudited) (REEXK) 880 - 1,921,891 1,922,771

As at 31 March 2019 (audited) RZE-AF=A=+—H
(f&E;%) 2,244 107,502 1,585,314 1,695,060
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AR & B A 3R R Y =

For the six months ended 30 September 2019 &2 = ZF —

An ageing analysis of factoring receivables, determined based
on the age of the factoring receivables since the effective
drawn down date of the loans, as at the end of the reporting

period is as follows:

17. FACTORING RECEIVABLES 17. ERERIR
30 September 31 March
2019 2019
—E-hEF —E-hEF
hA=+H =A=+—8H
(Unaudited) (Audited)
(REER) (&%)
HK$'000 HK$'000
BET T BETIT
Factoring receivables FEUUR IR 5RIR 289,618 310,075
Less: Provision for impairment loss AR EEEEE (244,781) (1,550)
44,837 308,525

RBEHRR RERREFIEEERER
TREN B HIE 2 BR IR B8 0E < FE W AR 3B SRR AR

BATMT

30 September 31 March

2019 2019

—E-NF —E-NF

hWA=+H =A=+—H

(Unaudited) (Audited)

(REEZ) ¢ =39

HK$'000 HK$'000

BT T BT T

Within 90 days 90H N — 24,989
Between 91 to 180 days 91£F180H - -
Between 181 days to one year 181HZE—F - 193,877
Over one year —F U E 289,618 91,209
289,618 310,075
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For the six months ended 30 September 2019 & ZE - F— /L F/NH =+ H I~ IEA

17. FACTORING RECEIVABLES (Continued) 17. B R EB R\ (&)

The movements in the provision for impairment of factoring JEWRIBFIB Z B EBRENEE N T

receivables are as follows:

30 September 31 March
2019 2019
—E-NF T—NF
hB=+HB =ZA=+—H
(Unaudited) (Audited)
(REERZ) (fe&|%)
HK$'000 HK$'000
BT T BT T
At beginning of period/year B F 4 1,550 -
Effect arising from adoption of HKFRS 9 RNB BN BRMERRBORNTE - 1,618
1,550 1,618
Provision for impairment loss REE RS 243,231 -
Reversal of provision for impairment loss 35l {8 &5 18 5 & # [a] - (68)
At end of period/year RE S E XK 244,781 1,550
Stage analysis on allowance for impairment losses is as follows: BEEBEREREERTET
Lifetime ECL Lifetime ECL
12 months not credit credit
ECL impaired impaired Total
*EE 28
HER VSRR
1218 B FED FEH
BHEE HHREE HHEE
B8 BB BB k]
HK$'000 HK$'000 HK$'000 HK$'000
BET T BET T BET T BET T
As at 30 September 2019 R=ZZ-hERA=T+H
(unaudited) (REER) - 121,864 122,917 244,781
As at 31 March 2019 (audited) R-ZE—NAF=ZAR=1+—H
(&%) 1,550 - - 1,550
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date except for the balances with margin clients and cash
clients which are repayable on demand. The trading terms with
customers of the insurance brokerage business are mainly on
credit. The credit period for customers of insurance brokerage
business is generally 30 days, extending up to 90 days for

&5 EH%? ,ﬁiﬁiﬁﬁﬁﬁﬁ
For the six months ended 30 September 2019 & ZE =%
18. ACCOUNTS RECEIVABLE 18. FEUR IR X
30 September 31 March
2019 2019
—E-hHF T—NF
hB=+8A =ZA=+—8H
(Unaudited) (Audited)
(REEFER) (&%)
HK$’000 HK$'000
BT T BT T
Accounts receivable arising from the MRAEXEBBREPELZ BWERN:
ordinary course of business of:
— Dealing in securities: —BAHEE:
Margin clients ﬁ)?e??)ﬁ 195,251 183,684
Clearing houses %Fﬁ 6,201 19,047
— Insurance brokerage business *1% IS TS - 530
— Futures brokerage business BESLET 4,785 4,738
— Financial guarantee business *Eﬂ%ﬁ%‘%%ﬂ‘% 28,382 23,741
234,619 231,740
Less: Provision for impairment loss R EE IR G (158,054) (157,973)
76,565 73,767
The settlement terms of accounts receivable attributable to the BRHREFPRASERP ZE&HARENE
dealing in securities transactions are two days after the trade BN BLFEEXBERGEZEREREE

HARXZHABEMB -BRELLCEBE
IEE’JX%W?XIKLME@EREEL{ﬁ*ﬁ

REBELCEHBEPHNEREH /30
EI MEREFAAERERZI0H - BiE
BEEXBLBERREGENZBYTRN

major customers. The settlement terms of accounts receivable HEHORARBEREREER —MREF12
attributable to dealing in futures transactions and financial &l A -
guarantee business are repayable on demand and generally up
to 12 months, respectively.
An ageing analysis of the accounts receivable as at the end of PR B R 89 FE ULBR 3R RHAHZE
the reporting period, based on the trade date, is as follows: o
30 September 31 March
2019 2019
—EB-AEF —NEF
AWA=+H =ZA=+—H
(Unaudited) (Audited)
(REEZ) (FEZ)
HK$'000 HK$'000
BT T BT T
Within 90 days or on demand 90 R A s iz &k 234,619 231,730
Between 91 to 180 days 91£F180H - 10
234,619 231,740
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A AR & B S 3R R B

For the six months ended 30 September 2019 & ZE - F— /L F/NH =+ H I~ IEA

18. ACCOUNTS RECEIVABLE (continued)
An ageing analysis of the accounts receivable as at the end of
the reporting period based on past due, and net of loss
allowance is as follows:

18.

FEUL AR SR (=)

RS R - BT E 2 AR (FNkR
BREE) 2Rk T T

30 September 31 March
2019 2019
—E-NF —E-NF
hWA=+H =A=+—H
(Unaudited) (Audited)
(REERZ) (&%)
HK$'000 HK$'000
BT T BT T
Not past due 780 HA 76,565 60,289
Less than 1 month past due & B {E A LA A = -
1 to 3 months past due A1 E3EA = 189
Over 3 months past due 180 BA3E A LA £ - 13,289
76,565 73,767
The movements in the provision for impairment of accounts FEW AR FUBE BB EBINT -
receivable are as follows:
30 September 31 March
2019 2019
—E-NF —E-NF
hWA=+H =ZA=+—H
(Unaudited) (Audited)
(REERZR) (&%)
HK$'000 HK$'000
BT T BT T
At beginning of period/year RERE ) 157,973 135,417
Effect arising from adoption of HKFRS 9 RAB BN BMERRBORNTE = 2,441
157,973 137,858
Provision for impairment loss (note) WA EEEE (M) 81 22,284
Reversal of provision for impairment loss  JB{E &5 1B B & B B (Ff=E)
(note) - (2,169)
At end of period/year RHLF R 158,054 157,973

Note: Amounts are included in “Provision for impairment loss of
accounts receivable, net” in the condensed consolidated
statement of profit or loss.

BT - BB ABRLGEEBREERD [EBUER
R REBEREFE] A -
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F”HH%? ,7Ji5‘$ﬁ§ﬁﬁ?

For the six months ended 30 September 2019 & ZE —F —. =T HIEN
18. ACCOUNTS RECEIVABLE (continued) 18. BURRR® (&)
Stage analysis on allowance for impairment losses is as follows: WEBEERERESNOT

19.

Lifetime Lifetime

ECL ECL
12 months not credit credit  Simplified
ECL  impaired impaired approach Total
REE 28
RAER RER

12{8A FES &S

EHEE BHFE BEEE
B8 B8 BB L% nE
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
AT  BETR BETR BETR  BETR

As at 30 September 2019 R=ZZE-NFENA=+H

(unaudited) (REER) 187 - 157,701 166 158,054
As at 31 March 2019 RZE-NF=A=+—H
(audited) (R&EZ) 130 - 157,701 142 157,973
No credit loss allowance has been provided for clearing house A EREEFMRIEELEEBERE -
receivables as the related credit loss allowances were REREAEEEBERET K.
immaterial.
INVESTMENTS AT FAIR VALUE THROUGH 19. BBRBLUAFEHIIRZHE
PROFIT OR LOSS
30 September 31 March
2019 2019
—E-AF —T-NF
hB=+B =ZA=+—H
(Unaudited) (Audited)
(REEX) (&%)
HK$'000 HK$'000
BT T BT T
Listed equity investments, at market value _EHRRERE R HE 13,722 23,531
The investments as at 30 September 2019 and 31 March 2019 RZZE-NFAA=1TBERZ-ZT-NF=
were classified as held for trading. As at 30 September 2019, A=+ —BZRESHERIFIEERE N
the Group's investments at fair value through profit or loss T-NFANA=+TH AEBEBBEBRIN
with an aggregate carrying value of approximately NFEINRZREZFEARENRBE
HK$13,432,000 were pledged to secure a borrowing provided 13,432,000t  E AN EREH T AE
to the Group. As at 31 March 2019, no investments at fair BH—2EE-R _ZET—NLF=ZA=1+—
value through profit or loss were pledged. H IEEHFERERNATFEIRZE

‘o
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For the six months ended 30 September 2019 #Z _—F—NFANHA =1+ HiF A

20.

21.

22.

RESTRICTED BANK DEPOSITS

Balance represented bank deposits in the PRC required by
banks or related government regulations for the financial
guarantees provided to third parties by the Group, and for the
bank loans provided to the Group at the end of the reporting
periods.

20.

SZMRHIERITHER

EHERESEARBTRABBITER
AEBRHTEFTNREBRRIEHRT
AEBENRTERERORARTER-

CASH AND BANK BALANCES 21. & RBITHER
30 September 31 March
2019 2019
—E-hEF —E-NF
hB=+A =ZA=+—8
(Unaudited) (Audited)
(REEHER) (=)
HK$'000 HK$'000
BT T BT T
Cash and bank balances B e MIRTTEH 225,984 222,143

The Group maintains trust accounts with authorised institutions
in respect of clients” monies arising from the course of
securities brokerage, futures brokerage and insurance
brokerage businesses. As at 30 September 2019, approximately
HK$136,043,000 (31 March 2019: HK$155,956,000) was held
by the Group on behalf of the clients in the trust accounts. The
client monies as at 30 September 2019 and 31 March 2019
were not included in the Group’s cash and bank balances.

As at 30 September 2019, there are no bank deposits were
pledged to secure certain bank borrowings provided to the
Group (31 March 2019: HK$23,387,000).

ACCOUNTS PAYABLE
The balances as at 30 September 2019, based on the trade
date, were all aged within 30 days (31 March 2019: 90 days).

22,

AEERERERBERITERP, T
RBHLL HELLRREELEL R
BHREECEPHB-RZE—NFNA
—+H TEBEREEFRTERF,FE
4774 %136,043,000 (ZZE— NLF = A
=+ —H :##%155,956,0007T) A =
—hWFAAZ+BE-_Z—HhLF=ZA
Zt+-HNEFPRETEFTALAEE R
© MIRTTHE S

R-ZE—-AFENAA=+H " LEEKRIRT
GTHRUAERREETFASEENE TRITEE
—E-NLEFEF=ZA=+—HB: K
23,387,0007T) ©

& { AR &%
RZB-AENA=1TH %X FHFE
MR BRI A30R (ZE— L& =A
=+—H:90H)RA-
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For the six months ended 30 September 2019 &2 =%

23. INTEREST-BEARING BORROWINGS 23. 5t fEH
30 September 2019 31 March 2019
“E-NERB=TH “E-NF=A=1-H
Effective Effective
interest rate interest rate
(%) pa. Maturity HK$'000 (%) p.a. Maturity HK$'000
BIREFIE (%) Eh ! BEIT EREFE%) 38R BETT
(Unaudited) (Audited)
(REER) (&%F%)
Non-current; FEE:
Bank borrowings RITRE
- unsecured (note a)  —EXIF (MisHa) - = - 8.66 2021 28,000
Other borrowings i
- unsecured (note b)  — K (MFEh) 497 2022 10,000 4.97 2022 10,000
- unsecured (note ) — IR (MzEc) 497 2023 20,000 497 2023 20,000
30,000 58,000
Current: LR
Bank borrowings RTRE
- secured (note d) —BHER (Ftitd) 5.75 2020 2,554 5.46-5.75 2020 23,813
- unsecured (note a)  — I (Mi5ta) - - - 8.66 2019-2020 15,000
Other borrowings HEffEE
- secured (note e) —HHER (Fite) 8.20 - 702,000 8.20 - 702,000
- secured (note f) —HER (F15H) 6.00 2019 1,378 6.00 2019 6,500
- secured (note g) —BER (Mitg) 7.12 - 593,443 7.12 - 593,443
- secured (note h) —BHER (Ft:th) 18.10 - 772,200 - - -
- secured (note i) —HER (FsH) 17.93 - 429,197 - - -
- unsecured (note ) — I (Mi5ta) 8.66 2019-2021 43,000 - - -
2,543,772 1,340,756
Total borrowings EEEE 2,573,772 1,398,756
Notes: B
(@) In February 2018, the Company obtained an unsecured banking (@ MRZE—NFZA ARQRaRE—ZFE£EK
facility of HK$93,000,000 with interest bearing at Hong Kong FRER 1T b & B % 93,000,0007T « B &
Dollar Prime Rate plus 3% per annum and repayable by BEENENGFEIEFE - AR=FAD
instalments in three years. In August 2019, the bank transferred HEE - R_Z—hLhFEN\A HLITBEEE
all rights in respect of the remaining balance of the borrowing of ERER A8 43,000,000 TR T B REF 8255
approximately HK$43,000,000 to an independent third party and F—EZBIE=H EFEER-_ZE—hEhH
the borrowing was classified as other borrowing as at 30 A=+B9EAHMESE-

September 2019.

(b) In June 2015, the Company issued an unsecured note with a by MZZE—RF A ARAMA—ZBHILE
principal amount of HK$10,000,000 to an independent third = ETAS R ABH10,000,0007T 2 &
party, bearing interest at 5% per annum payable annually in HIPEZE  IREF5ESE B BREF
arrears. The note is repayable in June 2022. ARSIt iZZHRBAR S __F A8

8o
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23. INTEREST-BEARING BORROWINGS (Continued)

Notes: (Continued)

(@]

In May 2016, the Company issued two unsecured notes with a
total principal amount of HK$10,000,000 each to two
independent third parties, bearing interest at 5% per annum
payable annually in arrears. Both notes are repayable in May
2023.

Bank borrowings of approximately RMB2,327,000 (equivalent to
approximately HK$2,554,000) (31 March 2019: RMB20,365,000,
equivalent to approximately HK$23,813,000) with interest
bearing at rate of 5.75% (31 March 2019: rates ranging from
5.46% to 5.75%) per annum and repayable within three years
by instalments were secured by a corporate guarantee given by a
third party (31 March 2019: bank deposits of RMB20,000,000
(equivalent to approximately HK$23,387,000) and a corporate
guarantee given by a third party).

In March 2017, the Company obtained a loan facility of
US$90,000,000 (equivalent to approximately HK$702,000,000)
with interest bearing at rates ranging from 7.5% to 8.0% per
annum payable annually in arrears, repayable in March 2020,
and secured by the shares in the capital of certain wholly-owned
subsidiaries of the Company, 20% equity interest Wins Finance
held by the Group and personal guarantees given by Mr. Zhang
Yongdong (“Mr. Zhang") and his spouse.

During the year ended 31 March 2019, certain covenants of the
borrowing were breached. The breach of the covenants
constituted events of default under the relevant agreement,
which may cause the relevant borrowing becoming immediately
repayable. Accordingly, the Group classified the outstanding
balance of the borrowing as current liabilities.

Other borrowings of approximately RMB1,255,000 (equivalent to
approximately HK$1,378,000) (31 March 2019: RMB5,559,000,
equivalent to approximately HK$6,500,000) with interest bearing
at 6.0% per annum and repayable by instalments in January and
October 2019 were secured by certain finance lease receivables
with carrying amount of RMB9,846,000 (equivalent to
approximately HK$10,810,000) (31 March 2019: RMB9,846,000,
equivalent to approximately HK$11,513,000).

23

ARER

BsE: (4&)

(0

RZTE—RERAR AARAMEBEILE
=HETASBESE /10,000,000
T EERRE FXAEFSE A
REFHARIM MEZEHYER-Z
—=FRAMEE-

RITHEREHARY?2,327,0007T (HHER
497 #2,554,00000) (ZE—NLF=A
=+—H8: AR%20,365,0000T HE R
#4975 %23,813,00070) 12 N F B F5.752
WAR(ZZE—AFE=ZA=Z+—8:NT
546/ =5 75EMFIE)FTE AR =ZF
RO EIERE L — BB = HEHODRE
R((ZZE-AE=ZA=1+—B:RITEX
AR #20,000,0007T (HHE KL B
23,387,0007T) K —HE=FEL A AT
FER)ER -

RZZE—+tF=F ARABRE—FL5H
£90,000,000E 7T (18 & R & B K
702,000,000t ) EFEE « FIENTF
F7I5EES0E FMBAEAGFHRIN -
SERMEENR-_E-_SF=-AMHEE B
AARETFE2EMBRARBRAFHRS -
7% F A B Wins Financef)20 % % 78 4g
wmRRKERE A ([RAEE]) RERBHE
o B8 A SRR IE IR -

BE_Z-NF=A=+—RLFE &
ERE TRERER - B REZHEBRAAM
W TROEN AR S BURRIE RAT
BIEE - Wit AR E B EERRERES
BOERRYRE-

H S E 5 ARE1,2550007T (BE R
#)A&¥1,378,0000) (ZE—NF=A
=+—H: AR¥5,559,0007t  HHERL
7% #56,500,0007T ) 12 5 576.0[E /) 7 5t
BCARZZE—NhEFE—ARTASHE
2 DURmE A K%9,846,0000T (HHE R
#497%%10,810,00000) (ZZE—NF=A
=+—H: AR¥9,846,0007T  HHERL
PE%11,513,0000) s TREKBERE
FRIB I o
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5] EH%?

JW‘%&%W‘I

For the six months ended 30 September 2019 & ZE =%

23. INTEREST-BEARING BORROWINGS (Continued)

Notes: (Continued)

(9)

In March 2018, the Company issued two notes payable with
principal amounts of US$30,000,000 (equivalent to
approximately HK$234,987,000) (“Note A”) and US$70,000,000
(equivalent to approximately HK$548,304,000) (“Note B” and
collectively with Note A referred to as the “Notes”). The Notes
bear interest at 7% per annum and were secured by certain
listed securities held by the Group (31 March 2019: Nil), certain
shares in the capital of a wholly-owned subsidiary of the
Company, approximately 17.26% (31 March 2019: 7.26%)
equity interest of Wins Finance held by the Group, certain shares
of the Company held by Mr. Zhang and personal guarantees
given by Mr. Zhang and his spouse. Note A was repayable in
March 2019 and Note B was repayable in March 2020. Note B
with principal amount of approximately US$23,827,000
(equivalent to approximately HK$185,847,000) was repaid during
the year ended 31 March 2019.

During the year ended 31 March 2019, certain covenants of the
notes payable were breached. The breach of the covenants
constituted events of default under the relevant agreements,
which may cause the relevant notes payable becoming
immediately repayable. Accordingly, the Group classified the
outstanding balance of the notes payable as current liabilities.

The remaining principal of the expired convertible bonds issued
on 14 June 2017 of US$99,000,000 (equivalent to approximately
HK$772,200,000) was classified as other borrowings under
current liabilities upon maturity.

The expired convertible bonds bore interest at 4% per annum
payable semi-annually in arrears and default interest at 16% per
annum. The expired convertible bonds were secured by 30%
equity interest of Wins Finance held by the Group to the
subscriber, a subsidiary of China Huarong Asset Management
Co., Ltd and a guarantee given by an independent third party.
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23. INTEREST-BEARING BORROWINGS (Continued)

Notes: (Continued)

(i) The remaining principal of the expired convertible bonds issued
on 12 September 2017 of HK$429,197,000 was classified as
other borrowings under current liabilities upon maturity.

The expired convertible bonds bore interest at 7% per annum
payable semi-annually in arrears and default interest at
compounding 18% per annum. The expired convertible bonds
were secured by 12.17% equity interest of the Securities
Company, an other financial asset held by the Group to the
subscriber, a wholly-owned subsidiary of Huarong Investment
Stock Corporation Limited.

24. CONVERTIBLE INSTRUMENTS
As at 30 September 2019, the Company had one (31 March
2019: three) outstanding convertible instrument with details set
out as follows:

(a) Convertible bonds issued on 14 June 2017 (the “First

Convertible Bonds")

On 6 June 2017, the Company entered into a
subscription agreement with a subsidiary of China
Huarong Asset Management Co., Ltd. (the “First
Subscriber”, whose shares are listed on the main board of
the Stock Exchange, stock code: 2799), in relation to the
issue of the First Convertible Bonds in the principal
amount of US$100,000,000 with conversion rights to
convert the principal amount thereof into the shares of
the Company at the conversion price of HK$4.25
(adjusted for share consolidation on the basis that every
ten issued shares consolidated into one share). Upon
conversion of the First Convertible Bonds, the principal
amount of the First Convertible Bonds shall be exchanged
to Hong Kong Dollar based on the fixed exchange rate of
US$1:HK$7.8. The conversion period shall begin six
months after the issue date and end on the fifth trading
day before the maturity date.
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24. CONVERTIBLE INSTRUMENTS (Continued)

Convertible bonds issued on 14 June 2017 (the “First

Convertible Bonds") (Continued)

The issue price was 100% of the principal amount of the
First Convertible Bonds. The First Convertible Bonds bore
interest at 4% per annum payable semi-annually in
arrears. The imputed interest on the First Convertible
Bonds was calculated using the effective interest rate at
18.10% per annum. The First Convertible Bonds shall
mature on the second anniversary of its issue date.

The First Convertible Bonds were secured by 30% equity
interest of Wins Finance held by the Group to the First
Subscriber.

On 18 October 2018, the Company and the First
Subscriber entered into an amendment deed to amend
certain terms and conditions of the First Convertible
Bonds and pursuant to which the conversion price of the
convertible share was revised from HK$4.25 (adjusted for
share consolidation on the basis that every ten issued
shares consolidated into one share) to HK$0.65 each.
Further details were set out in the Company’s
announcement dated 18 October 2018 and 15 November
2018 and circular dated 13 December 2018 respectively.

On 15 November 2018, the Company entered into a
supplemental undertaking with the First Subscriber
pursuant to which the Company agreed to further amend
certain terms and conditions of the First Convertible
Bonds. The modification of the terms of such convertible
bonds was approved by the shareholders at the
Company’s extraordinary general meeting on 13
December 2018.
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24. CONVERTIBLE INSTRUMENTS (Continued)

(a)

Convertible bonds issued on 14 June 2017 (the “First

Convertible Bonds") (Continued)

During the year ended 31 March 2019, certain covenants
of the convertible bonds were breached. The breach of
the covenants constituted events of default under the
convertible bonds instrument, which may cause the
relevant convertible bonds becoming immediately
repayable. Accordingly, the Group classified the
outstanding balance of the convertible bonds as current
liabilities.

On 5 August 2019, upon the completion of allotment
and issue of 300,000,000 of the Company’s shares to a
subscriber at a subscription price of HK$0.145 per share
and in accordance with the terms and conditions of the
First Convertible Bonds, the conversion price of the
outstanding convertible share was adjusted to HK$0.60
each. Further details were set out in the Company's
announcement dated 12 August 2019.

During the six months ended 30 September 2019, no
conversion rights attaching to the First Convertible Bonds
were exercised and the conversion rights attached to the
First Convertible Bonds were lapsed upon maturity. The
remaining principal and equity component of the expired
First Convertible Bonds of US$99,000,000 (equivalent to
approximately HK$772,200,000) and HK$180,966,000
were transferred to other borrowings under current
liabilities and accumulated losses respectively.
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24. CONVERTIBLE INSTRUMENTS (Continued)

(b)

Convertible bonds issued on 12 September 2017 (the

“Second Convertible Bonds”)

On 24 August 2017, the Company entered into another
subscription agreement with a wholly-owned subsidiary of
Huarong Investment Stock Corporation Limited (the
"Second Subscriber”, whose shares are listed on the main
board of the Stock Exchange, stock code: 2277), in
relation to the issue of the Second Convertible Bonds in
the principal amount of HK$437,000,000 with conversion
rights to convert the principal amount thereof into the
shares of the Company at the conversion price of
HK$0.425 (adjusted for share consolidation on the basis
that every ten issued shares consolidated into one share).
The conversion period shall begin six months after the
issue date and end on the fifth trading day before the
maturity date.

The issue price was 100% of the principal amount of the
Second Convertible Bonds. The Second Convertible Bonds
bore interest at 4% per annum payable semi-annually in
arrears. The imputed interest on the Second Convertible
Bonds was calculated using the effective interest rate at
17.93% per annum. The Second Convertible Bonds shall
mature on the second anniversary of its issue date.

The Second Convertible Bonds were secured by 12.17%
equity interest of the Securities Company, an other
financial asset held by the Group to the Second
Subscriber.

On 7 May 2018, convertible bonds with principal amount
of HK$7,803,000 were converted into 18,360,000
ordinary shares.

On 28 September 2018, the Company and the Second
Subscriber entered into a deed of undertaking and a
supplemental deed to amend the terms of the Second
Convertible Bonds and pursuant to which (i) the
conversion price of the convertible share was revised from
HK$0.425 (adjusted for share consolidation on the basis
that every ten issued shares consolidated into one share)
to HK$0.65 each and (ii) interest rate revised from 4% to
7% per annum payable semi-annually in arrears. Further
details were set out in the Company’s announcement
dated 18 October 2018 and circular dated 13 December
2018.
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24. CONVERTIBLE INSTRUMENTS (Continued)

(b)

Convertible bonds issued on 12 September 2017 (the

“Second Convertible Bonds”) (Continued)

On 9 November 2018, the Company entered into a
second supplemental deed with the Second Subscriber
pursuant to which the Company agreed to further amend
certain terms and conditions of the Second Convertible
Bonds. The modification of the terms of such convertible
bond was approved by the shareholders at the Company’s
extraordinary general meeting on 13 December 2018.

During the year ended 31 March 2019, certain covenants
of the convertible bonds were breached. The breach of
the covenants constituted events of default under the
convertible bonds instrument, which may cause the
relevant convertible bonds becoming immediately
repayable. Accordingly, the Group classified the entire
outstanding balance of the convertible bonds as current
liabilities.

On 5 August 2019, upon the completion of allotment
and issue of 300,000,000 of the Company’s shares to a
subscriber at a subscription price of HK$0.145 per share
and in accordance with the terms and conditions of the
Second Convertible Bonds, the conversion price of the
outstanding convertible share was adjusted to HK$0.59
each. Further details were set out in the Company’s
announcement dated 12 August 2019.

During the six months ended 30 September 2019, no
conversion rights attaching to the Second Convertible
Bonds were exercised and the conversion rights attached
to the Second Convertible Bonds were lapsed upon
maturity. The remaining principal and equity component
of the expired Second Convertible Bonds of
HK$429,197,000 and HK$98,834,000 were transferred to
other borrowings under current liabilities and
accumulated losses respectively.
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24. CONVERTIBLE INSTRUMENTS (Continued)

()

Convertible notes issued on 24 October 2018 (the

“Convertible Notes”)

On 4 September 2018, the Company entered into a note
purchase agreement with an indirect wholly-owned
special purpose vehicle of CCB International (Holdings)
Limited (the “Investor”, whose shares are listed on the
main board of the Stock Exchange, stock code: 939), in
relation to the issue of the Convertible Notes in the
principal amount of HK$185,847,419 with conversion
rights to convert the principal amount thereof into the
shares of the Company at the conversion price of
HK$0.88 (adjusted for share consolidation on the basis
that every ten issued shares consolidated into one share).

The issue price was 100% of the principal amount of the
Convertible Notes. The Convertible Notes bore interest at
7% per annum payable semi-annually. The imputed
interest on the Convertible Notes was calculated using
the effective interest rate at 14.43% per annum. The
Convertible Notes shall mature on 29 March 2020.

The Convertible Notes were secured by certain listed
securities held by the Group (31 March 2019: Nil), certain
shares in the capital of an indirect wholly-owned
subsidiary of the Company, 17.26% (31 March 2019:
7.26%) equity interest of Wins Finance, and certain
shares of the Company held by Mr. Zhang and personal
guarantee given by Mr. Zhang and his spouse to the
Investor.

During the year ended 31 March 2019, certain covenants
of the convertible notes were breached. The breach of the
covenants constituted events of default under the note
purchase agreement, which may cause the relevant
convertible notes becoming immediately repayable.
Accordingly, the Group classified the outstanding balance
of the convertible notes as current liabilities.

On 5 August 2019, upon the completion of allotment
and issue of 300,000,000 shares to a subscriber at a
subscription price of HK$0.145 per share and in
accordance with the terms and conditions of the
Convertible Notes, the conversion price was adjusted to
HK$0.145 each. Further details were set out in the
Company’s announcement dated 12 August 2019.
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24. CONVERTIBLE INSTRUMENTS (Continued)
(c) Convertible notes issued on 24 October 2018 (the

“Convertible Notes”) (Continued)

During the six months ended 30 September 2019, no
conversion rights attaching to the Convertible Notes were
exercised. The outstanding principal amount of the
Convertible Notes as at 30 September 2019 amounted to
HK$185,847,419.

The convertible instruments recognised in the condensed
consolidated financial statements are calculated as follows:

24 N[BT R (&)
() R-B—-NFE+A-+WARTHT

mBERE ((TRRRE]) (&)
BE_T-NAFALA=+THBLAHE
A B EAIRR RN S SRR
TE-R_ZF-AFALA=+E 7
BEREENREERACRABE
185,847,4197C °

REPGEE B RRERN BT AR
AR A FTE

30 September 2019

—E-AFHAA=1H

First Second
Convertible Convertible Convertible
Bonds Bonds Notes Total
it i
R —H!?’:HQ g
EF BEF £ #EE
HK$'000 HK$'000 HK$'000 HK$'000
BETT B¥Tr BT B¥Tx
Face value of convertible AR T AR #ETA RN
instruments at the date H1E
of issuance 778,760 437,000 185,847 1,401,607
Equity component =l o (182,808)  (100,631) (17,274)  (300,713)
Liability component on initial R EAT B BRI 25 HE SR R Y
recognition at the date of BEHD
issuance 595,952 336,369 168,573 1,100,894
Accumulated finance costs ZRETRLVE KA 244,481 143,657 44,768 432,906
Accumulated interest paid ZFENHE (46,171) (28,451) (5,596) (80,218)
Accumulated conversion T E R
options exercised (6,660) (6,579) - (13,239)
Accumulated modification gain 2T T - (654) = (654)
Transfer to borrowings EAEERENHE
and interests payable (787,602)  (444,342) - (1,231,944)

Liability component as at P
30 September 2019 B
(unaudited)

= 207,745 207,745
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CONVERTIBLE INSTRUMENTS (Continued) 24 "[WERET A (&)
The convertible instruments recognised in the condensed RE ARG PRI ERO AR T A%

A

consolidated financial statements are calculated as follows: THREE: (&)
(Continued)
31 March 2019
—E-NF=ZA=1+—H
First Second
Convertible Convertible Convertible
Bonds Bonds Notes Total
Hitk £
Al R AT R BIEi s
BEFH % EE B
HK$'000 HK$'000 HK$'000 HK$'000
BT T BT T BT T BT T
Face value of convertible AT T BN 1T B EIR
instruments at the date H1E
of issuance 778,760 437,000 185,847 1,401,607
Equity component EmE D (182,808)  (100,631) (17,274)  (300,713)
Liability component on initial AT B BRI 2 B R R Y
recognition at the date BEZD
of issuance 595,952 336,369 168,573 1,100,894
Accumulated finance costs ZEtREE A 216,439 108,500 10,604 335,543
Accumulated interest paid ZFENFE (46,171) (28,451) - (74,622)
Accumulated conversion REHITHR A E R
options exercised (6,660) (6,579) - (13,239)
Modification gain 1BET W= - (654) - (654)
Liability component as at R=ZZE—NF=A=+—8H
31 March 2019 (audited) WAaEID (KEZ) 759,560 409,185 179,177 1,347,922
DEFERRED TAX LIABILITIES 25. RRERFA R

RIEFBECEAEVE BT BEHBER
A8 T NF— F— BERREE A
BRI BAANTEINN - W B EBRALRS
Mg mAR P B E QR Z REHERD
HHEENERZHEERAREECHRE RE
EAREEREEG RO TR ZRENEHE B
EA MG RRAE TSRO EREE-

Under the EIT Law of the PRC, withholding tax is payable for
dividends declared in respect of profits earned by the PRC
subsidiaries from 1 January 2008 onwards. Deferred taxation
has not been provided for in the condensed consolidated
financial statements in respect of temporary differences
attributable to the accumulated taxable profits of the PRC
subsidiaries as the Group is able to control the timing of the
reversal of the temporary differences and it is probable that the
temporary differences will not reverse in the foreseeable future.
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26. SHARE CAPITAL 26. BB
30 September 31 March
2019 2019
—E-NF —EF-NF
HWB=+H —B=+—H
(Unaudited) (Audited)
(REBER) (LEZ)
HK$'000 HK$'000
BET T BETT
Authorised: ETE
500,000,000,000 (31 March 2019: 500,000,000,0000% (== —h.&
500,000,000,000) ordinary shares of = A =+—H :500,000,000,000/%)
HK$0.01 (31 March 2019: HK$0.01) each FREERL001T(ZE—HF
ZA=+—H:#%0.01x) 2 LB 5,000,000 5,000,000
Issued and fully paid: BRITRAR:
1,868,176,188 (31 March 2019: 1,868,176,188/% (=T — LF
1,568,176,188) ordinary shares of HK$0.01 =HA=+—H:1,568,176,188/%)
(31 March 2019: HK$0.01) each BREES®0.01TL(ZE—NF
—RA=1+—H: & %0.01x) 2 EBK 18,682 15,682

A summary of the movements of the Company’s issued capital

AR FE BT IA R 19 5 (R 2 BB

and share premium account is as follows: R
Share
Number of Issued premium
shares in issue capital account Total
BRATROEE BEITRE REER a%
HK$'000 HK$'000 HK$'000
BETT BETT BETT
At 1 April 2018 (audited) RZZ-\EMA-R (£EH) 15,663,401,881 15,663 2,726,935 2,742,598
Issue of shares upon conversion of RERTRRESREETRN
convertible bonds 18,360,000 19 8,357 8,376
Effect of share consolidation R atz g2 (14,113,585,693) - - -
At 31 March 2019 (audited) RZZ-NE=A=T—H(£%&HK)
and 1 April 2019 (audited) RZE-NEEMA—-A (HEZ) 1,568,176,188 15,682 2,735,292 2,750,974
Issue of new shares (note) BITHR D (M) 300,000,000 3,000 40,500 43,500
At 30 September 2019 (unaudited) RZE-AFNA=TH (REEH) 1,868,176,188 18,682 2,775,792 2,794,474
Note: MTsE -

On 5 August 2019, the Company allotted and issued 300,000,000

ordinary shares of HK$0.01 each to

subscription price of HK$0.145 per share, giving rise to an increase of
HK$43,500,000 for both share capital and share premium.
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GLESNE L

For the six months ended 30 September 2019 & £ —%

27. SHARE OPTION SCHEME 27. iERx R
The Company adopted the share option scheme on 31 August 2012 RAGRZE—ZF N NA=+—AERMNE
(the "2012 Scheme”) with a term of ten years commencing from 31 it ([ ZE——F:8])  BREHA
August 2012. —Z——FN\A=t+—HE+F-
The following share options were outstanding under the 2012 MERB T - _FEEBETRITER B
Scheme during the reporting periods: R T

Number of shares options**

BREEHE
Granted/
exercised/ At
At cancelled Lapsed 30 September Date of Exercise price
1 April 2019 duringthe  during the 2019 grant of Exercise period of share
(Audited) period period  (Unaudited) ~ share options* of share options ~ options **
i R
“E-0E “E-NE
BA-A HAEL/ AR=TH BRE BRE BRE
(BEH) ffF/28  BRid (REBR) RA A & i
‘000 '000 '000 '000 HKS per share
Th TH Th TH BREY
2019 “E-NE
Directors £z
In aggregate st 10,000 - (10,000) - 23-4-2015 23-4-2015 to 22-4-2025 4.90x¢*
“2-1f “E-nEMA-TZAZ
MA-t=H ZECREMACTIR
In aggregate 3t 74,000 = (22,249) 51,751 6-8-2018 6-8-2018 to 5-8-2028 1.02%x*¥
“E-)\E “E2-\ENARHE
NBxA “E-)\$N\ALA
Total g 84,000 = (32,209) 51,751
Weighted average exercise price ~ JIET77 (£ (E HKS$1.48 - HKQ2.2 HK$1.02
BE148T - Eam EHon
Employees g
In aggregate &t 37,000 - - 37,000 6-8-2018 6-8-2018 to 5-8-2028 s
“E-N\E “E2-N\ENA7AE
NB7%A “2-N\ENRTA
Total &g 37,000 - - 37,000
Weighted average exercise price  WEF /T (E HKS$1.02 - - HK$1.02
BE1.027 = - E®L0
Non-employees FEE
In aggregate 3t 58,828 = = 58,828 23-4-2015 23-4-2015 to 22-4-2025 4.90%**
“E-1fF “2-REMA-TZHE
MA=+=A “ECREMACTZA
In aggregate 3t 15,681 = = 15,681 6-8-2018 6-8-2018 to 5-8-2028 s
“E-)\E “E2-\ENARHE
NA~A “E-)\ENALA
Total 28 74,509 - - 74,509
Weighted average exercise price ~ JIET77 (5 (E HKS$4.08 - - HK$4.08
4087 = - BBLsT
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For the six months ended 30 September 2019 & Z —=F—/NLFANHA =1+ HiE A

27. SHARE OPTION SCHEME (continued) 27. BB HERT R (=)
The following share options were outstanding under the 2012 MERB T ——_FHEBTRITIEZ2HE
Scheme during the reporting periods: (Continued) REMT: (&)

Number of shares options**

BlEwE -
At
At Granted Cancelled Exercised 30 September Date of Exercise price
1April 2018 duringthe  duringthe  during the 2018 grant of Exercise period of share
(Audited) period period period  (Unaudited)  share options* of share options options **
Z3-)\f —3-)\§
mA-H NAZTA BltE ke BitE
(fEm)  EmRL  BAEH BROR (REER) RiLEH iE @
‘000 ‘000 ‘000 ‘000 ‘000 HKS per share
TR T T’ T TH Bk
2018 “E-N\E
Directors g%
In aggregate @it 100,000 - - - 100,000 23-4-2015 23-4-2015 to 22-4-2025 0490
“T-R% “E-REMACTZRE
BAZt=R ZZ-RENA-{ZA
In aggregate 5t - 739,998 (739,998) - - 20-7-2018 20-7-2018 to 19-7-2028 0.101
3\ ZT-)\Etf-fEE
tA-tB B N\EtAtAR
In aggregate @it - 739,998 - - 739,998 6-8-2018 6-8-2018 to 5-8-2028 0.102
ZF-NE “E-\E)\A/BE
NARE ZZ-\#/\A18
Total i 100,000 1,479,9% (739,998) N 839,998
Weighted average exercise price ~ JIETF977 (¢ (E HK$0.49  HKS0.102  HKS0.101 - HKS0.148
049 B0 K00 - AR0I48T
Employees k&
In aggregate @it - 370,000 (370,000) - - 20-7-2018 20-7-2018 to 19-7-2028 0.101
-\ ZE-NEtAZTHEE
th-tB  ZE-N\ELAtAR
In aggregate 5t - 370,000 - - 370,000 6-8-2018 6-8-2018 to 5-8-2028 0.102
2% “E2-\§\R/HE
NARE ZE2Z\ENALA
Total g - 740,000 (370,000) - 370,000
Weighted average exercise price  MIET7 % (E - HKS0.102  HKS0.101 - HK$0.102

- B%0I02T B0 - BRI
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For the six months ended 30 September 2019

27. MEEREER (@)

27. SHARE OPTION SCHEME (Continued)

The following share options were outstanding under the 2012
Scheme during the reporting periods: (Continued)

Number of shares options**

& BA

e MBRRHME

BEHRE T —FrEEBETRTEZE
PREEMT : (&

BRESA
At
At Granted Cancelled Exercised 30 September Date of Exercise price
1April 2018 duringthe  duringthe  during the 2018 grant of Exercise period of share
(Audited) period period period  (Unaudited)  share options* of share options options **
i i
—2-)\f —I-N\&
mA-A hA=TA BRE ERE B
(F2R)  BARY  BRdEl BaAR (REER) RiHEH TEH i
‘000 '000 ‘000 '000 ‘000 HKS per share
TH TH TH TH TR BRAE
(Continueq) (%)
Non-employees FEE
In aggregate ) 588,276 - - - 588,276 23-4-2015 23-4-2015 to 22-4-2025 0490
Z5-1F ZF-RfMA-TZRE
MAZ+=B ZZ-RENA-TZH
In aggregate 5t - 156,817 (156,817) - - 20-7-2018  20-7-2018 to 19-7-2028 0.101
-\ ZZ-)\BtA-TEE
tB-tE  ZE-)\ELAtAE
In aggregate ) - 156,817 - - 156,817 6-8-2018 6-8-2018 to 5-8-2028 0.102
ZF-N\E “3-\fN\R/HE
NARR ZEZ)\EN\RRA
Total ek 588,276 3363 (156817) - 745,093
Weighted average exercise price ~ JIET77 (£ (E HK$0.49  HK$0.102 HK0.101 - HK$0408
B804 B0l EK0I0T - 804087

* %

* % %

* k k%

The vesting period of the share options was from the date of
grant until the commencement of the exercise period.

The exercise price and the number of the shares options are
subject to adjustment in the case of rights or bonus issues, or
other similar changes in the Company’s share capital.

At the date of grant, the exercise price of the share options was
HK$0.490 per share. The exercise price was adjusted to HK$4.90
per share following the share consolidation became effective on
12 November 2018.

At the date of grant, the exercise price of the share options was
HK$0.102 per share. The exercise price was adjusted to HK$1.02
per share following the share consolidation became effective on
12 November 2018.
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For the six months ended 30 September 2019 &#ZE _—F—NF/NLA =+ HIN1EA

27.

28.

SHARE OPTION SCHEME (continued)

The following share options were outstanding under the 2012
Scheme during the reporting periods: (Continued)

During the six months ended 30 September 2019, no share
option was granted, exercised or cancelled and 32,249,000
number of shares options were lapsed under the 2012 Scheme.
2,533,630,268 share options were granted in July and August
2018, 1,266,815,134 share options were cancelled in July 2018
and no share option was exercised or lapsed during the six
months ended 30 September 2018.

As at the end of the reporting period, the Company had
163,259,158 (adjusted) (30 September 2018: 1,955,090,954)
shares issuable under outstanding options granted under 2012
Scheme. The exercise in full of the outstanding share options
would, under the present capital structure of the Company,
result in the issue of 163,259,158 (adjusted) (30 September
2018: 1,955,090,954) additional ordinary shares of the
Company and additional share capital of approximately
HK$1,633,000 (30 September 2018: HK$1,955,000) and share
premium of approximately HK$393,143,000 (30 September
2018: HK$464,515,000) (before issue expenses).

MAJOR NON-CASH TRANSACTIONS

(@) During the six months ended 30 September 2018, the
Group acquired 36.17% equity interest in Imagination
Holding Limited for a consideration of HK$144,500,000.
The consideration was settled by cash of
HK$100,000,000 and a promissory note with principal
amount of HK$44,500,000, which was repayable upon
completion date. Such promissory note was fully repaid
on 11 June 2018.

(b) During the six months ended 30 September 2018, the
Group entered into an agreement with Entity A, pursuant
to which Entity A agreed to allot and issue its
consideration shares, representing approximately 19.32%
of the total issued share capital of Entity A at a
consideration of HK$600,000,000 and the Group agreed
to return a promissory note with principal amount of
HK$600,000,000 to Entity A for cancellation. The
transaction was completed in April 2018.

27.

28.

MEREstd 2

WEAE S ——FHEETRTHEE
RERETR : ()

HEZ ﬂ%hﬂ +HIEANEA W
17 £ =k 5% 88 -
32 249 ooof‘ﬁﬁﬂx%wﬁ_g—_iﬁﬂ
K3k e 2,533,630,2680 BERRIER —F — N\

FHANRNAKRE  1,266,815,13410 B KK
HRAZE—NFEAZEHE BEBRER

BE-T
TSR

—NFAA=THIEXNEARNE

RBEBR ARAIRBEZZ—=F5f
BIF MR RITEEAIEIE TH163,259,158
BgHa=E) (ZE—N\FLA=+H:
1,955,090, 9541%&)7%*6%?1&@ B AR
RIEBEARE BRTEZEREES
EIT{F - BB EEINE17163,259,158[%
(KAE) (ZE—N\NFHLA=TH:
1,955,090,954% ) 7K A &) & % - #7318 %
R4 #1,633,000L (ZFE— NF LA
=+ H:#%1,955,0005C) & (5% B4
7B 15393,143 0007_3(::=—J\¢71H =+

H : B #464,515,00070) (A 0k 2175
%) e

ERFERERXH

(a) ﬁi—z_)\fﬁﬂﬂ ‘f‘EUJ:/\“
A AREE W HImagination Holding
Limited®936.17% & Az R E A
75 #144,500,0007C ° R B AR &8
#100,000,000T X A& R BB K
44,500,0007T 1% H 245 (ZBR A
HHEE) YN - ZAALEEN-Z
—NFERXAt+—BEHEE-

by #= —)\ihﬂ T HIERE
A ZIK;‘%I 1B RBARI . — e - B
- ERBARBEAUNREER

600,000,0007T fid % K 21T E R E %
B (HEREBANZ IS EITRA
#919.32% )  AEBREZE B A TEA
7 #600,000,0007T A% X B IEIRIE
FEBAFHE ZXHIRN_ZE—NF
M ASEM °
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29. FINANCIAL GUARANTEE CONTRACTS

The Group provides loan guarantee services to enterprises and
individuals in the PRC. As at 30 September 2019, the Group
had contracts in relation to loan guarantee business of
approximately HK$270,405,000 (31 March 2019:
HK$296,054,000) in which approximately HK$2,704,000 (31
March 2019: HK$2,884,000) was recognised as guarantee
compensation provision in the condensed consolidated
statement of financial position.

30. OPERATING LEASE ARRANGEMENTS

As lessee

The Group leases staff quarters and office premises under
operating lease arrangements. The leases for the properties are
negotiated for terms of ranging from one to three years (31
March 2019: one to three years).

As at 31 March 2019, the Group had total future minimum
lease payments under the non-cancellable operating leases
falling due as follows:

29.

30.

AR & B A 3R R Y =

MERREH
NEEm AR EREAREERERR
Be-R—ZE—hAhFALAZ+H AEEEH
BEREREBKE L KB 270,405,000
T(ZZE—NAF=ZA=Z+—H: 8%
296,054,0007T ) + E A £)812,704,0007T
—_E-hAhEFE=ZRA=Z+—HB: B
2,884,0007T ) IR RRAR & BT B AR 3k
HRBERBERE-

BEHEHZR

EE A A
AEERBEECEHAYVLTHBEETIRTE R
WG -MERE 2 ABLEER AN T
—Z2=F (Z2—NF=ZA=1+—H:—=&
=F)-

RZBE-AF=ZA=+—0 XEERE
THHEEERN 2 RRFEHEEN B
BMZEHBERET:

31 March
2019
—E-hnF
=A=+—H
(Audited)
(&%)
HK$'000

ok aubiv

—FR

Within one year
In the second year to fifth year, inclusive

The Group is the lessee in respect of staff quarters and office
premises held under leases which were previously classified as
operating leases under HKAS 17. The Group has initially
applied HKFRS 16 using the modified retrospective approach.
Under this approach, the Group adjusted the opening balances
at 1 April 2019 to recognise lease liabilities relating to these
leases (see note 3). From 1 April 2019 onwards, future lease
payments are recognised as lease liabilities in the condensed
consolidated statement of financial position in accordance with
the policies set out in note 3.
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For the six months ended 30 September 2019 #Z _—F—NFANHA =1+ HiF A

31. RELATED PARTY TRANSACTIONS 31.

(a) Saved as the transactions and arrangements disclosed
elsewhere in these condensed consolidated financial
statements, the Group had no other material transactions
with related parties during the six months ended 30
September 2019 and 2018.

(b) Compensation of key management personnel of the

RMELTX S

() BZEFEHRSREYBHREREMEMAM
BRE2XHRZHIN AREREBE
—ET-NER=ZT-N\FNLA=1AH
LEFRE A R E T W AT R E R

5

(b) AEEXEEEABZHMH:

Group:
For the six months ended
30 September
HEAA=1+THLEREA
2019 2018
—E-h#F —E-NF
(Unaudited) (Unaudited)
(REFER) (REEEZ)
HK$'000 HK$'000
BT T BT
Fee e 566 360
Short-term employee benefits HEEERF 9,556 6,025
Post-employment payments BRIREF 51 43
Equity-settled share option expense NEREEERECRAX - 45,296
Total compensation paid to key EREZEEEABEINZEHH
management personnel 10,173 51,724

32. FAIR VALUE AND FAIR VALUE HIERARCHY 2. 28MTAZAFERELAFEE
OF FINANCIAL INSTRUMENTS ®
Fair value hierarchy NP EER

The following table presents the fair value of the Group's
financial instruments measured at the end of the reporting
period on a recurring basis, categorised into the three-level fair
value hierarchy as defined in HKFRS 13 Fair Value
Measurement. The level into which a fair value measurement is
classified is determined with reference to the observability and
significance of the inputs used in the valuation technique as
follows:

Level 1 valuations: Fair value measured using only Level 1
inputs, that is, unadjusted quoted prices in active markets for
identical assets or liabilities at the measurement date.

Level 2 valuations: Fair value measured using Level 2 inputs,
that is, observable inputs which fail to meet Level 1, and not
using significant unobservable inputs. Unobservable inputs are
inputs for which market data are not available.

TREFRNBERRAEBIRIGEEES
ENEMITAZRAVFE(DRBEYHR
ERRNBIIRAFEIAERTN=RRAF
BEMR) - 2 FEFEDENERN T2 EMR
BERMERNBGABRBEZAIBEREREXN
M BATTAEE:

£ B L AE—E AR (IR
5HE B SRR 05 A F A E A A K
AERE) HEOATE:

F_EME: EERE_ERAZE (BT
MeaF—EifENABRBARE) TME
REXTABEEHABBAENQTE
TR B R ABBEET SEIENE AR
e
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For the six months ended 30 September 2019 & ZE =%

32. FAIR VALUE AND FAIR VALUE HIERARCHY . EMTAZCLAFERLAFEHE

OF FINANCIAL INSTRUMENTS (Continued) | =)

Fair value hierarchy (Continued) ANEEEBH (£Z)

Level 3 valuations: Fair value measured using significant Fo-EBEE-FRAEATTERE AZE
unobservable inputs. FENATFE

The Group uses independent valuers to perform valuations of REBF BB GEMESEE i@f"
financial instruments which are categorised into Level 3 of the BE-BHNemITEETHE-EBR

fair value hierarchy. Valuation reports with analysis of changes B EEEHH Tﬁﬁ’\ﬂﬁfﬁﬁﬁ%ﬂﬂﬁﬁﬁﬁﬁﬂi
in fair value measurement are prepared by the independent mE - UAHEBERHRIE FFRRE
valuers and are reviewed and approved by the management. BN EEENmAERETFRER-

Discussion of the valuation process and results with the
management is held to coincide with the reporting dates.

Assets measured at fair value: R FEGTENEE:

Fair value measurement using

ERUT &EZ A FENE

Quoted
prices Significant Significant
in active observable unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
EATHE BAFTAUHE
ERMIZHRE PN ¢ PN ¢

(£-8) (£=E) (5=FE) gt
HK$'000 HK$'000 HK$'000 HK$'000

BETT BE T BETT BETT

As at 30 September 2019: RZZE—-AFAA=1+H:

(unaudited) (REEZ)
Other financial assets HitomEE 27,155 345,196 1,377,739 1,750,090
Investments at fair value BREBRARNTENEZ

through profit or loss BE 13,722 = = 13,722

40,877 345,196 1,377,739 1,763,812

As at 31 March 2019: RZE-NF=ZA=+—H:

(audited) (R %)
Other financial assets HihemEE 29,454 1,148,314 1,573,493 2,751,261
Investments at fair value FREBRARNTENEZ

through profit or loss BE 23,531 - - 23,531

52,985 1,148,314 1,573,493 2,774,792

NFAA=ZTERZZE-AF=
B $‘EE 3 E AL 4R A BT
BfE

The Group did not have any financial liabilities measured at fair
value as at 30 September 2019 and 31 March 2019.

o o
S0

z
+
Tl
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32. FAIR VALUE AND FAIR VALUE HIERARCHY . EMTAZCAFERLATFEHE

OF FINANCIAL INSTRUMENTS (Continued)

Fair value hierarchy (Continued)

Assets measured at fair value: (Continued)

During the six months ended 30 September 2019, there were
no transfers of fair value measurements between Level 1 and
Level 2 and no transfers into or out of Level 3 for both
financial assets and liabilities (31 March 2019: Nil). The Group's
policy is to recognise transfers between levels of fair value
hierarchy as at the end of the reporting period in which they
occur.

Information about Level 3 fair value measurements
Unlisted equity investments are measured using valuation
techniques based on inputs that can be observed in the
markets in addition to unobservable inputs such as company
specific financial information.

The Group uses the key inputs of market comparable
companies, which include the valuation multiple and recent
transaction price, to determine the fair value of the unlisted
equity investments as at 30 September 2019 and 31 March
2019. The unobservable inputs are valuation multiple,
marketability discount and minority discount. Valuation
multiple represents price-to-book ratio. The higher the
valuation multiple, the lower the discounts for lack of
marketability or minority, the higher the fair value.

No sensitivity analysis is disclosed for the impact of changes in
the relevant unobservable data as the management considers

that the exposure is insignificant to the Group.

The movements during the period in the balance of the Level 3
fair value measurement are as follows:

Unlisted equity investments

ﬁ (#&)
AFEBES ()

HERFEGTEMEE: (&)
HE-_T-NFhLA=THLEXEA 2
MEENABNE —BRE_EBZRQF
BfsWEEE TUEBANBLE=
(ZE—hhF=ZA=+—H0:E) -AHE
EHHREAEBATEER CEOEENE
HRTTER R R ER o

EZERFETEZEH
FLEMBREREENTS LA BRI
ABIE AR RBAEFERBERE AR
R ABUR  EREERMNE-

AEBEEATEAIELRARNEREA
2 (BRHERBIOMXSER)EE
FETRERENR -_T-—NAFALA=1H
RZZE-NE=ZRA=+—HZAFE-T
BB ARBAMERE mHREM
g DB TTE - hER BT AREK -
MERBBES RZMHRBER DBk
RITEBE R FELS-

WEABE T AIBRRBBRESINTERE
FREDT REREREERSZERE
AEEMFALTEK

FEZEAVEFEEARZHNEHNT

FHFLETRERE

For the six months ended
30 September
BENA=THLAEA

2019 2018

—E-hF —F-N\F

(Unaudited) (Unaudited)

(REEX) (REEZ)

HK$'000 HK$'000

BT T BT T

At the beginning of the period R E) 1,573,493 670,969

Additions NE - 600,000
Net unrealised gains/(losses) recognised in ~ HiAR Efb2mEURA " (E51E) FERK

other comprehensive income/(loss) during B (E18)F8E
the period (195,754) 341,588
At the end of the period REIR 1,377,739 1,612,557
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For the six months ended 30 September 2019 & ZE =% =T HiEAEA

FAIR VALUE AND FAIR VALUE HIERARCHY
OF FINANCIAL INSTRUMENTS (Continued)

Fair value hierarchy (Continued)

Information about Level 3 fair value measurements

(Continued)

Any gains or losses arising from the remeasurement of the
Group’s unlisted equity investments held for strategic purposes
are recognised in the investment revaluation reserve (non-
recycling) in other comprehensive income. Upon disposal of the
equity investments, the amount accumulated in other
comprehensive income/(loss) is transferred directly to
accumulated losses.

Fair value of financial assets and financial liabilities that
are not measured at fair value

The carrying amounts of other financial assets and financial
liabilities recognised at amortised cost in the condensed
consolidated financial statements approximate their fair values.

CONTINGENT LIABILITIES AND LITIGATION
(a) Wins Finance and certain of its executive officers were
named as defendants in two civil securities lawsuits filed
in two U.S. District Courts (the “Lawsuit A” and the
“Lawsuit B”, collectively referred to as the “Lawsuits”) in
April 2017. Both Lawsuits were putative class action
lawsuits where plaintiffs’ counsels sought to represent the
entire class of shareholders who acquired Wins Finance's
securities between 29 October 2015 and 29 March 2017.
Both Lawsuits asserted the same statutory violations
under the U.S. Securities Exchange Act, alleged, in sum
and substance, that the defendants made false and
misleading statements, or failed to disclose material facts,
in Wins Finance's prospectuses, press releases, and filings
with the U.S. Securities and Exchange Commission (the
“SEC") in connection with its growth, business prospects
and the adequacy of its internal controls. The Lawsuits
also alleged that Wins Finance misrepresented the
location of its principal executive office in SEC filings. The
Lawsuits further alleged that Wins Finance's stock price
fell when the alleged misstatements or omissions became
known to investors. The plaintiffs sought unspecified
monetary damages, including interest, costs and
attorney’s fees and other relief as the court deemed just.
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32.

33.

EMTAZAFERAFEHE

w ()

AFEER (&)
F=EAFETEZEHN (&)

AEEREREAENIFLTRERES
Mot EEENEMARERER REME
EWA R EEEFE (TR R - W
EREKRER REMEERA (BE)
RIS BEREARGEE-

EHBEATEAEZSRAERSBAR
AP

B RR R 2 B T 902 o R R AR R
A2 RAERSRARL BT EALL
FERE

KRABREFRD
(a) MPZZE—+FMAH " Wins Finance &
EETFHRITABERMEZER LG E
an?mtﬂ E’JFﬁTE% B2 R A ( HFF*’\
AIRIFDB] HZBAEIZE
*’\J)‘:P?Eiﬁlﬁ%ﬁi EZ:EJ?*’WW%T’E
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FiR CGEEIFEAR A BTHAEAR
EEERITE BmME 2EBRERE
Wins FinanceEl’]TBH R -FERKE

RESEE ZBg ([ZHEE
)RS3 E’JX#EPf’EHjTﬁFﬂ'%Ei‘

E E¥BpSkAERTRENERK
EERRL S RAEWBEMEEARSE
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33. CONTINGENT LIABILITIES AND LITIGATION
(Continued)

(a)

(Continued))

In July 2017, the plaintiff of Lawsuit A filed notice to the
U.S. District Court that Lawsuit A is voluntarily dismissed,
without prejudice and without costs to any party, and the
court subsequently terminate Lawsuit A. Accordingly, the
directors of Wins Finance considered no further
contingent liabilities would arise from Lawsuit A.

In June 2017, the court issued an order appointing lead
plaintiffs and lead counsel for Lawsuit B. In August 2017,
lead plaintiffs of Lawsuit B filed an amended class action
complaint. The amended complaint alleged claims against
Wins Finance for securities fraud purportedly arising from
alleged misrepresentations concerning its principal
executive offices (which alleged misrepresentations
resulted in Wins Finance being added to, and then
removed from, the Russell 2000 index). In October 2017,
Wins Finance moved to dismiss the amended complaint
for failure to state a claim as against it. In March 2018,
the court issued an order to deny Wins Finance’s motion
to dismiss. Thus, Lawsuit B will proceed to the fact
gathering stage. In June 2018, counsel for the parties
appeared before the court for an initial scheduling
conference and the court entered an appropriate schedule
for discovery and additional motions. In July 2018, the
plaintiffs filed with the court proof of summons and
amended complaint against certain individual defendants
and in August 2018, such individual defendants moved to
dismiss the amended complaint for failure to state a claim
as against them. In September 2018, the lead plaintiffs
filed a motion seeking class certification. In that motion,
the lead plaintiffs have not specified the amount of
alleged class-wide damages, nor have they provided any
methodology for the calculation of same. Wins Finance’s
opposition to that motion was due in December 2018. In
October 2018, the court entered an order dismissing the
action against an individual defendant without prejudice,
for the lead plaintiffs’ failure to timely serve such
individual defendant with the summons and amended
complaint.

As a result of a private mediation conducted in November
2018, Wins Finance has agreed in principle to settle the
class action, on behalf of all remaining defendant parties.
The court granted preliminary approval of the settlement
by order entered in March 2019, and has rescheduled a
final settlement approval hearing for 18 May 2020.
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33. CONTINGENT LIABILITIES AND LITIGATION
(Continued)

(b)

On 10 May 2019, the Company received a Petition from
an indirect wholly-owned special purpose vehicle of CCB
International (Holdings) Limited in the matter of the
Companies (Winding Up and Miscellaneous Provisions)
Ordinance (Chapter 32 of the Laws of Hong Kong) from
the High Court of the Hong Kong Special Administrative
Region (the “High Court”) that the Company be wound
up by the High Court on the ground that the Company is
insolvent and unable to pay its debts of aggregate sum of
US$111,629,994, being the alleged outstanding amount
under the secured guaranteed notes and convertible
notes issued to the him. Further details were set out in
the Company’s announcements dated 14 May 2019, 16
May 2019, 20 May 2019, 3 June 2019, 6 June 2019, 18
June 2019, 10 July 2019, 24 July 2019, 29 July 2019 and
1 August 2019.

In a winding up by court, any disposition of the property
of the company made after the commencement of the
winding up, shall unless the court otherwise orders, be
void.

The substantive hearing of the Petition was scheduled to
be heard on 17 February 2020. At this stage, there is no
information to suggest and hence may be premature for
the Group to predict the outcome of this hearing as well
as the potential loss (if any) that may be caused.
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34.

35.

EVENTS AFTER THE REPORTING PERIOD

Saved as disclosed elsewhere in these condensed consolidated
financial statements, the following significant events of the
Group occurred after the end of the reporting period:

The Group, through Wins Finance, held certain wealth
management products (the “Products”) managed by certain
financial institutions in the PRC (the “Financial Institutions”).
One of the Products with original investments amount of
RMB750,000,000 and remaining principal amount of
RMB740,000,000 (equivalent to HK$812,424,000 as at 30
September 2019) was due to mature on 23 October 2019. As at
the date of this report, an outstanding principal amount of
RMB580,000,000 (equivalent to approximately HK$637,765,000
as at 30 September 2019) has not been redeemed and no
investment portfolio has been returned by the relevant Financial
Institutions. The Company has set up an investigation
committee and engaged an external independent law firm in
the PRC with Wins Finance to assist in such investigation. Based
on the investigation report dated 9 January 2020, it was
discovered that the asset manager and certain other parties had
executed some additional documents in respect of the
investment of RMB750,000,000 in other investments. Wins
Finance was not a party to these additional documents and was
not aware of these additional documents previously. The
Company is taking legal advice as to how to proceed with a
view to maximising the interests of the Company and its
Shareholders. The Company reserves its right to and will
exhaust all possible remedies in order to seek for compensation
for the loss under the investment including without limitation
the institution of legal proceedings against the relevant parties.
The Company considered the recoverability of the outstanding
principal amount and related interest receivable is highly
uncertain, a fair value loss of HK$766,936,000 has been
recorded for the six months ended 30 September 2019.

Details in relation to the results of the investigation were set
out in the announcement of the Company dated 9 January
2020.

COMPARATIVE FIGURES

The Group has initially applied HKFRS 16 at 1 April 2019 using
the modified retrospective method. Under this approach,
comparative information is not restated. Further details of the
changes in accounting policies are disclosed in note 3.
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Management Discussion and Analysis

INTERIM DIVIDEND

The directors of Freeman FinTech Corporation Limited (the
“Company”) and its subsidiaries (collectively referred to as the
“Group”) do not recommend the payment of an interim dividend for
the six months ended 30 September 2019 (30 September 2018: Nil).

BUSINESS REVIEW

BUSINESS OVERVIEW

The Company is a limited liability company incorporated in the
Cayman lIslands with its principal place of business in Hong Kong.
The Group is positioned as an innovative financial service platform,
aiming to provide comprehensive financial services to clients.

During the six months ended 30 September 2019 (the “Period”), the
Group was principally engaged in (i) the provision of securities and
futures brokerage services, placing, underwriting and margin
financing services; (ii) the provision of factoring, financial guarantee
and finance leasing services; (iii) the provision of insurance brokerage
and financial planning services; (iv) the provision of financing
services; (v) trading of securities and futures investments; (vi)
investment holding; and (vii) the provision of corporate finance
advisory services.

MARKET REVIEW

During the Period, against the backdrop of unresolved trade tension
between the United States of America (the “US”) and the People’s
Republic of China (the “"PRC” or “China”) and political frictions in
Brexit (the withdrawal of the United Kingdom from the European
Union), as well as a slowdown in the growth of China’s economy,
the visibility of global outlook remained unclear, and the financial
markets were volatile. The Hong Kong financial market has been
especially challenging facing factors such as continuous social
incidents in Hong Kong and the intensification of US-China trade
tension, both of which significantly deteriorated the sentiment of the
local financial markets. Despite the continuous release of liquidity
from the PRC Central Government, the Hang Seng Index has
dropped by more than 10% during the Period.
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BUSINESS REVIEW (continued)
OVERALL OPERATIONAL RESULTS

During the Period, the Group recorded a revenue of HK$72 million
(corresponding period in 2018: negative revenue of HK$152 million).
The consolidated net loss of the Group for the Period was HK$1,838
million (30 September 2018: HK$1,740 million), representing an
increase in loss of 5.6% as compared to the corresponding period in
2018. The consolidated net assets of the Group decreased from
HK$3,126 million as at 31 March 2019 to HK$1,001 million as at 30
September 2019. The consolidated net loss was mainly attributable
to (i) the provision for impairment loss of loans receivable of HK$253
million as a result of extremely challenging market conditions that
affect the repayments from the borrowers; (ii) finance costs of
HK$386 million as a result of accrual of additional finance costs
subsequent to the alleged events of defaults and cross defaults in
relation to the Company’s loans facilities and convertible debt
instruments since the first half of 2019; (iii) the provision for
impairment loss of factoring receivables of HK$243 million as a
result of increased credit risks due to the extremely challenging
market conditions; (iv) fair value loss on other financial assets of
HK$767 million as the recoverability of the outstanding principal
amount of a wealth management product and its related interest
receivable is considered highly uncertain; and (v) impairment loss
recognised on goodwill of HK$80 million.

Net loss attributable to the shareholders of the Company (the
"Shareholders”) for the Period was HK$1,592 million (corresponding
period in 2018: HK$1,758 million). Basic and diluted loss per share
was HK$0.96 (30 September 2018: HK$1.12).

MAJOR BUSINESS SEGMENTS

During the Period, the Group recorded a revenue of HK$72 million
(corresponding period in 2018: negative revenue of HK$152 million)
as there was minimal net loss from the sale of investments at fair
value through profit or loss (“FVTPL") during the Period as compared
to a net loss from the sales of investments at FVTPL of HK$283
million in the corresponding period in 2018. Revenue from other
business segments also experienced shrinkage during the Period due
to the extremely challenging market conditions. A summary of
revenue from different business segments of the Group is set out
below:

(i) The provision of securities and futures brokerage, placing,
underwriting and margin financing services

Brokerage

The Group currently provides a diverse range of product
offerings in its brokerage services for securities, futures and
options traded on exchanges in Hong Kong, Mainland China
(via Shanghai-Hong Kong Stock Connect and Shenzhen-Hong
Kong Stock Connect) and across major overseas stock markets
including the US. In addition to brokerage services via
telephone, the Group offers web-based and mobile stocks and
futures trading platforms that enable real-time transactions and
investment portfolio monitoring.
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BUSINESS REVIEW (continued)
MAJOR BUSINESS SEGMENTS (continued)

()

*

The provision of securities and futures brokerage, placing,
underwriting and margin financing services (Continued)

Brokerage (Continued)

During the Period, revenue from the brokerage segment
decreased by 4.2% to HK$23 million from HK$24 million for
the corresponding period in 2018, mainly attributable to a
decrease in brokerage revenue from trading of securities due to
the unsteady financial markets, but this was partially offset by
an increase in the brokerage revenue from trading of futures.
In view of the stagnant spot market for brokerage business,
the Group has been focusing on developing its institutional and
retail futures brokerage business. The Group launched an in-
house developed mobile app Freeman AIBS Trader* (R R HE
F) in February 2019 providing an easy and accessible interface
for retail and professional investors to trade futures on the go.
During the Period, the total number of futures traded was 9.1
million contracts (corresponding period in 2018: 4.2 million
contracts). In particular, the Group recorded a huge surge in
the trading of Hong Kong index futures totalled 6.7 million
contracts (corresponding period in 2018: 2.2 million contracts)
and a significant increase in overseas futures (primarily through
Chicago Mercantile Exchange and Eurex Exchange) totalled 2.4
million contracts (corresponding period in 2018: 2.0 million
contracts). The Group regards itself as one of the major
brokerages in the Hong Kong futures market and will continue
to introduce different innovative products and services in
support of further growth.

Placing and underwriting

With an experienced team of professionals, the Group offers
placing and underwriting services to various Hong Kong and
overseas listed companies and initial public offering (“IPO")
related transactions.

During the Period, the Group participated in a number of
secondary market financing projects. Revenue from the placing
and underwriting segment was HK$1 million (corresponding
period in 2018: HK$0.7 million).

Margin financing

The Group offers margin and IPO financing to customers.
During the Period, the revenue from the Group's interest
income on margin financing decreased by 96% to HK$1 million
as compared to HK$25 million for the same period in 2018.
The decrease was due to a contracted loan book size due to a
prudent approach adopted by the management in view of
increasing market risks of the local stock market as well as the
financial position of the Group.

for identification purpose only
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BUSINESS REVIEW (continued)
MAJOR BUSINESS SEGMENTS (continued)

(i)

(iii)

The provision of factoring, financial guarantee and

finance leasing services

For factoring services, the Group provides trade finance services
to Chinese small and medium enterprises (“SME(s)”) in the
form of transfer of receivables, management of collection and
payment of accounts receivable, sales account management
and relating consulting services.

For financial guarantee business, the Group facilitates SMEs
financing opportunities by acting as a guarantor to secure
credit facilities from lending banks and other financial
institutions. The Group believes its guarantee services enable
SME customers to obtain financing from banks on better terms,
more conveniently, easily and quickly than in the absence of
such guarantees.

For finance leasing services, the Group focuses on providing
financing to the under-served market of established and
qualified SME organisations in China through equipment
leasing and equipment-purchase-lease-back services.

During the Period, commission and fees from financial
guarantee services, factoring interest income and finance lease
interest income decreased by 33.3% to HK$28 million as
compared to HK$42 million for the corresponding period in
2018. The decrease is mainly due to (i) reduced lending
activities due to the persistently depressed economy in Shanxi
Province, where most of our existing clients are located for our
financial guarantee services; and (i) the worsening of China’s
economy and strict macro-control over the financial policy
which led to fewer financing opportunities for our main
customers.

The provision of insurance brokerage and financial

planning services

The Group holds licenses from the Professional Insurance
Brokers Association to market and sell general and long-term
insurance products to corporations and individuals.

During the Period, revenue from insurance brokerage decreased
significantly by 69.2% to HK$4 million from HK$13 million for
the corresponding period in 2018, mainly due to a sharp drop
in demand of Hong Kong insurance products from PRC
individuals as a result of deteriorating market conditions and
heightened social tension in Hong Kong on top of a more
competitive landscape for the insurance brokerage industry.
The efforts in sales of higher margin insurance products have
compensated decline in business volume, therefore, the gross
profit for the segment had recorded a moderate increase
during the Period.
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BUSINESS REVIEW (continued)
MAJOR BUSINESS SEGMENTS (continued)

(iv) The provision of financing services

(v)

(vi)

The segment derives revenue in the form of interest income
primarily through providing short-term unsecured loans to
individual borrowers residing mainly in the Mainland China and
in Hong Kong.

During the Period, this business segment recorded revenue of
HK$15 million, representing 44.4% decrease from HK$27
million for the corresponding period in 2018. The decrease was
primarily attributed to the decrease in outstanding loan
amount as a result of the management’s decision to cease
providing new loans, given the significant recoverability
uncertainties of the existing loan portfolio in recent reporting
periods and generally deteriorating market conditions. The
focus of the segment during the Period was recovery of loans
receivable including initiating legal proceedings against
defaulting borrowers and engaging in active negotiations with
other borrowers.

Trading of securities and futures investments

During the Period, this business segment recorded a minimal
net loss from the sales of investments at FVTPL of HK$33,000,
representing a substantial decrease in loss from this segment
revenue from HK$283 million for the corresponding period in
2018. The decrease was primarily attributed to an extremely
prudent approach adopted by the management in response to
the conditions of the market. During the Period, the Group
temporarily suspended substantially all of the securities trading
activities in the proprietary account. The Group had not
recorded dividend income from investments at FVTPL for the
Period (corresponding period in 2018: Nil). As at 30 September
2019, the Group held HK$14 million securities trading portfolio
mainly represented by Pak Wing Group (Holdings) Limited
("Pak Wing"”, whose shares are listed on GEM of The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”), stock
code: 8316). Pak Wing and its subsidiaries are principally
engaged in the foundation business as a foundation
subcontractor in Hong Kong.

Investment holding

The Group through its subsidiaries engages in the holding of
listed and unlisted investments for continuing strategic or long-
term purposes primarily for dividend income and capital
appreciation.
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BUSINESS REVIEW (continued)
MAJOR BUSINESS SEGMENTS (continued)

(vi) Investment holding (Continued)
A summary of such investments of the Group is listed below:

(a) Shengang Securities Company Limited (“Securities

Company”)

The Group currently holds 12.17% equity interest in
Securities Company, a full-licensed securities company in
China (Shanghai) Pilot Free Trade Zone of the Closer
Economic Partnership Agreement between Mainland
China and Hong Kong. Securities Company is principally
engaged in securities broking, securities underwriting and
sponsoring, securities trading and securities asset
management related businesses in China. Based on the
unaudited management accounts of Securities Company
for the nine months ended 30 September 2019, Securities
Company recorded revenue of Renminbi (“RMB") 583
million (equivalent to HK$666 million), profit for the
period of RMB134 million (equivalent to approximately
HK$153 million), total assets of RMB10,204 million
(equivalent to HK$11,203 million) and net assets of
RMB4,135 million (equivalent to HK$4,540 million).

Based on the audited financial statements of Securities
Company for the financial year ended 31 December
2018, Securities Company recorded revenue of RMB197
million (equivalent to HK$230 million), loss for the year of
RMB375 million (equivalent to HK$439 million), total
assets of RMB7,129 million (equivalent to HK$8,337
million) and net assets of RMB4,001 million (equivalent to
HK$4,679 million). As at the date of this report, Securities
Company did not have material impact on the earnings of
the Group.

(b) Entity A

Entity A is a company incorporated in the British Virgin
Islands with limited liability with subsidiaries principally
engaged in trading of securities, provision of finance and
holding of investments in financial services industry.
Based on the unaudited management accounts for the
nine months ended 30 September 2019, Entity A
recorded revenue of HK$30 million, loss for the period of
HK$167 million, total assets of HK$4,831 million and net
assets of HK$3,628 million. As at the date of this report,
Entity A did not have material impact on the earnings of
the Group.
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BUSINESS REVIEW (Continued) ¥KEOE 2

MAJOR BUSINESS SEGMENTS (Continued) EEXBSW )
(vi) Investment holding (Continued) (vi) REZERKR (&)
(c) The Philippine Stock Exchange, Inc. (“PSE”) (c) The Philippine Stock Exchange,

PSE (whose shares are listed on the Philippine Stock
Exchange, Inc., symbol: PSE) and its subsidiaries are
principally engaged in the provision of trading, clearing,
depository and information services for the equity market
in the Philippines. The stock price of the listed securities
of PSE as at 30 September 2019 amounted to Philippines
Peso (“PHP") 179.6 (equivalent to HK$27) (31 March
2019: PHP198.0, equivalent to HK$29) per share. Based
on the third quarterly report of PSE for the nine months
ended 30 September 2019, PSE and its subsidiaries
recorded revenue of PHP909 million (equivalent to
HK$139 million), profit for the period of PHP485 million
(equivalent to HK$74 million), total assets of PHP6,762
million (equivalent to HK$1,022 million) and net assets of
PHP5,347 million (equivalent to HK$808 million).

Based on the annual report of PSE for the financial year
ended 31 December 2018, PSE and its subsidiaries
recorded revenue of PHP1,596 million (equivalent to
HK$238 million), profit for the year of PHP727 million
(equivalent to HK$108 million), total assets of PHP6,623
million (equivalent to HK$986 million) and net assets of
PHP6,207 million (equivalent to HK$924 million). As at
the date of this report, PSE did not have material impact
on the earnings of the Group.
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BUSINESS REVIEW (continued)
MAJOR BUSINESS SEGMENTS (continued)

(vi) Investment holding (Continued)

(d) Wealth management products
As at 30 September 2019, the Group also held wealth
management products from financial institutions in the
PRC which were not yet due nor early redeemed as at the
end of the reporting period of HK$345 million (31 March
2019: HK$1,148 million).

This investment represented unlisted and non-marketable
asset management products issued by the banks and
financial institutions in the PRC with original maturities of
one year to five years (31 March 2019: one year to five
years) that could be redeemed or were transferrable at
any time, and was classified as other financial assets
under current assets at 30 September 2019 and 31 March
2019. It was managed by the banks and financial
institutions and invested in fixed-income financial
products that were permitted by the China Securities
Regulatory Commission, such as government bonds,
corporate bonds and central bank notes. The investment
portfolios of these products were not disclosed to the
Group by the banks or financial institutions. If the banks
and financial institutions were required to redeem these
investments, they would redeem at a price equal to the
outstanding principal plus accrued and unpaid interest.
Interest from such investment varied from 5% to 9% (31
March 2019: 5% to 9%) annually, with deduction of
management fee, and was receivable quarterly, annually
or upon maturity. During the Period, the Group recorded
investment income from such investment of HK$4 million
(corresponding period in 2018: HK$53 million). Details in
relation to the default of a wealth management product
were disclosed in the events after the reporting period
section of this report.

(e) Corporate finance advisory
The Group holds a corporate finance license under the
Securities and Futures Ordinance, allowing it to advise
conditionally on the Codes on Takeovers and Mergers and
Share Buy-backs related transactions in addition to
general corporate finance advisory services.

There was no revenue recorded from the provision of
corporate finance advisory services for the Period (30
September 2018: Nil) as a result of competitive market of
the industry.
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PROSPECTS

Looking ahead, in view of recent economic turmoil in the global
stock markets and uncertainty of the trade frictions between the US-
China during the year, the Group expects the operating environment
would continue to be difficult for the remaining of the financial year.
The Group will continue to (i) implement solid approach for
collections of loans and accounts receivables and maintain attentive
but sensible approach towards new investment opportunities in the
financial services industry in order to enhance values to the
Shareholders; and (ii) work closely with all creditors, including
bondholders, and other stakeholders to take appropriate measures
to improve the liquidity and solvency position of the Group as well
as to achieve the best possible consensual restructuring for all
interested parties.

On the other hand, the global stock markets are expected to remain
challenging and uncertain, especially in Hong Kong and the PRC. The
proprietary team of the Group always takes attentive approach on
making diversified investments with various nature, return rate and
risk exposure and will continue to closely monitor the investment
portfolios of the Group represented by investments in Securities
Company, Entity A, listed securities of PSE and wealth management
products for potential dividend returns, fixed interest income returns
and capital appreciations to enhance values to the Shareholders. The
proprietary team of the Group would also closely monitor the
Group's investment at FVTPL for potential realisation and for
potential dividend returns and capital appreciation to enhance values
to the Shareholders.

FINANCIAL REVIEW

Investments in associates

As at 30 September 2019, the Group held investments in associates
of HK$368 million (31 March 2019: HK$365 million), representing (i)
36.17% shareholding interests in Imagination Holding Limited
(“Imagination”) with a carrying amount of HK$18 million; (ii)
36.17% shareholding interests in Jocasta Ventures Ltd (“Jocasta”)
with a carrying amount of HK$142 million; (iii) 31.38% shareholding
interests in FreeOpt Holdings Limited (“FreeOpt”) with a carrying
amount of HK$186 million; and (iv) subscription for 15% equity
interest in Huiyue Financial Leasing (Ningbo) Co., Ltd* (# A&
E(ZH)ARLDT) (“Huiyue”) of which 6.78% of the total paid-
up capital of Huiyue was paid up with a carrying amount of HK$22
million.

* for identification purpose only
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FINANCIAL REVIEW (continued)

Investments in associates (Continued)

Imagination is a company incorporated in the Republic of the
Marshall Islands and is an investment holding company. Jocasta is a
company incorporated in the British Virgin Islands and is an
investment holding company. Its subsidiary is principally engaged in
the provision of money lending service. FreeOpt is a company
incorporated in the Republic of the Marshall Islands and is an
investment holding company. Its subsidiaries are principally engaged
in investment holding and money lending business. Huiyue is a
company established in the PRC in 2017 and is intended to engage
in finance leasing business, leasing business, acquisition of assets for
leasing both in the PRC and overseas, and repair and disposal of
leased assets. Huiyue remained inactive during the Period.

The Group accounted for the investments in associates using the
equity method. During the Period, the Group shared losses of
associates in the amount of HK$29 million.

Other financial assets

As at 30 September 2019, the Group recorded non-current other
financial assets of HK$1,405 million (31 March 2019: HK$1,603
million), representing (i) an unlisted equity investment with 12.17%
(31 March 2019: 12.17%) equity interest in Securities Company, of
HK$686 million (31 March 2019: HK$732 million) (with an original
investment cost of RMB525 million as at the end of both reporting
periods), representing 16.2% (31 March 2019: 12.0%) of the total
assets of the Group of HK$4,237 million (31 March 2019: HK$6,079
million); (ii) an unlisted equity investment with 19.06% equity
interest in an investment holding company (“Entity A”) of HK$692
million (31 March 2019: HK$842 million) (with an original
investment cost of HK$600 million as at the end of both reporting
periods), representing 16.3% (31 March 2019: 13.9%) of the total
assets of the Group; and (iii) listed securities of PSE with a carrying
amount of HK$27 million (31 March 2019: HK$29 million) (with an
original investment cost of PHP252 million as at the end of both
reporting periods), representing 0.6% (31 March 2019: 0.5%) of the
total assets of the Group, representing 1.2% (31 March 2019: 1.2%)
of PSE’s total issued shares.

As at 30 September 2019, the Group also recorded other financial
assets (classified under current assets), representing fair value of the
wealth management products from financial institutions in the PRC
which were not yet due nor early redeemed as at the end of the
reporting period of HK$345 million (31 March 2019: HK$1,148
million), representing 8.1% (31 March 2019: 18.9%) of the total
assets of the Group. The investment costs of wealth management
products held by the Group as at 30 September 2019 amounted to
RMB885 million (equivalent to HK$972 million) (31 March 2019:
RMB895 million, equivalent to HK$1,047 million).
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FINANCIAL REVIEW (Continued)

Investments at fair value through profit or loss

As at 30 September 2019, the Group held investments at FVTPL of
HK$14 million (31 March 2019: HK$24 million), representing 0.3%
(31 March 2019: 0.4%) of the total assets of the Group and 1.4%
(31 March 2019: 0.8%) of the net assets of the Group of HK$1,001
million (31 March 2019: HK$3,126 million). The Group held a
portfolio of listed investments throughout the Period. As at 30
September 2019 and 31 March 2019, the Group mainly held listed
securities of Pak Wing with a carrying value of HK$13 million (31
March 2019: HK$23 million), representing 97.9% (31 March 2019:
97.4%) of the investments at FVTPL held by the Group, 0.3% (31
March 2019: 0.4%) of the total assets of the Group and 1.3% (31
March 2019: 0.7%) of the net assets of the Group and 8.0% (31
March 2019: 8.0%) of Pak Wing's total issued shares. The original
investment cost of the listed securities of Pak Wing amounted to
HK$80 million (31 March 2019: HK$80 million). The stock price of
the listed securities of Pak Wing as at the date of purchase in June
2018 was HK$1.28 per share and the stock price of the listed
securities of Pak Wing decreased to HK$0.211 per share as at 30
September 2019. Based on the interim report of Pak Wing for the six
months ended 30 September 2019, Pak Wing and its subsidiaries
recorded revenue of HK$36 million and loss of HK$3 million for the
six months ended 30 September 2019 and net liabilities of HK$10
million as at 30 September 2019. Pak Wing and its subsidiaries are
principally engaged in the foundation business as a foundation
subcontractor in Hong Kong.

Other listed investments at FVTPL held by the Group are individually
carrying at value less than 5% of the Group's total assets and net
assets as at 30 September 2019 and 31 March 2019.

The Group recorded unrealised losses of investments at FVTPL of
HK$10 million (corresponding period in 2018: HK$22 million) for the
Period, of which included unrealised losses of HK$9 million
(corresponding period in 2018: HK$19 million) for investments in
listed securities of Pak Wing for the Period.
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FINANCIAL REVIEW (continued)

Investments at fair value through profit or loss (Continued)

The Group would realise its investment in listed securities with
reference to the stock market volatility and general trading
sentiment. The proceeds from disposal, if any, would be applied
towards expansion of the Group’s existing business lines and general
working capital purposes. The Group did not acquire or dispose of
any listed securities of Pak Wing during the Period. The Group
realised its investments in listed securities of China All Access
(Holdings) Limited (whose shares are listed on the main board of the
Stock Exchange, stock code: 633) with a carrying value of HK$405
million for aggregate gross proceeds of HK$121 million, resulting in
net realised losses of investments at FVTPL of HK$283 million during
the corresponding period ended 30 September 2018.

Provision for impairment loss of loans receivable and accounts

receivable

The Group recorded provision for impairment loss of loans receivable
of HK$253 million for the Period (corresponding period in 2018:
HK$1,202 million) as the directors of the Company (the “Directors”)
are of the view that the collection of certain loans receivable was
highly uncertain. Such provision amounts were based on the ageing
of the overdue balances, borrowers’ creditworthiness and historical
write-off experience, and represented the allowance provided for the
estimated loss arising from the inability of third party borrowers to
make required repayments to the Group as at 30 September 2019.
In view of the recent economic turmoil in the global stock markets
and uncertainty of the trade frictions between the PRC and the US
since the second half of 2018, the rate of repayments from these
borrowers has been severely affected.

The Group recorded provision for impairment loss of accounts
receivable of HK$81,000 for the Period (corresponding period in
2018: HK$38 million) represented the allowance provided for the
estimated loss in relation to loans provided to margin customers for
our margin financing business.

The money leading team has focused on the credit management of
the borrowers in order to minimise the credit risk. In order to reduce
the default risk and manage the operating cash flow, the Group has
maintained internal policies in relation to making loans to borrowers
and granting trading limits to margin customers, which include
financial assessments of the borrowers and margin customers,
regular review of ageing analysis and tight control on any overdue
balances. In addition, follow-up measures including sending
reminder letters to borrowers for repayments, and arranging
meetings with borrowers to request for immediate repayments are in
place and relevant legal proceedings have been taken.
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FINANCIAL REVIEW (Continued)

Provision for factoring receivables and finance lease receivables
The Group recorded provision for impairment loss of factoring
receivables of HK$243 million (corresponding period in 2018:
reversal of HK$0.1 million) and provision for impairment loss of
finance lease receivables of HK$21 million (corresponding period in
2018: HK$22 million) for the Period as a result of increased credit
risks from delay of repayments from certain customers due to the
extremely challenging market conditions.

Impairment loss of goodwill

The Group acquired Wins Finance Holdings Inc. (“Wins Finance”) in
mid 2017 (the "Acquisition”). The goodwill generated from the
Acquisition was allocated to financial guarantee and finance leasing
cash generating unit ("“CGU A"). Goodwill is rested for impairment
annually or more frequently if events or changes in circumstances
indicate that the carrying value may be impaired.

The recoverable amount of a cash generating unit is the higher of (i)
its fair value less costs of disposal and (ii) its value in use. The Group
has engaged an independent qualified professional valuer to perform
the impairment testing. The fair value less costs of disposal is
determined based on the quoted market price as at 30 September
2019 of Wins Finance's shares listed on The NASDAQ Stock Market
LLC ("NASDAQ") and a control premium. Whereas, the value in use
calculations use cash flow projections based on financial budgets
approved by management covering a five-year period. Cash flows
beyond the five-year period are extrapolated using an estimated
growth rate by reference to the forecasts based on the funds
available for the provision of financial guarantee and finance leasing
business and does not exceed the forecasts included in industry
reports. The growth rates used do not exceed the long-term average
growth rates for the business in which the CGU A operates. The
cash flows are discounted using the discount rate which are pre-tax
and reflect specific risks relating to CGU A. As a result of the
impairment testing, a goodwill impairment of HK$80 million
(corresponding period in 2018: Nil) has been recognised during the
Period.
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FINANCIAL REVIEW (continued)

Fair value loss on other financial assets

Balance represented the fair value of the Group’s investment in
wealth management products from financial institutions in the PRC
which were not yet due nor early redeemed as at the end of each of
the reporting periods. One of the wealth management products held
by a subsidiary of Wins Finance, an indirect non-wholly owned
subsidiary of the Company and whose shares are listed on NASDAQ,
with an outstanding principal amount of RMB740 million (equivalent
to HK$812 million) as at 30 September 2019 was due to mature on
23 October 2019, however, an outstanding principal amount of
RMB580 million (equivalent to HK$637 million) has yet to be
redeemed and no investment portfolio has been returned by the
relevant financial institutions. As the recoverability of the
outstanding principal amount and related interest receivable is highly
uncertain, a fair value loss of HK$767 million has been recorded for
Period.

Other income and gains
Other income and gains decreased to HK$7 million for the Period
(corresponding period in 2018: HK$61 million) which was mainly due
to the decrease in investment income on other financial assets
recognised for the Period.

Share of profits and losses of associates and a joint venture, net
The Group shared losses from associates of HK$29 million for the
Period (corresponding period in 2018: profit of HK$2 million) and
the Group did not record share of result from a joint venture for the
Period (corresponding period in 2018: shared loss of HK$2 million).
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FINANCIAL REVIEW (Continued)

Expenses

Cost saving is a continuous aim in monitoring daily operations by the
Group. During the Period, general and administrative expenses
amounted to HK$66 million, representing a decrease of 61.4% as
compared to HK$171 million for the same period in 2018 which was
mainly due to a decrease in staff costs and legal and professional
fee. Total employee benefit expenses decreased to HK$31 million as
compared to HK$95 million in the corresponding period in 2018 was
mainly due to the one-off equity-settled share option expense of
HK$66 million included in the total employee benefit for the last
corresponding period. Legal and professional fee amounted to HK$9
million (corresponding period in 2018: HK$11 million) incurred for
the Period was mainly due to the winding up petition issued against
the Company and for the legal proceedings against certain
borrowers and a margin customer with overdue balances. Finance
costs increased to HK$386 million for the Period as compared to
HK$171 million for the same period in 2018, as a result of accrual of
additional finance costs subsequent to the alleged events of defaults
in relation to the Company’s loan facilities and convertible debts
instruments since first half of the year. Income tax expense
decreased to HK$2 million for the Period (corresponding period in
2018: HK$4 million) was mainly due to the decrease in provision for
the PRC tax for financial services business in China for the Period.

CONVERTIBLE INSTRUMENTS AND INTEREST-
BEARING BORROWINGS

(i) In June 2017, the Company entered into a subscription
agreement with a subsidiary of China Huarong Asset
Management Co., Ltd. (the “First Subscriber”, whose shares
are listed on the main board of the Stock Exchange, stock
code: 2799) in relation to the subscription of the convertible
bonds of the Company under general mandate for
1,835,294,118 conversion shares at conversion price of
HK$0.425 per conversion share (the “First Subscription”). The
gross proceeds from the First Subscription amounted to
HK$780 million. The convertible bonds in the principal amount
of US$100 million, carried interest at 4% per annum and
secured by approximately 30% equity interest in Wins Finance
held by the Group were issued by the Company to the First
Subscriber in June 2017 (the “First Convertible Bonds").
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CONVERTIBLE INSTRUMENTS AND INTEREST- EEBETARMGBER &)

BEARING BORROWINGS (continued)

(i) (Continued) W (&)
In August 2017, the Company entered into another RZE—EFN\A - ARAHERIEER
subscription agreement with a wholly-owned subsidiary of MBERAFN—BEE2ENBAR ([F24
Huarong Investment Stock Corporation Limited (the “Second REA] EROABEZMER LT IRMD
Subscriber”, whose shares are listed on the main board of the % :2277) AR —MEERBE AR T A]
Stock Exchange, stock code: 2277) in relation to the BRES (A RERESREBRR N BE
subscription of the convertible bonds of the Company under 0.4257C82#APK 1,028,235,294 8 B f% 17 )
general mandate for 1,028,235,294 conversion shares at AUS—HRBHE([E_ARES
conversion price of HK$0.425 per conversion share (the B]) BIRAREBEFENMSRIBLEER
“Second Subscription”). The gross proceeds from the Second 437,000,000 7C 0 A& RE A A
Subscription amounted to HK$437 million. The convertible 437,000,000 T W) A1 ¥R R (B A IR B FAE 5T
bonds in the principal amount of HK$437 million, carried BB HQTS% (RBEZT—NF
interest at 4% per annum and secured by 15% (which has “A=T—HLEFEARESEZSF QA
been diluted to 12.17% of the share capital in the Securities BIRANEN12.17% ) IR AR EE R - W i
Company during the year ended 31 March 2019) equity ARARZE—+FHABITTE_ELR
interest in the Securities Company were issued by the Company BA(FEFHUBRRES]) BARES
to the Second Subscriber in September 2017 (the “Second HREZDARESHENMESHIEFES 5
Convertible Bonds”). The net proceeds of the First Subscription /75 #779,000,0007T & 7 #436,000,000
and the Second Subscription of HK$779 million and HK$436 T BRETEARARBREBSFBRAR (B
million respectively have been utilised as intended for RARWBEEZENB AR EEZHER
additional funding to Freeman Securities Limited (an indirect HEFESLLRT  REEES 2 TR
wholly-owned subsidiary of the Company principally engaged B REERREEFES) MEBERRER
in securities brokerage services, the provision of placing, BINES  EEER WHAERSEMNEA
underwriting, margin financing, investment holding and trading —REEER-

of securities) for business expansion, money lending business
and other general working capital of the Group.

In March 2018, US$1 million conversion rights attaching to the RZE-—NF=A BHATRRESHT
First Convertible Bonds were exercised and 18,352,941 shares #J1,000,0003E T & i fEETTF - B 1T
of the Company (the “Share(s)”) were issued. 18,352,941 8 AR A n ([Rxf]) °

In May 2018, HK$7.8 million conversion rights attaching to the RZZE-NFLA E_HATBRKRESW
Second Convertible Bonds were exercised and 18,360,000 7,800,000 c B AR SE LT - B B
Shares were issued. As at 31 May 2018, the Company’s total 718,360,000 - R =ZF—N\FH A
issued shares were 15,681,761,881 Shares. As a result of the —+—H ARENEBTROHEEA
implementation of a share consolidation on the basis that every 15,681,761,88 1/ % {5 - AN IEEE B
ten issued and unissued shares of HK$0.001 each be F+RESREESE0.001 T2 EEITRA
consolidated into one consolidated share of HK$0.01 each (the BIRNEMA—REREEBE0.01T
“Share Consolidation”) became effective on 12 November ZEMHROMEERN S O ([IRDEHF])
2018, the Company's total issued shares have been adjusted to RZZE-NEFE+—ATZBER ARQF
1,568,176,188 Shares, the conversion price for the First HEE e &7k 298 R1,568,176,188
Convertible Bonds and the Second Convertible Bonds has been R BRI RBRESFRE A BRR
adjusted to HK$4.25 per Share and the conversion shares BEFNEREDCHBRLSEBRRMHBE4.25
attributable to the outstanding First Convertible Bonds and the T AEEEHATBRRESRE AR
Second Convertible Bonds have been adjusted to 181,694,117 BREFELENERROEDNAEAR
Shares and 100,987,529 Shares respectively. 181,694,117 g 19 }2100,987,529% ix
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CONVERTIBLE INSTRUMENTS AND INTEREST-
BEARING BORROWINGS (Continued)

(i)

(Continued)

In September 2018, the Company entered into a deed of
undertaking and a supplemental deed (the “Deeds”) with the
Second Subscriber to amend certain terms and conditions of
the Second Convertible Bonds (the “Amendments on the
Second Convertible Bonds”). Pursuant to the Deeds, among
other things, the conversion price shall be adjusted to
HK$0.065 per conversion share (which has been adjusted to
HK$0.65 per conversion share as a result of the Share
Consolidation became effective on 12 November 2018) and the
interest rate of the Second Convertible Bonds shall be adjusted
to 7% per annum on and after the date on which the
Amendments on the Second Convertible Bonds become
effective.

In October 2018, the Company entered into an undertaking
and a supplemental instrument (the “Instruments”) with the
First Subscriber to amend certain terms and conditions of the
First Convertible Bonds (the “Amendments on the First
Convertible Bonds”). Pursuant to the Instruments, among other
things, the conversion price shall be adjusted to HK$0.065 per
conversion share (which has been adjusted to HK$0.65 per
conversion share as a result of the Share Consolidation became
effective on 12 November 2018).

In November 2018, the Company entered into a second
supplemental deed with the Second Subscriber and a
supplemental undertaking with the First Subscriber pursuant to
which the Company agreed to further amend certain terms and
conditions of the Second Convertible Bonds and First
Convertible Bonds respectively (collectively with the
Amendments of the Second Convertible Bonds and the
Amendments of the First Convertible Bonds referred to as the
"Amendments”).

The Amendments were completed on 13 December 2018. The
conversion price for the First Convertible Bonds and the Second
Convertible Bonds has been adjusted to HK$0.65 per Share and
the conversion shares attributable to the outstanding First
Convertible Bonds and Second Convertible Bonds as at 31
March 2019 have been adjusted to 1,188,000,000 Shares and
660,303,076 Shares respectively.
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CONVERTIBLE INSTRUMENTS AND INTEREST-
BEARING BORROWINGS (Continued)

(i)

(Continued)

On 10 April 2019, the Company received a demand letter from
the Second Subscriber (the “Demand Letter from the Second
Subscriber”) in relation to the event of default as mentioned in
the announcement of the Company dated 12 March 2019
constituted a cross-default event (the “Cross-default Event”). In
light of the Cross-default Event, and pursuant to the terms and
conditions of the Second Convertible Bonds instrument, the
Second Convertible Bonds are and shall immediately become
due and repayable together with accrued but unpaid interest (if
any), any default interest accrued but unpaid and any other
amounts due and payable under the relevant transaction
documents accrued but unpaid to the date of payment.

On 26 April 2019, the Company received a notice of event of
default from the First Subscriber (the "EOD Notice from the
First Subscriber”) in relation to the First Convertible Bonds.
Pursuant to the EOD Notice from the First Subscriber, the First
Subscriber alleged, inter alia, the event mentioned in the
announcements of the Company dated 12 March 2019 and 11
April 2019 in relation to a demand letter received by the
Company on 12 March 2019 and 10 April 2019 and the
announcement of the Company dated 23 April 2019 in relation
to a notice of event of default received by the Company on 23
April 2019 constituted a cross-default and therefore
constituted an event of default under the terms and conditions
of the First Convertible Bonds instrument.

The conversion prices of the First Convertible Bonds and the
Second Convertible Bonds have been adjusted to HK$0.60 per
Share and HK$0.59 per Share, respectively, upon completion of
subscription of shares under general mandate on 5 August
2019.

As of the date of this report, the outstanding principal
amounts of the First Convertible Bonds and the Second
Convertible Bonds are US$99,000,000 (equivalent to
HK$776,516,400) and HK$429,197,000, respectively.

The First Convertible Bonds and the Second Convertible Bonds
were reclassified as other secured borrowings under current
liabilities upon expiry of the conversion options during the
Period.
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CONVERTIBLE INSTRUMENTS AND INTEREST-
BEARING BORROWINGS (Continued)

(i)

(ii)

(Continued)

Details in relation to the issue of the First Convertible Bonds
and the Second Convertible Bonds, the Amendments, the
Demand Letter from the Second Subscriber, the Cross-default
Event and the EOD Notice from the First Subscriber in the
above paragraphs were set out in the announcements of the
Company dated 6 June 2017, 15 June 2017, 24 August 2017,
12 September 2017, 28 September 2018, 18 October 2018, 9
November 2018, 15 November 2018, 13 December 2018, 11
April 2019 and 29 April 2019 and the circular of the Company
dated 27 November 2018.

On 23 April 2019, the Company received a notice of event of
default (the “First EOD Notice from the Lender”) from Shinny
Solar Limited (the “Lender”) regarding a facility agreement
dated 14 March 2017 (the "Facility Agreement”) entered into
between, inter alia, the Company as the borrower and the
Lender in relation to a US$90,000,000 (equivalent to
HK$705,978,000) term loan facility (the “Facility”). As at the
date of the Facility Agreement, Mr. Zhang Yongdong (“Mr.
Zhang"”), a substantial shareholder of the Company who then
held approximately 29.28% of the Shares, also as an individual
guarantor of the Company under the Facility Agreement.
Pursuant to the First EOD Notice from the Lender, the Lender
alleged, inter alia, (i) a breach of change of control clause
under the Facility Agreement has occurred whereby Mr. Zhang
ceased to beneficially hold at least 20% of the issued voting
share capital of the Company; (ii) the cross-default event and
therefore constituted an event of default under the Facility
Agreement; and (iii) an event of default has occurred whereby
the consolidated total net debt exceeded 60% of the
consolidated tangible net worth of the Company with
reference to the Company’s interim financial statements for the
six months ended 30 September 2018.

On 10 June 2019, the Company received a notice of event of
default and repayment (the “Second EOD Notice from the
Lender”) from the Lender regarding the Facility. Pursuant to the
Second EOD Notice from the Lender, the Lender declared that
all of the loan, together with accrued interest, and all other
amounts accrued or outstanding under the Facility shall be
immediately due and payable.

As of the date of the Second EOD Notice from the Lender, the
outstanding amount payable in relation to the Facility is
US$91,640,000 (equivalent to HK$718,842,000), including
US$90,000,000 (equivalent to HK$705,978,000) as principal
and US$1,640,000 (equivalent to HK$12,864,000) as accrued
interest up to the date of the Second EOD Notice from the
Lender.
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CONVERTIBLE INSTRUMENTS AND INTEREST-
BEARING BORROWINGS (Continued)

(iii) In September 2018, the Company entered into a note purchase
agreement with an indirect wholly-owned special purpose
vehicle of CCB International (Holdings) Limited (the “Investor”)
in relation to the issue of the convertible notes of the
Company under general mandate for 2,111,902,494
conversion shares at conversion price of HK$0.088 per
conversion share. The convertible notes in the principal amount
of HK$185,847,419 carried interest at 7% per annum and
were secured by certain shares in the capital of an indirect
wholly-owned subsidiary of the Company, approximately 7%
equity interest of Wins Finance and certain Shares held by Mr.
Zhang and personal guarantee given by Mr. Zhang and his
spouse (the “CCBI Convertible Notes”). As a result of the Share
Consolidation became effective on 12 November 2018, the
conversion price for the CCBI Convertible Notes has been
adjusted to HK$0.88 per conversion share and the conversion
shares attributable to the outstanding CCBI Convertible Notes
as at 31 March 2019 have been adjusted to 211,190,249
Shares.

The net proceeds from the issue of the CCBI Convertible Notes
of HK$184,847,419 have been utilised as intended for
repayment of part of the principal amount of the secured
guaranteed note of principal amount of US$70,000,000 due
2020 issued by the Company to the Investor on 29 March
2018 (the “Promissory Note 2020") in the amount equal to
US$23,826,592.

On 12 March 2019, the Company received a demand letter
from the Investor (the “"Demand Letter from the Investor”) in
relation to the secured guaranteed note of principal amount of
US$30,000,000 due 2019 issued by the Company to the
Investor on 29 March 2018 (the "“Promissory Note 2019"), the
Promissory Note 2020 and the CCBI Convertible Notes
(collectively, the “Notes”). It is stated in the Demand Letter
from the Investor that, inter alia, an event of default has
occurred whereby the equity attributable to owners of the
Company is less than HK$3,500,000,000 (as determined by
reference to the Company’'s annual or interim financial
statements for the period from 1 April 2018 to 30 September
2018) resulting in a breach of covenant under the relevant
condition of the respective Notes. The Investor served a
statutory demand on the Company on 20 March 2019.

The conversion price of the CCBI Convertible Notes has been
adjusted to HK$0.145 per Share upon completion of
subscription of shares under general mandate on 5 August
2019.
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CONVERTIBLE INSTRUMENTS AND INTEREST-

BEARING BORROWINGS (Continued)

(iiiy  (Continued)
As of the date of this report, no conversion rights attaching to
the CCBI Convertible Notes were exercised and the outstanding
principal amounts in relation to the Promissory Note 2019, the
Promissory Note 2020 and the CCBI Convertible Notes are
US$30,000,000 (equivalent to HK$235,476,000),
US$46,173,408 (equivalent to HK$362,424,314) and
HK$185,847,419 respectively.

Details in relation to the issue of the CCBI Convertible Notes,
the relevant event of default were set out in the
announcements of the Company dated 4 September 2018, 24
October 2018 and 12 March 2019.

WINDING UP PETITIONS AND APPOINTMENT OF

MONITORING ACCOUNTANTS

On 10 May 2019, the Company received a petition from the Investor
(the "Petition”) in the matter of the Companies (Winding Up and
Miscellaneous Provisions) Ordinance (Chapter 32 of the Laws of
Hong Kong) from the High Court of the Hong Kong Special
Administrative Region (the “High Court”) that the Company be
wound up by the High Court on the ground that the Company is
insolvent and unable to pay its debts of aggregate sum of
US$111,629,994, being the alleged outstanding amount under the
Notes issued to the Investor. In a winding up by the court, any
disposition of the property of the Company, including things in
action, any transfer of shares, or alteration in the status of the
members of the Company, made after the commencement of the
winding up shall, unless the court otherwise order, be void.

On 15 May 2019, the Company received a summons (the
“Summons”) for the appointment of the joint and several provisional
liquidators of the Company. The Summons indicated that it was fixed
for hearing before the High Court on 3 June 2019. The hearing of
the Summons has been subsequently adjourned to 18 June 2019 for
substantive argument. On 18 June 2019, the Investor withdrew the
Summons upon the Company’'s undertakings to, among other
things, appoint external monitoring accountants to review the
financial status, business and proposed restructuring of the Company
pending the disposal of the Petition. The substantive hearing on the
Petition is scheduled to be heard on 17 February 2020 with one day
reserved before the Companies Judge.
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WINDING UP PETITIONS AND APPOINTMENT OF

MONITORING ACCOUNTANTS (Continued)

On 6 June 2019, the Court of Hong Kong granted a validation order,
among other things, to the Company on the transfer of the shares
(the "Validation Order”). Upon the grant of the Validation Order,
notwithstanding the presentation of the Petition dated 10 May
2019, unless otherwise ordered by the Court, any transfer of shares
or alteration in the status of the members of the Company made on
or after 10 May 2019 shall not be void by virtue of Section 182 of
the Companies (Winding Up and Miscellaneous Provisions) Ordinance
(Chapter 32 of the Laws of Hong Kong).

Details in relation to the Petition were set out in the announcements
of the Company dated 14 May 2019, 16 May 2019, 20 May 2019, 3
June 2019, 6 June 2019, 18 June 2019, 10 July 2019, 24 July 2019,
29 July 2019 and 1 August 2019.

RESTRUCTURING AND MEMORANDUM OF

UNDERSTANDING

(@ On 20 May 2019, taking into consideration the financial
situation of the Company, the board of Directors (the “Board”)
adopted the restructuring strategies (the “Restructuring
Strategies”) with a view to facilitating a settlement with its
creditors and promoting the growth and development of the
Group's businesses. The Restructuring Strategies are subject to
negotiations with the creditors of the Company and other
relevant stakeholders. As at the date of this report, save for the
MOU (as defined below), the Company has not entered into
any agreement or arrangement with any party with respect to
the restructuring of the debts of the Company.

(b)  On 20 May 2019, the Company and an independent third party
("Individual A") entered into a memorandum of understanding
(the "MOU"), pursuant to which, subject to entering into a
formal agreement, the Company will allot and issue and
Individual A and/or his designees will subscribe for the
subscription shares at a consideration of not more than
HK$300,000,000, subject to the terms and conditions of the
formal agreement (the “Possible Subscription”). Upon
completion of the Possible Subscription, Individual A and/or his
designees will hold not more than 30% of the issued share
capital of the Company as enlarged by the subscription shares.
As at the date of this report, the Company has not entered
into any formal agreement with Individual A in relation to the
Possible Subscription.

Details in relation to the Restructuring Strategies and MOU were set
out in the announcement of the Company dated 20 May 2019.
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SUBSCRIPTION OF NEW SHARES UNDER

GENERAL MANDATE

On 9 June 2019, the Company and another independent third party
(the “Subscriber”) entered into an agreement (the "“Agreement”),
pursuant to which, subject to the fulfillment of certain conditions,
the Company agreed to allot and issue and the Subscriber agreed to
subscribe 300,000,000 new Shares at the subscription Price of
HK$0.145 per Share under general mandate. The 300,000,000 new
Shares represent 19.13% of the issued share capital of the Company
as at the date of the Agreement and 16.06% of the issued share
capital of the Company as enlarged by the allotment and issue of
the subscription shares. The conditions to completion of the
subscription have been satisfied or waived by the Subscriber and
completion took place on 5 August 2019. An aggregate of
300,000,000 Shares were allotted and issued to the Subscriber at
the subscription price of HK$0.145 per Share for a gross cash
consideration totalling HK$43,500,000. Subsequent to the
completion this subscription of new shares, the issued capital
increased from HK$15,682,000 as at 31 March 2019 to
HK$18,682,000 as at 30 September 2019. Up to the date of this
report, approximately 63.2% of the proceeds has been utilised as
intended for repayment of interest while approximately 0.8% of the
proceeds has been used for general working capital of the Group.
The remaining 36% of the proceeds is intended to be used for
future general working capital of the Group.

Details in relation to the Agreement and completion of the
subscription were set out in the announcements of the Company
dated 9 June 2019 and 5 August 2019.

LIQUIDITY, FINANCIAL RESOURCES AND

CAPITAL STRUCTURE

As at 30 September 2019, net current liabilities of the Group
amounted to HK$1,675 million (31 March 2019: net current assets
of HK$45 million) with cash and bank balances of HK$226 million
(31 March 2019: HK$222 million) and the current ratio (current
assets/current liabilities) was 0.48 (31 March 2019: 1.02). The Group
had secured borrowings of HK$2,501 million (31 March 2019:
HK$1,326 million), unsecured borrowings of HK$73 million (31
March 2019: HK$73 million) and convertible instruments of HK$208
million (31 March 2019: HK$ 1,348 million). Gearing ratio, calculated
on the basis of the Group's interest-bearing borrowings and
convertible instruments divided by the equity attributable to owners
of the Company was 447.0% (31 March 2019: 111.8%). The
borrowings of the Group carried floating interest rates calculated by
reference to the Hong Kong Dollar Prime Rate or lender’s costs of
funds were made in Hong Kong dollar and US dollar. The Group is
exposed to foreign exchange risk arising from various currency
exposures, primarily with respect to Hong Kong dollar and US dollar.
As Hong Kong Dollar is pegged to US dollar, the foreign exchange
risk exposures are considered limited. The Group did not have any
financial instruments used for hedging purpose.
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LIQUIDITY, FINANCIAL RESOURCES AND

CAPITAL STRUCTURE (continued)

As at 30 September 2019, the Group had capital commitments of
RMB130 million (equivalent to HK$143 million) (31 March 2019:
RMB130 million, equivalent to HK$152 million) contracted but not
provided for the capital contribution to an associate. The Directors
have always closely monitored the amount of liquid assets on hand
and banking facilities available to ensure the Group has sufficient
financial resources to meet its ongoing operational requirements.
The Group's assets portfolio is mainly financed by its shareholders’
funds. As at 30 September 2019, the Group had shareholders’ funds
of HK$622 million (31 March 2019: HK$2,457 million).

PLEDGE OF ASSETS

As at 30 September 2019, bank borrowings of HK$3 million
(equivalent to RMB2 million) (31 March 2019: HK$24 million,
equivalent to RMB20 million) were secured by a corporate guarantee
given by an independent third party (31 March 2019: secured by
bank deposits of HK$23 million with a corporate guarantee given by
an independent third party). HK$702 million (equivalent to US$90
million) (31 March 2019: HK$702 million, equivalent to US$90
million) of other borrowings were secured by the shares in the
capital of certain wholly-owned subsidiaries of the Company, 20%
(31 March 2019: 20%) equity interest of Wins Finance held by the
Group, and personal guarantees given by Mr. Zhang and his spouse.
Other borrowings of HK$1 million (equivalent to RMB1 million) (31
March 2019: HK$7 million, equivalent to RMB6 million) were secured
by certain finance lease receivables with carrying amount of HK$11
million (equivalent to RMB10 million) (31 March 2019: HK$12
million, equivalent to RMB10 million).

As at 30 September 2019, the Notes were secured by certain listed
securities held by the Group (31 March 2019: Nil), certain shares in
the capital of a wholly-owned subsidiary of the Company,
approximately 17% (31 March 2019: approximately 7%) equity
interest of Wins Finance held by the Group, certain shares held by
Mr. Zhang and personal guarantees given by Mr. Zhang and his
spouse.
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PLEDGE OF ASSETS (continued)

As at 30 September 2019, the other secured borrowings (31 March
2019: First Convertible Bonds) of HK$772 million (equivalent to
US$99 million) (31 March 2019: HK$772 million, equivalent to
US$99 million) were secured by approximately 30% (31 March 2019:
approximately 30%) equity interest of Wins Finance held by the
Group. As at 30 September 2019, the other secured borrowings (31
March 2019: Second Convertible Bonds) of HK$429 million (31
March 2019: HK$429 million) were secured by 12.17% (31 March
2019: 12.17%) equity interest of the Securities Company held by the
Group.

EVENTS AFTER THE REPORTING PERIOD

The Group, through Wins Finance, held certain wealth management
products (the "Products”) managed by certain financial institutions
in the PRC (the “Financial Institutions”). One of the Products with
original investments amount of RMB750 million and remaining
principal amount of RMB740 million (equivalent to HK$812 million
as at 30 September 2019) was due to mature on 23 October 2019.
As at the date of this report, an outstanding principal amount of
RMB580 million (equivalent to HK$637 million as at 30 September
2019) has not been redeemed and no investment portfolio has been
returned by the relevant Financial Institutions. The Company has set
up an investigation committee and engaged an external independent
law firm in the PRC with Wins Finance to assist in such investigation.
Based on the investigation report dated 9 January 2020, it was
discovered that the asset manager and certain other parties had
executed some additional documents in respect of the investment of
RMB750 million in other investments. Wins Finance was not a party
to these additional documents and was not aware of these
additional documents previously. The Company is taking legal advice
as to how to proceed with a view to maximising the interests of the
Company and its Shareholders. The Company reserves its right to
and will exhaust all possible remedies in order to seek for
compensation for the loss under the investment including without
limitation the institution of legal proceedings against the relevant
parties. The Company considered the recoverability of the
outstanding principal amount and related interest receivable is highly
uncertain, a fair value loss of HK$767 million has been recorded for
the Period.

Except as disclosed elsewhere in this report, the Group had no other
significant events after the reporting period. Details in relation to the
results of the investigation were set out in the announcement of the
Company dated 9 January 2020.
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CONTINGENT LIABILITIES

Wins Finance and certain of its executive officers were named as
defendants in two civil securities lawsuits recently filed in two U.S.
District Courts (the “Lawsuit A” and the “Lawsuit B”, collectively
referred to as the “Lawsuits”) in April 2017. Both Lawsuits were
putative class action lawsuits where plaintiffs’ counsels sought to
represent the entire class of shareholders who acquired Wins
Finance's securities between 29 October 2015 and 29 March 2017.
Both Lawsuits asserted the same statutory violations under the U.S.
Securities Exchange Act, alleged, in sum and substance, that the
defendants made false and misleading statements, or failed to
disclose material facts, in Wins Finance's prospectuses, press
releases, and filings with the U.S. Securities and Exchange
Commission (the “SEC”") in connection with its growth, business
prospects and the adequacy of its internal controls. The Lawsuits
also alleged that Wins Finance misrepresented the location of its
principal executive office in the SEC filings. The Lawsuits further
alleged that Wins Finance's stock price fell when the alleged
misstatements or omissions became known to investors. The
plaintiffs sought unspecified monetary damages, including interest,
costs and attorney’s fees and other relief as the court deemed just.

In July 2017, the plaintiff of Lawsuit A filed notice to the U.S.
District Court that Lawsuit A is voluntarily dismissed, without
prejudice and without costs to any party, and the court subsequently
terminate Lawsuit A. Accordingly, the directors of Wins Finance
considered no further contingent liabilities would arise from Lawsuit
A.

In June 2017, the court issued an order appointing lead plaintiffs
and lead counsel for Lawsuit B. In August 2017, lead plaintiffs of
Lawsuit B filed an amended class action complaint. The amended
complaint alleged claims against Wins Finance for securities fraud
purportedly arising from alleged misrepresentations concerning its
principal executive offices (which alleged misrepresentations resulted
in Wins Finance being added to, and then removed from, the Russell
2000 index). In October 2017, Wins Finance moved to dismiss the
amended complaint for failure to state a claim as against it. In
March 2018, the court issued an order to deny Wins Finance's
motion to dismiss. Thus, Lawsuit B will proceed to the fact gathering
stage. In June 2018, counsel for the parties appeared before the
court for an initial scheduling conference and the court entered an
appropriate schedule for discovery and additional motions. In July
2018, the plaintiffs filed with the court proof of summons and
amended complaint against certain individual defendants and in
August 2018, such individual defendants moved to dismiss the
amended complaint for failure to state a claim as against them. In
September 2018, the lead plaintiffs filed a motion seeking class
certification. In that motion, the lead plaintiffs have not specified the
amount of alleged class-wide damages, nor have they provided any
methodology for the calculation of same. Wins Finance's opposition
to that motion was due in December 2018. In October 2018, the
court entered an order dismissing the action against an individual
defendant without prejudice, for the lead plaintiffs’ failure to timely
serve such individual defendant with the summons and amended
complaint.
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Management Discussion and Analysis

CONTINGENT LIABILITIES (Continued)

As a result of a private mediation conducted in November 2018,
Wins Finance has agreed in principle to settle the class action, on
behalf of all remaining defendant parties. The Court granted
preliminary approval of the settlement by order entered in March
2019 and has rescheduled a final settlement approval hearing for 18
May 2020.

Save as disclosed above, the Group had no other material contingent
liabilities as at 30 September 2019 and 31 March 2019.

EMPLOYEES AND REMUNERATION POLICY

As at 30 September 2019, the Group employed 109 staff members
(30 September 2018: 125 staff members) including directors of the
Company. Staff costs incurred for the Period, including directors’
remuneration, was HK$31 million (30 September 2018: HK$95
million).

It is the remuneration policy of the Group to reward its employees
with reference to their qualifications, experience and work
performance as well as to market benchmarks. Remuneration
packages, including the grant of share options, are structured to
motivate individual performance and contributions to the Group. The
Company has adopted a share option scheme and the Group
operates a defined contribution Mandatory Provident Fund
retirement benefits scheme under the Mandatory Provident Fund
Schemes Ordinance for its employees.
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SHARE OPTION SCHEME

The share option scheme was adopted by Freeman FinTech
Corporation Limited (the “Company”) on 31 August 2012 (the
“2012 Scheme”) with a term of ten years.

Movements on the number of share options outstanding during the
period are as follows:

PR &R R
BRENHERBRSBMERARAR ([4
RADR-E——FNAZ+—BRMH([-F
—ZFEE) AREATE-

HARTERRERR 2ZEHMT:

Approximate
percentage of

Forfeited/ the issued

Balance as at lapsed during Balance as at share capital

Date of grant ke =Rt 01-04-2019 the period 30-09-2019 (Note 1)
RZEB-NF BHEBITREZ

REZZB—-NF gl hA=t+BZ AR

MA—HZEREE KR ERER (M$5E1)

23-04-2015 —E-hAFMNAZ=Z+=H 68,827,582 (10,000,000) 58,827,582 3.15%
06-08-2018 —ZE-NFNAKXAH 126,681,513 (22,249,937) 104,431,576 5.59%
Total Bt 195,509,095 (32,249,937) 163,259,158 8.74%

Note 1:The percentage is calculated based on the total number of issued
shares of the Company as at 30 September 2019 (i.e. 1,868,176,188
shares).

During the six months ended 30 September 2019, no share options
were exercised. As at 30 September 2019, there were 163,259,158
share options outstanding under the 2012 Scheme (30 September
2018: 1,955,090,954 (which was then adjusted to 195,509,095
share options as a result of the implementation of a share
consolidation on the basis that every ten issued and unissued shares
of HK$0.001 each be consolidated into one consolidated share of
HK$0.01 each (the “Share Consolidation”) became effective on 12
November 2018)).

DIRECTORS’ INTERESTS AND SHORT POSITIONS

IN SHARES AND UNDERLYING SHARES

As at 30 September 2019, based on the register kept by the
Company, the interests of the Directors and chief executives of the
Company and their associates in the shares, underlying shares and
debentures of the Company or any of its associated corporations, as
recorded in the register maintained by the Company pursuant to
Section 352 of the Securities and Futures Ordinance (the “SFO") or
as otherwise notified to the Company and The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”) pursuant to the Model
Code for Securities Transactions by Directors of Listed Issuers (the
“Model Code”) set out in Appendix 10 to the Rules Governing the
Listing of Securities on the Stock Exchange (the “Listing Rules”) were
as follows:

ZELLERARTNR _E—AEAA=T
AZzBEEBTRMHBE(81,868,176,1880%)
FTE -

PEEET -

EETFE-R_T—NFHLA=+H —T—=
#2118 163,259,158 B (Z T2 — \F
HA=4+H8:1,955,090,95417 BE B #E (Ba12 2 A
BERBROEH (EEABSTREREEEK
0.001 T2 BEBITRAEITRG A E—BRE
fEEEAEE0.0IIL 2 & B D) (TRRH &)
RZZE—NF+—A+-_HERMAES
195,509,0957 fE A& # ) ) M ARIT{E ©
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DIRECTORS’ INTERESTS AND SHORT POSITIONS
IN SHARES AND UNDERLYING SHARES (Continued)

Long positions in ordinary shares of the Company:

Disclosure of Other Information

HE R
EERBHRERBAZINEER
W

READATEBEBRZFA:

Deemed interests
in number of

Approximate
percentage of

shares and the issued

Name of Directors Capacity underlying shares share capital
RIERBH R

HERGOEE {HE BT R

EEHA 5% FEEAER BAOBDL

Mr. Ye Ye Beneficial owner 15,681,761 (L) 0.83% (L)
- 5 A EnlEAA (Note 1)
(FF=ET)

Mr. Yang Haoying Beneficial owner 15,681,761 (L) 0.83% (L)
SRR A Em#Ea A (Note 1)
(B&ET)

Mr. Pun Hong Hai Beneficial owner 15,681,761 (L) 0.83% (L)
ERB LA EnlEAA (Note 1)
(FF=ET)

Mr. An Dong Beneficial owner 1,568,176 (L) 0.08% (L)
LRI E EnlEA A (Note 1)
CPfF=ET)

Mr. Fung Tze Wa Beneficial owner 1,568,176 (L) 0.08% (L)
BTELE BEnlEa A (Note 1)
(K&ET)

Mr. Wu Keli Beneficial owner 1,568,176 (L) 0.08% (L)
NSZAD s ExnlEAEA (Note 1)
(FF=ET)

Note 1: These share options were granted on 6 August 2018 by the Mzl ZESERELARAR-_Z—NFN\AXH
Company under the 2012 Scheme. BIE T — —FBIEH-

(L): Long position L :FeE

The interests stated above represent the Directors’ interests in the — FXprit z#EFZIEESARNATKMG ([REH])
shares of the Company (the “Shares”). Save as disclosed above and  Z#z - B XA BEEINRIBERATFEZE
based on the register kept by the Company, as at 30 September ZMFHY R-_ZET—HAFEAA=+H HimE
2019, none of the Directors, chief executives nor their associates had E TETHAERREZHBE ANRKRARSE
any interests or short positions in the shares, underlying shares and  {T{aJ BB A @ 2 B89 - MR H R EEEP -
debentures of the Company or any of its associated corporations as BBAIDAREZEARHEENEIEBARFTE Y
recorded in the register required to be kept under Section 352 of the &R - sk R BIBH S A AT LA
SFO or which were required to be notified to the Company and the Bz s sk A o

Stock Exchange pursuant to the Listing Rules.

q RETRMRERER QT 95




Disclosure of Other Information

Hitt ERIRE

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR

DEBENTURES

Save as disclosed in the above section headed "DIRECTORS’
INTERESTS AND SHORT POSITIONS IN SHARES AND UNDERLYING
SHARES” and note 27 to the condensed consolidated financial
statements headed “Share Option Scheme”, at no time during the
six months ended 30 September 2019 was the Company or any of
its subsidiaries a party to any arrangements to enable the Directors
to acquire benefits by means of the acquisition of shares in, or debt
securities (including debentures) of, the Company or any other body
corporate, and none of the Directors, or their spouses or children
under the age of eighteen, had any right to subscribe for the
securities of the Company, or had exercised any such rights during
the Period.

SUBSTANTIAL SHAREHOLDERS" AND OTHER
PERSONS’ INTERESTS IN SHARES AND

UNDERLYING SHARES

As at 30 September 2019, based on the register kept by the
Company, the following persons have interests or short position in
the shares and underlying shares of the Company, being 5% or more
of the Company’s issued share capital, as known to the Company or
recorded in the register maintained by the Company pursuant to
Section 336 of the SFO:

ESHMEROBREREZER

Br EXTESR D RAARE D 2 e MX R
— B R R A MR mARM 27 [T S
EBEEIN REE_ZE-NAFAA=THILR
(ERE R ke O i R N e R oy == PN i
BRI LH RESAEBEARRREM
HEHEABRBZBHHEBES (BREERSE
mESHNzE Y EBEFRESHERBI KD
TNABTFRHEAETARBARRBEZ ZERN - =X
ERARERITEETMZFER -

FERREHEMA LB 5 5 HEH
Bfnziga

RZZE-NFAA=+TH BARARFEZERL
MATES SAAR B A AR BREE S M
HIEGHIE336MFEZECMALE AT A
TRENARARD RABRN 2 #mgx s
RARAEBITHRAS%HMA L

Approximate
percentage of

the issued

Name of substantial shareholders Capacity Total share capital
HEBITRA

FTERREHE =i et BHABE DL
Mr. Zhang Yongdong (Note 1) Beneficial owner 100,076,600 (L) 5.35% (L)
SRKER A (FiaET) EmlEAA 159,574,600 (S) 8.54% (S)

Central Huijin Investment Ltd. (Note 2)
FRIESCRERFRETLT (M3E2) TS 42 ) A B ) o
InterGlobal Trust Limited (Note 3)
FRETERAT (KMIFE3) REZEHEE R
(L): Long position
(S): Short position

Note 1: These Shares were held by Galaxy Strategic Investment Co. Ltd., a
company wholly-owned by Mr. Zhang Yongdong.

Interest in controlled corporation

Interest in controlled corporation

211,190,249 (L) 11.30% (L)

300,000,000 (L) 16.05% (L)

L): F&
(S): KR
MsE1 + 225 R% 1 B Galaxy Strategic Investment Co.

Ltd. (RKRELEZEEBZARDFHE -
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SUBSTANTIAL SHAREHOLDERS' AND OTHER
PERSONS’ INTERESTS IN SHARES AND
UNDERLYING SHARES (Continued)

Note 2:

Note 3:

Subsequent to the adjustment of conversion price of the CCBI
Convertible Notes (as defined below) in August 2019, the number
of conversion shares to be allotted and issued upon full exercise of
the conversion rights would be 1,281,706,337 Shares. The
conversion shares will be allotted and issued pursuant to the
general mandate approved by the shareholders of the Company at
the annual general meeting of the Company held on 5 September
2017 (the "2017 General Mandate”) and the Company is still
entitled to allot and issue a maximum of 211,190,249 Shares
pursuant to such general mandate. Pursuant to the terms of the
CCBI Convertible Notes, if the Company is served with a conversion
notice but the number of conversion shares to be allotted and
issued exceeds such number of unissued Shares for which the Board
has been authorised under the 2017 General Mandate, the
Company (as the issuer of this convertible note) shall be obliged to
firstly, allot and issue the maximum number of conversion shares
that it is allowed to allot and issue under the 2017 General
Mandate (i.e. 211,190,249 Shares) and, thereafter, redeem such
remaining balance of the principal of the convertible note purported
to be converted under the relevant conversion notice in cash.

These Shares were held by Prosper Talent Limited which is wholly-
owned by CCBI Investments Limited which is wholly-owned by CCB
International (Holdings) Limited which is wholly-owned by CCB
Financial Holdings Limited which is wholly-owned by CCB
International Group Holdings Limited which is wholly-owned by
China Construction Bank Corporation which is controlled by Central
Huijin Investment Ltd. as to approximately 57.11%.

InterGlobal Trust Limited is the sole trustee for Win Faith Trust
whose sole beneficiary is Mr. Liang Yahong.

Save as disclosed above and based on the register kept by the
Company, the Company had not been notified by any persons who
had interests or short positions in the shares and underlying shares
of the Company at 30 September 2019 as recorded in the register of
the Company required to be kept under Section 336 of the SFO.
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SHARE CAPITAL, SHARE OPTIONS AND
CONVERTIBLE INSTRUMENTS

Details of the movements in the share capital and share options of
the Company during the period are set out in notes 26 and 27 to
the condensed consolidated financial statements respectively.

On 5 August 2019, an aggregate of 300,000,000 Shares were
allotted and issued to a subscriber at the subscription price of
HK$0.145 per Share. As at 30 September 2019, the Company’s total
issued shares were 1,868,176,188 Shares.

As at 30 September 2019, the convertible bonds in the principal
amounts of US$100 million and HK$437 million issued by the
Company to China Huarong Asset Management Co., Ltd. and
Huarong Investment Stock Corporation Limited respectively were
expired.

In September 2018, the Company issued convertible notes under
general mandate for 2,111,902,494 conversion shares at conversion
price of HK$0.088 per conversion share in the principal amount of
HK$185,847,419 to CCB International (Holdings) Limited (the “CCBI
Convertible Notes").

As a result of the Share Consolidation became effective on 12
November 2018, the conversion price for the CCBI Convertible Notes
has been adjusted to HK$0.88 per conversion share and the
conversion shares attributable to the outstanding CCBI Convertible
Notes as at 31 March 2019 have been adjusted to 211,190,249
Shares.

Upon the completion of subscription of new shares under general
mandate on 5 August 2019, the conversion price for the CCBI
Convertible Notes has been adjusted to HK$0.145 per conversion
share and the conversion shares attributable to the outstanding CCBI
Convertible Notes as at 30 September 2019 have been adjusted to
1,281,706,337 Shares (of which 211,190,249 Shares can be allotted
and issued pursuant to the 2017 General Mandate and
1,070,516,088 Shares will have to be settled by cash). As at 30
September 2019, no conversion rights attaching to the CCBI
Convertible Notes were exercised.

Further details of the issue of convertible notes were disclosed in the
Financial Review under the paragraph headed “CONVERTIBLE
INSTRUMENTS AND INTEREST-BEARING BORROWINGS” of the
“Management Discussion and Analysis” section and note 24 to the
condensed consolidated financial statements.
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PURCHASE, SALE OR REDEMPTION OF THE

COMPANY'’S LISTED SECURITIES

During the six months ended 30 September 2019, neither the
Company nor any of its subsidiaries purchased, redeemed or sold any
of the listed securities of the Company.

CHANGES IN DIRECTORS’ INFORMATION

Pursuant to Rule 13.51B(1) of the Listing Rules, the changes in
Directors’ information since the date of 2018/2019 Annual Report of
the Company are set out below:

1. Mr. Yang Haoying, Executive Director of the Company, resigned
as Chief Executive Officer of the Company with effect from 29
April 2019 and remains as an Executive Director.

2. With effect from the conclusion of the annual general meeting
held on 9 September 2019, Ms. Chow Mun Yee and Mr. Zhao
Tong retired as Executive Directors of the Company.

3. With effect from the conclusion of the annual general meeting
held on 9 September 2019, Mr. Cheung Wing Ping retired as an
Independent Non-executive Director of the Company and ceased
to be the chairman of the Audit Committee, Remuneration
Committee and Nomination Committee of the Company.

4. With effect from the conclusion of the annual general meeting
held on 9 September 2019, Mr. An Dong, Independent Non-
executive Director of the Company, has been appointed as the
chairman of the Nomination Committee and Remuneration
Committee of the Company.

5. With effect from the conclusion of the annual general meeting
held on 9 September 2019, Mr. Fung Tze Wa, Independent
Non-executive Director of the Company, has been appointed as
the chairman of the Audit Committee of the Company.

6. Mr. An Dong, Independent Non-executive Director of the
Company, has been appointed as an independent non-
executive director of Sheng Yuan Holdings Limited (whose
shares are listed on the main board of the Stock Exchange,
stock code: 851) with effect from 11 November 2019.

AUDIT COMMITTEE

The condensed consolidated financial statements of the Company
for the six months ended 30 September 2019 have been reviewed by
the Audit Committee and have not been reviewed or audited by the
Company's auditor. The Audit Committee comprises three
Independent Non-executive Directors. The primary duties of the
Audit Committee are, amongst other matters, to communicate with
the management of the Company; and to review the accounting
principles and practices, risk management and internal control
systems, interim and annual results of the Group.
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REMUNERATION COMMITTEE

The Remuneration Committee comprises three Independent Non-
executive Directors. The primary duties of the Remuneration
Committee are to make recommendations to the board of Directors
(the "Board”) on the Group’'s policy and structure for the
remuneration of the Directors and senior management; to review
and recommend the remuneration package of all Executive Directors
for approval by the Board; and to review and approve compensation
payable to Directors in connection with loss of their offices or
compensation arrangement relating to dismissal or removal of
Director.

NOMINATION COMMITTEE

The Nomination Committee comprises three Independent Non-
executive Directors. The primary duties of the Nomination
Committee are to review the structure, size and composition of the
Board and make recommendations for appointment of directors/
chairman/chief executives and to assess the independence of the
Independent Non-executive Directors.

CORPORATE GOVERNANCE

The Company has adopted the code provisions of the Corporate
Governance Code (the “CG Code"”) contained in Appendix 14 of the
Listing Rules as its own code on corporate governance practices.
Save as disclosed below, in the opinion of the Directors, the
Company has complied with the code provisions as set out in the CG
Code and there have been no material deviations from the CG Code
during the six months ended 30 September 2019:

Code Provision A.6.7 — Two Independent Non-executive Directors
were unable to attend the annual general meeting held on 9
September 2019 as they had other engagements.

MODEL CODE FOR SECURITIES TRANSACTIONS

BY DIRECTORS

The Company has adopted the Model Code set out in Appendix 10
to the Listing Rules as its own code of conduct regarding directors’
securities transactions. Having made specific enquiry of all Directors,
the Company confirmed that in respect of the six months ended 30
September 2019, all Directors have complied with the required
standard set out in the Model Code.

By Order of the Board

Freeman FinTech Corporation Limited
Ye Ye

Chairman

Hong Kong, 10 January 2020

FHERE

FNER R =—RBUIFRTESEN -FME
EeMTIBREAIAKREES RSN ERE
FHBRRERERNESS ([EFS ) FHHE
B R REEAARITES 2HMT UM
ExedE: Mad it EEE 2 BREE SR
EERAAMBBHE I BERH-

REEAE
RAZEEA-BBUFNTESTMAK -ZEE
EENIZRE/RINESTENRE  ABMRHE
Ko RMEETEITRERNEEREESR
AR ZRLIFRAITESNE L -

TRER

ARARDERM ETRAMETUAEEERER
SAN(TRESTADAZ TG ERAS 2
CEERERTR -BRTXMEEEIN EFR
B ARBRBE_ZT-AFNA=TRHILKRE
AREETRE TR TR  LEIAE
AimBEE T RIBR:

STAMR X R A6 7IR-M BB IFMITE FRiE
HER-Z-AFALANABTHRRBFA
g REARKRFAREHEMER-

EFETESXACRETR

AN FE ST BIHI SR+ A8 2 iR R
BB S EEETRERH2ITRT - EHFF
BEFEHETEN ALARRAEE S
—AEAAZHBEIARA 2BEERYTE
T B BT E 2 B o

EHEEGMm

RESHBEERERAR
Ey

- fE

&5 —E-_FF—H+H

100 FREEMAN FINTECH CORPORATION LIMITED F ——




FREEMAN FINTECH
RREMB R

www.freeman279.com




	封面
	目錄
	公司資料
	簡明綜合損益表
	簡明綜合全面收入報表
	簡明綜合財務狀況報表
	簡明綜合權益變動表
	簡明綜合現金流量表
	簡明綜合財務報表附註
	管理層討論及分析
	其他資料披露
	封底 


<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /None
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (Japan Color 2001 Coated)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.0000
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness false
  /PreserveHalftoneInfo false
  /PreserveOPIComments true
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
    /Arial-Black
    /Arial-BoldItalicMT
    /Arial-BoldMT
    /Arial-ItalicMT
    /ArialMT
    /ArialNarrow
    /ArialNarrow-Bold
    /ArialNarrow-BoldItalic
    /ArialNarrow-Italic
    /Batang
    /BatangChe
    /BookAntiqua
    /BookAntiqua-Bold
    /BookAntiqua-BoldItalic
    /BookAntiqua-Italic
    /BookmanOldStyle
    /BookmanOldStyle-Bold
    /BookmanOldStyle-BoldItalic
    /BookmanOldStyle-Italic
    /BookshelfSymbolSeven
    /Calibri
    /Calibri-Bold
    /Calibri-BoldItalic
    /Calibri-Italic
    /Cambria
    /Cambria-Bold
    /Cambria-BoldItalic
    /Cambria-Italic
    /CambriaMath
    /Candara
    /Candara-Bold
    /Candara-BoldItalic
    /Candara-Italic
    /CenturyGothic
    /CenturyGothic-Bold
    /CenturyGothic-BoldItalic
    /CenturyGothic-Italic
    /ComicSansMS
    /ComicSansMS-Bold
    /Consolas
    /Consolas-Bold
    /Consolas-BoldItalic
    /Consolas-Italic
    /Constantia
    /Constantia-Bold
    /Constantia-BoldItalic
    /Constantia-Italic
    /Corbel
    /Corbel-Bold
    /Corbel-BoldItalic
    /Corbel-Italic
    /CourierNewPS-BoldItalicMT
    /CourierNewPS-BoldMT
    /CourierNewPS-ItalicMT
    /CourierNewPSMT
    /DFHei-Bd-HK-BF
    /DFHei-Bd-HKP-BF
    /DFHei-Bd-WIN-BF
    /DFHei-Lt-HK-BF
    /DFHei-Lt-HKP-BF
    /DFHei-Md-HK-BF
    /DFHei-Md-HKP-BF
    /DFKaiShu-SB-Estd-BF
    /DFLiHei-Bd-HK-BF
    /DFLiHei-Bd-WIN-BF
    /DFLiHei-Lt-HK-BF
    /DFLiHei-Lt-WIN-BF
    /DFLiHei-Md-HK-BF
    /DFLiHei-Md-WIN-BF
    /DIN-Black
    /DIN-BlackAlternate
    /DIN-BlackExpert
    /DIN-Bold
    /DIN-BoldAlternate
    /DIN-BoldExpert
    /DIN-Light
    /DIN-LightAlternate
    /DIN-LightExpert
    /DIN-Medium
    /DIN-MediumAlternate
    /DIN-MediumExpert
    /DIN-Regular
    /DIN-RegularAlternate
    /DIN-RegularExpert
    /Dotum
    /DotumChe
    /ErasITC-Bold
    /ErasITC-Demi
    /ErasITC-Light
    /ErasITC-Medium
    /EstrangeloEdessa
    /FranklinGothic-Medium
    /FranklinGothic-MediumItalic
    /FrutigerLTStd-Bold
    /FrutigerLTStd-Light
    /FrutigerLTStd-Roman
    /Garamond
    /Garamond-Bold
    /Garamond-Italic
    /Gautami
    /Georgia
    /Georgia-Bold
    /Georgia-BoldItalic
    /Georgia-Italic
    /GillSansMT
    /GillSansMT-Bold
    /GillSansMT-BoldItalic
    /GillSansMT-Condensed
    /GillSansMT-ExtraCondensedBold
    /GillSansMT-Italic
    /Gulim
    /GulimChe
    /Gungsuh
    /GungsuhChe
    /HelveticaNeueLTStd-Lt
    /HelveticaNeueLTStd-Md
    /HelveticaNeueLTStd-Roman
    /Impact
    /ItcEras-Bold
    /ItcEras-Book
    /ItcEras-Demi
    /ItcEras-Light
    /ItcEras-Medium
    /ItcEras-Ultra
    /Kartika
    /Latha
    /LucidaConsole
    /LucidaSans
    /LucidaSans-Demi
    /LucidaSans-DemiItalic
    /LucidaSans-Italic
    /LucidaSansUnicode
    /Mangal-Regular
    /MHeiHK-Bold
    /MHeiHK-Light
    /MHeiHK-Medium
    /MHeiHKS-Bold
    /MHeiHKS-Light
    /MHeiHKS-Medium
    /MicrosoftSansSerif
    /MingLiU
    /MonotypeCorsiva
    /MS-Gothic
    /MS-Mincho
    /MSOutlook
    /MS-PGothic
    /MS-PMincho
    /MSReferenceSansSerif
    /MSReferenceSpecialty
    /MS-UIGothic
    /MVBoli
    /NSimSun
    /PalatinoLinotype-Bold
    /PalatinoLinotype-BoldItalic
    /PalatinoLinotype-Italic
    /PalatinoLinotype-Roman
    /PMingLiU
    /Raavi
    /Shruti
    /SimHei
    /SimSun
    /Sylfaen
    /SymbolMT
    /Tahoma
    /Tahoma-Bold
    /Times-Bold
    /Times-BoldItalic
    /Times-Italic
    /TimesNewRomanPS-BoldItalicMT
    /TimesNewRomanPS-BoldMT
    /TimesNewRomanPS-ItalicMT
    /TimesNewRomanPSMT
    /Times-Roman
    /Trebuchet-BoldItalic
    /TrebuchetMS
    /TrebuchetMS-Bold
    /TrebuchetMS-Italic
    /Tunga-Regular
    /Verdana
    /Verdana-Bold
    /Verdana-BoldItalic
    /Verdana-Italic
    /Vrinda
    /Webdings
    /Wingdings2
    /Wingdings3
    /Wingdings-Regular
    /ZWAdobeF
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages false
  /ColorImageMinResolution 300
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 96
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages false
  /GrayImageMinResolution 300
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 96
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages false
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 300
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile (Japan Color 2001 Coated)
  /PDFXOutputConditionIdentifier (JC200103)
  /PDFXOutputCondition ()
  /PDFXRegistryName (http://www.color.org)
  /PDFXTrapped /False

  /CreateJDFFile false
  /Description <<
    /CHT <FEFF005B683964DA300C005B004C006F0077005D300D005D00204F7F752890194E9B8A2D7F6E5EFA7ACB7684002000410064006F006200650020005000440046002065874EF69069752865BC9AD854C18CEA76845370524D5370523786557406300260A853EF4EE54F7F75280020004100630072006F0062006100740020548C002000410064006F00620065002000520065006100640065007200200035002E003000204EE553CA66F49AD87248672C4F86958B555F5DF25EFA7ACB76840020005000440046002065874EF63002>
  >>
  /ExportLayers /ExportAllLayers
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting false
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks false
      /AddPageInfo false
      /AddRegMarks false
      /BleedOffset [
        0
        0
        0
        0
      ]
      /ConvertColors /NoConversion
      /DestinationProfileName (Japan Color 2001 Coated)
      /DestinationProfileSelector /UseName
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /MediumResolution
      >>
      /FormElements false
      /GenerateStructure false
      /IncludeBookmarks false
      /IncludeHyperlinks false
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles true
      /MarksOffset 0
      /MarksWeight 0.283460
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /UseName
      /PageMarksFile /JapaneseWithCircle
      /PreserveEditing true
      /UntaggedCMYKHandling /LeaveUntagged
      /UntaggedRGBHandling /LeaveUntagged
      /UseDocumentBleed false
    >>
    <<
      /AllowImageBreaks true
      /AllowTableBreaks true
      /ExpandPage false
      /HonorBaseURL true
      /HonorRolloverEffect false
      /IgnoreHTMLPageBreaks false
      /IncludeHeaderFooter false
      /MarginOffset [
        0
        0
        0
        0
      ]
      /MetadataAuthor ()
      /MetadataKeywords ()
      /MetadataSubject ()
      /MetadataTitle ()
      /MetricPageSize [
        0
        0
      ]
      /MetricUnit /inch
      /MobileCompatible 0
      /Namespace [
        (Adobe)
        (GoLive)
        (8.0)
      ]
      /OpenZoomToHTMLFontSize false
      /PageOrientation /Portrait
      /RemoveBackground false
      /ShrinkContent true
      /TreatColorsAs /MainMonitorColors
      /UseEmbeddedProfiles false
      /UseHTMLTitleAsMetadata true
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


