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Report on Review of Interim Financial Statements

R BERREARE

TO THE BOARD OF DIRECTORS OF

FREEMAN FINTECH CORPORATION LIMITED
(Provisional Liquidators Appointed)

(Incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We were engaged to review the interim financial information set out
on pages 10 to 67, which comprise the condensed consolidated
statement of financial position of Freeman FinTech Corporation
Limited and its subsidiaries (the “Group”) as at 30 September 2020,
and the condensed consolidated statement of profit or loss,
condensed consolidated statement of comprehensive income,
condensed consolidated statement of changes in equity and
condensed consolidated statement of cash flows for the six-month
period then ended, and other explanatory notes. The Rules
Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited require the preparation of a report on interim financial
information to be in compliance with the relevant provisions thereof
and Hong Kong Accounting Standard 34 Interim Financial Reporting
("HKAS 34") issued by the Hong Kong Institute of Certified Public
Accountants (the “HKICPA"). The directors of the Company are
responsible for the preparation and presentation of this interim
financial information in accordance with HKAS 34.

Our responsibility is to express a conclusion on this interim financial
information in accordance with Hong Kong Standard on Review
Engagements ("HKSRE") 2410, Review of Interim Financial
Information Performed by the Independent Auditor of the Entity
issued by the HKICPA. We report solely to you, as a body, in
accordance with our agreed terms of engagement and for no other
purpose. We do not assume responsibility towards or accept liability
to any other person for the contents of this report. However,
because of the matters as described in the Basis for Disclaimer of
Conclusion section of our report, it is not possible for us to form a
conclusion on the interim financial information.
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Report on Review of Interim Financial Statements

BASIS FOR DISCLAIMER OF CONCLUSION

1.

Deconsolidation of subsidiaries

As explained in note 2 to the condensed consolidated financial
statements, as a result of the resignation of certain senior
management members of the Company and non-cooperation
of the management of certain subsidiaries (the
“Deconsolidated Subsidiaries”), the directors of the Company
had been unable to obtain and gain access to the books and
records and assets of the Deconsolidated Subsidiaries of the
Company and had therefore resolved that the Group no longer
had the controlling power to govern the financial and
operating policies of the Deconsolidated Subsidiaries so as to
benefit from their activities. Accordingly, the Deconsolidated
Subsidiaries were deconsolidated from the consolidated
financial statements of the Group from 1 April 2019 onwards.
As a result of the circumstances described above, the directors
of the Company have been unable to provide us with a
complete set of accounting books and records of the
Deconsolidated Subsidiaries. We have therefore been unable to
carry out audit procedures to obtain sufficient information to
satisfy ourselves as to whether:

(i)  the loss on deconsolidation of the subsidiaries of
approximately HK$2,092,200,000 for the period ended
30 September 2019 as disclosed in note 7 as well as the
related disclosures set out in the notes to the condensed
consolidated financial statements are free from material
misstatement; and

(i)  the Group had lost its control over the Deconsolidated
Subsidiaries.

Any adjustment that might have been found to be necessary in
respect of the above may have a significant effect on the state
of the Group's affairs as at 30 September 2020 and 31 March
2020 and on its loss for the periods ended 30 September 2020
and 2019.
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Report on Review of Interim Financial Statements

R BERREARE

BASIS FOR DISCLAIMER OF CONCLUSION
(Continued)

2.

Investments in associates

As explained in note 14 to the condensed consolidated
financial statements, there is no sufficient financial information
of the associates available at the date of this report because
the management of the associates refused to provide such
required financial information to the Group. Based on the
assessment of the directors of the Company, the Group had
fully impaired its investments in associates of HK$341,674,000
during the year ended 31 March 2020.

Besides, based on the latest records available to the Company,
the Group’s shareholding interest in an associate, FreeOpt
Holdings Limited, was diluted to 17.61% during the period
ended 30 September 2020. As (i) it was not practicable for a
review to be performed by us on the associates due to
insufficient financial information and the non-cooperation of the
associates’ management; (ii) the audited result of the associates
for the year ended 31 March 2020 have not been made
available to us as at the date of this report; and (iii) the directors
of the Company were also unable to provide us with adequate
information in support of the impairment assessment of
investments in associates, together with the basis and rationale
of recognising the impairment loss of investments in associates
of HK$341,674,000 for the year ended 31 March 2020 and their
basis for assessing the carrying amounts of the investments in
associates as at 30 September 2020, we were therefore unable
to obtain sufficient information in relation to (i) the estimate of
the Group’s share of losses and other comprehensive income
relating to investments in associates recognised in profit or loss
and other comprehensive income for the period ended 30
September 2020; (ii) the estimate of the carrying value of the
Group’s investments in associates as at 30 September 2020 and
31 March 2020; (iii) whether the accumulated losses of the
Group as at 1 April 2020 resulted from the impairment loss of
investments in associates for the year ended 31 March 2020 are
free from material misstatement; and (iv) whether the
investment in FreeOpt Holdings Limited had been properly
accounted for, classified, presented and disclosed in the
condensed consolidated financial statements as at and for the
period ended 30 September 2020.

As a result, we were unable to determine whether adjustments
might have been found to be necessary in respect of investments
in associates, and the elements making up the condensed
consolidated statement of profit or loss, the condensed
consolidated statement of comprehensive income and the
condensed consolidated statement of changes in equity.
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Report on Review of Interim Financial Statements

BASIS FOR DISCLAIMER OF CONCLUSION
(Continued)

3.

Investment in an unlisted equity investment

As explained in note 15 to the condensed consolidated
financial statements, the Group held a financial asset classified
as at fair value through other comprehensive income (non-
recycling) with respect to 15.20% equity interest in an
investment holding company (“Entity A”) as at 30 September
2020 ("FVOCI in Entity A").

In assessing the fair value of FVOCI in Entity A as at 30
September 2020, the directors of the Company adopted the
net asset value approach based on Entity A's unaudited
management accounts as at 31 March 2020 and adjusted for
the factors they considered might affect its fair value to
estimate its fair value as described in note 15 to the condensed
consolidated financial statements. The Group, however, is
unable to obtain sufficient financial information of Entity A as
at and for the period ended 30 September 2020 because of
the non-cooperation of the management of Entity A. The
directors of the Company considered that the basis applied in
the fair value assessment of the FVOCI in Entity A represents
their best estimate. We were unable to obtain sufficient
information we considered necessary to assess the
appropriateness of the basis of valuation of the FVOCI in Entity
A as at 30 September 2020 and 31 March 2020 adopted by
the directors of the Company, including access to the
management of Entity A to assess the appropriateness and
accuracy of the financial information, and to obtain the latest
audited financial information of Entity A and reliable
information to support the adjustments made to the net assets
value of Entity A. There were no other satisfactory procedures
that we could perform to determine whether any adjustments
to the carrying value of the FVOCI in Entity A as at 30
September 2020 and 31 March 2020 were necessary.
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Report on Review of Interim Financial Statements

R BERREARE

BASIS FOR DISCLAIMER OF CONCLUSION
(Continued)

4.

Multiple uncertainties relating to going concern

On 12 March 2019 and 10 April 2019, the Company received
demand letters from lenders for the immediate repayment of
outstanding principal amounts of approximately
HK$783,747,000 and HK$429,197,000 respectively. On 26
April 2019, the Company received a notice of event of default
from another lender intended to reserve its right to demand
immediate repayment for borrowings with an outstanding
principal amount of approximately HK$776,514,000 at 31
March 2019. On 10 May 2019, the Company received a notice
of petition from one of the above lenders issued under the
Companies (Winding Up and Miscellaneous Provisions)
Ordinance (Chapter 32 of the Laws of Hong Kong) from the
High Court of the Hong Kong Special Administrative Region
(the “High Court”) that the Company be wound up by the
High Court on the ground that the Company was insolvent and
unable to pay its debts. In addition, on 10 June 2019, the
Company received a notice of event of default and repayment
from another lender for the immediate repayment of
outstanding principal, together with accrued interest due
totaling to approximately HK$718,436,000.

As at 30 September 2020, the Group had net current liabilities
and net liabilities of approximately HK$3,362,863,000 and
HK$2,544,049,000 respectively. During the period ended 30
September 2020, the Group incurred a loss attributable to
ordinary equity holders of the Company of approximately
HK$352,094,000. These conditions indicate the existence of
material uncertainties which may cast significant doubt about
the ability of the Group to continue as a going concern.

The directors of the Company have been taking measures to
improve the liquidity and solvency position of the Group. These
measures include (i) identified an investor for putting forward a
debt restructuring plan of the Company and provision of loans
to the Company; (ii) put forward a debt restructuring plan to
the creditors of the Company; (iii) speeding up the collection of
receivables process; and (iv) tightening operating cash outflows
through cutting costs and capital expenditures.
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Report on Review of Interim Financial Statements

BASIS FOR DISCLAIMER OF CONCLUSION
(Continued)

4.

Multiple uncertainties relating to going concern
(Continued)

As at the date of approval of these financial statements, the
implementations of these measures are still in progress. The
validity of the going concern assumption on which the
condensed consolidated financial statements are prepared is
dependent on the successful and favourable outcomes of the
measures taken by the directors of the Company. The
condensed consolidated financial statements have been
prepared on the assumption that the Group will continue as a
going concern and, therefore, do not include any adjustments
relating to the realisation and reclassification of non-current
assets and non-current liabilities that may be necessary if the
Group is unable to continue as a going concern. Should the
going concern assumption be inappropriate, adjustments may
have to be made to reflect the situation that assets may need
to be realised at amounts other than those currently recorded
in the condensed consolidated statement of financial position.
In addition, the Group may have to provide for further
liabilities that might arise, and to reclassify non-current assets
and non-current liabilities as current assets and current
liabilities.

DISCLAIMER OF CONCLUSION

We do not express a conclusion on the interim financial information
of the Group. Because of the matters as described in the Basis for
Disclaimer of Conclusion section of our report, it is not possible for
us to form a conclusion on the interim financial information.

OTHER MATTERS

We draw attention to the fact that the comparative condensed
consolidated statement of profit or loss, condensed consolidated
statement of comprehensive income, condensed consolidated
statement of changes in equity and condensed consolidated
statement of cash flows for the six-month ended 30 September
2019, and the relevant notes disclosed in this interim financial
information have not been reviewed in accordance with HKSRE
2410.

Crowe (HK) CPA Limited
Certified Public Accountants
Hong Kong, 10 March 2021

Chan Wai Dune, Charles
Practising Certificate Number PO0712
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Condensed Consolidated Statement of Profit or Loss

HRAGREEAER

For the six months ended 30 September 2020 #Z =F =FF N H =+ H11EA

For the six months ended
30 September
BENAB=+HL~EA

2020 2019
—E-EF —E-NF
(Unaudited) (Unaudited)
(REER) (REE&EZ)
Notes HK$'000 HK$'000
B & BET T BT T
(Restated)
(&)
REVENUE W % 5 7,331 44,527
Cost of sales 5 AR (3,437) (13,122)
Gross profit EAF 3,894 31,405
Other income and gains N & 5 7,227 902
Fair value gains/(losses) on investments BEiBERIAAFEMEZRE
at fair value through profit or loss, Z AT EWRE (E8)
net FER 11,452 (9,809)
General and administrative expenses —MRITHAX (40,989) (61,065)
Provision for impairment loss of loans — FEUE F 2 R (E BB R E FHE
receivable, net 16 - (253,376)
Provision for impairment loss of JEWBR SR 2 BB B BB & T8
accounts receivable, net 18 (1,400) (81)
Provision for impairment loss of FE W AR IR FR IR 2 R (E B R
factoring receivables 17 - (243,231)
Loss on deconsolidation of subsidiaries HUB4R & AIRME QR 2 EE 7 - (2,092,200)
Other expenses H X (15,945) (45,792)
Finance costs A& B 6 (315,773) (385,360)
Share of losses of associates DR E AT EE - (29,484)
LOSS BEFORE TAX RRB RIS 18 8 (351,534) (3,088,091)
Income tax expense I8 x 9 (560) (40)
LOSS FOR THE PERIOD AAREBERESEAEMLSR
ATTRIBUTABLE TO ORDINARY HEEE
EQUITY HOLDERS OF THE
COMPANY (352,094) (3,088,131)
LOSS PER SHARE ATTRIBUTABLE TO AAREEREZEAEES
ORDINARY EQUITY HOLDERS OF IRE1E
THE COMPANY 10
Basic and diluted EARR#E (B HKS$0.197T) (BHEHKS1.867T)

The accompanying notes form an integral part of these condensed

consolidated financial statements.

BEPM M A % F AR A M R e — 8D

FREEMAN FINTECH CORPORATION LIMITED (Provisional Liquidators Appointed)



Condensed Consolidated Statement of Comprehensive Income

FHHRGEZE B ARR

For the six months ended 30 September 2020 #Z=F=FFNA =+ Hi~EA

For the six months ended
30 September
BERA=+TRHLAEA

2020 2019
—EIEF —E-NF
(Unaudited) (Unaudited)
(REEER) (RigEZ)
Note HK$'000 HK$'000
B 5 BT T BT T
(Restated)
(&)
LOSS FOR THE PERIOD AEEEE (352,094) (3,088,131)
OTHER COMPREHENSIVE INCOME/  HttZ2mEUW A~ (Eig)
(LOSS)
Other comprehensive income/(loss) to  #REER PR EFHEEER
be reclassified to profit or loss in ZHEMEEREA (BE)
subsequent periods:
Exchange differences on translation BMESINRBEEZER
of foreign operations == (377) (23,317)
Share of other comprehensive DMhE R AR 2 HMEE
income of associates, net WA FEE - 33,462
Reclassification of exchange REUBARE ABRME A 7
difference upon deconsolidation BEM o fREH E5E
of subsidiaries 7 - (52,085)
Other comprehensive income/(loss) not T REEEHBETHDAZRIE
to be reclassified to profit or loss in mzHEMEEmBA S (E
subsequent periods: g) :
Equity investments at fair value FHRE M EB AR
through other comprehensive TE?'JEEZHQ%&,%*&
income — net movement in BEMHEBEEEFE (T
investment revaluation reserve =] 45
(non-recycling) 139,653 (198,053)
OTHER COMPREHENSIVE INCOME/  AHIREEME2EB A (EE)
(LOSS) FOR THE PERIOD, NET OF (BRB%)
TAX 139,276 (239,993)
TOTAL COMPREHENSIVE LOSS FOR  ARAREBBREITE AEGE
THE PERIOD ATTRIBUTABLE TO NEHEBELE
ORDINARY EQUITY HOLDERS OF
THE COMPANY (212,818) (3,328,124)

The accompanying notes form an integral part of these condensed — BEFIHI TR X E AL A T BHRERN — D -
consolidated financial statements.

RBREHPMRERAR QAR (CSEEHEFEEA) 11
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Condensed Consolidated Statement of Financial Position

BHHGEMBERRFR
At 30 September 2020 R=-F-FTFNH=+H
30 September 31 March
2020 2020
—ECEF —EEF
hB=+H =A=+—8
(Unaudited) (Audited)
(REER) (EEZ)
Notes HK$'000 HK$'000
B o BT T BT T
NON-CURRENT ASSETS FRBEE
Property, plant and equipment M- WEREE 12 7,988 14,985
Goodwill 5k 13 1,505 1,505
Intangible assets mEE 17,145 17,145
Other financial assets EemEE 15 825,658 686,005
Prepayments and deposits ENRERZS 3,131 2,194
Total non-current assets IERBEERE 855,427 721,834
CURRENT ASSETS RBEE
Loans receivable e U B3R 16 - 143,040
Accounts receivable JiE Us BR X 18 301,179 22,005
Prepayments, deposits and other TETRIE -~ i I H e YRR
receivables 208,972 80,028
Investments at fair value through FRBHUAFEINEZRE
profit or loss 19 14,577 3,071
Cash and bank balances B e MIRTTHEH 20 156,366 149,605
Total current assets MEBEEMLE 681,094 397,749
CURRENT LIABILITIES REAE
Accounts payable FERTER R 21 8,439 14,437
Other payables and accruals Hih B REFTER 22 998,070 664,852
Borrowings BE 23 3,034,487 2,725,687
Lease liabilities HEBRE 2,385 12,232
Tax payable FET R IR 576 -
Total current liabilities neaEEE 4,043,957 3,417,208
Net current liabilities nBEEFE (3,362,863) (3,019,459)
Total assets less current liabilities @EERABAER (2,507,436) (2,297,625)

FREEMAN FINTECH CORPORATION LIMITED (Provisional Liquidators Appointed)



Condensed Consolidated Statement of Financial Position

B ECEE TR &S

At 30 September 2020 R=-F-FFNH=+H
30 September 31 March
2020 2020
—ECEF —ETHF
hB=+H =—A=+—8
(Unaudited) (Audited)
(REEER) (= Z)
Notes HK$'000 HK$'000
B 5 BET T BT T
NON-CURRENT LIABILITIES FREBAE
Borrowings =R 23 30,000 30,000
Lease liabilities HERE 4,052 1,045
Deferred tax liability FERIBBAE 24 2,561 2,561
Total non-current liabilities EREaFERE 36,613 33,606
Net liabilities E8E&FE (2,544,049) (2,331,231)
DEFICIENCY IN ASSETS EEE4
Deficit attributable to ordinary RAREBREFREAEBMLEAH
equity holders of the Company
Issued capital BEITRA 25 18,682 18,682
Reserves (] (2,562,731) (2,349,913)
Net deficiency in assets EEEAFE (2,544,049) (2,331,231)

The accompanying notes form an integral part of these condensed
consolidated financial statements.

BERM M EE A X AR A A IS R e —&#F D o

RBEEHPMRERAR QA (CSEEHFEEA)
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Condensed Consolidated Statement of Changes in Equity

HRREREEEFH X

For the six months ended 30 September 2020 #Z —F - FF L H =+ H i ~1EAH

Attributable to ordinary equity holders of the Company
ARALREGREARE

Investment Total
Convertible revaluation equity/
Share  instruments Share Capital reserve  Exchange Non- (net
lssued ~ premium equity option  redemption Distributable Special  Statutory (non-fluctuation Accumulated controlling  deficiency in
apital account Teserve Teserve Teserve Teserve eserve reserve  recycling) Teserve losses Total  interests assets)
REEH e/
2% ey ARRIA BRE EFBE  THAE %A EE e HERD E5) ok (BEER
e WEE  ERER G BE GE G e (TER) B B 2% & #E)
(Unaudited)  (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(%E27) (RE3R) (REE0) (REER) (REBR) (K82%) (R82%) (REE%) (RE2R) (REER) (REER) (REER) (KEER) (K42R)
HKS'000  HKS'000  HK$'000  HK$'000  HK$'000  HK§'000  HK$'000  HK$'000  HK$'000  HKS'000  HK$'000  HKS'000  HK$'000  HK§'000
AETr  E%Tn  RETr  B¥Tn  BETn ATn Mt B%Tn A¥Tn RETr ABTn BETn BETn BETn
At 31 March 2019 RZE-NE
=f=t+-H 15682 2,742,684 297,074 97,350 485 (187,195) 35,131 9,384 346,762 61,149 (961,796) 2,456,710 669,581 3,126,291
Impact on initial application & REREANKHEE
of HKFRS 16 ERIF16507 8 - - - - - - - - - - () (14) - 14)
Adjusted balance at RZE-NEME-A
1 April 2019 JERRER 15,682 2,742,684 297,074 97,350 485 (187,195) 35131 9,384 346,762 61,149 (963,041) 2,455,465 669,581 3,125,046
Loss for the period (restated) Z &2 (£7) - - - - - - - - - - (3,088,131) (3,088,131) - (3,088,131)
Other comprehensive AEHEMRE
income/(loss) for the WA/ (B8):
period:
Equity investments at fair -~ FBEA2EHRAN
value through other ATEYIR RE
comprehensive income A~ FEERE
- net movement in BEDEE
investment revaluation ~ (FE)
reserve (non-recycling) - - - - - - - - (198,053) - - (198,03 - (198,053)
Exchange difference on ~ RESNEBEE L
translation of foreign EXEE (E5])
operations (restated) - - - - - - - - - 23317) - 23317) - (23317)
Redlassification of RREGEABHE
exchange difference NAGENSBE
upon deconsolidation AEE(E))
of subsidiaries (restated) - - - - - - - - - (52,085) - (52,085) - (52,085)
Share of other HMEBERR A
comprehensive income  2EMAFE
of associates, net - - - - - - - - 33,462 - - 33,462 - 33,462
Total comprehensive loss ~ AHE2AEELE
for the period (restated) ~ (E31) - - - - - - - - (164,591) (75.402) (3,088,131) (3,328,124) - (3,328,124)
Issue of shares BARH 3,000 40,500 - - - - - - - - - 43,500 - 43,500
Derecognition of BRIERATARIA
convertible instruments - - (279,800) - - - - - - - 279,800 - - -
Share options lapsed BRMERE - - - (16,876) - - - - - - 16,876 - - -
Deconsolidation of BAGAAEHELRR
subsidiaries (restated) (&5) - - - - - - - (8,597) - - - (8597)  (669,581)  (678,178)
At30 September 2019 HZF-AF
(restated) nAZHA(ES) 18,682 2,783,184 17274 80,474 485 (187,195) 35,131 787 182,171 (14253) (3,754,496)  (837,756) - (837,75%)

FREEMAN FINTECH CORPORATION LIMITED (Provisional Liquidators Appointed)




Condensed Consolidated Statement of Changes in Equity

HRREREEEFH X

For the six months ended 30 September 2020 #Z=F=FFNA =+ Hi~EA

Attributable to ordinary equity holders of the Company
FAAEERERAAES

Investment
revaluation
Share Share Capital reserve  Exchange Net
Issued  premium option redemption Distributable Special  Statutory (non-  fluctuation Accumulated  deficiency
capital account reserve reserve reserve reserve reserve  recycling) reserve losses in assets
REEf
EE B BRE E4AEE  AMMK 3 EE wE  HERD 25t HER4
B B fate #E f#h e fie  (TEK) f#E BR e
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REER) (REBR) (REBR) (REER) (REER) (REBR) (REER) (REFK) (REER)
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BETT  EETn  B¥Tr  E%Tr  B%Tx  B¥Tn B¥Tx  E®Tr B¥Tr BT B¥Tx
At 1 April 2020 WZZ=TFMWA-A 18,682 2,783,184 53,356 485 (187,195) 35,131 787 (570,180) (4,661) (4,460,820) (2,331,231)
Loss for the period THEEE - - - - - - - - - (352,094)  (352,094)
Other comprehensive REEEHZERA/
income/(loss) for the period: (1#) :
Equity investments at fair ~ EBHEb2AERAIL
value through other ATEGR RiE
comprehensive income RE-RAERGE
- net movement in 2HFE (FEY)
investment revaluation
reserve (non-recycling) - - - - - - - 139,653 - - 139,653
Exchange difference on BERNEBEEL
translation of EREE
foreign operations - - - - - - - - (377) - (377
Total comprehensive income/ ZHE2EMA /
(loss) for the period (BB)eg - - - - - - - 139,653 (377)  (352,094)  (212,818)
Cancellation of FHERHER
share premium - (2,783,184) - - - - - - - 2,783,184 -
Share options lapsed BAME R - - (19,198) - - - - - - 19,198 -
At 30 September 2020 RZZEZZFENA=1H 18,682 - 34,158 485 (187,195) 35,131 781 (430,527) (5,038) (2,010,532)  (2,544,049)
The accompanying notes form an integral part of these condensed — BEFMIFI @A XS BRAGA T HHERN LD -

consolidated financial statements.

RBEEHPMRERAR QA (CSEEHFEEA)
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Condensed Consolidated Statement of Cash Flows

%HH?IEAEE%I)ILE%

For the six months ended 30 September 2020 #Z =F =FF N H =+ H11EA

For the six months ended
30 September
BENA=THLAEA

2020 2019
(Unaudlted) (Unaudited)
(REEZ) (REFEZ)
Notes HK$'000 HK$'000
B 7 BET T BT T
(Restated)
(&%)
Cash used in operations EEMBAZES (299,037) (8,755)
Interest received B U F B 1,206 2,198
Interest paid B F B (329) (30,734)
Income tax paid B A& TR 16 (12)
Net cash flows used in operating EETHRBAZRERE
activities R (298,144) (37,303)
CASH FLOWS USED IN INVESTING REZBFBAZCREERE
ACTIVITIES
Additions to property, plant and NEWME  BREREE
equipment (822) -
Proceeds from disposal of property, HEWE  BFE KRS RIE
plant and equipment 509 -
Net cash outflow arising on BCHGAANEHBRATEEZ
deconsolidation of subsidiaries W RH FE 7 - (25,400)
Net cash flows used in investing REZHMBAZRERE
activities FEE (313) (25,400)
CASH FLOWS FROM FINANCING METBEECHERE
ACTIVITIES
Payments of lease rentals HeETR (3,409) (7,063)
Proceeds from issue of new shares BITARRRIFRG 2 S 5KIB
of the Company 25 - 43,500
Drawdown of bank and other REURTT R HMEE
borrowings 308,800 -
Net cash flows generated from METBEECEHERE
financing activities HEE 305,391 36,437
NET INCREASE/(DECREASE) IN CASH R&RBRESZEEYWIL M,
AND CASH EQUIVALENTS R 4) }aa%‘ﬁ 6,934 (26,266)
Effect of foreign exchange rate EXRESH o EFHE
changes, net (173) (6,176)
Cash and cash equivalents at beginning #i#1 23R & MR & EEY
of period 149,605 222,143
CASH AND CASH EQUIVALENTS AT HiRk<BEERREZEY
END OF PERIOD 156,366 189,701
ANALYSIS OF BALANCES OF CASH ReRBESEEYM &R
AND CASH EQUIVALENTS
Cash and bank balances Re MIBTTES 156,366 189,701

The accompanying notes form an integral part of these condensed

consolidated financial statements.

B PR Y FEAB B % 5 R

R BmER 2 — 8D -

FREEMAN FINTECH CORPORATION LIMITED (Provisional Liquidators Appointed)



Notes to the Condensed Consolidated Financial Statements

RS B I AR Y 5

For the six months ended 30 September 2020 #Z=F=FFNA =+ Hi~EA

CORPORATE AND GROUP INFORMATION
Freeman FinTech Corporation Limited (the “Company”) is a
limited liability company incorporated in the Cayman Islands.
The principal place of business of the Company is located at
13th Floor, Fortis Tower, 77-79 Gloucester Road, Wanchai,
Hong Kong. The Company's shares are listed on the Main
Board of The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) and trading in the shares of the Company
has been suspended since 28 February 2020.

During the period, the Company and its subsidiaries
(collectively, referred to as the “Group”) were principally
engaged in the financial services sector, including the provision
of securities and futures brokerage services, the provision of
placing, underwriting and margin financing services, the
provision of insurance brokerage and financial planning
services, the provision of finance, the trading of securities and
futures, the provision of factoring, as well as investment
holding.

BASIS OF PREPARATION

The condensed consolidated financial statements have been
prepared in accordance with Hong Kong Accounting Standard
("HKAS") 34 Interim Financial Reporting issued by the Hong
Kong Institute of Certified Public Accountants (the “HKICPA™)
and the applicable disclosure requirements of the Rules
Governing the Listing of Securities on the Stock Exchange.

The condensed consolidated financial statements do not
include all the information and disclosures required in the
annual consolidated financial statements, and should be read in
conjunction with the Group’s annual consolidated financial
statements for the year ended 31 March 2020.

The accounting policies adopted in the preparation of the
condensed consolidated financial statements are consistent
with those followed in the preparation of the Group’s annual
consolidated financial statements for the year ended 31 March
2020, except for the accounting policy changes that are
expected to be reflected in the annual consolidated financial
statements for the year ending 31 March 2021. Details of any
changes in accounting policies are set out in note 3.

The condensed consolidated financial statements for the six
months ended 30 September 2020 have not been audited, but
have been reviewed by the Company’s external auditor, Crowe
(HK) CPA Limited in accordance with Hong Kong Standard on
Review Engagements 2410 Review of Interim Financial
Information Performed by the Independent Auditor of the
Entity issued by the HKICPA.
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Notes to the Condensed Consolidated Financial Statements

4R S B I AR B 5

For the six months ended 30 September 2020 #Z =F =FF N H =+ H11EA

2.

BASIS OF PREPARATION (cContinued)

Appointment of the joint and several provisional
liquidators (the “Provisional Liquidators”), suspension of
trading in shares of the Company and going concern basis
On 12 March 2019 and 10 April 2019, the Company received
demand letters from lenders for immediate repayment of
outstanding principal amounts of approximately
HK$783,747,000 and HK$429,197,000 respectively. On 26
April 2019, the Company received a notice of event of default
from another lender intended to reserve its right to demand
immediate repayment for borrowings with an outstanding
principal amount of approximately HK$776,514,000 at 31
March 2019. On 10 May 2019, the Company received a notice
of petition from one of the above lenders (the "Petition”)
issued under the Companies (Winding Up and Miscellaneous
Provisions) Ordinance (Chapter 32 of the Laws of Hong Kong)
from the High Court of the Hong Kong Special Administrative
Region (the “High Court”) that the Company be wound up by
the High Court on the ground that the Company was insolvent
and unable to pay its debts. In addition, on 10 June 2019, the
Company received a notice of event of default and repayment
from another lender for immediate repayment of outstanding
principal, together with accrued interest due totaling to
approximately HK$718,436,000.

On 28 February 2020, the High Court ordered that Messrs. Lai
Kar Yan (Derek) and Ho Kwok Leung Glen of Deloitte Touche
Tohmatsu be appointed as provisional liquidators of the
Company with power to act jointly and severally until the
determination of the Petition or further order of the High
Court. At the request of the Company, trading in the
Company's shares on the Stock Exchange has been suspended
with effect from 1:12 p.m. on 28 February 2020. Trading in the
shares of the Company will remain suspended until further
notice.

On 26 March 2020, upon application made by the Provisional
Liquidators, the High Court granted an order to extend the
Provisional Liquidators’ power such that the Provisional
Liquidators are empowered to, inter alia, to consider and, if
thought to be in the best interests of creditors of the
Company, to enter into discussions and/or negotiations for and
on behalf of the Company, for the purpose of, but not limited
to, restructuring of the Company’s business and operations,
and/or restructuring or rescheduling the Company’s
indebtedness, or for the sale of its assets, provided that any
such proposed restructuring, rescheduling or sale shall not be
binding on the Company unless and until approved by the High
Court.

B E%E (&)
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FREEMAN FINTECH CORPORATION LIMITED (Provisional Liquidators Appointed)
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Notes to the Condensed Consolidated Financial Statements

RS B I AR Y 5

For the six months ended 30 September 2020 #Z=F=FFNA =+ Hi~EA

BASIS OF PREPARATION (cContinued)
Appointment of the joint and several provisional
liquidators (the “Provisional Liquidators”), suspension of

trading in shares of the Company and going concern basis
(Continued)

On 4 November 2020, upon application made by the Provisional
Liquidators, the Grand Court of the Cayman Islands (the “Grand
Court”) issued an order, which, among other things, recognised
the appointment of Messrs. Lai Kar Yan (Derek) and Ho Kwok
Leung Glen of Deloitte Touche Tohmatsu as joint and several
provisional liquidators of the Company pursuant to orders of the
High Court of the Hong Kong Special Administrative Region
dated 28 February 2020 and subsequently amended on 26
March 2020 and the Provisional Liquidators presenting and
prosecuting a petition in the Grand Court in respect of the
creditors’ scheme of arrangement pursuant to section 86 of the
Companies Law (2020 Revision) in furtherance of the proposed
rescue and restructuring of the Company and its debts.

On 26 November 2020, the Provisional Liquidators and the
Petitioner jointly applied to the High Court requesting to vacate
the next adjourned hearing of the Petition to be fixed on 14
December 2020 and to adjourn it for 4 months to 19 April
2021. On 30 November 2020, the High Court has approved to
adjourn the hearing of the Petition to 19 April 2021.

Since their appointment, the Provisional Liquidators have taken
all necessary actions to preserve the assets and have been
managing the affairs of the Group.

As at 30 September 2020, the Group had net current liabilities
and net liabilities of approximately HK$3,362,863,000 and
HK$2,544,049,000 (31 March 2020: HK$3,019,459,000 and
HK$2,331,231,000) respectively. During the six months ended
30 September 2020, the Group incurred a loss attributable to
ordinary equity holders of the Company of approximately
HK$352,094,000 (six months ended 30 September 2019:
HK$3,088,131,000, as restated).

The directors of the Company have been taking measures to
improve the liquidity and solvency position of the Group. These
measures include (i) identified the Investor (as defined below)
for putting forward a debt restructuring of the Company and
provision of loans to the Company, details of which are set out
below at the paragraphs headed under “Proposed restructuring
of the Group”; (ii) put forward a debt restructuring plan to the
creditors of the Company by way of Scheme of Arrangement;
(iii) speeding up the collection of receivables process; and (iv)
tightening operating cash outflows through cutting costs and
capital expenditures.
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Notes to the Condensed Consolidated Financial Statements

4R S B I AR B 5

For the six months ended 30 September 2020 #Z =F =FF N H =+ H11EA

2.

BASIS OF PREPARATION (cContinued)

Appointment of the joint and several provisional
liquidators (the “Provisional Liquidators”), suspension of
trading in shares of the Company and going concern basis
(Continued)

As at the date of approval of these condensed consolidated
financial statements, the implementations of these measures
are still in progress. The validity of the going concern
assumption on which the condensed consolidated financial
statements are prepared is dependent on the successful and
favourable outcomes of the measures taken by the directors of
the Company as described above. The condensed consolidated
financial statements have been prepared on the assumption
that the Group will continue as a going concern and, therefore,
do not include any adjustments relating to the realisation and
classification of non-current assets and non-current liabilities
that may be necessary if the Group is unable to continue as a
going concern. Should the going concern assumption be
inappropriate, adjustments may have to be made to reflect the
situation that assets may need to be realised at amounts other
than those currently recorded in the condensed consolidated
statement of financial position. In addition, the Group may
have to provide for further liabilities that might arise, and to
reclassify non-current assets and non-current liabilities as
current assets and current liabilities.

Listing status of the Company

On 19 March 2020, the Company received a letter from the
Stock Exchange, in which, inter alia, the Stock Exchange set
out the following resumption guidance for the Company (the
“Resumption Guidance”):

1. demonstrate the Company’s compliance with Rule 13.24
of the Rules Governing the Listing of Securities on the
Stock Exchange (the “Listing Rules”);

2. have the winding-up petition(s) withdrawn or dismissed
and the joint and several provisional liquidators
discharged; and

3. inform the market of all material information for the
Company’s shareholders and other investors to appraise
the Group's position.

On 30 June 2020, the Company received another letter from
the Stock Exchange, in which the Stock Exchange set out the
following additional Resumption Guidance for the Company:

4. publish all outstanding financial results and address any
audit modification(s).
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BASIS OF PREPARATION (Continued)

Listing status of the Company (Continued)

Under Rule 6.01A(1) of the Listing Rules, it may cancel the
listing of any securities that have been suspended from trading
for a continuous period of 18 months. In the case of the
Company, the 18-month period expires on 27 August 2021
(the "Deadline”). The Stock Exchange advised that if the
Company fails to remedy the issues causing its trading
suspension, fulfil the resumption guidance and fully comply
with the Listing Rules to the Stock Exchange's satisfaction, the
Listing Division will recommend the Listing Committee to
proceed with the cancellation of the Company’s listing. Under
Rules 6.01 and 6.10 of the Listing Rules, the Stock Exchange
also has the right to impose a shorter specific remedial period,
where appropriate.

The Company will take appropriate steps to fully comply with
the Listing Rules to the Stock Exchange's satisfaction in order to
have trading in the Company's shares resumed. The Company
will keep the public informed of developments in this regard by
making further announcements as and when appropriate.

Proposed restructuring of the Group

References are made to the Company’s announcements dated
13 August 2020, 27 August 2020, 17 November 2020, 23
November 2020, 27 November 2020, 30 December 2020, 22
January 2021 and 5 February 2021 in relation to the
restructuring of the Company. Unless otherwise specified,
capitalised terms used herein shall have the same meanings as
in these announcements.

On 13 August 2020, the Company, the Provisional Liquidators and
the Investor entered into the Term Sheet, setting out the key
commercial terms of the proposed Restructuring of the Company.

On 2 September 2020, the Provisional Liquidators obtained the
sanction from the High Court for entering into, among others,
the Term Sheet and all requisite agreements arising therefrom
in order to implement the proposed Restructuring.

On 10 September 2020, the Company, the Provisional
Liquidators and the Investor entered into the Restructuring
Deed, pursuant to which the Company, the Provisional
Liquidators and the Investor agreed on the principal terms of
the Restructuring which shall include, among others, (a) the
provision of the First Loan and the Second Loan by the
Investor; (b) the Subscription; (c¢) the Share Premium
Cancellation; (d) the Resumption; (e) if the Resumption is not
approved by the Stock Exchange, the Acquisition; and (f) the
Schemes.
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2.

BASIS OF PREPARATION (Continued)

Proposed restructuring of the Group (Continued)
On 21 October 2020, SFC has approved the Investor to become
a substantial shareholder of the Licensed Corporations.

On 17 November 2020 and 18 December 2020, the Company,
the Provisional Liquidators and the Investor entered into the
first supplemental deed and the second supplemental deed
respectively, pursuant to which the parties agreed to further
amend the terms of the Restructuring Deed and/or the First
Loan Agreement.

On 24 December 2020, upon application made by the
Provisional Liquidators, the High Court and the Grand Court
have approved the convening of the Scheme Meetings.

On 22 January 2021, the resolution to approve the Scheme
was duly passed at the Scheme Meetings.

On 2 February 2021 (Hong Kong time) and 3 February 2021
(Cayman Islands time), the High Court has sanctioned without
modification the Hong Kong ListCo Scheme under Hong Kong
law and the Grand Court has sanctioned without modification
the Cayman Islands ListCo Scheme under the Laws of Cayman
Islands, respectively.

The provision of the First Loan and the Second Loan
by the Investor

The First Loan Agreement

On 10 September 2020, the Company (as borrower), the
Provisional Liquidators and the Investor (as lender)
entered into the First Loan Agreement, pursuant to which
the Investor shall make available to the Company (a)
HK$161,174,982, being an amount equivalent to the LC
Agreed Consideration; and (b) the Top-up Loan Amount
(if any).

In the event that the Resumption is approved by the Stock
Exchange (whether conditionally or unconditionally), the
Investor shall convert the First Loan (including the Initial
Deposit and the Top-up Loan Amount (if any)) into the First
Loan Conversion Shares which, together with the
Subscription Shares, shall represent 80% of the enlarged
issued share capital of the Company upon completion of
the First Loan Conversion, the Subscription and the issue of
the Scheme Shares. The First Loan Conversion Shares shall
be issued and allotted to the Investor simultaneously with
the Subscription Shares. Upon completion of the First Loan
Conversion, all outstanding liabilities of the Company
under the First Loan Agreement shall be deemed fully paid
and settled and no longer outstanding.
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2. REEE &)

2. BASIS OF PREPARATION (Continued)

Proposed restructuring of the Group (Continued)

1.

The provision of the First Loan and the Second Loan
by the Investor (Continued)

The Second Loan Agreement

On 10 September 2020, the Company (as borrower), the
Provisional Liquidators and the Investor (as lender)
entered into the Second Loan Agreement, pursuant to
which the Investor shall make available to the Company
interest-free and unsecured loans of up to HK$40 million
in aggregate.

If the Resumption is approved by the Stock Exchange
(whether conditionally or unconditionally), the Investor
may, within the Conversion Period, convert the Second
Loan into the Second Loan Conversion Shares which,
together with the First Loan Conversion Shares and the
Subscription Shares, shall represent approximately 75% of
the enlarged issued share capital of the Company upon
completion of the First Loan Conversion, the Subscription,
the issue of the Scheme Shares, the Placing Down and
the Second Loan Conversion. Upon completion of the
Second Loan Conversion, all outstanding liabilities of the
Company under the Second Loan Agreement shall be
deemed fully paid and settled and no longer outstanding.

In the event that the Resumption is not approved by the
Stock Exchange by the Long Stop Date, the Second Loan
(less the Second Loan Expended Portion) shall be due and
payable to the Investor by the Company on demand
within fourteen (14) Business Days, the Investor shall be
entitled to exercise all its rights as an unsecured creditor
against the Company in relation to the Second Loan and
the Second Loan Expended Portion shall cease to be
repayable to the Investor. In the event that the Investor
does not convert the Second Loan within the Conversion
Period, the Second Loan shall be due and payable to the
Investor by the Company on demand after the lapse of
the Conversion Period and the Investor shall be entitled to
exercise all its rights as an unsecured creditor against the
Company in relation to the Second Loan.
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BASIS OF PREPARATION (Continued)

Proposed restructuring of the Group (Continued)

2.

2,

The Subscription

In the event that the Resumption is approved by the Stock
Exchange (whether conditionally or unconditionally), the
Investor shall inject into the Company the New
Subscription Proceeds of HK$80 million by subscribing the
Subscription Shares which, together with the First Loan
Conversion Shares, shall represent 80% of the enlarged
issued share capital of the Company upon completion of
the Subscription, the First Loan Conversion and the issue of
the Scheme Shares. The New Subscription Proceeds,
together with any accrued interest, shall be applied as the
Scheme Cash Consideration under the ListCo Schemes.

The Share Premium Cancellation

The Share Premium Cancellation shall involve the
cancellation of the entire amount standing to the credit
of the share premium account of the Company of
approximately HK$2.78 billion. The credit arising from the
Share Premium Cancellation has been applied towards
offsetting the accumulated deficit of the Company during
the six months ended 30 September 2020.

The Resumption

To facilitate the Resumption, each of the Company, the
Provisional Liquidators and the Investor undertakes and
agrees to use its best endeavours to procure the
compliance with the Resumption Guidance as soon as
reasonably practicable in accordance with the terms of
the Restructuring Deed.

The Acquisition (if the Resumption is not approved
by the Stock Exchange)

In the event that the Resumption is not approved by the
Stock Exchange by the Long Stop Date, the Company
shall, for the purpose of discharging and setting off its
obligations to repay all the outstanding liabilities under
the First Loan Agreement, procure the transfer of all
shareholding interests in the Retained Subsidiaries by their
respective immediate holding companies to the Investor
or its nominee which shall take place in accordance with
the terms of the Acquisition SPA at the consideration of
HK$1.00. Upon completion of the Acquisition, the
obligation of the Company to repay the Investor all
outstanding liabilities under the First Loan Agreement
shall be deemed fully discharged.
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2. BASIS OF PREPARATION (Continued)

Proposed restructuring of the Group (Continued)

5.

The Acquisition (if the Resumption is not approved
by the Stock Exchange) (Continued)

On 24 September 2020, the Acquisition SPA has been
entered into with the Investor in respect of the transfer of
all shareholding interests in the Retained Subsidiaries
which shall take effect upon (i) the Investor having
provided the First Loan to the Company in accordance
with the terms of the First Loan Agreement; and (ii) the
Resumption Proposal not having been approved by the
Stock Exchange by the Long Stop Date.

In the event that the Resumption is approved by the Stock
Exchange (whether conditionally or unconditionally), then
the Retained Subsidiaries will remain in the Retained Group
as subsidiaries of the Company immediately after the First
Loan Conversion and the Subscription.

The Schemes

Pursuant to the Restructuring Deed, the debt restructuring
of the Group shall be implemented by way of the
Schemes.

The principal terms of the ListCo Scheme are as follows:

(@) all claims of the ListCo Creditors against the
Company as at the ListCo Schemes Effective Date
will be fully and finally discharged by virtue of the
implementation of the ListCo Schemes;

(b) the Group will undergo the Group Reorganisation,
pursuant to which the entire interests of the
Excluded Subsidiaries will be transferred to the
ListCo Schemes SchemeCo at a nominal value;

(c) after the ListCo Schemes Effective Date and if and
only if the completion of the Subscription having
taken place, the New Subscription Proceeds will be
injected to the ListCo Schemes as the Scheme Cash
Consideration;

(d) the Scheme Shares, representing approximately 10%
of the enlarged issued share capital of the ListCo
upon Completion, shall be allotted and issued by
the Company to the Scheme Administrators or the
ListCo Schemes SchemeCo simultaneously with the
allotment and issue of the First Loan Conversion
Shares and the Subscription Shares, for the benefit
of the ListCo Schemes Creditors; and
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2.

BASIS OF PREPARATION (Continued)

Proposed restructuring of the Group (Continued)
6. The Schemes (Continued)

(e) any realisation from the assets of the ListCo
Schemes, which shall comprise, among others, (i)
the Scheme Shares; (ii) shares in and assets of the
Excluded Subsidiaries; and (iii) the Scheme Cash
Consideration, shall be applied for distribution to
the ListCo Schemes Creditors with ListCo Admitted
Claims; and payment of the costs and expenses for
the implementation of the ListCo Schemes.

Deconsolidation of subsidiaries

The condensed consolidated financial statements have been
prepared based on the books and records maintained by the
Group. However, due to the resignation of certain senior
management personnel of the Company and non-cooperation of
the management of certain subsidiaries (the “Deconsolidated
Subsidiaries”), the directors of the Company had been unable to
obtain and gain access to the books and records and assets of
the Deconsolidated Subsidiaries and resolved that the Group no
longer had the controlling power to govern the financial and
operating policies of the Deconsolidated Subsidiaries so as to
benefit from their activities, and accordingly the control over the
Deconsolidated Subsidiaries was deemed to have lost since 1
April 2019. The Deconsolidated Subsidiaries had therefore been
deconsolidated from the consolidated financial statements of the
Group from 1 April 2019 onwards on the basis of loss of
control. The assets and liabilities of the following subsidiaries
were therefore deconsolidated from the consolidated financial
statements of the Group since 1 April 2019. Further details of
which were described in the Group's annual financial statements
for the year ended 31 March 2020.

The comparative information for the six months ended 30
September 2019 presented in these condensed consolidated
financial statements is restated to reflect the deconsolidation of
the Deconsolidated Subsidiaries. The prior period condensed
consolidated financial statements have not been revised, but
the corresponding figures have been properly restated and/or
appropriate disclosures have been made in the current period
condensed consolidated financial statements.
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CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES

The HKICPA has issued a number of amendments to Hong
Kong Financial Reporting Standards (“HKFRSs”) that are first
effective for the current accounting period of the Group. Of
these, the following developments are relevant to the Group's
condensed consolidated financial statements:

Amendments to HKFRS 3 Definition of a Business

Amendments to HKFRS 9, Interest Rate Benchmark Reform
HKAS 39 and HKFRS 7

Amendments to HKAS 1 Definition of Material

and HKAS 8

None of these developments has had a material effect on how
the Group’s results and financial position for the current or
prior periods have been prepared or presented in these
condensed consolidated financial statements. The Group has
not applied any new standard or interpretation that is not yet
effective for the current accounting period.

OPERATING SEGMENT INFORMATION

For management purposes, the Group is organised into
business units based on their services and has reportable
operating segments as follows:

(a) securities and futures brokerage, placing, underwriting
and margin financing segment engages in the provision
of securities and futures brokerage placing, underwriting
and margin financing services;

(b) provision of finance segment engages in the provision of
financing services in Hong Kong;

(c) insurance brokerage business segment engages in
insurance brokerage business and the provision of
financial planning and related services;

(d) trading of securities and futures segment engages in the
purchase and sale of securities and futures investments;
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4.

OPERATING SEGMENT INFORMATION

(Continued)
(e) factoring segment engages in the provision of factoring
and related activities;

(f) investment holding segment engages in holding
investments for continuing strategic or long-term
purposes, primarily for dividend income and capital
appreciation; and

(g) corporate finance advisory segment engages in the
provision of corporate finance advisory services and
related activities.

Upon certain major operating subsidiaries being deconsolidated
from the condensed consolidated financial statements of the
Group since 1 April 2019, the directors of the Company
considered that the operations of the financial guarantee and
finance leasing services were suspended. The segment
information reported below does not include any amount for
the Deconsolidated Subsidiaries, which are described in more
detail in note 7. Accordingly, the comparative figures have
been restated and the name of the business segment has been
updated from “factoring, financial guarantee and finance
leasing” to “factoring”.

Management monitors the results of the Group’s operating
segments separately for the purpose of making decisions about
resources allocation and performance assessment. Segment
performance is evaluated based on reportable segment profit/
(loss), which is a measure of adjusted loss before tax. The
adjusted loss before tax is measured consistently with the
Group's loss before tax except that bank and other interest
income (excluding interest income from the provision of
finance, margin financing and factoring activities), finance
costs as well as head office and corporate expenses are
excluded from such measurement.

Intersegment transactions are made with reference to the
prices used for services made to independent third parties at
the then prevailing market prices.

No analysis of the Group’s assets and liabilities by operating
segments was provided to the management for review during
the six months ended 30 September 2020 and 2019 for the
purposes of resources allocation and performance assessment.
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OPERATING SEGMENT INFORMATION

(Continued)

For the six months ended 30 September 2020
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underwriting Insurance  Trading of Corporate
and margin Provision  brokerage securities Investment finance
financing  of finance business  and futures Factoring holding advisory Total
#5R
HELR.
RE 2l RIBEL E5R t¥RE
RkFRatE RERE %%  H4EE 3 REEZR Ef 25
(Unaudited)  (Unaudited)  (Unaudited)  (Unaudited) (Unaudited)  (Unaudited) (Unaudited)  (Unaudited)
(REER)  (REBR) (REER)  (REBR)  (REER)  (REBR)  (REER)  (REER)
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BT BRI BRI BETR BETT BRI BETR BRI
Segment revenue: PENE:
Sales to external customers SN BEE 7 & 5,666 - 1,686 (1) - - - 7,331
Interseqment sales AERHEE - - - - - - - -
5,666 - 1,686 (21) - - - 7331
Reconcillation: HE:
Elimination of intersegment 7R #E 444
sales -
Total revenue Wiaag 7,331
Segment results: PEEE. (19,698) (1,319) (405) 11,418 785 (5,788) (128) (15,135)
Reconcillation: HE:
Bank interest income RITFIBMA 152
Other interest income HipFIB A 52
Corporate and other RARAMAIERX
unallocated expenses (20,830)
Finance costs HERR (315,773)
Loss before tax BRAER (351,534)

RBEEHPMRERAR QA (CSEEHFEEA)
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Notes to the Condensed Consolidated Financial Statements

4R S B I AR B 5

For the six months ended 30 September 2020 #Z =F =FF N H =+ H11EA

(Continued)

4. OPERATING SEGMENT INFORMATION

For the six months ended 30 September 2019

4. EEQHWEH »)

BE-FE-NAFRA=+THILAER

Securities
and futures
brokerage,
placing,
underwriting Insurance Trading of Corporate
and margin Provision brokerage securities Investment finance
financing of finance business  and futures Factoring holding advisory Total
E5R
Hemg
BE-B# RBEL BRI tERE
RFERE RERE £% HEEE 7B RERR B g
(Unaudited) ~ (Unaudited) ~ (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(xEEn)  (RE8%) (REFR)  (REERK)  (REER)  (REER)  (REER)  (REER)
HK§'000 HK$'000 HK$'000 HK$'000 HK$'000 HK§'000 HK§'000 HK$'000
BETT BETT BETT BETT BETT BETT BETT BETT
(Restated) (Restated) (Restated)
E2)) (1£=3]) (£E3])
Segment revenue: PENE:
Sales to external customers  ¥IIMIEF 7 & 24,553 15,011 4,089 (33) 907 - - 44,521
Intersegment sales PERHE - - - - - - - -
24,553 15,011 4,089 33) 907 - - 14577
Reconcillation: HE:
Elimination of intersegment  H BRI HEH #
sales -
Total revenue gk 4,57
Segment results: PEEE! (478)  (238527) 523 (37986) (44,623 (2,144,843) (1) (2,670,243)
Reconciliation: HE
Bank interest income RITHEMA 362
Other interest income el g A 4
Corporate and other RARERKAERT
unallocated expenses (32,896)
Finance costs BERKK (385,360)
Loss before tax BHRAEE (3,088,091)

FREEMAN FINTECH CORPORATION LIMITED (Provisional Liquidators Appointed)



Notes to the Condensed Consolidated Financial Statements

RGeS RRMEE
For the six months ended 30 September 2020 #Z=F=FFNA =+ Hi~EA
OPERATING SEGMENT INFORMATION 4. BESHAEH »)
(Continued)
Geographical information i & &R

(a) KRENHEFZ Wz
For the six months ended
30 September
BENAA=THLREA

(a) Revenue from external customers

2020 2019

“EEF —T-NF

(Unaudited) (Unaudited)

(REEZ) (REEZ)

HK$'000 HK$'000

BT T BT T

(Restated)

(g&E5)

Hong Kong NG 7,331 43,620
The People’s Republic of China REARLFME ([FHE])

(the "PRC") - 907

Total @t 7,331 44,527

KBEINEEE P 2 s 2 IR & TH &
RIBHIRS 2 PS5 -

The geographic location of revenue from external
customers is based on the location of the customers at
which the services were rendered.

(b) ¥ EEEE

(b) Non-current assets

30 September 31 March

2020 2020

—E-EF —ETF

hB=+H =A=+—H

(Unaudited) (Audited)

(REEX) (R EZ)

HK$'000 HK$'000

BT T BT T

Hong Kong =75 29,694 35,371
The PRC a3 75 458
Total #wEt 29,769 35,829

The geographic location of the non-current assets is
based on the location of the operations to which they are

allocated.

FRBEEZHIEMLE T ENEDE

EZREREWS D

RBEEHPMRERAR QA (CSEEHFEEA)
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Notes to the Condensed Consolidated Financial Statements

4R S B I AR B 5

For the six months ended 30 September 2020 #Z =F =FF N H =+ H11EA

5. REVENUE, OTHER INCOME AND GAINS 5. @ Rl ARG
Revenue represents commission and brokerage income from WaEAZEF R EEEM® RELK
securities and futures dealings; commission from placing and AN BEEREHERBRS HTRREEH 2
underwriting services; interest income on margin financing FMEWA RE &L A IBEBIEREZ
activities; insurance brokerage income; interest income earned FMEWA HEFBEZUARNTFAEIERZ
from provision of finance; net losses from the sale of WEZEHEFEIREBEA S A -

investments at fair value through profit or loss; and factoring
interest income for the reporting period.

An analysis of revenue, other income and gains is as follows: e A RS 2T :

For the six months ended
30 September
BENA=TRHLEAER
2020 2019
—E-®E  —TNF
(Unaudited) (Unaudited)
(REER) (REEEZ)

HK$'000 HK$'000
BT T ok v
(Restated)
(gE75)
Revenue &
Commission and brokerage income from  FHFLKHBHEEBEME RLLWA
securities and futures dealings 4,258 22,544
Commission from placing and underwriting fit & & & R % fH &
services 406 1,126
Interest income on margin financing FREMEES M EWA
activities 1,002 883
Insurance brokerage income R A2 A 1,686 4,089
Interest income from provision of finance 2 FIE B 2 FI B U A - 15,011
Losses from the sale of investments at fair HEBBEDUAFENEZREZ
value through profit or loss, net (note a)  E518%%8 (KizEa) (21) (33)
Factoring interest income RIBHA S WA - 907
7,331 44,527
Other income and gains Hibug A & U&=
Bank interest income HRATH B WA 152 362
Other interest income H b F) 2 WA 52 46
Government grants (note b) BB (FFED) 3,841 -
Foreign exchange differences, net HNE ZE REF R 904 -
Gain on termination of a lease contract WIE—HEEEH 2 W 1,234 -
Others B 1,044 494
7,227 902

32 FREEMAN FINTECH CORPORATION LIMITED (Provisional Liquidators Appointed)
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RS B I AR Y 5

For the six months ended 30 September 2020 #Z=F=FFNA =+ Hi~EA

REVENUE, OTHER INCOME AND GAINS

(Continued)
Notes:

(@) The gross proceeds from the sale of investments at fair value
through profit or loss for the six months ended 30 September
2020 were approximately HK$99,000 (six months ended 30
September 2019: Nil).

(b)  There are no unfulfilled conditions or contingencies relating to
these grants.

FINANCE COSTS

An analysis of finance costs is as follows:

5. kg HtugARKSE #)
B 2

(a) BE-_Z-_ZHFAA=TRALANEALE
FEBBERARFEINEZREMERAL
K AB99,000T (HE=ZZT—NEFAH
A=t+RIEANEA: &) -

(b) BZEHPUBREKZEHRIAS
Ho

6. MERE
BEEKADTAT
For the six months ended

30 September
BEANA=THLXEA

Interests on borrowings

Interests on convertible instruments
Interests on lease liabilities

Other finance costs

tEEZHE
ARBRTAZFE
HERBZME
H Al § &R

2020 2019
—E-EF —E-hnF
(Unaudited) (Unaudited)
(REER) (RieEZ)
HK$'000 HK$'000
BET T BT T
(Restated)

(g&=75)

314,263 275,474

- 97,363

540 1,556

970 10,967
315,773 385,360

RBEEHPMRERAR QA (CSEEHFEEA)
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Notes to the Condensed Consolidated Financial Statements

4R S B I AR B 5

For the six months ended 30 September 2020 #Z =F =FF N H =+ H11EA

7.

DECONSOLIDATION OF SUBSIDIARIES

As disclosed in note 2 to the condensed consolidated financial
statements, the directors of the Company considered that the
control over certain subsidiaries had been lost since 1 April
2019. The assets and liabilities of these subsidiaries were
deconsolidated from the consolidated financial statements of

the Group since 1 April 2019.

Net assets of these subsidiaries as at the date of loss of control

7. MEGSARKELR

IR A M IS MR M 2T I - AR A
WEZA ST ENA— BiERL
EETHWBAR ZES#E ZEWEB T
ZEERRABEE-ZT-NAEHNA—BE
BUBBm At ARRB 2R BB MK -

REAEZHNEBHZSHNBRARZEER

were as follows: BEENET -
(Audited)
(ge&=tz)
HK$'000
BT
Property, plant and equipment ME - WERZE 951
Goodwill Bk 659,169
Investment in an associate R—EEE ARG 28 E 23,387
Other financial assets HEithepi&E 1,148,314
Finance lease receivables JEW B & E B 863,326
Prepayments, deposits and other receivables TERTRRIA ~ e I H YR IE 84,090
Accounts receivable J7& U BR X 22,865
Restricted bank deposits TR EIRITIER 157,312
Cash and bank balances e RIRTTHE# 25,400
Other payables and accruals HEih NI N ERTE A (108,126)
Borrowings EBE (30,313)
Tax payable JEA B IR (23,073)
Deferred tax liability RERIBAE (839)
Net assets deconsolidated BB AR ZEEFE 2,822,463
Less: Release of exchange fluctuation reserve B AR BR N R B (52,085)
Release of statutory reserve B BR A TE R 1 (8,597)
Non-controlling interests JEPE R = (669,581)
Loss on deconsolidation of subsidiaries BUBfGRA ARKB AR 2 EE 2,092,200

FREEMAN FINTECH CORPORATION LIMITED (Provisional Liquidators Appointed)



Notes to the Condensed

Consolidated Financial Statements

RS B I AR Y 5

For the six months ended 30 September 2020 #Z=F=FFNA =+ Hi~EA

LOSS BEFORE TAX

The Group's loss before tax is arrived at after charging:

8. MRMAER
REEZBBABARE MG -

For the six months ended
30 September
BENA=+HILAEA

2020 2019
—EZEF —ZET-NEF
(Unaudited) (Unaudited)
(REEHER) (REEEZ)
Notes HK$'000 HK$'000
B 5 BT T BT T
(Restated)
(%&£&E7))
Employee benefit expenses (excluding & B & F| 5 &
directors’ remuneration): (TBRESMS) :
Salaries and allowances & MoEEh 15,407 17,685
Retirement benefit scheme RRE T EIH R
contributions (defined (FREHERETE)
contribution scheme) 376 531
15,783 18,216
Depreciation e 12 3,470 6,685
Provision for impairment loss of loans — FEULE 7k 2 BB &5 18 B 5 5 58
receivable, net 16 - 253,376
Provision for impairment loss of JEMBR R 2 R BB R T 58
accounts receivable, net 18 1,400 81
Provision for impairment loss of FEU ORI SR IE 2 R E B R B
factoring receivables 17 - 243,231
Impairment loss of prepayments, TERFIE - 2e REMER
deposits and other receivables (note) — FXIE 2 R {EEE (i) - 45,792
Loss on deconsolidation of subsidiaries BUB4R A ABRWE AR Z &8 7 - 2,092,200
Loss on disposal of items of property, HEWHE - HWENMEEEH 2
plant and equipment (note) EE (FIsE) 1,182 -
Loss recognised on termination of a WIETHEMAEMERFER L
lease of office premise (note) 18 (M) 14,763 -
Note: These items are included in “Other expenses” in the condensed MizE: ZEFBEB AGRGEEERER 2 [EMHH

consolidated statement of profit or loss.

Xl

RBEEHPMRERAR QA (CSEEHFEEA)
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4R S B I AR B 5

For the six months ended 30 September 2020 #Z =F =FF N H =+ H11EA

9.

INCOME TAX EXPENSE

The Group is subject to income tax on an entity basis on profits
arising in or derived from the jurisdictions in which members of
the Group are domiciled and operates.

Pursuant to the rules and regulations of the British Virgin
Islands (the “BVI") and the Cayman Islands, the Group is not
subject to any income tax in the BVI and the Cayman Islands
respectively.

Hong Kong profits tax has been provided at the rate of 16.5%
on the estimated assessable profits arising in Hong Kong
during the six months ended 30 September 2020 and 2019.

Under the law of the PRC on Enterprise Income Tax (the "EIT
Law”) and Interpretation Regulation of the EIT Law, the tax
rate of the PRC subsidiaries is 25% during the six months
ended 30 September 2020 and 2019.

S REAX
AEEARERRELARREFEER
B /N B O P I AT 4 BT A R MBI )i )
BMFTIS R -

RERBREZES ([RBEXHE]) MA
SRENRAUER AEEHATERE
BRREESNASHEBRETMMEN-

ERNEHDRHE165%HBE_T -
ZER_E-NAFNLA=THLEREARN
RNEBEE AT ERTR N FTH B -

HE-_Z-ZER-_ZT—-HNENA=+H
WEREARN  BIEFBEMCEMBRE ([
EMEHE]D) REEMESHAEEIED
PEWE QBRI E A25% °

For the six months ended
30 September
BENA=THLEAEA

2020 2019
—E-EE —ET—hEF
(Unaudited) (Unaudited)
(REEZ) (REEZ)
HK$'000 HK$'000
BT T BT T
(Restated)
(sE=5)
Current PN
Charge for the period RNEA X
- Hong Kong —&8 - -
— the PRC —HE 560 40
Total tax expense for the period NEAMFR B S 458 560 40

FREEMAN FINTECH CORPORATION LIMITED (Provisional Liquidators Appointed)
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RS B I AR Y 5

For the six months ended 30 September 2020 #Z=F=FFNA =+ Hi~EA

10. LOSS PER SHARE ATTRIBUTABLE TO
ORDINARY EQUITY HOLDERS OF THE
COMPANY

(a) Basic loss per share

The calculation of the basic loss per share is based on the
loss for the period attributable to ordinary equity holders
of the Company of HK$352,094,000 (six months ended
30 September 2019: HK$3,088,131,000, as restated), and
the weighted average number of ordinary shares of
1,868,176,188 (six months ended 30 September 2019:
1,661,618,811), calculated as follows:

10. 2 LFIHBEREFSBAENGS

AR

(a)

BRELREE
BREARBEERNA B EBRIERS
B AL R HAR B85 1 352,094,000
T(HEEZE—hAFALA=T+HLERN
18 A : 75#3,088,131,0007C &K &%)
LB hniEF19201,868,176,188
B(HEE-_Z—AFHLA=TAHIEN
@A :1,661,6188110%) sHE M T :

For the six months ended
30 September
BENARA=THLREA
2020 2019
ZEZEF —ZT-NEF
(Unaudited) (Unaudited)
(REER) (RisgEZ)

Number of shares B0 2 B
Issued ordinary shares at 1 April RIOA—BE%TEBR
Effect of issue of new shares BIITROZEE

Weighted average number of ordinary R AA=+HZ LB INHE

shares at 30 September F15g

(b) Diluted loss per share

The calculation of diluted loss per share is based on the
loss for the period attributable to ordinary equity holders
of the Company of HK$352,094,000 (six months ended
30 September 2019: HK$3,088,131,000, as restated), and
the weighted average number of ordinary shares of
1,868,176,188 (six months ended 30 September 2019:
1,661,618,811).

(b)

1,868,176,188 1,568,176,188
- 93,442,623

1,868,176,188 1,661,618,811

ER@EEE
AR EEEE B IR AR B LR A
B AFE(G AR HAR E518)8 1 352,094,000
T(HE-_FE—AFAAZ+THILX
& A : % %3,088,131,0007C * &£ & 5I])
L@l hnEF19201,868,176,188
B(Hz_T—AFNLA=+HIEN
&4 :1,661,618,8110% ) 51 & -

RBEEHPMRERAR QA (CSEEHFEEA)
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Notes to the Condensed Consolidated Financial Statements

RS M ERRME

For the six months ended 30 September 2020 #Z =F =FF N H =+ H11EA

10. LOSS PER SHARE ATTRIBUTABLE TO
ORDINARY EQUITY HOLDERS OF THE
COMPANY (Continued)

(b)

Diluted loss per share (Continued)

No adjustment has been made to the basic loss per share
amount presented for the six months ended 30
September 2020 in respect of a dilution as the calculation
of diluted loss per share for the six months ended 30
September 2020 does not assume the exercise of the
Company'’s outstanding share options as it had no dilutive
effect on the basic loss per share (six months ended 30
September 2019: No adjustment has been made to the
basic loss per share amount presented for the six months
ended 30 September 2019 in respect of a dilution as the
calculation of diluted loss per share for the six months
ended 30 September 2019 does not assume (i) the
conversion of the Company’s outstanding convertible
instruments since it would result an anti-dilutive effect on
the basic loss per share; and (ii) the exercise of the
Company’s outstanding share options as it had no dilutive
effect on the basic loss per share).

11. INTERIM DIVIDEND
The directors of the Company do not recommend the payment
of an interim dividend for the six months ended 30 September
2020 (six months ended 30 September 2019: Nil).

10. X AFEEREFREAEWSES
BRER 2

(b)

BRBEESE (&)
TERBEEHHE T _ZTFNA
=+ RHIERNEAZINERERERE
SHRELAR REISFERE—F
“EEAA=THIEANERZBRE
BEER U ARBREARRZKRITE
BRRETE RESEUSRAER
BEYEHEYE (BE_T-NF
ANA=Z+RIENER : WEREEY
BE_T-NFAA=1THIAEA
2IMERELABRSBELRAE
RERFEHEZE-_T-NAFAA=T
BLENEA 2 S EEEER - SR
RFROERAQBHREERIRRT
B RREREHEREAEEAAR
BEr e RNTTEARBHRITE
BoR RRASEHSREANEIRL
BEHETE) -

1. RHAEE R
AAREETERERBE_T-_TFA
B=+BAILAEAZH HRE (HE-T
—hENB=+HIEAER: &) -

FREEMAN FINTECH CORPORATION LIMITED (Provisional Liquidators Appointed)
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RGeS RRMEE
For the six months ended 30 September 2020 #Z=F=FFNA =+ Hi~EA
12. PROPERTY, PLANT AND EQUIPMENT 12.9% BERER

30 September 31 March
2020 2020
—EIEF —ETF
hB=+H =ZA=+—H
(Unaudited) (Audited)
(REER) (= Z)
HK$'000 HK$'000
BT T ok ubiv

Carrying amount IREE
At beginning of period/year RE ) 14,985 28,986
Additions (note) wE (M) 8,372 3
Deconsolidation of subsidiaries (note 7) BUBGZR S ARMB AT (MHE7) - (951)
Depreciation provided during the period/year Hi, &R 2 i & B & (3,470) (13,254)
Disposal/written off (note) HE M (M) (11,695) (40)
Exchange differences PE R =58 (204) 241
At end of period/year RHF R 7,988 14,985

13.

Note: The Group had addition of right-of-use assets of HK$7,550,000
during the six months ended 30 September 2020 (year ended 31
March 2020: HK$22,853,000). Included in the disposal/written
off during the six months ended 30 September 2020, disposal of
right-of-use assets was HK$10,004,000 (year ended 31 March

Me: H2—_ZT-_TFNLA=+HLEA~EA-
LK;.%EZSEE%@sﬁ%%ﬁ%lsso,ooofc
(Bz—Z-ZF=A=+—HLFE:
75 #22,853,0000T) cHE_T_TFN
A=ZTHIABAZHE HMiER 8215

2020: Nil). & EEEER510,004,000T (B E
ZEZEF=A=1+—HIEFE &)

GOODWILL 13. 58
30 September 31 March
2020 2020
—EEHF —EETF
hB=+B =ZA=+—H
(Unaudited) (Audited)
(REER) (BEZ)
HK$'000 HK$'000
BET T BT T

Carrying amount BREE

At beginning of period/year HER A 1,505 660,674
Deconsolidation of subsidiaries (note 7) BUBSZRE ABRKB AR (MzE7) - (659,169)
At end of period/year WHLF R 1,505 1,505

Goodwill allocated to the cash generating unit of financial
guarantee and finance leasing business in the PRC with
carrying amount of HK$659,169,000 was deconsolidated since
1 April 2019 as disclosed in notes 2 and 7. Balance represented
the carrying amount of goodwill allocated to the cash
generating unit of insurance and securities brokerage business
in Hong Kong of HK$1,505,000 as at 30 September 2020 and
31 March 2020.

M2 X7 R - DR EF E R E R
LREHEXEBNBRSEESEL e
BRE{EB659,169,000tE B - E—HFE
MAE—BHREEEGAAR - R_Z_TF
A= +El)§2_7_7¢ A=+—H8"
BREIIEDEZ BB RE REHF L L ER
MIReELEENNBEREERESBYK
1,505,0007T °

RBEEHPMRERAR QA (CSEEHFEEA)
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4R S B I AR B 5

For the six months ended 30 September 2020 #Z =F =FF N H =+ H11EA

14. INVESTMENTS IN ASSOCIATES

14.

Nil equity of the associates was shared to the Group as at 30

September 2020 and 31 March 2020.

Particulars of the associates of the Group at 30 September

2020 and 31 March 2020 are as follows:

Particulars of issued

Place of incorporation

F’:‘ﬁ“"ﬂZﬂ?
H:+ Sl $'§.$EHE Tﬁﬁfﬁﬁﬂﬁ
T

R-CBE-_ZEFNAA=Z+AR-_Z_ZTF=
A=1+—B XEEBLEAR 2FHBOT:

Proportion of effective
ownership interest indirectly

Name shares held and business held by the Group Principal activity
rEEBEEEZER
28 FEERTROFE AR LKRE £ E FRBE AL TEXK
30 September 31 March
2020 2020
“B-BF —ZT-%F
AB=+H ZA=1—H
FreeOpt Holdings Limited Ordinary share without ~ Republic of the Marshall 17.61 31.38 Investment holding
("FreeOpt"”) par value Islands/Hong Kong
FreeOpt Holdings Limited ERBEILAR SRRNSHANE /&FE REER
([FreeOpt ])
Imagination Holding Limited Ordinary share without  Republic of the Marshall 31.74 31.74  Investment holding
(“Imagination”) par value Islands/Hong Kong
Imagination Holding Limited BEEEzLTBR SRBHERNE /BB REER
([Imagination ] )
Jocasta Ventures Ltd (“Jocasta”) Ordinary share without ~ BVI/Hong Kong 28.13 36.17 Investment holding
par value
Jocasta Ventures Ltd ([Jocasta]) ~ EEEZ EEMK RERZHS/BR REZRR

The above investments are indirectly held by the Company and
their financial results were accounted for using the equity

method.

As at 31 March 2019, the Group held 15% equity interest in
Huiyue Financial Leasing (Ningbo) Co. Ltd. (“Huiyue”) of which
6.78% of the total paid-up capital of Huiyue was paid up. The
Group was able to exercise significant influence over Huiyue
because it had the power to appoint one out of three directors
of that company under the Articles of Association of that
company. Huiyue had still been in preliminary stage and
intended to be engaged in finance leasing business, leasing
business, acquisition of assets for leasing both in the PRC and
overseas, repair and disposal of leased assets. The Group held
15% equity interest in Huiyue through a subsidiary of Wins
Finance. As Wins Finance has been deconsolidated effective
from 1 April 2019, the carrying value of HK$23,387,000 was
being deconsolidated (note 7) during the year ended 31 March

2020.

PR EHARAEESE AV BREA
EAREEAARR-

R-ZZE—-NAE=A=+—HB Xr&=EHHE
EARERE (BF)BRAA ([BA])
BI15% M Atz HhE A S SERAE
BEM6.78% B R -AEBE B HEER
BEBEEATE RAZBRIEZ AR MAL
ERMA AEEAEENZEZRFI =S
B=hm—F - BANERERVE Bt
ERMEHEES HEES IRERNIINEE
HeEdE: MEVENEERIENEE -
£ EFE BWins FinanceZ 1B A RZHAE
B Z15%/% # - & ¥ Wins Finance 8 —
T—AFNA—HRBRIUEGZEA AR WE
H{EE#23,387,000tEREEZE T -
FZA=+—BLFERHELEA AR (K
FE7) °

FREEMAN FINTECH CORPORATION LIMITED (Provisional Liquidators Appointed)
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RS B I AR Y 5

For the six months ended 30 September 2020 #Z=F=FFNA =+ Hi~EA

INVESTMENTS IN ASSOCIATES (Continued)
As at 30 September 2020 and 31 March 2020, the Group has
no outstanding capital commitment to associates.

There is no sufficient financial information of all the associates
for the period ended 30 September 2020 and the year ended
31 March 2020 available to the Group because the
management of the associates refused to provide such required
financial information to the Group. Based on assessment of the
directors of the Company, the Group had fully impaired its
investments in associates of approximately HK$341,674,000
during the year ended 31 March 2020.

FreeOpt, Imagination and Jocasta and their subsidiaries are
principally engaged in investment holding and money lending
service. Based on the latest records available to the Company,
the Group's shareholding interests in Jocasta and FreeOpt had
been diluted to 28.13% and 17.61%, respectively during the
period ended 30 September 2020. No result has been shared
from associates for the six months ended 30 September 2020
after the investments in associates were fully impaired during
the year ended 31 March 2020.

14. R E

LREIZE (2)
RZE_EFNAZFTAE_ZT 2=
A=+—8B AEEHBEQRTELRE
FTEAEIE

AEBVEESHAREQARREEZ
—EFRAAZTHIEHEUREE-ZE =
EF=ZA=Z+BHLEFEZRTUKE
B REAAZEHE N2 EEERER
NEBRUAEK CUBER - BREXA
REFTH AEBEREE T -_TF=
A=+—BLFEERERBEART &
AR EHR R E LB %341,674,0007T

FreeOpt * Imagination * Jocasta &2 H Bt BB A
71%%%&%?&&%%%% R IE AR

NAMEzEFTE BEZTS_FF N
A=+HLEHEARE IEAJocasta&
FreeOptz Ik # 2 7 Al 58 £28.13% &
17.61% REBE-_ZT_-_ZTF=A=+—H
LEFEERRBERR 2 RERBREZ
B REBEEZZZEFNLA=FTHIENME
A @mA (Rt RRl 2 &

RBEEHPMRERAR QA (CSEEHFEEA)
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Notes to the Condensed Consolidated Financial Statements

4R S B I AR B 5

For the six months ended 30 September 2020 #Z =F =FF N H =+ H11EA

15. OTHER FINANCIAL ASSETS

15. Htt MBI E

30 September 31 March
2020 2020
—EEF —E-TF
h A _‘I' B =ZA=1+—H
(Unaudited) (Audited)
(REERZR) (&%)
HK$'000 HK$'000
BT T BT T
Non-current: ER
Investments at fair value through other iﬁﬂﬁﬁﬁiﬁ%)\% N ESBR BV IR
comprehensive income (non-recycling) E (T ER)
— Unlisted equity investment in the PRC —HEIE EMRERE (Hita)
(note a) 800,573 660,301
— Listed equity investment in the —JEEE LTMRERE (H&Eb)
Philippines (note b) 25,085 25,704
825,658 686,005

Notes:

(a)

Balance represented 12.17% equity interest in a full-licensed
securities company in China (Shanghai) Pilot Free Trade Zone (the
“Securities Company”) under the framework of the Closer
Economic Partnership Arrangement between Mainland China and
Hong Kong.

The listed equity investment in the Philippines was stated at fair
value based on quoted market price in active markets as at the
end of each of the reporting periods.

The Group had 15.20% (31 March 2020: 19.06%) equity interest
in an investment holding company (“Entity A”) which was
acquired in April 2018. Due to the non-cooperation of the
management of Entity A, the directors of the Company had been
unable to obtain and access to the books and records and no
sufficient financial information of Entity A as at and for the
period ended 30 September 2020 and the year ended 31 March
2020 is available to the directors of Company. As such, the fair
values of financial asset at fair value through other
comprehensive income (non-recycling) of Entity A as at the end
of the reporting periods (“FVOCI in Entity A”) were estimated by
the directors of the Company using the net asset value approach
based on Entity A’'s unaudited management accounts as at 31
March 2020 and adjusted for the factors they considered might
affect its fair value. The directors of the Company considered
that the basis applied in the fair value assessment of the FVOCI
in Entity A including the recognition of fair value loss of
HK$841,762,000 during the year ended 31 March 2020
represented their best estimate. There were no carrying amount
of Entity A as at 30 September 2020 and 31 March 2020.

The Group's investment in wealth management products from
financial institutions in the PRC were deconsolidated since 1
April 2019 as set out in note 7 to the condensed consolidated
financial statements.
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,ﬁﬁ:ﬁ‘éﬁ}ﬁ (R EEBENELEE
Eéfﬁ%ﬁ”};ﬂiw BRETHRHE(L
QEE%’%“&%E%E K2 RE S
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oy
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HETRERERATE (ERES®
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MR —ZT— \FNAKE &
(IBEBADHEB15.20% (=
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HREBAEEBEREGE ARRESR
BEAESREMERBAR_Z _ZFNA
*-i—E&%zi;iEJtHﬁF‘ﬁLA&BA_;_7
FZAZ+—BREBEZALFECES
NS AR AR T E R EE R R
HER - At RIS HREBEMEEKR
ARAFENERE (TREBASBEMEE
WA RTFEFERE]) 2emEE (TRK)
ZRAFEDARARRESREEEARC
EoEEZ/[=F+-AAREREEE
BEREERELAGAIRBEER AT
%%H NFEZEAREFAE - AQGES
RAE REEBABSBEMEEBAUAFE
IR Z A FEFGATAEE (BEREE
TECTEF A+ —HILEFEERAF
BE 1878 1£841,762,0007T) A % 2 &
Bt RZEZZTEFNA=ZF+BER=_ZF=
TEZA=+—B WEEEAZIRAE
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Notes to the Condensed Consolidated Financial Statements

ARG E M EHRRME
For the six months ended 30 September 2020 #Z=F=FFNA =+ Hi~EA
16. LOANS RECEIVABLE 16. BN E ™R
30 September 31 March
2020 2020
—EEF —T_FTF
hB=+H =ZA=+—H
(Unaudited) (Audited)
(REEZ) (&%)
HK$'000 HK$'000
BT T BT T
Loans receivable JE W & 1,791,936 2,104,185
Less: Provision for impairment loss R EB B R E (1,791,936) (1,961,145)
- 143,040
As at 31 March 2020, loans receivable represented receivables RZEZEF=A=+—H0 EREZ Ta
arising from the provision of finance business of the Group, NEEIEHBEXEBITES 2 EIKKIE
and bear interest at 8.5% per annum. LEF5E 2 FEE B -
All the loans receivable as at 30 September 2020 and 31 March RZZEZEFNA=THRZZE_EF=
2020 were unsecured. A=T—HWMARKE R EER -
On 21 September 2020, a wholly-owned subsidiary of the RZEBZTFAAZ+—H &R 723
Company (“Subsidiary A”) and an independent third party éﬂﬁ}% B ([MBRARA])BE—RIFL
("Assignee A") entered into a deed of assignment, pursuant to =F(IZBAAD G L EEZE T)%Et
which, Subsidiary A agreed to sell certain loans receivable, and MEARAREBLERTEAARERES
Assignee A agreed to purchase for a consideration of HK$143 TRWE R KERE¥143,000,0007T °
million. As at 30 September 2020, the amount receivable from RZBZZTFAA=1TH BRZEAAK
Assignee A of HK$143 million was included in “Prepayments, TE %% 143,000,000 5T AR ER AR & B 75 44K
deposits and other receivables” in the condensed consolidated MFTTENRIE  He REMEUGKIE] -
statement of financial position. On 29 October 2020, the full RZZEZZEF+AZ+THAB ARFBEK
consideration amount was received. B2 ERERE-
Loans receivable, determined based on their age since the RZZEZEFNA=THRZZEZEF=
effective drawn down date of the loans, were all aged over one AZ+—H ZEExRERRENARE .
year, as at 30 September 2020 and 31 March 2020. RERETCRKRERNERRABR—F-

RBEEHPMRERAR QA (CSEEHFEEA)
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Notes to the Condensed Consolidated Financial Statements

4R S B I AR B 5

For the six months ended 30 September 2020 #Z =F =FF N H =+ H11EA

16. LOANS RECEIVABLE (continued)

The movements in the provision for impairment loss of loans

receivable are as follows:

At 30 September 2020 (unaudited)

16. B & (=)

EWERZRERBERENZE T

REZZBZZFNA=TH (REER)

12-month Lifetime
expected ECL Lifetime
credit loss not credit ECL credit
("ECL") -impaired -impaired Total
1218 B FE 5
FEFE FEPFES FENBES
((BEIEE (EEE FEFE
EiEl) BEERE SEERE #HEE
HK$'000 HK$'000 HK$'000 HK$'000
BET T BET T BET T BET T
At beginning of period R EA) - - 1,961,145 1,961,145
Write-off of provision for T S5 R (B B 1R B
impairment loss - - (169,209) (169,209)
At end of period AR - - 1,791,936 1,791,936
ECL rate TRHEEEEX N/ATER NATEA 100% 100%
At 31 March 2020 (audited) RZZZTF=A=+—8 (£FEX)
Lifetime
ECL Lifetime
12-month not credit  ECL credit
ECL -impaired -impaired Total
GEMER FEBRES
121E A 78 B EEEE EEEE
FEEE EEERE 2EERE BEE
HK$'000 HK$'000 HK$'000 HK$'000
BT AT BETT EBETT
At beginning of year REH] 2,244 107,502 1,585,314 1,695,060
Transfer to lifetime ECL credit #EEFEEHEEEE
-impaired ElEERE (2,244)  (107,502) 109,746 -
Net remeasurement of ERELEBEEBEE
ECL arising from transfer HEtE 58 - - 158,745 158,745
Other remeasurement of ElEREENEMEHRAE
loss allowance - - 107,340 107,340
At end of year RER - - 1,961,145 1,961,145
ECL rate EHEEEEX N/ATER  NATES 93% 93%

FREEMAN FINTECH CORPORATION LIMITED (Provisional Liquidators Appointed)



Notes to the Condensed Consolidated Financial Statements

17. FACTORING RECEIVABLES

LLE S

M| RN

For the six months ended 30 September 2020 #Z=F=FFNA =+ Hi~EA

17. Bl R ERIR

30 September 31 March

2020 2020

—E-EF —T-THF

hLB=+H =ZA=+—H

(Unaudited) (Audited)

(REEHER) (= Z)

HK$'000 HK$'000

BT T BT T

Factoring receivables FE R IR 5K IR 300,414 299,079
Less: Provision for impairment loss R EE IR (300,414) (299,079)

Factoring receivables, determined based on their age since the RZE_ZFAA=THERZZE_ZF=
effective drawn down date of the loans, were all aged over one A=+—H %EeERERENBHEY
year, as at 30 September 2020 and 31 March 2020. FRECTE & 2 EMRIBFRIE 2 BREC 9B iR —
o
The movements in the provision for impairment loss of ERREREZ REEBEREBEOES W
factoring receivables are as follows: Ik
At 30 September 2020 (unaudited) RZEBEZEFNA=1TH (REER)
Lifetime
ECL Lifetime
12-month  not credit ECL credit
ECL -impaired -impaired Total
FEMEE FEHNFES
1288 #H FEEE FEEB
FEEE BEENE 2EERE FEEL]
HK$'000 HK$'000 HK$'000 HK$'000
BT BET BT BT
At beginning of period REH) - - 299,079 299,079
Exchange difference PE 5 =% - - 1,335 1,335
At end of period REIR - - 300,414 300,414
ECL rate BHEEBEX NATER NATEA 100% 100%

RBEHMBMRERAR Q2R (ESEEHRFEFLRA) 45
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Notes to the Condensed Consolidated Financial Statements

4R S B I AR B 5

For the six months ended 30 September 2020 #Z =F =FF N H =+ H11EA

17. FACTORING RECEIVABLES (Continued)

The movements in the provision for impairment loss of

factoring receivables are as follows: (Continued)

At 31 March 2020 (audited)

17. Bl B RIE (2)

T (%)

FEWRIE IR Z R ERBEBEENZZ M

R-Z-ZF=ZA=1+—H (EER)

Lifetime
ECL Lifetime
12-month not credit  ECL credit
ECL -impaired -impaired Total
GEMTER TFEBES
RMEAEE FEEE FEBSE
EEEBE EEFERE DEERE HEE
HK$'000 HK$'000 HK$'000 HK$'000
BETT AETT A¥TT BETT
At beginning of year REH 1,550 - - 1,550
Transfer to lifetime ECL credit EEFEHEHEERIE
-impaired EfEERE (1,550) - 1,550 -
Net remeasurement of EEELE RS
ECL arising from transfer FEEBBEENT=F8 - - 297,529 297,529
At end of year RER - - 299,079 299,079
ECL rate EHEEREX NATER  N/ATER 100% 100%
18. ACCOUNTS RECEIVABLE 18. B AR &
30 September 31 March
2020 2020
—ECEF —ETF
hWB=+H =A=+—8H
(Unaudited) (Audited)
(REHER) (&%)
HK$'000 HK$'000
BET T ok v
Accounts receivable arising from the BEBBRERESE Z BRI
ordinary course of business of:
- Dealing in securities: —BHEE:
Margin clients HFEEP 440,189 173,821
Clearing houses EEFT 6,190 5,743
— Insurance brokerage business *1% i&i 2% 364 223
— Futures brokerage business B E AR 40 TS 13,618 -
460,361 179,787
Less: Provision for impairment loss ORE R (159,182) (157,782)
301,179 22,005

FREEMAN FINTECH CORPORATION LIMITED (Provisional Liquidators Appointed)



18. ACCOUNTS RECEIVABLE (continued)
As disclosed in note 2 to the condensed consolidated financial
statements, the directors of the Company deconsolidated the
accounts receivable of the Deconsolidated Subsidiaries from the
consolidated financial statements of the Group since 1 April

2019.

The settlement terms of accounts receivable attributable to the
dealing in securities transactions are two trading days after the HEFEIEERR
trade date except for the balances with margin clients which
are repayable on demand or according to agreed repayment
schedules, and bearing interest ranging from 7% to 15% per
annum as at 30 September 2020 (31 March 2020: 7% to
13.5% per annum). The trading terms with customers of the
insurance brokerage business are mainly on credit. The credit RBELEBEFPNEE
period for customers of insurance brokerage business is
generally 30 days, extended up to 90 days for major

Notes to the Condensed Consolidated Financial Statements

RS B I AR Y 5

For the six months ended 30 September 2020 #Z=F=FFNA =+ Hi~EA

18. BURRR®R (=)

BEEXBEIG 2 BKIERR

customers. The settlement terms of accounts receivable BEK—B&EZ12EA -
attributable to dealing in futures transactions are repayable on
demand and generally up to 12 months, respectively.

HEMERS B - BERERE
LR GEREBARERL N ET — KM= -

AN ARG S M MR M 2R E - AR
AEFCE_T-NAFOA—BEKIUR
HEARMBARZEERREBURGES
AREBZREPBE]ME -

BRIFREF 2 *ﬁ%ﬂz%*ﬂﬁﬁﬁmﬁ
E-EFNA=+TRHE
#iﬂma5%2ﬂ+ﬁ%(:2f2¢£
ﬁ2+—a'i$m@ms%wwﬁ”

‘BEHRR

iE%f“RJEEﬁ

H3A308 - M x
EEFAFIEREHK%90H -
BEMZEWEREREESHS E\JE,,\?Z%EEA

(bm%%

An ageing analysis of the accounts receivable as at the end of AR5 HA R &Y E W BR 0 RS AR
the reporting period, based on the trade date, is as follows: o

30 September 31 March

2020 2020

—E-EF —E_EF

hB=+H =ZA=+—H

(Unaudited) (Audited)

(REER) (&%)

HK$'000 HK$'000

BT T BT T

Within 90 days 90H N 298,537 17,760

Between 91 to 180 days 91& 180H - 3

Over one year —F U E 161,824 162,024

460,361 179,787

RBEEHPMRERAR QA (CSEEHFEEA)
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Notes to the Condensed Consolidated Financial Statements

4R S B I AR B 5

For the six months ended 30 September 2020 #Z =F =FF N H =+ H11EA

18. ACCOUNTS RECEIVABLE (Continued)

An ageing analysis of the accounts receivable as at the end of
reporting period based on past due, and net of loss allowance

18. BURRR®R (=)

R E R A E 2 BUKERR (H1k
iR E) ZREDTT

is as follows:

30 September 31 March
2020 2020
—EEF —E-TF
hA=+A =ZA=+—8H
(Unaudited) (Audited)
(REERZ) ¢ &39)
HK$'000 HK$'000
BT T BT T
Not past due K18 AP 301,179 21,903
Less than 1 month past due B EE A A - 95
1 to 3 months past due EmE1 =318 B - 4

Over 3 months past due & B3R A LA b -
301,179 22,005

As at 30 September 2020, except for margin loans receivable
of HK$181,253,000 (31 March 2020: HK$173,821,000), which
were secured by underlying equity securities amounted to
approximately HK$242,987,000 (31 March 2020:
HK$44,981,000), the Group did not hold any collateral or other
credit enhancements over these balances.

Trading limits are set for margin clients. The Group seeks to
maintain tight control over its outstanding accounts receivable
in order to minimise the credit risk. Overdue balances are
regularly monitored by management.

R-ZE_ZTFALAZ+H BE®
181,253,000 (ZE - EF=A=+—
H:/5#%173,821,0000) 2 [EWFHFEE R
A& EE4)781242,987,0007T ( —E - T4
=Z—A=+—H:#%44,981,00070) Z 87
BAZBEHIEBRRERIIN REBWERZE
EHBATMERASE (S AgaE
i

HREFPXEBERBRG -AEEHNYE
HOR U [a] i W B SR 455 B 2 2 BE A A8
EERBRERE - EIEETHERAY
KR

FREEMAN FINTECH CORPORATION LIMITED (Provisional Liquidators Appointed)



18.

Notes to the Condensed Consolidated Financial Statements

ARG E M EHRRME
For the six months ended 30 September 2020 #Z=F=FFNA =+ Hi~EA
ACCOUNTS RECEIVABLE (continued) 18. B ARRR ()
The movements in the provision for impairment loss of EWERER  REBEEBENZESNT

accounts receivable are as follows:

At 30 September 2020 (unaudited)

REZZBZZFNA=TH (REER)

Lifetime
ECL Lifetime
12-month not credit ECL credit Simplified
ECL -impaired -impaired approach Total
FREMBEN FEDPED
121& B 78 8f EEEE EEEE
FEEE BEEERNE 2EERE k% R
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BT T BT T BT T BT T BT T
At beginning of period R EF¥) 80 - 157,701 1 157,782
Other remeasurement  ESEBEENEM
of loss allowance B E 1,400 - - - 1,400
At end of period REIR 1,480 - 157,701 1 159,182
Arising from: AT EIEESE:
— Margin clients —HFREP 1,412 - 157,701 - 159,113
— Other accounts — Hoth Y BR 3R
receivables 68 - - 1 69
1,480 - 157,701 1 159,182
ECL rate EHEEEEX
- Margin clients —-HFREP 0.5% N/ATRER 100% NATER NATEHR

RBEEHPMRERAR QA (CSEEHFEEA)
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accounts receivable are as follows: (Continued)

At 31 March 2020 (audited)

18. BIKIRR (&)
BEWEZ Y REBREENESHNT

Notes to the Condensed Consolidated Financial Statements

4R S B I AR B 5

For the six months ended 30 September 2020 #Z =F =FF N H =+ H11EA

18. ACCOUNTS RECEIVABLE (Continued)

The movements in the provision for impairment loss of

(%)

RZZB_ZTF=A=+—H (BEXR)

Lifetime
ECL Lifetime
12-month not credit  ECL credit Simplified
ECL -impaired -impaired approach Total
FEHEE FEMES
2R FEEE FEEBRE
EEEERE EEERE DEERE % B
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BT AT BBTT BT BEBTET
At beginning of year REH 130 - 157,701 142 157,973
Other remeasurement  EHEBEEN 4
of loss allowance EBHEE (50) - - (141) (191)
At end of year RER 80 - 157,701 1 157,782
Arising from: EATSIEESE
— Margin clients -HREPF 80 - 157,701 - 157,781
— Other accounts — Hth Y BR 5K
receivables - - - 1 1
80 - 157,701 1 157,782
ECL rate TEHEEEEX
— Margin clients —-FREP 0.5% NATEM 100% N/ATEA  NATEA

No credit loss allowance has been provided for clearing house
receivables as the related credit loss allowances were

immaterial.

JR Al 2 4R 8

FREEMAN FINTECH CORPORATION LIMITED (Provisional Liquidators Appointed)
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20.

Notes to the Condensed Consolidated Financial Statements

RS B I AR Y 5

For the six months ended 30 September 2020 #Z=F=FFNA =+ Hi~EA

INVESTMENTS AT FAIR VALUE THROUGH
PROFIT OR LOSS

19.

BERBLUATFEINEZRE

Listed equity investments, at market value

The investments as at 30 September 2020 and 31 March 2020
were classified as held for trading. The listed equity
investments were stated at fair values based on quoted market
prices in active market. As at 30 September 2020, the Group’s
investments at fair value through profit or loss with an
aggregate carrying value of approximately HK$14,324,000 (31
March 2020: HK$2,865,000) were pledged to secure a
borrowing provided to the Group.

EmERERE  EWE

30 September 31 March

2020 2020

—E-EF —EETF
hB=+HB =ZA=+—H
(Unaudited) (Audited)
(REER) (eEZ)

HK$’000 HK$'000

BET T BT T

14,577 3,071
RZEZEFNA=ZTHEHERZZZF=

AR=T—HBz2HRENEAFBEEEER -
KRR E NIRRT IS 2 mI5Wm
F?ﬁﬁ%ﬁﬁllﬁﬁ RZZE-_ZTFNA=F

CAREBFBEFZADNFEYEZRE
Z%E%@mﬁﬁwm3mpwﬁ(:%
—EF=-A=+—H:#%2,865,000
L)  ETHEHAUAEREAEBE ZEE-

CASH AND BANK BALANCES 20. & RBITHRER
30 September 31 March
2020 2020
—EZEF —T_ETF
hAB=+H =ZA=+—H
(Unaudited) (Audited)
(REER) (&%)
HK$'000 HK$'000
BT T BT T
Cash and bank balances Be RIETHE 156,366 149,605

As disclosed in note 2 to these condensed consolidated
financial statements, the directors of the Company
deconsolidated the cash and bank balances of the
Deconsolidated Subsidiaries from the consolidated financial
statements of the Group since 1 April 2019.

The Group maintains trust accounts with authorised institutions
in respect of clients’ monies arising from the course of
securities brokerage, futures brokerage and insurance
brokerage businesses. As at 30 September 2020,
HK$44,600,000 (31 March 2020: HK$93,330,000) was held by
the Group on behalf of the clients in the trust accounts. The
client monies as at 30 September 2020 and 31 March 2020
were not included in the Group’s cash and bank balances.

%L RS A M MR 2P IRE -
ARREFEA_ZF-NFHA-—BES
BUHGR A ARKMB AR 2B & MIRTTHA
BUBSR A ARKE 2R M B8R

REBRERERBERIITERP T
RBEHLELE HELCLERRBELERR
BRELEZEPFEBE-RZE-_FTFNA
T H AEERXREFPFRTERFPES
%%4aemum0ﬁ(:%fff¢:ﬁ

=+—H :#%93,330,0007T) - RN =—_ZE =
EFNAZ+AR-_E-_ZTFZA=+—
HOEPRBWHEAANEE 2B S MR
1TEER -

RBEEHPMRERAR QA (CSEEHFEEA)
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Notes to the Condensed Consolidated Financial Statements

4R S B I AR B 5

For the six months ended 30 September 2020 #Z =F =FF N H =+ H11EA

20. CASH AND BANK BALANCES (continued) 20.
As at 30 September 2020 and 31 March 2020, there are no
bank deposit were pledged to secure the bank borrowings
provided to the Group.

As at 30 September 2020, HK$56,000,000 (31 March 2020:
Nil) was held by the Provisional Liquidators as a custodian of
the Company under permission of the High Court in a financial
institution in Hong Kong.

21. ACCOUNTS PAYABLE 21.
The balances as at 30 September 2020 and 31 March 2020,
based on the trade date, were generally aged within 90 days.

HeRMBITHEER o)
N_E-_TFEAA=+AR-E_THF=
B=+—8 tEEMBTERAERE
T AEMMRITEE -

N-ZE-ZTFENAZTH &5 ERit
M ERBEBA (EARRRIZEEA)IR
—XEA S REER A H%56,000,0007T
—E-EF=ZA=F+—H:E)-

FE £ AR &%
RZEZEFNA=ZTHRZZEZEF=
A=+—8 BRXSAHENEHRZER
BEA9HMA -

22. OTHER PAYABLES AND ACCRUALS 22 HttlERI AR EER
30 September 31 March
2020 2020
—E-EF —EEF
ﬂﬁ_+E =A=+—H
(Unaudited) (Audited)
(REEZ) (EEZ)
HK$'000 HK$'000
BT T BT T
Accrued expenses FEETFXX 31,622 18,000
Interest payables A I B 952,830 638,897
Other payables Hf‘@fﬁm 13,618 7,955
998,070 664,852

As disclosed in note 2 to the condensed consolidated financial
statements, the directors of the Company deconsolidated the
other payables and accruals of the Deconsolidated Subsidiaries
from the consolidated financial statements of the Group since
1 April 2019.

AN AR S M MR M 2T EE - A D
AEFCBE T NFOA—-BEKEA
e ARRME QR 2 A R M ERT
ERBUBRAALREBEZHEE VB R
=

FREEMAN FINTECH CORPORATION LIMITED (Provisional Liquidators Appointed)



Notes to the Condensed Consolidated Financial Statements
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For the six months ended 30 September 2020 #Z=F=FFNA =+ Hi~EA

23. BORROWINGS 23. &8
30 September 2020 31 March 2020
ZEZZERA=1H “E-TFEZRZ1-H
Effective Effective
interest rate (Unaudited) interest rate (Audited)
(%) p.a. Maturity — (REEH) (%) p.a. Maturity (BE7)
BRER%E HK$'000  EERFH % HK$'000
(%) e BETT (%) ki) BETT
Current; hE:
Other borrowings AfEE
- secured (note a) -B#HA (MiFa) 8.20 - 702,000 8.20 - 702,000
- secured (note b) ~BER (M3D) 7.12 - 593,443 7.12 - 593,443
- secured (note ¢) ~BER (M) 18.10 - 772,200 18.10 - 772,200
- secured (note d) ~BER (Mi3Ed) 17.93 - 429,197 17.93 - 429,197
- secured (note e) —BHR (Histe) 14.43 - 185,847 14.43 - 185,847
- unsecured (note f) —EE 8 (f5f) 8.66  2019-2021 43,000 8.66  2019-2021 43,000
- unsecured (note g) — &5 A (W) 3.25 2020 50,665 - - -
- unsecured (note g) — &5 (M) 3.40 2020 18,098 - - -
- unsecured (note g) —EER (M) 3.50 2020 99,998 - - -
- unsecured (note h) —EJR (M3Eh) N/A FER 2021 60,000 - - -
Bank borrowings RIEE
- unsecured (note ) —®IEE (W) 210 2020 50,039 - - -
— unsecured (note i) —mIEE (W) 1.90 2020 30,000 - - -
3,034,487 2,725,687
Non-current; FRE:
Other borrowings g
- unsecured (note ) —EER (Fis)) 4,97 2022 10,000 497 2022 10,000
- unsecured (note k) — A (f3k) 497 2023 20,000 497 2023 20,000
30,000 30,000

RBEEHPMRERAR QA (CSEEHFEEA)
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For the six months ended 30 September 2020 #Z =F =FF N H =+ H11EA

23. BORROWINGS (continued)

Notes:

(a)

In March 2017, the Company obtained a loan facility of United
States Dollars (“US$"”) 90,000,000 (equivalent to approximately
HK$702,000,000) repayable in March 2020 and secured by the
shares in the capital of certain wholly-owned subsidiaries of the
Company, 20% equity interest of Wins Finance held by the
Group and personal guarantees given by Mr. Zhang Yongdong
(“Mr. Zhang") and his spouse.

During the year ended 31 March 2019, certain covenants of the
borrowing were breached. The breach of the covenants
constituted events of default under the loan agreement, which
caused the relevant borrowing becoming immediately repayable.
The loan bore default interest at a compounding rate of 18%
per annum. In December 2019, the borrower assigned absolutely
all rights of the remaining balance of the borrowing to an
independent third party.

In March 2018, the Company issued two notes payable with
principal amounts of US$30,000,000 (equivalent to
approximately HK$234,987,000) (“Note A") and US$70,000,000
(equivalent to approximately HK$548,304,000) (“Note B” and
collectively with Note A referred to as the “Notes”). The Notes
bore interest at 7% per annum and were secured by certain
listed securities held by the Group, certain shares in the capital
of a wholly-owned subsidiary of the Company, approximately
17.26% equity interest of Wins Finance held by the Group,
certain shares of the Company held by Mr. Zhang and personal
guarantees given by Mr. Zhang and his spouse. Note A was
repayable in March 2019 and Note B was repayable in March
2020. Note B with principal amount of approximately
US$23,827,000 (equivalent to approximately HK$185,847,000)
was repaid during the year ended 31 March 2019.

During the year ended 31 March 2019, certain covenants of the
notes payable were breached. The breach of the covenants
constituted events of default under the note agreements, which
caused the relevant notes payable becoming immediately
repayable. The outstanding principal of the notes payable bore
interest at an additional annual interest rate of 20%.

The remaining principal of the expired convertible bonds issued
on 14 June 2017 of US$99,000,000 (equivalent to approximately
HK$772,200,000) was classified as other borrowings under
current liabilities upon maturity. The expired convertible bonds
bore interest at 4% per annum and default interest at 16% per
annum. The expired convertible bonds were secured by 30%
equity interest of Wins Finance held by the Group to the
subscriber, a subsidiary of China Huarong Asset Management
Co., Ltd and a guarantee given by an independent third party.

23. B8 &)

W :

(a)

RZZE—tF=R AARE 525
#390,000,000% 7T ([ZEt]) (FHE KK
7#702,000,00070) ME KB E 2B
mﬁé;ﬁ#_g_jﬁ BEE AART
ETR2EWBARRAROKG  ANEE

B H)Wins Financef)20% % A 4 25 & 9k
KEGEE ([REE]) REBBELNE
AR AF

HE_ZT-NF=ZR=+—HILFE &
BEHETRERER - BEREHE B RER
W TEAEMH AJREEEURRBEBEAS
BMER -ZERIRESNEZFI8EFNE
RZZE—NE+=A EBEFRAEH
ﬁ%%ﬁﬁﬁﬁﬁﬁﬁéf'%ﬁéﬁ%% o
75 e

M

2

W ooF rm}
[1] ‘ﬂﬂ}

1

\

KR

RZZE—N\FZ A KABFEITMHES
}F 4 %85 Bl A30,000,0003% 5T (48
B A78%234,987,0007T) ([ZHHA])

70,000,000k 7T (/B & R 4B K
548,304,0007T) ([ZEIEB ] EHEEAL

BIER]) BRRSFIEE  UEE
EREMETLEMES ARF—[HE2E
MBARRARE TRO AEEIFE
Wins FinanceH#717.26 % A% AN #E 25 - 5k 5t
ERBENETAABIRMUARRLERE
Fo B 1E A B A BRIEH - RIBABR =
Z-hhF-AEE ZEBER_ZT_Z
FZAEE - ZEBNASEY
23,827,000 T (ME R BK
185,847,000 EREBE T —NF =
A=+—HILFEEE-

BE_Z-NE=A=+—RLFE K
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EBAVIEERE - BNRBEOREELRS
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tHEANATEBEHETHEE
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BE R4 88772,200,0007T) R E| #i1&
HARSHBEETHMEER -BRIHA
1%&t$4T FEUKREIEAEFI6
BRHARRESUAEEZTAN
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For the six months ended 30 September 2020 #Z=F=FFNA =+ Hi~EA

23. BORROWINGS (continued)

Notes: (Continued)

(d)

The remaining principal of the expired convertible bonds issued
on 12 September 2017 of HK$429,197,000 was classified as
other borrowings under current liabilities upon maturity. The
expired outstanding convertible bonds balance bore default
interest at 20% per annum. The expired convertible bonds were
secured by 12.17% equity interest of the Securities Company, an
other financial asset held by the Group to the subscriber, a
wholly-owned subsidiary of Huarong Investment Stock
Corporation Limited.

The remaining principal of the expired convertible notes issued
on 24 October 2018 of HK$185,847,000 was classified as other
borrowings under current liabilities upon maturity. The expired
convertible notes bore interest at 7% per annum and default
interest at 20% per annum. The expired convertible notes were
secured by certain listed securities held by the Group, certain
shares in the capital of a wholly-owned subsidiary of the
Company, approximately 17.26% equity interest of Wins Finance
held by the Group, certain shares of the Company held by Mr.
Zhang and personal guarantee given by Mr. Zhang and his
spouse to the subscriber, an indirect wholly-owned special
vehicle of CCB International (Holdings) Limited.

In February 2018, the Company obtained an unsecured banking
facility of HK$93,000,000 bearing interest at Hong Kong Dollar
Prime Rate plus 3% per annum and repayable by instalments in
three years. In August 2019, the bank transferred all rights in
respect of the remaining balance of the borrowing of
HK$43,000,000 to an independent third party and the borrowing
was classified as other borrowing.

In September 2020, a subsidiary of the Company obtained three
unsecured loan facilities of HK$50,665,000, HK$18,098,000 and
HK$99,998,000 bearing interests at 3.25%, 3.4% and 3.5% per
annum respectively and repayable in October 2020.

23. B8 &)
Mzx: (&)

(d)

R-ZE—tFENA+-BBITHC A
MR EHFZH T AS R B 429,197,000
TREHEIEARBEETEMBEE-
BRI M AR EE AT R EHFHBTEIZEF20
EFESE - DHHRREFUAER
BAMNS HemEE(FHFAAH
12 17% A=) R TRIEA (EGIE
BERMDBEBRAAZEZENBEAR) -

RZE—N\F+AZ+EOEETHE EE
T}ﬁHxT—\FZﬁT$%§%M185 847,000
TEEMJJHﬁfﬁ’\*ﬁﬁuui‘?’b@fTE{MﬁE°
ERBARREREEFIEE S

%Ezoﬁoaﬂﬁ"fﬁﬂxT—ﬁEMZK%I
BENETLTES AQA2EWBA
AIRA AR B E TG - AEEREAHWIns
FinanceM 4717.26% B AN &5 ~ SR L &£ 45
BHARATE TG &R G & R EBRBIE

HAEAERER T REA (RRER
(BEOERARBEZERKAR)
RZZB-NF-H ARRBE—EEEK

FHER 1T BB B 93,000,0007T © LB HE &
BEMNENEFIEFE BR=ZFRHD
HEE-R-Z—hhEN\A BITEEE
EREBBH43,000,000TTH T AR EE T
—EZBUFE=F BEHSEAHEMEE-

RZZZZFNA AAR—RHEAAE
ME=SB8EHFERRES AN BE
50,665,0007T ~ 7 #18,098,0007T & /8 #
99,998,0007T ' & T F3.25E *3.4E &
3SEHE AR _E-_TE+AHEE-
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For the six months ended 30 September 2020 #Z =F =FF N H =+ H11EA

23. BORROWINGS (continued)

Notes: (Continued)

24,

(h)

In September 2020, the Company obtained the First Loan and
Second Loan of HK$50,000,000 and HK$10,000,000 respectively
from the Investor, which are interest-free and the maturity dates
are subject to the terms and conditions pursuant to the First
Loan Agreement and Second Loan Agreement respectively.

In September 2020, a subsidiary of the Company obtained
unsecured banking facilities of HK$50,039,000 and
HK$30,000,000 bearing interests at 2.1% and 1.9% per annum
respectively and repayable in October 2020.

In June 2015, the Company issued an unsecured note with a
principal amount of HK$10,000,000 to an independent third
party, bearing interest at 5% per annum payable annually in
arrears. The note is repayable in June 2022.

In May 2016, the Company issued two unsecured notes with a
principal amount of HK$10,000,000 each to two independent
third parties, bearing interest at 5% per annum payable annually
in arrears. Both notes are repayable in May 2023.

As disclosed in note 2 to the condensed consolidated financial
statements, the directors of the Company deconsolidated the
borrowings of the Deconsolidated Subsidiaries from the
consolidated financial statements of the Group since 1 April
2019.

DEFERRED TAX LIABILITY

Under the EIT Law of the PRC, withholding tax is payable for
dividends declared in respect of profits earned by the PRC
subsidiaries from 1 January 2008 awards. Deferred taxation has
not been provided for in the condensed consolidated financial
statements in respect of temporary differences attributable to
the accumulated taxable profits of the PRC subsidiaries.

As disclosed in note 2 to the condensed consolidated financial
statements, the directors of the Company deconsolidated the
deferred tax liability of the Deconsolidated Subsidiaries from
the consolidated financial statements of the Group since 1
April 2019.

23. B8 &)
MaE: (&)

(h)

ﬁA_j_jinﬂ AABDRIEIRESE
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PR A M B RMERAIEH BT R IAR A -

“EENF— A BRREREOREF T
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For the six months ended 30 September 2020 #Z=F=FFNA =+ Hi~EA
25. SHARE CAPITAL 25. k&
30 September 31 March
2020 2020
ZEZEF —T-TH
A _-I- H =HA=+—H
(Unaudited) (Audited)
(REHER) (&%)
HK$'000 HK$'000
BET T BT T
Authorised: JETE
500,000,000,000 500, OOO OOO ,0000%
(31 March 2020: 500,000,000,000) —ECEF=A=1+—8:
ordinary shares of HK$0.01 500,000,000,0008% ) & iZ E (&
(31 March 2020: HK$0.01) each BEINT (ZE_ZEF
=A=+—8:#%0.017T)
ZEBR 5,000,000 5,000,000
Issued and fully paid: BEEITRERE:
1,868,176,188 1,868 176 1889x
(31 March 2020: 1,868,176,188) —ECEF=RA=1—8:
ordinary shares of HK$0.01 1,868,176,1880% ) B X F B
(31 March 2020: HK$0.01) each BT (ZZE_ZTF
=A=+—8:#%0.0171T)
ZEBR 18,682 18,682
A summary of the movements of the Company’s issued capital RRAREBITRARRKRG HER 2 ZEHE
and share premium account is as follows: T -
Share
Number of Issued premium
shares in issue capital account Total
ERTRHYE BEITRAE R RER ok
HK$'000 HK$'000 HK$'000

BETT BETT BETT

At 1 April 2019 (audited) RZE—NFEA—B (£%%) 1,568,176,188 15,682 2,735,292 2,750,974
Issue of new shares (note) BT, (M) 300,000,000 3,000 40,500 43,500
At 31 March 2020 (audited) and R-ZB-EF=F=1+—H
1 April 2020 (audited) (BEZ)R-_Z-ZFMA—H

(BE%) 1,868,176,188 18,682 2,775,792 2,794,474
Cancellation of share premium AHEBROEE - - (2,775,792) (2,775,792)
At 30 September 2020 (unaudited) R-ZBE-ZENA=1H

(REEZ) 1,868,176,188 18,682 - 18,682

Note: In August 2019, the Company allotted and issued 300,000,000
ordinary shares of HK$0.01 each to an independent third party
at a subscription price of HK$0.145 per share, giving rise to an
increase of HK$3,000,000 and HK$40,500,000 for share capital
and share premium, respectively.

i RZZE—hENA ARAUREEESR
FEEE0.145 A — RIE L B = BB R B
77300,000,000% & % M {8 4 ¥0.017T /Y
TR - S BRAR MAR D 5 (B 5 Bl A S
3,000,0007T & & #40,500,0007T °

RBEEHPMRERAR QA (CSEEHFEEA)
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For the six months ended 30 September 2020 #Z =F =FF N H =+ H11EA

26. SHARE OPTION SCHEME

The Company adopted the share option scheme on 31 August
2012 (the "“2012 Scheme”) with a term of ten years

commencing from 31 August 2012.

The following share options were outstanding under the 2012
Scheme during the six months ended 30 September:

Number of shares issuable**

26. AR
AARRZZE——FNA=+—BENE
BEFE ([ —F:8]) =%
——FN A=+ —HBRFTFHERE

.

5

HENA=THLENERHE -2 ——F

ArEIE N RITEZ BRENT

TFRTZRHEE
Granted/
exercised/ At
At cancelled Lapsed 30 September Date of Exercise price
1 April 2020 during the during 2020 grant of Exercise period of share
(Audited) period  the period  (Unaudited) share options* of share options options**
it 23 RZEZZF
mA-B EARL/ AAZ1H BRE
(BER) 76/ BRiY  (RBER) BRERL A BRETES B
‘000 ‘000 ‘000 ‘000 HKS per share
TR’ TR TR TR GRBE
2020 -%-%%
Directors €%
In aggregate 25 36,068 - (31,364) 4,704 6-8-2018 6-8-2018 t0 5-8-2028 1,02%%x*
—Z-N\ENAAH ZE-N\FNRAAZE
“Z-\F/\AEH
Weighted average exercise price HK$1.02 - HK$1.02 HK$1.02
METHTRE BE1.027 - BELx B¥LLR
Employees ES
In aggregate 45t 21,000 - - 21,000 6-8-2018 6-8-2018 t0 5-8-2028 1.02%%x*
—Z-N\ENAAE ZE-N\FNRRRZE
“ZZ\E/\AEH
Weighted average exercise price HK$1.02 - - HK$1.02
METHTRE BE1.027 - - EBLR
Non-employees &S
In aggregate 45t 58,828 - - 58,828 23-4-2015 23-4-2015 to 22-4-2025 4.90%**
ik “T-1f
mA-+=H LAZ+=HZE
ZECRENAZTCH
\Weighted average exercise price HK$4.90 - - HK$4.90
MEFHTRE B#4907T - - BT

FREEMAN FINTECH CORPORATION LIMITED (Provisional Liquidators Appointed)
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For the six months ended 30 September 2020 #Z=F=FFNA =+ Hi~EA

26. SHARE OPTION SCHEME (continued)

The following share options were outstanding under the 2012
Scheme during the six months ended 30 September

26. \ERR R (=)

BENA=ZTBRERNEAREA T ——%F
APEIETRITEZBRENT : (4)

(Continued)
Number of shares issuable**
ATETZRHEE
Granted/
exercised/ At
At cancelled Lapsed 30 September Date of Exercise price
1 April 2019 during the during 2019 grant of Exercise period of share
(Audited) period the period  (Unaudited) share options* of share options options**
RZZ-ng RZZ-n&
mE-B BARt/ NB=TAH BERE
(mER)  16/78 BRXm  (REER) BERERLAS BRETRE B
‘000 ‘000 '000 '000 HKS per share
TR TR Tk Tk gRBE
2019 =F-1F
Directors £%
In aggregate 425t 10,000 - (10,000) - 23-4-2015 23-4-2015 t0 22-4-2025 4,904+
ZZ-1f ZZ-RENAZ+=A
mA-+=8H ZE-RFNAZTZH
In aggregate 45t 74,000 - (22,249) 51,751 6-8-2018 6-8-2018 to 5-8-2028 1.02%*x*
“Z-AENAAE “Z-N\ENRREBE
ZZZ\¥)\ARH
Total 8% 84,000 - (32,249) 51,751
Weighted average exercise price HK$1.48 - HK$2.22 HK$1.02
MEFHITEE A1 48T - Emm A¥IL0OR
Employees ES
In aggregate 45t 37,000 - - 37,000 6-8-2018 6-8-2018 t0 5-8-2028 1.02%*x*
“E-N\ENAAE ZE-N\FNR~RZE
“ZZ\E/\AEH
Total % 37,000 - - 37,000
Weighted average exercise price HK$1.02 - - HK$1.02
METHTEE 1027 - - BT
Non-employees &S
In aggregate 45t 58,828 - - 58,828 23-4-2015 23-4-2015 to 22-4-2025 4.90%**
“Z-1% CZ—E-RENMA-t-HE
mA-+=8H ZE-RFMAZFZH
In aggregate 45t 15,681 - - 15,681 6-8-2018 6-8-2018 to 5-8-2028 1.02%***
ZZ-N\ENAKH —Z-\EN\RRBE
ZZZ\E/\ATH
Total 8% 74,509 - - 74,509
Weighted average exercise price HK$4.08 - - HK$4.08
MEFHER 14,087 - - BBs0sT

RBEEHPMRERAR QA (CSEEHFEEA)
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* The vesting period of the share options was from the date
of grant until the commencement of the exercise period.

**  The exercise price and the number of the shares options
are subject to adjustment in the case of rights or bonus
issues, or other similar changes in the Company’s share
capital.

*** At the date of grant, the exercise price of the share
options was HK$0.490 per share. The exercise price was
adjusted to HK$4.90 per share following the share
consolidation became effective on 12 November 2018.

***% At the date of grant, the exercise price of the share
options was HK$0.102 per share. The exercise price was
adjusted to HK$1.02 per share following the share
consolidation became effective on 12 November 2018.

During the six months ended 30 September 2020, no share
option was granted, exercised or cancelled and 31,363,522
number of share options were lapsed under the 2012 Scheme.
No share option was granted, exercised or cancelled and
32,249,937 number of share options were lapsed during the six
months ended 30 September 2019.

As at the end of the reporting period, the Company had
84,532,110 (30 September 2019: 163,259,158) shares issuable
under outstanding options granted under 2012 Scheme. The
exercise in full of the outstanding share options would, under
the present capital structure of the Company, result in the issue
of 84,532,110 (30 September 2019: 163,259,158) additional
ordinary shares of the Company and additional share capital of
approximately HK$845,000 (30 September 2019:
HK$1,633,000) and share premium of approximately
HK$313,628,000 (30 September 2019: HK$393,143,000).

In December 2020, notices were given to each existing share
option holder according to the terms of the 2012 Scheme to
exercise their share options until close of business on 15
January 2021. As at close of business on 15 January 2021, no
share options were exercised and thus all share options granted
under the 2012 Scheme have lapsed and are not exercisable.

Notes to the Condensed Consolidated Financial Statements
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For the six months ended 30 September 2020 #Z =F =FF N H =+ H11EA

26. SHARE OPTION SCHEME (Continued) 26. \ERRHERTE (2

S ERE R 2 BB B A B
ETERFEB/L-

o fRETTHASRAL IR I T AR ER
ABEEMBURES - L FEBREZTT
FEEMBKBEATHE-

x NRHHE BRENTEERER
0490 - R ZE—N\F+— A
TZEROAEFERE 1TEERAE
BERE®A90TT -

oo MR H R BERENITEEATR
BEE0 102 R E—NF+— A
TZARMNEFERE  TEERE
BERABE1.027T-

HE-_Z-_ZFALA=Z+HIEAMEA &
EEBRERLY EBOEIEFHEK
31,363,522 R EERIE - — —F 5
BB HE_T—NAFHLAZTHIER
A SEERERT BT EFHEk
32,249,9371n AR M 2 K Rk o

RBEBR AARBRE T ——F:t&
TH N AT B AR 7] 357784,532, 11008 IR
B (ZE—NFNA=+H:163,259,158
BEREAD ) - BIEAR N R)IRAE B AR - 14
RITEZBIREEZ2EITE - EEHEN
3%1784,532, 110 (ZE—hFE L A=+
H 163,259,158 ) AN A &) & i@ % - #3%
A% 7K 49 78 #845,000t (ZZE— LFE N A
=+ 8 :#%1,633,0007T) M50 % B4
B1313,628,000L (ZE—NFNLA=T
H : 7##393,143,0007T) °

RZZEZZTF+A RE-_ZFT——BER
BHEZBERERSREBRERFE AR
@M UR S —F— A +H A%
NEGERZATERSEZERE-R=F
T F A+ RAEERNELER HER
T R BRE_Z— 58BN
ZEREHBE KRB L ATE
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27. RELATED PARTY TRANSACTIONS

(a) Saved as the transactions and arrangements disclosed
elsewhere in these condensed consolidated financial
statements, the Group had no other material transactions
with related parties during the six months ended 30
September 2020 and 2019.

(b) Compensation of key management personnel of the

27.

RMEFXH

(a) BRZEMPAMEHMEREMEBD TR
ZRGREZHIN REEREEZZT
ZEFERZE-NFNAZFTHLER
EAHBESWEEMERLS

by AEEXZEEABZHMN:

Group:
For the six months ended
30 September
BENA=THILAEA
2020 2019
—EZERF —ZET-NEF
(Unaudited) (Unaudited)
(REER) (REEEZ)
HK$'000 HK$'000
BET T ok aubiv
Fees e 360 566
Short-term employee benefits HHEERF 6,020 9,556
Post-employment payments RIKEFH 9 51
Total compensation paid to key EmMEZEEAB XN 285 M
management personnel 6,389 10,173

28. FAIR VALUE AND FAIR VALUE HIERARCHY

OF FINANCIAL INSTRUMENTS

Fair value hierarchy

The following table presents the fair value of the Group’s
financial instruments measured at the end of the reporting
period on a recurring basis, categorised into the three-level fair
value hierarchy as defined in HKFRS 13 Fair Value
Measurement. The level into which a fair value measurement is
classified is determined with reference to the observability and
significance of the inputs used in the valuation technique as
follows:

Level 1 valuations: Fair value measured using only Level 1
inputs, that is, unadjusted quoted prices in active markets for
identical assets or liabilities at the measurement date.

Level 2 valuations: Fair value measured using Level 2 inputs,
that is, observable inputs which fail to meet Level 1, and not
using significant unobservable inputs. Unobservable inputs are
inputs for which market data are not available.

Level 3 valuations: Fair value measured using significant
unobservable inputs.

28.

gﬂli2ﬁ$ﬁﬁﬁ$ﬁﬁ

DFEER
TREBRBEMRANEB IR EEES
ENEMIAZRAVFE(DRBEVBR
SFERNEIBRAFEIAEREN=ZRAF
BEHR) - R FEFAEDEORBN D2 EMR
BERMERNBGABBZAIBREREXN
WA TAEE

E—EiHE  EERE—ERH AR (IR
SHEAMERTS LRRAERAEOR
AEAE) HEHATHE-

F_ERE EERFE_ERWAZE (BT
MARE B ENABERHARE)  TE
REATABEEBARBAENATE:.
TR B R ABBEET SEIENE AR
&

E=EME EAEATIBERARRE
HEMATHE-

RBEEHPMRERAR QA (CSEEHFEEA)
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OF FINANCIAL INSTRUMENTS (cContinued)

Fair value hierarchy (Continued)

The Group uses independent valuers to perform valuations of
financial instruments which are categorised into Level 3 of the
fair value hierarchy. Valuation reports with analysis of changes
in fair value measurement are prepared by the independent
valuers and are reviewed and approved by the directors of the
Company. Discussion of the valuation process and results with
the directors of the Company is held to coincide with the
reporting dates.

Assets measured at fair value:

Notes to the Condensed Consolidated Financial Statements
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28. FAIR VALUE AND FAIR VALUE HIERARCHY 2. M TRZAFEHRLAFER

i’ (7)

AREER (&)
AEBFBBILGEMEDEE WEJE
WwE= Eﬁimﬁlﬂz_fﬂﬁ@oﬁ NS
B 22 oMM EERS BB GER
wma IEEK/AET%%%%&&t}Eoﬁ%
WEBHEARNRESTmEBERF LG
%o

BAFEFENEE:

Fair value measurement using

ERATREZATENE

Quoted
prices Significant Significant
in active observable unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
ER O EATHEE EAFTEXR
miERE wAsE BAYHE
(5-18) (=) (£=F8) ok
HK$'000 HK$'000 HK$'000 HK$'000
BB BETL BT BETT
As at 30 September 2020: (unaudited) R-ZE-ZTFAA=+H:
(REER)
Other financial assets HEteREE 25,085 - 800,573 825,658
Investments at fair value through BRBENAFEIIRZRE
profit or loss 14,577 - - 14,577
39,662 - 800,573 840,235
As at 31 March 2020: (audited) RZZE-ZF=A=+—-H:
(&%)
Other financial assets Hit e ‘é“F 25,704 - 660,301 686,005
Investments at fair value through ERERNATEIECRE
profit or loss 3,071 - - 3,071
28,775 - 660,301 689,076
The Group did not have any financial liabilities measured at fair RZBZEFAA=ZFTHRZZE_ZF=
value as at 30 September 2020 and 31 March 2020. A=Z+—H AEBETETFZEAFET
ENESRAEE-
During the six months ended 30 September 2020, there were BE_Z-_THENA=THLXEAR &
no transfers of fair value measurements between Level 1 and mﬁé?&%ﬁﬁ’]% BHE-EZBART

Level 2 and no transfers into or out of Level 3 for both
financial assets and liabilities (31 March 2020: Nil). The Group's
policy is to recognise transfers between levels of fair value
hierarchy as at the end of the reporting period in which they
occur.

BEfEYEER TUYBEBEANELE=
(ZE_ZTF=A=+—H:\&) - XK

BzBRBMEER

BEMRERZTER -

FREEMAN FINTECH CORPORATION LIMITED (Provisional Liquidators Appointed)
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28. FAIR VALUE AND FAIR VALUE HIERARCHY

OF FINANCIAL INSTRUMENTS (Continued)

Fair value hierarchy (Continued)

Information about Level 3 fair value measurements
Unlisted equity investment is measured using valuation
technigues based on inputs that can be observed in the
markets in addition to unobservable inputs such as company
specific financial information.

The Group uses the key inputs of market comparable
companies, which include such valuation multiple and recent
transaction price, to determine the fair value of the unlisted
equity investment as at 30 September 2020 and 31 March
2020. The unobservable inputs are valuation multiple,
marketability discount and minority discount. Valuation
multiple represents price-to-book ratio. The higher the
valuation multiple, the lower the discounts for lack of
marketability or minority, the higher the fair value.

No sensitivity analysis is disclosed for the impact of changes in
the relevant unobservable data as the directors of the Company

considers that the exposure is insignificant to the Group.

The movements during the period in the balance of the Level 3
fair value measurement are as follows:

Unlisted equity investments

28. EMTAZAFERAFEE

i’ =)

AFEBR(E)
E=FAFPEHEZEN

I F AR A EA TS AT BRI
ABE URAFBEHEENETTE
R ABIE R ERITEE

AR TS A A L RA F O B A
B (REGERBEHR S ER) BT
¥ EHRBRAR-_E-FFAA=TA
—E-FE=A=+—B2ATE-F
ARMERABE B EREE TR
i 2 BT 2 S BT AR -
RIS B - R Z 048 B M o BUR
EOELE AFEES-

TEREETAIBRRBBEEINTERE
FREIN RARARRESETRRZA
REAKEMSLTEKR.

F-BATEIBLEHZBREBMT

FLETRERE

For the six months ended
30 September
BENA=THILAEA

2020 2019

—EIEF —E-NF

(Unaudited) (Unaudited)

(REEZ) (REeEZ)

HK$'000 HK$'000

BET T BT T

At the beginning of the period R ERH) 660,301 1,573,493
Net unrealised gains/(losses) recognised in  HiAR E M 2 E W AR KA E R

other comprehensive income during the Wz (E58)F8E
period 140,272 (195,754)
At the end of the period M ERR 800,573 1,377,739

Any gain or loss arising from the remeasurement of the
Group’s unlisted equity investments held for strategic purposes
are recognised in the investment revaluation reserve (non-
recycling) in other comprehensive income. Upon disposal of the
equity investments, the amount accumulated in other
comprehensive income/loss is transferred directly to
accumulated losses.

AEEFIERERE 2 LMRBRES
Mt BEEAZ W NEEANEMEE KA
R EEGHREE (TR AR - R
ERERER Hh2mBRABERZ
R REEERE AR EE-

RBEEHPMRERAR QA (CSEEHFEEA)
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28. FAIR VALUE AND FAIR VALUE HIERARCHY
OF FINANCIAL INSTRUMENTS (Continued)

Fair value of financial assets and financial liabilities that
are not measured at fair value

The carrying amounts of financial instruments carried at
amortised cost in the condensed consolidated financial
statements are not materially different from their fair values as
at 30 September 2020 and 31 March 2020.

29.

CONTINGENT LIABILITIES AND LITIGATION

(a)

Wins Finance was a deconsolidated subsidiary of the
Group and certain of its executive officers were named as
defendants in two civil securities lawsuits filed in two U.S.
District Courts (the “Lawsuit A” and the “Lawsuit B”,
collectively referred to as the “Lawsuits”) in April 2017.
Both Lawsuits were putative class action lawsuits where
plaintiffs’ counsels sought to represent the entire class of
shareholders who acquired Wins Finance’s securities
between 29 October 2015 and 29 March 2017. Both
Lawsuits asserted the same statutory violations under the
U.S. Securities Exchange Act, alleged, in sum and
substance, that the defendants made false and
misleading statements, or failed to disclose material facts,
in Wins Finance's prospectuses, press releases, and filings
with the U.S. Securities and Exchange Commission (the
“SEC") in connection with its growth, business prospects
and the adequacy of its internal controls. The Lawsuits
also alleged that Wins Finance misrepresented the
location of its principal executive office in the SEC filings.
The Lawsuits further alleged that Wins Finance's stock
price fell when the alleged misstatements or omissions
became known to investors. The plaintiffs sought
unspecified monetary damages, including interest, costs
and attorney’s fees and other relief as the court deemed
just.

In July 2017, the plaintiffs of Lawsuit A filed a notice to
the U.S. District Court declaring that Lawsuit A is
voluntarily dismissed, without prejudice and without costs
to any party, and the court subsequently terminate
Lawsuit A. Accordingly, the directors of Wins Finance
considered no contingent liabilities would arise from
Lawsuit A.

28. R T RAZATFERAFEE
#’ (=)
REATEIEZEREERSRAEBY
AFE
RZE_ZEFNA=FTAEAE_ZT_2F=
A=+—RH EHEaHBERENIREHE
RASEZ M T AZEmMEEEAFE
W mE KRG -

BRARKFR

29.

(a)

RZE—+FMA Wins Finance
(BARERZ —BHECEE A ARWE
AR REETHITAB R EZEXE
HEERREAM TR EEZESFFL
([RRAIRTFHFAB] HRBAEZ
SR PRI AR E - ZEFRY
AHTEERD REZMSRKAE
RZE—RAFTAZTILBEZE
—+F=ZA -+ BEREEE T Wins
Finance®B HFR 2B R - L ZEFA
FRAERFHER SR BATHHER
ETEERTA BME 2EBEEE
Wins FinanceMBIRER - FTER KL
MERESRHZEG ([EHEFE
RO XHFRIER T BB EE
R E¥BIskRNZERTZENEBR R
PR SRRE W EREERE
H o ZFFFAINIEM - Wins Financeft
RBRFERFEG R U+ E /BRI
THEZHITABHNME - ZEFNR
R SRBEERRAKER
& F A% > Wins FinanceR %
BETH® RESKEBATNEER
& BIEFE KA EEB RARR
BIEE R EMEE -

RZE—+F LA FRANFREM
EE R ABT R B A B R LR
A B —H N8 INBAAE
EAFE EBERBLIEFRA
Itk * Wins FinanceZE £ & ' iFfAATT
ELNREE-

FREEMAN FINTECH CORPORATION LIMITED (Provisional Liquidators Appointed)
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29. N REBEBEREFER (#)

29. CONTINGENT LIABILITIES AND LITIGATION
(Continued)

(a)

(Continued)

In June 2017, the court issued an order appointing lead
plaintiffs and lead counsel for Lawsuit B. In August 2017,
lead plaintiffs of Lawsuit B filed an amended class action
complaint. The amended complaint claimed against Wins
Finance for securities fraud purportedly arising from
alleged misrepresentations concerning its principal
executive offices (which alleged misrepresentations
resulted in Wins Finance being added to, and then
removed from, the Russell 2000 index). In October 2017,
Wins Finance moved to dismiss the amended complaint
for failure to state a claim against it. In March 2018, the
court issued an order to deny Wins Finance’s motion to
dismiss. Thus, Lawsuit B proceeded to the fact gathering
stage. In June 2018, counsel for the parties appeared
before the court for an initial scheduling conference and
the court entered a schedule for discovery and additional
motions. In July 2018, the plaintiffs filed with the court
proof of summons and amended complaint against
certain individual defendants and in August 2018, such
individual defendants moved to dismiss the amended
complaint for failure to state a claim against them. In
September 2018, the lead plaintiffs filed a motion
seeking class certification. In that motion, the lead
plaintiffs did not specify the amount of alleged class-wide
damages, nor did they provide any methodology for the
calculation of the same. Wins Finance’s opposition to that
motion was due in December 2018. In October 2018, the
court issued an order dismissing the action against an
individual defendant without prejudice, for the lead
plaintiffs’ failure to timely serve such individual defendant
with the summons and amended complaint.

As a result of a private mediation conducted in November
2018, Wins Finance agreed in principle to settle the class
action, on behalf of all remaining defendant parties. The
Court granted preliminary approval of the settlement by
order entered in March 2019, and has rescheduled a final
settlement approval hearing on 18 May 2020.

As disclosed in note 2 to these condensed consolidated
financial statements, control over Wins Finance was
deemed to have lost since 1 April 2019. Accordingly, the
directors of the Company have been unable to obtain
sufficient documentary information regarding the
Lawsuits.

(a)

(&)
RZE—tFRA EREHRGS
HFRBEEERERERE R ERM-
RZZE—tF N\ FRBNERER
ERREIEFTEBFARFE L8
R EF 4578 A B Wins Finance®
ZITHA BRE BRI AEHREFR
HRE (T8 E R B B Wins
Finance# 5] A Z& 2200045 1 - 1& ¥
FBEZEH) RZFE—EF+
A > Wins Finance®) 2 [ & gt ¥ & &
AREMBERLETRERFE - R
—NFE=ZR - ERBEMHHL BB
Wins Finance®J X B 8 3% o A It « 5F
ABETWESTERE -R_F—N
FRA - FHERMIER ) F
MEREERZ ZERERXERER
BN BARAERER RZZE—\F
+t A REHEETEARS ARE
Prie X EM B REEFTRFE  ©
ZE-NFNR ZEFEAHEEAD
FEREEHEHBAREMBKELEET
BFEZ-RZFBE—N\FNLA BER
ERXYE SKEBRE-EZD
FT EHFREARGAERERES
BT NARRBLDEMBEBETES
7% ° Wins Finance®® —Z— \F+ =
ARHEZHENEZ NN
F4+ A ERBEM—IEGL  KEE
—BEAWEARNFR mIEEF
BHEZEEFERE R RZEAW
HEAKZEMSMREEEETRFES -

AR ZZE—N\F+— AETEIIG
fi# » Wins FinanceB R KB & ~#
EANRA FRIEMFZERFA X
RER-_Z—NF=ZRAEHDSL ¥
SHEMG  TEFHAER_Z=F
FHA+T/\BEBITHREMEHER
Al

W% LR A M SRR a2 AT i
%= HWins FinanceZ #H#E D8 B
E-ET—NAFNONA—HEBkRE-F
b ARRREZELREEBZER
MZFTERXEER -
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29.

30.

CONTINGENT LIABILITIES AND LITIGATION

(Continued)

(b) The hearing of the Petition was adjourned to 19 April
2021. At this stage, there is no information to suggest
and hence may be premature for the Group to predict the
outcome of this hearing as well as any potential loss (if
any) that may arise.

EVENTS AFTER THE REPORTING PERIOD

Save as disclosed elsewhere in these condensed consolidated
financial statements, the following significant events of the
Group occurred after the end of the reporting period:

Proposed Restructuring

References are made to the announcements of the Company
dated 13 August 2020, 27 August 2020, 17 November 2020,
23 November 2020, 27 November 2020, 30 December 2020,
22 January 2021, 5 February 2021 and 26 February 2021.

On 21 October 2020, SFC has approved the Investor to become
a substantial shareholder of the Licensed Corporations.

On 17 November 2020 and 18 December 2020, the Company,
the Provisional Liquidators and the Investor entered into the
first supplemental deed and the second supplemental deed
respectively, pursuant to which the parties agreed to further
amend the terms of the Restructuring Deed and/or the First
Loan Agreement.

On 24 December 2020, upon application made by the
Provisional Liquidators, the High Court and the Grand Court
have approved the convening of the Scheme Meetings.

On 22 January 2021, the resolution to approve the Scheme
was duly passed at the Scheme Meetings.

On 2 February 2021 (Hong Kong time) and 3 February 2021
(Cayman Islands time), the High Court and the Grand Court
have sanctioned without modification the Hong Kong ListCo
Scheme under Hong Kong law and the Grand Court has
sanctioned without modification the Cayman Islands ListCo
Scheme under the Laws of Cayman Islands, respectively.

29. R RARKRHR (&)

E&

(b) E2FRALEHE_T-_—FHA+TAN
HRT-REANEELEEFR (JFA]
BEARBR) BARNRKRMANERN

AR BB EMBERL (ME) -

puj
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30. EVENTS AFTER THE REPORTING PERIOD

(Continued)

Others

(@ In March 2020, after the appointment of Provisional
Liquidators to the Company, two of the key operating
subsidiaries of the Group, namely Freeman Securities
Limited (“FSL”) and Freeman Commodities Limited
("FCL") are facing practical difficulties and challenges in
maintaining sufficient level of operations, primarily due to
various restrictions imposed by and/or agreed with the
Stock Exchange and/or the SFC on their business
operations, which include, among others, (i) prohibiting
FSL and FCL from on-boarding new clients; and (ii)
restricting FCL from transacting on behalf of its clients
trades over a certain level of volume by the Stock
Exchange, etc.

In November and December 2020, restriction (i) above has
been uplifted and restriction (ii) above has been partially
uplifted.

(b) On 10 November 2020, FSL, the Provisional Liquidators,
the Jiangsu Shagang Group Company Limited* (T &
£BARAR]) (the “SSCL Purchaser”) and Cheery Plus
Limited (the “SSCL Secured Creditor”) entered into a term
sheet, pursuant to which FSL conditionally agreed to sell,
and the SSCL Purchaser conditionally agreed to acquire,
12.17% of shareholding interest in the Securities
Company at the consideration of Renminbi (“RMB")600
million.

On 9 February 2021, FSL, the Provisional Liquidators, the
SSCL Purchaser and the SSCL Secured Creditor entered
into the SSCL Disposal Supplemental Term Sheet,
pursuant to which the parties agreed to amend and
supplement the terms of the SSCL Disposal Term Sheet.
On the same date, FSL, the Provisional Liquidators and the
SSCL Purchaser entered into the SSCL Share Transfer
Agreement, pursuant to which FSL conditionally agreed to
sell, and the SSCL Purchaser conditionally agreed to
acquire, the SSCL Interest at the consideration of RMB600
million.

* for identification purpose only

31. COMPARATIVE FIGURES

The comparative information for the six months ended 30
September 2019 presented in these condensed consolidated
financial statements is restated to reflect the deconsolidation of
the Deconsolidated Subsidiaries. The prior period condensed
consolidated financial statements have not been revised, but
the corresponding figures have been properly restated and/or
appropriate disclosures have been made in the current period
condensed consolidated financial statements.
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Management Discussion and Analysis
EEENRR DN

INTERIM DIVIDEND

The directors of Freeman FinTech Corporation Limited (the
“Company”) and its subsidiaries (collectively referred to as the
"Group”) do not recommend the payment of an interim dividend
for the six months ended 30 September 2020 (six months ended 30
September 2019: Nil).

BUSINESS AND FINANCIAL REVIEW
BUSINESS REVIEW

The Company is an investment holding company whose subsidiaries
are principally engaged in the provision of financial services in Hong
Kong and the People’s Republic of China (the “PRC"). As at the date
of this report, the Group continues to carry out, amongst others, (i)
provision of securities and futures brokerage services; (ii) provision of
placing, underwriting and margin financing services; and (iii)
provision of insurance brokerage and financial planning services.

The consolidated net loss for the six months ended 30 September
2020 (the "Period”) of the Group was HK$352 million
(corresponding period in 2019: HK$3,088 million, as restated). The
consolidated net liabilities of the Group increased from HK$2,331
million as at 31 March 2020 to HK$2,544 million as at 30
September 2020. The consolidated net loss was mainly attributable
to finance costs of HK$316 million.

APPOINTMENT OF THE JOINT AND SEVERAL
PROVISIONAL LIQUIDATORS AND WINDING-UP
OF THE COMPANY

References are made to the announcements of the Company dated
14 May 2019, 27 February 2020, 28 February 2020, 6 April 2020,
27 May 2020, 27 August 2020, 27 November 2020, 1 December
2020 and 26 February 2021.

On 10 May 2019, the Petitioner filed the Petition against the
Company with the High Court of Hong Kong Special Administrative
Region (the “High Court”).

On 27 February 2020, the Company received a Summons taken out
by the Petitioner for the appointment of the joint and several
provisional liquidators of the Company. At the direction of the High
Court, the Summons was fixed for hearing before the High Court on
28 February 2020.
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Management Discussion and Analysis

APPOINTMENT OF THE JOINT AND SEVERAL
PROVISIONAL LIQUIDATORS AND WINDING-UP

OF THE COMPANY (Continued)

On 28 February 2020, the High Court ordered that Messrs. Lai Kar
Yan (Derek) and Ho Kwok Leung Glen of Deloitte Touche Tohmatsu
be appointed as provisional liquidators (the “Provisional
Liquidators”) of the Company with power to act jointly and
severally until the determination of the Petition (or further order of
the High Court). Pursuant to the PL Appointment Order, the
Provisional Liquidators are empowered to, amongst others, take
possession and control of assets of the Group, ascertain and
investigate the affairs of the Group, and to carry on/close/cease the
Group’s business operations (in so far for the purpose of protecting
the assets).

On 26 March 2020, upon application made by the Provisional
Liquidators, the High Court granted an order to extend the
Provisional Liquidators’ power such that the Provisional Liquidators
are empowered, inter alia, to consider and, if thought to be in the
best interests of creditors of the Company, to enter into discussions
and/or negotiations for and on behalf of the Company, for the
purpose of, but not limited to, restructuring of the Company's
business and operations, and/or restructuring or rescheduling the
Company’s indebtedness, or for the sale of its assets, provided that
any such proposed restructuring, rescheduling or sale shall not be
binding on the Company unless and until approved by the High
Court.

On 4 November 2020, upon application made by the Provisional
Liquidators, the Grant Court issued an order, which, among other
things, recognised the PL Appointment Order and the Provisional
Liquidators presenting and prosecuting a petition in the Grand Court
in respect of the Scheme in furtherance of the proposed rescue and
restructuring of the Company and its debts.

On 26 November 2020, the Provisional Liquidators and the Petitioner
jointly applied to the High Court requesting to vacate the next
adjourned hearing of the Petition to be fixed on 14 December 2020
and to adjourn it for 4 months to 19 April 2021. On 30 November
2020, the High Court has approved to adjourn the hearing of the
Petition to 19 April 2021.
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RESTRUCTURING OF THE COMPANY

References are made to the announcements of the Company dated
19 March 2020, 13 August 2020, 27 August 2020, 17 November
2020, 23 November 2020, 27 November 2020, 30 December 2020,
22 January 2021, 5 February 2021 and 26 February 2021.

Suspension of trading in shares of the Company

Trading in the shares of the Company on The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”) has been suspended
with effect from 1:12 p.m. on 28 February 2020.

Resumption Guidance

On 19 March 2020, the Company received a letter from the Stock
Exchange, in which, inter alia, the Stock Exchange set out the
following Resumption Guidance for the Company:

1. demonstrate the Company’s compliance with Rule 13.24 of the
Rules Governing the Listing of Securities on the Stock Exchange
(the "Listing Rules”);

2. have the winding-up petition(s) withdrawn or dismissed and the
joint and several provisional liquidators discharged; and

3.  inform the market of all material information for the
Company'’s shareholders and other investors to appraise the
Group's position.

On 30 June 2020, the Company received a letter from the Stock
Exchange, in which the Stock Exchange set out the following
additional resumption guidance for the Company:

4. publish all outstanding financial results and address any audit
modification(s).

Under Rule 6.01A(1) of the Listing Rules, it may cancel the listing of
any securities that have been suspended from trading for a
continuous period of 18 months. In the case of the Company, the
18-month period expires on 27 August 2021. The Stock Exchange
advised that if the Company fails to remedy the issues causing its
trading suspension, fulfil the resumption guidance and fully comply
with the Listing Rules to the Stock Exchange’s satisfaction, the
Listing Division will recommend the Listing Committee to proceed
with the cancellation of the Company’s listing. Under Rules 6.01 and
6.10 of the Listing Rules, the Stock Exchange also has the right to
impose a shorter specific remedial period, where appropriate.
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Management Discussion and Analysis

RESTRUCTURING OF THE COMPANY (Continued)
Resumption Guidance (Continued)

The Company will take appropriate steps to fully comply with the
Listing Rules to the Stock Exchange’s satisfaction in order to have
trading in the Company’s shares resumed. The Company will keep
the public informed of developments in this regard by making
further announcements as and when appropriate.

Proposed Restructuring of the Group

On 13 August 2020, the Company, the Provisional Liquidators and
Radiant Alliance Limited (the “Investor”) entered into the Term
Sheet, setting out the key commercial terms of the proposed
restructuring of the Company.

On 2 September 2020, the Provisional Liquidators obtained the
sanction from the High Court for entering into, among others, the
Term Sheet and all requisite agreements arising therefrom in order to
implement the proposed Restructuring.

On 10 September 2020, the Company, the Provisional Liquidators
and the Investor entered into the Restructuring Deed, pursuant to
which the Company, the Provisional Liquidators and the Investor
agreed on the principal terms of the Restructuring which shall
include, among others, (a) the provision of the First Loan and the
Second Loan by the Investor; (b) the Subscription; (c) the Share
Premium Cancellation; (d) the Resumption; (e) if the Resumption is
not approved by the Stock Exchange, the Acquisition; and (f) the
Schemes.

The Investor is a limited liability company incorporated in the British
Virgin Islands (the “BVI"), which is wholly-owned by Divine Artemis
Limited and is in turn wholly-owned by Dr. Cheng Chi-Kong, Adrian.
Dr. Cheng is the executive vice-chairman and chief executive officer
of New World Development Company Limited; executive director of
NWS Holdings Limited, New World Department Store China Limited
and Chow Tai Fook Jewellery Group Limited; and a non-executive
director of Giordano International Limited and New Century
Healthcare Holding Co. Limited, all being listed public companies in
Hong Kong.

Pursuant to the First Loan Agreement, the Investor has paid
HK$161,174,982, being an amount equivalent to the LC Agreed
Consideration, to the Designated Account for the purpose of
repayment to the LC Secured Lender upon all relevant conditions set
out therein being satisfied.
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RESTRUCTURING OF THE COMPANY (Continued)
Proposed Restructuring of the Group (Continued)

On 21 October 2020, the Securities and Futures Commission of
Hong Kong (the “SFC") has approved the Investor to become a
substantial shareholder of the Licensed Corporations.

As part of the Schemes, the Group will undergo a group
reorganisation pursuant to which the Company will transfer all its
right, title and interest in and to the Excluded Subsidiaries to a
nominee of the Scheme Administrators at a nominal value. After
such transfer, proceeds from the realisation of any existing assets of
the Excluded Subsidiaries will be distributed for the benefit of the
Scheme Creditors. Upon completion of the proposed Restructuring
(subject to a number of conditions precedent being fulfilled or
waived), the Retained Subsidiaries, namely Freeman Securities
Limited ("FSL"”), Freeman Commodities Limited (“FCL"), Freeman
Corporate Finance Limited, Freeman Prestige Wealth Management
Limited, People Securities Company Limited, Freeman Trustee Limited
and the Turnbridge Companies will remain in the Retained Group.

On 24 December 2020, upon application made by the Provisional
Liquidators, the Grand Court and the High Court have approved the
convening of the Scheme Meetings.

On 22 January 2021, the resolution to approve the Scheme was duly
passed at the Scheme Meetings.

On 2 February 2021 (Hong Kong time) and 3 February 2021
(Cayman Islands time), the High Court and the Grand Court have
sanctioned without modification the Hong Kong ListCo Scheme
under Hong Kong law and the Grand Court has sanctioned without
modification the Cayman Islands ListCo Scheme under the Laws of
Cayman Islands, respectively.

Upon Resumption, if so approved by the Stock Exchange, the
Investor shall hold approximately 75% of the enlarged issued share
capital of the Company upon completion of the First Loan
Conversion, the Subscription, the issue of the Scheme Shares, the
Placing Down and the Second Loan Conversion.
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Management Discussion and Analysis

INVESTMENTS IN ASSOCIATES

As at 30 September 2020 and 31 March 2020, the Group held
investments in associates with no value as the financial information
of all the associates for the reporting periods are not available to the
Group, representing (i) 31.74% (31 March 2020: 31.74%) effective
shareholding interests in Imagination Holding Limited
("Imagination”), (ii) 28.13% (31 March 2020: 36.17%)
shareholding interests in Jocasta Ventures Ltd (“Jocasta”), and (iii)
17.61% (31 March 2020: 31.38%) shareholding interests in FreeOpt
Holdings Limited (“FreeOpt”).

Imagination is a company incorporated in the Republic of the
Marshall Islands and an investment holding company. Its subsidiaries
are principally engaged in the provision of money lending service and
investment holding.

Jocasta is a company incorporated in the BVI and an investment
holding Company. Its subsidiary is principally engaged in the
provision of money lending service.

FreeOpt is a company incorporated in the Republic of the Marshall
Islands and an investment holding company. Its subsidiaries are
principally engaged in the provision of money lending service.

15% shareholding interest in Huiyue Financial Leasing (Ningbo) Co.,
Ltd.* (BEABMEME (2 )BMR2AA) held by the Group through
Wins Finance Holdings Inc. (“Wins Finance”) has been
deconsolidated effective from 1 April 2019, no such investment was
recorded as at 30 September 2020 and 31 March 2020.

The Group accounted for the investments in associates using the
equity method.

* for identification purpose only
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OTHER FINANCIAL ASSETS

As at 30 September 2020, the Group recorded non-current other
financial assets of HK$826 million (31 March 2020: HK$686 million),
representing (i) an unlisted equity investment with 12.17% (31
March 2020: 12.17%) equity interest in Shengang Securities
Company Limited (the “Securities Company”), a full-licensed
securities company in China (Shanghai) Pilot Free Trade Zone of the
Closer Economic Partnership Arrangement between Mainland China
and Hong Kong of HK$801 million (31 March 2020: HK$660 million)
(with an original investment cost of Renminbi (“RMB") 525 million
as at the end of both reporting periods), representing 52.1% (31
March 2020: 58.9%) of the total assets of the Group of HK$1,537
million (31 March 2020: HK$1,120 million); and (ii) listed securities
of The Philippine Stock Exchange, Inc. (“PSE”, whose shares are
listed on The Philippine Stock Exchange, Inc., symbol: PSE) with a
carrying amount of HK$25 million (31 March 2020: HK$26 million)
(with an original investment cost of Philippines Peso (“PHP") 252
million as at the end of both reporting periods), representing 1.6%
(31 March 2020: 2.3%) of the total assets of the Group,
representing 1.2% (31 March 2020: 1.2%) of PSE's total issued
shares.

i. Securities Company

The Securities Company is principally engaged in securities
brokerage, securities underwriting and sponsoring,
trading and securities asset management related businesses in
China. Based on the unaudited management accounts of
Securities Company for the nine months ended 30 September
2020, Securities Company recorded revenue of RMB1,054
million (equivalent to HK$1,169 million), profit for the period
of RMB278 million (equivalent to HK$308 million), total assets
of RMB9,572 million (equivalent to HK$10,900 million) and net
assets of RMB4,354 million (equivalent to HK$4,958 million).

securities

Based on the audited financial statements of the Securities
Company for the year ended 31 December 2019, the Securities
Company recorded revenue of RMB785 million (equivalent to
HK$890 million), net profit for the year of RMB75 million
(equivalent to HK$82 million), total assets of RMB9,475 million
(equivalent to HK$10,587 million) and net assets of RMB4,076
million (equivalent to HK$4,555 million).
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OTHER FINANCIAL ASSETS (Continued)

Securities Company (Continued)

References are made to the announcements of the Company
dated 17 November 2020 and 10 February 2021. On 10
November 2020, FSL, an indirect wholly-owned subsidiary of
the Company, the Provisional Liquidators, Jiangsu Shagang
Group Company Limited* OIL#DHEBAERAFR) (the
“SSCL Purchaser”) and Cheery Plus Limited (the “SSCL
Secured Creditor”) entered into a term sheet, pursuant to
which FSL conditionally agreed to sell, and the SSCL Purchaser
conditionally agreed to acquire, 12.17% of shareholding
interest in the Securities Company at the consideration of
RMB600 million.

On 9 February 2021, FSL, the Provisional Liquidators, the SSCL
Purchaser and the SSCL Secured Creditor entered into the SSCL
Disposal Supplemental Term Sheet, pursuant to which the
parties agreed to amend and supplement the terms of the SSCL
Disposal Term Sheet. On the same date, FSL, the Provisional
Liquidators and the SSCL Purchaser entered into the SSCL
Share Transfer Agreement, pursuant to which FSL conditionally
agreed to sell, and the SSCL Purchaser conditionally agreed to
acquire, the SSCL Interest at the consideration of RMB600
million.

The SSCL Purchaser has paid RMB90 million to the Provisional
Liquidators as deposit. As at the date of this report, the
Securities Company did not have material impact on the
earnings of the Group.

PSE

PSE and its subsidiaries are principally engaged in the provision
of trading, clearing, depository and information services for the
equity market in the Philippines. The stock price of the listed
securities of PSE as at 30 September 2020 amounted to
PHP157 (equivalent to HK$25) per share (31 March 2020:
PHP169 (equivalent to HK$26) per share). Based on the third
quarterly report of PSE for the nine months ended 30
September 2020, PSE and its subsidiaries recorded revenue of
PHP889 million (equivalent to HK$138 million), profit for the
nine months of PHP377 million (equivalent to HK$58 million),
total assets of PHP6,640 million (equivalent to HK$1,061
million) and net assets of PHP5,197 million (equivalent to
HK$830 million).

*  for identification purpose only
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OTHER FINANCIAL ASSETS (Continued)

PSE (Continued)

Based on the annual report of PSE for the financial year ended
31 December 2019, PSE and its subsidiaries recorded revenue
of PHP1,291 million (equivalent to HK$196 million), profit for
the year of PHP679 million (equivalent to HK$103 million),
total assets of PHP6,289 million (equivalent to HK$966 million)
and net assets of PHP4,817 million (equivalent to HK$740
million). As at the date of this report, PSE did not have material
impact on the earnings of the Group.

Entity A

At the end of the Period, the Company had an unlisted equity
investment with 15.20% (31 March 2020: 19.06%) equity
interest in an investment holding Company (“Entity A"), with
an original investment cost of HK$600 million. For the year
ended 31 March 2020, due to the non-cooperation of the
management of Entity A, the directors of the Company (the
“Directors”) had been unable to obtain and access to the
books and records and no sufficient financial information of
Entity A as at and for the Period and the year ended 31 March
2020 is available to the Directors. As at 31 March 2019, the
carrying amount of Entity A was HK$842 million. There was a
fair value loss of investment in Entity A of HK$842 million
recorded for the year ended 31 March 2020 and there were no
carrying amount of Entity A as at 30 September 2020 and 31
March 2020.

INVESTMENT AT FAIR VALUE THROUGH PROFIT
OR LOSS
Investment at fair value through profit or loss carries value less than
5% of the Group's total assets as at 30 September 2020 and 31
March 2020.

The Group recorded net unrealised gains of investments at fair value
through profit or loss of HK$11 million (corresponding period in

2019: net losses of HK$10 million) for the Period.

The Group realised its investments in listed securities with a carrying
value of HK$120,000 (corresponding period in 2019: HK$33,000) for

aggregate gross proceeds of HK$99,000 (corresponding period in
2019: Nil), resulting net realised losses of investments at fair value

through profit or loss of HK$21,000 (corresponding period in 2019:

HK$33,000) for the Period.
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FINANCIAL REVIEW
DECONSOLIDATION OF COMPANIES LOST
CONTROL

Since the books and records of some of the Company’s subsidiaries
(i.e. Wins Finance and its subsidiaries) are not available to the
Provisional Liquidators and the Directors, the Directors cannot
ascertain the financial position of those subsidiaries after 31 March
2019. Together with the fact that the Company has lost control over
those subsidiaries, the Directors are of the view that those
subsidiaries should be deconsolidated from the Group with effect
from 1 April 2019.

REVENUE AND PROFIT

For the Period, the Group’s consolidated revenue was HK$7 million
(corresponding period in 2019: HK$45 million, as restated),
consolidated net loss was HK$352 million (corresponding period in
2019: HK$3,088 million, as restated). The consolidated net loss for
the Period was mainly attributable to finance costs of HK$316
million. Income from securities and futures brokerage, placing,
underwriting and margin financing services was HK$6 million,
representing a decrease of 76.0% as compared to HK$25 million in
the corresponding period in 2019 due to adverse publicity
surrounding the Group. Insurance brokerage income significantly
decreased by 50.0% to HK$2 million as compared to HK$4 million in
the corresponding period in 2019 due to the outbreak of COVID-19
and travel restrictions. The Group had no interest income from
provision of finance for the Period as compared to HK$15 million in
the same corresponding period in 2019 as the Group had not
engaged into new loan contracts for the Period. There was no
corporate finance advisory fee for the Period (corresponding period
in 2019: Nil). The Group had not recorded any factoring interest
income for the Period as compared to HK$907,000 for the same
period in 2019 as the collectability of factoring interest receivable
was considered not probable. There were also no commissions and
fees from financial guarantee services or finance lease interest
income for the Period and the same period in 2019 as the Group
had deconsolidated these businesses since 1 April 2019.
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REVENUE AND PROFIT (continued)

The Group recorded an allowance for expected credit losses as
provision for impairment loss of accounts receivable of HK$1 million
for the Period for its significant accounts receivable balance arising
from the margin clients of the Group at the end of the reporting
period. The Group had made no provision for impairment losses for
loans receivable and factoring receivables for the Period
(corresponding period in 2019: HK$253 million and HK$243 million,
respectively) based on the ageing of the overdue balances,
borrowers’ creditworthiness and historical write-off experience, and
represented the allowance provided for the estimated loss arising
from the inability of third party borrowers to make required
repayments to the Group as at 30 September 2020. The Group
continued to follow up with other third party borrowers including
convening litigations and arranging settlements.

The accumulated provision for impairment loss of loans receivable of
HK$1,792 million represented the allowance provided for the
estimated loss in relation to certain third party borrowers that the
Group believes that will not be able to fully collect the overdue
balances.

The accumulated provision for impairment loss of factoring
receivables of HK$300 million represented the allowance provided
for the estimated loss in relation to certain third parties that the
Group has not received any repayment of the overdue factoring
receivables.

The Group recorded loss on deconsolidation of subsidiaries of
HK$2,092 million for the six months ended 30 September 2019, as
restated, as books and records could not be accessed and the
Company has lost control of Wins Finance and its subsidiaries since 1
April 2019.

Finance costs of HK$316 million for the Period (corresponding period
in 2019: HK$385 million, as restated) were mainly due to interest
accrued due to default and cross-default on certain loans.

Other income and gains substantially increased to HK$7 million for
the Period (corresponding period in 2019: HK$902,000, as restated).
During the Period, the Group obtained government grants in Hong
Kong of HK$2 million under Employment Support Scheme and
financial support in PRC of RMB2 million (equivalent to HK$2
million) under Special Fund for Financial Services Development in
Sino-Singapore Tianjin Eco-city* (H¥RZEEN & RRFEZEE
REIEES) (corresponding period in 2019: Nil).

* for identification purpose only
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REVENUE AND PROFIT (continued)

The Group recorded a net unrealised gain on investments at fair
value through profit or loss of HK$11 million for the Period
(corresponding period in 2019: net loss of HK$10 million). No result
has been shared from associates for the Period after the investments
in associates were fully impaired during the year ended 31 March
2020 (corresponding period in 2019: shared loss of HK$29 million).

Cost saving is a continuous aim in monitoring daily operations by the
Group. This Period, general and administrative expenses amounted
to HK$41 million, representing a decrease of 32.8% as compared to
HK$61 million in the corresponding period in 2019 which was mainly
due to a decrease in staff costs and legal and professional fees. Total
employee benefit expenses (excluding directors’ remuneration)
amounted to HK$16 million for the Period (corresponding period in
2019: HK$18 million, as restated). Legal and professional fees
amounted to HK$3 million (corresponding period in 2019: HK$8
million, as restated) were incurred for the Period mainly for the
Petition with details as stated under the paragraphs headed
“Contingent Liabilities” and for the legal proceedings against certain
borrowers and margin clients with overdue balances.

Net loss attributable to shareholders of the Company
(“Shareholders”) for the Period was HK$352 million (corresponding
period in 2019: HK$3,088 million, as restated). Basic and diluted loss
per share was HK$0.19 (corresponding period in 2019: HK$1.86 per
share, as restated).
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LIQUIDITY, FINANCIAL RESOURCES AND

CAPITAL STRUCTURE

As at 30 September 2020, the Group had total assets of HK$1,537
million (31 March 2020: HK$1,120 million) and total liabilities of
HK$4,081 million (31 March 2020: HK$3,451 million). The net
liabilities of the Group as at 30 September 2020 were HK$2,544
million (31 March 2020: HK$2,331 million). As at 30 September
2020, net current liabilities of the Group amounted to HK$3,363
million (31 March 2020: HK$3,019 million) with cash and bank
balances of HK$156 million (31 March 2020: HK$150 million) and
the current ratio (current assets/current liabilities) was 0.17 (31
March 2020: 0.12). The Group had secured borrowings of HK$2,683
million (31 March 2020: HK$2,683 million) and unsecured
borrowings of HK$382 million (31 March 2020: HK$73 million).
Gearing ratio, calculated on the basis of the Group’s borrowings
divided by the equity attributable to ordinary equity holders of the
Company were not available as at 30 September 2020 and 31 March
2020 as the Group had net deficits in its equities. The borrowings of
the Group carried floating interest rates calculated by reference to
the Hong Kong Dollar Prime Rate or lender’s costs of funds were
made in Hong Kong dollar and United States (“US”) dollar. The
Group is exposed to foreign exchange risk arising from various
currency exposures, primarily with respect to Hong Kong dollar and
US dollar. As Hong Kong dollar is pegged to US dollar, the foreign
exchange risk exposures are considered limited. The Group did not
have any financial instruments used for hedging purpose.

During the Period, the entire amount standing to the credit of the
share premium account of the Company of HK$2.78 billion had been
cancelled, pursuant to the Restructuring Deed dated 10 September
2020. The credit arising from the cancellation of the share premium
had applied towards offsetting the accumulated deficit of the
Company.

As at 30 September 2020 and 31 March 2020, the Company has no
capital commitments. As at 30 September 2020, the Group had net
deficiencies in assets of HK$2,544 million (31 March 2020:
HK$2,331 million).
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Management Discussion and Analysis

PLEDGE OF ASSETS

As at 30 September 2020 and 31 March 2020, US$90 million
(equivalent to HK$702 million) of borrowings were secured by the
shares in the capital of certain wholly-owned subsidiaries of the
Company, 20% equity interest of Wins Finance held by the Group,
and personal guarantees given by Mr. Zhang Yongdong (“Mr.
Zhang", a substantial shareholder of the Company) and his spouse.

As at 30 September 2020 and 31 March 2020, US$76 million
(equivalent to HK$593 million) and HK$185 million of borrowings
were secured by certain shares in the capital of a wholly-owned
subsidiary of the Company, 17.26% equity interest of Wins Finance
held by the Group, 63,660,000 shares of Pak Wing Group (Holdings)
Limited (currently known as Quantong Holdings Limited) (Stock
Code: 8316), certain shares held by Mr. Zhang and personal
guarantees given by Mr. Zhang and his spouse.

As at 30 September 2020 and 31 March 2020, US$99 million
(equivalent to HK$772 million) of borrowings were secured by 30%
equity interest of Wins Finance held by the Group.

As at 30 September 2020 and 31 March 2020, HK$429 million of
borrowings were secured by 12.17% equity interest of the Securities
Company held by the Group.

EVENTS AFTER THE REPORTING PERIOD

Proposed Restructuring

References are made to the announcements of the Company dated
13 August 2020, 27 August 2020, 17 November 2020, 23
November 2020, 27 November 2020, 30 December 2020, 22
January 2021, 5 February 2021 and 26 February 2021.

On 21 October 2020, SFC has approved the Investor to become a
substantial shareholder of the Licensed Corporations.

On 17 November 2020 and 18 December 2020, the Company, the
Provisional Liquidators and the Investor entered into the first
supplemental deed and the second supplemental deed respectively,
pursuant to which the parties agreed to further amend the terms of
the Restructuring Deed and/or the First Loan Agreement.

On 24 December 2020, upon application made by the Provisional
Liquidators, the High Court and the Grand Court have approved the
convening of the Scheme Meetings.
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EVENTS AFTER THE REPORTING PERIOD

(Continued)

Proposed Restructuring (Continued)

On 22 January 2021, the resolution to approve the Scheme was duly
passed at the Scheme Meetings.

On 2 February 2021 (Hong Kong time) and 3 February 2021
(Cayman Islands time), the High Court and the Grand Court have
sanctioned without modification the Hong Kong ListCo Scheme
under Hong Kong law and the Grand Court has sanctioned without
modification the Cayman Islands ListCo Scheme under the Laws of
Cayman Islands, respectively.

Others

(a)

In March 2020, after the appointment of Provisional Liquidators
to the Company, two of the key operating subsidiaries of the
Group, namely FSL and FCL are facing practical difficulties and
challenges in maintaining sufficient level of operations,
primarily due to various restrictions imposed by and/or agreed
with the Stock Exchange and/or the SFC on their business
operations, which include, among others, (i) prohibiting FSL
and FCL from on-boarding new clients; and (ii) restricting FCL
from transacting on behalf of its clients trades over a certain
level of volume by the Stock Exchange, etc.

In November and December 2020, restriction (i) above has been
uplifted and restriction (ii) above has been partially uplifted.

On 21 September 2020, a wholly-owned subsidiary of the
Company (“Subsidiary A”) and an independent third party
("Assignee A") entered into a deed of assignment, pursuant
to which, Subsidiary A agreed to sell certain loans receivable,
and Assignee A agreed to purchase for a consideration of
HK$143 million. On 29 October 2020, the full consideration
amount was received.
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EVENTS AFTER THE REPORTING PERIOD

(Continued)

Others (Continued)

(c)  On 10 November 2020, FSL, the Provisional Liguidators, the
SSCL Purchaser and the SSCL Secured Creditor entered into a
term sheet, pursuant to which FSL conditionally agreed to sell,
and the SSCL Purchaser conditionally agreed to acquire,
12.17% of shareholding interest in the Securities Company at
the consideration of RMB600 million.

On 9 February 2021, FSL, the Provisional Liquidators, the SSCL
Purchaser and the SSCL Secured Creditor entered into the SSCL
Disposal Supplemental Term Sheet, pursuant to which the
parties agreed to amend and supplement the terms of the SSCL
Disposal Term Sheet. On the same date, FSL, the Provisional
Liquidators and the SSCL Purchaser entered into the SSCL
Share Transfer Agreement, pursuant to which FSL conditionally
agreed to sell, and the SSCL Purchaser conditionally agreed to
acquire, the SSCL Interest at the consideration of RMB600
million.

CONTINGENT LIABILITIES
On 10 May 2019, the Petitioner filed the Winding-up Petition
against the Company with the High Court. The next adjourned
hearing is scheduled on 19 April 2021. As of the date of this report,
the amount of total loss is uncertain.

Save as disclosed elsewhere in this report, the Group is not aware of
other material contingent liabilities as at 30 September 2020 and 31
March 2020.

EMPLOYEES' REMUNERATION POLICY AND

RETIREMENT BENEFITS SCHEME

As at 30 September 2020, the Group employed 53 staff members
including the Directors (30 September 2019: 83 staff members, as
restated). Staff costs incurred for the Period, including directors’
remuneration, were HK$22 million (corresponding period in 2019:
HK$28 million, as restated). The Company has adopted a share
option scheme and the Group operates a defined contribution
Mandatory Provident Fund retirement benefits scheme under the
Mandatory Provident Fund Schemes Ordinance for its employees.
During the Period, no share options were granted, cancelled or
exercised, and 31,363,522 share options lapsed. Subsequent to the
reporting Period, no share options were granted, cancelled or
exercised, and all outstanding 84,532,110 share options lapsed.
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PROSPECTS

References are made to the announcements of the Company dated
17 November 2020, 23 November 2020 and 27 November 2020. The
Company has entered into a Restructuring Deed with the Investor
where the principal terms of the Restructuring which shall include,
among others, (a) the provision of the First Loan and the Second
Loan by the Investor; (b) the Subscription; (c) the Share Premium
Cancellation; (d) the Resumption; (e) if the Resumption is not
approved by the Stock Exchange, the Acquisition; and (f) the
Schemes. Upon completion of the proposed Restructuring (subject to
a number of conditions precedent being fulfilled or waived), the
Company's right, title and interest in and to the Excluded
Subsidiaries will be transferred to a nominee of the Scheme
Administrators and the Excluded Subsidiaries will cease to be
subsidiaries of the Company. All the claims against the Company by
the creditors will be discharged and compromised in full, the
financial and liquidity position of the Retained Group will be
substantially improved.

The Directors are confident that upon completion of the proposed
Restructuring and coupled with the support from the Investor, the
Retained Group’s business will be improved and the Retained Group
will have sufficient level of operations to maintain its listing status.
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SHARE OPTION SCHEME

The share option scheme was adopted by Freeman FinTech
Corporation Limited (the “Company”) on 31 August 2012 (the
“2012 Scheme") with a term of ten years.

Movements on the number of share options outstanding during the
period are as follows:

Disclosure of Other Information
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Approximate
percentage of

Forfeited/ the issued

Balance as at lapsed during Balance as at share capital

Date of grant B 01-04-2020 the period 30-09-2020 (Note 1)
RIBEZEHF (EBITREZ

R-ZB-ZF HrRW, RAB=+BZ BHABE DL

MA—BZ&%E KR EREH (P=ET)

23-04-2015 —hRFMA=+=H 58,827,582 - 58,827,582 3.15%
06-08-2018 —E-NFNARH 57,068,050 (31,363,522) 25,704,528 1.38%
Total HEr 115,895,632 (31,363,522) 84,532,110 4.53%

Note 1:The percentage is calculated based on the total number of issued
shares of the Company as at 30 September 2020 (i.e. 1,868,176,188
shares).

During the six months ended 30 September 2020, no share options
were granted, cancelled or exercised, 31,363,522 share options
lapsed. As at 30 September 2020, there were 84,532,110 (31 March
2020: 115,895,632) share options outstanding under the 2012
Scheme.

BEET -

ZANHERARGNR _Z_TFEHLA=T
A2z BTk % (801,868,176,188/%)

S s
=&
u+rr °

HE_Z-_ZFNLAZTHIENEAR  BEER
&é?ﬁﬁkﬂj HUH S #7780 31,363,522 B8 B i
EERB - R-ZTE-_FBEFHA= +E|
STEITE 84,532, 11010 M (—F —
=+—H

— T_—i
TE=H
£ 115,895,63217 ) M AT

RBEEHPMRERAR QA (CSEEHFEEA)

85



Disclosure of Other Information

HibER 2T

DIRECTORS’ INTERESTS AND SHORT POSITIONS

IN SHARES AND UNDERLYING SHARES

As at 30 September 2020, based on the register kept by the
Company, the interests of the Directors and chief executives of the
Company and their associates in the shares, underlying shares and
debentures of the Company or any of its associated corporations, as
recorded in the register maintained by the Company pursuant to
Section 352 of the Securities and Futures Ordinance (the “SFO") or
as otherwise notified to the Company and The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”) pursuant to the Model
Code for Securities Transactions by Directors of Listed Issuers (the
“Model Code”) set out in Appendix 10 to the Rules Governing the
Listing of Securities on the Stock Exchange (the “Listing Rules”)
were as follows:

EEREMN AR
-
R_ZB-_TFENA=1TH BEARARFEZER
MAES  EFERARAEBTBRABARKS
ZHBEARA R SEAE A RBAE 2 i - 8
RAR) R EEEF  BBEALALARARIERE S
KEFERD ([7 35 R BEMRAG ) E352158F
BEZERMA IREFEEHARIIABERAF
(B Ar]) EH EmARRAN (T EWRR ) M8+
ez EMBETAESETESFXINEES
A ([RESFAI]) BRE AR M PT 2 e
LIRNE

Bt 18 2 B it

Deemed
interests in

Number of number of Approximate

shares and shares and percentage of

underlying underlying the issued

Name of Directors Capacity shares held shares Total share capital
BERKR G
FrEER 5 K& S&iEL:E

HER G H IR B A F HEBITRAE

EEEB E30) = HmERR st AR

Mr. An Dong Beneficial owner - 1,568,176(L) 1,568,176(L) 0.08%(L)
TREHE EnEEA (Note 1)
(HF&E1)

Mr. Fung Tze Wa Beneficial owner - 1,568,176(L) 1,568,176(L) 0.08%(L)
HFERE EREBA (Note 1)
(KEEET)

Mr. Wu Keli Beneficial owner - 1,568,176(L) 1,568,176(L) 0.08%(L)
5o 54 EREBA (Note 1)
(H¥zE1)

(L):  Long position (L: e

FREEMAN FINTECH CORPORATION LIMITED (Provisional Liquidators Appointed)



DIRECTORS’ INTERESTS AND SHORT POSITIONS
IN SHARES AND UNDERLYING SHARES (Continued)

Note 1:  These share options were granted on 6 August 2018 by the
Company under the 2012 Scheme. In December 2020, notices
were given to each existing share option holder according to the
terms of the 2012 Scheme to exercise their share options until
close of business on 15 January 2021. As at close of business on
15 January 2021, no share options were exercised and thus all
share options granted under the 2012 Scheme have lapsed and
are not exercisable.

The interests stated above represent the Directors’ interests in the
shares of the Company (the “Shares”). Save as disclosed above and
based on the register kept by the Company, as at 30 September
2020, none of the Directors, chief executives nor their associates had
any interests or short positions in the shares, underlying shares and
debentures of the Company or any of its associated corporations as
recorded in the register required to be kept under Section 352 of the
SFO or which were required to be notified to the Company and the
Stock Exchange pursuant to the Listing Rules.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR

DEBENTURES

Save as disclosed in the above section headed “DIRECTORS’
INTERESTS AND SHORT POSITIONS IN SHARES AND UNDERLYING
SHARES” and note 26 to the condensed consolidated financial
statements headed “Share Option Scheme”, at no time during the
six months ended 30 September 2020 was the Company or any of
its subsidiaries a party to any arrangements to enable the Directors
to acquire benefits by means of the acquisition of shares in, or debt
securities (including debentures) of, the Company or any other body
corporate, and none of the Directors, or their spouses or children
under the age of eighteen, had any right to subscribe for the
securities of the Company, or had exercised any such rights during
the period ended 30 September 2020.
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SUBSTANTIAL SHAREHOLDERS' AND OTHER
PERSONS’ INTERESTS IN SHARES AND

UNDERLYING SHARES

As at 30 September 2020, based on the register kept by the
Company, the following persons have interests or short position in
the shares and underlying shares of the Company, being 5% or more
of the Company’s issued share capital, as known to the Company or
recorded in the register maintained by the Company pursuant to
Section 336 of the SFO:

FERRRHEMA LG RHER
BRitziER

R-ZE_ZEFAA=TH BARAREZER
MArES - SLAR B AR B RIFE K
HEGAIE336HFEZECTMALE AT A
TRENRARRRD RAERN 2 #mgx R
RARRBIEEITRAS%HIA L

Approximate
percentage of the
issued share

Name of substantial shareholders Capacity Total capital

e #ITRAR
FTERREE g% et BAOBEDL
Mr. Zhang Yongdong (Note 1) Beneficial owner 100,076,600 (L) 5.35% (L)
SRR A (FEFET) EREBA 159,574,600 (S) 8.54% (S)
InterGlobal Trust Limited (Note 2) Interest in controlled corporation 300,000,000 (L) 16.05% (L)
FREFRAR AR (ME2) PO S22 K B )

(L):  Long Position
(S):  Short Position

Note 1: These shares were held by Galaxy Strategic Investment Co. Ltd., a
company wholly-owned by Mr. Zhang Yongdong.

Note 2: InterGlobal Trust Limited is the sole trustee for Win Faith Trust
whose sole beneficiary is Mr. Liang Yahong.

Save as disclosed above and based on the register kept by the
Company, the Company had not been notified by any persons who
had interests or short positions in the shares and underlying shares
of the Company at 30 September 2020 as recorded in the register of
the Company required to be kept under Section 336 of the SFO.

MisE1 + Z S5 A% 15 B Galaxy Strategic Investment Co.
Ltd. (BRAKRFEERERBZABFHE-

M3E2 © FRRIEFEAR AR AWIn Faith TrustfyifE—=
LA Win Faith Trustfy M — 228 A AR 7R
FohE o

BREXBEEIINARBARRFE 2 ELM
FEs R-ZE_FFNLA=TH ARFAK
BEMALTHE  ERAQFRND MERERN
BAEBRTAREREZ LB EIIE36EFEZ
ARmBELMZERIORE
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SHARE CAPITAL AND SHARE OPTIONS

Details of the movement in the share capital and share options of
the Company during the six months ended 30 September 2020 are
set out in notes 25 and 26 to the condensed consolidated financial
statements respectively.

During the six months ended 30 September 2020, no share options
were granted, cancelled or exercised, 31,363,522 share options
lapsed. As at 30 September 2020, there were 84,532,110 (31 March
2020: 115,895,632) share options outstanding under the 2012
Scheme. In December 2020, notices were given to each existing
share option holder according to the terms of the 2012 Scheme to
exercise their share options until close of business on 15 January
2021. As at close of business on 15 January 2021, no share options
were exercised and thus all share options granted under the 2012
Scheme have lapsed and are not exercisable.

PURCHASE, SALE OR REDEMPTION OF THE

COMPANY'’S LISTED SECURITIES

During the period ended 30 September 2020, neither the Company
nor any of its subsidiaries purchased, redeemed or sold any of the
listed securities of the Company.

CHANGES IN DIRECTORS' INFORMATION

Pursuant to Rule 13.51B(1) of the Listing Rules, the changes in
Directors’ information since the date of 2019/2020 Annual Report of
the Company are set out below:

- Mr. Ye Ye resigned as Chairman of the Board and Executive
Director of the Company with effect from 1 July 2020.

- Mr. Yang Haoying resigned as Executive Director of the
Company with effect from 1 July 2020.

- Mr. Fung Tze Wa, an Independent Non-executive Director of the
Company, has been appointed as an independent non-
executive director of China Wood International Holding Co.,
Limited (Stock Code: 1822, whose shares are listed on the
Main Board of the Stock Exchange) since 15 May 2020. He
resigned as independent non-executive director of Sheng Yuan
Holdings Limited (Stock Code: 851), Citychamp Watch &
Jewellery Group Limited (Stock Code: 256) and China Wood
International Holding Co., Limited (Stock Code: 1822) with
effect from 19 June 2020, 1 September 2020 and 31
December 2020 respectively.
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CHANGES IN DIRECTORS’ INFORMATION

(Continued)

- Mr. An Dong, an Independent Non-executive Director of the
Company, resigned as an independent non-executive director
of Sheng Yuan Holdings Limited (Stock Code: 851) with effect
from 19 June 2020.

- Mr. Yau Pak Yue, an Executive Director of the Company, has
been appointed as a non-executive director of Daisho Microline
Holdings Limited (Stock Code: 567, whose shares are listed on
the Main Board of the Stock Exchange) and an independent
non-executive director of Fullsun International Holdings Group
Co., Limited (Stock Code: 627, whose shares are listed on the
Main Board of the Stock Exchange), since 3 September 2020
and 14 December 2020 respectively.

- Mr. Choi Wai Hong, Clifford, an Executive Director of the
Company, has been appointed as an independent non-
executive director of Samson Paper Holdings Limited
(Provisional Liquidators Appointed) (Stock Code: 731, whose
shares are listed on the Main Board of the Stock Exchange) and
Bolina Holding Co., Ltd. (In liquidation) (Stock Code: 1190,
whose shares were listed on the Main Board of the Stock
Exchange until 9 March 2021) since 16 July 2020 and 13
January 2021 respectively.

AUDIT COMMITTEE

The condensed consolidated financial statements of the Company
for the six months ended 30 September 2020 have not been
audited, but have been reviewed by the Company’s external auditor,
Crowe (HK) CPA Limited in accordance with Hong Kong Standard on
Review Engagements 2410 Review of Interim Financial Information
Performed by the Independent Auditor of the Entity issued by the
Hong Kong Institute of Certified Public Accountants. The Audit
Committee of the Company comprises three Independent Non-
executive Directors (the "INEDs"). Following the appointment of the
Provisional Liquidators on 28 February 2020, (a) the powers of the
Directors have been transferred to and assumed by the Provisional
Liquidators; (b) the Provisional Liquidators have the power to
authorise any Director as they think fit to assist them in managing
the affairs of the Company and only the current Executive Directors
and Non-executive Directors, namely Mr. Yau Pak Yue, Mr. Choi Wai
Hong, Clifford, Ms. Ang Mei Lee Mary and Mr. Chung Wai Man (the
“Authorised Directors”) have been so authorised; and (c) no
current INEDs has been involved in any affairs of the Company, thus,
the Audit Committee has not been maintained as required by the
Listing Rules and has not reviewed the interim results. Appropriate
personnel will be appointed as members of Audit Committee before
the resumption of the trading in the shares of the Company on the
Stock Exchange.

EXEHEH o)

- ARRBUFRTESTRELER T

ZERNATNARAERERRERERA
(B RHR:851) 2B IEMITES -

- ARFHTEFHRBMmALEAE T _TF
NAZAR-F-_FF+_AtHAESD
MNEZE/RAEMEREEER AR (BN
5% 567 Eﬂxfﬁb”\ﬁﬁﬁiﬁﬁiﬂii‘ﬁ)z
FATESLRABEREREEBRA
(B fn 5% : 627 - ﬁﬁxﬁb’éﬂﬁfxﬁﬁiﬁii
M) ZBUIFMITES -

— ARBRTEBEERLEA_ZE-_TF
+tA+ABER-_E-_—F—A+ZHED
FEZTAREHEESEBERAR(EZ
TRREEBRA) (BHARE731 EBRHR
Hﬁ%?&ﬁﬁi’ﬁ&iﬁ)&ﬁ%‘% TRAER AT (O
) (RMASE1190 - E R D B A P
FREFTEE_E-_—=AhAB)2B
TIEMITES-

ERERE
ARFARE-E-BFAASTALAMBAY

BRSRA M BRI REFR  BEHARAINED
ZEMEEEE (BB @t EBMERAA

BEEEGTMAGRMGNEEEMNIIEER
E200 A BRI B L ZEETHTHF A BEE
HEFETEHN ARARAZERZEGRH=25
VIR TEE([BUFMTES])HEK- BQ_
E_TF_ATN\BEEBRRFRARZ (
%*‘Eﬂa%ﬂxmnﬂ‘r/ﬁ&}\ I A 1% S AE Euu
SERABRBEEEARERARE 5@2%%%’3
Ej]fBZTr BARRZER BRBERENTES
MIERTTEE (BB EMEE EEFRELE KL
FEMT T REHRSESE) (Fﬁ%%%baﬁé&t

B ROBRBABUFATEEHRELELRR
ZAERES I&tlﬁ?ﬁimfﬁﬂ'ﬁﬁm%ﬁ%éﬁ

ZEeREMPHES - AQFBERARRKG
REXHREEENZTABEANRETEZE
BEEKE-

FREEMAN FINTECH CORPORATION LIMITED (Provisional Liquidators Appointed)



REMUNERATION COMMITTEE

The Remuneration Committee comprises three INEDs. Following the
appointment of the Provisional Liquidators on 28 February 2020, (a)
the powers of the Directors have been transferred to and assumed
by the Provisional Liquidators; (b) the Provisional Liquidators have the
power to authorise any Director as they think fit to assist them in
managing the affairs of the Company and only the Authorised
Directors have been so authorised; and (c) no current INEDs has been
involved in any affairs of the Company, thus, the Remuneration
Committee has not been maintained as required by the Listing Rules.
Appropriate personnel will be appointed as members of
Remuneration Committee before the resumption of the trading in
the shares of the Company on the Stock Exchange.

NOMINATION COMMITTEE

The Nomination Committee comprises three INEDs. Following the
appointment of the Provisional Liquidators on 28 February 2020, (a)
the powers of the Directors have been transferred to and assumed
by the Provisional Liquidators; (b) the Provisional Liquidators have the
power to authorise any Director as they think fit to assist them in
managing the affairs of the Company and only the Authorised
Directors have been so authorised; and (c) no current INEDs has been
involved in any affairs of the Company, thus, the Nomination
Committee has not been maintained as required by the Listing Rules.
Appropriate personnel will be appointed as members of Nomination
Committee before the resumption of the trading in the shares of the
Company on the Stock Exchange.

CORPORATE GOVERNANCE PRACTICES

The Company has adopted the code provisions of the Corporate
Governance Code (the “CG Code”) contained in Appendix 14 of the
Listing Rules as its own code on corporate governance practices.
During the period ended 30 September 2020, the Company
appeared to comply, based on the limited information available to
the Directors, with the code provisions as set out in the CG Code,
except for the following:

- Section F of the CG Code - since the Company has no company
secretary from 6 March 2020, the Company was unable to
comply with relevant code provisions under Section F.
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CORPORATE GOVERNANCE PRACTICES (continued)

- Section L of the CG Code - Following the appointment of the
Provisional Liquidators on 28 February 2020, (a) the powers of
the Directors have been transferred to and assumed by the
Provisional Liquidators; (b) the Provisional Liquidators have the
power to authorise any Director as they think fit to assist them
in managing the affairs of the Company and only the
Authorised Directors have been so authorised; and (c) no
current INEDs has been involved in any affairs of the Company,
thus, the Audit Committee, Remuneration Committee and
Nomination Committee have not been maintained.

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted the Model Code set out in Appendix 10
of the Listing Rules as its own code of conduct regarding Directors’
securities transactions. Having made specific enquiry with all
Directors, the Company confirmed that in respect of the six months
ended 30 September 2020, all Directors have complied with the
required standards set out in the Model Code.

On behalf of the Board
Freeman FinTech Corporation Limited
(Provisional Liquidators Appointed)

Choi Wai Hong, Clifford
Executive Director

Hong Kong, 10 March 2021
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