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Report on Review of Interim Financial Statements
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34
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2410

TO THE BOARD OF DIRECTORS OF 
ARTA TECHFIN CORPORATION LIMITED 
(Incorporated in the Cayman Islands with limited liability)

INTRODUCTIONINTRODUCTION
We have reviewed the interim financial information set out on pages 
9 to 50, which comprises the condensed consolidated statement 
of financial position of Arta TechFin Corporation Limited (the 
“Company”) and its subsidiaries (together, the “Group”) as at 30 
September 2022 and the condensed consolidated statement of profit 
or loss, condensed consolidated statement of comprehensive income, 
condensed consolidated statement of changes in equity and condensed 
consolidated statement of cash flows for the six-month period then 
ended, and other explanatory notes. The Rules Governing the Listing 
of Securities on The Stock Exchange of Hong Kong Limited require 
the preparation of a report on interim financial information to be 
in compliance with the relevant provisions thereof and Hong Kong 
Accounting Standard 34 Interim Financial Reporting (“HKAS 34”) 
issued by the Hong Kong Institute of Certified Public Accountants 
(the “HKICPA”). The directors of the Company are responsible for the 
preparation and presentation of this interim financial information in 
accordance with HKAS 34.

Our responsibility is to express a conclusion on this interim financial 
information based on our review and to report our conclusion solely to 
you, as a body, in accordance with our agreed terms of engagement 
and for no other purpose. We do not assume responsibility towards 
or accept liability to any other person for the contents of this report.

SCOPE OF REVIEWSCOPE OF REVIEW
Except as explained in the following paragraphs, we conducted 
our review in accordance with Hong Kong Standard on Review 
Engagements 2410 Review of Interim Financial Information Performed 
by the Independent Auditor of the Entity issued by the HKICPA. A review 
of interim financial information consists of making inquiries, primarily of 
persons responsible for financial and accounting matters, and applying 
analytical and other review procedures. A review is substantially less 
in scope than an audit conducted in accordance with Hong Kong 
Standards on Auditing and consequently does not enable us to obtain 
assurance that we would become aware of all significant matters that 
might be identified in an audit. Accordingly, we do not express an 
audit opinion.
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1. 

BASIS FOR QUALIFIED CONCLUSIONBASIS FOR QUALIFIED CONCLUSION
Comparability of the current periodʼs figures and the 
corresponding figures for the period ended 30 September 
2021 in the condensed consolidated statement of 
profit or loss, the condensed consolidated statement of 
comprehensive income and the condensed consolidated 
statement of changes in equity

1. Deconsolidation of subsidiaries
As a result of the resignation of certain senior management 
members of the Company and non-cooperation of the management 
of certain subsidiaries (the “Deconsolidated Subsidiaries”), the 
directors of the Company had been unable to obtain and gain 
access to the books and records and assets of the Deconsolidated 
Subsidiaries of the Company and had therefore resolved that the 
Group no longer had the controlling power to govern the financial 
and operating policies of the Deconsolidated Subsidiaries so as 
to benefit from their activities. Accordingly, the Deconsolidated 
Subsidiaries were deconsolidated from the consolidated financial 
statements of the Group from 1 April 2019 onwards. Pursuant 
to the creditor’s scheme under the Group’s restructuring (the 
”Creditor’s Scheme”), the Group has effectively disposed of its 
entire interests in the Deconsolidated Subsidiaries on 29 October 
2021 (“date of Disposal”).

During the six months ended 30 September 2021, the directors 
of the Company have been unable to provide us with a complete 
set of accounting books and records of the Deconsolidated 
Subsidiaries. We therefore previously disclaimed our review 
conclusion in respect of the Group’s interim financial information 
for the six months ended 30 September 2021 due to limitations 
on the scope of work on the Group’s conclusion of loss of control 
over the Deconsolidated Subsidiaries as we were unable to obtain 
sufficient information to satisfy ourselves as to whether the Group 
had lost its control over the Deconsolidated Subsidiaries since 1 
April 2019 and other scope limitations, and we were therefore 
unable to determine whether any adjustments were necessary to 
be made to the accumulated losses as at 1 April 2021 and the 
results of operations for the period ended 30 September 2021 
that might have a significant effect on the state of the Group’s 
affairs as at 30 September 2021 and on its loss for the period 
ended 30 September 2021.
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2. 
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BASIS FOR QUALIFIED CONCLUSION BASIS FOR QUALIFIED CONCLUSION (Continued)(Continued)

2. Investments in associates
The Group held a number of associates which were accounted for 
using the equity method of accounting. Pursuant to the Creditor’s 
Scheme, the Group has effectively disposed of its entire interests in 
the associates on the date of Disposal.

During the six months ended 30 September 2021, there was no 
sufficient financial information of the associates available because 
the management of the associates refused to provide such required 
financial information to the Group. Based on the assessment of the 
directors of the Company, the Group had fully impaired its investments 
in associates of HK$341,674,000 during the year ended 31 March 
2020. As (i) it was not practicable for a review to be performed by 
us on the associates due to insufficient financial information and the 
non-cooperation of the associates’ management; (ii) the audited 
result of the associates for the year ended 31 March 2021 have 
not been made available to us as at the date of our report on the 
Group’s interim financial information for the six months ended 30 
September 2021; (iii) the directors of the Company were unable to 
provide us with adequate information in support of the impairment 
assessment of investments in associates, together with the basis 
and rationale of recognising the impairment loss of investments in 
associates of HK$341,674,000 for the year ended 31 March 2020 
and their basis for assessing the carrying amounts of the investments 
in associates as at 30 September 2021; and (iv) the directors 
of the Company were also unable to provide us with adequate 
information in support of the Group’s significant influence power 
over an associate, FreeOpt Holdings Limited, which the Group’s 
shareholding interest in FreeOpt Holdings Limited was diluted to 
17.61% during the year ended 31 March 2021, we were therefore 
unable to obtain sufficient information in relation to (i) the amount of 
the Group’s share of losses and other comprehensive income relating 
to investments in associates recognised in profit or loss and other 
comprehensive income for the period ended 30 September 2021; 
(ii) the estimate of the carrying value of the Group’s investments in 
associates as at 30 September 2021; (iii) the accumulated losses 
of the Group as at 1 April 2021 resulted from the impairment loss 
of investments in associates of HK$341,674,000 included in the 
consolidated statement of profit or loss of the Group for the year 
ended 31 March 2020 was free from material misstatement; and 
(iv) whether the investment in FreeOpt Holdings Limited had been 
properly accounted for, classified, presented and disclosed in the 
condensed consolidated financial statements as at and for the period 
ended 30 September 2021.
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BASIS FOR QUALIFIED CONCLUSION BASIS FOR QUALIFIED CONCLUSION (Continued)(Continued)

3. Investment in an unlisted equity investment
The Group held a financial asset classified as at fair value 
through other comprehensive income (non-recycling) with respect 
to 15.20% equity interest in an investment holding company 
(“Entity A”) as at 30 September 2021 (“FVOCI in Entity A”). A 
fair value loss of HK$841,762,000 has been recognised in the 
consolidated statement of comprehensive income during the year 
ended 31 March 2020 for such FVOCI in Entity A. Management 
assessed there was no change in the fair value of FVOCI in Entity 
A during the period ended 30 September 2021. Pursuant to the 
Creditor’s Scheme, the Group has effectively disposed of its entire 
interests in Entity A on the date of Disposal.

In assessing the fair value of FVOCI in Entity A as at 30 
September 2021, the directors of the Company adopted the net 
assets value approach based on Entity A’s unaudited management 
accounts for the year ended 31 March 2020 and adjusted for 
the factors they considered might affect its fair value to estimate 
its fair value. The Group, however, was unable to obtain sufficient 
financial information of Entity A as at and for the period ended 
30 September 2021 because of the non-cooperation of the 
management of Entity A. The directors of the Company considered 
that the basis applied in the fair value assessment of the FVOCI 
in Entity A represents their best estimate. We were unable to 
obtain sufficient information we considered necessary to assess 
the appropriateness of the basis of valuation of the FVOCI in 
Entity A as at 30 September 2021 adopted by the directors 
of the Company, including access to the management of Entity 
A to assess the appropriateness and accuracy of the financial 
information, and to obtain the latest audited financial information 
of Entity A and reliable information to support the adjustments 
made to the net assets value of Entity A. We therefore disclaimed 
our review conclusion in respect of the Group’s interim financial 
information for the six months ended 30 September 2021. There 
were no other satisfactory procedures that we could perform to 
determine whether any adjustments to the carrying amount of the 
FVOCI in Entity A as at 30 September 2021 and the related fair 
value change were necessary.

Because of the possible effects of the above matters on the comparability 
of the current period’s figures and the corresponding figures for the six 
months ended 30 September 2021 in the condensed consolidated 
statement of profit or loss, the condensed consolidated statement of 
comprehensive income and the condensed consolidated statement 
of changes in equity, our review conclusion on the interim financial 
information for the six months ended 30 September 2022 is therefore 
qualified.
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P00712

QUALIFIED CONCLUSIONQUALIFIED CONCLUSION
Based on our review, except for the possible effects on the comparability 
of the current period’s figures and the corresponding figures of the 
matter described in the Basis for Qualified Conclusion section of our 
report, nothing has come to our attention that causes us to believe that 
the interim financial information of the Group is not prepared, in all 
material respects, in accordance with Hong Kong Accounting Standard 
34 Interim Financial Reporting.

Crowe (HK) CPA Limited
Certified Public Accountants
Hong Kong, 30 November 2022

Chan Wai Dune, Charles
Practising Certificate Number P00712
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For the six months ended
30 September

2022 2021

(Unaudited) (Unaudited)

Notes HK$ʼ000 HK$’000

     

REVENUE 5 9,215 29,726
Cost of sales (2,441) (9,043)  

Gross profit 6,774 20,683
Other income and gains 5 1,243 5,345
Fair value gains/(losses) on investments at 

fair value through profit or loss, net 218 (288)
General and administrative expenses (45,418) (41,389)
Reversal of provision for impairment loss of 

accounts receivable, net 16 26 551
Other expenses, net – (14,043)
Finance costs 6 (1,008) (329,336)  

LOSS BEFORE TAX 7 (38,165) (358,477)

Income tax expense 8 – (7,088)  

LOSS FOR THE PERIOD (38,165) (365,565)  

Attributable to:
Shareholders of the Company (38,170) (365,565)
Non-controlling interests 5 –  

(38,165) (365,565)  

LOSS PER SHARE ATTRIBUTABLE TO 
SHAREHOLDERS OF THE COMPANY 9

Basic and diluted (  HK0.20 cents ) (  HK19.57 cents )  

The accompanying notes form an integral part of these condensed 
consolidated financial statements.
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Condensed Consolidated Statement of Comprehensive Income

For the six months ended 30 September 2022  

For the six months ended
30 September

2022 2021

(Unaudited) (Unaudited)

HK$ʼ000 HK$’000

     

LOSS FOR THE PERIOD (38,165) (365,565)  

OTHER COMPREHENSIVE INCOME

Other comprehensive income to be reclassified 
to profit or loss in subsequent periods:
 Exchange difference on translation of 

 foreign operations
 

– 119

Other comprehensive income not to be 
reclassified to profit or loss in subsequent 
periods:
 Equity investments at fair value 

 through other comprehensive 
 income – net movement in investment 
 revaluation reserve (non-recycling)

 

 

 

– 23,787  

OTHER COMPREHENSIVE INCOME 
FOR THE PERIOD, NET OF TAX – 23,906  

TOTAL COMPREHENSIVE LOSS 
FOR THE PERIOD (38,165) (341,659)  

Attributable to:
Shareholders of the Company (38,170) (341,659)
Non-controlling interests 5 –  

(38,165) (341,659)  

The accompanying notes form an integral part of these condensed 
consolidated financial statements.
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Condensed Consolidated Statement of Financial Position

At 30 September 2022  

30 September 
2022

31 March 
2022

(Unaudited) (Audited)

Notes HK$ʼ000 HK$’000

     

NON-CURRENT ASSETS    
Property, plant and equipment 12 11,530 7,769
Goodwill 13 1,505 1,505
Intangible assets 17,145 17,145
Prepayments and deposits 4,447 5,627
Fair value through profit or loss instrument 14 1,945 1,945  

Total non-current assets 36,572 33,991  

CURRENT ASSETS
Loan receivable 15 5,850 –
Accounts receivable 16 13,336 21,524
Prepayments, deposits and other 

receivables 9,416 7,955
Investments at fair value through 

profit or loss 17 – 1,356
Cash and bank balances 18 50,537 68,452  

Total current assets 79,139 99,287  

CURRENT LIABILITIES
Accounts payable 19 2,113 6,616
Other payables and accruals 20 9,086 12,193
Borrowings 21 30,000 40,000
Lease liabilities 4,272 4,607
Tax payable 1 1  

Total current liabilities 45,472 63,417  

Net current assets 33,667 35,870  

Total assets less current liabilities 70,239 69,861  



12

Condensed Consolidated Statement of Financial Position

At 30 September 2022  

30 September 
2022

31 March 
2022

(Unaudited) (Audited)

Notes HK$ʼ000 HK$’000

     

NON-CURRENT LIABILITIES
Borrowings 21 40,000 –
Lease liabilities 1,162 2,619
Deferred tax liability 2,561 2,561  

Total non-current liabilities 43,723 5,180  

Net assets 26,516 64,681  

EQUITY
Equity attributable to shareholders 

of the Company
Issued capital 22 186,818 186,818
Reserves (160,302) (122,132)  

26,516 64,686
Non-controlling interests – (5)  

Total equity 26,516 64,681  

The accompanying notes form an integral part of these condensed 
consolidated financial statements.
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Condensed Consolidated Statement of Changes in Equity

For the six months ended 30 September 2022  

Attributable to shareholders of the Company
 

Issued
capital

Share
premium
account

Accumulated
losses Total

Non-
controlling

interests Total equity

(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)

HK$ʼ000 HK$ʼ000 HK$ʼ000 HK$ʼ000 HK$ʼ000 HK$ʼ000
        

At 1 April 2022 186,818 73,039 (195,171) 64,686 (5) 64,681
Loss and total comprehensive loss 

for the period – – (38,170) (38,170) 5 (38,165)      

At 30 September 2022 186,818 73,039 (233,341) 26,516 – 26,516
      

Attributable to shareholders of the Company

 
Investment

revaluation
Capital reserve Exchange Non-

Issued redemption Distributable Special Statutory (non- fluctuation Accumulated controlling
capital reserve reserve reserve reserve recycling) reserve losses Total interests Net deficit

(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)

HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000

             

At 1 April 2021 18,682 485 (187,195) 35,131 787 (511,534) (5,207) (2,325,970) (2,974,821) (2) (2,974,823)
Loss for the period – – – – – – – (365,565) (365,565) – (365,565)
Other comprehensive income 

for the period:
 Exchange difference on 

 translation of foreign 
 operations – – – – – – 119 – 119 – 119

 Equity investments at 
 fair value through 
 other comprehensive 
 income – net movement 
 in investment revaluation 
 reserve (non-recycling) – – – – – 23,787 – – 23,787 – 23,787           

Total comprehensive income/
(loss) for the period – – – – – 23,787 119 (365,565) (341,659) – (341,659)           

At 30 September 2021 18,682 485 (187,195) 35,131 787 (487,747) (5,088) (2,691,535) (3,316,480) (2) (3,316,482)
           

The accompanying notes form an integral part of these condensed 
consolidated financial statements.
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Condensed Consolidated Statement of Cash Flows

For the six months ended 30 September 2022  

For the six months ended
30 September

2022 2021

(Unaudited) (Unaudited)

Note HK$ʼ000 HK$’000

     

Cash (used in)/generated from 
operations (40,599) 142,280

Interest received 348 2,420
Interest paid (592) (1,313)  

Net cash flows (used in)/generated 
from operating activities (40,843) 143,387  

CASH FLOWS FROM INVESTING 
ACTIVITY

Additions to property, plant and 
equipment (4,909) (32)  

Net cash flows used in investing 
activity (4,909) (32)  

CASH FLOWS FROM FINANCING 
ACTIVITIES

Payments of lease rentals (2,163) (1,371)
Drawdown of bank and other borrowings 30,000 2,767,931
Repayment of other borrowings – (2,871,777)  

Net cash flows from/(used in) 
financing activities 27,837 (105,217)  

NET (DECREASE)/INCREASE 
IN CASH AND CASH 
EQUIVALENTS (17,915) 38,138

Effect of foreign exchange rate changes, 
net – 217

Cash and cash equivalents at beginning 
of period 66,952 399,039  

CASH AND CASH EQUIVALENTS 
AT END OF PERIOD 49,037 437,394  

ALALYSIS OF BALANCES 
OF CASH AND CASH 
EQUIVALENTS

Cash at bank and on hand 18 49,037 437,394  

The accompanying notes form an integral part of these condensed 
consolidated financial statements.
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Notes to the Condensed Consolidated Financial Statements

For the six months ended 30 September 2022  
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2. 

34

3

1. CORPORATE AND GROUP INFORMATION1. CORPORATE AND GROUP INFORMATION
Arta TechFin Corporation Limited (the “Company”) is a limited 
liability company incorporated in the Cayman Islands. The 
principal place of business of the Company is located at Units 
1-2, Level 9, K11 ATELIER King’s Road, 728 King’s Road, Quarry 
Bay, Hong Kong. The Company’s shares (the “Shares“) are listed 
on the Main Board of The Stock Exchange of Hong Kong Limited 
(the ”Stock Exchange”).

During the period, the Company and its subsidiaries (collectively, 
referred to as the “Group”) were principally engaged in the 
financial services sector, including (a) global markets business 
(comprising securities and futures brokerage businesses, 
corporate and securities advisory, placing, underwriting and 
margin financing businesses), (b) investment advisory and asset 
management, and (c) the provision of insurance brokerage and 
financial planning services.

The immediate holding company of the Company is Radiant 
Alliance Limited, a company incorporated in the British Virgin 
Islands (the “BVI”), which is wholly-owned by Divine Artemis 
Limited, a company incorporated in the BVI as the ultimate holding 
company of the Company. Dr. Cheng Chi-Kong, Adrian JP wholly 
owns Divine Artemis Limited as the ultimate controlling party of 
the Group.

2. BASIS OF PREPARATION2. BASIS OF PREPARATION
The condensed consolidated financial statements have been 
prepared in accordance with Hong Kong Accounting Standard 
(“HKAS”) 34 Interim Financial Reporting issued by the Hong Kong 
Institute of Certified Public Accountants (the “HKICPA”) and the 
applicable disclosure requirements of the Rules Governing the 
Listing of Securities on the Stock Exchange (the “Listing Rules”).

The condensed consolidated financial statements do not include all 
the information and disclosures required in the annual consolidated 
financial statements, and should be read in conjunction with the 
Group’s annual consolidated financial statements for the year 
ended 31 March 2022.

The accounting policies adopted in the preparation of the 
condensed consolidated financial statements are consistent 
with those followed in the preparation of the Group’s annual 
consolidated financial statements for the year ended 31 March 
2022, except for the accounting policy changes that are expected 
to be reflected in the annual consolidated financial statements 
for the year ended 31 March 2023. Details of any changes in 
accounting policies are set out in note 3.
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For the six months ended 30 September 2022  

2. 

2410

(i)

(ii)

(i)

(ii)

(iii)

2. BASIS OF PREPARATION 2. BASIS OF PREPARATION (Continued)(Continued)
The condensed consolidated financial statements for the six 
months ended 30 September 2022 have been reviewed by 
the Company’s Audit Committee and those charged with 
governance, and have not been audited, but have been reviewed 
by the Company’s external auditor, Crowe (HK) CPA Limited in 
accordance with Hong Kong Standard on Review Engagements 
2410 Review of Interim Financial Information Performed by the 
Independent Auditor of the Entity issued by the HKICPA.

Completion of the restructuring of the Group and 
resumption of trading in Shares
References are made to the circular of the Company dated 26 
May 2021 (the “Whitewash Circular”) and the announcement 
of the Company dated 29 October 2021. Unless otherwise 
stated, capitalised terms used in this report shall have the same 
meanings as those defined in the Whitewash Circular and the 
announcement.

On the application of the Provisional Liquidators, the High Court 
ordered on 4 October 2021 the dismissal of Petition and the 
discharge of the Provisional Liquidators on 1 November 2021, 
with liberty for the petitioner or the Provisional Liquidators to apply 
for the adjournment of the Petition. On 1 November 2021, the 
Company fulfilled all the resumption conditions to the satisfaction 
of the Stock Exchange and the Petition had been dismissed and 
the Provisional Liquidators had been discharged. Trading in the 
Shares on the Stock Exchange resumed with effect from 9:00 a.m. 
on 1 November 2021 and all trading restrictions imposed by the 
Stock Exchange and the Securities and Futures Commission of 
Hong Kong had been lifted.

Restructuring of the Group
ListCo Schemes became effective on the same day that the 
Provisional Liquidators (i) filed a copy of the order of the Grand 
Court sanctioning the Cayman Islands ListCo Scheme with the 
Cayman Islands Registrar of Companies on 28 October 2021; 
and (ii) delivered a copy of the order of the High Court sanctioning 
the Hong Kong ListCo Scheme to the Registrar of Companies in 
Hong Kong on 1 November 2021. As a result, with effect from 
1 November 2021, the Group no longer had any interest in the 
Excluded Subsidiaries which had all been transferred to the ListCo 
Schemes SchemeCo under the Restructuring.

Completion of the Subscription, the First Loan Conversion, the 
Placing Down and the issue of the Scheme Shares all took 
place on 29 October 2021 and the Company issued to (i) the 
Investor, the First Loan Conversion Shares and the Subscription 
Shares (other than the Placing Shares); (ii) the ListCo Schemes 
SchemeCo, the Scheme Shares for the benefit of the ListCo 
Schemes Creditors; and (iii) the Placees, the Placing Shares as 
directed by the Investor.
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For the six months ended 30 September 2022  

2. 
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2. BASIS OF PREPARATION 2. BASIS OF PREPARATION (Continued)(Continued)

Restructuring of the Group (Continued)(Continued)

On 1 November 2021, the Company had completed the 
Restructuring of indebtedness of the Group which included, 
among others, the Subscription, the First Loan Conversion and the 
ListCo Schemes becoming effective and certain indebtedness of 
the Group had been relieved.

The Second Loan Agreement
On 10 September 2020, the Company (as borrower), the 
Provisional Liquidators and the Investor (as lender) entered into 
the Second Loan Agreement, pursuant to which the Investor shall 
make available to the Company interest-free and unsecured loans 
of up to HK$40 million in aggregate. The Investor may, within the 
Conversion Period, convert the Second Loan into the Second Loan 
Conversion Shares which, together with the First Loan Conversion 
Shares and the Subscription Shares, shall represent approximately 
75% of the enlarged issued share capital of the Company upon 
completion of the First Loan Conversion, the Subscription, the issue 
of the Scheme Shares, the Placing Down and the Second Loan 
Conversion. Upon completion of the Second Loan Conversion, 
all outstanding liabilities of the Company under the Second Loan 
Agreement shall be deemed fully paid and settled and no longer 
outstanding.

As at 30 September 2022, the Company had drawn down 
Second Loan of HK$40 million from the Investor. No Second Loan 
has been converted into the Second Loan Conversion Shares.

3. CHANGES IN ACCOUNTING POLICIES AND 3. CHANGES IN ACCOUNTING POLICIES AND 
DISCLOSURESDISCLOSURES
The Group has applied, for the first time, the following amendments 
to Hong Kong Financial Reporting Standards (“HKFRSs”) issued 
by HKICPA, which are mandatorily effective for their reporting 
period on or after 1 April 2022:

Amendments to HKAS 16 Property, Plant and Equipment – 
Proceeds before Intended Use

Amendments to HKAS 37 Onerous Contracts – Cost of 
Fulfilling a Contract

Amendments to HKFRS 3 Reference to the Conceptual 
Framework

Amendments to HKFRSs Annual Improvements to 
HKFRSs 2018-2020
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3. 

4. 

(a) 

(i)

(ii)

(iii)

(b) 

(c) 

3. CHANGES IN ACCOUNTING POLICIES AND 3. CHANGES IN ACCOUNTING POLICIES AND 
DISCLOSURES DISCLOSURES (Continued)(Continued)

The application of the above amendments to HKFRSs in the current 
period has had no material impact on the Group’s financial 
positions and performance for the current and prior periods and/
or on the disclosures set out in these condensed consolidated 
financial statements. The Group has not applied any new standard 
or interpretation that is not yet effective for the current accounting 
period.

4. OPERATING SEGMENT INFORMATION4. OPERATING SEGMENT INFORMATION
For management purposes, the Group is organised into business 
units based on their services and has reportable operating 
segments as follows:

(a) global markets business segment composes of brokerage 
operations including (i) securities and futures brokerage 
and margin financing operations; (ii) placing, in both equity 
capital market and debt capital market, and underwriting; 
and (iii) provision of advisory service for private structured 
finance transactions and mergers and acquisitions;

(b) asset management business segment offers traditional 
asset management products and services, including 
investment advisory services, portfolio management services 
and transaction execution services, to professional and 
institutional investors; and

(c) insurance brokerage business segment engages in insurance 
brokerage business and the provision of wealth management 
planning and related services.

Management monitors the results of the Group’s operating 
segments separately for the purpose of making decisions about 
resources allocation and performance assessment. Segment 
performance is evaluated based on reportable segment profit/
(loss), which is a measure of adjusted loss before tax. The 
adjusted loss before tax is measured consistently with the Group’s 
loss before tax except that bank and other interest income 
(excluding interest income from the provision of margin financing), 
finance costs as well as head office and corporate expenses are 
excluded from such measurement.
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4. 4. OPERATING SEGMENT INFORMATION 4. OPERATING SEGMENT INFORMATION 
(Continued)(Continued)

Intersegment transactions are made with reference to the prices 
used for services made to independent third parties at the then 
prevailing market prices.

No analysis of the Group’s assets and liabilities by operating 
segments was provided to the management for review during the 
six months ended 30 September 2022 and 2021 for the purposes 
of resources allocation and performance assessment.

Based on the location of the customers at which the services were 
rendered, all of the Group’s revenue are derived from customers 
located in Hong Kong. As at 30 September 2022 and 31 March 
2022, substantially all of the non-current assets of the Group were 
located in Hong Kong.

For the six months ended 30 September 2022

Global Asset Insurance
markets management brokerage
business business business Total

(Unaudited) (Unaudited) (Unaudited) (Unaudited)

HK$ʼ000 HK$ʼ000 HK$ʼ000 HK$ʼ000

      

Segment revenue:
Sales to external customers 6,968 167 2,080 9,215
Intersegment sales – – – –    

6,968 167 2,080 9,215
Reconciliation:
Elimination of intersegment sales – 

Total revenue 9,215 

Segment results: (3,665) 2,298 320 (1,047)
Reconciliation:
Bank interest income 5
Other interest income 6
Corporate and other unallocated expenses (36,121)
Finance costs (1,008) 

Loss before tax (38,165) 
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4. 4. OPERATING SEGMENT INFORMATION 4. OPERATING SEGMENT INFORMATION 
(Continued)(Continued)

For the six months ended 30 September 2021

Global Asset Insurance
markets management brokerage

business business business Total

(Unaudited) (Unaudited) (Unaudited) (Unaudited)

HK$’000 HK$’000 HK$’000 HK$’000

      

Segment revenue:
Sales to external customers 23,729 3,063 2,934 29,726
Intersegment sales – – 6 6    

23,729 3,063 2,940 29,732
Reconciliation:
Elimination of intersegment sales (6) 

Total revenue 29,726 

Segment results: (2,333) (258) 647 (1,944)
Reconciliation:
Bank interest income 23
Other interest income 3
Corporate and other unallocated expenses (27,223)
Finance costs (329,336) 

Loss before tax (358,477) 
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5. 5. REVENUE, OTHER INCOME AND GAINS5. REVENUE, OTHER INCOME AND GAINS
Revenue represents income from placing, underwriting and 
advisory services; income from insurance brokerage; income from 
marketing and management services; commission and brokerage 
income from securities and futures dealings; interest income 
on margin financing activities; income from asset management 
services; dividend income from investments at fair value through 
profit or loss; income from custodian business; and net losses 
from the sale of investments at fair value through profit or loss 
for the period.

An analysis of revenue, other income and gains is as follows:

For the six months ended
30 September

2022 2021

(Unaudited) (Unaudited)

HK$ʼ000 HK$’000

    

Revenue   
Placing, underwriting and 

advisory fee income 5,311 11,496
Insurance brokerage income 2,080 2,934
Marketing and management fee income 1,174 –
Commission and brokerage income from 

securities and futures dealings 545 9,843
Interest income on margin financing activities 337 2,394
Asset management fee income 167 3,063
Dividend income from investments at fair 

value through profit or loss 35 24
Custodian business fee income 2 –
Losses from the sale of investments at fair 

value through profit or loss, net (note a) a) (436) (28)  

9,215 29,726  
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5. 
:

(a) 

1,180,000

724,000

(b) 

6. 

5. REVENUE, OTHER INCOME AND GAINS 5. REVENUE, OTHER INCOME AND GAINS (Continued)(Continued)

An analysis of revenue, other income and gains is as follows 
(Continued):

For the six months ended
30 September

2022 2021

(Unaudited) (Unaudited)

HK$ʼ000 HK$’000

    

Other income and gains   
Bank interest income 5 23
Other interest income 6 3
Dividend handling charge and other surcharge 164 583
Foreign exchange differences, net – 537
Government grants (note b) b 923 384
Referral fee income – 2,674
Others 145 1,141  

1,243 5,345  

Notes:

(a) The gross proceeds from sale of investments at fair value through 

profit or loss for the reporting period were HK$1,180,000 (six 

months ended 30 September 2021: HK$724,000).

(b) There are no unfulfilled conditions or contingencies relating to these 

grants.

6. FINANCE COSTS6. FINANCE COSTS

For the six months ended
30 September

2022 2021

(Unaudited) (Unaudited)

HK$ʼ000 HK$’000

    

Interests on borrowings 338 328,156
Interest on lease liabilities 370 210
Other finance costs 300 970  

1,008 329,336  
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7. 

 

7. LOSS BEFORE TAX7. LOSS BEFORE TAX
The Group’s loss before tax is arrived at after charging/(crediting):

For the six months ended
30 September

2022 2021

(Unaudited) (Unaudited)

Notes HK$ʼ000 HK$’000

     

Employee benefit expenses 
(excluding directors’ remuneration): :   

Salaries and allowances  21,775 19,300
Retirement benefit scheme 

contributions (defined 
contribution scheme)

 

  

489 504  

22,264 19,804  

Depreciation of property, plant and 
equipment 12 559 560

Depreciation of right-of-use assets 12 2,408 1,332
Reversal of provision for impairment 

loss of accounts receivable, net 16 (26) (551)
Impairment loss of other receivables 

(note) – 904
Loss on disposal of items of property, 

plant and equipment (note) – 29
Loss on disposal of subsidiaries (note) – 178
Restructuring cost (note) – 12,932  

Note: These items are included in “Other expenses, net” in the condensed 

consolidated statement of profit or loss.
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8. 

25%

8. INCOME TAX EXPENSE8. INCOME TAX EXPENSE
The Group is subject to income tax on an entity basis on profits 
arising in or derived from the jurisdictions in which members of 
the Group are domiciled and operate.

Pursuant to the rules and regulations of the BVI and the Cayman 
Islands, the Group is not subject to any income tax in the BVI and 
the Cayman Islands respectively.

No provision for Hong Kong profits tax has been made as the 
Group did not generate any assessable profits arising in Hong 
Kong during the six months ended 30 September 2022 and 
2021.

Following the completion of the Restructuring on 1 November 
2021, the Group had no operations in the People’s Republic of 
China (the “PRC“) and did not generate any assessable profits 
arising in the PRC. Under the law of the PRC on Enterprise 
Income Tax (the “EIT Law”) and Interpretation Regulation of the 
EIT Law, the tax rate of the PRC subsidiaries is 25% for the six 
months ended 30 September 2021. No provision for the PRC 
enterprise income tax had been made for the six months ended 
30 September 2021 as the Group had no assessable profits 
arising in the PRC.

For the six months ended
30 September

2022 2021

(Unaudited) (Unaudited)

HK$ʼ000 HK$’000

    

Current–Charge for the period – –
Under-provision for prior year – 7,088  

Tax expense for the period – 7,088  
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9. 

(a) 

38,170,000

365,565,000

18,681,761,880

1,868,176,188

(b) 

38,170,000

365,565,000

18,681,761,880

1,868,176,188

10. 

11. 

2

9. LOSS PER SHARE ATTRIBUTABLE TO 9. LOSS PER SHARE ATTRIBUTABLE TO 
SHAREHOLDERS OF THE COMPANYSHAREHOLDERS OF THE COMPANY
(a) Basic loss per share

The calculation of the basic loss per share is based on 
the loss for the period attributable to shareholders of the 
Company (the “Shareholders”) of HK$38,170,000 (six 
months ended 30 September 2021: HK$365,565,000), 
and the weighted average number of ordinary shares of 
18,681,761,880 (six months ended 30 September 2021: 
1,868,176,188) in issue during the period.

(b) Diluted loss per share
The calculation of diluted loss per share is based on 
the loss for the period attributable to Shareholders of 
HK$38,170,000 (six months ended 30 September 2021: 
HK$365,565,000), and the weighted average number of 
ordinary shares of 18,681,761,880 (six months ended 30 
September 2021: 1,868,176,188).

No adjustment has been made to the basic loss per share 
amount presented for the six months ended 30 September 
2022 and 2021 in respect of a dilution. The calculation 
of diluted loss per share for the six months ended 30 
September 2022 does not assume the exercise of the 
Company’s outstanding convertible loan as it had an anti-
dilutive effect on the basic loss per share. The Company 
had no dilutive potential ordinary shares in issue during the 
period ended 30 September 2021.

10. INTERIM DIVIDEND10. INTERIM DIVIDEND
The directors of the Company do not recommend the payment of 
an interim dividend for the six months ended 30 September 2022 
(six months ended 30 September 2021: Nil).

11. INFORMATION FOR THE SCHEME11. INFORMATION FOR THE SCHEME
References are made to the circular of the Company dated 
26 May 2021 and the announcement of the Company dated 
29 October 2021. As disclosed in note 2, the ListCo Schemes 
became effective on 1 November 2021. The Group no longer 
had any interest in the Excluded Subsidiaries which had 
been transferred to the ListCo Schemes SchemeCo under the 
Restructuring and the following assets were part of the assets of 
the Excluded Subsidiaries and transferred to the ListCo Schemes 
on 1 November 2021.
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11. 
(1) 

11. INFORMATION FOR THE SCHEME 11. INFORMATION FOR THE SCHEME (Continued)(Continued)

(1) Deconsolidation of Subsidiaries
The directors of the Company considered that the control 
over certain subsidiaries had been lost since 1 April 2019, 
due to the resignation of certain senior management 
personnel of the Company and non-cooperation of the 
management of certain subsidiaries (the “Deconsolidated 
Subsidiaries”). The directors of the Company had been 
unable to obtain and gain access to the books and records 
and assets of the Deconsolidated Subsidiaries and resolved 
that the Group no longer had control to govern the financial 
and operating policies of the Deconsolidated Subsidiaries 
so as to benefit from their activities. Accordingly the control 
over the Deconsolidated Subsidiaries was deemed to have 
lost since 1 April 2019. The Deconsolidated Subsidiaries 
had therefore been deconsolidated from the consolidated 
financial statements of the Group from 1 April 2019 
onwards on the basis of loss of control. Further details 
of which were described in the Group’s annual financial 
statements for the years ended 31 March 2022 and 2021. 

The assets and liabilities of these subsidiaries which were 
deconsolidated from the consolidated financial statements of 
the Group as at the date of loss of control were as follows:

HK$’000

   

Property, plant and equipment 951
Goodwill 659,169
Investment in an associate 23,387
Other financial assets 1,148,314
Finance lease receivables 863,326
Prepayments, deposits and other receivables 84,090
Accounts receivable 22,865
Restricted bank deposits 157,312
Cash and bank balances 25,400
Other payables and accruals (108,126)
Borrowings (30,313)
Tax payable (23,073)
Deferred tax liability (839) 

Net assets deconsolidated 2,822,463

Less: Release of exchange fluctuation reserve  (52,085)
 Release of statutory reserve  (8,597)
 Non-controlling interests  (669,581) 

Loss on deconsolidation of subsidiaries 2,092,200 
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11. 
(1) 

(2) 
2

341,674,000

FreeOpt Holdings Limited FreeOpt
Imagination Holding Limited Imagination

Jocasta Ventures Ltd Jocasta

Jocasta FreeOpt
28.13% 17.61%

Wins Finance Holdings Inc.
Wins Finance

15%
Wins Finance

11. INFORMATION FOR THE SCHEME 11. INFORMATION FOR THE SCHEME (Continued)(Continued)

(1) Deconsolidation of Subsidiaries (Continued)(Continued)
Following the completion of the Restructuring on 1 November 
2021, the Deconsolidated Subsidiaries, being part of the 
assets of the Excluded Subsidiaries, had been transferred 
to the ListCo Schemes SchemeCo and the Group no longer 
had any interest in them.

(2) Investments in Associates
As disclosed in note 2, following the completion of the 
Restructuring on 1 November 2021, the investments in 
the following associates, being part of the assets of the 
Excluded Subsidiaries, were transferred to the ListCo 
Schemes SchemeCo and the Group no longer had any 
interest in these associates. As at 30 September 2022 and 
31 March 2022, the Group had no investment in associate.

Before the completion of the Restructuring on 1 November 
2021, the investments in associates were indirectly held 
by the Company and accounted for using the equity 
method. The Group had not shared any equity from the 
associates as there was no sufficient financial information 
of all the associates for the period from 1 April 2021 to 1 
November 2021 available to the Group. The management 
of the associates refused to provide such required financial 
information to the Group. The Group had fully impaired 
its investments in associates during the year ended 31 
March 2020 of approximately HK$341,674,000 and no 
information of the assets, liabilities, non-controlling interests, 
revenue, profit/loss for the year and other comprehensive 
income of the associates as of, and for the year ended 31 
March 2022 were presented.

FreeOpt Holdings Limited (“FreeOpt”), Imagination Holding 
Limited (“Imagination”) and Jocasta Ventures Ltd (“Jocasta”) 
and their subsidiaries, being the former associates of the 
Group, are principally engaged in investment holding and 
money lending service. Based on the latest records available 
to the Company, the Group’s shareholding interests in Jocasta 
and FreeOpt had been diluted to 28.13% and 17.61%, 
respectively during the year ended 31 March 2021.

The Group held 15% equity interest in Huiyue Financial 
Leasing (Ningbo) Co. Ltd. (“Huiyue”) which was an 
associate of the Group through a subsidiary of Wins Finance 
Holdings Inc. (“Wins Finance”). As Wins Finance had been 
deconsolidated effective from 1 April 2019, the directors of 
the Company deconsolidated the equity interest in Huiyue 
from the consolidated financial statements of the Group 
since 1 April 2019.

No result has been shared from associates for the year 
ended 31 March 2022 as there was no sufficient financial 
information of all the associates available to the Group.
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11. 
(3) 

(a) 

12.17%

AGML

AGML

12.17%

600,000,000

AGML

AGML

AGML

600,000,000

711,128,000

609,000,000

734,127,000

1.48%

11. INFORMATION FOR THE SCHEME 11. INFORMATION FOR THE SCHEME (Continued)(Continued)

(3) Other Financial Assets
As at 30 September 2022 and 31 March 2022, the Group 
had no other financial assets.

(a) Before the completion of the Restructuring on 1 
November 2021, balance represented 12.17% equity 
interest in a full-licensed securities company in China 
(Shanghai) Pilot Free Trade Zone (the “Securities 
Company” or “SSCL”) under the framework of the 
Closer Economic Partnership Arrangement between 
Mainland China and Hong Kong.

On 10 November 2020, Arta Global Markets Limited 
(“AGML”), the Scheme Administrators (formerly the 
Provisional Liquidators), Jiangsu Shagang Group 
Company Limited* ( ) (the 
“SSCL Purchaser”) and Cheery Plus Limited (the 
“SSCL Secured Creditor”) entered into a term sheet, 
pursuant to which AGML conditionally agreed to 
sell, and the SSCL Purchaser conditionally agreed 
to acquire, 12.17% of shareholding interest in the 
Securities Company at the consideration of Renminbi 
(”RMB”)600,000,000.

On 9 February 2021, AGML, the Scheme Administrators, 
the SSCL Purchaser and the SSCL Secured Creditor 
entered into the SSCL disposal supplemental term sheet, 
pursuant to which the parties agreed to amend and 
supplement the terms of the SSCL disposal term sheet. 
On the same date, AGML, the Scheme Administrators 
and the SSCL Purchaser entered into the SSCL 
share transfer agreement, pursuant to which AGML 
conditionally agreed to sell, and the SSCL Purchaser 
conditionally agreed to acquire, the SSCL interest at 
the consideration of RMB600,000,000 (equivalent 
to approximately HK$711,128,000), which is at a 
discount of approximately 1.48% to the appraised 
value, as determined by an independent valuer, of 
RMB609,000,000 (equivalent to HK$734,127,000). 
The disposal transaction will proceed to completion 
after the government approvals, registration and filing 
procedures incidental to the SSCL Disposal, including 
but not limited to the approval of the China Securities 
Regulatory Commission.

* for identification purpose only
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11. 
(3) 

(a) 

(b) 

15.20%

A

A

A

A

A

A

A

841,762,000

11. INFORMATION FOR THE SCHEME 11. INFORMATION FOR THE SCHEME (Continued)(Continued)

(3) Other Financial Assets (Continued)(Continued)

(a) (Continued)(Continued)

As stated in the Whitewash Circular, the terms of the 
ListCo Schemes require that the entire interests of the 
Excluded Subsidiaries (which term includes SSCL) 
be transferred to the ListCo Schemes SchemeCo at 
a nominal value and any realisation from the assets 
of the ListCo Schemes (which includes shares in and 
assets of the Excluded Subsidiaries) shall be applied 
for distribution in accordance with the terms of the 
ListCo Schemes. Accordingly, regardless of whether 
or not the SSCL Disposal is completed, the Group 
no longer holds any controlling interest or beneficial 
interest in the SSCL upon the ListCo Schemes taking 
effect on 1 November 2021, notwithstanding that they 
remain as the registered holder of the SSCL Interest.

(b) Before the completion of the Restructuring on 1 
November 2021, the Group had 15.20% equity 
interest in an investment holding company (“Entity 
A”) which was acquired in April 2018. Due to the 
non-cooperation of the management of Entity A, the 
directors of the Company were unable to obtain and 
access to the books and records and no sufficient 
financial information of Entity A as at and for the 
period from 1 April 2021 to 1 November 2021 
was available to the directors of Company. The fair 
values of financial asset at fair value through other 
comprehensive income (non-recycling) of Entity A as at 
31 March 2021 (“FVOCI in Entity A”) were estimated 
by the directors of the Company using the net assets 
value approach based on Entity A’s unaudited 
management accounts as at 31 March 2020 and 
adjusted for the factors they considered might affect 
its fair value. The directors of the Company considered 
that the basis applied in the fair value assessment of 
the FVOCI in Entity A including the recognition of fair 
value loss of HK$841,762,000 during the year ended 
31 March 2020 represented their best estimate.
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11. 
(3) 

(b) 

2

A

12. 

13. 

11. INFORMATION FOR THE SCHEME 11. INFORMATION FOR THE SCHEME (Continued)(Continued)

(3) Other Financial Assets (Continued)(Continued)

(b) (Continued)(Continued)

As disclosed in note 2, following the completion of 
the Restructuring on 1 November 2021, the equity 
interest in Entity A, being part of the assets of the 
Excluded Subsidiaries, was transferred to the ListCo 
Schemes SchemeCo and the Group no longer had 
any interest in it.

12. PROPERTY, PLANT AND EQUIPMENT12. PROPERTY, PLANT AND EQUIPMENT

30 September
2022

31 March
2022

(Unaudited) (Audited)

HK$ʼ000 HK$’000

    

Carrying amount   
At beginning of period/year 7,769 6,463
Additions 6,728 6,056
Depreciation provided during the 

period/year (2,967) (4,334)
Discharged pursuant to the ListCo Schemes – (422)
Exchange differences – 6  

At end of period/year 11,530 7,769  

13. GOODWILL13. GOODWILL

30 September
2022

31 March
2022

(Unaudited) (Audited)

HK$ʼ000 HK$’000

    

Carrying amount   
At beginning and at end of period/year 1,505 1,505  
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13. 

1,505,000

14. 

250,000 1,945,000

15. 

13. GOODWILL 13. GOODWILL (Continued)(Continued)

Goodwill of HK$1,505,000 has been allocated for impairment 
testing purposes to the cash generating unit of insurance and 
securities brokerage businesses in Hong Kong as at 30 September 
2022 and 31 March 2022.

14. FAIR VALUE THROUGH PROFIT OR LOSS 14. FAIR VALUE THROUGH PROFIT OR LOSS 
INSTRUMENTINSTRUMENT
In March 2022, the Company entered into a loan purchase 
agreement with a private limited company, in relation to the 
acquisition of a convertible loan of US$250,000 (equivalent to 
HK$1,945,000), which will be repaid upon maturity or converted 
into the share of a private limited company on the maturity date. 
The loan shall mature on the date of 6 months after the notice of 
utilisation. In September 2022, the Company entered into a loan 
extension agreement with the private limited company extending 
the mature date to March 2023.

The convertible loan is determined to be unquoted in an active 
market with the fair value of the convertible loan of initial 
recognition approximating to be the transaction price.

15. LOAN RECEIVABLE15. LOAN RECEIVABLE

30 September
2022

31 March
2022

(Unaudited) (Audited)

HK$ʼ000 HK$’000

    

Loan receivable 5,850 –
Less: Provision for impairment loss – –  

5,850 –  

The loan receivable as at 30 September 2022 was unsecured, 
interest-free and has no fixed repayment terms. In the opinion of 
the directors of the Company, the amount will be settled within 
next twelve months after the end of reporting period. Accordingly, 
the amount is classified as current.
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15. 

90 180

 

15. LOAN RECEIVABLE 15. LOAN RECEIVABLE (Continued)(Continued)

Loan receivable, determined based on its age since the effective 
draw down date of the loan, was all aged between 90 to 180 
days, as at 30 September 2022 (31 March 2022: Nil).

As at 30 September 2022, no credit loss allowance has been 
provided for loan receivable as the related credit loss allowance 
was immaterial.

The movement in the provision for impairment loss of the loans 
receivable at 31 March 2022 is as follows:

At 31 March 2022 (audited)

12-month
expected

credit loss 
(”ECL“)

Lifetime ECL
not credit-
impaired

Lifetime ECL
credit-

impaired Total
12

HK$’000 HK$’000 HK$’000 HK$’000

      

At beginning of year – – 1,791,936 1,791,936
Discharged pursuant to 

the ListCo Schemes (note) – – (1,791,936) (1,791,936)    

At end of year – – – –    

ECL rate N/A N/A N/A N/A 

Note: Following the completion of the Restructuring on 1 November 

2021, certain loans receivable, being part of the assets of the 

Excluded Subsidiaries, were transferred to the ListCo Schemes 

SchemeCo and the Group no longer had any interest in them.
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16. 

2.59% 17.33%

2.28% 15.33%

12

30

90

30

60

16. ACCOUNTS RECEIVABLE16. ACCOUNTS RECEIVABLE

30 September
2022

31 March
2022

(Unaudited) (Audited)

HK$ʼ000 HK$’000

    

Accounts receivable arising from the 
ordinary course of business of:   

 – Global market business  – 

   Securities brokerage business    

    Cash clients     – 4,360
    Margin clients     3,643 5,952
    Clearing houses     2,739 6,910
   Futures brokerage business    8 6
   Advisory business    5,034 3,040
   Others    1,174 –
 – Insurance brokerage business  – 785 1,329  

13,383 21,597
Less: Provision for impairment loss (47) (73)  

13,336 21,524  

The settlement terms of accounts receivable attributable to the 
dealing in securities transactions are two trading days after the 
trade date except for the balances with margin clients which 
are repayable on demand or according to agreed repayment 
schedules, and bearing interest ranging from 2.59% to 17.33% 
per annum as at 30 September 2022 (31 March 2022: 2.28% to 
15.33% per annum). The settlement terms of accounts receivable 
attributable to dealing in futures transactions are repayable on 
demand and generally up to 12 months. Except for dealing 
in securities and futures transactions, the trading terms with 
customers of global markets business, asset management business 
and insurance brokerage business are mainly on credit. The credit 
period for customers of global markets business and insurance 
brokerage business are generally 30 days, extended up to 90 
days for major customers. The credit period for customers of asset 
management business is generally 30 days, extended up to 60 
days for certain customers.
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16. 

3,643,000

5,952,000

10,292,000

24,669,000

16. ACCOUNTS RECEIVABLE 16. ACCOUNTS RECEIVABLE (Continued)(Continued)

An ageing analysis of the accounts receivable as at the end of the 
reporting period, based on the trade date, is as follows:

30 September
2022

31 March
2022

(Unaudited) (Audited)

HK$ʼ000 HK$’000

    

Within 90 days 90 9,697 18,282
Between 91 to 180 days 91 180 6 275
Between 181 to 365 days 181 365 640 3,040
Over one year 3,040 –  

13,383 21,597  

An ageing analysis of the accounts receivable as at the end of the 
reporting period based on past due, and net of loss allowance 
is as follows:

30 September
2022

31 March
2022

(Unaudited) (Audited)

HK$ʼ000 HK$’000

    

Not past due 9,650 17,469
Less than 1 month past due 1 – 755
1 to 3 months past due 1 3 – 2
Over 3 months past due 3 3,686 3,298  

13,336 21,524  

As at 30 September 2022, except for margin loans receivable of 
HK$3,643,000 (31 March 2022: HK$5,952,000), which were 
secured by underlying equity securities amounted to approximately 
HK$10,292,000 (31 March 2022: HK$24,669,000), the Group 
did not hold any collateral or other credit enhancements over 
these balances.
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16. 16. ACCOUNTS RECEIVABLE 16. ACCOUNTS RECEIVABLE (Continued)(Continued)

Trading limits are set for margin customers. The Group seeks to 
maintain tight control over its outstanding accounts receivable in 
order to minimise the credit risk. Overdue balances are regularly 
monitored by management.

The movements in the provision for impairment loss of accounts 
receivable are as follow:

At 30 September 2022 (unaudited)

12-month
ECL

Lifetime ECL
not credit-
impaired

Lifetime ECL
credit-

impaired
Simplified
approach Total

12

HK$ʼ000 HK$ʼ000 HK$ʼ000 HK$ʼ000 HK$ʼ000

       

At beginning of period 30 – – 43 73
Other remeasurement of loss allowance (12) – – (14) (26)     

At end of period 18 – – 29 47     

Arising from:
– Margin clients 18 – – – 18
– Other accounts receivables – – – 29 29     

18 – – 29 47     

ECL rate
 – Margin clients  0.5% N/A N/A N/A N/A
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16. 

 

157,701,000

157,701,000

157,701,000

16. ACCOUNTS RECEIVABLE 16. ACCOUNTS RECEIVABLE (Continued)(Continued)

At 31 March 2022 (audited)

12-month
ECL

Lifetime ECL
not credit-
impaired

Lifetime ECL
credit-

impaired
Simplified
approach Total

12

HK$’000 HK$’000 HK$’000 HK$’000 HK$’000

       

At beginning of year 690 – 157,701 41 158,432
Other remeasurement of loss allowance (660) – – 2 (658)
Uncollective amounts written off (note) – – (157,701) – (157,701)     

At end of year 30 – – 43 73     

Arising from:
– Cash clients – – – 22 22
– Margin clients 30 – – – 30
– Other accounts receivables – – – 21 21     

30 – – 43 73     

ECL rate
 – Margin clients  0.5% N/A N/A N/A N/A

Note: In June 2021, accounts receivable of HK$157,701,000 were 

assigned to one of the Excluded Subsidiaries which had been 

transferred to the ListCo Schemes SchemeCo on 29 October 2021. 

These accounts receivable of HK$157,701,000, which were 

subject to enforcement activity, were determined as uncollectible 

and were written off against accounts receivable during the 

year ended 31 March 2022. Thus, the fully written off amount 

of HK$157,701,000 was discharged. There was no accounts 

receivable written off during the period ended 30 September 

2022.

No credit loss allowance has been provided for clearing house 
receivables as the related credit loss allowances were immaterial.

The Group does not hold any collateral over the impaired 
receivables.
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16. 
11

2

(i)
(ii)

3,704,000

17. 

2

100,000

18. 

16. ACCOUNTS RECEIVABLE 16. ACCOUNTS RECEIVABLE (Continued)(Continued)
As disclosed in note 11 to these condensed consolidated financial 
statements, the directors of the Company deconsolidated the 
accounts receivable of the Deconsolidated Subsidiaries from 
the consolidated financial statements of the Group since 1 
April 2019. As disclosed in note 2, following the completion 
of the Restructuring on 1 November 2021, (i) the accounts 
receivable of the Deconsolidated Subsidiaries, being part of 
the assets of Excluded Subsidiaries; and (ii) accounts receivable 
of HK$3,704,000, were transferred to the ListCo Schemes 
SchemeCo and the Group no longer had any interest in them.

17. INVESTMENTS AT FAIR VALUE THROUGH 17. INVESTMENTS AT FAIR VALUE THROUGH 
PROFIT OR LOSSPROFIT OR LOSS

30 September
2022

31 March
2022

(Unaudited) (Audited)

HK$ʼ000 HK$’000

    

Listed equity investments, at market value – 1,356  

The investments as at 31 March 2022 were classified as held for 
trading. The listed equity investments were stated at fair values 
based on quoted market prices in active market.

As disclosed in note 2, following the completion of the 
Restructuring on 1 November 2021, the investments at fair value 
through profit or loss of HK$100,000, being part of the assets of 
the Excluded Subsidiaries, were transferred to the ListCo Schemes 
SchemeCo and the Group no longer had any interest in them.

18. CASH AND BANK BALANCES18. CASH AND BANK BALANCES

30 September
2022

31 March
2022

(Unaudited) (Audited)

HK$ʼ000 HK$’000

    

Cash at bank and on hand 49,037 66,952
Time deposit at bank with original maturity 

of not less than three months 1,500 1,500  

50,537 68,452  
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18. 

1,500,000

1,500,000

0.05% 0.05%

73,916,000

94,360,000

11

2

18. CASH AND BANK BALANCES 18. CASH AND BANK BALANCES (Continued)(Continued)

The carrying amounts of the cash and bank balances are 
denominated in the following currencies:

30 September
2022

31 March
2022

(Unaudited) (Audited)

HK$ʼ000 HK$’000

    

Hong Kong dollar 40,744 45,325
Renminbi 4,422 5,930
United States dollar 4,858 16,593
Others 513 604  

50,537 68,452  

Certain cash at banks of the Group earns interest at floating rates 
based on daily bank deposit rates. The carrying amounts of the 
cash and bank balances approximate their fair values. As at 30 
September 2022, a time deposit of HK$1,500,000 (31 March 
2022: HK$1,500,000) with original maturity of not less than 
three months carries interest at 0.05% (31 March 2022: 0.05%) 
per annum.

The Group maintains trust accounts with authorised institutions 
in respect of clients’ monies arising from the course of securities 
brokerage, futures brokerage, asset management and insurance 
brokerage businesses. As at 30 September 2022, approximately 
HK$73,916,000 (31 March 2022: HK$94,360,000) was held 
by the Group on behalf of the clients in the trust accounts. The 
client monies as at 30 September 2022 and 31 March 2022 
were not included in the Group’s cash and bank balances.

As disclosed in note 11 to these condensed consolidated financial 
statements, the directors of the Company deconsolidated the cash 
and bank balances of the Deconsolidated Subsidiaries from the 
consolidated financial statements of the Group since 1 April 
2019. As disclosed in note 2, following the completion of the 
Restructuring on 1 November 2021, the cash and bank balances 
of the Deconsolidated Subsidiaries, being part of the assets of 
the Excluded Subsidiaries, was transferred to the ListCo Schemes 
SchemeCo and the Group no longer had any interest in them.
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19. 

90

20. 

21. 

19. ACCOUNTS PAYABLE19. ACCOUNTS PAYABLE
The balances as at 30 September 2022 and 31 March 2022, 
based on the trade date, were all aged within 90 days.

20. OTHER PAYABLES AND ACCRUALS20. OTHER PAYABLES AND ACCRUALS

30 September
2022

31 March
2022

(Unaudited) (Audited)

HK$ʼ000 HK$’000

    

Accrued expenses 8,968 12,146
Interest payables 45 –
Other payables 73 47  

9,086 12,193  

21. BORROWINGS21. BORROWINGS

30 September 2022 31 March 2022

  
Effective Effective

interest rate (Unaudited) interest rate (Audited)
(%) p.a. Maturity HK$ʼ000 (%) p.a. Maturity HK$’000

(%) (%)        

Current:
Bank borrowing

– secured (note (a)) (a)) 6.12 2023 30,000 – – –
Other borrowing

– unsecured (note (b)) (b)) – – – N/A 2024 40,000  

30,000 40,000  

Non-current:
Other borrowing

– unsecured (note (b)) (b)) N/A 2024 40,000 – – –  

40,000 –  
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21. 

(a) 

30,000,000 1

4

(b) 

40,000,000

22. 

21. BORROWINGS21. BORROWINGS(Continued)(Continued)
Notes: 

(a) In July 2022, the Company obtained a secured banking facility of 

HK$30,000,000 bearing interests at 1-month Hong Kong Dollar 

Funding Rate plus 4% per annum and repayable in June 2023. 

The secured banking facility was guaranteed by two wholly-owned 

subsidiaries of the Company.

(b) In September 2020, November 2020, January 2021, March 2021 

and November 2021, the Company obtained the Second Loan of 

HK$40,000,000 from the Investor, which are interest-free and the 

maturity dates are subject to the terms and conditions pursuant 

to the Second Loan Agreement. The fair value of the liability 

component of the Second Loan was estimated at the issuance date 

using the discounted rate. The residual amount was assigned as the 

equity component and was included in shareholders’ equity. Since 

the rate of return was closed to the discounted rate, the entire issue 

was recognised as liabilities with no equity component. During the 

reporting period, the Investor confirmed that the Company had no 

repayment obligation within the conversion period pursuant to the 

Supplemental Deed and the Second Loan has been reclassified to 

non-current liabilities.

22. SHARE CAPITAL22. SHARE CAPITAL

30 September
2022

31 March
2022

(Unaudited) (Audited)

HK$ʼ000 HK$’000

    

Authorised:   
500,000,000,000 

(31 March 2022: 500,000,000,000) 
ordinary shares of HK$0.01 
(31 March 2022: HK$0.01) each

500,000,000,000

500,000,000,000

0.01

0.01 5,000,000 5,000,000  

Issued and fully paid:
18,681,761,880 

(31 March 2022: 18,681,761,880) 
ordinary shares of HK$0.01 
(31 March 2022: HK$0.01) each

18,681,761,880

18,681,761,880

0.01

0.01 186,818 186,818  
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22. 

 

80,000,000

0.01614

14,945,409,504

0.01

1,868,176,188

0.01

23. 

22. SHARE CAPITAL 22. SHARE CAPITAL (Continued)(Continued)

A summary of the movements of the Company’s issued capital and 
share premium account is as follows:

Share
Number of Issued premium

shares in issue capital account Total

HK$ʼ000 HK$ʼ000 HK$ʼ000

      

At 1 April 2021 (audited)
1,868,176,188 18,682 – 18,682

Issue of Shares (note) 16,813,585,692 168,136 73,039 241,175    

At 31 March 2022 (audited), 
1 April 2022 (audited) and 
30 September 2022 (unaudited)

18,681,761,880 186,818 73,039 259,857    

Note: On 29 October 2021, the Company allotted and issued 

14,945,409,504 new ordinary Shares of HK$0.01 each to 

the Investor and independent placees upon completion of the 

Subscription at a consideration of HK$80,000,000 and the 

First Loan Conversion at the conversion price of approximately 

HK$0.01614 per Share. On the same day, the Company allotted 

and issued 1,868,176,188 new ordinary Shares of HK$0.01 each 

to the ListCo Schemes SchemeCo at nil consideration pursuant to 

the restructuring deed dated 10 September 2020 (details of which 

is disclosed in the circular of the Company dated 26 May 2021).

23. SHARE OPTION SCHEME23. SHARE OPTION SCHEME
At the annual general meeting on 8 August 2022 (the “AGM”), 
the Company terminated the share option scheme which was 
adopted on 31 August 2012 with a term of ten years. As at 
the date of AGM, the Company had no shares issuable under 
outstanding options granted under this share option scheme. 
During the period from 1 April 2022 and up to the date of AGM, 
no share options were granted, cancelled, exercised or lapsed.

A new share option scheme of the Company was approved and 
adopted by the Shareholders at the AGM (the “2022 Scheme”). 
The 2022 Scheme shall be valid and effective for a period of ten 
years commencing from 8 August 2022.
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23. 

24. 
(a) 

(i) 

(ii) 

23. SHARE OPTION SCHEME23. SHARE OPTION SCHEME(Continued)(Continued)

The primary purpose of the 2022 Scheme is to reward participants 
who have contributed or will contribute to the Group and to 
encourage longer term commitment of grantees to the Group and 
to better align their interests with those of the Shareholders, which 
can contribute towards enhancing the value of the Company and 
its Shares for the benefit, and in alignment with the interests, of 
the Company and its Shareholders as a whole. Further details 
of the 2022 Scheme were disclosed in the Company’s circular 
dated 16 July 2022.

During the reporting period ended 30 September 2022, no share 
options were granted, cancelled, exercised or lapsed under the 
2022 Scheme.

24. RELATED PARTY TRANSACTIONS24. RELATED PARTY TRANSACTIONS
(a) Saved as the transactions and arrangements disclosed elsewhere 

in these condensed consolidated financial statements, the Group 
entered into the following significant transactions with related 
parties at the terms mutually agreed:

For the six months ended
30 September

(Unaudited) (Unaudited)

HK$ʼ000 HK$’000

    

Advisory fee income with related parties 
(notes i and ii) i ii 3,407 –

Insurance brokerage income with a 
related party (notes i and iii) i iii 1,137 –

Rental and building management fee 
paid to a related party (note iv) iv 1,023 –  

Notes:

(i) The Group received advisory fee income and insurance 
brokerage income from related companies, which are 
controlled by the ultimate controlling party of the Group. 
The transactions were conducted on mutually agreed terms 
in the ordinary course of business.

(ii) During the six months ended 30 September 2022, these 
transactions constituted connected transactions of the Group 
under the Listing Rules. Further details of these above transactions 
of connected transactions are set out in the Company’s 
announcements dated 29 October 2021 and 31 March 2022 
(six months ended 30 September 2021: Nil).
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24. 
(a) 

 

(iii) 

(iv) 

(b) 

4,366,000

5,158,000

(c) 

24. RELATED PARTY TRANSACTIONS 24. RELATED PARTY TRANSACTIONS (Continued)(Continued)

(a) (Continued)(Continued)

Notes: (Continued)(Continued)

(iii) During the six months ended 30 September 2022, these 
transactions constituted continuing connected transactions of the 
Group under the Listing Rules. Further details of these above 
transactions of continuing connected transactions are set out in 
the Company’s announcements dated 29 October 2021 and 31 
March 2022 (six months ended 30 September 2021: Nil).

(iv) Rental expenses and building management fee were charged in 
accordance with a tenancy agreement for an office leased from a 
related company. These transactions were conducted on mutually 
agreed terms in the ordinary course of business.

(b) Commitments with a related party
During the period, the Company entered into a lease 
agreement with a related company, in which the ultimate 
controlling party of the Group is a member of the key 
management personnel of the related party, to lease an 
investment property for the Group’s business operations. 
The operating lease is negotiated for a term of three years.

As at 30 September 2022, the Group had an outstanding 
future minimum lease payment under the non-cancellable 
operating lease for such property owned by the related 
company amounting to HK$4,366,000 (31 March 2022: 
HK$5,158,000).

(c) Compensation of key management personnel of the Group:

For the six months ended
30 September

2022 2021

(Unaudited) (Unaudited)

HK$ʼ000 HK$’000

    

Fee 300 896
Short-term employee benefits 4,536 1,367
Post-employment payments 21 5  

Total compensation paid to key 
management personnel 4,857 2,268  
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25. 

13

25. FAIR VALUE AND FAIR VALUE HIERARCHY OF 25. FAIR VALUE AND FAIR VALUE HIERARCHY OF 
FINANCIAL INSTRUMENTSFINANCIAL INSTRUMENTS
Fair value hierarchy
The following table presents the fair value of the Group’s financial 
instruments measured at the end of the reporting period on a 
recurring basis, categorised into the three-level fair value hierarchy 
as defined in HKFRS 13 Fair value measurement. The level into 
which a fair value measurement is classified is determined with 
reference to the observability and significance of the inputs used 
in the valuation technique as follows:

Level 1 valuations: Fair value measured using only Level 1 inputs, 
that is, unadjusted quoted prices in active markets for identical 
assets or liabilities at the measurement date.

Level 2 valuations: Fair value measured using Level 2 inputs, that 
is, observable inputs which fail to meet Level 1, and not using 
significant unobservable inputs. Unobservable inputs are inputs 
for which market data are not available.

Level 3 valuations: Fair value measured using significant 
unobservable inputs.

The Group uses an independent valuer to perform valuations of 
financial instruments which are categorised into Level 3 of the fair 
value hierarchy. Valuation reports with analysis of changes in fair 
value measurement are prepared by the independent valuer and 
are reviewed and approved by the directors of the Company. 
Discussion of the valuation process and results with the directors of 
the Company is held to coincide with the reporting dates.
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25. 25. FAIR VALUE AND FAIR VALUE HIERARCHY OF 25. FAIR VALUE AND FAIR VALUE HIERARCHY OF 
FINANCIAL INSTRUMENTS FINANCIAL INSTRUMENTS (Continued)(Continued)

Fair value hierarchy (Continued)(Continued)

Assets measured at fair value:

Fair value measurement using

 
Quoted

prices Significant Significant
in active observable unobservable
markets inputs inputs

(Level 1) (Level 2) (Level 3) Total

HK$ʼ000 HK$ʼ000 HK$ʼ000 HK$ʼ000

      

As at 30 September 2022: 
(Unaudited)

Fair value through profit or loss instrument – – 1,945 1,945    

As at 31 March 2022: 
(Audited)

Fair value through profit or loss instrument – – 1,945 1,945
Investments at fair value through 

profit or loss 1,356 – – 1,356    

1,356 – 1,945 3,301    

The Group did not have any financial liabilities measured at fair 
value as at 30 September 2022 and 31 March 2022.

During the six months ended 30 September 2022, there were no 
transfers of fair value measurements between Level 1 and Level 
2 and no transfers into or out of Level 3 for both financial assets 
and liabilities (31 March 2022: Nil). The Group’s policy is to 
recognise transfers between levels of fair value hierarchy as at 
the end of the reporting period in which they occur.
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25. 25. FAIR VALUE AND FAIR VALUE HIERARCHY OF 25. FAIR VALUE AND FAIR VALUE HIERARCHY OF 
FINANCIAL INSTRUMENTS FINANCIAL INSTRUMENTS (Continued)(Continued)

Fair value hierarchy (Continued)(Continued)

Information about Level 3 fair value measurements
The fair value of the convertible loan is determined by binomial 
tree pricing model. In calculating the fair value, expected volatility 
and discount rate are the key inputs for those parameters of the 
model. The higher the expected volatility and discount rate, the 
lower the fair value.

No sensitivity analysis is disclosed for the impact of changes in 
the relevant unobservable data as the directors of the Company 
considers that the exposure is insignificant to the Group.

The movements during the period in the balance of the Level 3 
fair value measurement are as follows:

Convertible loan

For the six months ended
30 September

2022 2021

(Unaudited) (Unaudited)

HK$ʼ000 HK$’000

    

At beginning and at end of the period 1,945 –  

The carrying amounts of the Group’s financial instruments carried 
at amortised cost in the condensed consolidated financial 
statements are not materially different from their fair values as at 
30 September 2022 and 31 March 2022.
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26. 
(a) Wins Finance

A B

Wins Finance

Wins Finance

Wins Finance

Wins Finance

A

A

A

Wins Finance A

26. CONTINGENT LIABILITIES AND LITIGATION26. CONTINGENT LIABILITIES AND LITIGATION
(a) Wins Finance was a deconsolidated subsidiary of the 

Group and certain of its executive officers were named 
as defendants in two civil securities lawsuits filed in two 
U.S. District Courts (the “Lawsuit A” and the “Lawsuit B”, 
collectively referred to as the “Lawsuits”) in April 2017. Both 
Lawsuits were putative class action lawsuits where plaintiffs’ 
counsels sought to represent the entire class of shareholders 
who acquired Wins Finance’s securities between 29 
October 2015 and 29 March 2017. Both Lawsuits asserted 
the same statutory violations under the U.S. Securities 
Exchange Act, alleged, in sum and substance, that the 
defendants made false and misleading statements, or failed 
to disclose material facts, in Wins Finance’s prospectuses, 
press releases, and filings with the U.S. Securities and 
Exchange Commission (the ”SEC”) in connection with its 
growth, business prospects and the adequacy of its internal 
controls. The Lawsuits also alleged that Wins Finance 
misrepresented the location of its principal executive office 
in the SEC filings. The Lawsuits further alleged that Wins 
Finance’s stock price fell when the alleged misstatements or 
omissions became known to investors. The plaintiffs sought 
unspecified monetary damages, including interest, costs and 
attorney’s fees and other relief as the court deemed just.

 In July 2017, the plaintiffs of Lawsuit A filed a notice to the 
U.S. District Court declaring that Lawsuit A is voluntarily 
dismissed, without prejudice and without costs to any party, 
and the court subsequently terminate Lawsuit A. Accordingly, 
the directors of Wins Finance considered no contingent 
liabilities would arise from Lawsuit A.
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26. 

(a) 

B

B

Wins Finance

Wins Finance 2000

Wins Finance

Wins Finance

B

Wins Finance

Wins Finance

26. CONTINGENT LIABILITIES AND LITIGATION 26. CONTINGENT LIABILITIES AND LITIGATION 
(Continued)(Continued)

(a) (Continued)(Continued)

 In June 2017, the court issued an order appointing lead 
plaintiffs and lead counsel for Lawsuit B. In August 2017, 
lead plaintiffs of Lawsuit B filed an amended class action 
complaint. The amended complaint claimed against Wins 
Finance for securities fraud purportedly arising from alleged 
misrepresentations concerning its principal executive offices 
(which alleged misrepresentations resulted in Wins Finance 
being added to, and then removed from, the Russell 2000 
index). In October 2017, Wins Finance moved to dismiss 
the amended complaint for failure to state a claim against 
it. In March 2018, the court issued an order to deny Wins 
Finance’s motion to dismiss. Thus, Lawsuit B proceeded to 
the fact gathering stage. In June 2018, counsel for the 
parties appeared before the court for an initial scheduling 
conference and the court entered a schedule for discovery 
and additional motions. In July 2018, the plaintiffs filed 
with the court proof of summons and amended complaint 
against certain individual defendants and in August 2018, 
such individual defendants moved to dismiss the amended 
complaint for failure to state a claim against them. In 
September 2018, the lead plaintiffs filed a motion seeking 
class certification. In that motion, the lead plaintiffs did not 
specify the amount of alleged class-wide damages, nor did 
they provide any methodology for the calculation of the 
same. Wins Finance’s opposition to that motion was due 
in December 2018. In October 2018, the court issued an 
order dismissing the action against an individual defendant 
without prejudice, for the lead plaintiffs’ failure to timely 
serve such individual defendant with the summons and 
amended complaint.

 As a result of a private mediation conducted in November 
2018, Wins Finance agreed in principle to settle the class 
action, on behalf of all remaining defendant parties. The 
court granted preliminary approval of the settlement by 
order entered in March 2019, and has rescheduled a final 
settlement approval hearing on 18 May 2020.
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26. 

(a) 

11

Wins Finance

2

Wins Finance

Wins Finance

Wins Finance

(b) 

27. 

252,336,000

1.35%

0.112

26. CONTINGENT LIABILITIES AND LITIGATION 26. CONTINGENT LIABILITIES AND LITIGATION 
(Continued)(Continued)

(a) (Continued)(Continued)

 As disclosed in note 11 to these condensed financial 
statements, control over Wins Finance was deemed to 
have lost since 1 April 2019. Accordingly, the directors 
of the Company have been unable to obtain sufficient 
documentary information regarding the Lawsuits.

 As disclosed in note 2, following the completion of the 
Restructuring on 1 November 2021, Wins Finance, being 
part of the Excluded Subsidiaries, was transferred to the 
ListCo Schemes SchemeCo. As at the date of this report, 
the Group no longer has any interest in Wins Finance and 
the contingent liabilities of Wins Finance would no longer 
be relevant to the Group.

(b) On 27 September 2021, the Provisional Liquidators applied 
to the High Court for dismissal of the Petition and discharge 
of Provisional Liquidators, upon which, on 4 October 2021, 
the High Court ordered that, the Petition be dismissed and 
the Provisional Liquidators be discharged on 1 November 
2021, with liberty to the Petitioner and the Provisional 
Liquidators to apply.

Subsequent to the dismissal of Petition and discharge of Provisional 
Liquidators on 1 November 2021 and save as disclosed elsewhere 
in this report, the Group is not aware of other material contingent 
liabilities as at 30 September 2022.

27. EVENT AFTER THE REPORTING PERIOD27. EVENT AFTER THE REPORTING PERIOD
On 1 November 2022, the Company entered into a placing and 
subscription agreement with the vendor (being the Company’s 
majority Shareholder) and the placing agents, pursuant to which, 
the vendor agreed to sell and the placing agents severally (and 
not jointly nor on a joint and several basis) agreed on a best effort 
basis to place to no less than six independent third party placees 
up to 252,336,000 Shares held by the vendor (representing 
approximately 1.35% of the total number of Shares in issue as 
at the date of placing and subscription agreement) at the vendor 
placing price of HK$0.112 per Share.
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27. EVENT AFTER THE REPORTING PERIOD 27. EVENT AFTER THE REPORTING PERIOD (Continued)(Continued)

Subject to the fulfilment of conditions in the placing and 
subscription agreement, the vendor agreed to subscribe for, 
and the Company agreed to issue such number of new Shares 
being equivalent to the number of Shares actually sold by the 
placing agents in the vendor placing, at the subscription price of 
HK$0.112 per Share, which is equivalent to the vendor placing 
price.

The completion of the vendor placing took place on 3 November 
2022 in accordance with the terms and conditions of the placing 
and subscription agreement, where an aggregate of 252,336,000 
vendor placing shares were successfully placed by the placing 
agents to no less than six placees, who and whose ultimate 
beneficial owners are, to the best of the Director’s knowledge, 
information and belief after having made all reasonable enquiries, 
third parties independent of and not connected with the Company 
and its connected persons, at the vendor placing price of 
HK$0.112 per vendor placing share.

As all conditions to the subscription have been fulfilled, the 
vendor subscribed for, and the Company allotted and issued 
252,336,000 subscription shares to the vendor at HK$0.112 
per Share (which is equivalent to the vendor placing price) on 11 
November 2022 in accordance with the terms and conditions of 
the placing and subscription agreement. The subscription shares 
represent approximately 1.33% of the number of Shares in issue 
as enlarged by the allotment and issue of subscription shares. The 
net proceeds from the subscription are approximately HK$27.5 
million, net of professional fees and out-of-pocket expenses.

Except as disclosed elsewhere in this interim report, the Group 
had no other significant events after the reporting period.

28. CAPITAL COMMITMENTS28. CAPITAL COMMITMENTS
The Group had capital commitment of approximately HK$304,000 
and US$503,000 (equivalent to HK$4 million) contracted but not 
provided for IT infrastructure and subscription of an other financial 
asset, respectively, as at 30 September 2022 (31 March 2022: 
Nil).
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INTERIM DIVIDENDNTERIM DIVIDEND
The directors of Arta TechFin Corporation Limited (the “Company”) 
and its subsidiaries (collectively referred to as the “Group”) do not 
recommend the payment of an interim dividend for the six months ended 
30 September 2022 (six months ended 30 September 2021: Nil).

BUSINESS AND FINANCIAL REVIEWBUSINESS AND FINANCIAL REVIEW
Liquidity, financial resources and capital structure
As at 30 September 2022, the Group had total assets, net current assets 
and net assets of approximately HK$116 million (31 March 2022: 
HK$133 million), HK$34 million (31 March 2022: HK$36 million) and 
HK$27 million (31 March 2022: HK$65 million) respectively, and cash 
and bank balances of HK$51 million (31 March 2022: HK$68 million). 
The current ratio (current assets/current liabilities) was 1.74 (31 March 
2022: 1.57). The Group had a secured borrowing of HK$30 million 
(31 March 2022: Nil) and an unsecured borrowing of HK$40 million 
(31 March 2022: HK$40 million). Gearing ratio, calculated on the 
basis of the Group’s borrowings divided by the equity attributable to 
the shareholders of the Company (the “Shareholders”) was 264.0% at 
30 September 2022 (31 March 2022: 61.8%).

The borrowings of the Group carried floating interest rates calculated by 
reference to the lender’s costs of funds were made in Hong Kong dollar. 
Borrowing cost of HK$638,000 included in finance costs of HK$1 
million for the six months ended 30 September 2022 (the “Period”) 
was incurred on the new external borrowing obtained during the Period. 
Total finance costs for the Period reduced by 99.7% as compared to the 
corresponding period in 2021 of HK$329 million. The Group’s funding 
and treasury policy is designed to maintain a diversified and balanced 
debt profile and financing structure. The Group is exposed to foreign 
exchange risk arising from various currency exposures, primarily with 
respect to Hong Kong dollar and United States (“US”) dollar. As Hong 
Kong dollar is pegged to US dollar, the foreign exchange risk exposures 
are considered limited. The Group did not have any financial instruments 
used for hedging purpose.

Financial performance

For the six months ended 
30 September

Increase/
2022 2021 (decrease)

HK$ʼ000 HK$’000

     

Consolidated turnover 9,215 29,726 (69.0)%
General and administrative expenses 45,418 41,389 9.7%
Consolidated net loss 38,165 365,565 (89.6)%
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BUSINESS AND BUSINESS AND FINANCIAL REVIEW FINANCIAL REVIEW (Continued)(Continued)

Financial performance (Continued)(Continued)

For the Period, the Group’s consolidated revenue was decreased to 
HK$9 million as a result of a fall in business volume caused by the 
decline in primary and secondary capital markets activities.

General and administrative expenses, amounted to HK$45 million, 
remained stable for the corresponding period in 2021 of HK$41 million. 
Total employee benefit expenses (including directors’ remuneration) 
amounted to HK$27 million for the Period (corresponding period in 
2021: HK$22 million). Legal and professional fees amounted to HK$2 
million (corresponding period in 2021: HK$1 million) were incurred 
for the Period mainly for hiring of legal and compliance consultants to 
review and strengthen our internal controls and compliance policies and 
deal with certain licensing issues.

The Group recorded a significant decrease in consolidated net 
loss attributable to Shareholders for the Period to HK$38 million 
(corresponding period in 2021: HK$366 million), primarily due to 
reduction of finance costs of HK$329 million which was incurred mainly 
due to interest accrued on default on certain borrowings (such finance 
costs were accrued in connection with debts that were transferred to 
the Creditor’s Schemes on 29 October 2021).

Basic and diluted loss per share was HK0.20 cents (corresponding 
period in 2021: HK19.57 cents).

The Group had capital commitment of approximately HK$304,000 
and US$503,000 (equivalent to HK$4 million) contracted but not 
provided for IT infrastructure and subscription of an other financial 
asset, respectively, as at 30 September 2022 (31 March 2022: Nil). 
In light of the amount of liquid assets on hand and banking facilities 
available, the directors of the Company (the “Directors”) are of the 
view that the Group has sufficient financial resources to meet its 
ongoing operational requirements. The Group’s assets portfolio is 
mainly financed by its shareholders’ funds. As at 30 September 2022, 
the Group had shareholders’ funds of HK$27 million (31 March 2022: 
HK$65 million).

Business review
The Group is principally engaged in businesses organised into three 
segments: (1) global markets business, which includes our securities 
and futures brokerage and investment banking businesses; (2) asset 
management business; and (3) insurance brokerage business.
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BUSINESS AND BUSINESS AND FINANCIAL REVIEW FINANCIAL REVIEW (Continued)(Continued)

Business review (Continued)(Continued)

The Group recorded a consolidated net loss (before finance costs and 
income tax expense) of approximately HK$37 million for the Period as 
compared to a consolidated net loss (before finance costs and income 
tax expense) of approximately HK$29 million for the six months ended 
30 September 2021 which included non-recurring restructuring-related 
expenses of approximately HK$14 million.

The expected increase in consolidated net loss (before finance costs and 
income tax expense) for the Period is mainly attributable to a decrease 
in revenue of approximately HK$21 million as compared to the same 
period in 2021, as a result of a fall in business volume caused by the 
decline in primary and secondary capital markets activities.

Segmental revenue
For the six months ended

30 September

2022 2021 Decrease

HK$ʼ000 HK$’000

     

Global markets business 6,968 23,729 70.6%
Asset management business 167 3,063 94.5%
Insurance brokerage business 2,080 2,934 29.1%  

Total revenue 9,215 29,726 69.0%  

The Group believes there would be greater revenue improvement were 
it not for the adverse market conditions, and that the full potential of 
the global markets and asset management businesses has yet to be 
realised. Our insurance brokerage business will be recovered after the 
relaxation of pandemic travel restrictions.
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OTHER FINANCIAL ASSETSOTHER FINANCIAL ASSETS
As at 30 September 2022 and 31 March 2022, the Group had no 
other financial assets.

The Group recorded a non-current other financial asset of an unlisted 
equity investment with 12.17% equity interest in a securities company 
(the “Securities Company”) until 29 October 2021. Pursuant to the 
Creditor’s Scheme, the Group had effectively disposed of its entire 
interests in the other financial assets on 29 October 2021.

The Securities Company, Shengang Securities Company Limited, is a full-
licensed securities company in China (Shanghai) Pilot Free Trade Zone 
of the Closer Economic Partnership Arrangement between Mainland 
China and Hong Kong with an original investment cost of Renminbi 
(“RMB”) 525 million. It is principally engaged in securities brokerage, 
securities underwriting and sponsoring, securities trading and securities 
asset management related businesses in China.

References are made to the circular of the Company dated 26 May 
2021 and the announcements of the Company dated 29 October 2021 
and 11 January 2022. On 10 November 2020, Arta Global Markets 
Limited (“AGML”, formerly known as Freeman Securities Limited), 
the Scheme Administrators (formerly the Provisional Liquidators), 
Jiangsu Shagang Group Company Limited* (

) (the “SSCL Purchaser”) and Cheery Plus Limited (the “SSCL 
Secured Creditor”) entered into a term sheet, pursuant to which AGML 
conditionally agreed to sell, and the SSCL Purchaser conditionally 
agreed to acquire, 12.17% of shareholding interest in the Securities 
Company at the consideration of RMB600 million.

On 9 February 2021, AGML, the Scheme Administrators, the SSCL 
Purchaser and the SSCL Secured Creditor entered into the SSCL 
Disposal Supplemental Term Sheet, pursuant to which the parties agreed 
to amend and supplement the terms of the SSCL Disposal Term Sheet. 
On the same date, AGML, the Scheme Administrators and the SSCL 
Purchaser entered into the SSCL Share Transfer Agreement, pursuant 
to which AGML conditionally agreed to sell, and the SSCL Purchaser 
conditionally agreed to acquire, the SSCL Interest at the consideration 
of RMB600 million.

* for identification purpose only
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OTHER FINANCIAL ASSETS OTHER FINANCIAL ASSETS (Continued)(Continued)

The SSCL Purchaser paid RMB90 million to the Scheme Administrators 
as deposit. The SSCL Disposal will proceed to completion after 
government approvals registration and filing procedures, including 
but not limited to the approval of the China Securities Regulatory 
Commission having been obtained or completed. As at the date of this 
interim report, the SSCL Disposal has not completed. As stated in the 
circular of the Company dated 26 May 2021, the terms of the ListCo 
Schemes require that the entire interests of the Excluded Subsidiaries 
(which term includes SSCL) be transferred to the ListCo Schemes 
SchemeCo at a nominal value and any realisation from the assets of 
the ListCo Schemes (which includes shares in and assets of the Excluded 
Subsidiaries) shall be applied for distribution in accordance with the 
terms of the ListCo Schemes. Accordingly, regardless of whether or 
not the SSCL Disposal is completed, the Group no longer holds any 
controlling interest or beneficial interest in the SSCL upon the ListCo 
Schemes taking effect on 1 November 2021, notwithstanding that they 
remain as the registered holder of the SSCL Interest.

PLEDGE OF ASSETSPLEDGE OF ASSETS
As at 30 September 2022, bank borrowing of HK$30 million was 
secured by corporate guarantees given by two wholly-owned subsidiaries 
of the Company.

EVENT AFTER THE REPORTING PERIODEVENT AFTER THE REPORTING PERIOD
On 1 November 2022, the Company entered into a placing and 
subscription agreement with the vendor (being the Company’s majority 
Shareholder) and the placing agents, pursuant to which, the vendor 
agreed to sell and the placing agents severally (and not jointly nor 
on a joint and several basis) agreed on a best effort basis to place to 
no less than six independent third party placees up to 252,336,000 
shares of the Company (the “Shares”) held by the vendor (representing 
approximately 1.35% of the total number of Shares in issue as at the 
date of placing and subscription agreement) at the vendor placing price 
of HK$0.112 per Share.

Subject to the fulfilment of conditions in the placing and subscription 
agreement, the vendor agreed to subscribe for, and the Company 
agreed to issue such number of new Shares being equivalent to the 
number of Shares actually sold by the placing agents in the vendor 
placing, at the subscription price of HK$0.112 per Share, which is 
equivalent to the vendor placing price.
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EVENT AFTER THE REPORTING PERIOD EVENT AFTER THE REPORTING PERIOD (Continued)(Continued)

The completion of the vendor placing took place on 3 November 
2022 in accordance with the terms and conditions of the placing and 
subscription agreement, where an aggregate of 252,336,000 vendor 
placing shares were successfully placed by the placing agents to no less 
than six placees, who and whose ultimate beneficial owners are, to the 
best of the Director’s knowledge, information and belief after having 
made all reasonable enquiries, third parties independent of and not 
connected with the Company and its connected persons, at the vendor 
placing price of HK$0.112 per vendor placing share.

As all conditions to the subscription have been fulfilled, the vendor 
subscribed for, and the Company allotted and issued 252,336,000 
subscription shares to the vendor at HK$0.112 per Share (which 
is equivalent to the vendor placing price) on 11 November 2022 
in accordance with the terms and conditions of the placing and 
subscription agreement. The subscription shares represent approximately 
1.33% of the number of Shares in issue as enlarged by the allotment 
and issue of subscription shares. The net proceeds from the subscription 
are approximately HK$27.5 million, net of professional fees and out-
of-pocket expenses.

Except as disclosed elsewhere in this interim report, the Group had no 
other significant events after the reporting period.

MATERIAL ACQUISITIONS/DISPOSALSMATERIAL ACQUISITIONS/DISPOSALS
Save as mentioned in this interim report, the Group did not have any 
significant investments nor did it make any material acquisitions or 
disposals of subsidiaries and associates throughout the reporting period 
ended 30 September 2022.

CONTINGENT LIABILITIESCONTINGENT LIABILITIES
Save as disclosed elsewhere in this report, the Group is not aware of 
other material contingent liabilities as at 30 September 2022.

EMPLOYEES AND REMUNERATION POLICYEMPLOYEES AND REMUNERATION POLICY
As at 30 September 2022, the Group employed 57 staff members 
including the Executive Directors of the Company (30 September 
2021: 64 staff members). Staff costs incurred for the Period, including 
directors’ remuneration, were HK$27 million (corresponding period 
in 2021: HK$22 million). The Company has adopted a share option 
scheme and the Group operates a defined contribution Mandatory 
Provident Fund retirement benefits scheme under the Mandatory 
Provident Fund Schemes Ordinance for its employees. During the Period, 
no share options were granted, exercised, cancelled or lapsed.
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EMPLOYEES AND REMUNERATION POLICY EMPLOYEES AND REMUNERATION POLICY 
(Continued)(Continued)

Remuneration policy of the Group is reviewed regularly, making 
reference to legal framework, market condition and the performance of 
the Group and individual staff (including Directors). The remuneration 
policy and remuneration packages of the Executive Directors and 
members of the senior management of the Group are reviewed by the 
Remuneration Committee. The Company offers continuous learning and 
training programs to employees to enhance their skills and knowledge.

PROSPECTSPROSPECTS
The Group is developing a wealth-management focused fintech platform 
across current lines of businesses in global markets, asset management 
(“AM”), and insurance brokerage. The same platform shall also 
incorporate new services including but not limited to asset custody and 
prime services. Our product offerings will be broadened to globally 
listed securities and futures as well as over-the-counter global fixed 
income securities and multi-asset derivatives.

The Group continues to develop alternative financial solutions via 
blockchain innovation. A technology in finance (“TechFin”) task 
force has been commissioned to research and build up blockchain 
infrastructure with use cases and applications in finance. The long-term 
business objective is to develop a hybrid fintech platform that offers both 
traditional financial services and blockchain-based financial solutions.

Our client acquisition strategy focuses on professional investors 
including but not limited to licensed institutions, corporates, family 
offices and high net worth individuals.

Global Markets
The Group continues to upgrade technology infrastructures and optimise 
staff composition in brokerage and investment banking businesses.

With recent guidance and support by the SAR Government and 
respective regulators on virtual asset products, the Group sees long-term 
opportunities in offering a broader range of global financial products 
in traditional and virtual asset markets. Three of the Group’s licensed 
subsidiaries are in active discussions with the Hong Kong Securities & 
Futures Commission (“SFC”) to broaden product offerings to various 
types of virtual asset products including but not limited to Chicago 
Mercantile Exchange listed, cash-settled futures and options on Bitcoin 
or Ethereum indices. In addition, the Group has devoted resources 
to technology research and development on upgrading legacy local 
brokerage to a seamless global offering. The new platform will partner 
with and utilise global custodian and brokerage service providers to 
enable a one-stop prime services solutions. During the Period, one of 
our wholly-owned subsidiaries has been registered as a licensed Trustee 
Company to offer custodian services.
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PROSPECTS PROSPECTS (Continued)(Continued)

Global Markets (Continued)(Continued)

With the decline in primary capital market issuances, our investment 
banking division adjusts its business focus to assist and advise clients 
on distressed asset restructurings and private market financing. 
Simultaneously, the investment banking team also works closely 
with internal and external technology teams to construct a Security 
Token Offering (“STO”) platform, with an aim to using blockchain 
technologies to conjunct with clients’ supply chain businesses and offer 
alternative financing solutions of better operational efficiencies and 
data transparency.

Asset Management
Rising global macro uncertainty and increasing clients’ appetite for 
risk protection have brought the AM business to focus on fixed income 
investment strategies. The AM business has also devoted resources in 
developing virtual asset advisory and investment capabilities, in addition 
to working with SFC on uplifting virtual asset product offering.

Insurance Brokerage
Conventional business-to-client insurance segment is expected to 
see a rebound as soon as quarantine requirements between Hong 
Kong and mainland border relaxes. The insurance team is also 
establishing business partnership and channels in offering asset-intensive 
reinsurances and virtual asset insurance policies.

TechFin Development/Web3 Services
Building a STO platform is one of Group’s key TechFin mandates. STO’s 
benefits of better transparency, liquidity and accessibility shall enhance 
users’ experience and protection by eliminating inefficient barriers 
imposed by current origination processes and systems.

The Group has launched a Web3 Art and Cultural online news platform, 
Artazine in September 2022. Artazine critically expands our clientele 
range to young and tech-savvy generations. A Web3 corporate solution 
team has been formed to provide clients with corporate rebranding, 
marketing services and better outreach to younger audiences.

Regional Expansion
The Group plans to expand our geographic footprints in Asia in the 
second half of FY22/23, cohering with the Company’s “local to global” 
development strategy. The Group will set up Singapore regional office 
and apply for Singapore Capital Markets Services licenses, and actively 
establish strategic partnerships and distribution channels globally.
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352

(A) 

(1) Radiant Alliance Limited

Divine Artemis Limited

(2) 

75.00% 74.00%

SHARE OPTION SCHEMESHARE OPTION SCHEME
At the annual general meeting on 8 August 2022 (the “AGM”), the 
Company terminated the share option scheme which was adopted on 
31 August 2012 with a term of ten years. As at the date of AGM, the 
Company had no shares issuable under outstanding options granted 
under this share option scheme. During the period from 1 April 2022 
and up to the date of AGM, no share options were granted, cancelled, 
exercised or lapsed.

In order to provide the Group with a platform to reward participants 
who have contributed or will contribute to the Group and to encourage 
longer term commitment of grantees to the Group for their better 
alignment of interests with those of the shareholders of the Company 
(the “Shareholders”), the Shareholders approved the adoption of a 
new share option scheme (the “2022 Scheme”) at the AGM. During 
the reporting period ended 30 September 2022, no share options 
were granted, cancelled, exercised or lapsed under the 2022 Scheme.

DIRECTORSʼ INTERESTS IN SHARES AND DIRECTORSʼ INTERESTS IN SHARES AND 
UNDERLYING SHARESUNDERLYING SHARES
As at 30 September 2022, the interests of the Directors in shares and 
underlying shares of the Company or any of its associated corporations 
which were recorded in the register required to be kept by the Company 
under Section 352 of the Securities and Futures Ordinance (“SFO”) 
were as follows:

(A) Long position in shares

Number of
shares

in personal interests

Approximate 
percentage

of the issued share 
capital

Name of Director    

Dr. Cheng Chi-Kong, Adrian JP 

 (“Dr. Cheng”)

JP

 

14,011,317,504
(note 1)

1

75.00%
(note 2)

2

Notes:

(1) These shares are directly held by Radiant Alliance Limited, a 

company which is wholly-owned by Divine Artemis Limited, which 

in turn is wholly-owned by Dr. Cheng.

(2) Subsequent to 30 September 2022, on 11 November 2022, the 

Company completed a vendor placing and issued new Shares. 

Interest in issued Shares was diluted from 75.00% to 74.00%.
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(B) 

(1) 

Radiant Alliance 

L imi ted Div ine 

Artemis Limited

40,000,000

0.01614

16,490,083,643 88.26%

87.09%

(2) 

13.26% 13.09%

(C) 

DIRECTORSʼ INTERESTS IN SHARES AND DIRECTORSʼ INTERESTS IN SHARES AND 
UNDERLYING SHARES UNDERLYING SHARES (Continued)(Continued)

(B) Long position in underlying shares – borrowings

Name of Director Nature of interests
Amount of

borrowings

Number
of underlying

shares held

Approximate
percentage of 

the
issued share 

capital

HK$

     

Dr. Cheng Chi-Kong, Adrian JP
JP

Personal (note 1)
1

40,000,000 2,478,766,139 13.26% (note 2)
2

Notes:

(1) References are made to the circular of the Company dated 26 

May 2021 and the announcement of the Company dated 29 

October 2021. The interest-free and unsecured Second Loan of 

HK$40 million may be converted into new Shares at the election of 

Radiant Alliance Limited, which is wholly-owned by Divine Artemis 

Limited and is in turn wholly-owned by Dr. Cheng, at any time from 

1 November 2022 to 1 November 2024 at the conversion price 

of approximately HK$0.01614 per Share.

As at 30 September 2022, the aggregate number and aggregate 

percentage of interests in ordinary shares and underlying shares 

of Dr. Cheng are 16,490,083,643 and 88.26% respectively. 

Subsequent to 30 September 2022, on 11 November 2022, the 

Company completed a vendor placing and issued new Shares. 

The aggregate percentage of interests in ordinary shares and 

underlying Shares of Dr. Cheng was diluted to 87.09%.

(2) Subsequent to 30 September 2022, on 11 November 2022, the 

Company completed a vendor placing and issued new Shares. 

Percentage of the issued Shares was diluted from 13.26% to 

13.09%.

(C) Long position in underlying shares – share options
As at 30 September 2022, the Company had no outstanding 
share options granted. During the six months ended 30 September 
2022, no Directors of the Company has interest in share options 
to subscribe for shares in the Company or its subsidiaries.
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(C) 

352

23

336

5%

(L): 

DIRECTORSʼ INTERESTS IN SHARES AND DIRECTORSʼ INTERESTS IN SHARES AND 
UNDERLYING SHARES UNDERLYING SHARES (Continued)(Continued)

(C) Long position in underlying shares – share options 
(Continued)(Continued)

Save as disclosed above, as at 30 September 2022, none of the 
Directors or chief executive had or deemed to have any interest 
or short positions in the shares, underlying shares and debentures 
of the Company or any of its associated corporations as defined 
in the SFO that were required to be entered into the register kept 
by the Company pursuant to Section 352 of the SFO or were 
required to be notified to the Company and The Stock Exchange 
of Hong Kong Limited (the “Stock Exchange”) pursuant to the 
Model Code for Securities Transactions by Directors of Listed 
Issuers (the “Model Code”).

DIRECTORSʼ RIGHTS TO ACQUIRE SHARES OR DIRECTORSʼ RIGHTS TO ACQUIRE SHARES OR 
DEBENTURESDEBENTURES
Save as disclosed in the above section headed “Directors’ Interests 
in Shares and Underlying Shares” and note 23 to the condensed 
consolidated financial statements headed “Share Option Scheme”, 
at no time during the six months ended 30 September 2022 was 
the Company or any of its subsidiaries a party to any arrangements 
to enable the Directors or chief executive or any of their spouse or 
children under the age of eighteen to acquire benefits by means of the 
acquisition of shares in, or debt securities (including debentures) of, the 
Company or any other body corporate.

SUBSTANTIAL SHAREHOLDERSʼ AND OTHER SUBSTANTIAL SHAREHOLDERSʼ AND OTHER 
PERSONSʼ INTERESTS IN SHARES AND PERSONSʼ INTERESTS IN SHARES AND 
UNDERLYING SHARESUNDERLYING SHARES
At 30 September 2022, based on the register kept by the Company, 
the following party (other than a director or chief executive of the 
Company) has interests or short position in the shares and underlying 
shares of the Company, being 5% or more of the Company’s issued 
share capital, as known to the Company or recorded in the register 
maintained by the Company pursuant to Section 336 of the SFO:

Name of substantial shareholder Capacity Total

Approximate
percentage

of the issued
share capital

    

Gain Bright Limited Beneficial owner 1,133,923,296 (L)
(note 1)

1

6.07% (L)
(note 2)

2

(L): Long Position
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(1) 

Gain Bright Limited

566,961,648

(2) 

6.07%

5.99%

336

13.51B(1)

SUBSTANTIAL SHAREHOLDERSʼ AND OTHER SUBSTANTIAL SHAREHOLDERSʼ AND OTHER 
PERSONSʼ INTERESTS IN SHARES AND PERSONSʼ INTERESTS IN SHARES AND 
UNDERLYING SHARES UNDERLYING SHARES (Continued)(Continued)
Notes:

(1) Shares were issued and allotted to Gain Bright Limited, pursuant to the 

scheme of arrangement between the Company and its creditors, for the 

benefit of scheme creditors. Messrs. Lai Kar Yan and Ho Kwok Leung 

Glen are the administrators of the scheme and each is deemed to have 

an interest in 566,961,648 Shares.

(2) Subsequent to 30 September 2022, on 11 November 2022, the 

Company completed a vendor placing and issued new Shares. Interest 

in issued Shares was diluted from 6.07% to 5.99%.

Save as disclosed above and based on the register kept by the 
Company, the Company had not been notified by any person who had 
interests or short positions in the shares and underlying shares of the 
Company at 30 September 2022 as recorded in the register required 
to be kept under Section 336 of the SFO.

PURCHASE, SALE OR REDEMPTION OF THE PURCHASE, SALE OR REDEMPTION OF THE 
COMPANYʼS LISTED SECURITIESCOMPANYʼS LISTED SECURITIES
During the six months ended 30 September 2022, neither the Company 
nor any of its subsidiaries purchased, redeemed or sold any of the listed 
securities of the Company.

UPDATE ON DIRECTORSʼ INFORMATIONUPDATE ON DIRECTORSʼ INFORMATION
Pursuant to Rule 13.51B(1) of the Rules Governing the Listing of 
Securities on the Stock Exchange (the “Listing Rules”), the changes in 
information of the Directors since the date of the Company’s Annual 
Report 2021/22 are set out below:

Ms. Yeung Shuet Fan Pamela was appointed to concurrently serve 
as the Chief Financial Officer of the Company with effect from 30 
November 2022.

Ms. Ling Kit Sum Imma has completed her term of service as a member 
of the Appeal Board Panel (Town Planning) on 30 September 2022.

MAJOR ACQUISITIONS AND DISPOSALSMAJOR ACQUISITIONS AND DISPOSALS
Save as mentioned in this interim report, the Group did not have any 
significant investments nor did it make any material acquisitions or 
disposals of subsidiaries and associates throughout the reporting period 
ended 30 September 2022.
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REVIEW OF INTERIM RESULTSREVIEW OF INTERIM RESULTS
The Company’s unaudited interim results for the six months ended 
30 September 2022 have been reviewed by the Company’s Audit 
Committee and those charged with governance, and have not been 
audited, but have been reviewed by the Company’s external auditor, 
Crowe (HK) CPA Limited in accordance with Hong Kong Standard on 
Review Engagements 2410 Review of Interim Financial Information 
Performed by the Independent Auditor of the Entity issued by the Hong 
Kong Institute of Certified Public Accountants.

CORPORATE GOVERNANCE CODECORPORATE GOVERNANCE CODE
The Company has complied with all the applicable code provisions 
of the Corporate Governance Code (the “CG Code”) contained in 
Appendix 14 of the Listing Rules throughout the six months ended 30 
September 2022, with the exception of code provision F.2.2.

Code provision F.2.2 provides that the chairman of the board should 
attend the annual general meeting. Dr. Cheng, the Chairman of 
the Board, was unable to attend the AGM due to other business 
commitments. Mr. Lau Fu Wing, Eddie, the Chief Executive Officer and 
Executive Director of the Company who took the chair of the AGM, 
together with other members of the Board who attended the AGM, 
were of sufficient calibre for answering questions at the AGM and had 
answered questions at the AGM competently.

DIRECTORSʼ SECURITIES TRANSACTIONSDIRECTORSʼ SECURITIES TRANSACTIONS
The Company has adopted the Model Code set out in Appendix 10 
of the Listing Rules as its own code of conduct regarding its Directors’ 
securities transactions. Having made specific enquiry of all Directors, all 
Directors confirmed that they have complied with the required standard 
set out in the Model Code and its code of conduct regarding securities 
transactions by directors during the six months ended 30 September 
2022.
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