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Bossini International Holdings Limited £ f BB SE AR 2 7

MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL PERFORMANCE AND BUSINESS REVIEW

The board of directors (the “Board”) of Bossini International
Holdings Limited (the “Company”) is pleased to announce its
impressive results of the Company and its subsidiaries (the
“Group”) for the six months ended 30 September 2004. Net profit
substantially increased to HK$63 million (2003: HK$3 million),
riding on a double-digit turnover growth of 11%.

The encouraging performance was attributable to the low profit
base as a distressing consequence of the Severe Acute Respiratory
Syndrome (“SARS") last year as well as the continuing momentum
of a series of successful reforms including distribution network
restructuring, enhancements in inventory management, product
designs, service standards, staff quality and branding, together
with the stringent cost and budgetary controls.

Double Digit Turnover Growth

The Group's consolidated turnover for the six months ended 30
September 2004 recorded a year-on-year increase of 11% to
HK$879 million (2003: HK$791 million). The satisfactory growth
was the result of the revitalisation in local consumption power in
various core markets coupled with our multi-faceted promotion
strategies.

Since the distribution network restructuring last year, the Group's
total retail sales area decreased to 504,700 sq. ft. (2003: 524,800
sq. ft.). Nevertheless, net retail sales per sq. ft. increased to
HK$2,900 (2003: HK$2,300), an improvement of 25%, while same
store sales growth (Remarks: same store sales growth is the
comparison of sales of the same stores having full month
operations in comparable periods) surged to 16% (2003: 10%)
with much enhanced operating efficiencies and effectiveness.

The Group's total number of outlets worldwide as at 30 September
2004 was 710 (2003: 733), comprising 352 retail outlets (2003:
347) and 358 franchised outlets (2003: 386).
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FINANCIAL PERFORMANCE AND BUSINESS REVIEW

Improved Gross Profit Margin

The Group's gross profit for the six months ended 30 September
2004 amounted to HK$448 million, representing an increase of
28% over the level of the same period last year. Gross profit
margin improved by 7 percentage points from 44% to 51%, which
evidenced the effectiveness of our inventory and margin
management.

Enhanced Cost Effectiveness

The Group is committed to improving its profitability through
strong emphasis on cost effectiveness. The Group’s operating costs
for the six months ended 30 September 2004 amounted to HK$372
million (2003: HK$346 million), representing a mild increase of
7%, well below the 11% turnover growth. The total operating
expenses accounted for 42% of the total turnover, illustrating a
satisfactory improvement from 44% for the same period prior
year and progressing well towards our full year target of 40%.

Quantum Leap Profitability

The consolidated net profit attributable to shareholders surged to
HK$63 million (2003: HK$3 million), representing a robust growth
of about 20 times as compared to the corresponding period last
year. Operating margin and net margin for the period under review
achieved 9% (2003: 1%) and 7% (2003: 0.4%), respectively.
Earnings per share also surged 18 times to HK4.07 cents (2003:
HKO0.21 cent).
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FINANCIAL PERFORMANCE AND BUSINESS REVIEW
Consistent Dividend Policy

The Group intends to maintain a consistent dividend policy as
one of the measures to enhance our shareholders’ value. In view
of the strong financial performance for the period under review,
the Board of Directors is pleased to declare an interim dividend of
HK1.8 cents (2003: nil) per ordinary share, equivalent to a payout
ratio of 44%.

Hong Kong

The Group's performance in Hong Kong showed continual
improvements. During the period under review, Hong Kong's
economy demonstrated a healthy rebound, boosted by the
individual travel scheme and a steady revival of the property
market. The Group's Hong Kong retail sales grew 18% to HK$348
million (2003: HK$296 million). Same store sales also recorded a
satisfactory growth of 19%, though a slower growth than the
level of 23% same period prior year when cutthroat discounts

were offered mostly around the SARS period.

Total retail outlets in Hong Kong reached 30 (2003: 27) as of 30
September 2004. In line with our corporate plan, the Group
opened 3 new outlets in prime locations during the period under
review. Its flagship store in Causeway Bay, Hong Kong, with a
floor area of 6,200 sq. ft., had its grand opening in September
this year. Total retail floor area in Hong Kong increased by 8% to

106,100 sq. ft. (2003: 98,500 sq. ft.).
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FINANCIAL PERFORMANCE AND BUSINESS REVIEW
Hong Kong (continued)

Capitalising on the well-established “bossini” brand, the Group
proactively engaged in developing its overseas export business.
By strengthening the partnership with our existing franchisees,
sales from overseas distribution posted a strong growth of 56%
to HK$106 million (2003: HK$68 million). The Group's franchised
outlets outside its four core markets increased to 176 (2003:

169), under a global network of about 20 countries.

In view of the outstanding performance in both retail and export

business, operating profits from the Hong Kong operations
increased dramatically by 3 times to HK$57 million (2003: HK$13
million) with an operating margin of 13% (2003: 3%).

Mainland China

The Group's operations in Mainland China were still undergoing
substantial restructuring with further consolidation taking place
during the period under review. Nevertheless, the Mainland China
market recorded an encouraging turnaround with an operating
profit of HK$6 million (2003: HK$16 million loss), though turnover
experienced a decline of 13% to HK$186 million (2003: HK$214

million). Operating margin of 3% (2003: 8% loss) was achieved.
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FINANCIAL PERFORMANCE AND BUSINESS REVIEW
Mainland China (continued)

Retail sales amounted to HK$132 million (2003: HK$133 million),
almost leveling that in the same period last year. The total number
of directly managed outlets increased to 224 (2003: 218) with 35
outlets more than the level of 189 as at 31 March 2004. Same
store retail sales recorded an 11% growth (2003: 25% decrease)
albeit the decrease in total floor area by 7% to 249,100 sq. ft.
(2003: 269,100 sq. ft.).

The franchise business in Mainland China was undergoing
reshuffling, both in terms of operations and organisational
structure, but at a slower pace than expected. As a result, the
total number of franchised outlets decreased to 182 (2003: 217)
stores during this transitional period, a slight decrease of 13 stores
as compared to the level of 195 stores as at 31 March 2004.
Distribution sales to franchisees thus decreased to HK$45 million

(2003: HK$68 million).

In light of the highly complex and competitive environment, the
Group has thus revised its full year target of increasing 100 outlets

in this fiscal year to 70 in Mainland China.

interim report # # 3k % 2004/05

MERBEREXEE

B KR ()

TEHESEAE 132,000,000 (ZEE =
F ¢ #%133,000,0007T) + EXF FEE 2K
THE KRAHERE BER EEERE
JERBEIEME224H (Z T =F : 218
M) B-ZZNE=ZA=+—H 2189/
BinT73HE  EEEAERER P TRE
249,100F FR(ZZEZE=F : 269,100F /5
R) - R EHEB DB 11% 2 ER(ZT
T=F : BR25%) ©

HEAEBHCEEB RS ERABERE
FENEREA+S  EFHAREHREE -
bt BEREERZBEERESRARDE
1IRHE(ZTT=F 1 217H) KZTTNQ
FZAZF+—HBZ195B &M 7130 -
EFRHAEEERHZOHERMBR L EAK
45,000,000 (Z T =% : B &
68,000,0007T) °

BEREERFEEREMR  RBENEHA
AEERGER AR FRPEAEZIN100
BERZ2FBRERTRT0ME -



Bossini International Holdings Limited & ¥ 3 B B &

FINANCIAL PERFORMANCE AND BUSINESS REVIEW
Taiwan

The progressive growth in Taiwan's economy after the devastating
effects of SARS last year, coupled with the continuing efforts in
enhancing staff quality and inventory management, contributed a
lot to the outstanding performance of our operations in Taiwan.
Turnover from Taiwan amounted to HK$150 million (2003: HK$132
million), an increase of 14% over same period last year. As in
other markets, stores with poor performance were closed or
relocated, leading to a 3% decrease in the total floor area to
121,400 sqg. ft. (2003: 124,600 sq. ft.) though the total number
of outlets was maintained at 72 stores (2003: 72). Nevertheless,

same store sales growth posted a surge to 14% (2003: 8%).

The Group's Taiwan business recorded an operating profit of
HK$10 million (2003: HK$5 million), an excellent improvement of
77% over the same period last year with an operating margin of

7% (2003: 4%).

In October 2004, the Taiwan branch of one of the Group’s
subsidiaries (the “branch”) received a notice of claim from the
Taipei National Tax Administration, Ministry of Finance, relating
to the underpayment of business tax on sales together with
penalties of approximately NTD27.9 million in aggregate
(equivalent to HK$6.5 million). This claim was disclosed in the
post balance sheet event as contingent liabilities of the Group as
the directors believe that the branch has a valid ground to object

the claims basing on the advice from the local tax representative.
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FINANCIAL PERFORMANCE AND BUSINESS REVIEW
Singapore

The Group's operations in Singapore, a highly competitive and
saturated market, also improved steadily. Turnover in Singapore
recorded a year-on-year growth of 10% to HK$83 million (2003:
HK$76 million) despite the reduction in floor area to 28,100 sq.
ft. (2003: 32,600 sq. ft.), 14% lower than the same period previous
year. The number of outlets also decreased to 26 stores (2003:
30). On the contrary, same store sales growth improved to 12%
(2003: 10%).
operating profit during the period under review increased

considerably by 73% to HK$7 million (2003: HK$4 million) with

With enhanced effectiveness and efficiencies,

an operating margin of 8% (2003: 5%).

OUTLOOK

Subsequent to various reforms in the past two years, it is believed
that the relevant benefits were largely reflected in the Group's
performance during the second half of last fiscal year and first
half of this fiscal year. With the mild expansion strategy in current
year, moderate growth is thus expected in the second half of the

year.

Going forward, the Group’s growth momentum will be largely
driven by its organic growth and market expansion, with franchise
business being its growth engine. It is expected that the growth
pace in profitability will be relatively stable and steady as compared

to the robust one in the past year.
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OUTLOOK

The Group’s business segments are well positioned to take
advantage of opportunities arising from Hong Kong's economic
recovery at a healthy pace, as witnessed by increased consumer
spending and upsurge in tourism. We will strive for excellence in

maintaining our leading position in the chosen market segment.

The distribution network restructuring process in Mainland China
will persist in the coming months. During this transitional phase,
though Mainland China is a vibrant and profitable market, there
will be a short-term impact on the growth momentum of
profitability. The Group intends to exploit a combination of directly
managed stores and franchised outlets to tap opportunities in
this enormous and high potential market. Thus, both turnover
and profitability are expected to grow with more prominent pace

in the coming years.

In Taiwan, the Group will continue to exercise caution in capturing
any synergistic expansion opportunities. After a year of gainful
restructuring, it envisages Taiwan market's profitability to enter

an era of steady growth.

Our Singapore operation is relatively stable. The Group will keep
abreast of market trends by reviewing its Singapore business from
time to time, making adjustments wherever necessary and will

continue to explore untapped opportunities in the nearby markets.

With globalisation in mind, the Group intends to expand into
new markets in Eastern Europe and the Asia-Pacific Region, while
opening franchised outlets in Indonesia and Nepal in the second

half of this year.
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OUTLOOK
Conclusion

Along with the gradual recovery of the global economy, mild
inflation will resume. The Group is well positioned to benefit
from the improving market environment despite the expected
upward trend in operating and production costs. Relentless efforts
will be devoted to further enhancing our inventory management
and sales performance for offsetting any external adverse impact.
We also target to control and maintain the total operating expenses
at a level within 40% of the total turnover. Therefore, focusing
on strengthening brand image, enriching existing product offerings,
developing new product lines, reinforcing system controls to ensure
high operational efficiency, improving service standards, providing
intensive staff training and expanding distribution network in
existing and new markets will be our strategies for sustaining the

growth momentum of the Group’s turnover and profitability.

To further enhance our operating efficiency and knowledge
management, the Group will select and invest in world-class
information technology systems to keep apace with worldwide

development, laying a solid foundation for our long term growth.

Our ultimate goal is to achieve sustainable double-digit growth in
both turnover and profitability and to reward our shareholders
with consistent dividend payout ratio of no less than 30%. The
Group remains cautiously optimistic about its business performance
over time and is confident that Bossini will become a high

performance retailer in the industry.
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LIQUIDITY AND FINANCIAL RESOURCES

As at 30 September 2004, the Group's cash and bank balances
amounted to HK$200 million (31 March 2004: HK$225 million),
subsequent to the payment of a final dividend of HK$46 million
in September 2004 for last fiscal year and the purchase of
additional inventory for the upcoming season. As at 30 September
2004, the Group's total credit facilities provided by banks
amounted to HK$302 million (31 March 2004: HK$332 million). It
is believed that there are adequate financial resources to fund the
Group's current business growth and future requirements in the

coming year.

The Group’s net cash inflow from operating activities was HK$58
million for the six months ended 30 September 2004 (full year
ended 31 March 2004: HK$220 million).

As at 30 September 2004, the Group's inventory amounted to
HK$304 million (31 March 2004: HK$182 million), a 67% increase
as compared to the stock level of last yearend date, representing
an inventory turnover period of 63 days (31 March 2004: 37
days). The much higher inventory balance consisted of about 88%
(31 March 2004: 78%) new stocks for the 2004 fall/winter
collection. This was actually a seasonal phenomenon as the unit
cost of the fall/winter collection was generally higher than that of
spring/summer collection and the Group intended to increase its
stock level to pave way for the expected growth during the

upcoming winter season.
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LIQUIDITY AND FINANCIAL RESOURCES

As at 30 September 2004, the Group's current ratio was 2.05, as
compared with 2.72 as at 31 March 2004. The total liabilities to
equity ratio was 62% (31 March 2004: 43%). The ratio was
calculated by dividing total liabilities of HK$287 million (31 March
2004: HK$192 million) by the total shareholders’ equity of HK$460
million (31 March 2004: HK$446 million).

During the period under review, the Group incurred total capital
expenditure of HK$29 million (2003: HK$17 million), which was
mainly used on renovations for both new and old stores. The
Group will continue to fund capital expenditure through its internal

resources.

HUMAN CAPITAL

As at 30 September 2004, the Group employed 3,704 (2003:
3,373) full-time equivalent staff, remunerating employees in
accordance with their performance, experience and prevailing
industry practices. Benefits such as staff insurance, retirement

schemes, discretionary bonuses and share options were provided.

During the period, the Group continued to provide various kinds
of training to different levels of staff including leadership and
management training to its middle and top management team
and also intensive training programmes to enhance the customer

service skills of frontline staff.
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INTERIM DIVIDEND

The Board of Directors has declared an interim dividend of HK1.8
cents (2003: nil) per ordinary share to members whose names
appear on the principal or branch Register of Members of the
Company in Bermuda or Hong Kong respectively as at the close
of business on 20 December 2004. The interim dividend will be
paid on or about 30 December 2004.

CLOSURE OF REGISTER OF MEMBERS

The Register of Members of the Company will be closed from 21
December 2004 (Tuesday) to 23 December 2004 (Thursday), both
days inclusive, during the period no transfer of shares will be
registered. In order to qualify for the interim dividend, all transfer
forms accompanied by the relevant share certificates must be
lodged with the Company’s branch share registrars in Hong Kong,
Computershare Hong Kong Investor Services Limited of Shops
1712-6, 17th Floor, Hopewell Centre, 183 Queen’s Road East,
Wanchai, Hong Kong not later than 4:00 p.m. on 20 December
2004 (Monday).
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SUPPLEMENTARY INFORMATION

DIRECTORS’ INTERESTS AND SHORT POSITIONS IN SHARES
AND UNDERLYING SHARES

As at 30 September 2004, the interests and short positions of the
directors in the share capital and underlying shares of the Company
or its associated corporations (within the meaning of Part XV of
the Securities and Futures Ordinance (the “SFO") as recorded in
the register required to be kept by the Company pursuant to
Section 352 of the SFO, or as otherwise notified to the Company
and The Stock Exchange of Hong Kong Limited (the "Stock
Exchange”) pursuant to the Model Code for Securities Transactions
by Directors of Listed Companies (the “Model Code"”) contained
in the Rules Governing the Listing of Securities on the Stock
Exchange (the “Listing Rules”), were as follows:

ESRROREBRO Z2EER AR

RZZZTWNFAR=FH EFERERQAK
Higw %8 (Ex RBESFRAER (TEH
%é%%)%mHMZh$&ﬁ@%@
HBAAARBRESRPEEHE3I52
f'mfﬁZ%aaﬂﬁPﬁaaﬁZ%ﬁ&u\F IR
BEBBMAERZMABRA A (6 RA])EH
EMRANT EMRA) TE £ TR AE RS
TBEFR SR ETR ([BETR)) BN
ARBIRBRAoERRARBTT

Long positions in ordinary shares of the Company: RAARERBBZ2HE
Number of shares held,
capacity and nature of interest

FRYE  SOREEME Percentage of

Directly Through the Company's

beneficially spouse or issued

Name of directors owned minor children Total share capital

B EBRER EARARBET

Espg BEEBE KREAFFLEE &t REABES L

Mr. LAW Ka Sing 1,093,091,098 - 1,093,091,098 70.8
BRESLE

Ms. Pansy CHAU Wai Man 3,100,000 - 3,100,000 0.2
BEELL

Mr. Simon ORR Kuen Fung - 6,000,000 6,000,000 0.4
gzt

Mr. FUNG Ping Chuen 4,628,000 - 4,628,000 0.3
HREEE

Mr. Dickie FU Shing Kwan 1,200,000 - 1,200,000 0.1
{8 P 5T A

Ms. CHAN So Kuen 5,000,000 - 5,000,000 0.3
REBLL

1,107,019,098 6,000,000 1,113,019,098 72.1
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DIRECTORS’ INTERESTS AND SHORT POSITIONS IN SHARES
AND UNDERLYING SHARES

The interests of the directors in the share options of the Company

are separately disclosed hereunder.

Save as disclosed above, as at 30 September 2004, none of the
directors had registered an interest or short position in the shares,
underlying shares or debentures of the Company or any of its
associated corporations that was required to be recorded pursuant
to Section 352 of the SFO, or as otherwise notified to the Company
and the Stock Exchange pursuant to the Model Code.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR DEBENTURES

Save as disclosed in the share option scheme disclosures hereunder,
at no time during the period were rights to acquire benefits by
means of the acquisition of shares in or debentures of the
Company granted to any director or their respective spouse or
minor children, or were any such rights exercised by them; or was
the Company, or any of its subsidiaries a party to any arrangement
to enable the directors to acquire such rights in any other body

corporate.

DIRECTORS’ INTERESTS IN CONTRACTS

No director had a material interest, either directly or indirectly, in
any contract of significance to the business of the Group to which
the Company or any of its subsidiaries was a party during the

period.
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SHARE OPTION SCHEME BREE

Share options were granted to the directors and employees under AR ABER-TZ=F+—A_+tHK
the Share Option Scheme (the “Scheme”) adopted by the Company 43 2 B R u‘%J( u‘%J ) REBRETES

on 27 November 2003. There was no change in any terms of the KBTI - HEZTEWFAA=+HILEZR
Scheme during the six months ended 30 September 2004. The  f A Wﬁtﬁ'ﬂZf%?ﬁlﬂﬁﬁﬂﬁ BtEtBIFE
details of the Scheme were disclosed in the 2004 annual report. ERZZEENFFRPHESE -

Details of the share options of the Company granted and BEEELTR EMEAA=+AY
outstanding under the Scheme during the period are set out below. *TT?%ZE%HX% ﬁ\i Zﬁ—

Number of share options Price of
BEREHA Company's
Exercise share at
Name or Adjustment As at 30 price grant
category of Asat  forbonus  September  Date of grant of Exercise period of of share date of
participants 1 April 2004 issue 2004 share options share options options options
IS R RABRE
#EASH ZEEME B4R -TEIOF BRE Rz
ATER mA—-H #E AB=TH RUBRERH BREGTES k& RARE
(Note ) (Note 2) (Note 3) (Note 4)
(M=) (W#E=) (Wt =) (s m)
HK$ HK$
AT AT
Executive Directors
BTES
Ms. Pansy CHAU
Wai Man 1,666,666 1,666,666 3,333,332 2 December 2003 2 December 2004 to 0.175 0.173
AEZRL 1 December 2013
_E2=f b3S
TZAZH T-AZRE
_E-Z=f
TZA-H
1,666,667 1,666,667 3,333,334 2 December 2003 2 December 2006 to 0.175 0.173
1 December 2013
Z2T=F ZEERE
+-A=H +-A-HE
oY Wy
+7H A
1,666,667 1,666,667 3,333,334 2 December 2003 2 December 2008 to 0.175 0.173
1 December 2013
—Z2E=E 2N
+-R=H +-A-HE
.
tZA-H

5,000,000 5,000,000 10,000,000
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SHARE OPTION SCHEME BRETE
Number of share options Price of
BEREHA Company's
Exercise share at
Name or Adjustment As at 30 price grant
category of Asat  forbonus  September  Date of grant of Exercise period of of share date of
participants 1 April 2004 issue 2004 share options share options options options
IS IS RABRE
#EASH ZEEME BAR -ZERE BRE Rz
AT ER mA—-H #BE NA=TH REBRERS BREGTES e RARE
(Note 1) (Note 2) (Note 3) (Note 4)
(st =) (H#E=) (W&t =) (Wztm)
HK$ HKS
BET BETL
Executive Directors
BTES
Mr. Simon ORR
Kuen Fung 1,666,666 1,666,666 3,333,332 2 December 2003 2 December 2004 to 0.175 0.173
fgEERE 1 December 2013
—ETC=f It 3 S
TZAZH TZAZEZE
o
+7H —A
1,666,667 1,666,667 3,333,334 2 December 2003 2 December 2006 to 0.175 0.173
1 December 2013
—23C=f ZEERE
TZAZH TZAZEZE
Y
+7H A
1,666,667 1,666,667 3,333,334 2 December 2003 2 December 2008 to 0.175 0.173
1 December 2013
—ET=F —ZT)\E
+ZFZH TZAZEZE
oy e
+7H A

5,000,000 5,000,000 10,000,000
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SHARE OPTION SCHEME BRETE
Number of share options Price of
BEREHA Company's
Exercise share at
Name or Adjustment As at 30 price grant
category of Asat  forbonus  September  Date of grant of Exercise period of of share date of
participants 1 April 2004 issue 2004 share options share options options options
IS IS RABRE
#EASH ZEEME BAR -ZERE BRE Rz
AT ER mA—-H #BE NA=TH REBRERS BREGTES e RARE
(Note 1) (Note 2) (Note 3) (Note 4)
(st =) (H#E=) (W&t =) (Wztm)
HK$ HK$
BET BETL
Executive Directors
BTES
Mr. FUNG Ping Chuen 1,666,666 1,666,666 3,333,332 2 December 2003 2 December 2004 to 0.175 0.173
BR2 %4 1 December 2013
—2%=% e ik:3
+-A=H f H Az
“E-=F
TZA-H
1,666,667 1,666,667 3,333,334 2 December 2003 2 December 2006 to 0.175 0.173
1 December 2013
—E2E=E T
TZAZH
1,666,667 1,666,667 3,333,334 2 December 2003 2 December 2008 to 0.175 0.173
1 December 2013
—23=fF —ET)\f
TZAZH TZAZEZE
2%
TZA-H

5,000,000 5,000,000 10,000,000
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SHARE OPTION SCHEME BRETE
Number of share options Price of
BEREHA Company's
Exercise share at
Name or Adjustment As at 30 price grant
category of Asat  forbonus  September  Date of grant of Exercise period of of share date of
participants 1 April 2004 issue 2004 share options share options options options
IS IS RABRE
#EASH ZEEME BAR -ZERE BRE Rz
AT ER mA—-H #BE NA=TH REBRERS BREGTES e RARE
(Note 1) (Note 2) (Note 3) (Note 4)
(st =) (H#E=) (W&t =) (Wztm)
HK$ HKS
BET BETL
Executive Directors
BTES
Mr. Dickie FU
Shing Kwan 1,666,666 1,666,666 3,333,332 2 December 2003 2 December 2004 to 0.175 0.173
Bk A 1 December 2013
—ETC=f It 3 S
TZAZH TZAZEZE
o
+7H —A
1,666,667 1,666,667 3,333,334 2 December 2003 2 December 2006 to 0.175 0.173
1 December 2013
—23C=f ZEERE
TZAZH TZAZEZE
Y
+7H A
1,666,667 1,666,667 3,333,334 2 December 2003 2 December 2008 to 0.175 0.173
1 December 2013
—ET=F —ZT)\E
+ZFZH TZAZEZE
oy e
+7H A

5,000,000 5,000,000 10,000,000
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SHARE OPTION SCHEME BRETS
Number of share options Price of
BEREHA Company's
Exercise share at
Name or Adjustment As at 30 price grant
category of Asat  forbonus  September  Date of grant of Exercise period of of share date of
participants 1 April 2004 issue 2004 share options share options options options
IS IS RABRE
#EASH ZEEME B4R -TEIOEF BRE Rz
AT ER mA—-H #E AB=TH RUBRERH BREGTES e RARE
(Note 1) (Note 2) (Note 3) (Note 4)
(st =) (H#E=) (W&t =) (Wztm)
HK$ HK$
BET AT
Executive Directors
BTES
Ms. CHAN So Kuen 1,666,666 1,666,666 3,333,332 2 December 2003 2 December 2004 to 0.175 0.173
REBLT 1 December 2013
—2%=% e ik:3
+-A=H f H Az
“E-=F
TZA-H
1,666,667 1,666,667 3,333,334 2 December 2003 2 December 2006 to 0.175 0.173
1 December 2013
—E2E=E T
TZAZH
1,666,667 1,666,667 3,333,334 2 December 2003 2 December 2008 to 0.175 0.173
1 December 2013
—23=fF —ET)\f
TZAZH TZAZEZE
2%
TZA-H

5,000,000 5,000,000 10,000,000
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SHARE OPTION SCHEME BRETS
Number of share options Price of
BEREHA Company's
Exercise share at
Name or Adjustment As at 30 price grant
category of Asat  forbonus  September  Date of grant of Exercise period of of share date of
participants 1 April 2004 issue 2004 share options share options options options
IS IS RABRE
#EASH ZEEME B4R -TEIOEF BRE Rz
AT ER mA—-H #E AB=TH RUBRERH BREGTES e RARE
(Note 1) (Note 2) (Note 3) (Note 4)
(st =) (H#E=) (W&t =) (Wztm)
HK$ HK$
BET AT
Other employees
HitES
In aggregate 4,666,666 4,666,666 9,333,332 2 December 2003 2 December 2004 to 0.175 0.173
A 1 December 2013
—2%=% e ik:3
+-A=H f H Az
“E-=F
TZA-H
4,666,667 4,666,667 9,333,334 2 December 2003 2 December 2006 to 0.175 0.173
1 December 2013
4,666,667 4,666,667 9,333,334 2 December 2003 2 December 2008 to 0.175 0.173
1 December 2013
—23=fF —ET)\f
TZAZH TZAZEZE
2%
TZA-H

14,000,000 14,000,000 28,000,000

39,000,000 39,000,000 78,000,000
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SHARE OPTION SCHEME EREE

Notes: B st -
Pursuant to the Annual General Meeting held on 30 August 2004, 1. RE-ZZTNENA=THARAZRE
an aggregate of 771,461,697 ordinary shares of HK$0.10 each were BFERE - 5£771,461,697 REREE
issued on 14 September 2004 on the basis of one bonus share, B0 TZ TAR - FIERBERAZ
credited as fully paid, for every one existing share of HK$0.10 each & BRAR TZ’ﬁKHQE@}%M

in the capital of the Company (the “Bonus Issue”), the holders of
the share options granted on 2 December 2003 were entitled to
adjustments to the number of shares of HK$0.10 each by (i) doubling
the amount of share options and (ii) reducing by half of the exercise

price to HK$0.175 per share.

The vesting period of the share options is from the date of the

grant until the commencement of the exercise period.

The exercise price of the share options was adjusted for the Bonus

Issue made on 14 September 2004 from HK$0.35 to HK$0.175.

The price of the Company’s shares disclosed as at the date of the
grant of the share options is the closing price on the Stock Exchange
on the trading day immediately prior to the date of the grant of the
share options and was adjusted for the Bonus Issue in September

2004 from HK$0.345 to HK$0.173.

Share options do not confer rights on the holders to dividends or

to vote at shareholders’ meetings.
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SHARE OPTION SCHEME

The directors do not consider it appropriate to disclose a theoretical
value of the share options granted, because a number of factors
crucial for the valuation cannot be determined. Accordingly, the
directors believe that any valuation of the share options based on
various speculative assumptions would not be meaningful, but

would be misleading to the shareholders of the Company.

No share option was granted, exercised, lapsed or cancelled during

the period.

As at the balance sheet date, the Company had 78,000,000 share
options outstanding under the Scheme, which represented
approximately 5.1% of the Company’s shares in issue as at that
date. The exercise in full of these share options would, under the
present capital structure of the Company, result in the issue of
78,000,000 additional ordinary shares of the Company and
additional share capital of HK$7,800,000 and share premium of
HK$5,850,000 (before issue expenses).

EREE
EXRAR ANAEHEEETARAMREZ
BRAE BTERBECREBREZER
BE- Bt EFRARE  TAREBAR
RETZEREGHERESSR  BRYER
RARRER -

AL AR 7 KM

REER  KARRFETHRITEZBR
#7A78,000,000 1 - HHERZBAREE %
TRMH51% « BARABERAEEE
HTEBRE BERARAED
78,000,000 AR ZB S AR AR 19 - AR AR R AR
1735 (B 1 5 B3 Jn 7 7,800,000 7T ko 74 ¥
5,850,0007C (F1FRE 4T 2 /) ©
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SUBSTANTIAL SHAREHOLDERS’ AND OTHER PERSONS’
INTERESTS IN SHARES AND UNDERLYING SHARES

As at 30 September 2004, the following interests of 5% or more
of the issued share capital and share options of the Company
were recorded in the register of interests required to be kept by

the Company pursuant to Section 336 of the SFO:

TERRREMALTRROREBREG 2
&

RZZZMENA=TRH ARAERES
FPHEGROFEBHFEZREECTHE
R THALTRARBEETRARERE
FEER 5% PR

Long position: e
Percentage of
Number of the Company'’s Number
Name of substantial Nature ordinary issued share of share
shareholder of interest shares held capital  options held
EERDABRT PR B IR
TERRHE BEME AEEEREA REAED 28

Mr. LAW Ka Sing
BRERE

Directly beneficially owned
BEERERES

Save as disclosed above, no person, other than the directors of
the Company, whose interests are set out in the section “Directors’
interests and short positions in shares and underlying shares”
above, had registered an interest or short position in the shares
or underlying shares of the Company that was required to be

recorded pursuant to Section 336 of the SFO.
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PURCHASE, SALE OR REDEMPTION OF THE COMPANY'S
LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold
or redeemed any of the Company’s listed securities during the

period.

CODE OF BEST PRACTICE

None of the directors of the Company is aware of any information
that would reasonably indicate that the Company is not, or was
not for any part of the six months ended 30 September 2004, in
compliance with the Code of Best Practice (the “Code”) as set
out in Appendix 14 of the Listing Rules, except that one of the
independent non-executive directors of the Company is not
appointed for a specific term as required under paragraph 7 of
the Code. Each of the other two independent non-executive
directors of the Company has been appointed for a term of one
year which will be automatically renewed subject to early
termination by mutual consent or three months’ prior notice. All
the independent non-executive directors of the Company are
subject to retirement by rotation and re-election at the annual

general meeting in accordance with the Company’s bye-laws.

BE HEIBEAQF LTRSS

ARASEEAMEATNAANRERE
HESEOARRER EHE S

BEEASTA
ARRIBESHEETEFNERTARER
BRAARAARBINEBE_TTMENA=
THIEAEAZ EFERREELE EMmRA
Pif 8%+ Pupn 8 xE R SR (TPRIL) - 16
ARB—EBBUFRTEZSLELTAET
BRZERRBEBEERRI - RRAAEBT
MBI FRTEEREZZEHA—F K
FREHFAEH=—EAETEBARERL -
DA BED - AARIBBUFRTES
BRARARA Z ARERMAR - RERBF
RELHERERERET -
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AUDIT COMMITTEE

The Company has an audit committee which was established in
accordance with the requirements of the Listing Rules, for the
purpose of reviewing and providing supervision over the Group's
financial reporting process and internal controls. The audit
committee has reviewed the unaudited interim financial statements
for the six months ended 30 September 2004. The audit committee
comprises three independent non-executive directors of the
Company.

By Order of the Board
LAW Ka Sing
Chairman

Hong Kong, 30 November 2004
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FINANCIAL RESULTS EE S

The board of directors (the “Board”) of Bossini International @EEREEERAR([AAF])vES
Holdings Limited (the “Company”) is pleased to announce the B ([EFB))RAS hA 27 REWE A7
unaudited consolidated results of the Company and its subsidiaries ~ ([AEE ) HEE -TTMFEAR =T BHIEX
(the "Group”) for the six months ended 30 September 2004. The [AARKEER Y GALEER_TT=FH
results, together with the comparative figures for the HZHEHFHMT :

corresponding period in 2003, are summarised as follows:

CONDENSED CONSOLIDATED PROFIT AND LOSS ACCOUNT BHESEER
Six months ended
30 September
BEAA=tHIL~AEAR

2004 2003
“EENE —ET=F
(Unaudited) (Unaudited)
(RBER) (REERZ)
Notes HKS$'000 'HK$°000
i BETT BT
(Restated)
(B &)
Turnover exm 2 879,028 790,681
Cost of sales SHER K (431,058) (441,829)
Gross profit E7 447,970 348,852
Other revenue Hilr A 3 5,076 3,541
Selling and distribution costs HERDHERA (266,191) (247,865)
Administrative expenses THRAX (87,635) (80,051)
Other operating expenses Hih 2B % (18,342) (18,351)
Profit from operating EEEBER 4
activities 80,878 6,126
Finance costs AR A 5 (464) (2,865)
Profit before tax BR B AR R 80,414 3,261
Tax HIE 6 (17,596) (228)
Net profit from ordinary BREEEAEER
activities attributable TR A
to shareholders 62,818 3,033
Dividends RE 7 21,773 -
Earnings per share SREF 8
Basic HA 4.07 centsfl 0.21 centsill
Diluted #E 3.91 centsfl N/AT 8 B
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CONDENSED CONSOLIDATED BALANCE SHEET

Non-current assets
Fixed assets
Deferred tax assets
Deposits paid

Current assets
Inventories
Debtors
Bills receivable
Deposits paid
Prepayments and
other receivables
Cash and cash equivalents

Current liabilities
Creditors and accruals

Bills payable

Tax payable

Due to related companies
Interest-bearing bank loans

Net current assets

Total assets less
current liabilities

Non-current liabilities
Interest-bearing bank loans
Provisions

Capital and reserves
Share capital

Reserves

Proposed dividend
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As at

30 September 2004
R-ZZOMEF
hWAB=+H
(Unaudited)
(REER)
HK$'000

BETRT

109,265
3,329
47,006

159,600

303,557
44,060
6,458
15,975

17,530
200,222

587,802

192,961
27,679
22,791
17,739
25,000

286,170
301,632

461,232

1,180
1,180
460,052

154,292
277,987
27,773

460,052

181,901
37,929
4,182
16,942

12,420
225,492

478,866

128,264
9,035
11,193
7,245
20,000

175,737
303,129

461,723

15,000
1,038

16,038

445,685

77,146
322,251
46,288

445,685



CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN

EQUITY

At 1 April 2004

2004 final dividend
declared

Issue of bonus shares

Eichange realignment and
net losses not recognised
in the profit and
loss account

Net profit for the period
attributable to shareholders

Proposed interim dividend

At 30 September 2004

At 1 April 2003
Issue of rights shares
Exchange realignment and
net losses not recognised
in the profit and
loss account
profit for the period
attributable to shareholders

At 30 September 2003
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BEf/-EEME
78R8
“fﬂ%
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RZZEMEAAZTH

AZE5ZERA-H

BrkRRA
ELEZRAR
BREREDL
FEE
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Y
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Bossini International Holdings Limited & ¥ 3 B B &

BERRE

BHGEREEZBEXR
Share Exchange
Share  premium  Capital Contributed fluctuation  Reserve  Retained  Proposed
capitl  account  reserve  surplus  reserve funds  profits  dividend Total
Rt &% g1 HE i RE B
Rx  EEE (1] Bk ROEE £¢ ot R& g
(Unaudited)  (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)  (Unaudited) (Unaudited)
(KEgR) (AEER) (RE8%) (MEER) (REBR) (REEW) (F8%%) (MER) (REEH)
HKS000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HK$'000
BT AETn  AMTr  RETR EBTn BETn BEfn EETn BETn
71,146 68,229 2919 99175 12,607 1750 143,408 46,288 445,685
- - - - - - - (46,288)  (46,288)
76 (68,229) - (8919 - - - - -
- - - - ey - - SAL)
- - - - - - 62,818 - 62818
. . . - . - @m am -
154,292 - (2919 90,28 10,444 1750 178453 173 460,052
S0 38209 280 915 9312 1750 71600 B IERE
5753000 - - - - - e
- - - - ) - - )
- - - - - S Y -3
11,146 68,229 2,081 99,175 8,367 1,750 74,633 - 331581

interim report # i 3k ¥ 2004/05



Bossini International Holdings Limited £ ¥ EIREEER A 7

CONDENSED CONSOLIDATED CASH FLOW STATEMENT HHEEHERER

Six months ended

30 September
BENA=THLEXRMEA

2004 2003
—EEMFE —EE=F
(Unaudited) (Unaudited)
(REER) (RiEFE%)
HK$'000 HK$'000
BT BT
Net cash inflow from BEELE2
operating activities FRERA 57,972 13,011
Net cash outflow from REEEZ
investing activities FRERE (27,112) (16,493)
Net cash (outflow)/inflow BMEZHZ2FRSE
from financing activities GRH) /HFA (56,288) 15,828
(Decrease)/increase in cash BeRBELEHEER
and cash equivalents Z CGR2) /& (25,428) 12,346
Cash and cash equivalents RUA-BZzEER
at 1 April BeEEEHR 225,492 76,134
Effect of foreign exchange rate SNER MEEE 2
changes, net -4 M- 158 205
Cash and cash equivalents RABA=+BZEE
at 30 September kRE&EEER 200,222 88,685
Analysis of balances of cash and ReRBELEEER
cash equivalents EHROM
Cash and bank balances Be MIR1THE S 157,247 88,727
Time deposits with original maturity of RIREEEA DR
less than three months when acquired =l AzE#HFER 42,975 -
Bank overdrafts RITESL - (42)
200,222 88,685
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Bossini International Holdings Limited £ i BB EEER A 7

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS

1.

Basis of preparation and accounting policies

These unaudited condensed consolidated interim financial
statements are prepared in accordance with the Hong Kong
Statement of Standard Accounting Practice 25 “Interim
financial reporting” issued by the Hong Kong Institute of

Certified Public Accountants.

The accounting policies and basis of preparation used in the
preparation of the interim financial statements are consistent
with those used in the annual financial statements for the

year ended 31 March 2004.

Segment information

An analysis of the Group's revenue and profit by business
segment is not presented as the Group's revenue and results
are predominantly derived from retailing and distribution of

garments.

RGeS B RRME

RHEEEREHHE
WARBEZZEHESTHYE R
o DERBAGHMLGRMZAE
G EE 5 RIE 2505 [ 5 B 75 3R
R X

RRETPHHBRERAEA K
REGHERE HRUEBE_TTN
FZA=ZT - HUEFEZHBRERA
BE—H-

TEER
ENAEEZRANEEETZREK
REERDHEER  RUBREEALE
BREBDRZWATEN DT -
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Bossini International Holdings Limited £ ¥ EIREEER A 7

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL

STATEMENTS

2. Segment information (continued)

An analysis of the Group's revenue and profit by geographical
segment for the six months ended 30 September 2004,

together with the comparative figures for the corresponding

period in 2003, is as follows:

Hong Kong

2004

BR

2003

RGeS B RRME

2. DEER (B
BE_ZTMFAA=THILEREA
W AEERBE DR Z WA KR
o ER-ZET=FRPZLRE

FOT
Mainland
China Taiwan Singapore Consolidated
REXE =} | fing &8
2004 2003 2004 2003 2004 2003 2004 2003

CEIME CTT-F ZSEME CTECF CEEME CST-F CREME CT5CF CSEME CI%-
(Unaudited) (Unaudited)(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(FEER) (FOZH) (RBBH) (REZW) (REER) (FEER) (REBH) (ROE7) (REBR) (F027)

HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000
BETR EETn BETn RETn BETn BETn BETn RETn BEIR RETR
Segment revenue: AEMA:
Sales to external HETIEER
customers 460,345 369309 185916 213785 149,805 131942 82962 75645 879,028 790,681
Other revenue EhMA 445 937 2,676 851 1,1 1.346 18 30 4310 3,164
Total 3 460,790 370246 188592 214,636 150976 133288 82,980 75675 883,338 793,845
Segment results PE%E 57603 12,663 5750 (16,469) 9,981 5,638 6,772 3916 80,112 5,749
Interest income HELON 766 3N
Profit from operating EEEHEH
activites 80,878 6,126
Finance costs BERE (464 (2,865)
Profit before tax Biaf 80414 3261
Tax #E (17,596) (228)
Net proft from ordinary ~— FEREGAR
activities attributable TR
to shareholders 62,818 3,033
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Bossini International Holdings Limited £ i BB EEER A 7

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL FBGE B REM S

STATEMENTS
3.  Other revenue 3. HwA
Six months ended
30 September
BENA=THLEXREA
2004 2003
—EENE —EE=
(Unaudited) (Unaudited)
(REER) (REEER)
HK$'000 HK$'000
BETT BETT
Interest income FLE A 766 377
Royalty income ESE 3 ON 2,168 426
Gross rental income HEWAEHE 1,262 1,289
Others i 880 1,449
5,076 3,541
4. Profit from operating activities 4. BEEBER
Profit from operating activities is arrived at after charging: EEEBRNZMKRTIER :
Six months ended
30 September
BENA=THLEXREA
2004 2003
—EENE —EE=F
(Unaudited) (Unaudited)
(REER) (REEER)
HK$'000 HK$'000
BETT BETT
Depreciation wE 23,228 25,388
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Bossini International Holdings Limited £ ¥ EIREEER A 7

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL FBGE B REM S
STATEMENTS
5. Finance costs 5. BEMAK

Six months ended
30 September
BEAA=1+RLEAMEA

2004 2003
“EENEF ZET=F
(Unaudited) (Unaudited)
(REER) (REEER)
HK$'000 HK$'000
BETR BETT
Interest on bank loans ZERAFAEBHEEZ
and overdrafts wholly  SBITEFREZHFE
repayable within
five years 464 2,865
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Bossini International Holdings Limited £ i BB EEER A 7

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL FBGE B REM S
STATEMENTS

6. Tax 6. BIE
ERNGHERBE_ZTMNFAA
=T BERBEARAREBRRZ A
ERBEMNAREI75% (ZFT =
F17.5%) IR - R R
BERDENNTIE - HREAKHE
EBKemERRZERER 2E
REH  mERTHERAE -

Hong Kong profits tax has been provided at the rate of
17.5% (2003: 17.5%) on the estimated assessable profits
arising in Hong Kong during the six months ended 30
September 2004. Taxes on profits assessable elsewhere have
been calculated at the rates of tax prevailing in the countries
in which the Group operates, based on existing legislation,

interpretations and practices in respect thereof.

Six months ended
30 September
BENAA=1+HRLEAMEA

2004 2003
—EENE —EE=F
(Unaudited) (Unaudited)
(REER) (REEER)
HK$'000 HK$'000
BE TR BETT
Current tax: AEIRTIE -
Hong Kong N 8,973 1,150
Elsewhere H At i [ 5,661 54
Under/(over) provision — BEHEEETE,/
in prior periods (FBE ) 931 (976)
Deferred tax RIERIE 2,031 -
Tax charge for the HABEX
period 17,596 228
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Bossini International Holdings Limited £ ¥ EIREEER A 7

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL FBGE B REM S

STATEMENTS
7. Dividends 7. RE
Six months ended
30 September
BENA=THLEXRMEA
2004 2003
—EENE —TT=F
(Unaudited) (Unaudited)
(REER) (REER)
HK$'000 HK$'000
BE TR BETT
Interim dividend - REIR S —
HK1.8 cents (2003: nil) &A% & @Ak 1.8/l
per ordinary share (ZZE2=F:8) 27,773 -
8. Earnings per share 8. BREF
The basic earnings per share is calculated based on the net BREFRBFNDRERE_ZTHNF
profit from ordinary activities attributable to shareholders ANA=+HRERBEANREEGRE
for the six months ended 30 September 2004 of X% F 5 5%62,818,000L(ZFF
HK$62,818,000 (2003: HK$3,033,000) and the weighted = : #¥3,033,0000T) R HIAC
average of 1,542,923,394 (2003: 1,410,908,732 as restated) TE@N \QZEDT§$H§5{1,54Z,923,394
ordinary shares in issue during the period, as adjusted to B(ZZEZ=%: EFHINER
reflect the bonus shares issued during the period. 1,410,908 732Hx) HE  REE AR

B ER A BT Z AR -
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Bossini International Holdings Limited & ¥ 3 B B &

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS

8.

Earnings per share (continued)

The calculation of diluted earnings per share is based on the
net profit from ordinary activities attributable to shareholders
for the six months ended 30 September 2004 of
HK$62,818,000. The weighted average number of ordinary
shares used in the calculation is the 1,542,923,394 ordinary
shares in issue during the period, as used in the basic
earnings per share calculation; and the weighted average of
63,183,564 ordinary shares assumed to have been issued at
no consideration on the deemed exercise of all share options
during the period.

A diluted earnings per share amount for the six months
ended 30 September 2003 has not been disclosed as no
diluting events existed during that period.

Fixed Assets

Opening net book value Bz REFE
Additions NE

Disposals &
Depreciation neE

Exchange realignment 0E 3, 58 B
Closing net book value MRz R FE

BERRE

RGeS B RRME

FREF (&)

SREFRFDREEE-_ZSTHF
NA=+HRLENBARNBRERGERE
EF RN B 62,818,000 E o
§+ AR L ERET98 (FAR
FESREARARN) AHABBITLE
Hx1,542,923,394ﬂx’ BB BHAHE
ERHITEBREMRSRERTH
T3 A% A F ¥9 £163,183,564f% °

MRBE_TE=FAA=THLR
BALTELRSERBNEE L=
B HUEAZBRABARESREE
B -

BEEEE

As at As at

30 September 2004 31 March 2004
R-B2NE RZZETME
hA=+H —A=+—H
(Unaudited) (Audited)
(REERZ) (BER)
HK$'000 HK$'000
BETR BT T
107,775 127,709
28,609 34,495
(3,419) (6,741)
(23,228) (48,997)

(472) 1,309

109,265 107,775
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Bossini International Holdings Limited £ ¥ EIREEER A 7

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL FBGE B REM S

STATEMENTS
10. Debtors 10. BB
Other than cash and credit card sales, the Group normally BREeRERBHEN  KAEBEE—
grants credit periods of up to 60 days to its trade customers. BREATRTHEESEP&R60KE
g8 o

An aged analysis of trade debtors, based on invoice date, is NTREZZEFRKRERZERS

as follows: i
As at As at
30 September 2004 31 March 2004
R-ZEENE RZTTWF
hB=+H —A=+—H
(Unaudited) (Audited)
(REER) (k&%)
HK$'000 HK$'000
BE TR BT
0 to 30 days 0230k 36,896 25,770
31 to 60 days 31260k 7,024 11,129
61 to 90 days 61290k 52 937
Over 90 days #I0K 88 93
44,060 37,929
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Bossini International Holdings Limited £ i BB EEER A 7

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL FBGE B REM S

STATEMENTS
11. Creditors and accruals 1. BNERARESRE
Included in creditors and accruals is a trade creditors balance ERNERRESREN  BBERE
of HK$85,702,000 (31 March 2004: HK$40,601,000). (SR A4 5275 %85,702,000L (=2 F
mE=A=+—H : #%40,601,000
JT) °

An aged analysis of trade creditors, based on invoice date, WTREZZEFENERZERS

is as follows: i
As at As at
30 September 2004 31 March 2004
R-ZEENE RZTTWF
hB=+H =R=+—H
(Unaudited) (Audited)
(REER) (&%)
HK$'000 HK$'000
BE TR BETT
0 to 30 days 0230k 71,614 27,325
31 to 60 days 31260k 10,389 11,092
61 to 90 days 61290k 2,828 1,890
Over 90 days #I0K 871 294
85,702 40,601
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Bossini International Holdings Limited £ ¥ EIREEER A 7

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL FBGE B REM S

STATEMENTS
12.  Share capital 12. BE
As at As at
30 September 2004 31 March 2004
R-ZEENE RZTTWF
hWB=+H —A=+—H
(Unaudited) (Audited)
(REER) (&%)
HK$'000 HK$'000
BE TR BT T
Authorised: EEMBR
2,000,000,000 (31 March 2,000,000,0008%
2004: 2,000,000,000) (ZFTMNF=ZA=1+—HR:
ordinary shares 2,000,000,0008%) & & E1E
of HK$0.10 each B0z EBR 200,000 200,000
Issued and fully paid: BEITRBEBRA
1,542,923,394 (31 March 1,542,923,394/%
2004: 771,461,697) (ZETMF=ZA=1+—HR:
ordinary shares 771,461,6970%) BIREE
of HK$0.10 each 01072 BB 154,292 77,146
Pursuant to the annual general meeting held on 30 August BE_ZZNENA=ZTHETZR
2004, an aggregate of 771,461,697 ordinary shares of RAFERE  ARARZZEZEMEN
HK$0.10 each were issued on 14 September 2004 on the ATHBEREHFE-REERHAIE
basis of one bonus share for every one existing share held , BoRAKRZEE  &#HET
as fully paid bonus shares by capitalising the sum of 771,461,697 IR EEE$0.10T 2
approximately HK$68,229,000 and approximately LA WEBARRFROEERR
HK$8,917,000 to the credit of the Company's share premium BABBIR D B4 7% #68,229,0007T
account and contributed surplus account, respectively. R4 E 8,917,000 2 BERETE

AW ARDE SR B2 AL -
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Bossini International Holdings Limited & ¥ 3 B B &

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL FBRGEHBREMZ
STATEMENTS
13. Related party transactions 13. BEALRZ
The Group had the following material transactions with AEERBNEFEALTETZER

RHWMT

related parties during the period:

Six months ended

30 September
BENA=THLEXRMEA

2004 2003

—EEME —EE=F

(Unaudited) (Unaudited)

(REER) (REEZ)

Notes HK$'000 HK$'000

iogz3 BETRT BT

Rental paid for warehouse premises Eefe (a) 517 496

Rental paid for office premises PAERE (b) 2,177 2,193

Purchase of garments BERK (c) 130,259 -
Notes: HiaF -

(a)

The rental was paid to Laws International Group Limited
("Laws International”). Certain directors of Laws International,
who have beneficial interests therein, are relatives of Mr. LAW

Ka Sing and Mr. Simon ORR Kuen Fung, directors of the
Company. The rental was determined by reference to open
market rentals at the inception of the tenancy agreement.

The rental was paid to Bright City International Limited (“Bright
City International”). Certain directors of Bright City
International, who have beneficial equity interests therein,
are relatives of Mr. LAW Ka Sing and Mr. Simon ORR Kuen
Fung, directors of the Company. The rental was determined
by reference to open market rentals at the inception of the
tenancy agreement.

During the period, garments totalling HK$130,259,000 were
purchased from certain wholly-owned subsidiaries of Laws
International. Certain directors of these companies, who have
beneficial equity interests therein, are relatives of Mr. LAW
Ka Sing and Mr. Simon ORR Kuen Fung, directors of the
Company. The purchases were determined by reference to
the prevailing market prices.

RenEd FEREREEERAR
([REERR]) - NERXERE AR &
BAESEZETREEARAIES
EXERERNBERECRE -1
EN2BRANERE 2 ARATERS
EE -

BEHEN FERERER QR (N2
WERR]) o PERERE AR & KRR
BRECETREEDNANDERTER
BERARMEEREZEE - BT
%ﬁﬁ%ﬁ%’ii@(ﬁ%z/ﬁﬁﬁﬁ@i‘ﬁﬁg
= o

BN ARESFIRETER
2EMBRABEA LB
130,259,0007C Z AL &K ° ﬁ%x%@ﬂ
%ﬁa SRAEECETRESDA
RABEERZERERAEEREL
BB RENSBERIMESR] -

23
LB
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interim report # # 3k % 2004/05

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL &AM BHREM T
STATEMENTS
14. Commitments 14, &IE
(a) Capital commitments (a) EBAREIE
As at As at
30 September 2004 31 March 2004
R-ZZETWE RZEZTNEF
hB=+H —A=+—H
(Unaudited) (Audited)
(REER) (EEZ)
HK$'000 HK$'000
BT BT T
Contracted but not provided for B4 M R B 2,498 393
Authorised but not contracted for 2 #t & M AR 4 1,024 -
3,522 393
(b) Commitments under forward foreign exchange (b) BEMESHNZEIE
contracts
As at As at
30 September 2004 31 March 2004
R-ZZETWE RZTZTNEF
hB=+H —A=+—H
(Unaudited) (Audited)
(REER) (EEZ)
HK$'000 HK$'000
BET T BT
Forward foreign exchange contracts & HISNE A 4 76,266 60,191



Bossini International Holdings Limited £ i BB EEER A 7

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL FBGE B REM S

STATEMENTS
15. Contingent liabilities 15. RAEE
As at As at
30 September 2004 31 March 2004
R-ZENE RZTZTWEF
hB=+H =R=+—H
(Unaudited) (Audited)
(REER) (&EZ)
HK$'000 HK$'000
BE TR BT T
Bank guarantees given in lieu of REKE R
utility and property rental deposits ¥ ¥ & 2 BT IR 493 36
Other than the contingent liabilities disclosed above and in BEXRTXHFI16[£EREEHE]
Note 16 “Post balance sheet event” below, there have been NEBZHABEN - REBEFA
no material changes in contingent liabilities in respect of FTHZIABBEE-_TTWEFE=A=
the Group's litigations since 31 March 2004. T—BURIEEKRE
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Bossini International Holdings Limited £ ¥ EIREEER A 7

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL FBGE B REM S

STATEMENTS

16. Post balance sheet event 16. HHEAKRSEHE
In October 2004, a Taiwan branch of one of the Group’s RZZEZWMF+ A REBEEF—FHF
subsidiaries (the “Taiwan Branch”) received a notice of claim MBRAR B EANTT ([8EA1T]) M
from the Taipei National Tax Administration, Ministry of ANgEBetmEBRB (A mE S
Finance (the “TNTA"), relating to the underpayment of Bl)ZHERBHE  BREAER
business tax on sales made through certain retail stores which Z-5-AE_ZZ=FTAHHE
were operated under co-operative arrangements with third BEERHRE=EMEBE L ETE
parties during the period from January 2001 to May 2003 EEHMP R EERBHIRER
together with penalties of approximately NTD27.9 million in A £ HF A %27,900,0000 (5 E
aggregate (equivalent to HK$6.5 million). 775 %6,500,0007T) ©
The directors, based on the advice from the local tax ERNBESTTEMBBERRMERZ
representative of the Taiwan Branch, believe that the branch ER EZHEZITEERHRER
has a valid ground to object the claims from the TNTA, and REaitmERBzEE AR
accordingly, have not made any provision for the tax claim BERZZZNFNA=THR B
as at 30 September 2004. REELEE -

17. Approval of the interim financial statements 17. PHEIMBHRR2ME
The condensed consolidated interim financial statements EEREN-ZEMNE+—-—A=TH
were approved and authorised for issue by the Board on 30 EREEEAAGARZETHAE

November 2004. BE -
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REGIONAL PERFORMANCE ANALYSES X ERE 2947
FOR THE SIX MONTHS ENDED 30 SEPTEMBER B#Z AN A=+ H1ANMEA

SALES PERFORMANCE $§E& R %

Sales (in HKS mn) Floor Area (Sq. Ft.) Net Sales Per Sq.Ft. (in HKS) Same Store Sales Growth*
HER(EMEER) BEER(THR) EYARFHER BN RAEHEEEER
2004 2003 Change 2004 2003 Change 2004 2003 Change 2004 2003
RETAIL & ZEEME -TT-E BR 0 CREME CIT-E B ZEEME _TT-F ER O CEEQNE  CTIC
Hong Kong &% 348 29 +18% 106,100 98,500  +8% 6,900 5800  +19% +19% +23%
Mainland China % Bl A 132 133 -0.4% 249,100 269,100  -7% 1,100 900 +20% +11% -25%
Taiwan &% 150 132 +14% 121,400 124,600  -3% 2,500 2,100 +17% +14% +8%
Singapore 1 A% 83 76 +10% 28,100 32,600 -14% 5,800 4700 +23% +12% +10%
Total &£ 713 637 +12% 504,700 524,800  -4% 2,900 2300 +25% +16% +10%
Sales (in HKS mn) * Same store sales growth is the comparison of sales of the same stores having full
HEB(ELEET) month operations in comparable periods
2004 2003 Change AEHERERREAEBRUBENTEAR HERHE
FRANCHISE 53F 8% :  —28mE -TT=F &%
Hong Kong -Export 275 - 10 106 68 +56%
Mainland China B X 45 68 -33%
Total A £ 151 136 +12%

TURNOVER ¥ %8

Hong Kong & %

Hong Kong & &
52% (47 %)

Domestic
Retail Sales

Ay
BEHER
77% (81%)

Mainland China
FE KR
21% (27%)

OPERATING PROFIT & 3% % 7l

Hong Kong & &
72%

Mainland China

FE AR
8%
Taiwan &%
17% (17%) Taiwan &%
1H 03/04 figures are shown in brackets 12%
_ . Singapore i3
03/04 L ¥ FHFLRIEF LT Singapore i fi3% 8%
10% (9%)
OPERATING PROFIT & & Fl OPERATING MARGIN # E &7l %
wwEmr  395%
HK$mn 2003
_ 57 15 — o
60 2003 13% o 2004
[ 2004 10
a0 7% 8%
NA 7T i A 9 L 9 5%
A 73% > 3% 3 4%
ok 13 'S 'S N
5 10 7 ! I
5 4 0
. el ni
20%- -16 -10 = -8%
Hong Kong Mainland Taiwan Singapore Hong Kong Mainland Taiwan Singapore
EiE China aig o %g\/% China - %)%W&
hEKE hEKE
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