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Global distribution network

2IRD IHHAS

® @@@

Hong Kong and Macau

BB R 39 (40)
Mainland China

B AR 177 (164)
Singapore # 0% 14 (16)
Taiwan & & 65 (64)
Bangladesh & N (1)
Brunei 3 1(1)
Czech Republic 32 #FE 3(4)

Dominican Republic

ZHAEMEFE 4(4)
India ENfE 207 (198)
Indonesia HIE 11(11)
Kenya 5/ 4 (5)
Laos i 1(1)
Middle East* FrER* 408 (308)
Myanmar 4 18 (17)
Nepal fE’E 3(3)
Reunion Island B EL S 1(1)
Romania % & /225 7(6)
Rwanda & 1(1)
Thailand Z= & 87 (81)
Uganda &F iz 0 (1)
Venezuela Z A # 6 (6)
Vietnam i 5(5)

295081 | 768 654

directly managed stores in

export franchised stores

Hong Kong and Macau, mainland China, OSSR

Taiwan and Singapore

RREB R - FEARE

MERERER

&8 R

. 1,063 o33

stores in about 31 countries and regions
SRR A3 AR R Kt

* The Middle East includes Armenia, Bahrain, Jordan, Kuwait,
Lebanon, Oman, Palestine, Qatar, Saudi Arabia and UAE
PREFEEERER  BM - NB - RES

REH - [ BHEIE - FEF - DETRARMABSERE
() Figures at 30 June 2018 are shown in brackets
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Financial and operational highlights 81# &

Financial performance B1#% 35

Key financial indicators = 281

el Y=

SEEE

I;gﬁlgménn ,gl?g HKfﬁmn 31 December 30 June 31 December
AREAT  BRERR 2018 2018 2017
i m;r:;:; o me?m “2-N\F “BN\F Change ~ —Z—t% Change
31December 31 December T=R=t-8 7~A=fH #8 f-A=t-A #2
2018 2017
=
- s_ﬁi _ i—%ﬁ Inventory turnover* (days)
+=B=+-B +-A=1-# change FEREH (X) 124 80 144 days K 105 ™19 days K
IE~MEA 1E~1EA Q%
Revenue um 875 974 ¢ 10% Inventory level(in HK$mn)
Gross profit 41 457 512 VIT% | kT (ASEET) 25 03 Mao% 66 7%
Loss from operating activities
BEEBER (24) (10) ¥ 150%
|};;S% for the period ?ttrlbutable to owners Current ratio (times)
26, 12 ¥ 118% N >
Basic ‘OSS o Share (in HK cents) o 1 ’ MELLE (f5) 34 3.10 10% 29 M15%
SRERBEGEL) (1.57) (0.72) ¥ 118%
Qgggggﬂ'ge;‘ggw are in HK cents) 12 122 0% Time deposits, cash and
bank balances (in HK$mn)
Gross margm (%) ERFEFARS R
EFE (%) 52% 53% W 1% ptEESE RiTtts (ERAET) 306 341 ¥ 10% 354 V4%
Operating margin (%)
EEarE (o) % A% V% pts EEAK
Net margin (%) .
> N Net cashT (in HK$mn)
7 9 E -19 9 b et (g -
FETE W ¥ " VIRpSEERE | mosmt (smann) 83 W 17% B B 2%
EBITDA
Rt HIE - BOR - TEREHNEA (15) 1 3 1378%
EBITDA margin (%) Total liabilti
Lzl B PV g g otal liabilities to
RetFE - TR ERBHABNE (%) 2% 0% ¥ 2% pts HEAEZ equityrato (%)
) ' waEYREER 6% pts 2% pts
Copta sypnciture 2 5 wm|  HE® % % EESE 3% BEAY
* Inventory held at period/year end divided by annualised cost of sales times 365 days
HlEE R 2 FEB AR ERAR365K
* Time deposits, cash and bank balances less bank borrowings
TR & RIRITHREBRIRIT B
Global distribution network Zhk% #5484%
31 December 30 June 31 December
2018 2018 2017
—E-N\F —T-N\F Change —T—+F Change
+=HA=+-8 NA=+H L8 +=ZA=+—8 (LY
Hong Kong and Macau %R ®F
Directly managed stores EH# & 125 & 39 40 (2 41 V2
Mainland China B Xk
Directly managed stores & % & 12 [5 4 177 164 ™3 164 13
Franchised stores 15 #F 45 & i 0 0 0 2 ¥ 2
Sub-total /\at 177 164 13 166 1
Taiwan A%
Directly managed stores E# B 125 65 64 ™ 61 ™4
Singapore 7N
Directly managed stores & 12 5 & 14 16 V2 16 ¥2
Other countries Ef1Ex
Export franchised stores {H A5 FF4C & [E 45 768 654 M 114 656 112
Total &#
Directly managed stores B4 & 12 J £ 295 284 ™M1 282 ™13
Franchised stores FFEF A& & 768 654 114 658 110
1,063 938 1125 940 t123




Regional performance analyses {Zith[& &R IR 2 D47

Sales (in HK$mn) Profit/(loss) from operating activities (in HK$mn) Operating margin (%)
HER (BYEET) SEXRRA/(BE) (B¥EER) EERAE (%)
Six months Six months Six months
ended ended ended
31 December 31 December 31 December
2018 2018 2018
a0z #E #z
—E2-0\fF —B-0\F —B-N\F
T=A=1-A T=A=t-H TZRA=t-A
XA EXEA 1Ex{EA
Hong Kong and Macau % [ %9 576 646 ¥ 1% 17 12 42% 3% 2% M%pt HESEH
Mainland China 2 B A 167 171 ¥ 2% (23) (12) ¥ 92% -14% 7% V7%pts HESH
Taiwan &4 78 87 ¥ 10% (13) 6) $117% 17% 1% ¥ 10%pts AESH
Singapore #7014 54 70 ¥ 23% (5) (4) ¥ 25% 9% 6% ¥3%pts EELH
Total &% 875 974 ¥ 10% (24) (10) ¥ 150% 3% 1% W 2%pts HEAE
Revenue by geographical market JZ[& 157 58 2 Uz
Six months ended 31 December 2018 HHE —T— \F+=-A=+—HI~EA
Hong Kong and Macau Mainland China 1 A p=

BB RIRM
66 % (66%)

Regional retail performance indicators ith[& 2 & KIFIEIZ

S 19%18%)
Taiwan &7
9% (9%)

Singapore 7 A3
% 6%0%)

() Figures for the six months ended 31 December 2017 are shown in brackets

HE-FT—tF+T A=+ BALEAEAZBFTUERRT

Same-store sales growth (%)*

Net retail floor area (sq. ft.)

FEHERER (%) FTEREEM (FAR)
Six months ended
31 December
2018 31 December
BE-Z-N\F 2018
+=A=+-R —B-N\F
1EAEA +=A=+-8
Hong Kong and Macau &% &% F9 -5% -4% 121,600 125,000 Vv 3% 125,800 ¥ 3%
Mainland China /B ARE 3% 9% 151,600 140,700 T 8% 147,000 3%
Taiwan & 7% 5% 68,800 68,800 0% 69,400 V1%
Singapore #7014 -6% -8% 20,000 24,600 ¥ 19% 24,200 V17%
Total &3 -5% -2% 362,000 359,100 M 1% 366,400 ¥ 1%

* Same-store sales growth is the comparison of sales of the same stores having full month operations in comparable periods
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1 Bossini International Holdings Limited 42 % & B % &£ @ 5 [R 2 7

MANAGEMENT DISCUSSION AND ANALYSIS
OVERVIEW

Despite the vibrant momentum at the beginning of 2018, the
global economy lost speed during the year with a less balanced
expansion. The escalation of trade tensions between the United
States and mainland China appeared to have hurt global business
confidence. International trade and manufacturing activity have
softened, and some large emerging markets have experienced
substantial financial pressures. In the Middle East, the consumer
products sector were showing signs of optimism about market
prospects in the near term, but only selectively. United Arab
Emirates and Saudi Arabia, the most developed markets in the
Middle East, were clouded with the low level of oil prices, denting
local consumer sentiment and government spending which were
sharply cut, posing challenges for suppliers and retailers.

GDP growth in Emerging Asia has sustained a faster speed in 2018
amids challenges. In Southeast Asia, economic expansion rates
have remained robust although diverged performance are seen
among the countries. While mainland China was facing a slowing
momentum, India has shown a vigorous economic dynamic.

In mainland China, domestic engines that used to drive expansion
showed signs of weakening momentum. The growth in social
consumption, fixed-asset investment and the property market
continued to slow down in the second half of 2018. The central
government has rolled out a number of stimulus measures to
stimulate the economy, with the annual GDP increasing which
was in line with the country’s expected target. Nonetheless, the

economy was still facing downward pressure.

interim report & Hi 3k % 2018/19
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Bossini International Holdings Limited @ fiE @B EBER A7 2

OVERVIEW

In Hong Kong, in the shadow of the United States-mainland China
trade tensions and volatilities in the global financial markets,
weaker asset prices and a more cautious consumption sentiment
may appear as results.

The decrease in profit attributable to owners of the Group was
mainly due to the unseasonal warm winter weather and the weak
consumer sentiment in several core markets. Overall revenue of
the Group decreased by 10%, with a drop of 5% in same-store
sales. Gross margin decreased by 1% point to 52%. During the
period under review, operating profit in Hong Kong and Macau
recorded improvement. As part of the network expansion plan, the
Group's export franchising business added 114 stores net during
the six months ended 31 December 2018, with footprint across 27
countries.

Financial Performance

The Group's revenue for the six months ended 31 December 2018
decreased by 10% to HK$875 million (2017: HK$974 million).
Gross profit decreased by 11% to HK$457 million (2017: HK$512
million). Gross margin slipped slightly to 52% (2017: 53%).

The Group recorded an operating loss of HK$24 million (2017:
HK$10 million loss) and an operating margin of negative 3%
(2017: negative 1%). Loss for the period attributable to owners
was HK$26 million (2017: HK$12 million loss), while basic loss per
share was HK1.57 cents (2017: basic loss per share HK0.72 cent).

BE

Eqﬂifﬁ%@xﬂiﬁimﬂm%@ﬁ HEE
FEHERBETHEBMEERAS

@%1‘3 °

AEEHBEARGSNHLSREREREE
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MEABHEZE52% » REIFEHA - &5 KR
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Rt Bl —H5  AEELARITELEED
BHEZZ—N\E+A=+—HIEHAE
RRERE 4R EH - RIEM27ERR -
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BEZZ-/\F+ZA=+—HIEREA "
ZM%H& £ NK10% 2 B8 TR (ZF
—F BBITMETL) c EFITHMN%ES
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3% (ZT—+F : B81%) - A AEIGER

EEABE26TEL(Z2—tF : %12

FTELER)  8REABEARS7EWL(Z
—t 4 BREARER.728) -

interim report & 5 5% % 2018/19



3 Bossini International Holdings Limited £ it EBE £ EE R 2 7

OVERVIEW
Financial Performance

As of 31 December 2018, the Group's cash and bank balances
stood at HK$306 million (2017: HK$354 million), with a net cash
balance of HK$283 million (2017: HK$354 million). Also, the
Group held an investment fund of HK$231 million (2017: HK$233
million). The inventory turnover days was 124 days (2017: 105
days).

Operating Efficiencies

Retail sales growth in Hong Kong has slowed down significantly
since July 2018, with the monthly total retail sales value
recording only a single-digit increase. Despite the opening of
the Guangzhou-Shenzhen-Hong Kong Express Rail Link and the
Hong Kong-Zhuhai-Macao Bridge in September and October
2018 respectively, the material stimulus brought by the two
major infrastructure projects is yet to be realised. Meanwhile, the
devaluation of Renminbi has had a negative impact on the business
environment. These unfavourable factors, alongside the downward
trend of the property and investment markets in Hong Kong
that continued to weigh on the consumer sentiment, brought a
reduction in in-store consumption and hence affected our sales for
Hong Kong and Macau segment, which accounted for 66% of the
Group's consolidated revenue.

interim report & Hi 3k % 2018/19
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OVERVIEW
Operating Efficiencies

Same-store sales in Hong Kong and Macau and Singapore
declined by 5% (2017: 4% decline) and 6% (2017: 8% decline)
respectively. Same-store sales in mainland China and Taiwan
declined by 3% (2017: 9% growth) and 7% (2017: 5% growth)
respectively. The Group’s overall same-store sales slipped by 5%
(2017: 2% decline).

As of 31 December 2018, the total net retail floor area for directly
managed stores slightly decreased to 362,000 sq. ft. (2017:
366,400 sq. ft.). Sales per sq. ft. decreased by 2% to HK$4,000
(2017: HK$4,100). The Group's operating expenses for the
period under review accounted for 58% (2017: 56%) of the total

revenue.

e

EERBPAMFINFENREEHEEES B TR
5% (=T —+F  4%KIE) K6% (ZT—+
F8%HIE) c FEIAERAEREHESR
DRSEE3%HIE(ZE—+5F  9%iER) &
T%HE(ZE—tF 5%ER) - AEEE
R EHEETHS% (C T —+F 2%
ig) o

R-ZZ—-N\E+-A=+—0 ALEEE
ERERNFTEEMAEERRE362,000
FHR(ZZE—+F :366,400F /5R) - FF
FRIEERE 2% EEK4L,000L (ZE—+
F B4 100) - DN AEEEE
F b B 2558% (ZE—+F 1 56%) °
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OVERVIEW

Operating Efficiencies

The following table provides a breakdown of the operating

expenses of the Group:

Operating Expenses Analysis

BE

EE NG

EERXDM

For the six months ended 31 December

BE+T-A=t-BLRER

TERATEEZERMFARBR

2018 2017
—E-N\E “EtF
% of % of Change
HK$ million revenue  HK$ million revenue (%)
306 B 25
BERER Al BERER ANt (%)
Revenue i 875 100% 974 100% -10%
Selling and HERD HERX
distribution
expenses 367 42% 393 40% 1%
Administrative THRAX
expenses 121 14% 118 12% +3%
Other operating HingE8RX
expenses 20 2% 39 4% -49%
Total operating BEERX
expenses 508 58% 550 56% -8%
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BUSINESS REVIEW
Distribution Network

As of 31 December 2018, the Group had a presence in 31
countries and regions around the world and the total number of
stores was 1,063 (30 June 2018: 938). The number of directly
managed stores increased to 295 (30 June 2018: 284), while the
number of franchised stores was 768 (30 June 2018: 654).

The Hong Kong and Macau region remained the Group’s core
market and the major contributor to the total revenue. The total
number of stores was 39 (30 June 2018: 40) as of 31 December
2018. The export franchising business added 114 stores net to the
global network, bringing to a total of 768 (30 June 2018: 654)
stores across 27 countries.

The number of stores in mainland China was 177 (30 June 2018:
164), all of which were directly managed. The Group continued to
review and consolidate the operation in Taiwan and Singapore and
owned 65 (30 June 2018: 64) and 14 (30 June 2018: 16) directly
managed stores in respective markets.

EXKERE

DEBE

NZZE-N\E+-A=+—0 KEEL%
BH2HERRNME  EHEH8E A
1,063 (ZZ2— N\FRBE=+H :938%) °
Hp HEREERESEMZE2958 (2N
FRAZTH 284[)  HFLEEHEE
A768f (ZZE—\FA=1H :654f) -

BERARRPINREEAREEANZ LTS R
FEWHETR - BBERHEARE—N\F
TZA=+T—BR3M(ZE-NEFRA=T
B 40[) o MO E EBERIFEM
MARES - B R0E768M (ZE—\EXA
=+H:654[) - BHEM27TEER -

hEAREEHEE A1778 (ZE—N\ENA
=+H :1646) - %%E%ﬁ@%ﬁoK
SEHBERENEER BRI NETEN
BiE EEREEEHSHE 55 RSH (ZF
—NEXNBZ1H :64f) R148 (ZZ—N
FRXA=1H:160) o
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DR
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BUSINESS REVIEW
Distribution Network

The following is a breakdown of stores by geographical location
and store type:

31 December 2018
—E-N\f+ZA=1+-H

30 June 2018
ZE-NFRA=1H

Directly Directly

managed Franchised managed Franchised
stores stores stores stores
EREEEH BYCEEH ERTEEE BICEER
Hong Kong and Macau BB IR 39 - 40 -
Mainland China REIARE 177 - 164 -
Taiwan B 65 - 64 -
Singapore K 14 - 16 -
Other countries and regions EMBER R - 768 - 654
Total f@st 295 768 284 654

Marketing and Branding TSR mEER

“Customer Oriented” is one of the core values we treasure the

most. Not only do we offer a wide array of apparel products,

but we are also committed to making our customers as happy

customers. We continue to center our marketing effort on the core

brand value of "be happy”, driving the perennial and seasonal

promotion programmes alike.

interim report & Hi 3k % 2018/19
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BUSINESS REVIEW
Marketing and Branding

The Group has continued to devise conducive initiatives to
reinforce its brand positioning and enhance brand awareness
amidst keen competition and respond swiftly to market
momentum. We further strengthened our omnichannel presence
that extended from offline to online and online shopping
experience.

Co-branded and Licensed Products

Bossini has established a strong brand image which is bright,
cheerful and easily recognisable across the co-branded and
licensed product portfolio. The Group continued to collaborate and
crossover with popular brands in various markets, bringing more
surprise to our customers.

bossini Mickey 90 collection celebrated Mickey’s 90th Anniversary
and incorporated the signature styles of Mickey over the years in
this collection. The men'’s collection focused on Mickey as the main
character. Pastel highlighted the ladies’ collection, showcasing the
sweet and loving characters of Mickey and Minnie.

The (Taste It, Make Bold) campaign of the newly launched bossini
x Coca-Cola collection offered apparels that seamlessly weaved the
iconic Coca-Cola logo and its signature palette of red, white and
black with bossini’s reinvented styles.

These collaborations and marketing initiatives were conducive to
enhancing the core brand value of “be happy” that promoted a
positive and optimistic attitude.

EBOE

TmERmEER

AHHRNNTEHRF - AEETEHEE N
B ZERMEL  ReEmERAER
AREEHHOERES - LIE—F M
HRTIRENZREBENP LEYER -

mESERREER

BRERITHR  REARFRERNE
mig R REEMRY HEEZATSEE
REANMEAE  REEESTRESEE -

RBEMAZTIOBF - £EH Hbossini Mickey
QR  ERARBZERNEFMELK - B
EUKTAETA LEFTHEER  RE
REFOREHETEN—ME °

2 ¥ B bossini x Coca-ColaZ I LA{ Taste
It Make Bold) &R + #& 7] O ] L4425 1 A
PEERA - ANME=GRAEEMEETE
ERRTEES ©

Z0RLREEE  HDBEBEBOEE -
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BUSINESS REVIEW
Operational Performance by Market

The Group's Hong Kong and Macau segment continued to be
the major source of revenue during the period under review. The
retail and export franchising business in Hong Kong and Macau
contributed 66% (2017: 66%) of the total revenue. For other
regions, mainland China accounted for 19% (2017: 18%) of the
total revenue, while Taiwan and Singapore provided 9% (2017:
9%) and 6% (2017: 7%) respectively.

The Group's total revenue decreased by 10% to HK$875 million
(2017: HK$974 million). Overall sales per sq. ft. slipped by 2% to
HK$4,000 (2017: HK$4,100).

Hong Kong and Macau

The Hong Kong retail market presented a cautious optimism if not
a mixed picture. Strong inbound tourism, especially from mainland
China, was recorded in Hong Kong. Nevertheless, the consumption
per capita has started to drop in the third quarter 2018 despite the
annually increasing numbers of tourist arrivals in Hong Kong. Weak
asset markets and external factors like the United States-mainland
China trade war, however, rose concern in uncertainties.

interim report & Hi 3k % 2018/19
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BUSINESS REVIEW
Hong Kong and Macau

Total revenue for the segment, which included retail and export
franchising business, was HK$576 million (2017: HK$646 million),
representing a 11% decrease. For the retail business, same-store
sales declined by 5% (2017: 4% decline). Total net retail floor
area in Hong Kong and Macau has scaled down to 121,600 sq.
ft. (2017: 125,800 sq. ft.), representing a 3% decrease, while
sales per sq. ft. slipped 5% to HK$7,200 (2017: HK$7,600). The
number of the directly managed stores was 39 (30 June 2018: 40).
Operating profit was HK$17 million (2017: HK$12 million profit)
and the operating margin was 3% (2017: 2%).

The Group continued to expand international footprint during the
period under review, bringing the number of export franchised
stores up to 768 (30 June 2018: 654) across 27 countries.

Mainland China

Mainland China experienced a decrease in revenue by 2% to
HK$167 million (2017: HK$171 million). Same-store sales recorded
a drop of 3% (2017: 9% growth). Sales per sqg. ft. remained flat at
HK$1,900 (2017: HK$1,900). Total net retail floor area increased
by 3% to 151,600 sq. ft. (2017: 147,000 sq. ft.). There were 177
(30 June 2018: 164) stores in total, all of which were directly
managed stores. Operating loss was HK$23 million (2017: HK$12
million loss) and operating margin was negative 14% (2017:
negative 7%).

e
EBRERMN
BRRRMTS  RETEREOBTLE
£ RS ABES T6RIL (ZE—tF
5%?1%6.461@%) CHIEA1% TEEBNR
EHETETRES% (T E—+H5F : 4%HKiE) -
BRRRMIFEEEEAEREA121,600F
FR(ZZ—+F:125800F 5 R) » T&%
3% BYAREEFRTES%EHBE7,200
TT(ZT—+HF  jB#7,6007T) - HEEBIEE
ﬁ%(ﬁtﬁ39&ﬁ(—7 NERA=1H8 40
M) ZEREMNABEI7TTEL(ZE—+t
F: ;%%1.24?%7‘3‘@%@) CBER AR
3% (ZF—+F :2%) o

EEHA - AEERERREATS B0

B R EHE R ETe8E (ZE— \EXA
=+H :654f)  BR27EBRXR o
B K FE

REREMSE KRGS TBH2%E B E1.678 T
(ZT—+FB81.71871) - RIEHEES
B3%MBKIB(ZE—+F : 9%H1B) - BF
FRBEFEHEREE, 900w (ZF— t¢
71£1,9007T) o FEERHEBEMELMI%E
151,600F 7R (ZF —+F : 147,000 7
R) - A EEEE A7/ (ZE—N\FXA
=+H:1640)  2HBAEEREEEH &
EBEBABK2ITEL(ZT—tF: A%
12FBTEE)  €ERNEANAEE14% (=
—tF:B7%)
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BUSINESS REVIEW
Taiwan

Total revenue in Taiwan dropped 10% to HK$78 million (2017:
HK$87 million). Sales per sq. ft. remained flat at HK$2,100 (2017:
HK$2,100) and total net retail floor area slightly scaled down to
68,800 sq. ft. (2017: 69,400 sq. ft.). Same-store sales represented
a 7% decrease (2017: 5% growth). The Group continued to
optimise the store network in the region and maintained 65
(30 June 2018: 64) directly managed stores. Operating loss was
HK$13 million (2017: HK$6 million loss) and operating margin was
negative 17% (2017: negative 7%).

Singapore

Revenue of the Singapore market dropped 23% to HK$54 million
(2017: HK$70 million). Same-store sales recorded 6% decline
(2017: 8% decline). Total net retail floor area scaled down by 17%
to 20,000 sq. ft. (2017: 24,200 sq. ft.). Sales per sq. ft. decreased
by 6% to HK$5,100 (2017: HK$5,400), while the number of
directly managed stores was reduced to 14 (30 June 2018: 16) as
the consolidation of non-performing stores continued. Operating
loss was HK$5 million (2017: HK$4 million loss) and operating
margin was negative 9% (2017: negative 6%).
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BUSINESS REVIEW
Liquidity and Financial Resources

The Group remained in a solid financial position with cash and
bank balances at HK$306 million (2017: HK$354 million) and net
cash balance at HK$283 million (2017: HK$354 million) as of 31
December 2018. Current ratio stood at 3.41 times (2017: 2.96
times) with a total liabilities to equity ratio at 35% (2017: 33%).

The Group's bank borrowings was HK$23 million (2017: Nil) as
of 31 December 2018 and the gearing ratio determined by bank
borrowings divided by total equity was 3% (2017: Nil).

The Group had investments and operations in countries that
use currencies other than United States and Hong Kong dollar,
and therefore mitigated its foreign currency risk by entering
into forward currency contracts to reduce exposure to exchange
rate fluctuations in material transactions denominated in those
currencies.

Inventory turnover days* was 124 days (2017: 105 days) as of 31
December 2018. Measures have been taken to allow flexibility in
supply chain management. The return on equity ratio was negative
6% (2017: negative 3%) during the period under review.

* Inventory held at period end divided by annualised cost of sales times
365 days
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BUSINESS REVIEW
Significant Investment

The Group held an investment fund with an aggregate principal
amount of HK$231 million (2017: HK$233 million) as of 31
December 2018. For the period under review, interest income of
HK$4 million (2017: HK$3 million) and a change in fair value of
the investment fund of HK$1 million gain (2017: HK$1 million loss)
have been included in the consolidated statement of profit or loss
and other comprehensive income.

The management intends to hold the investment fund till the
date of maturity but global economic volatility, the return of the
underlying bonds, depending on the performance of the business
sectors, issuers and countries to which the underlying bonds
belong to and other external factors may affect their values before
maturity.

Contingent Liabilities

During the period under review, the Group had no material
changes in contingent liabilities since 30 June 2018.
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BUSINESS REVIEW
Human Capital

As of 31 December 2018, the Group employed 2,100 (30 June
2018: 2,100) full-time equivalent employees in Hong Kong and
Macau, mainland China, Taiwan and Singapore.

We uphold a policy of acquiring, nurturing and retaining talented
employees, and devote our effort to building effective teams. To
cultivate a proactive and ever-improving culture, we provide the
certified programme "“Seven Habits for Highly Effective People”
for office and shop staff at all levels. Besides, we also provide a
variety of training courses (classroom training and e-learning) on
leadership and professional skills through the “Bossini Academy”,
so that our employees can be well-equipped for the challenges
ahead.

We also continued to remunerate employees based on
performance, including discretionary bonuses, share options and
wide-ranging employee benefits such as insurance and retirement
schemes.

EXKERE

ANBER

RZEBE-N\E+-A=1+—8 KA&LEESE
B RORPT  RBIKRE - BRI LER
HER210& (ZE—NFRA=Z+H:
2,100%)2HET -

BAEEAORG BENEREFET L&
URmBHEYK - B EEEER - TEHEH
X BM AR RMAENERE TIRM
[BRALTHEBEITEY - LEBIERH
EERIEHTIRANERRB LEBRE
BRAENREREXERESIR  ER
FME T FEEE CUENEER R

a8

RPEERAETIERRHBZHFMES -
BEBERBERZIEA  BRESE - RE
fEEBEF - BRERE KRGS -

interim report & 5 5% % 2018/19



15 Bossini International Holdings Limited 2 #i s B &£ @5 R A &

OUTLOOK

Global economic growth is expected to slow down in 2019,
according to the World Bank. International trade and investment
are moderating, trade tensions remain elevated, and financing
measures are tightening. Emerging market and developing

economies, in face of financial stress, are losing momentum.

Looking ahead to 2019, the United States-mainland China tussle
will continue in several areas. Mainland China will be facing a
complexed external environment and downward pressure in the
economy. The central government will continue to adopt a number
of measures and policies to stimulate market vitality, demand
potential and endogenous driving forces. Consumers remain the
key driver of mainland China’s domestic growth. Local brands will
continue to gain in strength and share in 2019, while the Chinese
consumers will continue to trade up, keen competition in the
retailing sector is expected.

Among the emerging markets, East Asia and Pacific will
remain one of the world’s fastest-growing developing regions.
Resilient demand will offset the negative impact of slowing
exports. As for South Asia, the regional growth is expected to
accelerate, underpinned by strengthening investment and robust
consumption. The International Monetary Fund lowered its 2019
economic growth forecast for the Middle East over low oil prices
and crude output along with rising geopolitical tensions.
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OUTLOOK

Hong Kong economy will be facing a challenging external
environment in 2019. The expected moderation in economic
growth of many of Hong Kong's key trading partners would weigh
on Hong Kong's exports. The downside risks to domestic demand
have increased in view of the recent deterioration in business
sentiment and consolidation of local asset markets, though
positive labour market conditions should continue to provide some
support to local consumption in the near term. Should the external
headwinds exacerbate the overall economic environment further,
private consumption and investment could be subject to more
pressure in 2019.

The management of the Group remains cautiously optimistic about
future prospects. However, in face of the complex and volatile
global economy and geopolitics, the outlook is full of uncertainties.
As an open economy, Hong Kong is particularly vulnerable to the
impact of the global situation. At the same time, the local economy
and consumption structure are also gradually changing. Challenges
and opportunities coexist. The Group is fundamentally strong
with a healthy financial position, which is capable of facing the
potential challenges.

The export franchising business has been a main focus of the
Group. We will further expand and optimise the distribution
network, leveraging the economy of scale in market reach and
profitability.
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OUTLOOK

We will strive to introduce more new products and designs with a
focus on functionality as part of our product strategy. Alongside
the young adult segment, we will further develop kids' line so to
broaden our customer base. In view of the swift market change,
we are strengthening the supply chain management to enhance
operational efficiencies.

The Group has successfully differentiated itself from the peers by
launching a series of co-branded and licensed programmes. We
will continue to seek opportunities with popular brands that can
create brand synergies in sustaining customer loyalty and winning
new customers. Meanwhile, stringent measures in cost control will
be taken to reduce operational expenses such as rental and shop
fixtures, and non-performing stores will be further consolidated.

Despite the challenges ahead, the Group will remain focus on
its core business and competitiveness while continuing to devise
strategies in promoting the existing markets and exploring the new
ones to unleash future potential.
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INTERIM DIVIDEND

The Board has declared an interim dividend of HK1.22 cents (2017:
HK1.22 cents) per ordinary share to shareholders whose names
appear on the principal or branch register of members of the
Company in Bermuda or Hong Kong respectively (collectively the
“Register of Members"”) as at the close of business on 19 March
2019. The interim dividend will be paid on or before 3 April 2019.

CLOSURE OF REGISTER OF MEMBERS

The Company’s Register of Members will be closed from Thursday,
14 March 2019 to Tuesday, 19 March 2019, both days inclusive,
during which period no transfer of shares will be registered.
In order to qualify for the interim dividend, all transfer forms
accompanied by the relevant share certificates must be lodged
with the Company’s branch share registrars in Hong Kong,
Computershare Hong Kong Investor Services Limited of Shops
1712-6, 17th Floor, Hopewell Centre, 183 Queen’s Road East,
Wanchai, Hong Kong not later than 4:30 p.m. on Wednesday, 13
March 2019.
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SUPPLEMENTARY INFORMATION
DIRECTORS’ PROFILES
EXECUTIVE DIRECTORS

Ms. TSIN Man Kuen Bess mH, was appointed as the Executive
Chairman of the Company in October 2010, is also the Chairman
of the Nomination Committee and a member of the Remuneration
Committee of the Company. Ms. Tsin joined the Group in
November 2009 as the Non-executive Chairman of the Company.
She received the “Medal of Honour” (MH) from the Government
of the Hong Kong Special Administrative Region in 2008. Ms. Tsin
is currently the permanent advisor of the board of directors of Yan
Chai Hospital. She was the chairman of the board of directors of
Yan Chai Hospital from 2007 to 2008, the vice-chairman of the
board of directors of Yan Chai Hospital from 2002 to 2007 and the
director of Yan Chai Hospital from 1997 to 2002. She has over 17
years' experience in serving as the school supervisor of Yan Chai
Hospital Ming Tak Kindergarten. She is responsible for the overall
direction of the Group.

Mr. MAK Tak Cheong Edmund, was appointed as the Chief
Executive Officer of the Group in October 2010, he is also a
member of the Nomination Committee of the Company. Mr.
Mak graduated from the University of Windsor, Canada with two
Bachelor’s Degrees in Computer Science and Commerce. He is also
a member of the American Institute of Certified Public Accountants
and a member of the Hong Kong Institute of Certified Public
Accountants. Mr. Mak is responsible for the overall management
and strategic planning of the Group.
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DIRECTORS’ PROFILES
EXECUTIVE DIRECTORS

Mr. CHAN Cheuk Him Paul, was appointed as the Executive
Director and the Director of Finance of the Group in August
2010. Mr. Chan graduated from the University of Toronto,
Canada and the Hong Kong University of Science and Technology
with a Master’s Degree in Business Administration. He is also a
member of the American Institute of Certified Public Accountants
and a member of the Hong Kong Institute of Certified Public
Accountants. Mr. Chan is responsible for the overall financial
management, legal, internal audit, investor relation, project and
visual merchandising of the Group.

INDEPENDENT NON-EXECUTIVE DIRECTORS

Mr. CHEONG Shin Keong, is a member of the Audit Committee,
the Remuneration Committee and the Nomination Committee
of the Company. Mr. Cheong is currently the General Manager
and an executive director of Television Broadcasts Limited, a
company listed on The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) (stock code: 511). He is a Fellow and Executive
Committee Member of the Hong Kong Management Association
as well as a Fellow and Hong Kong Regional Board President of the
Chartered Institute of Marketing.
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DIRECTORS’ PROFILES
INDEPENDENT NON-EXECUTIVE DIRECTORS

Ms. LEUNG Mei Han, is the Chairman of the Audit Committee
and the Remuneration Committee and a member of Nomination
Committee of the Company. Ms. Leung holds a Bachelor’s Degree
in Commerce from the University of Queensland, Australia and
is a fellow member of CPA Australia. Ms. Leung is currently an
independent non-executive director of Four Seas Mercantile
Holdings Limited (stock code: 374) listed on the Stock Exchange.
She was also an executive director of AMCO United Holding
Limited (stock code: 630) from January 2012 to November 2015,
listed on the Stock Exchange.

Prof. SIN Yat Ming, is a member of the Audit Committee, the
Remuneration Committee and the Nomination Committee of
the Company. Prof. Sin holds a Doctor of Philosophy in Business
Administration from the University of British Columbia, Canada,
a Master of Business Administration from the University of Texas
at Arlington and a Bachelor of Business Administration from the
Chinese University of Hong Kong ("CUHK"). Prof. Sin had been
a member of the Faculty of Business Administration of CUHK for
over 31 years. He had also been a professor of Department of
Marketing of CUHK and an associate director of CUHK's Center
for Hospitality and Real Estate Research until July 2016 on his
retirement. He is now the Honorary Institute Fellow of the Asia-
Pacific Institute of Business, CUHK Business School. He is serving
as the advisor for the Hong Kong Institute of Marketing. He is an
independent non-executive director of Hung Fook Tong Group
Holdings Limited (stock code: 1446) listed on the Stock Exchange.
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DIRECTORS’ INTERESTS IN SHARES AND UNDERLYING SHARES EERBRORMABRG 2EH

At 31 December 2018, the interests of the directors in the share R-ZZE—N\E+-_A=+—H BERALQ
capital and underlying shares of the Company or its associated B EEEHEE (ABEH RPEEH ([E
corporations (within the meaning of Part XV of the Securities % R EIEEHI]) EXVEFE T 2 8E) 2 Ik
and Futures Ordinance (the “SFO")), as recorded in the register ~ANIEERMP ERNAREBRES LB
required to be kept by the Company pursuant to Section 352 of — E{EHIE35216FE 2 B 2MATEEE 2 s -
the SFO, or as otherwise notified to the Company and the Stock — SIREHB ZFHES FmHA ([ EHHE) $
Exchange pursuant to the Model Code for Securities Transactions BB LM ARIEEH#ITELFRFNEZESTH
by Directors of Listed Issuers (the “Model Code”) of the Rules  ([1Z#ESFRI|) BAE AN R R XA 2 2
Governing the Listing of Securities on the Stock Exchange (the 1T :

“Listing Rules”), were as follows:

Long positions in ordinary shares of the Company: REARBEBR2TE

Number of shares held,

capacity and nature of interest

BREE - FOREREE

Percentage of

Directly the Company's

Name of director beneficially owned Total issued shares

ERARERT

EEfE ERERER &t RHEA

Ms. TSIN Man Kuen Bess (note) BeRa T () 1,093,091,098 1,093,091,098 66.57
Note: fitat -

Such interests arose by attribution through her spouse, Mr. LAW Ka Sing, BREEDEBARBRRERLERS - AREE
whose interests have been mentioned in the section headed “Substantial RIEFBRRARG RABRR 2 a5 ] —#6

shareholders’ interests in shares and underlying shares”.
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DIRECTORS’ INTERESTS IN SHARES AND UNDERLYING SHARES

Long positions in share options of the Company:

Name of directors

EERROREERSG 2 ERE
RANBRBREZER

Number of
share options directly
beneficially owned

Exf? ERBREBZBRERE
Ms. TSIN Man Kuen Bess FeRut 8,750,000
Mr. MAK Tak Cheong Fdmund EEE%E 23,178,000
Mr. CHAN Cheuk Him Paul BeFiE 7,760,000

39,688,000

The interests of the directors in the share options of the Company
are separately disclosed hereunder.

Save as disclosed above, as at 31 December 2018, none of
the directors had registered an interest or short position in the
shares, underlying shares or debentures of the Company or any
of its associated corporations that was required to be recorded
pursuant to Section 352 of the SFO, or as otherwise notified to the
Company and the Stock Exchange pursuant to the Model Code.
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DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR DEBENTURES

Save as disclosed in the section "Directors’ interests in shares
and underlying shares” above and in the section “Share option
scheme” below, at no time during the period were rights to
acquire benefits by means of the acquisition of shares in or
debentures of the Company granted to any director or their
respective spouse or minor children, or were any such rights
exercised by them; or was the Company, or any of its subsidiaries
a party to any arrangement to enable the directors to acquire such
rights in any other body corporate.

DIRECTORS’ INTERESTS IN CONTRACTS

No director had a material interest, either directly or indirectly, in
any contract of significance to the business of the Group to which
the Company or any of its subsidiaries was a party during the
period.

SHARE OPTION SCHEME

Share options were granted to the directors and employees
under the Share Option Scheme (the “Scheme”) adopted by the
Company on 12 November 2013. There was no change in any
terms of the Scheme during the six months ended 31 December
2018. The details of the Scheme were disclosed in the 2017/18
annual report.
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SHARE OPTION SCHEME BRETE

Movements in the share options of the Company outstanding  HAARA R HKITE 2 BEREEESHMT
during the period are set out below:

Number of share options
BREHE
Exercise
Granted Exercised Forfeited At Date of grant of price of
Name or category of At during during during 31 December share options Exercise period of  share options
participants 1 July 2018 the period the period the period 2018 (note a) share options (note b)
RZB-N\F RZB-NE REBRERS BRETEE
SEATHEHER tA-8 BREL ARTR Brgk +=A=t-8 (Hsta) BRETES (Bith)
HKS per share
BRE%T
Directors
j &3
Ms. TSIN Man Kuen 800,000 - - - 800,000 12 October 2010 12 October 2011 to 0.780
Bess 11 October 2020
ZERLT ZF-TF+A1Z8 —T—5+A+zB%
ZR-RETAT-H
1,200,000 - - - 1,200,000 12 October 2010 12 October 2013 to 0.780
11 October 2020
ZE-TETA+ZE 0 ZT-ZETATZHE
ZE-3F1TA1+-B
2,000,000 - - - 2,000,000 12 October 2010 12 October 2015 to 0.780
11 October 2020
Z3-ZE+AT2 ZE-RETATCAE
“P-PFHAT-R
1,750,000 - - - 1,750,000 2 December 2013 (note d(i)) 0.570
“2-ZF+-A-H (P 2Ea(i)
3,000,000 - - - 3,000,000 4 October 2016 4 October 2019 to 0.495
3 October 2026
ZE-RFTANA ZET-A\FTANAE
ZE-RETAZH
8,750,000 - - - 8,750,000
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SHARE OPTION SCHEME BREE
Number of share options
BREHE
Exercise
Granted Exercised Forfeited At Date of grant of price of
Name or category of At during during during 31 December share options Exercise period of  share options
participants 1 July 2018 the period the period the period 2018 (note a) share options (note b)
RZB-N\F RZZ-N§ REBRERH BRETHE
SRALHAARD tA-H AR BRTE Ange tZA=t-8 (Wita) BREGTES (Hfb)
HK$ per share
BRE®T
Directors
is
Mr. MAK Tak Cheong 678,000 - - - 678,000 5 July 2010 (note c(i)) 0.503
Edmund ZE-T5LARA (P E ci))
RESRE
2,800,000 - - - 2,800,000 12 October 2010 12 October 2011 to 0.780
11 October 2020
“2-2E+ATZH “2-—-£1A1ZHE
ZRIRETAT-H
4,200,000 - - - 4,200,000 12 October 2010 12 October 2013 to 0.780
11 October 2020
“2-2FTATH ZETATZRE
TF+A+-H
7,000,000 - - - 7,000,000 12 October 2010 12 October 2015 to 0.780
11 October 2020
“F-EF+A+-A -E-RETAT-RE
ZECTEHAT-R
3,500,000 - - - 3,500,000 2 December 2013 (note dfi)) 0.570
ZZ-ZETZRZR (GES0)
5,000,000 - - - 5,000,000 4 October 2016 4 October 2019 to 0.495
3 October 2026
ZE-~E+HAmA ZE-NFHANRER
“RoRETAZH
23,178,000 - - - 23,178,000
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SHARE OPTION SCHEME BRESE
Number of share options
BREHE
Exercise
Granted Exercised Forfeited At Date of grant of price of
Name or category of At during during during 31 December share options Exercise period of  share options
participants 1 July 2018 the period the period the period 2018 (note a) share options (note b)
RZB-N§F RIB-N\F RUBRERH BRETER
SRALHZRER tA-8 ArRd ARfTE BrEK t+=A=t-8 (Hfia) BRETES (Bitb)
HKS per share
BRAEBT
Directors
is
Mr. CHAN Cheuk Him 210,000 - - - 210,000 5 July 2010 (note c(i)) 0.503
Paul —2-35tAERR (BizEc()
REFEE
560,000 - - - 560,000 12 October 2010 12 October 2011 to 0.780
11 October 2020
ZE-RETATZR ZE—E+A+ZRE
ZE-EE1TAT-B
840,000 - - - 840,000 12 October 2010 12 October 2013 to 0.780
11 October 2020
ZT-TE+A1ZR
1,400,000 - - - 1,400,000 12 October 2010 12 October 2015 to 0.780
11 October 2020
ZE-TETATZH ZT-RETATZRE
ZRCRETAT-B
1,750,000 - - - 1,750,000 2 December 2013 (note d(i)) 0570
ZE-Z£fZACH (Hi£d()
3,000,000 - - - 3,000,000 4 October 2016 4 October 2019 to 0.495
3 October 2026
-~ ETARA ZZ-NETARAZE
ZE-RE1TAZH
7,760,000 - - - 7,760,000
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SHARE OPTION SCHEME BREE
Number of share options
BREHE
Exercise
Granted Exercised Forfeited At Date of grant of price of
Name or category of At during during during 31 December share options Exercise period of  share options
participants 1 July 2018 the period the period the period 2018 (note a) share options (note b)
RZB-N\F RZZ-N§ REBRERH BRETHE
SRALHAARD tA-H AR BRTE Ange tZA=t-8 (Wita) BREGTES (Hfb)
HK$ per share
BRE®T
Other employees
HftEE
In aggregate 600,000 - (600,000) - - 31 October 2008 31 October 2009 to 0.160
EES 30 October 2018
ZEENFTASH-R ZEEAETAST-RE
—E-N\F+A=1H
900,000 - (900,000) - - 31 October 2008 31 October 2011 to 0.160
30 October 2018
Z23\5tA=t-B ZT-——FfA=f-HEZ
—E-N\FtA=+H
1,500,000 - (1,500,000 - - 31 October 2008 31 October 2013 to 0.160
30 October 2018
“ERNETAZT-H =F+A=+-RZ
“2-\EtAZtH
480,000 - - (240,000) 240,000 4 February 2010 4 February 2011 to 0.456
3 February 2020
—Z2-T4£-AMEA —Z-——Ef-ARMAZE
it Ja- S
720,000 - - (360,000) 360,000 4 February 2010 4 February 2012 to 0.456
3 February 2020
“E2-ZE-AMA ZZ-ZF-fRmRE
ZF-TE-A=H
1,200,000 - - (600,000) 600,000 4 February 2010 4 February 2013 to 0.456
3 February 2020
“E-TF_AWmA —EI--FE-fREAZE
“E-ZF-f=H
2,250,000 - - (484,000) 1,766,000 5 July 2010 (note (i) 0.503
“2-T5LAERR (HizEe()
992,000 - - (560,000) 432,000 12 October 2010 12 October 2011 to 0.780
11 October 2020
I “F-—%#+ATZRE
ZZCRFTAT-R
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SHARE OPTION SCHEME BRESE
Number of share options
BREHE
Exercise
Granted Exercised Forfeited At Date of grant of price of
Name or category of At during during during 31 December share options Exercise period of  share options
participants 1 July 2018 the period the period the period 2018 (note a) share options (note b)
RZB-N§F RIB-N\F REBRERS BRETER
SRALHZRER tA-8 ArRd AR BRRY  tZA=t-R (iza) BRETES (Biitb)
HKS per share
BREET
Other employees
EthfER
In aggregate 648,000 - - - 648,000 12 October 2010 12 October 2012 to 0.780
28 11 October 2020
ZE-RETATZR “E-ZETATZRE
1,920,000 - - (840,000) 1,080,000 12 October 2010 12 October 2013 to 0.780
11 October 2020
ZT-TF+A1Z8
1,400,000 - - (1,400,000) - 12 October 2010 12 October 2015 to 0.780
11 October 2020
kS S = LF+ATZRE
ZRCRETAT-H
82,000 - - - 82,000 3 January 2011 (note c(ii)) 0.922
—2-—%-A=8 (i ki)
54,000 - - - 54,000 4 July 2011 (note (iii) 0.880
—T-—-%tAMA (i)
36,000 - - - 36,000 3 July 2012 (note c(iv) 0.490
—T-ZF+ A=A (HfEc(iv)
240,000 - - - 240,000 2 January 2013 2 January 2014 to 0.425
1 January 2023
—T-Z£-AZH
360,000 - - - 360,000 2 January 2013 2 January 2015 to 0.425
1 January 2023
—2-=5-A-H
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SHARE OPTION SCHEME BREE
Number of share options
BREHE
Exercise
Granted Exercised Forfeited At Date of grant of price of
Name or category of At during during during 31 December share options Exercise period of  share options
participants 1 July 2018 the period the period the period 2018 (note a) share options (note b)
RZB-N\F RZZ-N§ REBRERH BRETHE
SRALHAARD tA-H ARELR BRTE Ange tZA=t-8 (Biza) BREGTES (Hfb)
HK$ per share
BRE®T
Other employees
HftEE
In aggregate 600,000 - - - 600,000 2 January 2013 2 January 2016 to 0.425
EES 1 January 2023
—F-=%-AZH —F-~"E-AZRE
—%-=%-H-B
21,188,000 - - (3,968,000) 17,220,000 2 December 2013 (note d(i)) 0.570
“2-ZF+-ACH GESO)
248,000 - - - 248,000 2 January 2014 (note d(i)) 0.570
—E-mE-AZH (&)
398,000 - - - 398,000 2 July 2015 (note (i) 0.740
“E-R¥+AZH W s i)
28,000 - - - 28,000 4 January 2016 (note dfiv)) 0.590
—I-AE-fmE itEd(v)
41,980,000 - - (5,880,000) 36,100,000 4 October 2016 4 October 2019 to 0.495
3 October 2026
—E-~F+AmA ZE-NAFHANAZR
ZEZRETAZH
620,000 - - - 620,000 1 June 2017 28 November 2019 to 0.460
31 May 2027
“B-t£RA-H it k3
+-A=tN\BE
—Z-t5RAZ1-H
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SHARE OPTION SCHEME BRESE
Number of share options
BREHE
Exercise
Granted Exercised Forfeited At Date of grant of price of
Name or category of At during during during 31 December share options Exercise period of  share options
participants 1 July 2018 the period the period the period 2018 (note a) share options (note b)
RZB-N§F RIB-N\F RUBRERH BRETER
SRALHZRER tA-8 ArRd ARfTE BrEK t+=A=t-8 (Hfia) BRETES (Bitb)
HKS per share
BRAEBT
Other employees
RS
In aggregate 816,000 - - - 816,000 3 October 2017 4 October 2019 to 0.455
28 2 October 2027
ZZ-+%TAZH ZZ-NETARAZE
E-tF+AZH
780,000 - - - 780,000 1 December 2017 22 May 2020 to 0.425
30 November 2027
ZF—tF+-A-B ZF-EFRA-H-AZ
ZEEET-AZTE
- 620,000 - - 620,000 3 July 2018 26 December 2020 to 0.352
2 July 2028
“E-\ftA=H it St 33
+-AZ1tARZE
ZZZ\Et+AZH
80,040,000 620,000 (3,000,000) (14,332,000) 63,328,000
119,728,000 620,000 (3,000,000) (14,332,000) 103,016,000
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SHARE OPTION SCHEME

Notes:

(a)

The vesting period of the share options is from the date of the
grant until the commencement of the exercise period.

The exercise price of the share options is subject to adjustment in
the case of rights or bonus issues, or other similar changes in the
Company'’s share capital.

Vesting of the share options is conditional, subject to the
individual performance of respective grantees and the achievement
of 3-year corporate goals for the 3-year performance period ended
30 June 2013, including but not limited to the achievement of
strategic goals, financial and operational performance targets.
The share options or any portion thereof shall be forfeited if the
relevant 3-year corporate goals cannot be achieved.

The exercise periods of share options are as follows:

(i) From the next business day of publication of the
announcement of the audited consolidated results of the
Group for the year ended 30 June 2013 to 4 July 2020.

(i) From the next business day of publication of the
announcement of the audited consolidated results of
the Group for the year ended 30 June 2013 to 2 January
2021.

(iii) From the next business day of publication of the
announcement of the audited consolidated results of the
Group for the year ended 30 June 2013 to 3 July 2021.

(iv) From the next business day of publication of the
announcement of the audited consolidated results of the
Group for the year ended 30 June 2013 to 2 July 2022.

B RSt &

Mzt

(a)

BRESBHRARLEANEHEETR
HEFAEBL -

BBl TR ERREHRRBEITAR
FARBBRAZ HAMBELE ST T A
# o

ERENEBZARARANKERER
ZE-ZFARZTHLE=ZFHE A%
BEIN=-FEEAZ(BEETRAER
REEE WMBEREBERBEE) SHEY
BB - MARERER-"FEEBEE - 1
BERERETMDOESRK -

BRETEHNT

(i) MTBEAEEEE-T—ZFX
A=tHLFEZEEZRE
BAMBEEMNEERRRT
F - E2_T-_FFLAMNA -

(ii) HAEAEBREE-Z—=FX
A=+ BLEFEZEERIGES
BAGBREEMNEERRRBRIT
2T —F—H=ZH-

(iii) MABAERBEE_T—Z6X
A=tTHLFEZEEZEZA
BAMBREENEERRRTT
F E=FT=-—F+A=AH-

(iv) RAEASEEZ-2—=FX
RA=+HILFEZREREAE
BAMGEENEERMBRIT
F 2T+t A=-H-
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SHARE OPTION SCHEME

Notes: (continued)

(d) Vesting of the share options is conditional, subject to the
individual performance of respective grantees and the achievement
of 3-year corporate goals for the 3-year performance period ended
30 June 2016, including but not limited to the achievement of
strategic goals, financial and operational performance targets.
The share options or any portion thereof shall be forfeited if the
relevant 3-year corporate goals cannot be achieved.

The exercise periods of share options are as follows:

(i) From 1 November 2016 to 1 December 2023.

(i) From 1 November 2016 to 1 January 2024.

(iii) From 1 November 2016 to 1 July 2025.

(iv) From 1 November 2016 to 3 January 2026.

(e) The weighted average closing price of the Company’s shares
immediately before the exercise dates of the share options was
HK$0.273 per share. The closing price of the Company’s shares
immediately before the date on which the share options were
granted on 3 July 2018 was HK$0.350 per share.

Subsequent to the end of the reporting period, on 2 January 2019,
2,500,000 and 2,500,000 share options were granted to certain
employees of the Company in respect of their services to the
Group in the forthcoming years. The share options have exercise
prices of HK$0.275 per share and exercise periods ranging from 19
June 2021 to 1 January 2029 and from 9 July 2021 to 1 January
2029, respectively. The price of the Company’s shares at the date
of grant was HK$0.275 per share, which was the Stock Exchange
closing price on the trading day immediately prior to the date of
grant of the options.
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—AREAA=ZTRLE=F8H K&

Li” FEEBR(BRETRNER

KEER WBREERRER) FHEM

RR - MREENEB=FEEABE 8
RREREXETABNEERLR -

BRETESRNT
(i) H-E-—AFET—A—ARE=
—=F+=ZA—RB-
(ii) H-E-—AF+—A—HEE=
T-_F-—A—HB-
(iii) ZE-RF+—A—-HRE
_ﬁitﬂ B-

(iv) AT AEt+—F—HB#EZEZ
ZEoRE-A=H-

() AR EBRMD A BEBRIETE A Z 200
BEFHRHEAERBE0273T - AR
ARMREEEREE-_T—/\FLA=
AL AH 2 kmERERE0.350
7o

RmEBRRE - Z—hF—AZB &

Tﬁﬁﬁﬁ?-jmwmiﬁ%ZKE@HW

if %% $%2,500,00017 %.2,500,00017 B A% 4

BREZITHEEARTRER0.275T  1T1EH

DR E_—FXNATAERE-T_A

F—A—HUEFE-_T-_—FtANBRE

ZEZNFE-A—BLE e ARRBRHREL
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SHARE OPTION SCHEME

Share option do not confer rights on the holders to dividends or to
vote at shareholders’ meetings.

The fair values of equity-settled share options granted were
estimated as at the date of grant using the trinomial option pricing
model, taking into account the terms and conditions upon which
the share options were granted.

The values of share options calculated using the trinomial
model are subject to certain fundamental limitations, due to
the subjective nature of and uncertainty relating to a number of
assumptions of the expected future performance input to the
model, and certain inherent limitations of the model itself.

The value of a share option varies with different variables of certain
subjective assumptions. Any change to the variables used may
materially affect the estimation of the fair value of a share option.

At 31 December 2018, the Company had 103,016,000 share
options outstanding under the Scheme, which represented
approximately 6.27% of the Company’s shares in issue as at that
date. The exercise in full of the remaining share options would,
under the present capital structure of the Company, result in the
issue of 103,016,000 additional ordinary shares of the Company
and additional share capital of approximately HK$10,301,600 and
share premium of approximately HK$71,901,000 (before issue
expenses).

BREE
BRELEE TREABREK
SLREZWEM -

RB R IERA

Rz EaEERREZ A FEDRELA
st YRA-AABETERN  £F
BAEHBREZ R RIGRMEE -

NEZBEARKGEZ B EEEERIETS
REANETRRE  ETFEER/BRARKRR
MENZEBRR ISR TBHELTE
ERE ARFAERAONERS -

BREEEHSREE TIBERRZTIAEH
MES FREH NSNS HBERE

ZAFHEEREATE -
RZZB-NF+ZA=1+—H KRAR:

AT AR 2 EREE103,016,00017
HERZBARARBETRNA6.27% ° &
ARABAERAEBBITERT ZER
7 HEE AN R)E4749103,016,000% EE S
LmiRR G - WA KRR E A5 B N
#)7%%10,301,6007T & #9%5 %71,901,0007C
(RMBREITHZ) -
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS IN SHARES AND
UNDERLYING SHARES

At 31 December 2018, the following interests of 5% or more of
the issued share capital and share options of the Company were
recorded in the register of interests required to be kept by the
Company pursuant to Section 336 of the SFO:

TERRRBROREBR G 2 EH

RZZB-NE+ZA=+—H FAFAHER
BHELAEKRAEBHKTFEZRRTLM
BN THALTRARREETRARER
BEREES% A LR -

Long positions: A

Number of Percentage of
Capacity and ordinary Number of  the Company’s
Name nature of interest shares held  share options held issued shares
EARRBE BT
®E BN RERME FREERyE FEBREHE ROBDE
Mr. LAW Ka Sing Directly beneficially owned 1,093,091,098 - 66.57

BRERE BEEREREAR
Family interest 8,750,000 0.53

RIkER

Total
BE 1,093,091,098 8,750,000 67.10

Save as disclosed above, at 31 December 2018, no person, other
than the directors of the Company, whose interests are also set
out in the section "Directors’ interests in shares and underlying
shares” above, had registered an interest or short position in the
shares or underlying shares of the Company that was required to
be recorded pursuant to Section 336 of the SFO.
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PURCHASE, SALE OR REDEMPTION OF THE COMPANY'S
LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company'’s listed securities during the period.

Subsequent to the end of the reporting period and up to the date
of this report, certain ordinary shares were repurchased by the
Company on the Stock Exchange. Details of the shares repurchases
are set out in Note 14 of this report.

AUDIT COMMITTEE

The Company has an Audit Committee which was established in
compliance with Rule 3.21 of the Listing Rules for the purpose
of reviewing and providing supervision over the Group’s financial
reporting process and internal controls. It has formulated its
written terms of reference in accordance with the provisions set
out in Appendix 14 — Corporate Governance Code and Corporate
Governance Report (the “CG Code”) of the Listing Rules. The
Audit Committee has reviewed the unaudited interim financial
results for the six months ended 31 December 2018. The Audit
Committee comprises three Independent Non-executive Directors
of the Company, namely Ms. LEUNG Mei Han, Mr. CHEONG Shin
Keong and Prof. SIN Yat Ming.

BE HEIHEEAAFTZLTES

AABFZAEAMBERRARARNMERE
HEXBRARAEM ETES -

RBERREARBERRERDY  ARFARN
BRAERETEARBROZFFEHIN
AEZMeE14R -

BEREES®

ARFRAEREZBE %ZBENEREL
TRAEI2MRZREMRL - ABRERE
EASEMBEREF R AR - B
ZEECREBELTHRAMETO-0XER
FARCEERRE ([REERTA)) AE
ZHBEXHEERRERE - EREEGER
MEBZE—_T-N\F+_A=+—HIEXEHA
CARBEGTHRBEE - ERREGHA
ARZEBUFRTESER  DHIRRE
Wat BEREERLAAHE -
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CORPORATE GOVERNANCE

The Company was in compliance with the code provisions as set
out in the CG Code for the six months ended 31 December 2018,
except for the following deviation:

- The Chairman of the Company is not subject to retirement
by rotation. The Board considers that the continuity of
the Chairman of the Company and her leadership are
crucial in maintaining the stability of the Group’s business
operations.

Currently, there are four Board committees, namely, Audit
Committee, Remuneration Committee, Nomination Committee and
Management Committee.

MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted the Model Code as set out in Appendix
10 of the Listing Rules as the Company’s code of conduct for
dealings in securities of the Company by the Directors. Based on
specific enquiry with the Company’s Directors, all the Directors
have complied with the required standard set out in the Model
Code, throughout the accounting period covered by the interim
report.

By Order of the Board
TSIN Man Kuen Bess

Chairman

Hong Kong, 20 February 2019
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FINANCIAL RESULTS

CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR
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LOSS AND OTHER COMPREHENSIVE INCOME

MBEE
BRGFAEERAM2EKER

Six months ended 31 December

BE+t=-A=1+-BLAfEA

2018 2017

—E-N\% e

(Unaudited) (Unaudited)

(RBER) (REER)

Notes HK$'000 HK$'000

W BETR BETT

Revenue Wy & 3 875,412 974,109

Cost of sales HEKAE (418,096) (461,939)

Gross profit EX 457,316 512,170

Other income and gain Hag A Rk 3 27,103 27,950

Selling and distribution expenses HERDBHAZ (366,830) (393,189)

Administrative expenses THAY (121,459) (117,611)

Other operating expenses Hih&@Mx (19,941) (38,836)

Loss from operating activities EEXRER (23,811) (9.516)

Finance cost BERKA 4 (59) (40)

Loss before tax BREAIER 5 (23,870) (9,556)

Income tax expense TSRy 6 (1,878) (2,266)
Loss for the period attributable to owners 22 A A A FEfh

of the Company HAEE (25,748) (11,822)
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR BRGcEEREMZEKER

LOSS AND OTHER COMPREHENSIVE INCOME

Six months ended 31 December

BE+t-A=t+-HLE~EA

2018 2017
—E-N\E —EtF
(Unaudited) (Unaudited)
(REEH) (REER)
Note HK$'000 HK$'000
it BETT BETT
Other comprehensive income/(loss) ~ HEfti2EWE / (F18)
Other comprehensive income/(loss) to ~ RARBRBENHEZE
be reclassified to profit or loss in BazHEtW2E
subsequent periods: Wi/ (BH8)
Change in fair value of an AHEEREY
available-for-sale investment ATEE - (585)
Change in fair value of a financial REMZEKERATE
asset at fair value through other SR eREEL
comprehensive income AFEEY 1,451 -
Reclassification adjustment for a BABEEMENERE 2
foreign operation deregistered ENHERE
during the period - (831)
Exchange differences on translation of ~ HEBIEK 2 KB EE
foreign operations (2,232) 5,803
Net other comprehensive income/ REAHBEREH I EZ
(loss) to be reclassified to profit BazHEt2EFhE/
or loss in subsequent periods (E#) (781) 4,387
Total comprehensive loss for the ARREEAEEHRA
period attributable to owners of 2EERAE
the Company (26,529) (7,435)
Loss per share attributable to ordinary RARLBEZEFEA
equity holders of the Company EESRER 8
Basic £/ (HK1.57 centsi&{l)  (HK0.72 cent/& 1)
Diluted 5% (HK1.57 cents ) (HKO.72 centiEfll)
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION S BA4R & B AR R R
At At
31 December 2018 30 June 2018
R-E-N\F R-ZB-N\FE
+=-A=+-H NA=1H
(Unaudited) (Audited)
(REER) (BEZ)
Notes HK$'000 HK$'000
(03 BETT BEFT
Non-current assets ERBEE
Property, plant and equipment I ES N S 9 46,145 47,893
Investment property REME 10 19,427 20,311
Trademark aeE 1,164 1,164
Available-for-sale investment AEHERE - 229,562
Deferred tax assets ERREEE 11,983 11,600
Deposits paid ERES 59,235 45,902
Total non-current assets FRBEELE 137,954 356,432
Current assets RBEE
Inventories RE 284,726 202,781
Debtors & 1 B 3R 11 68,256 57,664
Bills receivable [ Z 1’ 808 30,397
Deposits paid BER&E 40,397 61,483
Tax recoverable AR EFIR 4,616 4,616
Prepayments and other receivables BEZEREMERER 47,256 35,055
Derivative financial instruments fTEERMTIEA - 1,188
Financial assets at fair value through ~ MEZHBERATFE
profit or loss SRz SREE 1,581 -
Financial asset at fair value through ~ REME2ERFHRATFE
other comprehensive income SRz eREE 231,013 -
Note receivable 25 - 38,775
Pledged bank deposits BEABRTER 878 824
Cash and cash equivalents BekBeSHEEE 305,395 339,960
Total current assets RBEELE 984,926 772,743
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION GRS R 3 O
At At
31 December 2018 30 June 2018
R-E-N\E R-ZE-N\E
+ZA=+-H ~NA=1H
(Unaudited) (Audited)
(REER) (E&EZ)
Notes HK$'000 HK$'000
Hriz BETRT BETT
Current liabilities nBeE
Deferred gain Bz 9,221 20,888
Trade creditors, other payables FERTERF - BB
and accruals R ERIE 12 209,325 193,760
Contract liabilities ARERE 5,411 -
Bills payable EREE 32,135 18,649
Tax payable @A 8,199 6,979
Due to related companies ERBEERRZE 76 1,879
Derivative financial instruments fTESRIEA - 7,224
Financial liabilities at fair value REZERLATE
through profit or loss IRz eRAE 1,408 -
Interest-bearing bank borrowings HERITER 13 23,000 -
Total current liabilities REBABAE 288,775 249,379
Net current assets RBEETFE 696,151 523,364
Total assets less current liabilities BRABDABAREEAE 834,105 879,796
Non-current liabilities kRBEE
Deferred tax liabilities EREHIBAG 1,463 1,461
Other payables HiERRIE 1,742 2,510
Total non-current liabilities FRBEELAHE 3,205 3,971
Net assets EEFE 830,900 875,825
Equity R
Issued capital BETRA 14 164,194 163,894
Reserves & 666,706 711,931
Total equity BREE 830,900 875,825
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY G ARERESH®RR

Available-for-

Share Share sale investment Asset  Exchange
ssued ~ premium option Capital ~ Contributed reservel Fair ~ revaluation  fluctuation Reserve  Retained Total
capital account Tesenve Teserve surplus~ value reserve Teserve Teseve funds profits eqity
Tfte
Rake/

BRARE  REGEEE BRESE  EABE  8ARR  QDERE GEREREE NERERE  BEEE  REEA  EsEE
(Unaudited) ~ (Unaudited) ~ (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(fE8H) (REER) (REER)  (REER)  (REEW)  (REER)  (RESR)  (RE®M)  (REER)  (REER)  (REER)
HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS000 HKS 000 HKS 000 HKS 1000 HKS'000
i EBTn ERn 0 im0 BT ETn 0 EMTn EMTn EMTn EETR EETR

A1 iy 2018 3

tA-A 163,894 8758 PIAL) (3.292) 90,258 (343) 939 (1,168) 1810 562,463 875,805
Loss for the prig BhER - - - - - - - - - sy (s
Other ompeeersienomel — SREH2ENE/
{oss)forthe et [E8):

Changenfaivalieof afinancal~ RERZENER
aset at farvle through ATENE43

ot omprehensiencome £E 20T E£Y - - - - - 1451 - - - - 1451
Buchange iferences on trsaion - €51 £
offoregn oprations HBEE - - - - - - - 23 - - 223

Totl compehensieloss Bh2EfReE

forthe period - - - - - 1451 - @83 - (25,748) (26,529
Finel 2018 dhidend BEECE-)E
decared Fihe - - - - - - - - - 8 @0
Brerse of shareoptons fiEhiE 30 369 (189) - - - - - - - 1
Fouityseted e EntERhE
apon arangements e - - 1156 - - - - - - - 1156
At 31 December 2018 H2%-1%

t2hz1-R 164,19 A 8107 (3.29) 90,258 (1982) 939 (3400 1810 516,683 830,900
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY fiFsMA RS BHRE

Share Share Avalable-for Aset Bxchange
Isued premium option Gopital ~ Contrbuted s nvestment —— revalution~~ fluctution Resere Retained Totd
apital account TeSere TeSere surplus Tesene Tesene Tesene funds profits Fquity
kg

BEARE  BWEBR ERERE  EKRE  SABR  RERE AREMBE ERIRE  HBRe 2af BagE
(Unaudited) ~ (Unaudited)  (Unaudited)  (Unauoited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)

(kEgR) (REER) (REER)  GMERG)  (MEER) (RERW) (RERW) (REEN)  (REEW)  (RERW)  (R4Ef)
HOOD  BRSO0 OO0 HKGO0 B0 GO0 B0 GO B0 SO0 KO0

BT BETT #¥TT #ETR BRTL ARTL BT MR BETR #ETR BETm

Attty 2017 RoF-1%
th-A 163774 813 U157 (329) 9,258 18 9395 (1,161) 1810 641422 955,368
Lossfor the perod | - - - - - - - - - (g mew
Other compehensiveincomel ~ SREHRENE/
(los)for the period: (F8):
Chngeinfairaleofn  EAEREZ
aialledorsdle estrent— ATEEY - - - - - (585) - - - - (585
Redlassfcaion adjustment for -~ SAEAR AR
aforign opraion HivE vk
Geegitered durng theperod - - - - - - - (631) - - (631)
Bichonge dffeences n tarsion BN ER 7
of foregn operatos RAZE - - - - - - - 5803 - - 5403
Tota comprehensieloss BnimERLE
for the period - - - - - (585) - 49 - (11.822) (1435
Finel 2017 dvidend BER-E-tF
decred rhe - - - - - - - - -9 (19%%)
Specal inal 2017 BEf_E-1E
diidend declared KHRERE - - - - - - - - - (5,997 (9,997
Brerise o share options fifFERE 10 5 ()] - - - - - - - w
Fouit<etld share EnLEERE
aption aangements ¢ - - 1346 - - - - - - - 1346
At 31 December 2017 i
t2h=1-8 163894 28758 15,89 (329) 9,258 (03) 939 381 1810 599,608 919731
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

Bossini International Holdings Limited @ figEmE @R A7 44

B

BeRER

Six months ended 31 December

E2+ZHA=1+—-HIEAH
017
—E-N\E —E—+F
(Unaudltedg EUnaydned
(RBEN A=l
HK$'000 HK$'000
BT BT
Cash flows from operating EEERZHERE
activities e
Loss before tax BR T AT 1B (23,870) (9,556)
Total non-cash adjustments FRecAREE (7,993) (6,512)
Total working capital changes SEEAIEYLT (37,401) 15,730
Cash used in operations EEXEME RS (69,264) (338)
Interest paid EfHE (59) (40)
Income tax paid ERMEH (1,039) (6,783)
Net cash flows used in operating 2E£¥2fiE
activities HEeRnERE (70,362) (7,161)
Net cash flows from/(used in) REEH2 G/ (%)
investing activities HeREFE 33,347 (6,999)
Net cash flows from/(used in) BEZH G/ (Fi¥)
financing activities BeRERH 3,420 (29,548)
Net decrease in cash and cash BEeRBSEEER
equivalents ZEAD (33,595) (43,708)
Cash and cash equivalents at 1 July ~ REA—HZRERRE
SEER 222,269 276,429
Effect of foreign exchange rate SMER nEEE Y E
changes, net F8 (773) 2,990
Cash and cash equivalents at R+-A=+-HBzH2
31 December kBSSEER 187,901 235,711
Analysis of balances of cashand B2 RREZEEALH
cash equivalents kil
Cash and cash equivalents as stated B EMBRA R FIRZ
in the condensed consolidated BekBReFEAE
statement of financial position 305,395 352,905
Less: Non-pledged bank deposits with 5 : GEREEHAS
original maturity of more than R-MAzER
three months RPTHER (117,494) (117,194)
Cash and cash equivalents as stated ~ FBG AR L RERHATZ
in the condensed consolidated BekBReFEAE
statement of cash flows 187,901 235,711

interim report & 5 5% % 2018/19



/15 Bossini International Holdings Limited 4 i %€ Bl i &£ M & IR 2 7

NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL STATEMENTS

1.

BASIS OF PREPARATION AND ACCOUNTING POLICIES

These condensed consolidated interim financial statements
are prepared in accordance with Hong Kong Accounting
Standard ("HKAS") 34 "Interim Financial Reporting” issued
by the Hong Kong Institute of Certified Public Accountants
and the disclosure requirements of Appendix 16 to the Rules
Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited (the "Stock Exchange”).

The basis of preparation and accounting policies adopted
in the preparation of the interim financial statements are
consistent with those used in the annual financial statements
for the year ended 30 June 2018, except in relation to the
following revised Hong Kong Financial Reporting Standards
("HKFRSs”) (which also include HKASs and Interpretations)
that affect the Group and are adopted for the first time for
the current period’s financial statements:

Amendments to HKAS 40
— Investment Property
— Transtfers of Investment Property
Amendments to HKFRS 2
- Classification and
Measurement of Share-based
Payment Transactions
Amendments to HKFRS 4
- Applying HKFRS 9 Financial
Instruments with
HKFRS 4 Insurance Contracts

HKAS 40 Amendments

HKFRS 2 Amendments

HKFRS 4 Amendments

Financial Instruments

Revenue from Contracts with
Customers

Amendments to HKFRS 15 -
Revenue from Contracts with
Customers

Foreign Currency Transactions and
Advance Consideration

Amendments to HKAS 28 and
HKFRS 1

HKFRS 9
HKFRS 15

HKFRS 15 Amendments

HK(IFRIC)-
Interpretation 22
Annual Improvements
2014-2016 Cycle

interim report & Hi 3k % 2018/19
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL STATEMENTS

1.

BASIS OF PREPARATION AND ACCOUNTING POLICIES
(continued)

Other than as explained below regarding the impact
of HKFRS 9, HKFRS 15 and HKFRS 15 Amendments,
the adoption of the above revised standards has had
no significant financial effect on the interim financial
information.

The nature and the impact of the changes are described
below:

HKFRS 9 Financial Instruments

HKFRS 9 Financial Instruments replaces HKAS 39 Financial
Instruments. Recognition and Measurement for annual
periods beginning on or after 1 July 2018, bringing together
all three aspects of the accounting for financial instruments:
classification and measurement, impairment and hedge
accounting. The Group has applied HKFRS 9 retrospectively
to items that existed at 1 July 2018 in accordance with
the transition requirements. The Group did not restate
comparative information and recognise any material
transition adjustments against the opening balance of equity
at 1 July 2018.

AR & B I AR Y

1.

RREEEREHBR (H)

BRI BB S BERERE
95 BRMBERENE IS RER
MBERERE 1SR (KB 2R E
SN R DS RTE RIS AR AR S
BERIEEAMBRE -

282 EERYERIINT

ERUBERENFIS AR
BEEMBERENFORZHBTAN -
T-N\FLtA-RFAEKRRZFED
RARAERGTLEAFEIREH LA
BRRAE BASRIAGEZE
H=EEE : 2 ERFE  RENRY
HEE R -ZE-/\FLA-HERE
EZHER  ARERRBREFEWE
BEEVBERERNESS - AEEL
BBILRER  TERR-_T-NF
TA- AR ESREREINEXR
BEERE -
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL STATEMENTS

1. BASIS OF PREPARATION AND ACCOUNTING POLICIES
(continued)

HKFRS 9 Financial Instruments (continued)

The impacts related to the classification and measurement
and the impairment requirements are summarised as follows:

(a) Classification and measurement

Under HKFRS 9, the Group initially measures a financial
asset or financial liability at its fair value plus or minus,
in the case of a financial asset or financial liability not
at fair value through profit or loss, transaction costs.

Under HKFRS 9, debt financial instruments are
subsequently measured at fair value through
profit or loss (“FVPL"), amortised cost or fair value
through other comprehensive income (“FVOCI”). The
classification is based on two criteria: the Group’s
business model for managing the assets; and whether
the instruments’ contractual cash flows represent
“solely payments of principal and interest” on the
principal amount outstanding (the “SPPI criterion”).

interim report & Hi 3k % 2018/19
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM

FINANCIAL STATEMENTS

1. BASIS OF PREPARATION AND ACCOUNTING POLICIES

(continued)

HKFRS 9 Financial Instruments (continued)

(a) Classification and measurement (continued)

The new classification and measurement of the Group's

financial assets are as follows:

AR & B I AR Y

RREEEREHBR (H)

ERMBERENRIRLH TR (F)

SRR R (&)
AEESRARZFHBENE
mT -

Financial assets at FVPL and financial liabilities at
FVPL comprise forward currency contracts which
the Group had not irrevocably elected, at initial
recognition or transition, to classify at FVOCI.
Under HKAS 39, the Group's forward currency
contracts were classified as derivative financial
instruments at fair value through profit or loss.

Financial asset at FVOCI comprises quoted
investment fund which the Group had not
irrevocably elected, at initial recognition or
transition, to classify at FVPL. Under HKAS 39, the
Group's quoted investment fund was classified as
available-for-sale investment and measured at fair
value through other comprehensive income.

- REEEREAFEIIRZE
BMEENNESREATE
Rz BB RERRARE
RN ERREARE L ER
A E R E S BARNEM
EHERBEEAFEIIKZE
HEBAR - REEAES
ERNE395 - AREZRE
EREREHERARERR
BAFEIIEZTEERT
Ao

- REfEZERERAFED
EZeRMEEREAKHE
RN R R E AR L EA
AEEEES AN RS
BRI D FEY R HIERE
Eg - REBTEGTENE
39%  AEEZHEREAR
FEABRARELEENES
BATESE A HEER
& o
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM BRSSP HRBERRKE

FINANCIAL STATEMENTS

1. BASIS OF PREPARATION AND ACCOUNTING POLICIES 1.
(continued)

RREER ST BE (F)

ERUBERENES LA TR (A)
DERTE(H)

HKFRS 9 Financial Instruments (continued)

(a) Classification and measurement (continued) (a)

The following tables show the impact on each

TRERZEMNBEEZFE R

individual line item. Line items that were not affected TEHIIIZEHTEZIEE -
by the changes have not been included.
Impact on
At initial At
30 June  adoption of 1 July
2018 HKFRS 9 2018
BIRER
BB BER
RZZ-N\F  ERFENz RZT-/\F
NA=TH TE +HA—H
HK$'000 HK$'000 HK$'000
BETT BETT BETT
Non-current assets FRBEE
Available-for-sale investment AgRHERE 229,562 (229,562) -
Financial asset at fair value REMZ2ERE
through other comprehensive BATERZ
income SREE - 229,562 229,562
Current assets RBEE
Derivative financial instruments ~ $TA& BT A 1,188 (1,188) -
Financial assets at fair value REZEREREATEE
through profit or loss JEMBE - 1,188 1,188
Current liabilities nBAE
Derivative financial instruments ~ $T4£ 4 @I A 7,224 (7,224) -
Financial liabilities at fair value REZRELTENE
through profit or loss ZERMER - 7,224 7,224
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL STATEMENTS

1.

BASIS OF PREPARATION AND ACCOUNTING POLICIES
(continued)

HKFRS 9 Financial Instruments (continued)

(b)

Impairment

HKFRS 9 requires an impairment on debtors, bills
receivable, deposits paid, other receivables and note
receivable under HKFRS 9, to be recorded based on an
expected credit loss model either on a twelve-month
basis or a lifetime basis. The Group has applied the
simplified approach and recorded lifetime expected
losses that are estimated based on the present values
of all cash shortfalls over the remaining life of all of its
debtors and bills receivable. Furthermore, the Group
has applied the general approach and recorded twelve-
month expected credit losses that are estimated based
on the possible default events on its deposits paid,
other receivables and note receivable within the next
twelve months. There is no significant impact on these
condensed consolidated interim financial statements
of the Group upon the initial adoption of the new
impairment methodology.

AR & B I AR Y

1. GREEREHBRA)

ERMBERENRIRLH TR (F)

(b)

PZAE!

ERVBERENFEIRAT &
YR BEERE BENZE
Hip U RB R E R 2R ERR
BRACEEREART @A
REFAERAFHEEAR K
SECRAGLIR  LHRE
RETEEUIRR R U ERSBR T
FHAMBREERIRE A
AERFERERGE 2 BRER
ARl REBERE K
TR YRRBEART—EAR
ARBEERENES  HMEY
EREEBZENES U=
BRAEEGREZRBEEEEA
e BREMIRETEE AR
EERGaT IR ERRLES

B
N2
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL STATEMENTS

1.

BASIS OF PREPARATION AND ACCOUNTING POLICIES
(continued)

HKFRS 15 Revenue from Contracts with Customers

HKFRS 15 supersedes HKAS 11 Construction Contracts, HKAS
18 Revenue and related Interpretations and it applies, with
limited exceptions, to all revenue arising from contracts with
its customers. HKFRS 15 establishes a five-step model to
account for revenue arising from contracts with customers
and requires that revenue be recognised at an amount that
reflects the consideration to which an entity expects to be
entitled in exchange for transferring goods or services to a
customer.

HKFRS 15 requires entities to exercise judgement, taking
into consideration all of the relevant facts and circumstances
when applying each step of the model to contracts with
their customers. The standard also specifies the accounting
for the incremental costs of obtaining a contract and the
costs directly related to fulfilling a contract. In addition, the
standard requires extensive disclosures.

The Group adopted HKFRS 15 using the modified
retrospective method of adoption with the date of initial
application of 1 July 2018. Under this method, the standard
can be applied either to all contracts at the date of initial
application or only to contracts that are not completed at this
date. The Group elected to apply the standard to contracts
that are not completed as at 1 July 2018. Other than the
additional disclosures required, the adoption of HKFRS 15
has no significant impact on these condensed consolidated
interim financial statements of the Group.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL STATEMENTS

1.

BASIS OF PREPARATION AND ACCOUNTING POLICIES
(continued)

HKFRS 15 Revenue from Contracts with Customers
(continued)

Prior to the adoption of HKFRS 15, the Group classified
deposits received from customers in connection with the
Group's sales of goods as other payables in the condensed
consolidated interim financial statements. Upon adoption
of HKFRS 15, reclassifications have been made from other
payables to contract liabilities for the outstanding balance of
deposits received from customers.

The deposits received of HK$5,999,000 that was previously
classified as other payables has been reclassified to contract
liabilities as at 1 July 2018.

The comparative information was not restated and continues
to be reported under HKAS 11, HKAS 18 and related
Interpretations.

The Group has not early adopted any standard, interpretation
or amendment that has been issued but is not yet effective
in these condensed consolidated interim financial statements
of the Group. Further information about those Standards
that are expected to be applicable to the Group and have
significant impact to the Group's financial position and/or
results of operations is described below.

AR & B I AR Y

1.

RREEEREHBR (H)

ERUBERENEISREF AN
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL STATEMENTS

1.

BASIS OF PREPARATION AND ACCOUNTING POLICIES
(continued)

HKFRS 16 Leases

HKFRS 16, issued in May 2016, replaces HKAS 17 Leases,
HK(IFRIC)-Int 4 Determining whether an Arrangement
contains a Lease, HK(SIC)-Int 15 Operating Leases —
Incentives and HK(SIC)-Int 27 Evaluating the Substance
of Transactions Involving the Legal Form of a Lease.
The standard sets out the principles for the recognition,
measurement, presentation and disclosure of leases and
requires lessees to recognise assets and liabilities for most
leases. The Group expects to adopt HKFRS 16 from 1 July
2019. The Group is currently assessing the impact of HKFRS
16 upon adoption and is considering whether it will choose
to take advantage of the practical expedients available
and which transition approach and reliefs will be adopted.
At 31 December 2018, the Group had future minimum
lease payments under non-cancellable operating leases in
aggregate of approximately HK$499,151,000. Upon adoption
of HKFRS 16, certain amounts included therein may need to
be recognised as new right-of-use assets and lease liabilities.
Further analysis, however, will be needed to determine the
amount of new right-of-use assets and lease liabilities to
be recognised, including, but not limited to, any amounts
relating to leases of low value assets and short term leases,
other practical expedients and reliefs chosen, and new leases
entered into before the date of adoption.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL STATEMENTS

1.

BASIS OF PREPARATION AND ACCOUNTING POLICIES

(continued)

The Group has not applied the following new and revised
HKFRSs, that have been issued but are not yet effective, in

these financial statements.

HKAS 19 Amendments

HKAS 28 Amendments

HKAS 28 (2011) and
HKFRS 10 Amendments

HKFRS 9 Amendments

HKFRS 16

HKFRS 17

HK(IFRIC)-
Interpretation 23

Annual Improvements
2015-2017 Cycle

Amendments to HKAS 19
- Employee Benefits — Plan
Amendment, Curtailment or
Settlement !

Amendments to HKAS 28
- Investments in Associates and
Joint Ventures - Long-term Interests
in Associates and Joint Ventures '

Amendments to HKAS 28 (2011) and
HKFRS 10 - Sale or Contribution of
Assets between an Investor and its
Associate or Joint Venture 3

Amendments to HKFRS 9
- Prepayment Features with
Negative Compensation '

Leases !

Insurance Contracts ?

Uncertainty over Income Tax
Treatments '

Amendments to HKAS 12, HKAS 23,
HKFRS 3 and HKFRS 11"

AR & B I AR Y
1. RREERSTEE(E)
AEERLEMBHRRLBEAATER
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EREHRUZI  BASHERIZORZET
() -EZER-TEET
EREHENENE  BRGHEAZRE T
() -REEN RS 5L %“Z
RE-REELRAELE
ZRAER
FRedEHZNE  BAGHEREME(CE-F)
(CE—-5)k REBUBERER|Z 1052
ERNBESEN B -REZREREN T4
E105 (483 SPEIBHAELET IS

ERUBERENRZE FRMBERENRR L6
(B&:7) ~REEREZEN BN

BRUMRERRNZ6E £E

ERURERENZS ABAH

AR (ARUBERRE ARREEITETE

-REEDE

CE-REEIE-HF BRQIENENE AReHE

BHERNE AEnE AU BEREN
I REAYBERENE
iy i
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM

FINANCIAL STATEMENTS

1. BASIS OF PREPARATION AND ACCOUNTING POLICIES
(continued)

! Effective for annual periods beginning on or after 1 January 2019
2 Effective for annual periods beginning on or after 1 January 2021

3 No mandatory effective date yet determined but available for
adoption

The Group is in the process of making an assessment of
the impact of these new and revised HKFRSs upon initial
application but is not yet in a position to state whether these
new and revised HKFRSs would have a significant impact on
the Group’s results of operations and financial position.

interim report & Hi 3k % 2018/19
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL STATEMENTS

2.

OPERATING SEGMENT INFORMATION

For management purposes, the Group is organised into
business units that offer products to customers located
in different geographical areas and has four reportable
operating segments as follows:

(@) Hong Kong and Macau
(b)  Mainland China

(c) Taiwan

(d)  Singapore

Management monitors the results of the Group’s operating
segments separately for the purpose of making decisions
about resources allocation and performance assessment.
Segment performance is evaluated based on reportable
segment profit/loss, which is a measure of adjusted profit/loss
before tax. The adjusted profit/loss before tax is measured
consistently with the Group’s loss before tax except that
interest income and finance cost are excluded from such
measurement.

Segment assets exclude deferred tax assets and tax
recoverable as these assets are managed on a group basis.

Segment liabilities exclude deferred tax liabilities, tax payable
and interest-bearing bank borrowings, as these liabilities are
managed on a group basis.

Intersegment sales and transfers are transacted with
reference to the selling prices used for sales made to third
parties at the then prevailing market prices.

AR & B I AR Y

2. BESEER
RERTE  AEMEBEE AR
RENTRLHEFREERIENE -
B A T S RS

(a) BEREM
(b) FREIXEE
(0 &HE
(d)  #Fhni

EEEENBUERAKERLEN R
ZEE  MMELBHERDERKRBAF
fBZRE - DRERADREA BHRD
BB - BNE R RRRTA
wA B - ERBRBANES,EE
DEAREZBRHMNERERE K
AR ETBENSBARBERR -

HEEETRIEETHEAERAKE
BB UDERREEEEAERER
BITER .

NTREETEREERREE EH
MIBREBRITES AR ZESR
EERERREETER

NERZHERBRREERTSE
BEETE=NTZHEBMETRS
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL STATEMENTS

EAAR S I I R I o

2. OPERATING SEGMENT INFORMATION (continued) 2. RESEENE)
Geographical segments i 2 5
An analysis of the Group's revenue and profit/(loss) by BE_Z-N\F+A=1+—HIL~E
geographical segments for the six months ended 31 A AKERIE D B2 W R,
December 2018, together with the comparative figures for (Eﬁiﬁ\\) AN ER T EFREBZL
the corresponding period in 2017, is as follows: BEFMT :
Hong Kong and Macau Mainland China Taiwan Singapore Consolidated
EERAR hEAE 2] Fnk G
018 017 018 2017 018 2017 018 017 018 017
Z2-NF R-tE ZB-NF O ZE-4E ZE-NE CRE ZR-NF ZEME ZE-NE CER4f
(Unaudited) ~ (Unaudited) (Unaudited)  (Unaudited) (Unaudited)  (Unaudited) (Unaudited)  (Unaudited) (Unaudited)  (Unaudited)
(788 (x2h) (RE8Q) (REE0) (REER) (REER) (RE®R) (REER) (REER) (REER)
HKS'000 HKE'000  HKS'000 HKS000  HK$'000 HKS000  HKS'000 HKS'000  HKS'000 HK§'000
BETn  AETr EBfr AMTn EMIn BT EMTr ETn BBt TR
Segment revenue; A8hE:
Sales to external customers ~ HEFINEEE 577,085 046,415 166,971 171,076 mm 86,663 53,585 69,955 875,412 974,109
Other income and gain ERMARYE 20,340 1234 1] 62 1 185 9% 0 1,002 2,364
Total S 597,425 667,649 167412 171,698 71,8% 86,848 53,683 10278 896,414 99,473
Segment results PEES 12,038 7,060 (23,183) (12,59) (13,495) (5,603) (521) (3,967) (29912) (15,100)
Interest income ELIN 6,101 5,586
Loss from operating HELNER
activities (23.811) (9,51)
Finance cost BERK (59) )
Loss before tax KHiER (Bs10)  956)
Income tax expense fERRER (1.878) (2,266)
Loss for the period BhER (2548)  (11822)

The revenue information above is based on the locations in
which the sales originated.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FHGE PP BHERME
FINANCIAL STATEMENTS
2. OPERATING SEGMENT INFORMATION (continued) 2. ReEIFENH)
Geographical segments (continued) i3 5 38 ()
The following table presents certain assets and liabilities TRENAEER-_Z-NF+A
information for the Group’s geographical segments at 31 =t —HZRE A ETEEREE
December 2018, together with the comparative figures at 30 AR EZRRZE-NERA=TAHZ
June 2018. HEREHE -
Hong Kong and Macau Mainland China Taiwan Singapore Consolidated
EEREA PEAR a2 i B
At At At At At At At At At At
31 December 30 June 31 December 30 June 31 December 30 June 31 December 30 June 31 December 30 June

2018 2018 2018 2018 2018 2018 018 2018 018 2018

i i i i i R i S i B
“E-\f ZE-8 ZE-NF Z5-0\F ZE-NE 50 RN ZEF CE-\E ZEJE
TR A TR A T8 ny: t25 ~A t25 A
=t-8 8 Zt-R St Z1-R =1H =t-R =t Zt-R =1H
(Unaudited) (Audited) ~ (Unaudited) (Audited) ~ (Unaudited) (Audited)  (Unaudited) (Audited)  (Unaudited) (Audited)
(%88 (20 (EBR) (%9 (REBR)  (BER)  (REER) (EER) (REER) (2ER)
HK$'000 HK$ 000 HKS'000 HK$'000 HKS'000 HK$'000 HKS'000 HK§ 000 HK$'000 HKS'000
BT EETT EMTR BETn B¥Tn R¥Tn EBtn EgTn EEfn EETR

Segment assets ABEE mis 853,946 207,509 156,202 70,29 5401 55,748 50390 1,106,281 1,112,959
Unallocated assets ~ AAEEE 16599 16216
Tota asses g5z ﬂ ﬂ
Seqment liabiites ~ HEAfE 172,384 174399 59,881 45512 18,694 15,188 8359 9811 259,318 214910
Undlocated labiites 75 & & w8
Total liabilies 28f ﬂ ﬂ
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL STATEMENTS

3. REVENUE AND OTHER INCOME AND GAIN

An analysis of the Group'’s revenue is as follows:
Revenue from contracts with customers

(i) Disaggregated revenue information

Type of goods

EAAR S I I R I o

3. WERHMERARKE

AEBZWHEDTMT
aENEPRE
() WEAFRER

EmEH

Six months ended 31 December
BZE+-A=t-HLAEAR

2018 2017

—E2-N\F “EtF

(Unaudited) (Unaudited)

(RBER) (RigER)

HK$'000 HK$'000

BT BETT

Retailing and distribution of garments ~~ KT &R 5 # 875,412 974,109
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM ERGEE P T ERRME
FINANCIAL STATEMENTS
3. REVENUE AND OTHER INCOME AND GAIN (continued) 3. kakHEMBARKE(F)
An analysis of the Group’s revenue is as follows: (continued) REBZWREZDTLT : (8)
Revenue from contracts with customers (continued) EHEFPWE(E)
(i)  Disaggregated revenue information (continued) (i WEDHFER(E)
Geographical segments D8
An analysis of the Group’s geographical segments for BE-T-N\F+t-A=1—H
E ayy
the six months ended 31 December 2018, together ”:Q“H ARERIHD L
with the comparative figures for the correspondin BB - ERE=F L FRA
| e comee o poncing ZHEBENT -
period in 2017, is as follows:
Hong Kong and Macau Mainland China Taiwan Singapore Consolidated
BERAM PERE Al R &4

2018 2017 2018 2017 2018 2017 2018 217 2018 2017
Z3-\F CRLE ZR-NE CE4F %N CE-LF %N CE-LF 230§ CELF
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEH) (K2R (REBK) (RE8R) (REER) (REER) (REER) (REER) (REER) (REER)
HK$'000  HK$'000  HKS'000  HK$'000  HK§'000  HK$'000  HKS'000  HKS'000  HK$'000  HK§'000
BT EETr 0 BETn BETr BBTn BMTn RMTm BETr BETn BETR

Sales to external customers  $HEPIEBEER 577,085 646415 166971 171,076 7m 86,663 53,585 69955 875412 974,109
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL STATEMENTS

3. REVENUE AND OTHER INCOME AND GAIN (continued)

An analysis of the Group’s revenue is as follows: (continued)
Revenue from contracts with customers (continued)

() Disaggregated revenue information (continued)

Timing of revenue recognition

EAAR S I I R I o

3. WEkHMBARKE (&)

AEBZWHEDHTWT : (8)
BENEP W (&)
() WESFREHE)

W 35 HE DB

Six months ended 31 December

HEt-A=t-RLAEA

2018 2017

—E-N\F —2—+F

(Unaudited) (Unaudited)

(REER) (REEER)

HK$'000 HK$'000

BETR BETL

Goods transferred at a point in time € RREBHZDER 875,412 974,109
(i) Performance obligations (i) BOEME
HEER

Sales of goods

The performance obligation is satisfied when the
control of goods have been transferred to the buyer,
provided that the Group maintains neither managerial
involvement to the degree usually associated with
ownership, nor effective control over the goods sold.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM

FINANCIAL STATEMENTS

3. REVENUE AND OTHER INCOME AND GAIN (continued)

An analysis of the Group’s other income and gain is as

follows:

AR & B I AR Y

3. WERHEMBARKE (F)
AEBAMPARREZDTIT -

Six months ended 31 December

BE+-A=t+-HL~EA

2018 2017

—E-N\E —TtF

(Unaudited) (Unaudited)

(RBER) (REEER)

HK$'000 HK$'000

BT BT

Interest income FEWA 6,101 5,586
Royalty income EVIE-1ON 3,706 4,291
Gross rental income HeEWAEE 4,336 4,155
Amortisation of deferred gain BRI = 11,667 11,667
Others Hith 1,293 2,251
27,103 27,950
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM

FINANCIAL STATEMENTS
4. FINANCE COST

EAAR S I I R I o

4, BMERE

Six months ended 31 December

BEt-A=t—-HILERER

2018 2017

—E-N\f —2—tfF

(Unaudited) (Unaudited)

(REER) (RiEER)

HK$'000 HK$'000

BETR BETT

Interest on a bank loan RITERZFE 59 40
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL STATEMENTS

5.

LOSS BEFORE TAX

(crediting):

The Group’s loss before tax is arrived at after charging/

AR & B I AR Y

5. BRBAEE

AEERBABRENR, (GTA) T

IHE :

Six months ended 31 December
BE+-A=+—-HILAEA

2018 2017
—E-N\&E —E—+tF
(Unaudited) (Unaudited)
(REBER) (REEERZ)
HK$'000 HK$'000
BT T BETT
Cost of sales: HEMA
Cost of inventories sold EHFE KR 418,101 472,202
Write-back of provision FERERR
for inventories (5) (10,263)
418,096 461,939
Depreciation e 14,704 16,292
Fair value losses, net on fTESRMIAZ
derivative financial instruments NEEEEE
— transactions not qualifying —IREER
as hedges HHPEBHRS - 2,774
Fair value gains, net on RERERATESEZ
financial assets/liabilities SREE/BEZ
at fair value through profit or loss ANEEFNE
— transactions not qualifying - AEER
as hedges HAEHHNRS (6,209) -
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL STATEMENTS

6. INCOME TAX EXPENSE

Hong Kong profits tax has been provided at the rate of
16.5% (2017: 16.5%) on the estimated assessable profits
arising in Hong Kong during the period. Taxes on profits
assessable elsewhere have been calculated at the rates of tax
prevailing in the countries/jurisdictions in which the Group

EAAR S I I R I o

6. FEBAX
ERNGHERBARERRRZMA
AR AR E16.5% (ZF—+
F:16.5%) RECER - EEMME AT
BERBEMN BB - DREAKER
BREFERR,/AEER2BITHE

operates. tE o
Six months ended 31 December
BEt-RA=1t—-HL~EAR
2018 2017
—E-N\F il o2
(Unaudited) (Unaudited)
(REER) (RE&EER)
HK$'000 HK$'000
BT BETT
Current - Hong Kong BIE &
Charge for the period B 2,259 3,715
Current - Elsewhere BIHA—E 30 =
Charge for the period BN - 79
Deferred s (381) (1,528)
Total tax charge for the period HABES LB 1,878 2,266
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Bossini International Holdings Limited £ i E R £ @& R 2 7 66

FINANCIAL STATEMENTS

7.

DIVIDEND 7.

AR & B I AR Y

o)

Six months ended 31 December
BE+=-BA=+—-HLAEA

2018 2017
—E-N\F —E 5
(Unaudited) (Unaudited)
(RBER) (REER)
HK$'000 HK$'000
BETT AT
Interim dividend declared BEERFHRE
- HK1.22 cents —BREmR.227 1
(2017: HK1.22 cents) (ZZ—+5 :1.228)
per ordinary share 20,032 19,995

The interim dividend of HK$20,032,000 (2017:
HK$19,995,000) for the six months ended 31 December
2018 is calculated based on 1,641,935,394 (2017:
1,638,935,394) shares of the Company in issue.

HEZ-_ZFT-NF+=-A=+—H1
S8 A 2 A A S A #620,032,0007T
ZE—F 1 75%19,995,0007T) JhiR
BARATZ1,641,935,3940K (ZF—+
% ¢ 1,638,935,394%) B 17K &
§ o

—~ 0~
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL STATEMENTS

8. LOSS PER SHARE ATTRIBUTABLE TO ORDINARY EQUITY
HOLDERS OF THE COMPANY

The calculation of basic loss per share is based on the loss
attributable to ordinary equity holders of the Company for
the six months ended 31 December 2018 of HK$25,748,000
(2017: HK$11,822,000) and the weighted average number of
ordinary shares of 1,640,063,111 (2017: 1,638,100,611) in
issue during the period.

No adjustment has been made to the basic loss per share
amounts presented for the periods ended 31 December 2018
and 2017 in respect of a dilution as the impact of the share
options had an anti-dilutive effect on the basic loss per share
amounts presented.
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AAFEEEERBAREERER
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+tZA=+t—HENEARAARE
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM ERGEE P T ERRME
FINANCIAL STATEMENTS
9. PROPERTY, PLANT AND EQUIPMENT 9. X BERSHE
Six months ended Year ended
31 December 2018 30 June 2018
BE-E-N\% HE-_ZF-N\%
+=A=+-H ~A=TH
IEATEA LEE
(Unaudited) (Audited)
(REEK) (B&%)
HK$'000 HK$'000
BRI BRI
Opening net carrying amount B FE 47,893 52,026
Additions RNE 12,150 25,527
Disposals/write-off HE /i (72) (592)
Impairment HE - (119)
Depreciation provided during the periodiyear — HI%,/ERTEEE (13,820) (29,480)
Exchange realignment AR (6) 531
Closing net carrying amount HRREFE 46,145 47,893
10. INVESTMENT PROPERTY 10. REWME
Six months ended Year ended
31 December 2018 30 June 2018
BE-E-N\% HEz-ZT-N\%
+-A=+-H ~NAZTE
IEXEA ItEE
(Unaudited) (Audited)
(REBER) (mERZ)
HK$'000 HK$'000
BETR BETT
Opening net carrying amount HYREFE 20,31 22,079
Depreciation provided during the periodiyear IR,/ F R EEE (884) (1,768)
Closing net carrying amount HRREFE 19,427 20,311
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL STATEMENTS

11. DEBTORS

Other than cash and credit card sales, the Group normally
grants credit periods of up to 60 days to its trade customers.

An aged analysis of debtors as at the end of the reporting
period, based on the invoice date and net of provisions, is as

EAAR S I I R I o

1.

BRRERERBHEN  FAEEE—K
BATRTEESEFP&RROOREE
%q o

W AR R A BB B R EIRR
HRRE R RED :

follows:
At At
31 December 30 June
2018 2018
R=ZZ-N\F RZE-\F
+=A=+-8 ~NA=TH
(Unaudited) (Audited)
(REER) (BER)
HK$°000 HK$'000
EETT BETT
Within 1 month R—EAR 61,900 48,582
1 t0 2 months —ZMEA 4,476 5,326
2 to 3 months MEZEA 405 613
Over 3 months BB=EA 1,475 3,143
68,256 57,664
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL STATEMENTS

12. TRADE CREDITORS, OTHER PAYABLES AND ACCRUALS

Included in trade creditors, other payables and accruals is a
trade creditors balance of HK$87,115,000 (30 June 2018:
HK$59,829,000).

An aged analysis of trade creditors as at the end of reporting

AR & B I AR Y

12.

ERRR  EttESRERENIRE
EREMER EMEMNRERERT
FERN CERENERERBE
87,115,000 (ZE— \FARA=FH:

5 #59,829,0007T) °

T ARERE AR AR RE S

period, based on the invoice date, is as follows: RZERER DT
At At
31 December 30 June
2018 2018
R-Z-N\E RZE—N\F
+=A=+-H ~NAZTH
(Unaudited) (Audited)
(RBER) (E&Z)
HK$'000 HK$'000
BT BETT
Within 1 month R—EARR 71,339 45,150
10 2 months —ZmEA 14,798 12,986
2 t0 3 months ME={EA 378 1,129
Over 3 months BE=fA 600 564
87,115 59,829
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL STATEMENTS

EAAR S I I R I o

13. INTEREST-BEARING BANK BORROWINGS 13. SFEBRITER
At At
31 December 30 June
2018 2018
RZB-NF RZZE-N\F
+=A=+-8 ~NA=TH
(Unaudited) (Audited)
(REER) (B&ER)
HK$'000 HK$'000
BETT BT

Bank loan repayable within AR—FANLREREE

one year or on demand ZHITER 23,000 -

The bank loan was secured by the Company’s corporate
guarantee. The bank loan was denominated in Hong Kong
Dollar and bore interest at 3.6% per annum.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM Bl e R
FINANCIAL STATEMENTS
14. SHARE CAPITAL 14, BA
Shares gl
At At
31 December 30 June
2018 2018
R-E-N\E RZE-N\F
+=A=+-8 ~A=TH
(Unaudited) (Audited)
(REER) (8 %&%)
HK$'000 HK$'000
BETT BT
Authorised: EERA
2,000,000,000 ordinary shares 2,000,000,000/% FX &
of HK$0.10 each BH0.107T 2 LB 200,000 200,000
Issued and fully paid: EESE § e
1,641,935,394 (30 June 2018: 1,641,935,394%
1,638,935,394) ordinary shares of (ZE-N\FRA=+AH:
HK$0.10 each 1,638,935,394%)
SREEE%I0TZ
LRk 164,194 163,894
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM

FINANCIAL STATEMENTS

EAAR S I I R I o

14. SHARE CAPITAL (continued) 14. BAK (&)
During the period, the movement in share capital was as Mz RAZEEHZOT
follows:
Share
Number of Issued premium
shares in issue capital account Total
BRTRAHA RELT RO BER @t
HK$'000 HK$'000 HK$'000
BETTL BT BETT
At 1 July 2017 RZE—tEtf—H 1,637,735,394 163,774 28,223 191,997
Exercise of share options 47 BB i #E (fi{3ta)
(note a) 1,200,000 120 535 655
At 30 June 2018 and RZB-NERAZTEER
1 July 2018 “2-\FtA-A 1,638,935,394 163,894 28,758 192,652
Exercise of share options 7 {F &8 [t i (Fff #tb)
(note b) 3,000,000 300 369 669
At 31 December 2018 RZE-NE+ZA=+-H 1,641,935,394 164,194 29,127 193,321

interim report & Hi 3k % 2018/19



Bossini International Holdings Limited @ fistmE E@ER A7 /4

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FHGE PP BHERME
FINANCIAL STATEMENTS
14. SHARE CAPITAL (continued) 14, BRA&(4F)

Notes: Wit -

(@)  The subscription rights attaching to 1,200,000 share options (@) 1,200,00017 B8 A% 12 B8 Mt 2 RE R
were exercised at the subscription price of HK$0.370 per share, REBETREB.370TETHE - BUE
resulting in the issue of 1,200,000 shares of HK$0.10 each for #471,200,0000% TR FEEE#0.107T
a total cash consideration, before expenses, of HK$444,000, 2 M&fh - @R & K E KRB 444,000
and the related share option reserve of HK$211,000 was T(REAX) RREBEREETE
transferred to the share premium account upon the exercise of K - iERAREARAE BB 5 211,000 B2
these share options. BRERMEERA -

(b)  The subscription rights attaching to 3,000,000 share options (b)  3,000,00017 B % ¥ Ba MY 2 SR BB #E 1R
were exercised at the subscription price of HK$0.160 per share, RBETREB0.160TTETHE - BE
resulting in the issue of 3,000,000 shares of HK$0.10 each for #173,000,0000 F R E(EEE0.107T
a total cash consideration, before expenses, of HK$480,000, 2B - B3 e R (E AR B 480,000
and the related share option reserve of HK$189,000 was T(REAX) RREBEREETE
transferred to the share premium account upon the exercise of K - HERA R ARAE 55 189,000T B
these share options. BRERMEERA -

Subsequent to the end of the reporting period and up to the RBERRRHERRERR  &5TE

date of this report, certain ordinary shares were repurchased BN ERAD BN AR - X

and cancelled subsequently by the Company on the Stock HESW o 2BmT

Exchange. Details are as follows:

Highest Lowest Aggregate

Number of purchase purchase purchase

ordinary price per price per price

shares ordinary ordinary (excluding

Month of repurchase repurchased share share expenses)
BREBR BREER BEELE

BOZER RO&S B & {E (Ta%

BoAH KRG #E BEE BEE ER)
HKS HKS HK$

bk ol B

January 2019 “E-NF-R 602,000 0.280 0.275 167,000
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL STATEMENTS

14.

15.

SHARE CAPITAL (continued)

As a result of the above shares repurchases, the issued share
capital of the Company was accordingly reduced by the par
value of the aforesaid repurchased ordinary shares which
were cancelled after the end of the reporting period.

The directors believe that the above shares repurchases are in
the best interests of the Company and its shareholders and
that such shares repurchases would lead to an enhancement
of the net assets value and/ or earnings per share of the
Company.

SHARE OPTION SCHEME

Share options are granted to certain directors and employees.
The exercise price of the share options is determinable by
the directors, but may not be less than the highest of (i) the
Stock Exchange closing price of the Company’s shares on the
date of the grant of the share options; (ii) the average Stock
Exchange closing price of the Company’s shares for the 5
trading days immediately preceding the date of the grant;
and (iii) the nominal value of the Company’s shares.

The exercise period of the share options granted is
determinable by the directors, and commences after a certain
vesting period and ends on a date which is not later than 10
years from the date of the grant of the share options. The
Group has no legal or constructive obligation to repurchase
or settle the options in cash.

The expense recognised in the condensed consolidated
statement of profit or loss and other comprehensive
income for employee services received during the period is
HK$1,156,000 (2017: HK$1,346,000).

interim report & Hi 3k % 2018/19
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BRAEAEFER/ LERRBF -

BREE
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1 -
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75 #61,346,0007T) ©
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM GLERCE Bk 5 E L

FINANCIAL STATEMENTS

16. RELATED PARTY TRANSACTIONS 16. BEALRS

(@) Material transactions with related parties (a) HEBALZEARXRS
In addition to the transactions detailed elsewhere in the bR AT RR AR & P HAB T Sk PR A A
condensed consolidated interim financial statements, IR REER AN EREE
the Group had the following material transactions with ATETZERZZHWT :

related parties during the period:

Six months ended 31 December

HE+-A=t+-HL~EA

2018 2017

—E-0\F “Z—tF

(Unaudited) (Unaudited)

(REEX) (REERZ)

Note HK$'000 HK$'000
K BETT BETT

Purchases of garments B K (i 7,011 5,528

Note: Wizt -

(i)  During the period, garments totalling HK$7,011,000 (i) HA ARAAETEKHE
(2017: HK$5,528,000) were purchased from certain EEERAF([BEEAE])
wholly-owned subsidiaries of Laws International Group 2EMBRARIKBA LB
Limited (“Laws International”). The purchases were 7,011,000 (ZZE—tF :
determined by reference to the prevailing market prices. 5 #5,528,0007T) Z A K © £
Laws International is wholly owned by a trustee of a BN2RERZTEE &
discretionary trust set up by a relative of Mr. LAW Ka KEBRDABRELSE ([F
Sing (“Mr. Law") of which such relative and his family EEDNZBBRRLZZE
members are eligible discretionary objects of the trust. ERZEZTAZERE WA
Mr. Law is a substantial shareholder of the Company AHEBRERKKENARRE
and the spouse of Ms. TSIN Man Kuen Bess, a director AZABERIEEAN BELHE
of the Company. The balance owing to these suppliers ARERAZEERRRAD
as at 31 December 2018 was HK$76,000 (30 June 2018: AEFBEERLLT2RE-
HK$1,879,000). RZB-NEF+-_A=+—

BRMRZEREF2HREAR

5%%76,00071(:%—)\@%%
=15 :#11,879,0007T) °
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM

FINANCIAL STATEMENTS

16. RELATED PARTY TRANSACTIONS (continued)

(b)  Compensation of key management personnel

EAAR S I I R I o

16. BEALRZ (&)
by FEEBAEHHE

Six months ended 31 December
BE+-A=t—-HIE~AEA

2018 2017

—E-N\F —2—+%

(Unaudited) (Unaudited)

(REER) (REER)

HK$'000 HK$'000

BT BETT

Short term employee benefits RHEE R 10,662 9,810

Equity-settled share option expense ~ 1Ez & EBRIER X 507 662

Pension scheme contributions BRIRSEBIMR 126 116
Total compensation paid to key INFEEERAEY

management personnel HiELEE 11,295 10,588
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM

FINANCIAL STATEMENTS

AR & B I AR Y

17. CAPITAL COMMITMENTS 17. BXREE
At At
31 December 30 June
2018 2018
RZB-N\F N\ZZ-N\E
+=A=1+-H ~NAZ=tH
(Unaudited) (Audited)
(REER) (&%)
HK$’000 HK$'000
BETR BT
Contracted, but not provided for: BETHEAREE
Leasehold improvements HEMERE 2,267 229
Furniture, fixtures and office equipment &/l - EE RPN EHRE 2,130 716
4,397 945
18. CONTINGENT LIABILITIES 18. HAEE
During the period under review, the Group had no material EEESK  AEE 2 EABEE S
changes in contingent liabilities since 30 June 2018. —NFRAZTBURTEERES -
19. FAIR VALUE AND FAIR VALUE HIERARCHY OF FINANCIAL 19. £€RITEZATLERAFERE

INSTRUMENTS

The financial assets/liabilities at fair value through
profit or loss and financial asset at fair value through
other comprehensive income at 31 December 2018 and
the derivative financial instruments and available-for-
sale investment at 30 June 2018 were carried at fair
values. Management has assessed that the fair values
of cash and cash equivalents, pledged bank deposits,
debtors, bills receivable, deposits paid, financial assets
included in prepayments and other receivables, financial
liabilities included in trade creditors, other payables and
accruals, contract liabilities, bills payable, amounts due to
related companies and interest-bearing bank borrowings
approximate to their carrying amounts largely due to the
short term maturities of these instruments.

RZB-NF+ZA=+—HZREHR
BEATENRZSRMEE BERR
HEt 2 EREEATEN Rz emEE
MR -ZZE-N\FRA=THZITEER
TARAHHERENRAFETIK -
ERECHERENAEEERR 5
ERRTES - BAER  BUEE -
ENEE  BRABRNREREMER
REZERBEE CAAEMER E
ENTENETRREZEBEE A

R&E - Eﬁ%‘%ﬁ% e BIIE R B FR

Eat ERITERZ AFEERSE ZRE
EREE Ixﬂaﬁ/\\%%lﬁmﬁ‘ﬁﬁﬁ
WE|H -
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL STATEMENTS

19.

FAIR VALUE AND FAIR VALUE HIERARCHY OF FINANCIAL
INSTRUMENTS (continued)

The fair values of the financial assets and liabilities are
included at the amount at which the instrument could be
exchanged in a current transaction between willing parties,
other than in a forced or liquidation sale. The following
methods and assumptions were used to estimate the fair
values:

The fair values of non-current deposits paid and the non-
current portion of other payables have been calculated
by discounting the expected future cash flows using rates
currently available for instruments with similar terms, credit
risk and remaining maturities. The Group’s own non-
performance risk for other payables as at 31 December 2018
was assessed to be insignificant.

The Group enters into forward currency contracts with
creditworthy financial institutions with credit ratings from
A-1 to A-1+, and has classified them as financial assets/
liabilities at fair value through profit or loss. Financial
assets/liabilities at fair value through profit or loss,
including forward currency contracts, are measured using
valuation techniques similar to forward pricing, using
present value calculations. The models incorporate various
market observable inputs including the credit quality of
counterparties, foreign exchange spot and forward rates and
interest rate curves. The fair values of the financial assets/
liabilities at fair value through profit or loss are based on
quoted prices.

The fair value of the financial asset at fair value through
other comprehensive income (i.e. investment fund) is based
on quoted market price.

interim report & Hi 3k % 2018/19
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM

FINANCIAL STATEMENTS

19. FAIR VALUE AND FAIR VALUE HIERARCHY OF FINANCIAL  19.

Bossini International Holdings Limited £ i E R £ @& R 2 7 80

INSTRUMENTS (continued)

Fair value hierarchy

AR & B I AR Y

The following tables illustrate the fair value measurement

ERIACAVERAVERE (H)

ATERH

TRHEAXERZ 2R T A A FER

hierarchy of the Group’s financial instruments: EREE:
Assets measured at fair value: BRTFEGTEZBE -
At 31 December 2018 Fair value measurement using
R=2-NF+=A=t+-H RAZATEHE
Quoted prices Significant Significant
in active observable  unobservable
markets inputs inputs
EATBEE EATTBER
ERTEEE BARE L DN ¢
(Level 1) (Level 2) (Level 3) Total
(5-8) (5=8) (5=8E) @t
(Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(REER) (REEHK) (REER) (REEHK)
HK$'000 HK$'000 HK$'000 HK$'000
BRI BETR BRI BETR
Financial asset at fair REMZENERATE
value through other Sz eMAE
comprehensive income 231,013 - - 231,013
Financial assets at fair value REZREATETE
through profit or loss LERAE - 1,581 - 1,581
231,013 1,581 - 232,59
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM

FINANCIAL STATEMENTS

19. FAIR VALUE AND FAIR VALUE HIERARCHY OF FINANCIAL  19.

INSTRUMENTS (continued)

Fair value hierarchy (continued)

EAAR S I I R I o

The following tables illustrate the fair value measurement

hierarchy of the Group’s financial instruments: (continued)

Assets measured at fair value: (continued)

EMIAZAVERDAVERE(H)

RFERE(F)
TRHAALEEZ 2R T A2 2 FER
ERE: (B)

BRTFENFEZEE  (B)

At 30 June 2018 Fair value measurement using
RZZ-\ERA=TH RRZATEE
Quoted prices Significant Significant
in active observable  unobservable
markets inputs inputs
EXTHE EATIEE
ERMSRE BAEE BAHE
(Level 1) (Level 2) (Level 3) Total
(E-F) (5=F8) (5=E) @3
(Audited) (Audited) (Audited) (Audited)
(B%7) (BE%) (BE7) (B%%)
HK$'000 HK$'000 HK$'000 HK$'000
BETR BETR BETT BETT
Available-for-sale investment T HERE 229,562 - - 229,562
Derivative financial instruments ~ $7£ 28T A - 1,188 - 1,188
229,562 1,188 - 230,750
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL STATEMENTS

19. FAIR VALUE AND FAIR VALUE HIERARCHY OF FINANCIAL  19.

INSTRUMENTS (continued)

Fair value hierarchy (continued)
The following tables illustrate the fair value measurement
hierarchy of the Group's financial instruments: (continued)

AR & B I AR Y

ERIACAVERAVERE (H)

AFERE (F)
TRHEAREEZ SR TAZ A FER

BRE: (#)

Liabilities measured at fair value: BERAFEGTEZEE -
At 31 December 2018 Fair value measurement using
RZB-NF+ZB=t-H BRZATHEGE
Quoted prices Significant Significant
in active observable  unobservable
markets inputs inputs
EATER EXTTEE
ERTEEE BAEE L DN ¢
(Level 1) (Level 2) (Level 3) Total
(5-8) (5=8) (5=E) EH)
(Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(REER) (REEK) (REER) (REEHK)
HK$'000 HK$'000 HK$'000 HK$'000
BRI BRI BRI BRI
Financial liabilities at fair value REEFREATESIR
through profit or loss LEBakE - 1,408 - 1,408
At 30 June 2018 Fair value measurement using
RF-NERAZT #A20TEH
Quoted prices Significant Significant
in active observable  unobservable
markets inputs inputs
EXABE EATUBER
EEMGEE EUN ¢ PN ¢
(Level 1) (Level 2) (Level 3) Total
(£-B) (5-E) (F=R) @i
(Audited) (Audited) (Audited) (Audited)
(EE%) (BE%) (E5%) (2%
HK$'000 HK$'000 HK$'000 HK$'000
BETT BETT BETT BETT
Derivative financial instruments T4 2B T A - 7,224 - 7,224
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL STATEMENTS

19.

20.

21.

FAIR VALUE AND FAIR VALUE HIERARCHY OF FINANCIAL
INSTRUMENTS (continued)

During the period/year, there was no transfers of fair value
measurements between Level 1 and Level 2 and no transfers
into or out of Level 3 for both financial assets and financial
liabilities (30 June 2018: Nil).

EVENT AFTER THE REPORTING PERIOD

Subsequent to the end of the reporting period, certain
inventories located in Hong Kong were damaged in a fire
accident occurred at a third party warehouse. The Group is
still in the process of negotiating with the insurance company
for compensation and the damaged inventories as at 31
December 2018 was valued at approximately HK$9,314,000
and was written off through profit or loss subsequent to the
end of the reporting period.

APPROVAL OF THE INTERIM FINANCIAL STATEMENTS

The condensed consolidated interim financial statements
were approved and authorised for issue by the board of
directors on 20 February 2019.
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