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INTERIM FINANCIAL STATEMENTS

The board of directors (the “Board”) of Capital VC Limited (the
“Company”) hereby announces the unaudited consolidated results
of the Company and its subsidiaries (the “Group”) for the six
months ended 31 December 2011 (the “Period”). The unaudited
condensed consolidated interim financial statements (the “Interim
Financial Statements”) have not been audited by the Company’s
independent auditor but have been reviewed by the Company’s
audit committee (the “Audit Committee”).

CONDENSED CONSOLIDATED STATEMENT OF
COMPREHENSIVE INCOME
FOR THE SIX MONTHS ENDED 31 DECEMBER 2011
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o B B R AR
EHERERAB([ArANEFE([EFE])EL
RIMARBAREMBRAR((AEEDBE-_T——F
TZA=T—ALXNEA(FXHHE]) 2RBEEZEE
RE - BARERZEREE P B BEEE ([P HE
BHR]) UAREARRBIZHEEL  BEHAR
AlzEZZEe ([ERZ8€ ) =EMN -

G E 2 HE W SR
BHE-Z——F+ZA=1+—H1t~EA
Six months ended

31 December

BE+-A=1+—HBLA~EA

2011 2010
—E——fF —E-FF
(unaudited) (unaudited)
(REEEX) (REEEZ)
Notes HK$ HK$
M it BT BT
Turnover S 5 (107,004,330) 20,696,021
Other income H Ao g A 694,821 991,710
Administrative expenses THER (7,112,407) (4,606,233)
Finance costs BB B AN (3,964,267) (2,023,700)
Share of result of an associate Ry RN T 30,897,651 25,461,308
Profit/(Loss) before tax BREATEFR S (EE) 7 (86,488,532) 40,519,106
Income tax FTiS 8t - -
Profit/(Loss) for the Period attributable to RATRERAA
equity holders of the Company ANEAR MR R T (E18) (86,488,532) 40,519,106
Dividend % 8 9 - -
Earnings/(Loss) per share FREF, (EE) 10
— basic - N (0.1124) 0.1252
— diluted —#g N/ATER N/AT i 3

There was no other comprehensive income during the Period.

A AR PO 3 4 2 2 T U2
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CONDENSED CONSOLIDATED STATEMENT OF

FINANCIAL POSITION
AT 31 DECEMBER 2011

E &S M HRR X

R-ZFE——F+-H=1+—~H

31 December 30 June
2011 2011
—E——F —E——%
—A=+-—8 ~NA=+H
(unaudited) (audited)
(REEX) (eE%)
Notes HK$ HK$
M iF BT BT
NON-CURRENT ASSETS FRBEE
Plant and equipment &= & & 11 1,188,050 1,416,802
Interest in an associate S NG 12 121,911,085 91,013,434
Available-for-sale investments AHHERE 13 36,000,000 36,000,000
Prepayments, deposits and other AR RIE - e RHEAM
receivables JE USR8 25,000,000 -
184,099,135 128,430,236
CURRENT ASSETS RBEE
Available-for-sale investments AHEERE 13 - 70,000,000
Financial assets at fair value through EARERKRERR
profit or loss BEUFEE 14 144,011,208 165,882,076
Loan receivables eI E R 12,000,000 10,000,000
Prepayments, deposits and other TERRIE - RERk
receivables H b fE W FRIE 85,423,976 45,775,027
Amounts due from investee companies JEYE LI E N EFRIA - 716,808
Amount due from an associate JiE W — T Bt i 1x B K08 12 37,490,001 44,125,000
Bank balances and cash RITEHR LIRS 7,930,800 14,486,942
286,855,985 350,985,853
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31 December 30 June
2011 2011
—E——F —E——F
+=ZA=+-8 ANA=Z1H
(unaudited) (audited)
(REEEX) (&%)
Notes HK$ HK$
B it BT BT
CURRENT LIABILITIES REBEE
Other payables and accruals HtEMRIEREREA 68,153,082 62,578,201
Amounts due to directors e EERIE 2,399,418 2,222,418
Amounts due to investee companies JEREZIRERNFNRIA - 49,639
Obligations under finance leases Bh & &R
— due within one year ——F N E 183,357 195,041
70,735,857 65,045,299
NET CURRENT ASSETS RBEEFEE 216,120,128 285,940,554
TOTAL ASSETS LESS CURRENT HEERABAERSE
LIABILITIES 400,219,263 414,370,790
CAPITAL AND RESERVES EXRREE
Share capital % A 15 84,116,985 59,116,985
Reserves G 315,899,922 354,971,454
Total equity attributable to equity holders KAGIRERAEA
of the Company FEfh S 4258 400,016,907 414,088,439
NON-CURRENT LIABILITIES FRBEE
Obligations under finance leases B &S AR
— due after one year — —F1& 55 202,356 282,351
400,219,263 414,370,790
Net asset value per share EREEFEAE 0.4755 0.7005

£
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CONDENSED CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY
FOR THE SIX MONTHS ENDED 31 DECEMBER 2011

HRAGEEZZHR

HE-T——F+A=+—HILA@EHA

Total equity
Retained attributable
Share  Investments profits/ to equity
Share Share option revaluation (Accumulated holders of the
capital premium reserve reserve losses) Company
KATIRE
RE REBER/ EREAEMN
B RODEE BREMRE EftfEE (REtE#R) BHEHE
HK$ HK$ HK$ HK$ HK$ HK$
At 1 July 2011 (audited) RZZ-——5t+A—H
(BER) 59,116,985 289,415,045 2,031,456 40,733,000 22,791,953 414,088,439
Total comprehensive AHBEARALE
income for the Period - - - - (86,488,532) (86,488,532)
Release on disposal A E
of available-for-sale RER#R
investment - - - (20,000,000) 20,000,000 -
Issue of ordinary MBS BETEER
shares by placement 25,000,000 50,000,000 - - - 75,000,000
Share issue expenses R BETER - (2,583,000) - - - (2,583,000)
At 31 December 2011 RZZ——F+ZA
(unaudited) =T-B(REER) 84,116,985 336,832,045 2,031,456 20,733,000 (43,696,579) 400,016,907
At 1 July 2010 (audited) RZE-ZFtA—H
(BER) 31,508,218 229,178,977 1,253,060 56,038,087 (579,467) 317,398,875
Total comprehensive BHE2-Z-TF
income for the +-A=+t-H
six months ended LR {EA
31 December 2010 L ONCE - - - - 40,519,106 40,519,106
Issue of ordinary NEEEAAETERR
shares by placement 6,491,000 16,227,500 - - - 22,718,500
Share issue expenses RHBETER - (492,752) - - - (492,752)
Share option scheme BT E
- proceeds from shares -2ETRH
issued FrissUa 950,000 3,169,200 - - - 4,119,200
— transfer to share —E% ARk
premium #E - 668,578 (668,578) - - -
At 31 December 2010 RZZE-ZFE+A
(unaudited) =T-R(REER) 38,949,218 248,751,503 584,482 56,038,087 39,939,639 384,262,929

—
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CONDENSED CONSOLIDATED CASH FLOW HHEEEESRER
STATEMENT
FOR THE SIX MONTHS ENDED 31 DECEMBER 2011 BHE-_EZ——F+-_A=+—BI1t~EA

Six months ended
31 December

BEZ+=-BA=+—HIEXEA

2011 2010
—E——F —E-ZF
(unaudited) (unaudited)
(REER) (R EZ)
HK$ HK$
BT BT
NET CASH USED IN OPERATING REEB2HERHFE
ACTIVITIES (99,575,273) (19,112,251)
NET CASH FROM (USED IN) INVESTING RETHZRESRACRE) B8
ACTIVITIES 20,516,810 (8,101,687)
NET CASH FROM FINANCING ACTIVITIES METH2EESRATE 72,502,321 25,073,788
NET DECREASE IN CASH ReERBESEBYRD
AND CASH EQUIVALENTS R (6,556,142) (2,140,150)
CASH AND CASH EQUIVALENTS REtA—BZBEE2RERLEEY
AT 1 JULY 14,486,942 26,219,940
CASH AND CASH EQUIVALENTS RtTtZA=+—HBzRER
AT 31 DECEMBER REZEY
Represented by : DT
Bank balances and cash RITHEHBERS 7,930,800 24,079,790
The notes on pages 8 to 19 form an integral part of this condensed F8E198 Mt AARERRLR S * HIB 75 & kL 2 AR 26
interim financial information. 1 o

£
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NOTES TO INTERIM FINANCIAL STATEMENTS
FOR THE SIX MONTHS ENDED 31 DECEMBER 2011

GENERAL INFORMATION

Capital VC Limited (the “Company”) was incorporated in the Cayman
Islands as an exempted company with limited liability under the
Companies Law of the Cayman Islands. The address of its registered
office is Cricket Square, Hutchins Drive, P.O. Box 2681, Grand
Cayman KY1-1111, Cayman Islands. The address of its principal
place of business is Room 602, 6th Floor, New World Tower, 16-18
Queen’s Road Central, Hong Kong. The Company’s shares are listed
on the Main Board of The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”). These condensed consolidated interim financial
information are presented in Hong Kong dollars, unless otherwise
stated.

BASIS OF PREPARATION OF FINANCIAL STATEMENTS

The unaudited condensed consolidated financial statements (“Interim
Financial Report”) have been prepared in accordance with the
applicable disclosure requirements of Appendix 16 to the Rules
Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited and Hong Kong Accounting Standard (“HKAS”) 34
“Interim Financial Reporting” issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA”).

The Interim Financial Report should be read in conjunction with the
2010/11 annual financial statements. The accounting policies and
methods of computation used in the preparation of these condensed
consolidated financial statements are consistent with those used in the
annual financial statements for the year ended 30 June 2011.

ACCOUNTING POLICIES

Except as described below, the accounting policies applied are
consistent with those of the annual financial statements for the
year ended 30 June 2011, as described in those annual financial
statements.

Adoption of new and revised Hong Kong Financial Reporting
Standard (HKFRSs)

The following new standards and amendments to standards are
adopted by the Group for the current financial period:

HKAS 24 (revised), “Related party disclosures”, issued in November
2009, is mandatory for periods beginning on or after 1 January 2011.
The revised standard clarifies and simplifies the definition of a related
party and removes the requirement for government-related entities
to disclose details of all transactions with the government and other
government-related entities. The amendment does not have any
financial impact on the Group.

R B A R B A
BE-—T——F+-A=+—HILNEA

—RER

BEWMARERAT(ARAF]) BRERAEHESEINHE
HEAMAIAEREERAR - HxMFEEitbit A
Cricket Square, Hutchins Drive, P.O. Box 2681, Grand
Cayman KY1-1111, Cayman Islands o H 3= 24 ¥ i 2%
R BAERRBEF16-1850 5t RKE6IE602E - A
AZBRINRERBMAERZMERAT (B R E
e BRBARTAEIN - WWERLRE P TGS E B AE

TTEF

MBBRZERERE

RAEERERAFAUBRER (FHUHBHRSE D) SRIEE
BHAZIMBERARAZS EWARME16 2 BARE
BRE - UEABBEHMAS ((EEEHMAE]) RH
ZEBGHEN((FB G ER]) E345% [+ P B
ERLE R

THMBREEE -T2~ FFEPHRER
B - RENEHARAMBRRARAZETHEL
FHENE BRHEBE T —FXRA=THLFEZ
FEMBREMEBEER -2 -

BEEBE

BB FARAZ G RREARE_—FT——F
NAZTRLEEEZFEMBRRMEAE (WZE
EM B EmERmL) ER—B e

RAFTREBITTBUBERERER

RA B - ANEB TR TR RER Z &0
B

BREGRERIE245 (BIEFT) » [BREHDHE] R=F
SNF+—REM BER-T——F-—A—Hzxzi%
R R BRI BIRA - ZAKBIIERRBERBILTH
BHZEZRAME T BTHBEERARERBUTRED
BNHBEERETZIMERGZFAHBZRE - ZIEFTH
REBEWETFAPBZE -




ACCOUNTING POLICIES (Continued)

Amendment to HKAS 34 “Interim financial reporting”, issued in May
2010 is effective for annual periods beginning on or after 1 January
2011. It emphasises the existing disclosure principles in HKAS 34
and adds further guidance to illustrate how to apply these principles.
Greater emphasis has been placed on the disclosure principles for
significant events and transactions. Additional requirements cover
disclosure of changes to fair value measurement (if significant), and
the need to update relevant information from the most recent annual
report. The change in accounting policy only results in additional
disclosures.

HKFRS 7 (Amendment) ‘Disclosures — Transfers of financial assets’
introduces new disclosure requirement on transfers of financial assets.
Disclosure is required by class of asset of the nature, carrying amount
and a description of the risks and rewards of financial assets that
have been transferred to another party yet remain on the entity’s
consolidated statement of financial position. The gain or loss on the
transferred assets and any retained interest in those assets must be
given. In addition, other disclosures must enable users to understand
the amount of any associated liabilities, and the relationship between
the financial assets and associated liabilities. The disclosures must be
presented by type of ongoing involvement. For example, the retained
exposure could be presented by type of financial instrument (such
as guarantees, call or put options), or by type of transfer (such as
factoring of receivables, securitisations or securities lending). The
amendment only results in additional disclosures.

The following new standards and amendments to standards have been
issued but are not effective for the financial year beginning 1 July 2011
and have not been early adopted:

i) HKFRS 9, ‘Financial Instruments’ which will be effective on 1
January 2013 but is proposed to be postponed to 1 January
2015. The first part of HKFRS 9 was issued in November
2009 and will replace those parts of HKAS 39 relating to the
classification and measurement of financial assets. In November
2010, a further pronouncement was published to address
financial liabilities and derecognition. Key features are as
follows:

Classification and Measurement

Financial assets are required to be classified into one of the
following measurement categories:

(1) those to be measured subsequently at fair value or (2) those
to be measured subsequently at amortised cost. Classification is
to be made on transition, and subsequently on initial recognition.

The classification depends on the entity’s business model for
managing its financial instruments and the contractual cash flow
characteristics of the instrument.

—

Interim Report 2011/12 A HZR &

EEBE ()

AR EREMRE PR BRE | 27 R _F—
ZERARMG IR -_FT——F—A—HHZRHEHZ
FEAMEN - ZEFTBRAT LS EUNEMKE RS
WERA - W NE M S| AH A EAZE R -
ZEFTEMBRBEAEH RS ZKERE - BINEE
BERAREFEZE (MEKR) 2 WERE &0 HFR
WIHEEN 2R E - ST HREHESBURMEE -

BEMBREENETH (BRIA) [ RE-BEMBEE]
SINEEMBEENMNERTE BREARAENDN
Bl RHSBELCEET R - TEDREELESS
MHEARKOF B EENRRMEHAOTR - WHARE
HOBREENRAABBERRZEEENTMNREE
oo SN BB M AERRERAEREMNEEEE
MERE UEMBEAERMBAE  HNBEE - WEL
ARFBESENEARNZY - BHIME - ERE AR E
EReReRTA (PIER REIREHE) ke
EED (PlnEEEIKRSOR - EFERBEHEE) 275 -
ZIERT A EEBOE N -

AEBEWERFRATIN _T——FLA - RAMAKZ
B I AR E i R A 2 FT AT E B B R A

i) BEMBREENEFRIEMTA]  EHR_-F
—=F A RAXR EREHEE_T-AF—
HA—R -ZFEUBREENEIFENE KSR
“ZENE T ARM  UBRKREFESFERE
RN B EEN D ERAERBHED - MAR
MBEAERKIEERNEBED - TER_F—F
Fr—A%M  EXERHEMT

DEREE
MBEERERDBERATEPZ —EAEHF

(1) AR 7 B V& BT 2 5R(2) A SE R AN 1B 18 4B 5t
B - WHEEND BREBERTERE  2&BAEY
IRATER S RERE

BEUARGEEEM G TRAMEBER - AR
AEMaNBR RS-

o 3k

U
H




10

3.

g

EH#AIRARAT | CAPITAL VC LIMITED

ACCOUNTING POLICIES (Continued)

Classification and Measurement (Continued)

A financial instrument is subsequently measured at amortised
cost only if it is a debt instrument, and the objective of the
entity’s business model is to hold the asset to collect the
contractual cash flows, and the asset’s contractual cash flows
represent only unleveraged payments of principal and interest.
All other debt instruments are to be measured at fair value
through profit or loss.

All equity instruments are to be measured subsequently at
fair value. Equity instrument that are held for trading will be
measured at fair value through profit or loss. For all other
equity investments, an irrevocable election can be made at
initial recognition to recognise unrealised and realised fair value
gains and losses through other comprehensive income rather
than consolidated statement of comprehensive income. Once
elected to be recognised through other comprehensive income,
there will be no reclassification of fair value gains and losses
to consolidated statement of comprehensive income. Dividends
are to be presented in consolidated statement of comprehensive
income as long as they represent a return on investment.

Financial Liabilities and Derecognition
Except for the two substantial changes described below, the
classification and measurement requirements of financial
liabilities have been basically carried forward with little
amendments from HKAS 39. For the derecognition principles,
they are consistent with that of HKAS 39.

The requirements related to the fair value option for financial
liabilities were changed to address own credit risk. It requires
the amount of change in fair value attributable to changes in the
credit risk of the liability be presented in other comprehensive
income. The remaining amount of the total gain or loss is
included in consolidated statement of comprehensive income.
If this requirement creates or enlarges an accounting mismatch
in profit or loss, then the whole fair value change is presented
in consolidated statement of comprehensive income. The
determination of whether there will be a mismatch will need to be
made at initial recognition of individual liabilities and will not be
re-assessed. Amounts presented in other comprehensive income
are not subsequently reclassified to consolidated statement of
comprehensive income but may be transferred within equity.

The standard eliminates the exception from fair value
measurement contained in HKAS 39 for derivative liabilities that
are linked to and must be settled by delivery of an unquoted
equity instrument.

3.
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3. ACCOUNTING POLICIES (Continued)

i)

i)

HKFRS 10 “Consolidated financial statements” is effective
for annual periods beginning on or after 1 January 2013. It
replaces all of the guidance on control and consolidation in
HKAS 27, “Consolidated and separate financial statements”, and
HK(SIC)-12, “Consolidation — special purpose entities”. HKAS 27
is renamed ‘Separate financial statements’, and it continues to
be a standard dealing solely with separate financial statements.
The existing guidance for separate financial statements is
unchanged.

The revised definition of control under HKFRS 10 focuses on
the need to have both power and variable returns before control
is present. Power is the current ability to direct the activities
that significantly influence returns. Returns must vary and can
be positive, negative or both. The determination of power is
based on current facts and circumstances and is continuously
assessed. The fact that control is intended to be temporary does
not obviate the requirement to consolidate any investee under
the control of the investor. Voting rights or contractual rights may
be evidence of power, or a combination of the two may give an
investor power. Power does not have to be exercised. HKFRS
10 includes guidance on ‘de facto’ control, participating and
protective rights and agent/principal relationships.

HKFRS 13 “Fair value measurements” is effective for annual
periods beginning on or after 1 January 2013. It explains how to
measure fair value and aims to enhance fair value disclosures.
It does not say when to measure fair value or require additional
fair value measurements. It does not apply to transactions within
the scope of HKFRS 2, “Share-based payment”, or HKFRS 17,
“Leases”, or to certain other measurements that are required by
other standards and are similar to, but are not, fair value (for
example, value in use in HKAS 36, ‘Impairment of assets’).

The Group is in the process of making an assessment of what the

impacts of the above new standards are expected to be in their

respective period of initial application.

The preparation of the condensed consolidated interim financial

information requires management to make judgements, estimates and

assumptions that affect the application of accounting policies and the

reported amounts of assets and liabilities, income and expense. Actual

results may differ from these estimates.

4. CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENT

In preparing these condensed consolidated interim financial

information, the significant judgements made by management in

applying the Group’s accounting policies and the key sources of

estimation uncertainty were the same as those that applied to the

consolidated financial statements for the year ended 30 June 2011.
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TURNOVER

Turnover represents the amounts received and receivable on
investments and net gains on financial assets at fair value through
profit or loss (“FVTPL”) during the Period as follows:

EE
EETRRRE ZC W REUGE R AR BB AR AR ER
Was RN E 2 B EEFRENT

Six months ended
31 December
BE+=-A=+—BL~EA

2011 2010
—E——F —T-TF
(unaudited) (unaudited)
(RIEER) R EZ)
HK$ HK$
BT om
Turnover |
Net profit/(loss) on financial assets BARBEREERANEEZ
at FVTPL BB EEFRE (BE) (111,057,909) 20,039,232
Dividend income from investment BEEMEHFZBREBA
in listed securities 74,270 -
Interest income FEWA 3,979,309 656,789
(107,004,330) 20,696,021
SEGMENT INFORMATION 2 EER
HKFRS 8 “Operating Segments” requires operating segments to be BAVBRELENFESR[CENH IR ELE D HBHMA
identified on the basis of internal reports about components of the BIBEAREEAK DD 2 ASBRBIERBEE  MZRZRE
Group that are regularly by the chief operating decision maker in order MBAEETEZLEBERRETHEN MMESHBEET

to allocate resources to the segment and to assess its performance.

The chief operating decision maker has been identified as the board of
directors (the “Board”). The Board assesses the operating segments
using a measure of operating profit. The Group’s measurement
policies for segment reporting under HKFRS 8 are the same as those
used in its HKFRS financial statements.

On adopting of HKFRS 8, based on the internal financial information
reported to the Board for decisions about resources allocation to
the Group’s business components and review of these components’
performance the Group has identified only one operating segment
being investment business.

The principal activity of the Group is investing in listed and unlisted
companies. The Group’s operating and reportable segments under
HKFRS 8 are therefore as follows:

Financial assets — Investments in securities listed on Hong
at FVTPL Kong Stock Exchange
Available-for-sale  —  Investments in unlisted securities
investment
Associate — Investments in an entity which the Group

has significant influence and that is neither a
subsidiary nor an interest in a joint venture.

ARDEMRBFMG -

TELERKECRERESE([BEEE)) - HEEERK
RFEREBENZ T EFHEEED M - AEBREETE
BIEHmEERESIAEL D A E 2 A EHRERRE
BEMBREENRBE B IERRARAE B

REMNEEMBRELNFRE - REBELREAEEE
BHEKE N 2 ERD B REH L FAKAD 2 REMRA
BEEEEMIABPBEN  AEBEERIEEXE—
(BRSSP

AEBITEEBRRELTRIIFLTLA - REFEY
B ELRIFESTE - NEE 2 & LA R 250
T

BAapERKER — REBBMIMLTESZIKE

NEE 2z BERE

AHHERE - WELTEZZEE

B NE - REHAKEEEATE W
FMBRARAMFEELEZE
-
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6. SEGMENT INFORMATION (Continued)
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6. ZEER(F)

For the six months ended 31 December 2011

BE-2-——-F+-A=t-ALAAAR

Investment Investment
in financial in available- Investment
assets for-sale in an
at FVTPL investments associate  Unallocated Total
RERDAE
REBRARE REFMH
ZHEEE HERE REBELQA AAE “m
HK$ HK$ HK$ HK$ HK$
BT B B BT BT
Segment revenue 2Rz (110,983,639) 445,370 1,565,001 2,663,759 (106,309,509)
Administrative expenses THER - - - (7,112,407)  (7,112,407)
Segment result DEEE (110,983,639) 445,370 1,565,001 (4,448,648) (113,421,916)
Share of results of an associate NS - - 30,897,651 - 30,897,651
For the six months ended 31 December 2010
BE-Z-ZF+-A=+-Hit~fEA
Investment Investment
in financial in available- Investment
assets for-sale in an
at FVTPL investments associate Unallocated Total
REELRE
RfERARE REH
JHBERE HERE REBERA AAE B
HK$ HK$ HK$ HK$ HK$
BT BT BT BT BT
Segment revenue oM E 20,039,232 400,000 - 256,789 20,696,021
Administrative expenses THER - - - (4,606,233) (4,606,233)
Segment result NEEE 20,039,232 400,000 - (4,349,444) 16,089,788
Share of results of an associate R E DR EE - = 25,461,308 = 25,461,308
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PROFIT/(LOSS) BEFORE TAX

BRBADRER (B18)
Six months ended

31 December
BE+=-RB=+—HBLXEA

2011 2010
—2——F —E-2F
(unaudited) (unaudited)
(REBER) R EZ)
HK$ HK$
BT T
The Group’s profit/(loss) before tax has REEZBRBANEF(E8)
been arrived at after charging/(crediting): 2%, (GFA) -
Total staff costs (including directors’ remuneration) #E T A (BIEEZHE) 1,621,063 1,358,668
Depreciation on plant and equipment WEREREZITE 514,110 575,457
Operating lease charges on rented premises HEYX K2 HERS 702,960 781,765
Interest on borrowings BEEME 3,964,267 2,023,700
Donation BR 270,000 408,000
INCOME TAX 8. MEH
Hong Kong profits tax has not been provided in the Interim Financial PO AN SR (B T PO AR AR O M A A FE AR TR A - Al R
Statements as the Group has no assessable profit derived from its MR TERBAFERAIERE -
operation for the Period.
At the end of the reporting period, the Group has unused tax losses RBEBMR  AEBBERDABBER - UEHRR
available to set off against future profits. No deferred tax asset in MemRRREFNREFETHRERR  HITERRNEE
respect of tax losses has been recognized in the Interim Financial ZHEMBREBT BB ERRELERIEEE - RER
Statements of the Group due to the unpredictability of future profits MEEBETEgERHEE -
streams. The unrecognised tax losses may be carried forward
indefinitely.
DIVIDEND 9. BRE
The directors did not recommend the payment of an interim dividend EFTRBRETHRE(ZZE—ZF &) -
(2010: Nil).
EARNINGS/(LOSS) PER SHARE 10. SRBF(FH#H)
The calculations of basic earnings per share are based on the Group’s BREXRRFTDBRBEAABARCRERE ABGRE
loss attributable to the equity holders of the Company for the Period of [ /551886,488,5328 7L (=T —ZF : )7 #140,519,106/5
HK$86,488,532 (2010: profit of HK$40,519,106). T ETE
The basic earnings per share is based on the weighted average FREARBRDIRAHABD 2T L HKR 2 NETFHE
number of 769,158,976 (2010: 323,597,394) ordinary shares in issue 769,158,976/% (—Z — T4 : 323,597,394/%) 5t &
for the Period.
There was no dilution effect on the basic earnings per share for the six HREBEZT——FR-ZZF-ZTF+-A=+—HLER
months ended 31 December 2011 and 2010 as there were no dilutive EAREEEITETHERD  WERUEMEHAERZ
shares outstanding during the six months ended 31 December 2011 BREABRMNT EHEEZE -
and 2010.
PLANT AND EQUIPMENT 1. BERRHE

During the Period, the Group acquired plant and equipment for an
amount of approximately HK$285,358 (2010: 1,742,363). The carrying
amount of assets held under finance leases of the Group as at 31
December 2011 amounted to approximately HK$Nil (30 June 2011:
HK$77,376).

RABBA - NEBFTIEA ZBE REEL 5285,35878
T(ZT—T4F :1,742,36387T) « AEBR T ——4F
ToACT-AREREAMNEMBEZEEREENA
THET(ZZ——FXA=1+8 77,376/ 7T) °
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13.

INTEREST IN AN ASSOCIATE
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12, R—HEBEATZER

31 December 30 June
2011 2011
—B-—fF —E——%F
+=ZA=+—8 ~NA=+H
(unaudited) (audited)
(REEEZ) (F:2)
HK$ HK$
BT BT
Cost of investment in an unlisted associate R—EEETBE R ZHRERAK 4,500,000 4,500,000
Share of post-acquisition profit FE (5 B 18 5 7 117,411,085 86,513,434
121,911,085 91,013,434
Amount due from an associate JRE Mg — Pl Bk & R R FROR 37,490,001 44,125,000
The amount due from an associate was unsecured, bearing interest at FEUN — B R R FIATYERR  RFEF EK8%t B KA
8% per annum and repayable on demand. REREE -
As at 31 December 2011, the Group has interests in the following RZT——F+-A=+—8 AEEBRUATHERF
associate: AR
Percentage
Form of Place of Nominal value of equity
business Class of incorporation of issued attributable to
Name of associate structure shares held and operations share capital the Group Principal activities
MR LK AEEEMN
BENRER EBERARL FrisR 585 fed-$ich 3 ERTRAEE REAAL TEXR
CNI Bullion Limited Incorporated Ordinary share Hong Kong HK$15,000,000 30% Provision of services on trading of
TR FSEEERAA i L@k o 15,000,000/ 1T gold in Hong Kong gold market
HREEEEMECESEE
RERS
AVAILABLE-FOR-SALE INVESTMENTS 13. AMHEERE
31 December 30 June
2011 2011
—E-—-% —F——
+=A=+-—8 ANA=+H
(unaudited) (audited)
(RBEZK) (e &%=%)
HK$ HK$
i e 7T
Unlisted equity securities, at fair value BARBETNERZIELTIRAFES 36,000,000 106,000,000
Analyzed for reporting purposes as: BEBHDIT -
Current RE - 70,000,000
Non-current ERE 36,000,000 36,000,000
36,000,000 106,000,000

The unlisted equity securities represent investments in private entities.

FLEMRABLZERLARRZERE - 15
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15.
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FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS 14, BRARERBBERAEECHBEE
31 December 30 June
2011 2011
—2-—F —T—F
+=ZA=+—8 ~NA=+AH
(unaudited) (audited)
(RBEX) (F:2)
HK$ HK$
BT BT
Fair value RNAE
Listed equity securities held for trading, HIEEE EMRAZES
— listed in Hong Kong —-BHF L™ 144,011,208 165,882,076
The fair value of the Group’s equity investments at fair value through AEBERAABERRERNEEZRAEEZARET
profit or loss was determined based on the quoted market bid prices RIERESRSGMBERIMISEAREETE -
available on the relevant exchanges.
SHARE CAPITAL 15. B#&
Number of shares Amount
RHEE k|
HK$
BT
Authorised : JETE
At 1 July 2011 and R=-ZB——F+tA—-HE
31 December 2011 +=HA=+—-8
Ordinary shares of HK$0.1 each FRAEBEAIE L K 2,000,000,000 200,000,000
Issued and fully paid : BETRHE
At 1 July 2011 R=-Z——%+tA—H
Ordinary shares of HK$0.1 each FREEC. VBT 2 MR 591,169,846 59,116,985
Issue of shares by placement (Note) B & A REITRD (B 2E) 250,000,000 25,000,000
At 31 December 2011 R-ZB-——F+=-A=+—-H 841,169,846 84,116,985
Note: Bt -
Pursuant to the placement agreement dated 9 June 2011 and an BEZZ——FXANBZRERER=ZZ—F/\A
ordinary resolution passed at the extraordinary general meeting held TZHBRAIZRRFIAG LBBZE@RER K
on 12 August 2011, placement of 250,000,000 ordinary shares of T——F)/\HAZ+=H 250,000,000/ &K E(E0.1/&
HK$0.1 each was issued at a price of HK$0.3 per share on 23 August T2 EBRNIZER0.3B T 2 B ERE 1T -
2011.



—

16.

RELATED PARTY AND CONNECTED TRANSACTION

(a) During the Period, significant transactions with related parties

and connected parties are as follows:

Interim Report 2011/12 A HZR &

16. BAEALRBEERS
(a) AHE AEEEEEALRBEETETZEAR

Quidam Assets Limited (“Quidam”)

Interest income

Tripod Management Limited (“Tripod”)

Investment management fee

Fortel Solutions Limited*
Professional service income

China Private Equity Investment

Holdings Limited
Professional service income

Quidam Assets Limited
(TQuidam J) | 2 U A

SREREEBREBRLA
(REREDRAEEER

BERFERARAF

EERB KA

BEREREER
BIRAA
BERRBWA

Outstanding balances with related parties as at the end of the

reporting period are as follows:

Mr. Chui Tak Keung, Duncan,
an executive director of the
Company ("Mr. Chui")
Amount due to

Mr. Yau Chung Hong,
an executive director of the
Company ("Mr. Yau")
Amount due to

Quidam
Loan advance to
Interest receivable from

Orbrich Finance
Amount due to

*

RRABZHTES
Rzt
(TrEED)
JEA IR

ARBZHITESR
LamEsE
(TExE]D
J& 1 IR

Quidam
FTEZA K
FE U R 2

Orbrich Finance
e RIE

Formerly known as QF Alpha (Hong Kong) Limited.

0T
Six months ended
31 December
BE+=-BA=+—HLXMEA
2011 2010
—E——F —T-FF
(unaudited) (unaudited)
(REEZX) CREgEEZ)
Notes HK$ HK$
HiF BT BT
()
445,370 400,000
(i)
240,000 110,000
(iii)
120,000 120,000
(iii)
360,000 780,000

(b) HEHEHEEA H WEEHAREESINAT :

31 December 30 June

2011 2011

—g——% —E—f

+=A=+—8 ANA=+A

Notes HK$ HK$
HiiF BT AT
(iv) 1,863,834 1,686,834
(v) 535,584 535,584
(i) 12,000,000 10,000,000
(i) 250,667 800,000
(i) - 49,639

4 AIFEQF Alpha (Hong Kong) Limited ©
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16. RELATED PARTY AND CONNECTED TRANSACTION (Continued)

(c) Compensation of key management personnel. The remuneration

of directors and other members of key management during the

Period was as follows:

16. BEATRBERS (H)
(c) XEEEABZHE - AHH E=REMIEE
EEREZMEMT

Six months ended
31 December
BE+-HA=+—BLAKEA

2011 2010

—E——fF —T-TF

(unaudited) (unaudited)

(REER) (REgE=R)

HK$ HK$

BT BT

Short-term benefits W EER 1,477,000 1,185,000
Post-employment benefits BB EER 12,000 12,000
1,489,000 1,197,000

Notes:

(0]

(if)

(iii)

(iv)

V)

The Group had 18.25% equity interest in Quidam which
holds 84% equity interest in Orbrich Finance at 31
December 2011. The loan is unsecured and bears interest
at 8% per annum for the period from 1 July 2011 to 31
December 2011. The amount due to Orbrich Finance as
at 31 December 2010 was unsecured, interest-free and
repayable on demand.

Pursuant to an investment management agreement
dated 17 May 2007 entered into between the Company
and Tripod, Tripod agreed to provide the Company with
investment management services (excluding general
administrative services) commencing on 17 May 2007.

Mr. Chui had beneficial interests in these companies.
Professional service income from these companies was
charged at a negotiated value.

The amounts due to Mr. Chui are unsecured, interest-free
and repayable on demand.

The amounts due to Mr. Yau are unsecured, interest-free
and repayable on demand.

Hiat

(0]

(i)

(iii)

(iv)

v)

RZT——F+_A=+—H8 ~£EH
B Quidam 2 18.25%% 1 + MQuidami # &
Orbrich Finance 2 84%& 1 - B E R A I
HAEAR_T——F+tRB—HEZT——F+=
B=+—HHMZRFNEEHE - R T —
ZHF+=HA=+—H ' FEUOrbrich Finance,Z
HEAEER  REREREREE -

REBEARADRBEREN_ZTTLFERA
TERAYZREEERE RAKERE
H-ZEZELFRAATERERARARHEEK
BEERE (—RITEREERIN) -

BRELBESHRERSTARIZES - KBZE
RAZ BERBURARZEEBTE -

A\
A
i3
(ulg

NHEEEZFTAREER RERARE

o

T

BNEEEZRAREERR RERARE
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17.

18.

19.

20.
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OPERATING LEASE COMMITMENTS 17. REHEEIE
The Group as lessee AEBEBRFAEAA
The Group leases certain of its offices, directors’ quarters and REKLHELH  A&EEHEETITETHAZT &%
office equipment under operating lease arrangements. Leases are BERPAERE HEHLHHEE H—FE=FT
negotiated for a term ranging from one to three years. %o
As at 31 December 2011, the Group had commitments for future R-ZBE——F+-A=+—8 "EERATHEER
minimum lease payments under non-cancellable operating leases ZRAHMEEEREER R HEBSFEENT -
which fall due as follows:
31 December 30 June
2011 2011
—E——F —E——F
+=ZA=+—-H NA=+H
(unaudited) (audited)
(RBEZK) (fE=)
HK$ HK$
BT oy
Within one year —F R 3,074,730 1,405,920
In the second to fifth years, inclusive F_FEENF(BEEEMT) 2,447,625 1,405,920
5,522,355 2,811,840
PLEDGE OF ASSETS 18. EEKH
The Group has pledged its plant and equipment with carrying value of AEBCHREHEEREREATSBTLIRE K&
HK$nil for the finance lease and financial assets at fair value through B YEEFEAABEREERNEER MK EEY
profit or loss, which are approximately HK$143,908,208 to secure 143,908,208/ 87T ' WEBZHEBFRIHZRELH
margin financing facilities obtained from regulated securities dealers. BiEE-
CONTINGENT LIABILITIES 19. RAREE
The Company and Longlife Group Holdings Limited have jointly RAFIEBNBEERERERATLRT LEERHE -
entered into a tenancy agreement for the lease of office premises NHEARAME BT ZSF+tARARBRE-_T—=
for a term of three years from 5 July 2010 to 4 July 2013. As at 31 FEAMALAR=F RZTE—F+=A=+—8 -
December 2011, the maximum liabilities of rental and corresponding AXRRERENBANEEBIERER QA ZRIE - BT
administrative charges of the Company due to default of payment of W HmHEe RIARETER X & &% 52,108,880/8 7T °
Longlife Group Holdings Limited would be HK$2,108,880.
PENDING LITIGATION 20. FRFHR
As at 31 December 2011, the Company was the defendant in a RZE——F+ZA=+—0  ARRAA TaZ%k
high court action involving a dishonoured cheque for the amount of FAPHHEEA - BEHP Rk —5k$ 5 539,000,000 7T
HK$39,000,000 allegedly payable to the plaintiff but bounced. On MAREARLETE REBWEZEFNEARNESZINEZX

legal advice the Company verily believed that the Plaintiff's claim was
wholly unmeritorious, since (1) the said cheque did not constitute an
enforceable bill of exchange in the circumstances; and (2) the said
cheque had been discharged under the Bills of Exchange Ordinance
prior to the issuing of the writ of summons of the above action. Thus,
the plaintiff did not have a valid claim against the Company and the
high court action was unlikely to have any material adverse financial
impact on the Company. Therefore, no provision for any liability
that may result was made in the unaudited consolidated financial
statements as of 31 December 2011.

RBER -REEEER  ARAHERENRERZE
B RAMANXREZBERT @ LB A HTT
ZEE: RQBREBEERGH  MANXREZEL Eat
FAMERCARA DT - Bt - REHA QR &
BREAR - MRS EERFAETEH AR REKE
MBATHSBEHZE - At RBEE—T——F+_4
=t RZAREBREARMBRRPAUBRAIGEEELZ
E B ERTREME -
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MANAGEMENT DISCUSSION AND ANALYSIS
Financial Highlights

For the six months ended 31 December 2011 (the “Period”),
the Group recorded a negative turnover of HK$107.0 million (2010:
positive HK$20.7 million) and a loss attributable to equity holders
of the Company of HK$86.5 million (2010: profit of HK$40.5
million). The change in the result attributable to the equity holders
of the Company from profit to loss is principally attributable to the
fragile global investment environment. Net loss on financial assets
of HK$111.1 million was recorded in the Period as compared to
profit of HK$20.0 million recognised in the corresponding period of
last year. The performance of the Group’s associate, CNI Bullion
Limited, maintained satisfactory and profit of HK$30.9 million was
shared to the Group during the Period.

The net proceeds from a placement of HK$72.4 million
enlarged the capital base during the Period. After accounting for
the placement and the result for the Period, the Group’s net asset
value only slightly decreased from HK$414.1 million as at 30 June
2011 to HK$400.0 million as at 31 December 2011.

Business Review and Prospect

As compared to the first half of financial year 2010/11, the
investment environment has changed drastically during the Period.
A series of unfavorable events happened and the European debt
crisis became the main theme of the global investment market.
Another focus in the market was the US government credit rating
downgrade in August 2011. Subsequently the downgrade of credit
rating of France, Europe’s second largest economy, along with
other Eurozone countries happened in January 2012. Due to
the deeply worsening of the investment environment, the Group
recorded a loss on financial assets which resulted in the net loss of
HK$86.5 million recognised during the Period.

Looking forward, we expect the economic growth of the US
and Europe will slow down. Market risk aversion is likely to grow
fuelling bigger market uncertainty and volatility, the developed
and developing markets alike. However, the US Federal Open
Market Committee anticipating that interest rates would remain low
through at least late 2014, is favorable to the equity investments.
Another positive factor is that the Chinese Government may be less
hawkish to further tighten the current macro policy in the near term.
The Directors will adopt cautious measures to manage the portfolio
of investments of the Group.

EEENWRIN
MBHE

HE-Z——&+_-_A=+—8B1L~EA (X
1) - REB$1S 8 8L 5 %1107,000,0008 7T (=&
—Z4F ¢ [E£(20,700,0007%0) R AR A RAERH AR
16 §51886,500,000/7% 7T (= Z — T4 : 35 740,500,000
BIT) c RARIRERBABGEEHRES =24
RERRERBETET - AU BEEERFER
111,100,0007% 7T, + i Z 4F [F Hi Bl £ 15 %4 #20,000,000
B RMAHIR - ASEMEE L AR PEIL T SHRE
ERARZRBRIFENE  AREE T KRENSEF
30,900,000/% 7T °

A HfE - BL & Z BT 15 5K 8 ¥ #72,400,000/% 7T
EALAEARERE - Ret REES ZFIARNR 2 X4
B AEBEZEEFEEA-_T——FRNA=THZ
414,100,000 TEM THE_F——F+ A=+ —
H 400,000,000/ 7T °

(XBEEEREE

R BRABRR _T—Z/ ——FHBFE L
FEERNE - —RITFEHRE DR BONES
EHKARIEEMSBZER - B TEESHAER
HRZEEFER_E——F N \NATH -HER=Z
——F—A BNFEZAKEBREE  EREMET
EERZEETRMTE TR HREEREEETEH
Bl AEERAHECMBEEERSEER  EEXER
/518 ¥ %886,500,000/8 7T °

RERE  AEEEHXBELEM ZLFEEEES
MR - ISR IS TR AT L 5| 3 B A M 5 T E
WARS  HERRMBERPBERGHER - BIEN
bt XEBALRATSZERARETRESER
RIAE_T-NFR - BEBRAKREMEEBEN -
Z— M BB RH BB AR AR RINT S A
—HREZRBREK - EFHERMEEEEAEER
SEZREHRE -




LIQUIDITY, FINANCIAL RESOURCES, CHARGE ON
ASSETS, GEARING, CAPITAL COMMITMENT AND
CONTINGENT LIABILITIES

The Group’s liquidity position is slightly weakened as compared
to the situation as at 30 June 2011 and its bank balances as at 31
December 2011 amounted to approximately HK$7.9 million (As at
30 June 2011: approximately HK$14.5 million) which represented
approximately 2.8% (As at 30 June 2011: approximately 4.1%)
of the Group’s total current assets. Although the Group’s bank
balance and cash decreased during the Period, the Group held
net current assets HK$216.1 million, which was adequate to settle
all non-current liabilities of HK$0.2 million. The Board considered
the Group still maintained a healthy financial position as at 31
December 2011.

As at 31 December 2011, the Group’s gearing ratio was 15.1%
(30 June 2011:
liabilities divided by its total assets. The Group had no material

13.6%), which is calculated on the Group’s total
capital commitment as at 31 December 2011. In connection with
the contingent liabilities of the Company, please refer to note 19 to
the Interim Financial Statements.

FOREIGN CURRENCY EXPOSURE

The Group has a number of investment projects in the PRC
and may be subject to a certain degree of investment return risk.
In spite of this, the Board believes that foreign exchange risks are
minimal as the Group mainly uses Hong Kong dollars to carry out
its business transactions.

SIGNIFICANT ACQUISITION AND DISPOSAL OF
SUBSIDIARIES

During the Period the Company had not made any significant
acquisition and disposal of subsidiaries.

EMPLOYEES
As at 31 December 2011,
excluding directors. The Company’s remuneration policies are in

the Company had 2 employees,

line with the prevailing market practice and are determined on the
basis of the performance and experience of individual employees.

CAPITAL STRUCTURE

During the six months ended 31 December 2011, the Company
placed 250,000,000 new shares at HK$0.30 each per share.
The number of the Company’s issued shares increased from
591,169,847 to 841,169,847 during these six months.

—
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RBEE MBER BEERL EBEERE
bR BXREABERIAREE

ZKE.Z//luibﬁj‘iHjixﬂﬁﬁﬁ/\ E|5/\
:+52#ﬁ'%:§——¢+:ﬂ:+—52ﬁﬁ
8% /7,900,000 T (R=_F——FH="1TH8":
#)14,500,000 L) - HERAEB B EELEBELD
wuﬁzg——iﬁH:+E:W4muom$%
CBREASEEZROTEHREBREL  AEEBEE
»@béﬁémﬁzmnoo,ooo;%n CRAEN IR E
815200,0008 T - EFERAE RZTE——F+=A
=t—H RTEBDNEFRE2 MBI -

RZE——F+_A=+—H A&EEEEBE
tR(RAEEZHABRUNEBEENE) B15.1%
—T——FXA=Z1+H:13.6%) c R_FT——F+=
B=+—H ZAEETETRNEREREE - BELAR
RZHAAE  WHELHER P BREME19 -

~ T

SMEE 2 B

AEBERAEEZRIKRERRE @ AR ETIZ
EvRAELRRAR FENL  EFERE AEEZ
B P T ELNBITETT - #7588 = EE A

BEMBRANERRBREE

AEMA - ARBLEERERNMNBQEWER
HE -

==

i ¢+*H:+—El CARBEEMAREER
(TEEES) ARBAFHERRTARTHHED
b 3% {E 51 ,\ZEEEE&%&%%FWEEIEE%@HL’

}él’

BRER
RBEZT—FF+ZA=+—HIEXEAR  &xA
7)9% T 1%0.30/% 7t AL £5250,000,000% 51 f& {5 ° IR a% 7~
BAAHERE  ARARZBEEITRHEE H591,169,8470%
#ANZ841,169,8470% ° "
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DIRECTORS’ INTERESTS IN EQUITY SECURITIES

As at 31 December 2011, the interests or short positions of the
Directors and the chief executive of the Company in the shares,
underlying shares and debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the
SFO) which were notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the Securities and
Futures Ordinance (“SFQ”) (including interests or short positions
which they are taken or deemed to have under such provisions
of the SFO), or which were required, pursuant to Section 352
of the SFO, to be entered in the register referred to therein, or
which were required to be notified to the Company and the Stock
Exchange pursuant to the Model Code for Securities Transactions
by Directors of Listed Companies contained in the Listing Rules
(collectively “Discloseable Interests or Short Positions”), were as
follows:

Name

=1

Mr. Yau Chung Hong (Note) Bk E (K aE)

Note:

Mr. Yau Chung Hong, an executive director of the Company, was personally
interested in 126,360,000 shares and deemed to be interested in 13,465,000
shares by virtue of his control in Sellwell Enterprises Limited.

Save as disclosed above, none of the Directors or the chief
executive of the Company had or were deemed to have any
Discloseable Interests or Short Position as at 31 December 2011.

SUBSTANTIAL SHAREHOLDERS

As at 31 December 2011, the parties (other than the directors
and chief executive of the Company) which had interest or short
position in the shares and underlying shares of the Company as
recorded in the register required to be kept under section 336 of
the SFO, or to be disclosed to the Company under provisions of
Divisions 2 and 3 of Part XV of the SFO, were as follows:

Name

=L

Willie International Holdings Limited
Longlife Group Holdings Limited
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Number of
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shares held percentage
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215,000,000 25.56
49,707,191 5.91




Save as disclosed above, as at 31 December 2011 the
Directors were not aware of any other person (other than the
directors and chief executive of the Company) who had an interest
or short position in the shares and underlying shares of the
Company which would fall to be disclosed under Divisions 2 and
3 of Part XV of the SFO, or which were recorded in the register
required to be kept by the Company under section 336 of the SFO.

SHARE OPTION SCHEME

Pursuant to a written resolution passed by all of the then
shareholders of the Company on 30 September 2003, the
Company adopted a share option scheme (the “Scheme”). Under
the Scheme, the Directors of the Company may, at their absolute
discretion, invite any employee (whether full-time or part time,
including any executive director), any non-executive directors
(including independent non-executive directors), any supplier of
goods or services, any customer and any person or entity that
provides research, development or other technological support
to the Company to take up options to subscribe for shares in the
Company representing up to a maximum of 10% of the shares
in issue as at the date of commencement of listing of shares of
the Company on the Stock Exchange and subject to renewal with

shareholders’ approval.

During the Period, no share options were granted, cancelled,
exercised or lapsed pursuant to the Scheme.

DIRECTORS’ INTEREST IN COMPETING BUSINESS

Mr. Chan Ming Sun, Jonathan holds a position as an investment
manager of Go-To-Asia Investment Limited. The business of Go-
To-Asia Investment Limited is deemed to constitute a competing
business to the Group.

PURCHASE, REDEMPTION OR SALE OF LISTED
SECURITIES OF THE COMPANY

Neither the Company nor any of its subsidiaries has
repurchased, redeemed or sold any of the Company’s listed

securities during the six months ended 31 December 2011.

AUDIT COMMITTEE

The Audit Committee comprises three independent non-
executive directors, namely, Mr. Lam Kwan, Mr. Chan Ming Sun,
Jonathan and Mr. Ong Chi King with written terms of reference in
compliance. The Audit Committee has reviewed with management
the accounting principles and practices adopted by the Company,
and discussed internal control and financial reporting matters
including the review of the unaudited interim results for the six
months ended 31 December 2011.
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MODEL CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Companies (“Model Code”)
as set out in Appendix 10 to the Listing Rules. The Company has
made specific enquiry to all directors regarding any non compliance
with the Model Code during the Period and they all confirmed that
they have fully complied with the required standard set out in the
Model Code.

CODE OF CORPORATE GOVERNANCE PRACTICE

During the Period, the Company has complied with the code
provisions in the Code of Corporate Governance Practice (the
“CGP Code”) contained in Appendix 14 to the Listing Rules, except
the deviations from the Code as described below:

Code provision A.2.1 stipulates that the roles of chairman and
chief executive should be separate and should not be performed
by the same person. Decisions of the Company are made
collectively by the Executive Directors. The Board believes that
this arrangement enables the Company to make and implement
decisions promptly, and thus achieve the Company’s objectives
efficiently and effectively in response to the changing environment.
The Board also believes that the Company already has a strong
corporate governance structure in place to ensure effective
oversight of management.

Code provision A.4.1 requires that non-executive directors
should be appointed for a specific term and subject to reelection.
Currently all Non-executive Directors, including Independent Non-
executive Directors, have no specific term of appointment but they
are subject to retirement by rotation in accordance with the Articles.
As such, the Company considers that sufficient measures have
been taken to serve the purpose of this code provision.

On behalf of the Board
Yau Chung Hong
Executive Director

Hong Kong, 24 February 2012
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