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INTERIM FINANCIAL STATEMENTS
The board (the “Board”) of directors (the “Director(s)”) of Capital
VC Limited (the “Company”) hereby announces the unaudited

R B S R

BHMaRERAR (AR DNEE([EF2) e ([E
ZEEDELMMARRREMBAR ([AEE])E
EEB—HF=ZA=+—HERBERAUXHEHEI)Z

consolidated results of the Company and its subsidiaries (the

“Group”) for the six months ended 31 March 2017 (the “Period”).
The unaudited condensed consolidated interim financial statements
(the “Interim Financial Statements”) have not been audited by the

ARECZREFRE ZAKERZEH

fRE T H B S

BR(TPHMBER]) L REARR BB 2 BEE
o ERAARAZERZRER ([BREBR®)E

Company’s independent auditor but have been reviewed by the B e
Company’s audit committee (the “Audit Committee”).
CONDENSED CONSOLIDATED STATEMENT OF HHGFE2E KSR

COMPREHENSIVE INCOME
FOR THE SIX MONTHS ENDED 31 MARCH 2017

BE_Z—+F=A=+—HItEA

Six months ended

BZETHBEHIERNEAR
31 March 31 March
2017 2016
—E—tfF —E-REF
=A=+-—H =A=+—H
(unaudited) (unaudited)
(REEZR) (REER)
Notes HK$ HK$
k3 BT BT
(Restated)
(g&E3)
Continuing operations BEREXR
Revenue g 2% 5 (69,529,369) (200,292,853)
Other income H g A - 5,000,000
Administrative expenses THER (16,033,059) (11,593,916)
Share-based payments AR R E 2 2 3R (3,881,200) =
Gain on disposal of HEMNHDEERE 2 s
available-for-sale investment 3] 5,000,000 —
Operating loss B 51 (84,443,628) (206,886,769)
Finance costs A& B A (4,766,238) (823,517)
Loss before tax %R AT IR 7 (89,209,866) (207,710,286)
Income tax FTiS %t 8 11,222,000 34,090,000
Loss for the Period from REFEEEEBD
continuing operations A HfE s 18 (77,987,866) (173,620,286)
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Six months ended
BZEZT5BEILEANEAR

31 March 31 March
2017 2016
—E—+tF —ETRF
=A=+-—H =A=+—H
(unaudited) (unaudited)
(REBEXK) (REEZ)
Notes HK$ HK$
b &t BT BT
(Restated)
(&=E7))
Discontinued operation ERIERSEER
Profit/(Loss) for the Period from REBRIEEEEE 2
discontinued operation NEARER, (BE) 20 15,712,949 (3,176,071)
Loss for the Period attributable to EATREREAE
equity holders of the Company HAH R EE (62,274,917) (176,796,357)
Other comprehensive loss REgz2AHEEME2EER
for the Period, net of tax
Item that may be reclassified HiZA e EF DI E R~
subsequently to profit or loss: EH -
Released on disposal of HESEARELEEES
an asset classified as held for sale o (187,080) -
Total comprehensive loss EATREFEA
for the Period attributable to EEABEEEBELAE
equity holders of the Company (62,461,997) (176,796,357)
Dividend % 2 9 - -
Loss per share (HK cents) — Continuing SREE (Bl) - FELER
and discontinued operations BRIEEEER
— Basic and diluted -~ EARREE 10 (4.81) (25.64)
Loss per share (HK cents) SREE (BL)
— Continuing operations -BEKSEER
— Basic and diluted —EARREE 10 (6.02) (25.18)
Profit/(Loss) per share (HK cents) BREF(&BE) (B)
— Discontinued operation - DRIEEEEK

— Basic and diluted —EARREE 10 1.21 (0.46)




CONDENSED CONSOLIDATED STATEMENT OF EHRGESMBERRER
FINANCIAL POSITION

AT 31 MARCH 2017 RZB—+H=A=+—H
31 March 30 September
2017 2016
—E—+tF —E-RF
=ZA=+—H hA=+H
(unaudited) (audited)
(REBER) (EEZ)
Notes HK$ HK$
B &t BT BT
NON-CURRENT ASSETS kRBEE
Plant and equipment B e ] 11 24,276,761 29,730,553
Interest in an associate N RN ol 12 - 44,724,111
Available-for-sale investments —H/\ HERE 13 150,886,941 126,721,080
Deferred tax assets REFIBE E 20,843,716 9,843,716
196,007,418 211,019,460
CURRENT ASSETS RBEE
Financial assets at fair value BRARBEFAEREE 2
through profit or loss A E 14 1,173,938,768 862,451,966
Prepayments, deposits and other ERNRE -ZE Rk
receivables H fth & WK IE 15 162,887,144 41,774,352
Amount due from an associate JFE UK — I B & R R SRR 12 - 73,466,465
Tax recoverable A] W [B] F{ 1B 8,508,838 5,085,503
Bank balances and cash RITEHBERS 95,623,329 13,420,371
1,440,958,079 996,198,657
Asset classified as held for sale ENEABELEZRE - 23,039,693
1,440,958,079 1,019,238,350
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31 March 30 September
2017 2016
—E—+tF —E—RF
=VHI=5E—IH hA=+H
(unaudited) (audited)
(REEZ) (= z)
Notes HK$ HK$
KiaE BT BT
CURRENT LIABILITIES REBEE
Other payables and accruals HiENRIBERETER 131,088,848 108,965,838
NET CURRENT ASSETS REBEEFEE 1,309,869,231 910,272,512
TOTAL ASSETS LESS CURRENT HWEERARBEE
LIABILITIES 1,505,876,649 1,121,291,972
CAPITAL AND RESERVES BEAXRHE
Share capital A& A 16 68,872,062 15,653,016
Reserves w1 1,437,004,587 1,105,638,956
1,505,876,649 1,121,291,972
NET ASSET VALUE PER SHARE BEREEFE 17 0.5466 0.3582




CONDENSED CONSOLIDATED STATEMENT OF EHRGEREEH R
CHANGES IN EQUITY

FOR THE SIX MONTHS ENDED 31 MARCH 2017 BEe_ZT—+tF=ZA=+—HLA~EA
Total equity
attributable
Capital Investment Share to equity
Share Share reduction revaluation options Retained  holders of the
capital premium reserve reserve reserve profits Company
RAERE
KEA
k& ROEE REEARE REEMREE  BRERR REEA EEERAE
HKS$ HKS$ HKS$ HKS$ HKS$ HKS$ HKS$
BR B BR BT BT BT BT
At1 October 2016 (audited) R=B-XE1+A-0 (BFR) 15653016 925217428 22,826,010 345,080 - AST250438  1,121,201972
Total comprehensive loss for the Period B2 EEEAE - - - (187,080) - (62,214917)  (62,461,997)
Grant of share options REBRE - = = = 3,881,200 = 3,881,200
Exercise of share options (Nofe 166) ~ {TEERE(/i160) 1,565,000 35,369,000 - - (3,881,200) 3,881,200 36,934,000
Issue of shares under rights issue BERRBTRE (Fi216c)
(Note 16(c)) 51,654,046 361,578,328 - - - - 413,232,374
Share issue expenses for rights issue R ZRALTER (F:2160))
(Note 16(5) - (7000900 . - - - (7,00000)
At 31 March 2017 (unaudited) R=B-tE=A=t-A
(REER) 68,872,062  1,315,163,856 22,826,010 158,000 - 98,856,721 1,505,876,649
At 1 October 2015 (audited) RIE-RETA-RB(E%5R) 7,825,408 932,994,786 22,826,010 6,008,000 - 364,256,067 1,333,910,271
Total comprehensive loss for the period ~ AHE2 AHELE - - - - - (176,796,357)  (176,796,357)
Issue of shares under bonus issue REANETRIRG
(Note 16(d) (WE150)) 7826108 (7,626,108) . 4 - - -
Share issue expenses for bonus issue AHETROETER - (40,000) - - - = (40,000)
Exercise of warrants (Aote 16(e)) TERRES (Wit160)) 1,494 88,506 - - = = 90,000
At 31 March 2016 (unaudited) RZE-~E=A=1-H
(REEHR) 15,653,010 925,217,184 22,826,010 6,008,000 - 187,459,710 1,157,163,914
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CONDENSED CONSOLIDATED CASH FLOW

STATEMENT

FOR THE SIX MONTHS ENDED 31 MARCH 2017

NET CASH USED IN OPERATING

BE_Z—+F=A=+—HIt~EA

REXBZRSMBIFE

HHRGEERERER

Six months ended
BZT5B8IEANEA

31 March
2017
—E—tF
=Z=A=t+—H
(unaudited)
(RBEXK)
HK$

- v

31 March
2016
—E-REF
=A=+—H
(unaudited)
(REER)
HK$

BT

ACTIVITIES (394,962,516) (56,363,794)
NET CASH FROM INVESTING ACTIVITIES KEEB 2 RERAFRR 34,000,000 60,266,100
NET CASH FROM FINANCING ACTIVITIES MEFSH RS RMAFRE 443,165,474 50,000
NET INCREASE IN CASH AND He A EEWEMFE

CASH EQUIVALENTS 82,202,958 3,952,306
CASH AND CASH EQUIVALENTS RZE—RFR T —KRF

AT 1 OCTOBER 2015 AND 2016 +A—BZRBRERREEEY 13,420,371 191,513,142
CASH AND CASH EQUIVALENTS RZE—REFRZT—tF

AT 31 MARCH 2016 AND 2017 ZA=+—HzH%

RS EED
Represented by : DA
Bank balances and cash WITHEH LIRS 95,623,329 195,465,448
The notes on pages 9 to 24 form an integral part of this condensed FOF248 7 M AR MG RER 2 AKX S ©

Interim financial statements.



NOTES TO INTERIM FINANCIAL STATEMENTS
FOR THE SIX MONTHS ENDED 31 MARCH 2017

GENERAL INFORMATION

Capital VC Limited (the “Company”) was incorporated in the Cayman
Islands as an exempted company with limited liability under the
Companies Law of the Cayman Islands. The address of its registered
office is Cricket Square, Hutchins Drive, P.O. Box 2681, Grand
Cayman KY1-1111, Cayman Islands. The address of its principal place
of business was Room 2302, 23/F, New World Tower 1, 18 Queen’s
Road Central, Hong Kong. The Company’s shares are listed on
the Main Board of The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”). These condensed consolidated interim financial
information are presented in Hong Kong dollars, unless otherwise
stated.

BASIS OF PREPARATION OF FINANCIAL STATEMENTS

The unaudited condensed consolidated financial statements (“Interim
Financial Statements”) have been prepared in accordance with the
applicable disclosure requirements of Appendix 16 to the Rules (the
“Listing Rules”) Governing the Listing of Securities on the Stock
Exchange and Hong Kong Accounting Standard (“HKAS”) 34 “Interim
Financial Reporting” issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA”).

The Interim Financial Statements should be read in conjunction with
the 2015/16 annual financial statements. The accounting policies and
methods of computation used in the preparation of these condensed
consolidated financial statements are consistent with those used in the
annual financial statements for the year ended 30 September 2016.

ACCOUNTING POLICIES

The Company and its subsidiaries (the “Group”) has adopted all the
new and revised HKFRSs issued by the HKICPA that are relevant
to its operations and effective for its accounting period beginning on
1 October 2016. HKFRSs comprise Hong Kong Financial Reporting
Standards (“HKFRS”); HKAS; and Interpretations. The adoption of
these new and revised HKFRSs did not result in significant changes to
the Group’s accounting policies, presentation of the Group’s financial
statements and amounts reported for the current period and prior
years/period.

The Group has not applied the new HKFRSs that have been issued
but are not yet effective. The Company has already commenced an
assessment of the impact of these new HKFRSs but is not yet in a
position to state whether these new HKFRSs would have a material
impact on its results of operations and financial position.

CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENT

In preparing the Interim Financial Statements, the significant
judgements made by management in applying the Group’s accounting
policies and the key sources of estimation uncertainty were the same
as those that applied to the consolidated financial statements for the
year ended 30 September 2016.

AR B R R A
HE_Z—ttF=A=+—HIE~EA

—R&EH

BEMEARBERAR ([ARA])REBERESHEESRFER
FERESTMALAEREER QA Kt EEit
if /& Cricket Square, Hutchins Drive, P.O. Box 2681,
Grand Cayman KY1-1111, Cayman Islands - £ F 2%
X3 B BB S 25 KB P 185E Tt 5K E 18023122302
E-ARRZBOREEBME XSG ER AR ([BR
FRD)ERET-BRZBETAEN LWEHRZE PN
BERAETZ

MBBRZEREE
ABEZERERYBHRR ([FHPBEHRRERE
X AES EARR ([ ETRA]) K162 ERIE
BRE UEBREBEEEEFAMAS([EEGFMAE])
Bz BB ERN([FEGER])E345 [+ H
MBRE ] MRR -

TP BRERERE T8~ NEFEHBRER
Ml -RELEHARSPBRRARAZEABER
AERE BREBE_ZT-R"FNLAZTHELFEZ
FEMBMRARAE B/

aEFEHE

ARBREMBAR ([AEEERABTESEA
ERMEEEBERAAEN - "FTHA-—HHRKZ
SR HBAERZ BRI REETERMIBHREER -
EEVBRELENCEETEVBREER ([FEHB
BEEA])  FEGENRBE - RBZEHT L
BRI BB B EEL T & E A KB EFEHRE
AEBEBZEFERR AEEAPBHRR 22T ARMAE
BZRBERERES -

A 5= B30 R R B AR MR B 1 R AR AR 2 R AT & B B
EEA AR FCHRFEZEIR BB M HRELER
TE OERREREREREZSHI T EYBRE
ZRGEHHELLEE NP BRRNERERTE -

BEREFEE R A
REHTHVBRRE ERERERANEE SR
EHZERHAE ARG TRERRZIERR 19
HRHBE_T-RNENA=ZTHLFENRE UK
BERMEAERR -
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REVENUE

Revenue represents the amounts received and receivable on
investments, net gains on financial assets at fair value through profit AT
or loss (“FVTPL”) and bank and other interest income during the

Period as follows:

Continuing Operations
Net realized loss on financial assets of FVTPL

Net unrealized loss on financial assets of
FVTPL

Dividend income from investments
in listed securities

Interest income on amounts due
from investee companies

Bank and other interest income

5. WKz

FEREER
BAREABRERE M BEE
ZEBBREIRFE
BARBEABRERE MK EE
ZARBHEIRFE

®E LA ZBBKRA

FEM X R E R R FRIRZ B MA

RIT R EAR B WA

Y sk 48 A T A B 1R & 2 B 6 K 8 IR
mB IR ([EAR
o2 DA B SR 1T Je E At A B A

/ 15 u+

BAR
HABBEE]) 2 HBEEF

Six months ended

BETHAHLEANEA
31 March 31 March
2017 2016
—E—tF —E-RF
=A=+-—H =R=+—8H
(unaudited) (unaudited)
(RREER) (REEERZ)
HK$ HK$
- P BT
(Restated)
(&E5)

(23,578,128) (28,140,674)

(47,580,616) (173,384,467)

12,071 -
1,606,911 1,225,000
10,393 7,288

(69,529,369) (200,292,853)

Discontinued Operation
Interest income on amounts due
from an associate

ERIEREEYR
FE U — B = A B2 A S HA

1,345,813 551,797




SEGMENT INFORMATION

The Group identifies operating segments and prepares segment
information based on the regular reports reviewed by the chief
operating decision maker for decisions about resources allocated
to the Group’s business components and for their review of the
performance of those components.

The principal activity of the Group is investing in listed and unlisted
companies. The Group has identified the operating and reportable
segments as follows.

Financial assets — Investments in securities listed on

at FVTPL Hong Kong Stock Exchange

Available-for-sale — Investments in unlisted securities

investment
Associate — Investments in an entity which the
Group has significant influence and
that is neither a subsidiary nor an
interest in a joint venture

6. 2oHEH

AEBEBBLEDE URBTIBZEZRRERAEE
B VR 0R TE et ) 5% B A A BB

EBEKRED ZERD
ZRBBHZEHRERED

AR -

AEEZIZEBREELTRIF LT AR AEED
BAIAT &ER AT AR I

NE B

BE

FrEmEsH 2

RIFLMEHRZEE

REHAKEREAYE
MIEMBARMIEARED

RECESR

For the six months ended 31 March 2017

E' 4

€,

BE-Z-tH=A=+—-HLKXEAR
Investment Investment
in financial in available-
assets for-sale Continuing  Discontinued
at FVTPL investments Unallocated operations operation Total
RERDAAE
FABRER REMH B4
RUBEE HERE ROB FHECEER K E B
HK$ HK$ HK$ HK$ HK$ HK$
BT B BT BT BT BT
Segment revenue b1 g (71,146,673) 6,606,911 10,393 (64,529,369) 16,683,609 (47,845,760)
Administrative expenses 1T & - - (16,033,059) (16,033,059) - (16,033,059)
Segment result DEEE (71,146,673) 6,606,911 (16,022,666) (80,562,428) 16,683,609 (63,878,819)
Share of result of JElE—RHE AR EE
an associate - - - - (748,660) (748,660)

Interim Report 2016/17 HEAERE 11
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6.

SEGMENT INFORMATION (Continued)

6. HWER (HA)
For the six months ended 31 March 2016
BE-_T - F=ZA=+—HLEER

Investment Investment
in financial in available-
assets for-sale Continuing Discontinued
at FVTPL investments Unallocated operations operation Total
REBRARE
FABRRRRE REA BRIE
ZHBEE HERE ROl FELEXD BEED Pk
HK$ HK$ HK$ HK$ HK$ HK$
BT BT BT BT BT AT
(Restated) (Restated)
(&E351) (&E51)
Segment revenue 7 E I (201,525,141) 1,225,000 5,007,288 (195,292,853) 551,797 (194,741,056)
Administrative expenses {TE & - - (11,593,916) (11,593,916) - (11,593,916)
Segment result DEEE (201,525,141) 1,225,000 (6,586,628)  (206,886,769) 551,797 (206,334,972)
Share of result of FEfE — B E R AI A
an associate - - - - (3,637,868) (3,637,868)
LOSS BEFORE TAX 7. BBATESE
Six months ended
BETHAHLEAEA
31 March 31 March
2017 2016
—E—t5F —T—RF
=A=+-—8H ERET=0
(unaudited) (unaudited)
(RREEZ) (REEEZ)
HKS$ HK$
BT BT
Continuing Operations BESEEK
The Group’s loss before tax has REBZBRBABEE MR
been arrived at after charging:
Total staff costs (including directors’ BETIRAN (BEEETHL)
remuneration) 1,764,300 1,859,988
Depreciation on plant and equipment WEREBEZTE 5,453,792 4,950,615
Operating lease charges on rented premises HEMEZKEHERS - 514,295
Interests on margin payables ERRES A S 4,766,238 823,517




8.

10.

1.

INCOME TAX 8. FiEH
Six months ended
BETHAHLEXEA
31 March 31 March
2017 2016
—T—t#F —E—REF
=A=+-—H EfRET=F
(unaudited) (unaudited)
(REER) (REEZ)
HK$ HK$
BT BT
(Restated)
(&%)
Continuing Operations BEREER
Deferred tax credit for the Period RNEE 2 EIEFIEE 11,222,000 34,090,000
Discontinued Operation ERIEEE K
Deferred tax charges for the Period RNHR 2 IR E R I B X (222,000) (90,000)
As at 31 March 2017, the Group has unused tax losses of RZE—+tF=A=+—H AEEBEXRDARBER
HK$250,624,673 available for offset against future profits. The 250,624,673/ 7T A F B4R $H R 2R s A - R R T IAE
unrecognised tax losses may be carried forward indefinitely. No B AERAEE YERBE-"T—tF=A=1+—
provision for Hong Kong Profits Tax has been made for the six months HIEANERELERBEAFNGHEE-
ended 31 March 2017.
DIVIDEND 9. B E
The directors did not recommend the payment of an interim dividend EETERLKBEE_T—tEtF=A=+—HIL~E
for the six months ended 31 March 2017 (2016: Nil). AZPHBRE(ZT—RF E)-
PROFIT/(LOSS) PER SHARE 10. BRERN(F8)
The calculations of basic and diluted loss per share — Continuing and EREAREFTEE-BELERERIECEEB R
discontinued operations are based on the Group’s loss for the Period BARMBEARA FIRERR A ARL RSB E1862,274,917
attributable to the equity holders of the Company of HK$62,274,917 BT (ZF—NF 176,796,357 70 ) 5t & ©
(2016: HK$176,796,357).
The calculation of basic and diluted loss per share — Continuing EREAREFSEE-BELCEER HBERNPRAS
operations are based on the Group’s loss for the Period from Bk FELEETFE 877,987,866/ 0 (ZF—NF
continuing operations of HK$77,987,866 (2016 restated: &% :173,620,286/5 T ) 5H & -
HK$173,620,286).
The calculation of basic and diluted profit/(loss) per share — BRERAREFHER (FB) BRIEEEERT
Discontinued operation are based on the Group’s profit/(loss) for the BEAHEAEEREBECEEB BN (FB)
Period from continuing operations of HK$15,712,949 (2016 restated: 15,712,949/ 70 (=T — /R FLEF : (3,176,071)B L)
HK$(3,176,071)). -
The above basic and diluted profit/(losses) per share are based P ERERAREBE RN (FEE) DIRANPEB#ET
on the weighted average number of 1,296,017,936 (2016 restated: B 2 MNHE F 59 801,296,017,936F% ( — T —RFKE
689,598,060) ordinary shares in issue for the Period. 51| : 689,598,0604% ) 5+ & o
PLANT AND EQUIPMENT 11. BERRE

During the Period, the Group did not acquire or dispose of any plant
and equipment.

RZAHAR A - 7 5% B A3 A A =t B (AR R S B R s

Interim Report 2016/17 FHI3R =
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14 E#AEIRERDT | CAPITAL VC LIMITED

12. INTEREST IN AN ASSOCIATE

12. R—HEBEATNZER

31 March 30 September

2017 2016

—E—+tF ZE-RF

=A=+-—H hAZ=+A

(unaudited) (audited)

(REER) (%)

HK$ HK$

BT BT

Cost of investment in an unlisted associate R—REEEMEBE R ZHZERAK - 4,500,000
Share of post-acquisition profit FEAG W BB 18 5 A - 63,263,804
Transfer to asset classified as held for sale ERESEARBIENEZEE — (23,039,693)
- 44,724 111

Amount due from an associate (Note) JE Uy — R B N B FRIE (KT aE) - 73,466,465

As at 30 September 2016, the Group has interests in the following
associate:

Form of Place of
business Class of incorporation
Name of associate structure shares held and operations
AL K&
BEXRER EBRERAA FREER 585 BEhE
CNI Bullion Limited Incorporated Ordinary share Hong Kong
HELAEREFRAF BaiiZ A LR 0
Note:

The amount due from an associate was unsecured, bearing interest at
8% per annum and repayable on demand.

On 26 September 2016, the Company and an independent third
party (the “Counterparty”) entered into a letter of intent, pursuant to
which Kendervon Profits Inc. (“Kendervon”), the then wholly-owned
subsidiary of the Company holding 30% equity interest in CNI Bullion
Limited, intended to issue and allot new shares to the Company and
the Counterparty. Upon completion of the aforesaid share allotment
on 31 December 2016, the Company’s shareholding in Kendervon
decreased to 66% and the Counterparty hold 34% equity interest
in Kendervon, the Company’s equity interest in CNI Bullion Limited
decreased from 30% to 19.8%, and the Company had resigned as the
sole director of Kendervon on 31 December 2016. The amount due
from CNI Bullion Limited of HK$81,419,188 was classified as amount
due from an available-for-sale investment, which was included in
prepayments, deposits and other receivables of HK$162,887,144 (see
note 15) as at 31 March 2017 and amount due from an associate as
at 30 September 2016.

RZB-RFLA=ZTH AEERUTHERRNES

s
Percentage
Nominal value of equity
of issued share attributable to
capital the Group Principal activities
AEEELESR
BRTRAEE Bt TEEER
HK$15,000,000 30% Provision of services
on trading of gold in
Hong Kong gold
market
15,000,000/ 7t 0% HRBEFEEMSHL
B ERRMRH

Hiat -

e — M2 D RFBEDEER REFXKE LR
BIRBEREE-

RZE—AFNAZT A ARAHE—FEIE=
FURGEAFDILBME Bk ARAFEHE
A ESBEARAA0%BREZERZ2EN B QA
Kendervon Profits Inc. ([Kendervon | ) #i [ 28 2 &
EXGHABTRBETRD - R —~"F+=H
=+—HZEK LMD AEE%E - AR F R Kendervon 2
A% 77 > £66% + T 2 5 ¥ 75 #5 A Kendervon R # 2
3%  AABIRFEIL T IBEFR A A ZREH30%
TH#£E19.8% BARRER -—T—RF+-_A=+—
H#&tfKendervon 2 E—E F - B FBEIL T 2RER
PR A A5} IE81,419,188 B TN MR ATt B E KR &
FE WHAZE—+LEZA=+—BZBEMARE &
& I H b fE N 3K 18162,887,144% 7T (R 15) R =F
—NFENA=+BZEKR—MEE N EFKE-



13.

14.

AVAILABLE-FOR-SALE INVESTMENTS

Unlisted equity securities representing

132

BRARMBEFNERZIELETRA
investments in private entities, at fair value BHIERMABBZIRE

AHEERE

31 March 30 September
2017 2016
—E—+tF S ANCS
=HA=+-—H NA=+AH
(unaudited) (audited)
(RBEZR) (&%)
HK$ HK$

BT T
150,886,941 126,721,080

The Group had completed the disposal of its investment in
Starfame Investments Limited, the acquisition cost and fair value
as at 30 September 2016 of which were HK$30,000,000 and
HK$30,187,080 respectively. Gain on disposal of HK$5,000,000 was
recorded in the Period.

As detailed in note 20, the Group’s investment in Kendervon of
HK$54,352,941 has changed to be recorded under available-for-sale
investments as at 31 March 2017.

AEEEZRLEREBREBRAAZEE HR
ZE—AXFERA=ZTHZKRBRARRAARED A
30,000,0007% Jt %30,187,080/ jt - R AN HARI £ 15 HH &
I £55,000,0007%8 T °

20 Bt 52057 it 7N £ @ 7 Kendervon 2 1% & 54,352,941
BTER-_ZE—tF=ZA=+—HEFAZATHY
EREET -

FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS 14. RAARBEFAEREEZ2HBEE
31 March 30 September
2017 2016
—E—tF —T—RF
=A=t+-—-H hA=+H
(unaudited) (audited)
(REEZ) (&)
HK$ HK$
BT HAIT
Fair value AR1E
Unlisted bonds issued in Hong Kong RBEBETZIELTES 106,300,000 106,300,000
Listed equity securities held for trading, BEEE LTMRAES -
— listed in Hong Kong —-&B%Em 1,060,546,528 739,368,803
— listed outside Hong Kong —BBEINETH 7,092,240 16,783,163
1,173,938,768 862,451,966

The fair values of the Group’s listed securities held for trading were
determined based on the quoted market bid prices available on the
relevant exchanges at the end of the reporting period.

All of the Group’s unlisted bonds issued in Hong Kong were
designated as financial assets at FVTPL. The fair value of the bonds
were measured using valuation techniques in which significant input is
not based on observable market data.

AEERERELTRES AR BTNRREHRNM
BRSMAB2zMSEAREBEHEE -

REBBRTZAKRBERAFRLTESDEERRAA
B ABEREBZYBEE - ARESZAREBENER
BRHABURY R AT BRT S BB E 2 BERM

i
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14.

FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS

(Continued)

The principal listed equity securities held for trading as at 31 March

2017 were as follows:

Notes

Hiz#
WLS Holdings Limited ERZERERAA 1
Major Holdings Limited EREERBERAR 2
GreaterChina Professional Services Limited BEEXERBERLTA 3
China e-Wallet Payment Group Limited FREERXNEEERARF 4
Sunrise (China) Technology Group Limited REMBREEERAR )
Master Glory Group Limited NEEEERDA 6
Notes:
(1) WLS Holdings Limited (stock code: 8021) (“WLS”) and its

subsidiaries are principally engaged in provision of scaffolding
and fitting out services, management contracting services,
and other services for construction and buildings work, money
lending business and securities investment business. Net loss
attributable to equity holders of approximately HK$18.2 million
was recognized for the year ended 30 April 2016. According
to the latest published financial statements of WLS as at
31 October 2016, its net asset value attributable to equity
holders was approximately HK$839.5 million.

Major Holdings Ltd (stock code: 1389) (“MHL”) and its
subsidiaries are principally engaged in Sale and distribution
of premium wine and spirits products and wine accessory
products in Hong Kong. Net profit attributable to equity holders
of approximately HK$7.4 million was recognized for the year
ended 31 March 2016. According to the latest published financial
statements of MHL as at 30 September 2016, its net asset value
attributable to equity holders was approximately HK$102.7
million.

14. BRARBEFABEBREBZHBEEE (H)
R-B—tE=ZA=+-R TEREEELTRAS
o N
As at 31 March 2017
R-ZB-t£=A=t+-H For the
six months
Approximate as at
percentage of  Approximate 31 March
the Group’s percentage of 2017
Fair/ investment  the Group’s Fair value
Stock code  Market value portfolio net assets gain/(loss)
BE
“E-tF
=A=t+-H
HAKE AL LA A
REME EERE ARE
BRARE ARE/TE BOBELIH BHESNE WE/(FR)
HK$000 HK$000
THT TR
8021 121,573 9.18% 8.07% (41,897)
1389 116,451 8.79% 7.73% 6,212
8193 83,900 6.33% 5.57% (5,211)
802 76,963 5.81% 5.11% 1,301
8226 76,468 5.77% 5.08% (643)
275 75,475 5.70% 5.01% (2,393)
Hiat
(1) EEERERAF (RGMRE:8021) (DEE])
REWBARIFENRFRHEMEREERS
ERAARBUARBERBETIR REEBR
BARREEBZHMRB - RBE_T—RF
MA=+THIIFERRAREFTE ARG FERE
#118,200,0008 - RIBEER T —XF+ A
EST—HAZERONBEMBRE AREREAR
15 B % B A %9839,500,0007 7T ©
(2) E=REEBRARDE (BRMHMA:1389) ([EH#

ENREMBAREZEEEBREHERD HE
LHABRNBERARBEEREER RE
BT ANFE-A=-t+-BLEEBERRESES
A FEAEF5% 7 497,400,000/8 T - IR IEX FER —
T-—XNFAA=ZTBEZRATESBRER ER
B ARG E EFE A%102,700,00058 7T ©



14. FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS
(Continued)

@)

GreaterChina Professional Services Limited (stock code: 8193)
(“GreaterChina”) and its subsidiaries are principally engaged
in asset advisory services and asset appraisal, corporate
services and consultancy, media advertising and financial
services. Net loss attributable to equity holders of approximately
HK$3.5 million was recognized for the year ended 31 March
2016. According to the latest published financial statements
of GreaterChina as at 30 September 2016, its net asset value
attributable to equity holders was approximately HK$521.5
million.

China e-Wallet Payment Group (stock code: 802) (“China
e-Wallet”) and its subsidiaries are principally engaged in
provision of biometric and RFID products and solution services.
Net profit attributable to equity holders of approximately
HK$176.8 million was recognized for the year ended
31 December 2016. According to the latest published financial
statements of China e-Wallet as at 31 December 2016, its net
asset value attributable to equity holders was approximately
HK$877.2 million.

Sunrise (China) Technology Group Limited (stock code:
8226) (“Sunrise”) and its subsidiaries are principally engaged
in manufacturing and sales of straw briquettes, trading of
commodities, trading of garment accessories, manufacturing
and trading of LED digital display products, and investment
in securities. Net loss attributable to equity holders of
approximately HK$71.9 million was recognized for the year
ended 31 December 2016, and Sunrise’s net asset value
attributable to equity holders was approximately HK$108.0
million as at 31 December 2016.

Master Glory Group Limited (stock code: 275) (“Hanny”) and
its subsidiaries are principally engaged in trading of securities,
industrial water supply business, property development and
trading and other strategic investments. Net loss attributable to
equity holders of approximately HK$135.8 million was recognized
for the year ended 31 March 2016. According to the latest
published financial statements of Hanny as at 30 September
2016,
approximately HK$5,282.9 million.

its net asset value attributable to equity holders was

14.

BRAABESABREECHBEE ()

@)

EEHERBER AR (RHRK:8193) ([Z
EZREMBRARAFENFRHEEBHRE -
BEE  DERBRENR  HEES RUBRE -
REBE-_T—RE=ZA=+—BILFEHIARE
A AEIEFEE 43,500,000 T o IR EEEER
T RNENA=ZTHZHEOAEMBERE H
R& 8 55 A E G & BT B A %7521,500,0007 7T ©

FEBEBXNEERRQE (RHMAGE:802) ([H
EEe)REMBRAREZNSRELEDZIN
FIEBR(RFID)EMEBRARRSE -REBEZ

T—RF+A=+-BHLEFERRBREREA
JE 15 7 5% | #9176,800,0005% JT » 1R 45 B 82 80 i
—E—ARE+Z A=+ Az TIRMHERE
HRERE AEIGEEFERKS877,200,000%
=G

FERREBER QA (BRHAR:8226) ([
EREMBRAREENELERHERHRER -
BARES KMRBREFHEZ S £ERBEELED
BBETEGARBFRE-RBEE=ZT— N
F+_A=+ - BLEFEBERAREFEAERL
F BB 471,900,000 T RPER =T —RF
T A=+ HZREBSEABGEEFEARY
108,000,0007% 7T °

SIEKBEARAR (RMHAN:275) ([81FE]) R
/HWTEATIR%E%M%ET“ TEHKEB Y
XBEREREEURFAEMRBUERE REBE

T ARFE=-A=+—HALLFERIAREEFA
FE 5 F 518 49135,800,000/8 T - IRIFHER - F
—ANENAZTRAZHEANBVBHRE  HRE
5B A FEAG & EF {8 4 %15,282,900,0007%8 7T ©
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15.

16.

PREPAYMENTS, DEPOSITS AND OTHER RECEIVABLES 15. EMNRE RERHMGEKRRE
The prepayments, deposits and other receivables of HK$162,887,144 RZE—+tF=ZA=+—HZHEMGRE Rt hkHEM
as at 31 March 2017 (30 September 2016: HK$41,774,352) included FEW 3R 1E162,887,144B L (ZE—R"FNA=+H:
receivables for four (30 September 2016: two) disposed available- 47743528 L) BRER-_E—tF=A=+—H2zM@
for-sale investments of HK$61,529,610 (30 September 2016: B(ZE—R"FNA=Z+H RE)HEATHEERE
HK$32,529,595), advance to CNI Bullion Limited, a wholly-owned 2 FEW5K1861,529,6108 c (ZE—~FNA=+H:
subsidiary of Kendervon which is an available-for-sale investment of 32,529,595/ 7t ) * Al Kendervon 2 & & [f{ & A 7]
the Group, of HK$81,419,188 (30 September 2016: nil) (see note 20) EFEBREERAARANZER (AAEEZAHTERE)
and margin receivables generated from investment in financial assets 81,419,188 B L (ZE—A"FNLA=Z+H: &) (RHE
at FVTPL of HK$19,427,226 as at 31 March 2017 (30 September 20) RIER AN B AEBRRECMBEEMEELEZ
2016: HK$4,669,980). The balances are unsecured, and repayable FEWFF R RI819,427,2268 0 (ZE—"FNA=+H:
within one year from 31 March 2017. Except for the advance to CNI 4,669,980/87T) - FHGEAREERARAR-_ZT—tF
Bullion Limited of HK$81,419,188 which is interest-bearing at 8% per ZA=+t—HEiF—FAEE-RRAPHELFTSRES
annum, all the other balances as at 31 March 2017 are interest-free. IR A R Z 24 3X81,419,188 B L2 F F| £8% 7 B4
T +tF=-A=t+—AZAEEMERHYERRE -
SHARE CAPITAL 16. BA
Number of Number of
ordinary ordinary
shares of shares of
HK$0.005 each HK$0.025 each Nominal value
S REE0.0057% T SR EH0.0257% T
ZERHA ZERHAE HE
HK$
BT
Authorised EE
At 1 October 2015, RZZE—HF+A—A"
31 March 2016 and —T—RE=A=+—H
1 October 2016 rZZE—R"F+A—H 40,000,000,000 — 200,000,000
Share consolidation (Note a) & 6f (HfiFa) (40,000,000,000) 8,000,000,000 =
At 31 March 2017 R-—ZE—tHF=HA=+-—H - 8,000,000,000 200,000,000
Issued and fully paid EBRTREE
At 1 October 2016 RZZ—R"FT+A—H
Ordinary Shares of FHREE0.005% T2 & i@k

HK$0.005 each 3,130,603,123 — 15,653,016
Exercise of share options TIERERE (A7ED)

(Note b) 313,000,000 - 1,565,000
Share consolidation (Note a) &5 &6 (Kita) (3,443,603,123) 688,720,624 =
Rights issue (Note c) HR (Mfizc) = 2,066,161,872 51,654,046

At 31 March 2017 R=-B—tHE=H=+—H - 2,754,882,496 68,872,062
At 1 October 2015 RZZT—HF+A—H
Ordinary Shares of A% E E0.0057% T 2 @R

HK$0.005 each 1,565,081,441 - 7,825,408
Bonus issue (Note d) AT (M aEd) 1,565,221,684 = 7,826,108
Exercise of warrants (Note e) 1TIERBAEE (Kate) 298,779 = 1,494

At 31 March 2016 R-E—XR"FE=ZA=+—8 3,130,601,904 - 15,653,010




16.

17.

SHARE CAPITAL (Continued)
Notes:

(a)

With effect from 8 February 2017, every five (5) issued and
unissued shares of the Company of HK$0.005 each were
consolidated into one (1) consolidated share of the Company of
HK$0.025 each.

During the six months ended 31 March 2017, 313,000,000 share
options of the Company were exercised at a price of HK$0.118
each.

On 15 March 2017, the Company completed the rights issue
(“Rights Issue”) on the basis of three rights shares for every
one existing shares held on 17 February 2017. 2,066,161,872
rights shares were issued at price of HK$0.20. Gross rights
proceeds of HK$413,232,374 of which HK$51,654,046 was
credited against share capital. The remaining proceeds of
HK$361,578,328 after offsetting the share issuance costs of
HK$7,000,900 were credited against the share premium account.

At the extraordinary general meeting held on 11 December 2015,
an ordinary resolution was passed for issuance of bonus shares.
1,565,221,684 ordinary shares of HK$0.005 each were issued
to shareholders on the basis of one bonus share for every then
existing share as at the record date of 22 December 2015.

As a result of the bonus issue detailed in note (d) above,
the exercise price of warrants was adjusted from HK$0.41 to
HK$0.205, with effect from 23 December 2015. During the six
months ended 31 March 2016, 158,536 warrants were exercised
at a price of HK$0.205 and 140,243 warrants were exercised at
a price of HK$0.41 into 298,779 ordinary shares of the Company,
in aggregate.

NET ASSET VALUE PER SHARE

The calculation of net asset value per share is based on the net
asset value of the Group as at 31 March 2017 of HK$1,505,876,649
(30 September 2016: HK$1,121,291,972) and on the number of
2,754,882,496 ordinary shares of HK$0.025 each in issue as at
31 March 2017 (30 September 2016: 3,130,601,904 ordinary shares
of HK$0.005 each).

16.

{17

B ()
Wi

(@ B-Z—+tF-_ANBR BSHEG)REREE
0.005B L 2 ARBIEBITRABITRNDEHA—
(1B EREE0.025B L 2 A AR & D o

b) REBEE-_FE—+tEF=ZA=+—HLEXHEA"
313,000,0001% A~ A A] & iR # 1% & 190.118 8 L 2
BIRETHE -

(c) R=Z=FT—tF=A+HB ARAZKER=
T—+tF A+ LtAEHE " BRBEERNDESR
SREBRBG  EEETER (TRR]) &R
R)1%0.207% 7T 2 (B 15 3 172,066,161,87 2% i i
f& 17 o 4 A% BT 15 X T 48 58 5413,232,374 % 7T
H 51,654,046 7Tt AR AN o T &4 T 15 RE
361,578,3287% JT 4% 4K 84 % 15 ¥ 17 B 457,000,900
BB ARD EERR-

(d R-ZT—RF+-_A+—ABITZREF KRS
F ERBETARBE—BEBERIAZR -AQAE
BR-_E—RAE+-_A-+_HZHHEEA
—BERRERMITERE —RAKRZ E%E BT
1,565,221,684 /% 5 I M {80.005/% 7T 2 L @Ak T
BEER o

() FMR ESCHIREd) TRl 2 AT FI21T RBER 2
TEECHR041B THAEE02058T Y _-F
—HEF+ A +=BRBER-BE-_T—XREF
= A=+—HB1tEA M 158,53617 R EE
2 #20.205/8 T Z {871 5 140,243 R EE B R
0.417%8 T Z BRETTE - LA N & $£298,7790% Z<
NEEBR -

BREETFE
BREEFEDNREAEBER-_ZE—F=A=1+—
B2 & E%#{E1,505,876,6498 L (ZT—~FLA=1
H:1,121,291,9728 ) KRR —tF=A=+—H
FREE0.025/8 T 2 B B 17 E MR 2N B 2,754,882,496
B (ZZT—"FNA=+H:3,130,601,904 & K& m (&
0.0058 T2 EiBAR) &t & -
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18.

RELATED PARTY AND CONNECTED TRANSACTIONS

(a)

During the Period, significant transactions with related parties
and connected parties are as follows:

18.

Insight Capital Management
(HK) Limited (“Insight HK”)

Investment management fee paid

CNI Bullion Limited (as associate)

Interest income from

Insight Capital Management
(HK) Limited ([ Insight HK | )
XNIREERE

FEIE S REBR QA
(1EREE QA M BUA

Notes:

(0

(if)

Pursuant to an investment agreement dated 17 October
2014 and an extension letter dated 11 October 2016
(collectively the “Insight HK Agreements”) entered into
between the Company and Insight HK, Insight HK agreed
to provide the Company with investment management
services (excluding general administrative services)
commencing from 21 October 2014 to 16 October 2018.
Pursuant to terms of Insight HK Agreements, either
the Company or Insight HK can terminate Insight HK
Agreements by serving not less than 3 months’ prior
notice in writing on the other party. Currently the monthly
investment advisory fee is HK$50,000.

The amount represented the interest income from the
advance to CNI Bullion Limited for the period from
1 October 2016 to 31 December 2016, which is the
completion date of disposal of 10.2% equity interest of CNI
Bullion Limited. Future details of the disposal were stated
in note 20. The advance was is unsecured, bears interest
at 8% per annum and repayable on demand.

BEATRBERS
(a) AHHE AEBEBSEALTRBEFTETZIEKR
REWMT:
Six months ended
BZETSHELREAR
31 March 31 March
2017 2016
—E—+tF —E-REF
=HA=+-—H EFZE—E
(unaudited) (unaudited)
(REER) (REEZ)
Notes HK$ HK$
it BT AT
(i) 300,000 300,000
(ii) 1,345,813 551,797
Hat -

(i)

B AE AR A B B Insight HKEISZ B8 A -
—NFETFATEAZREGERBH AT
—R"E+A+—AZERXF (458 [Insight
HK #3%]) * Insight HKE Bl - — M4
+A=t+—BZ=F—N\&+A+<HM
ARAREEEEERS (—RITEREH
HN) 424 Insight HK 158 2 1§30 A2 A=k
Insight HKEfRI—F A& B4 THF TR
=@ Az EEEmMBALIE Insight HK 1735 °
W 7R EFM B R %S 750,000/ 7T

ZRER _E-ARNETA-BE-ZT—KF
TZA=1t—RA(BEREEFRIL T 2R
EBRAF0.2% gz BH) HER+ =
AT EREBRARABRZFASHA-FH
HEZE - FPRHBEHNIE20 - BRABRKA
EEW REF K% B RARERER -



18. RELATED PARTY AND CONNECTED TRANSACTIONS (Continued) 18. BEATRBAERS (&)
(b) Compensation of key management personnel. The remuneration (b) FTEEBAEZHME AHE BEFELHEMEEE
of directors and other members of key management during the BEKEZHMESWT:
Period was as follows:
Six months ended
BETHHELEREAR
31 March 31 March
2017 2016
—E—+F —E—RF
=HA=+-—H =A=+—H
(unaudited) (unaudited)
(REER) (REERZ)
HK$ HK$
BT AT
Short-term benefits EHEF 1,200,000 1,130,000
19. EEEW

19. PLEDGE OF ASSETS
The Group has pledged its financial assets at fair value through
profit or loss, which are HK$787,591,332 (30 September 2016:
HK$634,740,694), to secure margin financing facilities obtained from
regulated securities dealers.

AEBEERERAA B ABEEREZHH
BE787,591,332B L (ZE—~"FhLA=1+8:
634,740,694 70) - LWEBZREFAFR IR RES
REEE-
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20.

DISCONTINUED OPERATION

On 26 September 2016, the Company and the Counterparty entered
into a letter of intent, pursuant to which Kendervon, the then
wholly-owned subsidiary of the Company holding 30% equity interest
in CNI Bullion Limited, intended to issue and allot new shares to the
Company and the Counterparty. Upon completion of the aforesaid
share allotment on 31 December 2016, the Company’s shareholding
in Kendervon decreased to 66% and the Counterparty hold 34%
equity interest in Kendervon, the Company’s equity interest in CNI
Bullion Limited decreased from 30% to 19.8%, and the Company
had resigned as the sole director of Kendervon on 31 December
2016. The amount due from CNI Bullion Limited of HK$81,419,188
was classified as amount due from an available-for-sale investment,
which was included in prepayments, deposits and other receivables of
HK$162,887,144 (see note 15) as at 31 March 2017 and amount due
from an associate as at 30 September 2016.

The profit/(loss) for the Period from discontinued operation was
analysed as follows:

20.

ERIEREEL

RZE—RNFAAZ+AB FRAREIZHFFILE
MBI ARBFAETREILS SREFR R F30%
B 2 & B 2 & M B 2 7] Kendervon #i [ A A 7] & &
SHAETREETRG R —R"EF+A=+—
A SRk it A% 1 Bt 85 1% - AN 2 &) 1 Kendervon 2 AR R
D E66% 1M 32 5 ¥ 75 5 B Kendervon IR # 2 34% » &
RARFREILEFTFEREFR AT ZREHION TEE
19.8% EARARIER =T —R"F+_A=+—BHT
Kendervon 2 M —E F - B FEIL T REFRAF
IE81,419,188F TN A AU AT H SR E B - I
FAZE—+tF=A=+—HZEMNREBE - EEREM
JEW R TE162,887, 144 7T (R M E15) R =T —RF N
A=+RHZEK &R AHIE-

AEHMBERIEEEEB 8N,/ (BR)SHmT:

Six months ended

BETSAHSLEANEAR
31 March 31 March
2017 2016
—E—+t5F —T—RF
=H=+-—H =A=+—H
(unaudited) (unaudited)
(REEZ) (REEER)
HK$ HK$
BT BT
(Restated)
(&=5)
Interest income on amount due from EWHBRILTREGRAR (EAR
CNI Bullion Limited (as associate), net of tax R NT)RBZFEBWA - NRTIE 1,123,813 461,797
Share of loss of CNI Bullion Limited DEPEIEFTEREGRAA (R
as associate A WNCTDY =] (748,660) (3,637,868)
Gain on disposal of Kendervon for the Period A HAfE & Kendervon 2 W25 15,337,796 =
15,712,949 (3,176,071)




20.

DISCONTINUED OPERATION (Continued) 20. BRUESEELE (H)
During the six months ended 31 March 2016 and the period from RBEE=ZZT—R"F=ZA=+t—ALA~NEAR=ZZ
1 October 2016 to 31 December 2016 (the completion date of —R"FE+A-HEZZ—XF+=ZA=+—RH(EE
disposal of Kendervon), Kendervon has not recognised any revenue Kendervon 2 52X EIHH)Hﬂ i Kendervon 3f7 f & 52 (T {7
and expenses, and only recognised share of loss of CNI Bullion Wkl TER =T —AR"F+A—HBHEZT—<F
Limited as associate of HK$748,660 for the period from 1 October +=—A=1+—HAH F'Eﬂﬁﬁ: JEMEAREAE S £ REBRAD
2016 to 31 December 2016 (six months ended 31 March 2016: B (fEAHE QA EIE748,6608B T (HE T — &
HK$3,637,868), which have been included in the Group’s condensed ZA=+—HI1EMEA:3637,868% ) ZEHED
consolidated statement of profit or loss and other comprehensive FFAREERAE GRGE B REMEEKER -
income for the Period.
During the six months ended 31 March 2016 and the period from REBEE-_ZT—XEZA=Z+—BLEANEAAR=-Z
1 October 2016 to 31 December 2016, Kendervon Group did not —A"F+tA-BEZZE—R"FE+A=+—HHHE"
generate any cash flows. Kendervon & B0 f 2 A (AR &M E ©
The net assets of Kendervon Group as the date on which the Group Kendervon S ER A KB XL ZESIEER (I ZF— R
lost control (i.e. 31 December 2016) were HK$67,015,145 (note 13), F+ZA=+—H)WEEFEK67,015,145% T (Kt
which represented Kendervon’s interests in CNI Bullion Limited as #313) - B E K Kendervon AR BIdL 5 € IR EHF R A A
associate. Save for the interest in CNI Bullion Limited, Kendervon (ERBERR 2R -BRIRPREILEFTERERRRAA
Group did not have any other asset and liability as at 31 December ZHESN Kendervon EBIR — T —RF+_A=1+—
2016. B EEMEmEERBE-
Six months ended
31 March 2017
BE-_Z—tH&
=A=+-—H
1EX{E A
(unaudited)
(REER)
HK$
BT
Gain on disposal of the Kendervon Group: i & Kendervon & B = i 3 :
Consideration RE 28,000,000
Recognition of an available-for-sale investment TR A &8 & (B Kendervon 266% A% 1)
(i.e. 66% equity interest in Kendervon) 54,352,941

Less: Net assets disposed of

BT EREFE

(67,015,145)

15,337,796
Net cash inflow arising on disposal: HEEEZBSAANFE:
Consideration of the disposal in cash and cash equivalents HERKEBZRERELEHEEY 28,000,000

Less: Receivable for the disposal as at 31 March 2017
Cash and cash equivalents disposed of

=T —

tF=A=+—BzhERKFE
FHERERREEEY =

(14,000,000)

The major classes of assets and liabilities as held for sale of
Kendervon Group as at 30 September 2016 which have been
presented separately in the condensed consolidated statement of
financial position represent 34% of the Group’s interest in CNI Bullion
Limited.

14,000,000
M-E—XNFHLA=1HE Kendervon EEHIEHE 2
BEMBETZER (CREREAMERARSFHE

FNEAEERPEILT CREFRAANER 234% °
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21.

22.

PENDING LITIGATION

In HCA 1700/2011, since the legal representative of the Company
filed the defence on behalf of the Company in December 2011, for
more than 5 years, the Plaintiff has not taken any further steps at
all in respect of the proceedings. The said law suit was taken out by
Mr. Chan Ping Yee (the “Plaintiff”) and involves a dishonoured cheque
issued by the Company for the amount of HK$39,000,000 allegedly
payable to the Plaintiff. The Law suit came about because there was a
possible share transaction which eventually fell through. It has always
been the view of the Company’s legal representative that the Plaintiff’'s
claim is totally without ground. The Company had taken legal advice
and has already given instructions to their legal representative to
make an application to strike out the claim with costs, for (1) lack of
merits of the claim, and (2) want of prosecution. Such application will
be made in due course.

Save as disclosed above, so far as the Board is aware, there are no
litigation or arbitration proceedings made or threatened to be made
against the Company, which would have a significant impact on the
business or operations of the Company. No provision was made for
the six months ended 31 March 2017.

COMPARATIVE FIGURES

Certain comparative figures have been restated to conform with the
current period’s presentation.

21.

22.

HREFA

BBIHCA 170020115557 2 - B AR ADERRENR KA
RAIRZE——F+_AAEZNBEHEUR RERAFS
LA 2R I 4 5t #E 1T SR sABRERAE (1 3 — 517 8) - LR 78R
FAF Chan Ping Yee /£ 4 ([RE])IRE - WH KR BTEE
MR & A — R AN A 78 A9 £ %8 439,000,000/ 7T H)
RERA T E - EERERFDIBER —BAIg#TZ
BHRRXSERER - ARAEABERRABRERBRAR
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BERUVETREEERRPBHEZFL FARAEAHR
EEPE ZBRBRRNEERFRERED -

Bl RBEEN BEREMAE ARARLEES K
ERENEERARAEBREEENEAFEOFN
HFREF - RBE-_T—LtF=A=+—RHIEXEA
HAR I AR B -

LB #F
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MANAGEMENT DISCUSSION AND ANALYSIS
Financial Highlights

For the six months ended 31 March 2017, the Group reported
a negative turnover of approximately HK$69.5 million (2016:
HK$200.3 million) and net loss attributable to equity holders of
the Company of approximately HK$62.3 million (2016: HK$176.8
million). The continuing negative turnover and loss making are
principally due to the unstable performance of listed securities held
by the Group. The Group recorded a net loss on listed securities
investment of approximately HK$71.1 million in the six months
ended 31 March 2017 (2016: HK$201.5 million). The loss of CNI
Bullion Limited shared to the Group decreased from approximately
HK$3.6 million in the six months ended 31 March 2016 to
approximately HK$0.8 million in the Period.

During the Period, the Group has disposed of its equity
investment in Starfame Investments Limited at a consideration
of HK$35 million. Its cost of acquisition and fair value as at
30 September 2016 were HK$30 million and approximately
HK$30.2 million respectively. Accordingly, gain on disposal of
Starfame Investments Limited of HK$5.0 million was recorded
during the Period.

During the Period, the Group disposed of 34% equity interest
in a wholly-owned subsidiary — Kendervon Profit Inc. (“Kendervon”)
and resigned as the sole director Kendervon. The 30% equity
investment in CNI Bullion Limited, a gold trading services company
and treated as an associate of the Group, is the major asset
of Kendervon. Gain on disposal of Kendervon of approximately
HK$15.3 million was recorded during the Period. For further
details, please refer to note 20 to the condensed consolidated
financial statements of the Company for the Period.

As at 31 March 2017, the net asset value (“NAV”) of the Group
was approximately HK$1,505.9 million (30 September 2016:
HK$1,121.3 million), representing an increase of approximately
34.3% over the Period. The NAV per share of the Company was
HK$0.5466 (30 September 2016: HK$0.3582), which increased
by approximately 52.6% during the Period. The increase in NAV
is mainly attributable to the net effect of the loss for the Period
attributable to equity holders of the Company of approximately
HK$62.3 million, the net proceeds of approximately HK$406.2
million from the rights issue completed on 15 March 2017 and the
proceeds from exercise of share options of HK$36.9 million. These
also led to the increase in the NAV per share of the Company,
which is contributed by the share consolidation of every five (5)
issued and unissued shares of the Company of HK$0.005 each
into one (1) consolidated share of HK$0.025 each as well. The
share consolidation has become effective on 8 February 2017.

EEENARRDWN
HMERE
HE-_Z—+tF=A=+—RAIEXEA &x&
B k15 B & ¥ % 469,500,000 L (—ZF — N F:
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%8 49 462,300,000/ 7T ( = Z — 754 : 176,800,000/%
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FZAZ+-—BLEAEABRBSLTESREZER
SFEE4971,100,0005% 7T ( = Z — /< 4F £ 201,500,0005%
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Business Review and Prospect

Consistent with previous year, the overall stock market in Hong
Kong continued behaved unstable in the first half of fiscal year
2016/17. Hang Seng Index (“HSI”) experienced a sharp fall in
December 2016, dropped from 23,297 as at the end of September
2016 to 21,574 in December 2016. Since then, HSI rebounded
sharply and eventually marked at 24,112 as at 31 March 2017. As
a result, HSI only increased mildly by 815 points over the Period.
In such unstable market environment, the Group’s listed securities
performed not as good as previous years. The Group continued
to make loss on listed investments and loss of approximately
HK$71.2 million was recorded during the Period.

The business of gold trading has become very keen in the
Hong Kong market. Loss of approximately HK$0.8 million was
shared to the Group from the Company’s associate — CNI Bullion
Limited (“CNI”) during the Year. In the corresponding period of last
year, loss of approximately HK$3.6 million was shared. Although
the Group still considers that CNI has a positive outlook in the
long run, the Group has disposed of 34% of its equity stake in
Kendervon, which is the sole shareholding company of CNI, and
resigned as the sole director of Kendervon. As such, the 66%
equity investment in Kendervon has changed to be recorded as an
available-for-sale investment of the Group, and CNI was then no
longer an associate of the Group. Gain on disposal of 34% equity
stake in Kendervon of approximately HK$15.3 million was recorded
during the Period.

In connection with unlisted investments, the Group has
disposed of its equity stake in Starfame Investments Limited during
the Period, and recorded a profit of HK$5.0 million.

As mentioned in annual report of the Company in previous year,
it was widely expected that, should economic performance in the
US remain on track, the Federal Reserve would begin to remove
excess liquidity gradually by tapering off Quantitative Easing
sometime in near future. The Federal Reserve in December 2015
lifted rates for the first time in nearly a decade, and gradually by
another 0.25% in each of December 2016 and March 2017. There
is no absolute viewpoint in the market on the extent of increase
in Fed rate in 2017. The pace of interest rate normalization is
questioned.
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Looking forward, we expect the investment environment in
the US and other advance economies will be relatively stable.
Anticipated mild and slow interest rate normalization will not
cause significant influence of global investment market. In the
East, as the China economy is maturing and a more sustainable
development is desired, slower future growth levels are to be
expected. The Directors will continue to adopt cautious measures
to manage the Group’s investment portfolio.

LIQUIDITY, FINANCIAL RESOURCES, CHARGE ON
ASSETS, GEARING, CAPITAL COMMITMENT AND
CONTINGENT LIABILITIES

There Group’s liquidity position has improved significantly over
the Period and the Group’s bank balances as at 31 March 2017
amounted to approximately HK$95.6 million (As at 30 September
2016: approximately HK$13.4 million). The Group’s current ratio
(as defined by current assets/current liabilities) maintained a
satisfactory level of 11.0 as at 31 March 2017 (30 September 2016:
9.4). The Board believes that the Group has sufficient resources to
satisfy its working capital requirements.

During the Period, the Group maintained low level of gearing
ratio (as defined by total liabilities/total assets) (31 March 2017:
8.0%; 30 September 2016: 8.9%), and the Group had no material
commitment and contingent liabilities as at 31 March 2017.

SIGNIFICANT INVESTMENTS

Significant investments of the Group are the principal listed
investments included in the financial assets at fair value through
profit or loss as detailed in note 14 to the condensed consolidated
financial statements.

Save for those principal listed investments, the Group has
not held any investment, the value of which was over 5% of the
Group’s net asset value as at 31 March 2017.
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FOREIGN CURRENCY FLUCTUATION

The Group’s exposures to foreign currencies mainly arises
from its investments in companies located in the PRC, which
are financed internally. In order to mitigate the potential impact
of currency fluctuations, the Group closely monitors its foreign
currency exposures and will use suitable hedging instruments
against significant foreign currency exposures, where necessary.
No foreign currency hedge contract was entered into by the
Group during the Year. As at 31 March 2017, the Group had no
outstanding foreign currency hedge contracts (30 September 2016:
Nil).

SIGNIFICANT ACQUISITION AND DISPOSAL OF
SUBSIDIARIES AND ASSOCIATES

Save for disposal of Kendervon as detailed in note 20 to the
condensed Consolidated financial statements, during the Period
the Company does not have any significant acquisition and
disposal of subsidiaries and associates.

HUMAN RESOURCES

As at 31 March 2017, the Group had 6 employees, excluding
the directors of the Company. Total staff costs excluding Directors’
remuneration amounted to approximately HK$1.0 million.
They perform clerical, research, business development and
administrative functions for the Group. The Group’s remuneration
policies are in line with the prevailing market practice and the staff
remuneration is determined on the basis of the performance and
experience of individual employees.

CAPITAL STRUCTURE

During the Period, 313,000,000 share options were exercised
at a price of HK$0.118 each, which resulted in the issue and
allotment of 313,000,000 ordinary shares of the Company of
HK$0.005 each. In addition, the Company adopted (i) share
consolidation on the basis of every five (5) issued and unissued
shares of the Company of HK$0.005 each consolidated into one (1)
consolidated share of HK$0.025 each, and (ii) 2,066,161,872 rights
shares were exercised at a price of HK$0.20 each. The number of
the Company’s issued share capital changed from 3,130,603,123
ordinary shares of HK$0.005 each as at 30 September 2016 to
2,754,882,496 ordinary shares of HK$0.025 each as at 31 March
2017.
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DIRECTORS AND CHIEF EXECUTIVES’ INTERESTS
IN SECURITIES

As at 31 March 2017, none of the Directors or the chief
executive of the Company had or were deemed to have any
Discloseable Interests or Short Position in the shares, underlying
shares and debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO) which
were notified to the Company and the Stock Exchange pursuant
to Divisions 7 and 8 of Part XV of the Securities and Futures
Ordinance (“SFO”) (including interests or short positions which they
are taken or deemed to have under such provisions of the SFO),
or which were required, pursuant to Section 352 of the SFO, to be
entered in the register referred to therein, or which were required
to be notified to the Company and the Stock Exchange pursuant to
the Model Code for Securities Transactions by Directors of Listed
Companies contained in the Listing Rules.

SUBSTANTIAL SHAREHOLDERS

As at 31 March 2017, there was no person who had any
interest or short position in the shares or underlying shares of the
Company which would fall to be disclosed to the Company under
the provisions of Divisions 2 and 3 of Part XV of the SFO, or which
were recorded in the register required to be kept by the Company
under Section 336 of the SFO, or as otherwise notified to the
Company and the Stock Exchange.

SHARE OPTION SCHEME

Pursuant to an ordinary resolution passed by shareholders
of the Company at the annual general meeting on 10 December
2013, the Company adopted a new share option scheme (the
“Scheme”). Under the Scheme, the directors of the Company may,
at their absolute discretion, invite any employee (full-time or part-
time), director, consultant or advisor of any member of the Group,
or any substantial shareholder of any member of the Group, or
any distributor, contractor, supplier, agent, customer, business
partner or service provider of any member of the Group, or any
company wholly owned by one or more persons belonging to
any of the above classes to subscribe for shares in the Company
representing up to a maximum of 10% of the shares in issue on
date of the aforesaid annual general meeting.
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On 21 November 2016 (after trading hours), the Company
offered to grant an aggregate of 313,000,000 share options
(the “Share Options”) to certain advisors of the Company (the
“Grantees”), subject to acceptance of the Grantees, under the
Scheme. The Share Options will enable the Grantees to subscribe
for an aggregate of 313,000,000 new shares, representing
approximately 10.0% of the issued share capital of the Company
as at the date of grant. The validity period of the Share Options
was two years from the date of grant and the exercise price of
the Share Options is HK$0.118 per share. The fair value of the
Share Options granted was HK$3,881,200. None of the Grantees
is a director, chief executive or substantial shareholder of the
Company, or an associate (as defined in the Listing Rules) of any
of them. (For further details, please refer to the announcement of
the Company dated 21 November 2016.) Since then, the Group
has not granted any new options under the Share Option Scheme
up to the date of this report. There was no outstanding share
option as at 1 October 2016 and immediately before granting the
Share Options. All the 313,000,000 Share Options have been
exercised during the six months ended 31 March 2017, and there
was no outstanding share options as at 31 March 2017. None of
the share options of the Company was cancelled or lapsed during
the six months ended 31 March 2017.

The fair value of the Share Options granted of HK$3,881,200,
which was calculated by Binomial Option Pricing Model with the

following assumptions:

Share price at the grant date: HK$0.118
Nature of the Share Options: Call
Risk-free rate: 0.77%
Expected life of the options: 2 years
Expected dividend yield: 0%
Expected volatility: 113%

The expected volatility was based on the historical volatility of
the Company’s share prices. Expected dividends were based on
historical dividends. Change in subjective input assumptions could
materially affect the fair value estimate.
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PURCHASE, REDEMPTION OR SALE OF LISTED
SECURITIES OF THE COMPANY

Neither the Company nor any of its subsidiaries repurchased,
redeemed or sold any of the Company’s listed securities during the
six months ended 31 March 2017.

AUDIT COMMITTEE

As at 31 March 2017, the Audit Committee comprises two
independent non-executive directors, namely, Mr. Lam Kwan and
Mr. Lee Ming Gin with written terms of reference in compliance.
The Audit Committee has reviewed with management the
accounting principles and practices adopted by the Company, and
discussed risk management, internal control and financial reporting
matters including the review of the unaudited interim results for the
six months ended 31 March 2017.

MODEL CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Companies (“Model Code”)
as set out in Appendix 10 to the Listing Rules. The Company
has made specific enquiry to all directors regarding any non
compliance with the Model Code during the Period and they all
confirmed that they have fully complied with the required standard
set out in the Model Code.

CORPORATE GOVERNANCE PRACTICE

During the Period, the Company has complied with the
code provisions in the Corporate Governance Code (the “CG
Code”) contained in Appendix 14 to the Listing Rules, except the
deviations from the CG Code as described below:

CG Code provision A.2.1 stipulates that the roles of chairman
and chief executive should be separate and should not be
performed by the same person. Decisions of the Company are
made collectively by the executive directors. The Board believes
that this arrangement enables the Company to make and
implement decisions promptly, and thus achieve the Company’s
objectives efficiently and effectively in response to the changing
environment. The Board also believes that the Company already
has a strong corporate governance structure in place to ensure
effective oversight of management.

BE BEXHEFAQAF LHRES

REBE-_Z—+F=A=+—HBILANEA &
AR ETMBARMERR ERfHEAQAT
fAl &S

BERERE

RZB—+F=A=+—H BERLZEEHNE
BUYFRTES (IMBEERFRIELRLE) AR I
EHEANARECEEBERE ERLZEQCHA
EERBEMARARM 2R RED - I 5w
REE ANERMYBBREEE BEREHEEC
E—tF A=t HUEANEAZRERZPHES-

ESETEEZXEZNEETA

AATERMLFRUMFI0FH LHATE
FRTESTHOEETA (MEETFH]) - FAF
M2 REES RN AR AR S A IR TR
BIZER RELERER2RTEETAFNZS
£ A -

EEERFER

AHEA ARBEET ETRRME14PE 2
EEERSTAI (TRE SR 257 AMGR T XA
ZImEE B TR E RN

EETAGEXEA2MUEITR  TERTRERZ
DRARTEAR - ARE -ARFZREKTD
HATESARAEL EZERA/ULTFEELALQA
IR E R E I AT F BT A A R AA RO = F
ARBAZBR NWEETHRBZRE -EESRK
MEARREHBRELEEARBIARRES R

EEEEE-

Interim Report 2016/17 HEiEReE 31



32 E#HAIRAERAT | CAPITAL VC LIMITED

CG Code provision A.4.1 requires that non-executive directors
should be appointed for a specific term and subject to reelection.
Currently all non-executive directors, including independent non-
executive directors, have no specific term of appointment but they
are subject to retirement by rotation in accordance with the articles
of association of the Company. As such, the Company considers
that sufficient measures have been taken to serve the purpose of
this code provision.

NON-COMPLIANCE WITH RULES 3.10(1) AND 3.21
OF LISTING RULES

Following the resignation of Mr. Ong Chi King (“Mr. Ong”) as
independent non-executive Director and a member of the Audit
Committee, with effect from 31 March 2017, and up to the date
of this report, the Company has two independent non-executive
Directors and Audit Committee members. As such, the number
of independent non-executive Directors falls below the minimum
number as required under Rule 3.10(1) of the Listing Rules and
the number of the Audit Committee members also falls below the
minimum number as required under Rule 3.21 of the Listing Rules.
The Company is identifying a right candidate to fill the vacancy of
independent non-executive Director and Audit Committee member
resulting from the resignation of Mr. Ong as soon as practicable.

On behalf of the Board
Chan Cheong Yee

Executive Director

Hong Kong, 24 May 2017
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