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INTERIM FINANCIAL STATEMENTS

The board (the “Board”) of directors (the “Director(s)”) of Capital
VC Limited (the “Company”) hereby announces the unaudited
consolidated results of the Company and its subsidiaries (the

“Group”) for the six months ended 31 March 2019 (the “Period”). REERFERERE ZAKER CEGRES R BB
The unaudited condensed consolidated interim financial statements B& ([PHPB®RK])IWRERDE)E L AZEAEE
(the “Interim Financial Statements”) have not been audited by the R EEBHAARICERZER ([EREE®]E
Company’s independent auditor but have been reviewed by the B e

Company’s audit committee (the “Audit Committee”).

CONDENSED CONSOLIDATED STATEMENT OF HHEE2EH KSR

COMPREHENSIVE INCOME

FOR THE SIX MONTHS ENDED 31 MARCH 2019 HE-_Z-NAF=R=+—BILXHEA

Six months ended
BZT5BEHBIEANEA

31 March 31 March

2019 2018

—E-NF —ZE-N\F

=H=+—8H —A=+—H
(unaudited) (unaudited)

(REBEXK) (REEER)

Notes HK$ HK$
ik BT BT

Turnover EHETE 5] (47,686,670) (112,237,197)

Administrative expenses THEHR (16,452,249) (17,275,730)
Share-based payments VARR 10 3 B 22 2 (4 5Kk (1,875,500) =
Gain on disposal of &S BB KRR 2 W

plant and equipment 11 39,924 —
Gain on disposal of HEMHEERE 2 WS

available-for-sale investment 12 - 5,500,000
Operating loss EIEEE (65,974,495) (124,012,927)
Finance costs Bh B B AN (464,505) (886,076)
Loss before tax BRI g 7 (66,439,000) (124,899,003)
Income tax FriS 8 - =
Loss for the Period attributable to ARATRERE AR

equity holders of the Company TEEEE (66,439,000) (124,899,003)
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Six months ended
BZET5ABILEANEAR

31 March 31 March
2019 2018
—E-NF —E-)N\F
=A=+-—H =—A=+—H
(unaudited) (unaudited)
(REEXK) (REEZ)
Notes HK$ HK$
b &t BT BT
Other comprehensive loss BRE#z2AHEEME2EER
for the Period, net of tax
Item that may be reclassified HERpEET A EEEm.2
subsequently to profit or loss: HAH -
Released on disposal of an asset LESBABELEERELZ
classified as held for sale # =l 12 - 2,500,000
Total comprehensive loss AATRERFE AERL
for the Period attributable to rHEEHEEAR
equity holders of the Company (66,439,000) (122,399,003)
Dividend @5\ 9 = =
Loss per share (HK cents) FREE (B
- Basic —EHAR 10 2.41 4.53

— Diluted ] 2.41 4.53




CONDENSED CONSOLIDATED STATEMENT OF

FINANCIAL POSITION
AT 31 MARCH 2019
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5 B 4 & B AR OR &

R-ZB-NF=ZA=1+—~8

31 March 30 September
2019 2018
—E-hF —E-)N\F
ZA=+—H hA=+H
(unaudited) (audited)
(REEZ) (fEZ)
Notes HK$ HK$
B &t BT BT
NON-CURRENT ASSETS kRBEE

Plant and equipment B E K& 11 4,168,637 8,964,466
Available-for-sale investments AHEERE 12 - 57,733,160

Financial assets at fair value BEAnE ABRREZ
through profit or loss s EE 13 27,733,160 =
31,901,797 66,697,626

CURRENT ASSETS RBEE

Financial assets at fair value BRARBEFAEREE 2

through profit or loss A E 13 493,227,221 465,607,032
Prepayments, deposits and ERNRIE -Z2 Rk

other receivables H b & Y 3k I8 14 156,345,453 162,330,258
Bank balances and cash WITHEHR LIRS 13,958,969 56,862,337
663,531,643 684,799,627
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31 March 30 September
2019 2018
—E-NE —E-N\F
=A=+—H NA=+H
(unaudited) (audited)
(REBEX) (= z)
Notes HK$ HK$
Bz BT BT
CURRENT LIABILITIES REBEE
Other payables and accruals HiERNRIBERETER 24,442,902 15,943,215
NET CURRENT ASSETS REBEEFEE 639,088,741 668,856,412
TOTAL ASSETS LESS CURRENT HWEERRBEE
LIABILITIES 670,990,538 735,554,038
NET ASSETS EEZRE 670,990,538 735,554,038
CAPITAL AND RESERVES BAXRRF#E
Share capital P& A 15 68,872,062 68,872,062
Reserves Gk 602,118,476 666,681,976
670,990,538 735,554,038
NET ASSET VALUE PER SHARE BREEFE 16 0.2436 0.2670
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CONDENSED CONSOLIDATED STATEMENT OF BHGREEREH R
CHANGES IN EQUITY
FOR THE SIX MONTHS ENDED 31 MARCH 2019 HE-_ZT-NF=A=+—HIE~EA
Retained
Capital Investment Share profits/
Share Share reduction revaluation options  (accumulated
capital premium reserve reserve reserve losses) Total equity
REEA/
A ROGEE BREHARE REEGREE BRERE (RHER) BRAE
HK$ HK$ HK$ HK$ HK$ HK$ HK$
At1 October 2018 (audited) R-Z-NE+H-H(EEHR) 68,872,062  1,315,163,854 22,826,010 - - (671,307,888) 735,554,038
Loss for the Period and total FHREERASH2EGELE
comprehensive loss for the Period - - - - - (66,439,000)  (66,439,000)
Grant of share options RiEBRE - - - - 1,875,500 = 1,875,500
At 31 March 2019 (unaudited) R-B-AE=R=1-A
(REEH) 68,872,062  1,315,163,854 22,826,010 - 1,875,500  (737,746,888) 670,990,538
At 1 October 2017 (audited) RZB-tET+A-H(L%%) 68,872,062  1,315,163,854 22,826,010 270,059 - (426,885,894) 980,246,091
Loss for the Period THEEE - - - - - (124,899,003)  (124,899,003)
Other comprehensive income for the Period AR E 2 EMA - - - 2,500,000 - = 2,500,000
Total comprehensive loss for the Period THE2AEELE - - - 2,500,000 - (124,899,003)  (122,399,003)

At 31 March 2018 (unaudited) RZE-N\§=A=t-H
(RiE5#) 68,872,062  1,315,163,854 22,826,010 2,770,059 - (551,784,897) 857,847,088
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CONDENSED CONSOLIDATED CASH FLOW

STATEMENT

FOR THE SIX MONTHS ENDED 31 MARCH 2019

NET CASH USED IN OPERATING ACTIVITIES

NET CASH FROM/(USED IN) INVESTING
ACTIVITIES

NET CASH FROM FINANCING ACTIVITIES

HRGERERER

BHE_Z—AF=A=+—HIt @A

Six months ended
BZT5BHBIEANEA

31 March

2019

ZE-hF

=A=+-—H

(unaudited)

(REER)

HK$

BT

mEEH 2R e R FE (79,992,888)
BEFSHZHESRAS
() F5E 37,089,520

BERBZHREERAFHE -

31 March
2018
—E-)\EF
=A=+—H
(unaudited)
(REER)
HK$

BT

(31,880,445)

(500,000)

NET DECREASE IN CASH AND
CASH EQUIVALENTS

CASH AND CASH EQUIVALENTS

BekReEEYRDFE
(42,903,368)

RZE—+tFR T N\F

(32,380,445)

AT 1 OCTOBER 2017 AND 2018 +RA—RAZRERASEEY 56,862,337 52,151,520
CASH AND CASH EQUIVALENTS RZE-NFERZZT—NF
AT 31 MARCH 2018 AND 2019 —B=+—BzH%
RESFEY
Represented by : DT
Bank balances and cash RITHBR KRS 13,958,969 19,771,075
The notes on pages 9 to 20 form an integral part of this condensed FIF208 2 M AARIAFR HAMERER 2AKIE S -

Interim financial statements.
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AR B R R A
BHE_T-NAF=ZA=+—HLXEA

NOTES TO INTERIM FINANCIAL STATEMENTS
FOR THE SIX MONTHS ENDED 31 MARCH 2019

GENERAL INFORMATION

Capital VC Limited (the “Company”) was incorporated in the Cayman
Islands as an exempted company with limited liability under the
Companies Law of the Cayman Islands. The address of its registered
office is Cricket Square, Hutchins Drive, P.O. Box 2681, Grand
Cayman KY1-1111, Cayman Islands. The address of its principal
place of business was Room 2302, 23/F, New World Tower 1, 18
Queen’s Road Central, Hong Kong. The Company’s shares are listed
on the Main Board of The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”). These condensed consolidated interim financial
information are presented in Hong Kong dollars, unless otherwise
stated.

BASIS OF PREPARATION OF FINANCIAL STATEMENTS

The unaudited condensed consolidated financial statements (“Interim
Financial Statements”) have been prepared in accordance with the
applicable disclosure requirements of Appendix 16 to the Rules (the
“Listing Rules”) Governing the Listing of Securities on the Stock
Exchange and Hong Kong Accounting Standard (“HKAS”) 34 “Interim
Financial Reporting” issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA”).

The Interim Financial Statements should be read in conjunction with
the 2017/18 annual financial statements. The accounting policies and
methods of computation used in the preparation of these condensed
consolidated financial statements are consistent with those used in the
annual financial statements for the year ended 30 September 2018.

ACCOUNTING POLICIES

The Group has adopted all the new and revised HKFRSs issued by
the HKICPA that are relevant to its operations and effective for its
accounting period beginning on 1 October 2018. HKFRSs comprise
Hong Kong Financial Reporting Standards (“HKFRS”); HKAS; and
Interpretations. The adoption of these new and revised HKFRSs did
not result in significant changes to the Group’s accounting policies,
presentation of the Group’s financial statements and amounts reported
for the current period and prior years, except for HKFRS 9 as detailed
below:

HKFRS 9 “Financial Instruments”

In the Period, the Group has adopted HKFRS 9 “Financial
Instruments”, which becomes effective for accounting periods
beginning on or after 1 October 2018. The Group applied the
transition provisions set out in HKFRS 9 to adjust the retained
profits or other reserves as at 1 October 2018, without restating
comparative information retrospectively, for any adjustments to the
carrying amounts of financial assets and financial liabilities resulting
from the adoption of HKFRS 9. The principal effects resulting from
the application of HKFRS 9 on the Group’s assets or liabilities are
summarised below.

—R&EH
EWMEIRBRAB (AR REBERASHESRFER
MEHSTMAIREREBRAR - KMt EEM
if /& Cricket Square, Hutchins Drive, P.O. Box 2681,
Grand Cayman KY1-1111, Cayman Islands - £ F 2%
¥ B AE B 25 KB P 185 BT i 5K E 18023122302
E-ARRZBOREEBE XSG ER AR ([BR
FRD)ERET-BRZBETHAEN WEHRZA PN
BERAETZ

MBBRIEREE
AEEZEREEYBHRR ([FHBBEHRRDERE
B AR ([EHRR) 162 @R E
BRE UEBRBEEEEFAMAS([EEGFMAE])
B zERGRERN([FEGER])E345 [+ H
MBRE ) MRE -

TP BRRER T+ — \FEEHBHRER
ME-RELSERGEUBERRAFAZEHABER
HERE AREBE_Z-)/\FAAZTHLEFEZ
FEMBRRARAE B/

R EBE
AEECRMABESITNASMRANELLESH
YR -FE-NF+A-—BRRZETHBERNAE
AT RREREEMBREER TRV BRELERE
EBEAMBHRSEN([ERAMBREER]) BHES
FHEA RBRE- R EHITREETRERBRS
FEUA P BAEEAARRBEFEZEARE K
SEMBHRRZE2NTARELERSEHREANEH
M a2 &8 B 75 3 22 R B9 FR A1 :

ERMBREENFSRIEMTA]
AEARAHBERAR T —N\FE+A— Ak
MisM gt IR AR Z BB B RELAFN [£ &
TR -AKEERBEBFERSLERNEIRAMEZBE
M AREBER _F—\F+ A - HNRE G
fi (56 15 - B SR B B SR B 08 1 75 o 1 2 RIS 95k BUE B
BEELVBEENRHENTANRBENEI LR
BER-EREAEMBRELANFRHAEEEELR
B2 EBREMAMT
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ACCOUNTING POLICIES (Continued)

Classification and measurement of financial assets and financial
liabilities

HKFRS 9 “Financial Instruments” introduces a new classification
and measurement approach for financial assets that reflects the
business model in which assets are managed and their cash flow
characteristics, and the new requirements on accounting for financial
liabilities that are designated at fair value through profit or loss.

Impairment of financial assets

HKFRS 9 replaces the “incurred loss” impairment model in HKAS
39 with a forward-looking “expected credit loss” model. The Group
applies simplified approach to recognise lifetime expected losses for
all debtors and other receivables, and expected losses for investments
in securities. The credit losses calculated pursuant to the new
requirements are not significantly different from the amount recognised
under the current practices. Therefore, the Group considered no
adjustment is necessary.

The change in the classification of financial assets under HKFRS 9
at the date of initial application on 1 October 2018 is that available-
for-sale investments of HK$57,733,160 as at 30 September 2018
were classified as financial assets at fair value through profit or
loss of HK$57,733,160 as at 1 October 2018. Based on the Group’s
financial instruments policies, the equity securities classified as
available-for-sale investments qualified for designation as measured
at financial assets at fair value through other comprehensive income
under HKFRS 9, however, the Group did not elect the option for
designating these securities to be measured at financial assets at
fair value through other comprehensive income and measures these
securities at fair value with subsequent fair value gains or losses to be
recognised in profit or loss.

The Group has not applied the new HKFRSs that have been issued
but are not yet effective. The Company has already commenced an
assessment of the impact of these new HKFRSs but is not yet in a
position to state whether these new HKFRSs would have a material
impact on its results of operations and financial position.

EEEE (8
MEEERMBEEEZIERTE

EEMBRELRNES [T A AU BEESIA—
BHAERGENE URREBBEEZEBEARKE
RenfFel YHEERAAREFABREREZMBE
B2 EREAREHMAE -

MBEERE

ERYBREENEIRARBE LN [RHEEHE] R
X BREBEFEREINE [CELBR] BRERK -
7N 5= B 5% A B L 77 A HE WA P B T MR AR R L A R LR
RzeHBEHMER RARSFRERRBEYNEE -RIE
MAREMABEZEEBRERBRITENMERZ S
BYBRBAZR ANt AEERREFTETHE

BER-_Z—N\F+A—BEXEAZEEMEREE
A0S B EENBEEHANR_ZT—/\FEALA=T
Ba i &R ES7,733,1608 oA - —\F1+A
—BREAREFABREEZ M EES?,733,160%8
T REBEAEBZERTIARK PEATHKERE
ZRABLEAERIBETATEMBRELNFEREAET
NZAREFAREMEEKSEE K EETFSE A
M AEETEERBETCZSEEFUNRAAET AL
FHERSIEREMEEETE MRSELFRAALER]
B HEBEARABERENBEBNIERER -

AEBEYEEBCEMERRERITEBHBERSE
ERl-ARBCRBTAUENBTEMBRERA
B ERHTUEELENBTEMBREENEESSHH
BEXENYBRRNELERTE -



CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENT 4.
In preparing the Interim Financial Statements, the significant
judgements made by management in applying the Group’s accounting

policies and the key sources of estimation uncertainty were the same

as those that applied to the consolidated financial statements for the

year ended 30 September 2018.

TURNOVER 5.
Revenue represents the amounts received and receivable on
investments, net gains on financial assets at fair value through profit

or loss (“FVTPL”) and bank and other interest income during the

Period as follows:

Interim Report 2018/19 FHidR=

ER B 3 RAM
PR R AR - B2 A AR B S EUR
{2 BALE AR5 T REREZ EBAR 1
RERRE-F\FAASHALFENEANE
BRAEAEIR

RS

W EAHRRE 20 W R BRI AR AR AR
BEE ([(BAREFABSER|) cUBEEF KR
ARRITREMASYWA  FEOT:

Six months ended

BETHAHHLAEA
31 March 31 March
2019 2018
—E-RF —E—)\F
=H=+-—H =A=+—H
(unaudited) (unaudited)
(REER) (REEER)
HK$ HK$
BT BT
Net realized loss on financial assets of FVTPL SRR MBEE
ZEEREEFH (39,799,733) (81,482,230)
Net unrealized loss on financial assets of FVTPL BRARBEFABREEZ
MBEE 2 RERERFE (18,282,881) (33,675,455)
Dividend income from investments BELEMEHFZBRBBA
in listed securities 73,981 35,363
Interest income on amounts due from FE U 3 Z IR E R RIFRIE 2 FLB WA
investee companies 2,782,727 2,880,073
Bank and bond interest income RITREFMBWA 7,539,236 5,052

(47,686,670) (112,237,197)

11
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SEGMENT INFORMATION 6. oHMER
The Group identifies operating segments and prepares segment AEBEFHREEDE WRIBFZHEERKERAEE
information based on the regular reports reviewed by the chief XBEKBOZ2EBERDEERERBAZZFAKT D
operating decision maker for decisions about resources allocated ZERBEM I ERMERHDILER -
to the Group’s business components and for their review of the
performance of those components.
The principal activity of the Group is investing in listed and unlisted AEEBZFEEZBARELTMRELTAA -AKER
companies. The Group has identified the operating and reportable BRI TS RATRBH -
segments as follows.
Financial assets - Investments in securities listed on BEARERA - REBBXEMESRZ
at FVTPL Hong Kong Stock Exchange BamEE 2% ®E
BE
Available-for-sale — Investments in unlisted securities AHEERE - RILMEHFRZKRE
investment
Plant and equipment, tax recoverable, accruals, interest-bearing WMEREE AJREHE EBHER FTEEERET
borrowings and certain amount of prepayments, deposits and other BRFRE - HekREMERFEURREERESEEY
receivables and cash and cash equivalents, were not allocated to WESEZESD I
segment.
For the six months ended 31 March 2019
BE-_Z-hE=A=+—-HL<EA
Investment Investment
in financial in available-
assets for-sale
at FVTPL investments Unallocated Total
RERAARE
FTABRER REM M
ZHBEE HERE RAE e
HK$ HK$ HK$ HK$
BT BT BT BT
Segment revenue =l & (50,493,154) 2,782,727 (1,811,819) (49,522,246)
Administrative expenses TRER - - (16,452,249) (16,452,249)
Segment result DEEE (50,493,154) 2,782,727 (16,428,492) (65,974,495)
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6. SEGMENT INFORMATION (Continued) 6. 2WBEH(HA)

For the six months ended 31 March 2018
BHE_T—)\F=ZA=+—H1~@EA

Investment Investment
in financial in available-
assets for-sale
at FVTPL investments Unallocated Total
REERAR
FFABREE RE A
ZHBEE HERE ROEL “aw
HK$ HK$ HK$ HK$
BT BT BT AT
Segment revenue 7 E U = (115,122,322) 8,380,073 5,052 (106,737,197)
Administrative expenses THRER - = (17,275,730) (17,275,730)
Segment result DEBRIA (115,122,322) 8,380,073 (17,270,678) (124,012,927)
7. LOSS BEFORE TAX Ufo BB AIEE
Six months ended
BETSEHLEREAR
31 March 31 March
2019 2018
—E-NEF —T)N\F
=A=+-—H =A=+—H
(unaudited) (unaudited)
(REER) (REEZ)
HK$ HK$
BT BT
The Group’s loss before tax has been arrived REBEZBRRATEBEED B :
at after charging:
Total staff costs (including directors’ remuneration BITBARA(BREEHER
and share-based payments) AR n B E 2 2 S 30) 4,072,236 2,389,944
Depreciation on plant and equipment WEREEITE 4,575,753 5,176,619
Operating lease charges on rented premises HEMHE 2 EEHERS 72,600 66,000
Interest expenses FEER 464,505 886,076
Share-based payment expenses ARR 0 R E2E 2 R X 1,875,500 =
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10.

1.

12.

INCOME TAX

As at 31 March 2019, the Group has unused tax losses of
approximately HK$862,724,000 available for offset against future
profits. The unrecognised tax losses may be carried forward
indefinitely. No provision for Hong Kong Profits Tax has been made for
the six months ended 31 March 2019 and 2018.

DIVIDEND

The directors did not recommend the payment of an interim dividend
for the six months ended 31 March 2019 (2018: Nil).

LOSS PER SHARE

The calculations of basic and diluted loss per share are based on the
Group’s loss for the Period attributable to the equity holders of the
Company of HK$66,439,000 (2018: HK$124,899,003).

The above basic and diluted losses per share are based on the
weighted average number of 2,754,882,496 (2018: 2,754,882,496)
ordinary shares in issue for the Period.

PLANT AND EQUIPMENT

During the Period, the Group disposed of two motor vehicles at
consideration of HK$260,000 in aggregate. The carrying amounts of
these two motor vehicles as at 31 March 2019 were HK$220,076 in
aggregate.

AVAILABLE-FOR-SALE INVESTMENTS

Unlisted equity securities, at fair value BARESER2

I ETRAE S

10.

1.

12

s

RZTE—NAFE=ZA=+—A AEEEXPHAFBEERE
#1862,724,0007% 7T 7] A3 1E K 85 R 20 F o R SR 18
BEITERAAB - TERBE_T—AFR=_F
—N\F=ZA=FT—BIEAEAREEEMEEFISREME -

RE
EETRBARBEBE_Z-—NAF=A=+—HILRAE
AZHERE (ZE—N\F: &)

BRER
EREARBEEBDIRBEAHHAARAARERE
AFE(G AN £ B #51866,439,0008 0 (—ZF — )\ & :
124,899,003/ 0 ) 5t & -

T EREARBESE IR ANPRABE BT Y
A NKEF 19 82,754,882,496/% (—F — )\ F:
2,754,882,496/% ) 5 & -

MERRE

AAERRE A 7R 5 B4R (R 8 42 #5260,00078 7T Hi & M 9
AE-HEMEWIER_E—NFEF=A=T—BZEHA
H1E4) /220,076 7T

AHEHERE
31 March 30 September
2019 2018
—E-NF —E-N\F
=A=+-—H NA=+H
(unaudited) (audited)
(REER) (&%)
HK$ HK$
BT BT
- 57,733,160




12.

13.

AVAILABLE-FOR-SALE INVESTMENTS (Continued)

Upon application of HKFRS 9 on 1 October 2018, the Group has
reclassified all available-for-sale financial assets to financial assets at
fair value through profit or loss.

During the six months ended 31 March 2018,
had completed the disposal of its investment in Uni-Venture

the Group

International Investment Limited, the acquisition cost and fair
value as at 30 September 2017 of which were HK$34,500,000 and
HK$32,000,000 respectively. The consideration of the aforesaid
disposal is HK$40,000,000. Gain on disposal of HK$5,500,000 and
other comprehensive income of HK$2,500,000 were recorded in the
six months ended 31 March 2018, respectively.

FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS

12.

13.

Interim Report 2018/19 HHiR%E 15

AHEERE (H)
RZF-NF+A-REABEBYBREENFORR
AEEERMEANRBENBEEETIRREAA

Bt ABREBBE WIBEE-

B2 )\F=ZA=+—HIEXNEA KXEBEBETK
H £ 72 Uni-Venture International Investment Limited 2
BE HERZZ—+tFANA=THZHUEXARARE
% Bl 534,500,000 7T 532,000,000 7t o £ il H &
{8 540,000,000 T RBE=T— \F=A=+—H
L7518 A 5 B8R 18 & U 255,500,000 7T K H b 2 &
1 252,500,000/% T °

BAABERABERECHBEE

31 March 30 September
2019 2018
ZE-AF —E-)\F
=A=+-—8H NA=+AH
(unaudited) (audited)
(REER) (&%)
HK$ HK$
BT AT
Fair value NRfE
Unlisted bonds FELHES 175,226,539 120,300,000
Unlisted equity securities IE ETRR A FE 27,733,160 =
Listed equity securities EHRAEFH
— listed in Hong Kong other than suspended stocks —BALM (REEKREN) 315,946,827 343,253,177
— suspended stocks listed in Hong Kong —REBLMZERERE 2,053,855 2,053,855
520,960,381 465,607,302
Analysed as: DA :
Current assets RBEE 493,227,221 465,607,032
Non-current assets ERBEE 27,733,160 =
520,960,381 465,607,032

During the six months ended 31 March 2019, the Group had
completed the disposal of its investment in Kendervon Profit
Inc., which was included in available-for-sale investments as at
30 September 2018 and reclassified as financial assets at fair
value through profit or loss. The fair value of this investment as at
30 September 2018 was HK$30,000,000. The consideration for the
disposal is HK$30,000,000.

HE-_ZT-NF=ZRA=+—RALAEA FAEEE =K
& ¥ Kendervon Profit Inc. 23 & ER =T — )\ &
NA=ZTBHHAAHEERERENS>BARAAE
SABEREBEZUBEE-ZBRER=ZZ—\FNA
=+ 82 2% 1E/530,000,0008 T HEEBE KER
30,000,000/ JT ©
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13.

FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS
(Continued)

The principal financial assets at fair value through profit or loss as at
31 March 2019 are detailed below:

Notes Stock code
M R R
Unlisted bonds Investment AETESFRE
Gold Medal Hong Kong Limited SREBERDA 1

Sincere Smart International Limited

Sincere Smart International
Limited 2

Notes:

(1)

Gold Medal Hong Kong Limited is a company incorporated
in Hong Kong with limited liability and principally engaged in
money lending business. It is a wholly owned subsidiary of
WLS Holdings Limited which is listed in the Hong Kong Stock
Exchange (stock code: 8021). According to the terms of the
agreement and subject to certain conditions, both the Group and
Gold Medal Hong Kong Limited have the early redemption rights
as follows:

The Group can early redeem the bond at 100% of the
outstanding principal amount and 50% of outstanding coupon.

Gold Medal Hong Kong Limited can early redeem the bond
at 100% of the total amount of such bond together with any
payment of interests accrued up to the date of such early
redemption. Additional 1% will be given to the Group, together
with the outstanding principal and coupon.

BAABESABEEECHMBEE ()

RZE-NAF=ZRA=+—H0 FEERAABEFABRE
B HBEEFBWT

For the

six months

Approximate ended

percentage of Approximate 31 March

the Group’s  percentage of 2019

Fair/ investment the Group’s Fair value

Market value portfolio net assets gain/(loss)

Bz

ZB-nF

ZA=t-H

HAEE R ) ERfEA

DRE/ REMAR EERE ARE

miE R BHEAL  WE (BR)

HK$'000 HK$’000

THT THER

52,000 9.98% 7.75% -

35,400 6.80% 5.28% -

Bet -

EWEBERAANAS—HREBEMKLZER
NE TBREREXEL -EHRERERARAA
(REBBRAT LT (BRI 8021) ) 22 &M
BRR - REBEWEZGERENETHRERRT &
SEREBEBERARGBWTIRATEDE:

AEE A IZ100% 2 REE A S5 M50% 2 KR1E
BEREBRENBEES-
EHERERABTANRABES ZHEN100%
BRBEFHRENER A 82 E @RS MR
RAEEES M IM%ERREERE RELSAH
BT AREE-
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14.

15.
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FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS 13. BROARBEFABEBREBZHBEEE (H)

(Continued)

Notes: (Continued) Hiat: (&)

(2) Sincere Smart International Limited (“Sincere Smart”) is a (2) Sincere Smart International Limited ([Sincere
company incorporated in BVI with limited liability and principally Smart] )R —HREBEXHSHMAIZER
engaged in the application software industry in Hong Kong ANE FERBARTENEEARARGITE
and the PRC specialising in information management solutions BRCEERFEERT R FEFURGERR
offered as SaaS through ERP cloud platform addressing BORHEMERERIAIR BATERRBEN
business requirements of the retail and services industries. X¥BB R - R AEEFRABERE 2B - RE
There is no provision of terms in the agreement regarding EZT-NF=ZA=+—HI/EA " & Sincere
early redemption rights. Bond coupons of HK$3,600,000 were Smart B & % 8. 23,600,000/8 7T
received from Sincere Smart for the six months ended 31 March
2019.

PREPAYMENTS, DEPOSITS AND OTHER RECEIVABLES 14, BENRIE REREMERRE

The prepayments, deposits and other receivables of HK$156,345,453 RZE-NWF=ZA=+—HZBENRE L& kH M

as at 31 March 2019 (30 September 2018: HK$162,330,258) FE U 5K 18 156,345,453 B L (ZE—NFLA=+H:

included receivables for six (30 September 2018: five) disposed 162,330,258 L) BIERNB(ZE— \FHLA=FH:
available-for-sale investments of HK$85,200,015 (30 September FIB) HE R HH E1E 2 W KI1E85,200,015%8 7T (=

2018: HK$61,029,609), amount due from an available-for-sale Z—NEHA=1H:61,029,609/% T) « AN %= E 7] 1

investment of the Group of HK$51,440,734 (30 September 2018: HERE 2 EIRGRIES1,440,7348 T (ZE—\F N A

HK$69,658,187) and amounts held in securities account of the =+H:69,658,187TB L) KR -_FE—NF=A=1+—

Group of HK$19,341,418 as at 31 March 2019 (30 September 2018: BZAEBELFEFMBEE£%19,341,4188 L (=%

HK$21,350,795). Save as the amount due from an available-for-sale —N\FNA=+H:21,350,795%70) - BRAI L ERE

investment of HK$51,440,734 bearing interest at 8% per annum, the 2 FEULFRIB51,440,7348 TR FF K8E BN B H

balances are unsecured, interest-free and repayable within one year EHRAERER SERERER-ZZ-NF=ZA=+—AH#

from 31 March 2019. A—FRNEER-

SHARE CAPITAL 15. B

Number of
ordinary shares of

HK$0.025 each Nominal value

SREE0.025% T
Z2EBREA H{E
HK$
BT
Authorised EE
At 31 March 2019 and 30 September 2018 R-ZE-hE=RA=+—-HK
—E-NFEhA=1+H 8,000,000,000 200,000,000
Issued and fully paid ERTRHBR
At 31 March 2019 and 30 September 2018 R-ZZE-hE=RA=+—-HK
—E-N\FEAA=1+H 2,754,882,496 68,872,062
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16. NET ASSET VALUE PER SHARE
The calculation of net asset value per share is based on the net
asset value of the Group as at 31 March 2019 of HK$670,990,538
(30 September 2018: HK$735,554,038) and on the number of
2,754,882,496 ordinary shares of HK$0.025 each in issue as at
31 March 2019 (30 September 2018: 2,754,882,496 ordinary shares
of HK$0.025 each).

17. RELATED PARTY AND CONNECTED TRANSACTIONS

(a) During the Period, significant transactions with related parties
and connected parties are as follows:

Insight Capital Management (HK) Limited
(“Insight HK”)

Insight Capital Management
(HK) Limited ([ Insight HK ] )

16.

17.

Investment management fee paid ENREEEE

China Everbright Securities (HK) Limited #FE X AKZE% (F8)ER A7)
(“CES”) (TCES )
Investment management fee paid ENREEEE

BREETFHE

BEREEFEADNREAEBR _T—NLhF=ZA=1+—
Bz &&E$1E670,990538% T (ZE—N\FHLA=*
H:735,554,0388 L) RN T —NEFEF=A=+—H
BREE0.025/% T 2 B 817 & MmAR B 5 2,754,882,496
B (—Z— N\FENA=+H :2,754,882,4964% & I (&
0.0258 T2 EidmR)sHE -

BEATIRBERS
(a) AEH FEEEBBEALRBEFETZIERXR
ZTHWT:
Six months ended

BETHHBIEARER
31 March 31 March
2019 2018
—E-NEF —E-N\F
=H=+-—H =A=+—H
(unaudited) (unaudited)
(REER) (REEEZ)
Notes HK$ HK$
M et BT BT
(i) - 150,000
(i) 300,000 150,000
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RELATED PARTY AND CONNECTED TRANSACTIONS (Continued)
(Continued)

(a)

Notes:

()

(if)

Insight HK was an investment manager of the Company
and considered as a connected person under 14A.08 of
Chapter 21 of the Listing Rules. Pursuant to an investment
agreement (“Insight HK Agreement”) dated 17 October
2014 entered into between the Company and Insight HK,
Insight HK agreed to provide the Company with investment
management services (excluding general administrative
services) commencing from 21 October 2014. Pursuant to
its terms, Insight HK Agreement is renewable automatically
for successive periods of two years each upon expiry
unless terminated by either the Company or Insight HK
serving not less than 3 months’ prior notice in writing on
the other party. The monthly investment advisory fee was
HK$50,000. Pursuant to the extension agreement dated
11 October 2016, the agreement was extended for another
two years to 16 October 2018 with the above same terms
and fee. Insight HK and the Company mutually agreed to
terminate Insight HK Agreement with effect from 1 January
2018.

CES is an investment manager of the Company and
considered as a connected person under 14A.08 of
Chapter 21 of the Listing Rules. Pursuant to an investment
management agreement (“CES Agreement”) dated
29 December 2017 entered into between the Company and
CES, CES agreed to provide the Company with investment
management services (excluding general administrative
services) commencing on 1 January 2018. Pursuant to its
terms, the monthly investment advisory fee is HK$50,000.

17.
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BEATRBEXS (H)

(a)

(%)

Bt

(M)

(i)

Insight HK AR AR 2 R E B A - WIR &
LR AIE21E F14A.0815 18 A — B EE
AT RIEARQR EInsight HKFTZ BHi A
—ZE—E+A+EBZEEHZ (Nnsight
HK %) © Insight HKEZ 8 —Z— &+
AZt+—BREAARARIEHIREETERY (T
BE—BITERE) - RIEE K Insight
HK @SR EmEEBEAORNE AR
A3k Insight HK A 1 ¥ 75 8 DR =1E A
ZEAEMBANTURLE - BAREBERE
A50,0008 - IREAPA-T—~F+A
+—BZEHRE Z R DA AR KK
RERBESREE_E—N\F+A+<BE-
Insight HK BLZK 22 B4 B 1} 7E PA#2 LE Insight
HKip&E B -2 — N\F—A— B4 K-

CESAARAIZHREBTEBA WRE LR
BIE21EF14A 08K R A —BEAL
BIEAARECESAIVRABA-T —+F
F+TZAZ+ABZREEERZ ([CESH
#]) CESAREB-_ZE—N\F—A—H#
MARRREREEERE (TEE KT
BART) - RIBEHGKHR BAKEEHEA
50,000/% 7T °
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17.

18.

19.

RELATED PARTY AND CONNECTED TRANSACTIONS (Continued)

(b) Compensation of key management personnel. The remuneration
of directors and other members of key management during the
Period was as follows:

Short-term benefits (including

2 H5)

share-based payments)

BN (2ENRERN

17.

BEALTRBERS (#)
(b) FEEEABZME AHE ZEFREMIEE
EEREZMEMT

Six months ended
BETSHHLEAEAR

31 March 31 March
2019 2018
ZE-AF —E-N\F
=A=+-—H =Z=A=+—8H
(unaudited) (unaudited)
REER) (REgEER)
HK$ HK$

BT BT
1,943,136 1,415,364

PLEDGE OF ASSETS

The Group has pledged its financial assets at fair value through
profit or loss, which are HK$288,842,102 (30 September 2018:
HK$312,965,413), to secure margin financing facilities obtained from
regulated securities dealers.

PENDING LITIGATION

In HCA 1700/2011, since the legal representative of the Company
filed the defence on behalf of the Company in December 2011, for
more than 7 years, the Plaintiff has not taken any further steps at
all in respect of the proceedings. The said law suit was taken out by
Mr. Chan Ping Yee (the “Plaintiff’) and involves a dishonoured cheque
issued by the Company for the amount of HK$39,000,000 allegedly
payable to the Plaintiff. The law suit came about because there was
an intended transaction which eventually fell through. It has always
been the view of the Company’s legal representative that the Plaintiff's
claim is totally without ground. The Company had taken legal advice
and has already given instructions to their legal representative to
make an application to strike out the claim with costs, for (1) lack of
merits of the claim, and (2) want of prosecution. Such application will
be made in due course, and the Company will keep the shareholders
informed on the status of this matter.

Save as disclosed above, so far as the Board is aware, there are no
litigation or arbitration proceedings made or threatened to be made
against the Company, which would have a significant impact on the
business or operations of the Company. No provision was made for
the six months ended 31 March 2019.

18.

19.

BEEER
AEBEERERARBEA A ERERZHH
& E288,842,102B T (ZE— NFhLA=+8:
312,965,413 L) ' WEBXREFAFARIE L RES
REEE-

IR

BBIHCA 1700/2011555F 72 - B AR ADERZR KRR KRR
RARZE——F+Z_AAEZRREUR REBLF
LA SR 3 4 Bt 5 s TR Fr SR BV R — 5178 o EHUARER
#AF Chan Ping Yee o4 ([[R&E R - W ¥ KB THE
MR & AT — R AN A B # A9 & §8 439,000,000 7T H)
REEEH X FE Ft«tsmﬂé@uﬁ“ﬁm%flﬁgmz\%?
RER-RANBERRREBERTRAREHRE

ERZEBHE-ZERMNERRRRRADER: K2 )
AIEFPEALTEY ARREBERBRLLER

P Y L CEC SN Lot P
REEREEBREL RAATBARRRANAE
2R o

BEREEEN BEETSRAT ARELEESK

TEAGEAEHAANLBREEEREALED
*“%@ﬁﬁﬁ'% —E-AE=A=t+—BLAME
S dm IR A -



MANAGEMENT DISCUSSION AND ANALYSIS
Financial Highlights

For the six months ended 31 March 2019 (the “Period”), the
Group reported a negative turnover of approximately HK$47.7
million (2018: HK$112.2 million) and net loss attributable to equity
holders of the Company of approximately HK$66.4 million (2018:
HK$124.9 million). The decrease in negative turnover and loss was
principally due to the improving performance of listed securities
held by the Group. The Group recorded a net loss on listed
securities investment of approximately HK$58.0 million in the six
months ended 31 March 2019 (2018: HK$115.2 million).

During the Period, the Group has disposed of its equity
investment in Kendervon Profit Inc. at a consideration of HK$30.0
million and its fair value as at 30 September 2018 was HK$30.0
million respectively. Moreover, the Group acquired two bonds. One
of them was issued by AMCO United Holding Limited (“AMCQ”),
a company listed on main board of The Stock Exchange of Hong
Kong Limited, with bond size of HK$30.0 million and coupons of
10%. Another was issued by VIP Credit Limited (“VIP Credit”). The
bond size and coupon rate of VIP Credit are HK$25.0 million and
8% respectively.

As at 31 March 2019, the net asset value (“NAV”) of the
Group was approximately HK$671.0 million (30 September 2018:
HK$735.6 million), representing a decrease of approximately
8.8% over the Period. The NAV per share of the Company was
HK$0.2436 (30 September 2018: HK$0.2670), which decreased
by approximately 8.8% during the Period. The decrease in NAV
is principally attributable to the comprehensive loss for the Period
attributable to equity holders of the Company of approximately
HK$66.4 million.

Business Review and Prospect

Consistent with previous year, the overall stock market in Hong
Kong continued behaved unstable in the first half of fiscal year
2018/19. Hang Seng Index (“HSI”) experienced a sharp falling
from 27,788 as at the end of September 2018 to below 24,600 in
October 2018. Since then, HSI rebounded strongly was eventually
marked at 29,051 as at 31 March 2019. As a result, HSI only
increased mildly by less than 5% over the Period. In such unstable
market environment, the Group’s listed securities performed not
so satisfactorily. The Group continued to make loss on listed
investments and corresponding loss of approximately HK$58.0
million was recorded during the Period, although less loss was
made as compared to that for the corresponding period of last
year.
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EEEBNWR DN
HMBHE
BE-Z-—NF-A=-+—BLXEA([FXH
1) AEEEEE L EREH47,700,0008 7w (=
= — A\ 112,200,000 70) - AR A RERF B A
JE 15 5 18 0% 58 4 566,400,00008 T ( — & — )\ &£
124,900,000 7T) B2 XBREBRLS HEZH
RAEBAHBE LMBF 2 RBARFERSZ -AEER
HEZZ—AF=ZA=+—HLEABAHKBLMHE
SR E 2 B 18 F 58 #958,000,0008 70 (= F — )\ F ¢
115,200,000/ 7T) °

RANEE AEE D TS E % Kendervon Profit
Inc. 2B AL E  K{EA30,000,0008 TR =-F
—N\EHhA=+H HE2RQxE/30,000,000% T - it
N AEBERREMEGESR AP —EHERERE
BAR([EFR] —HREBHERIMERAAE
R EW 2 ~A)ET &% HEEA30,000,000% T B
BEEXRI0% - Z—EHEBAMBAERAA([EBA
M) BT RAVBESEERAERSEEZS A
25,000,000 7T % 8% °

RZZE—AF=ZA=+—HB AEEEEFE
(IBEFE])# B671,000,0008 7T (=T — )\ F
A A =48 :735,600,0005 ) - A ARH R DL
8.8% ANAZBREEFER0.2436E T (=T
—NFNLA=1+H:0.2670%87T) ' RAHHMR DL
8.8% EEFERILEZARAARRERHE AEIL
7K HE ] % [ &5 18 4966,400,000/% 7T ©

(XBEEEREE

BEF—BCBEREMBR =)/ —NLFH
BEE ¥ FREMsEBERRTBE - BEEH ([E
Ela2%k a2 - N\FNLAEN27,788FHBE_Z
—\F+ AMNKN24,6008 % EFEEHRAEYE
¥R T AFE=A=+—AKKU}HK29,051F -
Hit BN AHMESHM EFA L RE5% - AR HIR
BAB ASE IMEFRRERBH AEEH
ITHREEELREE YR AR SHEEEIEDY
58,000,000/ 7T * & & B2 K F [F EAME Lh SR 1S B D 5 48 o
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In connection with unlisted investments, the Group has
disposed of its equity stake in Kendervon Profits Inc. (“KPI”) at a
consideration of HK$30 million during the Period. As the fair value
of the Group’s investment in KPl as at 30 September 2018 was
HK$30 million, neither gain nor loss on disposal was recorded
during the Period. In addition to the above disposal, the Group has
acquired two bonds. One was issued by AMCO and another was
by VIP Credit. The terms of these two bonds have been stated
under the headline of “Financial Highlights” on page 21 of this
interim report.

As mentioned in annual report of the Company in previous
year, the interest rate normalization was widely expected to
continue. However, changes in the tone of the statements made by
FOMC were noted, the Fed rate will likely keep steady in the rest
of year, or even there are rooms to decrease the Fed rate, which
are considered by certain analysts.

Looking forward, along with the commencement of trade war
between China and the US and good chance of Fed rate frozen
or even cut, which is reflecting slow down of the US economy, we
expect the investment environment in the US and other advance
economies will be challenging in short to medium terms. In the
East, the China economy affected by the trade war is normally
expected. As such, the Directors will continue to adopt cautious
measures to manage the Group’s investment portfolio.

LIQUIDITY, FINANCIAL RESOURCES, CHARGE ON
ASSETS, GEARING, CAPITAL COMMITMENT AND
CONTINGENT LIABILITIES

The Group’s liquidity position has improved over the Period,
although the Group’s bank balances as at 31 March 2019
decreased to approximately HK$14.0 million (30 September 2018:
approximately HK$56.9 million). The Group’s current ratio (as
defined by current assets/current liabilities) maintained a healthy
level of 27.1 as at 31 March 2019 (30 September 2018: 43.0). The
Board believes that the Group has sufficient resources to satisfy its
working capital requirements.

During the Period, the Group maintained low level of gearing
ratio (as defined by total liabilities/total assets) (31 March 2019:
3.5%; 30 September 2018: 2.1%), and the Group had no material
commitment and contingent liabilities as at 31 March 2019.

HRELTREMT AEEERNAHBEER
# Kendervon Profits Inc. ([KPI]) Z % # R{E A
30,000,000 L -HRR=_ZE—N\NFHLA=Z+HEXE
B R KPI 2% & 2 A ft {8 A30,000,0007% 7T+ HUHA A&
AT ER L EEEESNAENER- R EES
BN AEECREMERS -EP —ERERET
RE—EHEAMBREIT - BAMEGS ZKEREH
RARHREFIEZE VBRI BT -

BMARBEFERAM TIHEBBHAMEXE
FlEBEEBLET AN BARRTHEZEGMIER
AHNEBEE ETONMMRBA BHENERAIELS
RS FERBERARSRE ERTFEBREN ZH S
B)ZEfE o

REKHK BEERXE S BAR G RN XR
MREREEIRD HERRIBLEERNE &
MERXEREMAELERBZRERREHERES
HARBRUE - RSN THEEERRPPELESES
BB E- A EXEHEERNBELBAEE
rEBZHREEA -

hBET MBEER BEAC BEEA®E
bR - BREERIAREE

RABE AEEZ
REBR-_ZT—hE=
= #914,000,0008 T (—E—NEALA=ZTH 4
56,900,000 ) - MZE—-—NF=A=+—H X%
BRI E(EEARDEE/MBERBR)#RER
2TAZBEBKE(ZE—NFNRA=Z1TH:43.0) - &
EGHE ASEREENERENEEEEST Ko

=3
L
A

PEeMRAEREZ BE
=t—BZR|RITEHED

RAHE AEECZEEEREE (EEREBRELR
BOBEBEABEFERKE(ZE—NAF=ZA=1+—
H:35%:—FE— \FRLA=ZFTH:21%) KT
—NF=ZA=1T—H AEBWEERFAKERXAE



Included in the Group’s listed securities of HK$318.0 million as
at 31 March 2019 were amounts of approximately HK$288.8 million
secured for the margin payables of approximately HK$18.3 million.

SIGNIFICANT INVESTMENTS

The Company considers that investments with fair value over
5% of the Group’s net asset value are significant investments.
Significant investments of the Group as at 31 March 2019
are certain bonds investment, as detailed in note 13 to the
consolidated financial statements, set out below are further details
on these investments:

Gold Medal Hong Kong Limited (“Gold Medal”)

Gold Medal is a company incorporated in Hong Kong with
limited liability and principally engaged in money lending business.
It is a wholly owned subsidiary of WLS Holdings Limited, the
guarantor of the bond, which is listed on GEM of the Stock
Exchange (stock code: 8021). Based on WLS’ interim report for
the Year 2018/19, its net asset value was approximately HK$668.4
million, and its total liabilities were only approximately HK$228.1
million as at 31 October 2018. Accordingly, the Company considers

that there is no signal of default of bonds issued by Gold Medal.

Sincere Smart International Limited (“Sincere Smart”)

Sincere Smart is a company incorporated in BVI with limited
liability and principally engaged in the application software
industry in Hong Kong and the PRC specialising in information
management solutions offered as SaaS through ERP cloud
platform addressing business requirements of the retail and
services industries. There is no provision of terms in the agreement
regarding early redemption rights. Based on Sincere Smart’s
unaudited management accounts for the year ended 30 September
2018, its net asset value as at 30 September 2018 and net profit
for the year then ended were approximately HK$11.1 million and
HK$0.9 million respectively. Sincere Smart’s principal liabilities
at 30 September 2018 were its bonds issued to the Company.
Accordingly, the Company considers that there is no signal of
default of bonds issued by Sincere Smart.

Save for the above principal investments, the Group has
not held any investment, the value of which was over 5% of the
Group’s net asset value as at 31 March 2019.
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RIE-NAF=ZA=1t—"B FXEELTEHHD
#$318,000,0007% 7T, - H 1 £47288,800,0007% 7T {F /% &
5 FF R FRIE 4918,300,00078 7T 2 HE# an ©

EXARE

ARBRBBAAEBBAEEEEFES% ZRE
RERRE - WHESMBERRME1SHMFFL NEH
RIZB-NFZA=T-HHNEARERETESRRK
B TXHINEBEZERENE-TFHE:

SREBERAT(T2H])
CHE—BREBEMRLZERAR] TBH]HE
MEXG HABRFERAERIZRER A A (R
ZETGEM £ ({5 R5E:8021) ) 2 2 EHBERAA -
RIEER - — )/ —AFFEZFHERE R=F
—NFT+A=+—H HEEFMEL /668,400,000
B RHEBEAFEEL 228,100,000 7T A U -
RARRASHENT 2 ESFRERNBE -

Sincere Smart International Limited
('Sincere Smart ])

Sincere SmartZ —HREBR LA S MK 2
BERAF FEREBRTERFEARAE T
BRTPEBRTEEHRTFE BEARGIEARE -
RUEMERBBATR BATERRBENELS
skoo tp % W B B B 12 AT BB 1B 4 2 16 3 1R % Sincere
SmantBE—_ZT— \FALAZTRALEEZ REEZ
ERERE HERZZ—/\FALA=THEZEEFEK
REEZBIEFEZHHF 5 B4 %11,100,0007% 7T
900,000 LR =F— /\F L A=+ H ' Sincere
Smart ZEZABARAMAARR BT ZESF Bl A
ARl A Sincere Smart BT 2 EHFWBENBE -

BRERTEREIN AEER-_F-ALF=A
ST-HAYESEEEBEAKREEEFES% NI
A8 A& -
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SEGMENTAL INFORMATION

There is no material change in the Group’s investment
segment, principally investment in financial asset at fair value
through profit or loss, during the Period.

FOREIGN CURRENCY FLUCTUATION

The Group’s exposures to foreign currencies mainly arises
from its investments in companies located in the PRC, which
are financed internally. In order to mitigate the potential impact
of currency fluctuations, the Group closely monitors its foreign
currency exposures and will use suitable hedging instruments
against significant foreign currency exposures, where necessary.
No foreign currency hedge contract was entered into by the
Group during the Period. As at 31 March 2019, the Group had no
outstanding foreign currency hedge contracts (30 September 2018:
Nil).

SIGNIFICANT ACQUISITION AND DISPOSAL OF
SUBSIDIARIES AND ASSOCIATES

During the Period the Company does not have any significant
acquisition and disposal of subsidiaries and associates.

HUMAN RESOURCES

As at 31 March 2019, the Group had 11 employees, excluding
the directors of the Company. Total staff costs excluding Directors’
remuneration amounted to approximately HK$1.5 million.
They perform clerical, research, business development and
administrative functions for the Group. The Group’s remuneration
policies are in line with the prevailing market practice and the staff
remuneration is determined on the basis of the performance and
experience of individual employees.

CAPITAL STRUCTURE

The Company did not run any capital exercise during the
Period. During the six months ended 31 March 2019, the share
capital of the Company remained unchanged and comprised of
2,754,882,496 issued share capital with par value of HK$0.025
each. Included in other payables as at 31 March 2019 were
margin payables of approximately HK$18.3 million bearing interest
rates ranged from 8% to 11% (2018: 8% to 11%) per annum.
The margin payables are in Hong Kong Dollars, and secured by
listed investments of the Group, repayable on demand and are
guaranteed by the Company on behalf of a subsidiary. In view
of such immaterial amount of the margin payables in Hong Kong
Dollars as compared to the Group’s listed stocks of approximately
HK$318.0 million, the Company considers the currency and interest
rate risks exposure of its debt and obligation are manageable.
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FUTURE PLANS FOR MATERIAL INVESTMENTS
OR CAPITAL ASSETS AND THEIR EXPECTED OF
FUNDING IN COMING YEAR

As at 31 March 2019 and up to the date of this interim report
approved, the Company does not have any concrete plan for
material investments or capital assets.

DIRECTORS AND CHIEF EXECUTIVES’ INTERESTS
IN SECURITIES

As at 31 March 2019, save as the share options granted to
Mr. Chan Cheong Yee and Mr. Kong Fanpeng as detailed in the
section “SHARE OPTIONS SCHEME” below, none of the Directors
or the chief executive of the Company had or were deemed to
have any Discloseable Interests or Short Position in the shares,
underlying shares and debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the
SFO) which were notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the Securities and
Futures Ordinance (“SFQ”) (including interests or short positions
which they are taken or deemed to have under such provisions
of the SFO), or which were required, pursuant to Section 352
of the SFO, to be entered in the register referred to therein, or
which were required to be notified to the Company and the Stock
Exchange pursuant to the Model Code for Securities Transactions
by Directors of Listed Companies contained in the Listing Rules.

SUBSTANTIAL SHAREHOLDERS

As at 31 March 2019, there was no person who had any
interest or short position in the shares or underlying shares of the
Company which would fall to be disclosed to the Company under
the provisions of Divisions 2 and 3 of Part XV of the SFO, or which
were recorded in the register required to be kept by the Company
under Section 336 of the SFO, or as otherwise notified to the
Company and the Stock Exchange.

SHARE OPTION SCHEME

Pursuant to an ordinary resolution passed by shareholders
of the Company at the annual general meeting on 10 December
2013, the Company adopted a new share option scheme (the
“Scheme”). Under the Scheme, the directors of the Company may,
at their absolute discretion, invite any employee (full-time or part-
time), director, consultant or advisor of any member of the Group,
or any substantial shareholder of any member of the Group, or
any distributor, contractor, supplier, agent, customer, business
partner or service provider of any member of the Group, or any
company wholly owned by one or more persons belonging to
any of the above classes to subscribe for shares in the Company
representing up to a maximum of 10% of the shares in issue on
date of the aforesaid annual general meeting.
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On 13 February 2019 (after trading hours), the Company
offered to grant an aggregate of 165,000,000 share options
(the “Share Options”) to certain directors and employees of the
Company (the “Grantees”), subject to acceptance of the Grantees,
under the Scheme. The Share Options will enable the Grantees
to subscribe for an aggregate of 165,000,000 new shares,
representing approximately 0.6% of the issued share capital of the
Company as at the date of grant. The validity period of the Share
Options was one year from the date of grant and the exercise price
of the Share Options is HK$0.037 per share. The fair value of the
Share Options granted was HK$1,875,500. Since then, the Group
has not granted any new options under the Share Option Scheme
up to the date of this report. Therefore, 110,448,249 share options
remained ungranted which represent approximately 4.01% of the
issued share capital of the Company up to the date of this report.
None of the share options of the Company was exercised during
the six months ended 31 March 2019.

Details of the options granted to the Grantees under the
Scheme and movements in such holdings during the Period were
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as follows:
Number of
Number of Number of Number of options Number of
options held options options cancelled/ options held
asat  granted during exercised during lapsed during as at
Category Date of Grant Exercise Price  Option Period 1 October 2018 the Period the Period the Period 31 March 2019
RZB-N\F RZE-NF
+HA-H AEERRE FHERTE  AHEREE/ ZAS+-AME
5l R AH TEE BRERR FEBREHE ZEREHE ZEREHE XMZBREHE BREHE
Director
Bz
Mr. Kong Fanpeng 13 February 2019 HK$0.037 One year from
date of grant - 27,500,000 - - 27,500,000
HLABEEE —E-NE 0.037% T ERHBBE—F
=Ehr=E
Mr. Chan Cheong Yee 13 February 2019 HK$0.037 One year from
date of grant - 27,500,000 - - 27,500,000
REZEE “Z-NF 0.037/% 1T BRI BHE—F
ZA+=H
Employee 13 February 2019 HK$0.037 One year from
date of grant - 110,000,000 - - 110,000,000
& —E-NF 0.037% 7T AR AHE—F
= el
Total
@it - 165,000,000 - - 165,000,000




The fair value of the Share Options granted of HK$1,875,500,
which was calculated by Binomial Option Pricing Model with the
following assumptions:

Share price at the grant date: HK$0.037
Nature of the Share Options: Call
Risk-free rate: 1.379%
Expected life of the options: 1 year
Expected dividend yield: 0%
Expected volatility: 81.64%

The expected volatility was based on the historical volatility of
the Company’s share prices. Expected dividends were based on
historical dividends. Change in subjective input assumptions could
materially affect the fair value estimate.

Save as mentioned above, no share option was granted by
the Company during the Period, and there was no share option
outstanding as at 1 October 2018 and 31 March 2019.

PURCHASE, REDEMPTION OR SALE OF LISTED
SECURITIES OF THE COMPANY

Neither the Company nor any of its subsidiaries repurchased,
redeemed or sold any of the Company’s listed securities during the
six months ended 31 March 2019.

AUDIT COMMITTEE

As at 31 March 2019, the Audit Committee comprises three
independent non-executive directors, namely, Mr. Cheung Wai
Kin, Mr. Lee Ming Gin and Ms. Lai Fun Yin with written terms of
reference in compliance. The Audit Committee has reviewed with
management the accounting principles and practices adopted by
the Company, and discussed risk management, internal control and
financial reporting matters including the review of the unaudited
interim results for the six months ended 31 March 2019.

MODEL CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Companies (“Model Code”)
as set out in Appendix 10 to the Listing Rules. The Company
has made specific enquiry to all directors regarding any non
compliance with the Model Code during the Period and they all
confirmed that they have fully complied with the required standard
set out in the Model Code.
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CORPORATE GOVERNANCE PRACTICE

During the Period, the Company has complied with the
code provisions in the Corporate Governance Code (the “CG
Code”) contained in Appendix 14 to the Listing Rules, except the
deviations from the CG Code as described below:

CG Code provision A.2.1 stipulates that the roles of chairman
and chief executive should be separate and should not be
performed by the same person. Decisions of the Company are
made collectively by the executive directors. The Board believes
that this arrangement enables the Company to make and
implement decisions promptly, and thus achieve the Company’s
objectives efficiently and effectively in response to the changing
environment. The Board also believes that the Company already
has a strong corporate governance structure in place to ensure
effective oversight of management.

CG Code provision A.4.1 requires that non-executive directors
should be appointed for a specific term and subject to reelection.
Currently all non-executive directors, including independent non-
executive directors, have no specific term of appointment but they
are subject to retirement by rotation in accordance with the articles
of association of the Company. As such, the Company considers
that sufficient measures have been taken to serve the purpose of
this code provision.

On behalf of the Board
Chan Cheong Yee

Executive Director

Hong Kong, 23 May 2019
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