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2008 2007
“EINE S 3
Six months ended 30 June Percentage
HEXA=THIEAER change
HK$°000 HK$'000 BAlt
BETT BB 23
Results E+
Turmover B 788,711 519,686 52%
EBITDA on recurring basis* BRAIS BB - TEREH
AR IR 288,683 182,365 58%
Profit attributable to equity R ER R
shareholders 134,208 167,551 -20%
Basic earnings per share (HK cents)  BRRERRR(GE)) 4.28 5.44 -21%
Return on sharsholders’ equity REEL R
- half year (%) —%E(%) 5.23 7.98 -2.75%
Interest cover (%)¢ MEBELE (%) 436 629 -193%
2008 2007
“EEINE S 3
As at As at
30 June 31 December  Percentage
RAA=+tE W+-—A=f—H change
HK$°000 HK$'000 BAlt
#EF7 EEFT 29
Financial Position BN
Total assets BEEH 5,855,453 4,525,683 29%
Total liabilities atEeER 2,872,028 1,922,257 49%
Shareholders’ equity SRR 2,681,259 2,451,091 9%
Net asset value per share BRERGGREETE
attributable to equity (BET)
shareholders (HK$) 0.855 0.782 9%
Gearing (%) BERBHE%) 49 42 7%
Current ratio (%) TMENLLE (%) 164 221 57%

*

No non-recurring profit was recognised in current
period. Amount for the last corresponding period
excluded the profit on sale of other financial assets
and valuation gains on investment properties with
a total amount of HK$37,347,000.

Expressed as a percentage of EBITDA on recurring
basis to finance costs.

7K B [B] 0 A R GR AT (o] FEAE # 1E A
Fl o ZERRZ 2 FEITEI5HE
R BEERFIRREYFEGE
BEFE HEMB7,847,0007T °
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The People’s Republic of China (“PRC”) economy
has been affected inevitably by the high inflation
and increasing oil price sweeping the world. The
successive rise in raw materials prices, inflation
and macro economic control measures in the
PRC as well as the earthquakes in Wenchuan of
Sichuan and severe snow storm that hit more than
20 provinces, municipalities and self-administrative
regions significantly affected the PRC economy.

Despite the challenging economic environment, the
environmental protection industry in the country
has continued to develop rapidly. Environmental
protection is now a key government focus and
a major part of the country’s development
strategies. As outlined in the Eleventh Five-Year
Plan, clearly stating the government intention of
“expediting building of a society apt in resources
conservation and environmentally friendly”, the
PRC Government has earmarked RMB1,375
billion in the Plan for investing in environmental
protection. The amount is 64% more than in
the previous five-year plan and notably higher
than the country’s GDP growth rate. Starting
in 2008, environmental expenditure is included
in the national budget, which demonstrates
the commitment of the PRC Government to
environmental protection. The increasing demand
and investment opportunities in environmental
protection projects provide enormous room for
the expansion of environmental protection related
industries. The environmental protection industry
has become a new force behind growth of the
PRC economy.
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In the first half of 2008, the environmental
protection business of China Everbright
International Limited (the “Company”) and
together with its subsidiaries (collectively, the
“Group”) grew rapidly with certain projects
commencing operation. All four major sectors
of the business had steady growth, contributing
to increased turnover and recurring profit of
the Group. During the period under review, the
consolidated turnover of the Group amounted
to HK$788,711,000, representing an increase of
52% from HK$519,686,000 for the corresponding
period last year. EBITDA on recurring basis was
HK$288,683,000, representing a growth of 58%
from HK$182,365,000 for the same period last
year. Profit attributable to equity shareholders
of the Company was HK$134,208,000, a
decrease of 20% as compared to the profit of
HK$167,551,000 for the last corresponding
period. Basic earnings per share for the first half
of 2008 were HK4.28 cents, HK1.16 cents less
than the HK5.44 cents of the last corresponding
period. Notwithstanding the robust growth in
core business earnings, the Group recorded a
decline in net profit during the period because
of the following reasons: (1) The result of last
corresponding period included non-recurring
profit of HK$37,347,000, comprising profit on
sale of other financial assets of HK$23,683,000
and valuation gains on investment properties
of HK$13,664,000; (2) Significant increase in
deferred tax charge as compared with last
corresponding period is due to introduction of
dividend withholding tax on foreign enterprise
investors in the PRC amounting to HK$16,515,000
and the one-off write-back of deferred tax of
HK$17,686,000 in last year arising from the
promulgation of Tax Unification Policy in the PRC.
Stripping the impact of these factors, the net profit
for the period increased by 34% as compared
with last corresponding period.

To thank shareholders for their support and
taking into consideration the long term continual
development of the Group, the board of directors
(the “Board”) declared to pay an interim dividend
of HKO0.6 cent per share (2007: HKO.6 cent per
share) to equity shareholders of the Company.
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The Group has been operating on a cluster-based
model that facilitate lateral business development.
This model allows the Group to explore and
extend other environmental protection projects to
the other areas and build long-term cooperative
relationship with local governments and also
enables the Group to reap the different benefits of
centralized management. The Group has projects
taking shape in all the four major business sectors,
namely the Jiangsu waste-to-energy sector,
the Shandong waste water treatment sector,
the Suzhou Everbright National Demonstrative
Veinous Industrial Park and the Taihu Lake water
quality restoration operation. During the period
under review, the Group has obtained a new
breakthrough. Construction or upgrading work of
several projects were completed. These projects
either commenced operation or were in test
running stage in the period under review. The
total number of environmental protection projects
operated by the Group has increased to 22,
commanding a total investment of approximately
RMBS5.05 billion. All the operations together have
an annual household waste processing capacity
of approximately 1.5 million tonnes, an annual on-
grid power generation capacity of approximately
400 million kilowatt-hour, a daily waste water
treatment capacity of approximately 1.5 million
tonnes and other waste processing capacity
of approximately 20,000m?3 per annum. At
present, the Group had completed environmental
protection projects of investment cost totaling
of approximately RMB3.65 billion. Investment
in projects still under construction amounted
to around RMB1.20 billion. For projects yet to
commence construction, the estimated investment
cost is approximately RMB200 million.

AEFEDERE—ENFERTOH
EEEREN - BREZHRIER
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During the period under review, the Jiangyin
waste-to-energy project commenced commercial
operation. The taking over of the Jiangyin Waste
Water Treatment Project was completed and its
upgrading work commenced to receive waste
water. The Group also took over the Boxing
Waste Water Treatment Project, which began
operation and has started to receive waste water
treatment fees. The Group is now upgrading the
project. In addition, the upgraded Zibo Southern
and Northern Plants are in compliance with Grade
1A discharge standard. Phase Il of the Suzhou
Methane-to-Energy Project was successfully
completed and commenced commercial
operation. The completion of these projects
expanded the scale of the Group’s environmental
protection business. In the first half of 2008,
the Group processed 399,000 tonnes of solid
waste (210,000 tonnes in the last corresponding
period), and 170,722,000 tonnes of waste water
(130,049,000 tonnes in the last corresponding
period). The substantial increase in processing
volume has further consolidated the revenues
of the Group’s core business. During the period
under review, turnover from environmental
protection business was HK$724,692,000, an
increase of 55% when compared with the last
corresponding period and accounting for 92%
of the Group’s total turnover. EBITDA of the
business reached HK$247,018,000, representing
an increase of 69% against the last corresponding
period and accounting for 86% of the EBITDA on
recurring basis of the Group.

EIEEHAMA - $%l21@nﬁmﬁ%
BIEEEARAPEER  Ik)S
KEIBIEE B R ﬂﬁ&ﬁl
ERBEK  EESKEEEE T
¥z EXNEEEEWEUSKEE
& BRIEETEZRALRSRET
2 SiEm A RekiETE B # 5
Bl R —RABERUEZE ; BRINBRES
THE —HiR WA E - B E
RISERCIE R 7 A5 BIR (R 2 75 09 AR
EHRE - —ETENFL¥FAEE
RIRETE 2 57 3 i F2 = 3 399,000
(EFRHEA210,0000) : S57KERIE
& Il A170,722,0000F (= F R H A
130,049,000M8 ) ~ IRIREEEIE =
FRIEIE R - E— P EEAEEZL
ETEHUR ALY - MEEHAN - IRIRE
TEH & R A7 724,692,0007T
b EFRIEHERS5% @ (AL ERER
92% ° BRFIE -~ BiIE « ITE REHRT
B R A& # 247,018,000 © thEF
FIHAIE R 69% © 15 B4 F M A F /Y
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Major operating and financial data of the Z—ZTZENF ¥ FEBREBK 2
environmental protection business in the first half — @& EEFEEIENT ¢
of 2008:

Waste processing volume Upload electricity

WREEE LS8
(tonne) (kWh)
(%) (FEB)
2008 2007 2008 2007

“EEN\F CZTTtE ZZENF C—TTtF

Solid waste treatment projects EREERIEIER

- Suzhou Project Phase | —#NEE —H 225,000 210,000 50,585,000 46,420,000
- Methane Project —BRIER - - 7,763,000 9,189,000
— Yixing Project ! b U 99,000 - 16,564,000 -
- Jiangyin Project @ —IfeIERR 75,000 - 11,950,000 -

399,000 210,000 86,862,000 55,609,000

Waste water processing volume

(tonne)
BXKEEE
()
2008 2007
—BENE —TTLEF
Waste water treatment projects 5’?7J<FEE§IE B
- Qingdao Project —5BIEH 31,862,000 27,404,000
- Zibo Southern and — 15 DR &
Northern Plants Project JbIE B 39,260,000 42,887,000
- Zibo High-tech Zone Project @ <<<T$E%ﬁ[lﬁ E[8) 15,897,000 -
- Jinan Project VEEIIE 71,561,000 59,758,000
- Boxing Project fﬁiﬁilﬁ = 938,000 -
— Jiangyin Waste Water Project ®  —)T2/5/KIEE® 11,204,000 =
170,722,000 130,049,000
(1)  Commercial operation commenced in July 2007 (1) R-ZTEFLAMREEEE

(2)  Commercial operation commenced in March 2008  (2) RI-ZEENF=AFRKREXES

(3)  Commercial operation commenced in September  (3) R-ZETLFNAMKEEES
2007

(4)  Commercial operation commenced in April 2008 @) RIZETNFHARMREEES

(5 Commercial operation commenced in January  (5) RIZZEENF—ARKBREXES
2008
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ENVIRONMENTAL PROTECTION
BUSINESS (continued)

2008
—EENE
Solid waste Waste water
treatment  treatment

RREB(E)

2007
“TTLE
Solid waste ~ Waste water
treatment treatment

projects projects
Total B KRR Total
A% RBIER E aat

HK$'000 HK$'000 HK$'000 HK$'000
BMFr  E¥TT EBTn EETr

449,915 204,957 101,565 306,522
161,685 30,930 78,640 109,670
113,002 26,561 26,162 52,723

724,692 262,448 206,367 468,815

projects projects
EREY KRR
REER L]
HK$'000 HK$’000
BEFT BEFT
Turnover 1]

- Construction service — —ZiERHS 268,714 181,201
— Operation service —BERE 51,378 110,307
- Finance income —BBBA 49,320 63,772
369,412 355,280

EBITDA BRAE - BE -

FER&HEA
& 145,865 101,153

247,018 83,232 63,350 146,682

JIANGSU WASTE-TO-ENERGY SECTOR
This sector includes four projects, namely
the Suzhou waste-to-energy project Phase |
(“Suzhou Project Phase I”), the Yixing waste-
to-energy project (“Yixing Project”), the Jiangyin
waste-to-energy project (“Jiangyin Project”)
and the Changzhou waste-to-energy project
(“Changzhou project”) at a total investment cost of
approximately RMB1.53 billion.

STERAR R R 3 BARIR
ITERA IR G B BAR A IUEIRE -
BREGFMECR R EHEIRE — B ([ #
JMIEE —H]) - BRI EIR
B([EHIEE |) TR RRERE
BB (DIRIAR ) REMNA R EE
BIEA([FMIEER ) - BESRER
&4 A K %1,530,000,0007T ©
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Suzhou Project Phase | has been running
smoothly and meeting discharge standard since
it started operation in July 2006. It contributes
stable income to the Group. The project was
awarded the “Yangzi Cup” certificate by the
Jiangsu Provincial Department of Construction in
2008 for its outstanding quality of construction
work, adding to the reputation of the Group.
During the period under review, the project
brought an EBITDA of HK$37,170,000, 9% lower
than in the previous year. The decrease in profit
was mainly attributable to the recognition of value-
added tax refund on purchase of local equipment
of HK$6,262,000 during construction stage in the
first half of last year. Stripping this part of income,
the operating profit for the first half of this year
increased 7% as compared with same period
last year. The increase was attributable to the
improving operation efficiency which brought the
Group more operating service revenue, off-setting
the impact of the snow storms in early of the year.

Yixing Project, the Group’s first project using
domestic equipment in the PRC to adopt Grade
1A standard for leachate treatment and water
recycling, commenced commercial operation in
July 2007. It stands as proof of a breakthrough in
the “green” industry of the PRC. During the period
under review, the project operated at its designed
processing capacity, with on-grid electricity
volume rising steadily. The project contributed an
EBITDA of HK$7,377,000, an increase of 14%
when compared with the last corresponding
period. Its on-grid electricity volume is expected to
increase further, which will bring higher operating
service revenue for the Group.

BMIBE —HEZZTFLAKA
BB CEIBTE B B
$EI¥X%EWA°ﬂEEmIﬁ
BNl ALY JﬁéL S EER
/Iﬁ‘é ITRREREERSEEH
%ﬂdﬁ%vﬁ$%lﬁnﬁﬁgﬁ
BEEB L TEENRIE - DEH
R aMNEBEE —HARNEEBE K
FE -~ FE - WEREHEAENS
#37,170,0007C * B EF R H T &
9% BRI THREBHNEF EFF
SRS A E R EIGERRREE
6,262,0007T ° fBRIEE D WA - &
FEYFESE Qﬂ?iiﬂ%ﬁﬁ
7% BREETIEHNELS KR
iRt HEEe %%WAPm'ﬁ
SHTENESHEENTE -

ﬂmﬁﬁﬁfjjtitﬂﬁﬁﬁ%
EEES - WIEE AAREEE (@R
FAEERGBHLAER K EREEE @ I
BB E XA — RAZER IR IR
2R A AR R T ER AN AR K

B TITERNMRE - DESHR - B
HIHE 2R EIES B ERREE
o RS2 ETERRA - tIBE
RERAREBEERBKFE  FE

& K SR & ) B % 7,377,000
T MEFRBEM14% © B AF
THEFUE - WEEM ERESSH

—FRE - BINEL RS -
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The Group won the Jiangyin Project in January
2006 and the construction of the project is divided
into two phases. The first phase was completed
two months ahead of schedule and started to
supply electricity to the power grid in January
2008. On 26 March 2008, commercial operation
of the project formally began. Planning of the
second phase is now underway with a designed
daily waste processing capacity of 400 tonnes.
During the period under review, the project
brought an EBITDA of HK$34,222,000 to the
Group, representing an increase of 49% against
the last corresponding period, attributable to the
completion of construction and commissioning
of commercial operation of the project during the
period. Accordingly, both construction service
revenue and operation service revenue were
recognized.

Construction of Changzhou Project, the fourth
waste-to-energy project of the Group in Jiangsu
Province, commenced in March 2007 and is
close to completion. Test running of the facility is
expected to begin in the fourth quarter this year
and commercial operation is scheduled within the
first quarter of next year. The designed daily waste
processing capacity of the project is 800 tonnes,
capable of supplying an average annual on-grid
electricity of 77,000,000 kilowatt-hour. During the
period under review, the project contributed an
EBITDA of HK$51,580,000 to the Group, a 799%
increase against the same period last year.

The Shandong waste water treatment sector
comprises 10 waste water treatment plants in
Qingdao city, Zibo city, Jinan city and Binzhou
city in Shandong Province. They carry a total
investment of approximately RMB1.85 billion.

%E( RIEERF— AEEIRIE

BoMmEER - HEE 8K
fYYAE AIRATMRE A 7k T2
ERER EPRTE YR _TTN\F
A+ AHEXKBAREES - 17

—HARRIER B - REHEERE
73 A400WF - EIEEERA - JTRRIE B
BAEBERBKRFE - BIE - TER
BRI BB EE34,222,0007T © EE
F[F) HALE H149% Izm#%mﬁa
SER TIR R iﬁ)\?ﬁ%@ B[R] R
SRS AR s BB & RS M o

|ml+>+
mm

%MEE%$%IF1“é&EZ“
MERRIIEREIEE - R=
FZAEXEHT - B H'JIEE:‘RE&
ﬁ%%*ﬁ%%%%%%@éﬁﬁA
EEEE %E FEFRIAEEES -
%EE TR AR A B BRI 5737 800

- 1Y B E A77,000,000T
E% EEHA - BMNIER ARER
BRBRAS - BIE - e REBHEATA
F|7E®51,580,0007T * #ZE=F R HiHE
H0799% °
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The Qingdao Waste Water Treatment Project
(“Qingdao Project”) is the Group’s first
environmental protection project in Shandong
Province. It includes the Haibohe Waste Water
Treatment Plant capable of processing 80,000
tonnes of waste water a day and the Maidao
Waste Water Treatment Plant, which completed
extension in July 2007 and can treat up to
140,000 tonnes of waste water a day. The Maidao
Plant meets discharge quality of national Grade
1B standard. Currently, the Group is discussing
with the Qingdao Municipal Government about
upgrading the Haibohe Waste Water Treatment
Plant, aiming to meet Grade 1B discharge
standard. During the period under review, the
project contributed EBITDA of HK$10,389,000
to the Group, representing a decrease of 44%
as compared with the last corresponding period,
attributable to the increased operating costs after
the extension of Maidao Plant was completed.
The Group is now negotiating with the Qingdao
Municipal Government on tariff hike upon which it is
expected to increase the long term revenue of the
project.

The waste water treatment project in Zibo city
(Southern and Northern Plants inclusive) (“Zibo
Southern and Northern Plants Project”) was
improved to Grade 1A discharge standard after
upgrading work was completed in May 2008, and
waste water treatment charge has since then been
raised to RMB0.98 per tonne from RMBO.75 per
tonne previously. During the period under review,
the project brought an EBITDA of HK$12,753,000
to the Group, representing a decrease of 41%
compared with the last corresponding period,
attributable to the recognition of construction
service revenue for upgrading work in the first half
of last year. In the first half of this year, operating
service revenues was gradually returned to normal
upon completion of the test run.

FESKEREEE([EBEE AR
EENILRENE —FRRER - £
o BRASKERIETE B HEE R A
71 480,000 @ E & 5/KEEIEE
RZZEZE+FEAZEKEELRA
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BZZE o i oh - AEBEFEFTEMRK

R R AR S K B PR IR 1 T T A%
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% o BIEEHAN - LB B AR E TR
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Zibo High-tech Zone Project commenced
commercial operation in September 2007.
This is the first Grade 1A commercial waste
water treatment project in the PRC. During
the period under review, this project brought
an EBITDA of HK$7,700,000 to the Group,
representing a decrease of 30% compared
with last corresponding period. The decrease in
profit is mainly attributable to the recognition of
construction service revenue in the first half of last
year. In the first half of this year, it mainly reflected
the operating service revenue. As the project
gradually enters normal operation, the operating
efficiency of the project is expected to increase.

Zibo Zhoucun Waste Water Treatment Project
(“Zhoucun Project”) is invested in Build-Operate-
Transfer (“BOT”) mode with a designed total daily
waste water treatment capacity of 80,000 tonnes.
Phase | of the project has a designed capacity of
40,000 tonnes and commanded an investment
cost of approximately RMB70,000,000. The
construction of Phase | is being planned and
expected to begin in the second half of this year,
whereas commercial operation is set for the first
half of 2009.

The Jinan Waste Water Treatment Project (“Jinan
Project”) includes the Jinan no.1 and no.2 waste
water treatment plants. Since the Group took over
the project in November 2006, the plants have
delivered stable performance and met required
discharge standard. After they were upgraded last
year, the daily treatment capacity of each of the
two plants gradually increased to the designed
capacity. It is considered a model for developing
Shandong’s waste water treatment sector. During
the period under review, the Group kicked off
upgrading of the technology used in plant no.1
and no.2 and the extension of Jinan no.1 plant to
a daily waste water treatment of 80,000 tonnes,
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in order to meet Grade 1A discharge standard.
The investment cost for the upgrade is estimated
at approximately RMB287,000,000. Upgrading
work is expected to be completed by the end of
this year, whereas extension work is expected to
be completed in the second quarter of 2009. By
then, the total daily waste water treatment capacity
of the project will reach 500,000 tonnes. During
the period under review, the project reported
an EBITDA of HK$30,910,000, representing an
increase of 153% against the last corresponding
period. On 2 July 2008, the Group won the Jinan
no.3 waste water treatment plant project which
will be operated in BOT mode. This new plant will
have a daily designed capacity of 100,000 tonnes
and is expected to commence operation in the
first quarter of 2009. It carries a total investment of
approximately RMB138,000,000. When plant no.3
is completed, the total daily waste water treatment
capacity of Jinan Project will reach 600,000
tonnes.

In November 2007, the Group acquired a
waste water treatment plant in Boxing County,
Binzhou (“Boxing Project”) by way of Transfer-
Operate-Transfer (“TOT”) mode. In March 2008,
the takeover was completed. The Group is
now upgrading the plant. In the meantime, the
construction of Phase Il has started by way of
BOT mode. After the construction is completed,
the plant will have a daily waste water treatment
capacity reaching 60,000 tonnes and treatment
fee will increase from RMBO0.75 per tonne to
RMBO0.90 per tonne after meeting relevant
requirements. The upgrading work is expected to
be completed in the second half of 2008 and the
commercial operation of Boxing Project Phase |l
to begin in the second quarter of 2009.
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Suzhou Everbright National Demonstrative
Veinous Industrial Park (“Suzhou Veinous Park”)
is another main focus of the Group in Jiangsu
Province. It is the first integrated urban solid waste
treatment environmental protection park in the
PRC. Planning and management of construction
of the project is centralized and implemented in
phases over 3 to 5 years.

Completed projects in Suzhou Veinous Park
include Suzhou Project Phase |, Phase | of the
methane-to-energy project (“Methane Project”)
and Phase | of the industrial solid waste landfill
project (“Industrial Solid Waste Landfill Project
Phase |”). The Methane Project has been in
commercial operation since August 2006.
Furthermore, Phase Il of the Methane Project was
completed and commenced operation in August
2008. During the period under review, it supplied
over 7,763,000 kilowatt-hour of electricity to the
power grid. The project contributed an EBITDA
of HK$4,713,000 to the Group. The increase in
profit was mainly attributable to the recognition of
construction service revenue for the construction
of Phase Il of the Methane Project. As for the
Industrial Solid Waste Landfill Project Phase |,
which is the sole hazardous waste treatment
landfill center in Suzhou, during the period under
review, it has treated solid waste of 6,500m3
and brought an EBITDA of HK$1,760,000 to the
Group.
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Phase Il of the Suzhou waste-to-energy project
is under construction. During the period under
review, construction work ran smoothly with
foundation work completed in April, 40 days
ahead the schedule, and installation work started
on 1 July, 60 days ahead the schedule. The core
structure is expected to be completed at the end
of 2008 and commercial operation to commence
in the first half of next year. By then, the total
daily waste treatment capacity of the two phases
will reach 2,000 tonnes. The Suzhou waste-to-
energy project will become the biggest waste-to-
energy plant in the PRC. Suzhou Veinous Park is
looking into a project involving the use of residue
of incinerated waste as material for making slag
bricks for use in municipal government construction
projects.

In the second half of 2008, several projects in
Suzhou Veinous Park are planned. They include
a sludge treatment project and a solid waste
technology development and research center in
cooperation with overseas and PRC universities
etc.

The Suzhou Veinous Park is designed with the
objectives of ecological restoration, creating
a green environment and efficient use of land
resources. As the project continues to develop
with different elements shaping up, it will reap
increasing synergies and facilitate centralized
management and supervision.
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Taihu Lake Water Quality Restoration includes
four waste water treatment plants in Jiangyin city
(“Jiangyin Waste Water Project”). The plants were
taken over by a project company established
by a wholly-owned subsidiary of the Group and
the Jiangyin Municipal Government (“the Project
Company”) in January 2008 at an investment of
RMB624,000,000. The Group holds 70% equity
interest in the project. The designed daily waste
water treatment capacity of the project is 190,000
tonnes. On 18 March 2008, the Project Company
entered into the Jiangyin urban sewage piping
network transfer agreement with the Jiangyin
Municipal Government for the acquisition of the
sewage piping network in Jiangyin urban areas
with an investment of RMB267,000,000. The
Group has also conducted a comprehensive
upgrading work for Jiangyin Waste Water Project
to meet Grade 1A discharge standard with an
investment of RMB201,000,000. In June 2008,
the upgrading work of Jiangyin Waste Water
Project commenced to receive waste water.
Moreover, the project company signed a letter
of intent with the Jiangyin Municipal Government
to invest in a sewage piping network and waste
water treatment plants in the next 2 to 3 years.
The plan is to ultimately integrate the plants and
sewage piping network of the urban and rural
areas into one integrated system, which will
assure the Group enjoy monopoly in waste water
treatment business in the area and long-term
stable operating income from the project. During
the period under review, this project contributed
an EBITDA of HK$40,563,000 to the Group.

The Jiangyin Waste Water Treatment Project is
the first integrated urban and rural waste water
treatment model project in the PRC. It is the first
step made by the Group in expanding its water
quality restoration operation in the Taihu Lake
region. The success of the project will give the
Group impetus for embarking on other projects
in the Taihu Lake region and other environmental
protection businesses.
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Apart from operating environmental protection
projects, the Group has focused on research
and development of technology. It also strives to
strengthen partnership with international renowned
enterprises and local enterprises. During the
period under review, the Group cooperated with
different educational institutions such as Tsinghua
University, Tongji University, Shandong Academy
of Sciences, Zhongshan University, Nanjing
University, Jiangnan University and Shenzhen
University on different initiatives including
research and development projects, sourcing of
government funding for research and discussion
about different technologies. Moreover, the Group
also signed an “Agreement on Technological
cooperation” with the Shandong Academy of
Sciences, aiming to utilize internal & external
expertise to support the technology innovation of
the Group.

To develop its core technology and enhance its
competence, the Group established a technology
research and development center that specializes
in research of waste-to-energy operation and
waste water and sludge treatment technologies.
Under the supervision of Everbright Environmental
Protection Technology Research Institute in
Beijing, each of the Group’s project companies
is supported by its own expert team focusing on
devising innovative technology. The Group has
also introduced policies and provisions such as
an environmental protection expert database, a
research and development project fund and a set
of research and development project management
guidelines to support research initiatives and
standardize research procedures and standards.
During the period under review, the Group hired 7
well-known local environmental protection experts
as visiting researchers and 96 experts to establish
a strong data base. The Group will continue
research and development of technology forcefully
so as to maintain its core competitiveness in the
long run.
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During the period under review, the Group
submitted application for 34 projects including 1
project under the “863 Program”, 12 technological
projects in Shandong province, 12 technological
projects in Jiangsu province and 9 projects
in Guangdong province and Shenzhen. The
application of two of the mentioned projects
had been approved. Also, the Group identified
11 research topics relevant to its environmental
protection projects, for example research and
exploitation of flocculant, research and exploitation
of leachate condensate water, the localization
of solid waste grate furnace technology, the
optimization of technological design of waste-
to-energy plant, the optimization of technology
design of waste water treatment system and the
study of comprehensive treatment for sludge of
Jiangyin waste water treatment projects, etc.

For the six month ended 30 June 2008, the
Group secured 3 patents for the equipment of
sludge drying and dewatering, anaerobic reactor
and subsection disposal system for municipal
solid waste. The Group will continue to review
the results of research and file related patent
applications.

During the period under review, traffic on the
Fuzhou Qingzhou Bridge (“Qingzhou Bridge”)
continued to grow and generated steady cash
flow for the Group. For the six months ended 30
June 2008, the average daily number of standard
vehicles crossing the bridge increased to 34,632,
15% higher than in the same period in 2007, and
brought an EBITDA of HK$49,590,000 to the
Group, representing an increase of 15% when
compared with the last corresponding period.

Looking forward, with the maintenance work of
the Wulong Longjiang Bridge and completion of
Phase Il of the North Airport Highway in 2009, the
traffic of Qingzhou Bridge is expected to increase
further.
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The Group owns a four-storey commercial
complex with a shopping arcade in Shenzhen
Zhongshan Garden for lease, with major tenants
including Walmart, Park’'n Shop and McDonald’s.
During the period under review, the property was
98% occupied. It brought to the Group an EBITDA
of HK$6,143,000, an increase of 26% compared
with the last corresponding period. In addition,
the Shanghai Trade Square and International
Apartments, 14%-owned by the Group, continued
to have a steady operation.

Awards won by the Group during the period under
review are listed as follows:

Date Organizer
AR BN
March 2008 Jiangsu Provincial Department
—EEN\F=HA of Construction

TLERE R
April 2008 Zibo Municipal Government
“ZENFMA  EEHRA
May 2008 Capital Magazine
—EE)N\FLA CEARGETRD
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Awards

#®15

“Yangzi Cup”
[45F#]

“Outstanding Enterprise”
[ s 8 (T |

“Outstanding Environmental
Protection Corporation Award” of
“The Third Capital Outstanding
China Enterprise Award”

[E 7R B AR RL R
—RREE]



22|23

With the environmental protection industry
flourishing, the PRC has entered a “green” age that
is presenting the Group with enormous business
opportunities. With the support of its parent
company, China Everbright Holdings Company
Limited, the Group will continue to develop its
four major environmental protection business
sectors. In addition, it will continue to invest more
resources in the research and development of
environmental protection technology, step up
efforts to train and develop its technological team
and strive to enhance its core competitiveness
through innovation. The Group will fully utilize
its brand advantage and follow the principle of
“implementing projects one by one to grow its
environmental protection business from strength
to strength”. The Group will insist on conducting
business with integrity, efficiency, innovation and
pragmatism so as to consolidate its leadership in
Jiangsu and Shandong, etc. At the same time,
the Group will look for market opportunities in the
Pearl River Delta region.

Environmental protection is not only an industry
with good prospects, but is a newly developed
industry conducive to public well being. It is critical
to the life and health of mankind. It is also essential
to building a harmonious society. With dwindling
supply of natural resources and the ecological
environment deteriorating, energy saving products
and environmental protection services play an
essential role in turning heavy-energy-consuming
Chinese enterprises into energy-efficient entities.
The Group sees that it has the responsibility
to create a healthy living environment and aid
the building of a harmonious society. It will
also continue to strive for the best interest of
shareholders by strengthening its businesses for
bringing maximum returns.
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In the first half of 2008, the Group’s environmental
protection business grew rapidly, contributing
to increased turnover and recurring profit
of the Group. The consolidated turnover of
the Group amounted to HK$788,711,000,
representing an increase of 52% from
HK$519,686,000 for the corresponding period
last year. EBITDA on recurring basis was
HK$288,683,000, representing a growth of
58% from HK$182,365,000 for the same period
last year. During the period under review, the
Group did not earn any non-recurring profit. In
the last corresponding period, non-recurring
profit was HK$37,347,000, including profit on
sale of other financial assets of HK$23,683,000
and valuation gains on investment properties of
HK$13,664,000. Finance costs for the period
amounted to HK$66,163,000 as compared with
HK$28,967,000 of the same period last year. The
increase was due to higher borrowing costs of
Renminbi loans and additional loans drawn during
the period. Interest cover, expressed as a multiple
of EBITDA on recurring basis to finance costs
was at 4.36 times as compared to 6.29 times of
corresponding period last year. Income tax charge
in the first half of 2008 was up to HK$56,709,000
as compared to the net credit balance of
HK$1,449,000 in the last corresponding period.
The increase was mainly attributable to this year’s
introduction of dividend withholding tax on foreign
enterprise investors in the PRC amounted to
HK$16,515,000 and the one-off write-back of
deferred tax of HK$17,686,000 in last year arising
from the promulgation of Tax Unification Policy in
the PRC. Profit attributable to equity shareholders
of the Company was HK$134,208,000, a
decrease of 20% as compared to the profit of
HK$167,551,000 for the last corresponding
period. Basic earnings per share for the first half
of 2008 were HK4.28 cents, HK1.16 cents less
than the HK5.44 cents of the last corresponding
period.

“EENFLE¥F  AEEVIRRE
EHESREE  ZEREEEER
B - IRIREFS A YRR B 8K
o e EERBLEERF L -
CIEEHAA - AEBG A CEEAEY
788,711,0007T * REFRIHFA & %
5878 #519,686,0007T £ F+52% ° Hf
RZBRFLE - B8 - ITEREHEAIE
w1 B R &7 ¥ 288,683,0007T K
EFRH 2 B ¥ 182,365,000 T £
58% ° HAN AN B I SRS TR AL
BHAR c AF FEFZIFEERA
A8l BB 837,347,0007T © BIELE
H b B 75 & EE B R 123,683,000
R Ay E G ERBEE13,664,000
7T ° AN 758 A A7 % 66,163,000
TL 0 B A F R HA 2 8 % 28,967,000
TTAMEEF + EZRREARFIEER
MAREEZRFE EARE - —TF
NELEFF2FSBEL R (KR
B BE - mEREHEAIE S AT
HE B RMEHERL) 54.367F
EERBIAA6.200E - —TTENF L
FF 7 FRIB X H A 56,709,000
TC - BREF R B 2 BR[| B s
75 #51,449,000C KRG IN - EEMH
RAFEANMABEIINECEREE
B TERBR EFRE R R IB A
16,515,0007T * IN_EEFHRBMAMA
A — B RS — R MR T 1E (]
75#517,686,0007T ° HIRAR R Z %
W E(L E K| A7 134,208,0007T
BEFEBHAFE®167,551,000
TERA20% « ZBTE)N\F FEFFR
EREF A28 - WEFRE 2
5.44R A1 .16781 o




24|25

As at 30 June 2008, the Group had total
assets amounting to HK$5,855,453,000, with
HK$2,681,259,000 worth of net assets. Net
assets attributable to equity shareholders of the
Company was HK$0.855 per share, representing
an increase of 9% as compared to HK$0.782
as at the end of last year. As at 30 June 2008,
gearing ratio (total liabilities over total assets) of the
Group was 49%, 7 percentage points more than
42% of the last corresponding period.

To finance its operations, the Group has at its
disposal internally generated cash flow, bank loans
and facilities from its ultimate holding company.
As at 30 June 2008, the Group had an aggregate
cash balance of approximately HK$602,726,000,
representing a decrease of HK$28,739,000 as
compared with HK$631,465,000 at the end
of last year. As at 30 June 2008, the Group
had outstanding borrowings of approximately
HK$2,335,570,000, representing an increase
of HK$793,745,000 as compared with
HK$1,541,825,000 at the end of last year. The
borrowings comprised secured bank loans of
HK$1,536,106,000, unsecured bank loans of
HK$586,636,000 and loans from ultimate holding
company of HK$212,828,000. In order to mitigate
the pressure on finance costs driven by higher
borrowing costs, the Group endeavors to increase
the proportion of loan balances in Hong Kong
dollars and US dollars in view of their interest rate
differentials with that in Renminbi. Meanwhile, the
Group is now exploring to enter into interest rate
swap contracts so as to lock-in the prevailing low
borrowing rates on loans in Hong Kong dollars
and US dollars.
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The Group’s assets, borrowings and major
transactions are mainly denominated in Renminbi.
The Group mainly settles business expenses in
the PRC with Hong Kong dollar-remittance and
income in Renminbi. It has not used any financial
instruments to hedge against bank borrowings in
Renminbi, which are used mainly to meet capital
requirements of its business in the PRC. The
Group will closely manage and monitor its foreign
currency risks in view of the increase in the loan
balances in Hong Kong dollars and US dollars.

As at 30 June 2008, certain banking facilities of
the Group are secured by toll bridge revenue,
revenue from waste water treatment plants and
waste-to-energy power plants operation services,
gross amounts due from customers for contract
work, certain receivable and deposits relating to
considerations paid for the acquisition of waste
water treatment plants under TOT arrangements,
bank deposits, mortgages on fixed assets and
shares of a subsidiary of the Company. The
aggregate net book value of assets pledged
amounted to approximately HK$2,606,460,000 as
at 30 June 2008.

As at 30 June 2008, the Group had outstanding
commitments in connection with TOT
arrangements entered into which amounted
to HK$517,200,000. In addition, purchase
commitments outstanding in connection with
the Group’s construction contracts at 30 June
2008 not provided for in the financial statements
amounted to HK$133,991,000.

REBORBOBE  fERAREER
ZEAAREREBN - REBEARIL
BITER R ARBIALAST T BERZE
BB - AEBWLERBIE
e T A ARKRITES © %
SFEEXZANTEEBZ ARKE
EHEFR - ARBLTEETNERLE
IBI0 - AR B IR A ) B ELHNE R

)
N

RZZBTZNFRA=1H  KEEE
TIRITRE AR B BRI - 757KE
I R BRI G B M 2 SE BRI U
@ RBEP AN ITIRTIALE - #
RETOTZE MR SKEIEmZE
NREZETRUFIRRIZSE « /17
Tk - BIE & ERIS MR AIE T
BRI ZBMEER - RZFT/\F
ANA=1H CEREEZREFE
HRERA) /7 %2,606,460,0007T ©

R-ZZEZNENA=1+H K&
BERIRETOTLRHE T 2 &IE BB
517,200,0007C ° b4 @ REBR =
TETNFERNA=ZTHAREAHM
AT 4 2 R BB R IE A7 %133,991,000
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As at 30 June 2008, the Company has issued
financial guarantees for two wholly-owned
subsidiaries expiring on 2 August 2015 and 30
November 2015 respectively. The directors do
not consider it probable that a claim will be made
against the Company under the guarantees.
The maximum liability of the Company as at
30 June 2008 under the guarantees issued is
the facility drawn down by the subsidiaries of
HK$481,157,000.

The Group works by the management principle
that focuses on “people, integrity, pragmatism,
creativity and systematic management” and is
committed to building a solid risk management
culture. During the period under review, the Group
adopted a series of measures to strengthen risk
management including setting up a risk prevention
system. With the efforts of the Risk Management
Advisory Committee, the Engineering Technical
Management Committee and the Budget
Approval and Management Committee, the Group
introduced strict regulations on investment in,
and construction and operation of environmental
protection projects. During the period under
review, the Group also modified the appraisal
system for all projects in operation or construction.
Review taskforces were formed to conduct regular
on-site evaluation of progress of different projects
to ensure they are effectively managed with
sustainable development in mind. With its four
major business sectors taking shape, the Group
has set up management teams to manage each
business sector and look for new projects. The
aim of the move is to realize overall operational
integration, which will give the Group maximum
regional competitive advantage and allow it to
maximize returns from its human and material
resources.
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RMREEMNB R B BER -
BRWKEFRI IR _F—RHF/\A
—_AR_FE-RAFt—A=1THE
%°§$%E'ﬁ%%%ﬁﬁA$ﬁ

RERE LR ERAADREL R
% F_?qﬂiﬁﬂi+ﬁ ZN

NAE DR BER T 2&2AER
ﬁ%%% TE%HZ@ﬁE%%
481,157,0007T °

AEE-BEFTAARAE
B FWAIA - ABEENEERE
CWEOREYREENEAREEX
fE - BN - $%lfﬁﬁﬂ—
?ﬂ#mﬁkﬂ@é@ AEBENY

Rl - BBRREENELE

- TIRRMERE 8 @ MEHER
Eﬁ?%Amlﬁ $¢Iﬁﬁ%ﬁ
BHRE - @ - BESIE T BB

KET

)il

25 R - @MEHR - AEE
ﬁﬁ—ﬁ@ﬂ%ﬁﬁﬁ@&@%ﬁﬁ

MEZHIE - E B MRS E
HBETRSERZERSE - 'ITIRR
EIKF - REABRBRE © 5
BIR - BEETUAREBRBAITI -
AREEY EAR B ERBGR ARG
NE - ERERIBARIA R EITEIR
MFEE KR - BREOTERERE
N BEREEES  BAD - M
BRERERZA -



INTERIM REPORT 2008 —ZZ )\ G #isiE

The Group values its human resources. The Group
believes realizing the full potential of its employees
is crucial to its long term growth.

Employee training is one of the main focuses of
the Group in 2008 and “broadening horizons,
enhancing knowledge” is the underlying goal of
the programs. To this end, the Group set up a
training centre in Beijing to take care of overall
planning of staff development and training. Four
courses had been provided in the first half of 2008
and the attendance reached almost 1,000 man-
days. The courses covered wide topics including
environmental protection policies, professional
knowledge and corporate culture.

As at 30 June 2008, the Group had more than
1,000 employees in Hong Kong and the PRC.
Employees of the Group are remunerated
according to their qualifications, experience, job
nature, performance, and with reference to market
conditions. Apart from discretionary performance
bonus, the Group also provides other benefits
such as medical insurance and provident fund
scheme to employees in Hong Kong. According
to the share option scheme approved by the
Company’s extraordinary general meeting on 26
May 2003 at the discretion of the Board, share
options may be granted as performance incentives
to any employee, including directors. During the
period under review, no share option was granted.
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Disclosure of Interests
HEERER

DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 30 June 2008, the interests and short
positions of the directors who held office on the
said date and chief executive of the Company in
the shares, underlying shares and debentures of
the Company, its holding company, subsidiaries
and other associated corporations (within the
meaning of the Securities and Futures Ordinance
(“SFQ”)) at that date as recorded in the register of
directors’ and chief executives’ interests and short
positions required to be kept under section 352 of
the SFO are as follows:

(i) Long position in shares of the Company

EERIFETBRAEFAZRS
MERDRESEERAR

RZZBZENFEASA=1AH - BARQTA
BIREE 77 MR RO ([E S KB K
Pl 1)E32MGFRERETHFEZEF R
FETHA B KA E M ATE
AT RZBAEEZARAES
REZITBABRARAR - HERA
A HEAT REMBEAR(ER
RES LG G) 2kt - MR
M REFRIHEE 2 Em kAR
™~

) RERIARDZHE

Number of shares

Nature of (ordinary shares)
interest RPEE Percentage
Name of director EEpng  ExtE (LBER) Aol
Fan Yan Hok, Philip e Personal & A 8,000,000 0.26%
Wong Kam Chung, Raymond = $358 Personal & A 1,500,000 0.05%

Li Kwok Sing, Aubrey FEE Personal {& A 1,000,000 0.03%
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DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES (continued)

(i) Long position in underlying shares of

equity derivatives of the Company

Nature of

interest
Name of director BEf3 EEtE
Zang Qiutao s Personal A
Li Xueming T2 Personal &I A
Chen Xiaoping BN Personal i A
Fan Yan Hok, Philip BB Personal {8 A
Wong Kam Chung, Raymond 1558 Personal fEIA
Zhang Weiyun K= Personal fEA
Sir David Akers-Jones EREET Personal A

All the above shares and underlying shares of
equity derivatives (being unlisted and physically
settled) were beneficially owned by the directors
concerned. The percentage shown was calculated
based on the number of issued shares of the
Company as at 30 June 2008.

Further details relating to the options granted to
the directors and chief executive of the Company
are set out in the section “Share option scheme”
below.

Apart from the foregoing, none of the directors
and chief executive of the Company or any of
their spouses or children under eighteen years of
age has interests or short positions in the shares,
underlying shares or debentures of the Company,
any of its holding companies, subsidiaries or
other associated corporations, as recorded in the
register required to be kept under section 352 of
the SFO or as otherwise notified to the Company
pursuant to the Model Code for Securities
Transactions by Directors of Listed Companies (the
“Model Codge”).

EERFRTRAEFAZERS
MERORESEERAE(E)

RAEQXFAEBERORAETET
B2ir

(ii)

Number of equity

derivatives held Number of
(share options) underlying shares
BERA (ordinary shares)

fIETEYER HERHBE Percentage
(B (LER) Aol
4,000,000 4,000,000 0.13%
22,000,000 22,000,000 0.70%
23,000,000 23,000,000 0.73%
2,000,000 2,000,000 0.06%
3,000,000 3,000,000 0.10%
5,000,000 5,000,000 0.16%
1,000,000 1,000,000 0.03%
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As at 30 June 2008, the directors and employees
of the Company had the following interests in
options to subscribe for shares of the Company
granted at nominal consideration under the share
option scheme of the Company adopted on 26
May 2003 (“Share Option Scheme”). The options
are unlisted. Each option gives the holder the right
to subscribe for one ordinary share of HK$0.1 of

the Company.

No. of
options
outstanding
asat

1 January
2008

i
“BENE
-B-H
HATREZ
B BREHE

e

Director

Zang Qiutao 2,000,000

2,000,000

No. of
shares
acquired
on
exercise
of options
during
the Period
B
BRiE
BAZ
RG#E

No. of
options
outstanding
asat

30 June
2008

S
“EENE
~A=TH
HARITEZ
BRIEHE

2,000,000

2,000,000

Date
granted
BHAH

3 August 2006
- YN:3
N\A=AR

3 August 2006
ZZENE
NR=R

R-EZNFARA=FH  ARARE
=N EB AR RBAR BB 2 B
%EP%%T@J%’\ - BRAEARETIR

BAR

i77

=FAHA_+tRH

?%T%%WZE%HXT%EJ%J(fﬁﬁﬂﬂ%{l’%w)&
SEBARERL - FEEBRETE
o GARIERER THFE ARE K
AR EFREESKOATEBR

R

Period
during
which
options are
exercisable
BhREz
fres

3 August 2007 to
25 May 2013
- I
NA=ZRZE
3=
RA-TEA

3 August 2008 to
25 May 2013
—23\%
NR=RZE
—F-=f
TA=THA

*Market

value

per share
Exercise  atdate
price  of grant
per of options
share *RBRE
Bk HHAHZ
kE SKIE

HK$0.85  HKS0.85
AR08 AR08

HK$0.85  HK$0.85
%085 EH0.85T

*Market
value

per share
on
exercise
of options
ERE
TR
ERmE
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SHARE OPTION SCHEME (continued)
The Company (continued)

No. of
options
outstanding
asat

1 January
2008

I
“BENE
-A-A
HRITEZ
E:  RREHA

Director

LiXuemng 28

9,000,000

9,000,000

2,000,000

2,000,000

No. of
shares
acquired
on
exercise
of options
during
the Period
B
BRE
BAZ
L E

No. of
options
outstanding
asat

30 June
2008

R
“EENE
~A=tA
HRITRZ
BREHA

9,000,000

9,000,000

2,000,000

2,000,000

Date
granted
RARH

29 September
2003
—53=F

A=A

29 September
2008
—%3=F
AA=thA

3 August 2006
“IENE
NR=H

3 August 2006
ZE55E
NR=R

B
iE
o %
O oy
g —-
o

Period
during
which
options are
exercisable
BREL
figid ]

29 March 2004 to
25 May 2013
—ZEmE
=A-thRZE
—Z-=f
RA-tEA

29 September 2004 to
25 May 2013
—IIRE
MAZThRZE
=%
AA=tRA

3 August 2007 to
25 May 2013
ZE5HE
NR=HZ
—3-=f
AA-t+&A

3 August 2008 to
25 May 2013

=
NA=HZE
—3-=f
AA=TEA

*Market

value

per share
Exercise  atdate
price  of grant
per of options
share *REBRE
BR BHAHZ
kE SKRIE

HK$0.296  HK$0.206
7102067 75%0.2067

HK$0.296  HK$0.296
10,2067 /50,2067

HK$0.85  HK$0.85
AE0.85 %0857

HK$0.85  HK$0.85
BH085T AR08

*Market
value

per share
on
exercise
of options
BRE
Tk
SRME
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SHARE OPTION SCHEME (continued)
The Company (continued)

Ez

Director

Chen Xiaoping B/

FanYanHok, SE(%

Phiip

No. of
options

outstanding

asat

1 January
2008

s
“BEN\E
-A-A
HRITEZ
BREZR

9,000,000

9,000,000

2,500,000

2,500,000

2,000,000

No. of
shares
acquired
on
exercise
of options
during
the Period
B
BRE
BAZ
L E

No. of
options
outstanding
asat

30 June
2008

R
“EENE
~A=tA
HRITRZ
BREHA

9,000,000

9,000,000

2,500,000

2,500,000

2,000,000

Date
granted
RARH

29 September
2003
—53=F

LAZTNA

29 September
2008
Z%3=F
AA=thA

3 August 2006
“IENE
N\R=H

3 August 2006
ZE55E
NR=R

3 August 2006
“IENE
N\R=H

B H
iE
o %
O oy
g —-
e

Period
during
which
options are
exercisable
BhREL
s

29 March 2004 to
25 May 2013
—ZEmE
=A-thRZE
—Z3-=f
RA=1EA

29 September 2004 to
25 May 2013
eSS
MAZThRZE
=%
AA=tRA

3 August 2007 to
25 May 2013
55t
NR=HZ
—3-=f
AA-t+&A

3 August 2008
t0 25 May 2013
=
NA=HZE
—3-=f
AA=tRA

3 August 2008 to
25 May 2013
—2E\%
NR=AZ
—3-=f
AA-t+&A

*Market

value

per share
Exercise  atdate
price  of grant
per of options
share *REBRE
BR BHAHZ
kE SHRIE

HK$0.296  HK$0.206
7102067 75%0.2067

HK$0.296  HK$0.296
10,2067 /50,2067

HK$0.85  HK$0.85
A®0.85 %0857

HK$0.85  HK$0.85
AH085T AR08

HK$0.85  HK$0.85
A®0.85 %0857

*Market
value

per share
on
exercise
of options
BRE
Tk
SRME
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SHARE OPTION SCHEME (continued)
The Company (continued)

No. of
options
outstanding
asat

1 January
2008

s
)¢
-B-H
HRITHEZ
BREZE

1,500,000

Bz
EihE

Director

Wong Kam
Chung,
Raymond

1,500,000

R

Zhang Weiyun

2,000,000

2,000,000

500,000

500,000

No. of
shares
acquired
on
exercise
of options
during
the Period
B

No. of
options
outstanding
asat

30 June
2008

1,500,000

1,500,000

2,000,000

2,000,000

500,000

500,000

Date
granted
RARH

3 August 2006
“EENE
NA=H

3 August 2006
“EENE

—TT/N

NA=R

29 September
2003
“ER=E

AAZTAA

B H
iE
o %
O oy
g —-
e

Period
during
which
options are
exercisable
BREL
fiyid ]

3 August 2007 to
25 May 2013
“23tE
NA=RE
—E-ZF
TA=THA

3 August 2008 to
25 May 2013
—II3)\F
/\ﬂ Az

29 March 2004 to
25 May 2013

29 September 29 September 2004 to

2003
~BE-E

—<5=

AAZTAA

3 August 2006
N
NR=R

3 August 2006
“23E
N\A=R

25 May 2013
“SEmE
hAZThEZ
—3-=f

AA-t+&A

3 August 2007 to
25 May 2013
“T5cE
NA=RZE
—E-CF

RA-1EA

3 August 2008 to
25May 2013
—E3)\F
/\ﬂ E £

*Market

value

per share
Exercise at date
price  of grant
per of options
share *RBERE
SR BHAHZ
B SKRIE

HK$0.85  HKS$0.85
BH0.857 AH0.85T

HK$0.85  HK$0.85
%085 EH0.85T

HK$0.296  HK$0.206
702067 75%0.2067

HK$0.296  HK$0.296
7E%0.2067C B%0.2967

HK$0.85  HK$0.85
%085 EH085T

HK$0.85  HK$0.85
%8085 BH085T

*Market
value

per share
on
exercise
of options

BRE
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SHARE OPTION SCHEME (continued)
The Company (continued)

Director

Sir David
Akers-Jones

Employees

No. of

options

outstanding

asat

1 January

2008

R

“BEN\E

-A-A

HRITEZ

E:  RREHA
5

Bt

500,000

500,000

-]

11,491,000

17,500,000

No. of
shares
acquired
on
exercise
of options
during
the Period
B
BRE
BAZ
L E

(2447000

No. of
options
outstanding
asat

30 June
2008

R
“EENE
~A=tA
HRITRZ
BREHA

500,000

500,000

9,044,000

17,500,000

Date
granted
REEH

29 September
2003
—53=F

hA=ZthA

29 September
2008
Z%3=F
NAAZThH

3 August 2006
“IENE
NR=H

3 August 2006
25 F
NA=H

Being the weighted average closing price of the

Company'’s ordinary shares immediately before
the dates on which the options were granted or
exercised, as applicable.

BERESTEI(E
AATE ()
*Market  *Market
value value
Period per share per share
during Exercise  atdate on
which price  ofgrant exercise
options are per of options of options
exercisable share *RERE BRE
BhREL BR RHAMe TEEZ
frEs k8 SRHE SRHE
29March2004to  HK$0.296  HK$0.296 -
25May 2013 770.2067C %%0.2967C
—ZEmE
=AZthBEE
—3-=f
AA-t+&A
29 September 2004t0  HK$0.296  HK$0.296 -
25May 2013 %%0.2067T 50,0967
—3EmE
hAZthAZE
—3-=f
AA=tRA
3August2007to  HK$0.85  HK$085  HK$3.42
%May 2013 BH085T AH0ST BH342T
ZE5HE
NR=HZ
—3-=f
AA-t+&A
3August2008to  HK$0.85  HK$0.85 -
BMay 2013 EH085T EH0.85T
=
NB=RZ
—3-=f
AA=tRA

*

B2 7] A R 7 BRI R AR AR
7T (R EE ) A2 I
FETIE -
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The options granted to directors are registered
under the names of the directors who are also the
beneficial owners.

During the period, no option was granted,
cancelled or lapsed under the Share Option
Scheme.

Apart from the Share Option Scheme of the
Company and the share option scheme of China
Everbright Limited, an associated corporation
(within the meaning of the SFO) of the Company,
at no time during the period was the Company,
any of its holding companies, subsidiaries or fellow
subsidiaries a party to any arrangement to enable
the directors or chief executive of the Company
or any of their spouses or children under eighteen
years of age to acquire benefits by means of
the acquisition of shares in or debentures of the
Company or any other body corporate.

The Company has been notified of the following
interests in the Company’s issued shares at
30 June 2008 amounting to 5% or more of the
ordinary shares in issue :

REXAEEERAT
(ExEE)(H2)

Note: Out of the 1,758,595,910 shares, 1,758,215,910
shares are held by Guildford Limited (“Guildford”).
Guildford is owned as to 55% by Datten
Investments Limited (“Datten”) and the remaining
45% by CEH. Datten is wholly-owned by CEH. The
remaining 380,000 shares are held by Everbright
Investment & Management Limited (“EIM”), a
wholly-owned subsidiary of CEH. Accordingly, CEH
is deemed to be interested in the 1,758,215,910
shares held by Guildford and the 380,000 shares
held by EIM.

China Everbright Holdings Company
Limited (‘CEH") (Note)

Apart from the foregoing, no other interests
required to be recorded in the register kept under
Section 336 of the SFO have been notified to the
Company.
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BEARRID BT 2 iR %

TEBIRAES %A L2 R
Long position in Percentage of
ordinary shares held total issued shares
FREBR2HE (HE2HERTROBIL
1,758,595,910 Approximately 56.06%
#756.06%

Hiet - E 1,758,595,910 B% & 15 &

H /R 1,758,215,910 B A& 17 J3 8
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The Group has continuously strived to strengthen
corporate governance, increase operational
transparency and safeguard shareholders’
interest. The Board has set up four committees,
namely the Executive Committee, the Audit
Committee, the Remuneration Committee and
the Management Committee. The management
believes good corporate governance is conducive
to business development of the Company and to
the protection of shareholders’ interest.

In the six months ended 30 June 2008, the
Company had complied with the code provisions
of the Code on Corporate Governance set out in
Appendix 14 of the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong
Limited (“the Listing Rules”).

The Audit Committee, comprising three members,
all independent non-executive directors, namely
Sir David Akers-Jones (the Chairman), Mr. Aubrey
Li Kwok Sing and Mr. Selwyn Mar, is primarily
responsible for reviewing the accounting principles
and practices adopted by the Group, as well as
discussing and reviewing internal control and
financial reporting matters of the Company.
The terms of reference of the Audit Committee
are disclosed on the website of the Company.
The Audit Committee had reviewed with the
management the unaudited interim financial report
of the Company for the six months ended 30
June 2008. During the period under review, the
Internal Audit Department of the Company has
conducted internal audit function. At the request
of the Audit Committee, the Company’s auditors
KPMG had carried out a review of the unaudited
interim financial report in accordance with Hong
Kong Standard on Review Engagements 2410,
“Review of interim financial information performed
by the independent auditor of the entity” issued
by the Hong Kong Institute of Certified Public
Accountants. The independent review report from
the auditors is set out in this interim report.
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REMUNERATION COMMITTEE

The Remuneration Committee comprises Mr.
Tang Shuangning (the Chairman), the Chairman of
the Board, Mr. Zang Qiutao, the Vice-chairman of
the Board, and three independent non-executive
directors of the Board, namely Sir David Akers-
Jones, Mr. Aubrey Li Kwok Sing and Mr. Selwyn
Mar. Its main duties include offering advice to the
Board on matters pertaining to the remuneration
policy and remuneration structure of the directors
and senior management of the Company, etc.
The terms of reference of the Remuneration
Committee are disclosed on the website of the
Company.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Group has adopted the Model Code for
securities transactions by directors set out in
Appendix 10 to the Listing Rules as its own
code of conduct regarding directors’ securities
transactions. Having made specific enquiry of
the directors, all directors have complied with the
required standard of dealings as set out therein
the code during the six months ended 30 June
2008.
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INTERIM DIVIDEND

The Board has declared payment of an interim
dividend of HKO.6 cent per share for the six
months ended 30 June 2008 (2007: HKO.6 cent
per share) to shareholders whose names appear
on the register of members of the Company on
Tuesday, 14 October 2008. Dividend warrants
will be despatched to shareholders on or about
Wednesday, 29 October 2008.

CLOSURE OF REGISTER OF MEMBERS
The register of members of the Company will
be closed from Tuesday, 14 October 2008 to
Friday, 17 October 2008 (both days inclusive),
during which no transfer of shares will be effected.
In order to qualify for the interim dividend, all
completed transfer forms accompanied with the
relevant share certificates must be lodged with the
Company’s share registrars, Tricor Tengis Limited,
at 26/F, Tesbury Centre, 28 Queen’s Road East,
Wanchai, Hong Kong not later than 4:30 p.m. on
Monday, 13 October 2008.

PURCHASE, SALE OR REDEMPTION OF
THE COMPANY’S LISTED SECURITIES
There was no purchase, sale or redemption of the
listed securities of the Company by the Company
or any of its subsidiaries during the period.

By Order of the Board

China Everbright International Limited
Chen Xiaoping

Chief Executive Officer

Hong Kong, 11 September 2008
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for the six months ended 30 June 2008
— unaudited
(Expressed in Hong Kong dollars)

Turnover ¥R

Direct costs and operating expenses ~ E A R

Other revenue Hinlizs
Other income HA
Administrative expenses THER
Valuation gains on BEMEME
investment properties Ptk
Profit from operations RERF
Finance costs HBER
Share of profit of associate PGB & R A&7
Profit before taxation R A0 2 A
Income tax FrisHt
Profit for the period RBEEA
Attributable to: PR
Equity shareholders of the Company R ARIRRE
Minority interests DEBRRER
Profit for the period THEER
Dividends payable to equity BT
shareholders of the FRARRE
Company attributable ZHERE
to the interim period
Interim dividend declared HEERESM
after the balance sheet date TRERERS
Earnings per share BREF
Basic YN

Diluted (2007: restated)

The notes on pages 46 to 68 form part of this

interim financial report.

BE(—TTLF EW)

ﬁifsf%i)\imﬁ =+HIEKREAR

A
(LABEERTE)
Six months ended 30 June
HZXA=THILAEAR
2008 2007
—ZEIN\E “TTLEF
Note $’000 $’009
Kz Fr Fr
3 788,711 519,686
(477,297) (324,032)
311,414 195,654
30,784 29,757
- 23,683
(70,393) (56,586)
- 13,664
271,805 206,172
5 (66,163) (28,967)
205,642 177,205
4 - 3
5 205,642 177,208
6 (56,709) 1,449
148,933 178,657
134,208 167,551
14,725 11,106
148,933 178,657
7 18,823 18,753
8 4.28 cents{l 5.44 centsfll|
8 4.18 cents{| 5.25 centsflll
FHNEM 7S E?%Tj/\EZFﬁ%‘E
R RS 2 — 210 °
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CONSOLIDATED BALANCE SHEET

at 30 June 2008
— unaudited

(Expressed in Hong Kong dollars)

Non-current assets

Fixed assets

- Investment properties

- Other property, plant
and equipment

Intangible asset

Goodwil

Interest in associate

Other financial assets

Other receivables and deposits

Gross amounts due from
customers for contract work

Deferred tax assets

Current assets

Inventories

Debtors, other receivables,
deposits and prepayments

Gross amounts due from
customers for contract work

Pledged bank deposits

Deposits with bank

Cash and cash equivalents

Current liabilities

Bank loans
- Secured
- Unsecured

Creditors, other payables and
accrued expenses
Current taxation

Net current assets

FRBEE

IEﬁF
SEmE

*Hm%¥ B
Riki

o R TR 2HY

F}’\IEZ@ 4
BLREAE

hBEE

TEES
Eﬁ#ﬁﬂrﬂ
fﬁﬂﬁm

Re RBSEEN

hBak
RITER
-HER
-EBER

JERTERS - At
B
K

ROEEFE

Note
it

meEEERER
RZFZENFESA=1H
%ﬁ«g&@r
(LAVB#SETED)
At 30 June 2008 At 31 December 2007
—EEN\EXA=TH g e etz
$1000 $1000 $000 $000
Tz 7z Fr I
212,656 200,922
112,523 103,604
325,179 304,526
591,143 568,882
46,133 46,133
38,384 59,677
1,336,398 690,019
2,187,445 1,752,995
27,796 35,561
4,552,478 3,457,693
9,103 5,923
497,886 307,985
193,260 122,617
109,845 60,518
- 16,084
492,881 554,863
1,302,975 1,067,990
237,924 121,286
97,521 21,446
335,445 142,732
454,551 334,426
4,193 6,400
1% | 18588

508,786

584,432
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at 30 June 2008
— unaudited
(Expressed in Hong Kong dollars)

Total assets less current BEEARDAE
liabilities

Non-current liabilities FRBERE

Bank loans FTER

- Secured -BE

- Unsecured —EHA

Loans from ultimate holding company  S&ERAFIER

Deferred tax liabities BEEHEEE
NET ASSETS EERE
CAPITAL AND RESERVES RAR
Share capital B
Reserves i
Total equity attributable AAFARR
to equity shareholders R AE
of the Company
Minority interests DURRES
TOTAL EQUITY BRAR

The notes on pages 46 to 68 form part of this

interim financial report.

R-ZEZENFARA=TH

— REEZ
(LAVBHETED)
At 30 June 2008
“EZN\ERA=TH
Note $000 $'000
it fz z
5,061,264
1,298,182
489,115
1,787,297
13 212,828
77,7114
2,077,839
2,983,425
14
313,717
2,367,542
2,681,259
14 302,166
14 2,983,425
£ i1t A=

==

At 31 December 2007
ZZEtEt-A=1-H

$000 $000

T T

4,042,125
1,131,882
160,834
1,292,716
106,377
39,606

1,438,699

2,603,426

313472

2,137,619

2,451,001

152,335

2,603,426

EARTNEZHE

RSS2 —&b D



CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY
for the six months ended 30 June 2008

— unaudited

(Expressed in Hong Kong dollars)

Total equity at 1 January:

Net income recognised
directly in equity:

Exchange differences on
translation of financial
statements of subsidiaries

Changes in fair value of
available-for-sale securities

Net income for the period
recognised directly in equity

Net profit for the period
Transfer from fair value reserve to

profit or loss on disposal of
available-for-sale securities

Total recognised income and
expense for the period

R-A-BZER4E:

EERERRIL
BAFE:

BENEAR
BREREL
ZERER

BEEFOREL

REE T
ko

e

ERNERER A HH
LN

REHFRA

FHECEIRAR
BxA%

Note
i

14

i

ey Sl

N

AB) R

BHE_ZTN\FRA=1+HIERER

— REEZ
(LAVBHETED)
Six months ended
30 June 2008
BE-ZE0F
AR=TRLEAER
$000 $000
z Fz
2,603,426

163,453

(21,128)

142,325

148,933

291,258

Six months ended
30 June 2007
HE-TTtF
ANA=TALEAER
$000 $000
I I
2,113,196
60,853
17,735
78,588
178,657
(11,792)
245,453
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CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY (continued)
for the six months ended 30 June 2008

— unaudited

(Expressed in Hong Kong dollars)

Attributable to:
- equity shareholders of the Company
- minority interests

Dividends declared:

- by the Company to equity
shareholders

- by non-wholly owned subsidiary
to minority shareholder

Movements in equity arising
from capital transactions
with equity shareholders
of the Company:

- shares issued under share
option scheme

- equity-settled share-based
transactions

Movements in equity arising
from transactions between
non-wholly owned subsidiary
and its minority shareholder:

Capital contributions received

Py non-wholly owned subsidiary
from minority shareholder

Total equity at 30 June

Note
it

EREE
—RRERAT
R

i
2 EKEAT
IRFLERE 14

7614

REALNARREN
EARSMEE
ZREERE

~REERE 8
1k 14
~DRAZH
X

ARG 14

#iﬁﬁﬁ“?

FREMBAR
EOHERIE
ity 1

RAAZtEZEREE

The notes on pages 46 to 68 form part of this

interim financial report.

ur

GAMRS

B3Rk (£E)

BHE_ZTN\FRA=1+HIERER

— R ATET
(ABHEEHE)

Six months ended
30 June 2008
HZ_ZE\F
AB=TRLEABEA

$000 $000

2 2
257,414
33,844
291,258
(31,367)
833)

(31,700)
2,077
2,044

4121

_ Nes

2,983,425

Six months ended
30 June 2007
HR-TTLE
NAZTHISER
$000 $000
Fr Fr
228,430
17,023
245,453
(30,770)
(305)
(31,075)
5472
6,429
11,901
2,339,475

HEREN+REEFENT/N\BZME
RS HRE 2 — 87 -
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CONSOLIDATED CASH FLOW STATEMENT EHRERER
for the six months ended 30 June 2008 %t;"‘éf%;?)\ix SA=+THIEREAR
— unaudited (S
(Expressed in Hong Kong dollars) ( B )
Six months ended 30 June
BE2AA=THLEARER
2008 2007
“EENE S
Note $°000 $'000
it Fr Fir
Operating activities REEH
Profit before taxation BE R RF) 205,642 177,208
Adjustments for: R
- Valuation gains on investment —REMELE
properties B - (13,664)
- Depreciation —hE 5 5,090 2,736
- Amortisation of intangible assets - Mﬂ,éﬁﬁﬁa 5 11,788 10,801
- Finance costs 5 66,163 28,967
- Dividend income from - tﬁ*“ﬁﬂx BHA
listed securities (830) (2,076)
- Bank interest income —RITFISIRA (6,647) (11,218)
— Share of profit of associate —FiiEE DA BF - ®)
— Net loss on sale of property, ~HENX  BE
plant and equipment REBAE
b 20 66
— Profit on sale of other —HEE B
financial assets EERF - (23,683)
- Equity-settled share-based ARGz
payment expenses RAZ 5% 2,044 6,429
- Effect of foreign exchange rates changes ~ —[ER &8 7 /2 13,186 7,787
Operating profit before changes BEELREE
in working capital RERA 296,456 183,350
Increase in inventories BFEEN (2,823) (867)
Increase in debtors, other receivables, i3 Hﬁzﬁém ‘nﬂ
deposits and prepayments fEdE
R H *KIE i%??]ﬂ (856,868) (39,044)
Increase in gross amounts EEH&%“»}EA%’JIE
due from customers BRI
for contract work (391,923) (283,800)
Increase in amount due from associate ﬁfguﬁzﬁﬁé%ﬁﬂ
EIE - (216)
Increase/(decrease) in creditors, other 'J‘EE#\ H it et
payables and accrued expenses e ,ﬂré A
imﬂﬂ/ W) 101,776 (88,430)
Cash used in operations REMBAZHS (853,382) (229,007)
Interest received 2UF 6,647 11,218
People’s Republic of China (‘PRC’) EAHREARS % 18
income tax paid (B FT (9,994) (4,073)
Net cash used in operating RETHHHA2
activities BEEE (856,729) (221,862)
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for the six months ended 30 June 2008
— unaudited
(Expressed in Hong Kong dollars)

Investing activities REZH

Payment for purchase of fixed assets BEETEE A

(Increase)/decrease in pledged REECE
bank deposits (&), m>

Decrease in deposits with bank TR

Dividends received B EmEFZRE
from listed securities

Return of investment from FEMESZ
unlisted securities REE®

Decrease in loan receivable EREUGIER D

Proceeds from sale of other HEAMBKEE
financial assets g 5Ua

Net cash generated from investing RETHEL
activities ZEEFE

Financing activities METH

Proceeds from new bank loans HRITER

MG

Repayment of bank loans 1@}3%‘1 L6

Proceeds from new loans from REERARE
ultimate holding company E%KFE?%%KIE

Contributions received by F2EME
non-wholly owned subsidiary ;’U §5ZHX$WHX
from minority shareholder

Proceeds from shares issued *EH?E%JME qui‘J%ﬂ
under share option scheme BIRFRE

Interest paid ERFIE

Dividend paid to equity REREYNG P EL Y
shareholders of the Company

Dividend paid to minority shareholder BERPBRERE

Net cash generated from METHEEZ
financing activities RHeFE

Net decrease in cash and cash ReRBELEEY
equivalents RO FE

Cash and cash equivalents R-B—HzHR&
at 1 January RESEEN

Effect of foreign exchange rates Ex#HTE
changes

Cash and cash equivalents BAAZ+AZ
at 30 June Iﬁﬁwﬁﬁ%@%

The notes on pages 46 to 68 form part of this
interim financial report.

BE-_ZZ ) \FA=1THINEA
— R EZ
(LABHERTE)
Six months ended 30 June
ﬁE/\ﬂ +HIEAEA
2007
—33I\5F “TTtE
Note $000 $000
i3 FIT FIT
(12,002) (7,126)
(45,675) 49,226
17,054 10,909
830 -
65 7,010
79,755 -
- 30,766
I o 9078
724,924 131,936
(116,194) (71,289)
100,000 -
116,320 -
2,077 5,472
(66,131) (28,967)
(31,367) (30,770)
(333) (305)
_____ 729,296 YL
(87,496) (125,000)
11 554,863 756,763
25,514 10,758
11 492,881 642,521
BREN L AREEAT B2 K
RN R IS R 2 —EB 1D o
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NOTES TO THE UNAUDITED INTERIM
FINANCIAL REPORT
(Expressed in Hong Kong dollars)

1. BASIS OF PREPARATION

This interim financial report has been prepared
in accordance with the applicable disclosure
provisions of the Rules Governing the Listing
of Securities on The Stock Exchange of Hong
Kong Limited, including compliance with Hong
Kong Accounting Standard (“‘HKAS”) 34, “Interim
financial reporting”, issued by the Hong Kong
Institute of Certified Public Accountants (“‘HKICPA”).
It was authorised for issuance by the Board of
Directors on 11 September 2008.

This interim financial report has been prepared in
accordance with the same accounting policies
adopted in the 2007 annual financial statements,
except for the accounting policy changes that
are expected to be reflected in the 2008 annual
financial statements. Details of these changes in
accounting policies are set out in note 2.

The preparation of an interim financial report in
conformity with HKAS 34 requires management
to make judgements, estimates and assumptions
that affect the application of policies and reported
amounts of assets and liabilities, income and
expenses on a year to date basis. Actual results
may differ from these estimates.

This interim financial report contains condensed
consolidated financial statements and selected
explanatory notes. The notes include an
explanation of events and transactions that are
significant to an understanding of the changes in
financial position and performance of the Group
since the 2007 annual financial statements.
The condensed consolidated interim financial
statements and notes thereon do not include all
of the information required for full set of financial
statements prepared in accordance with Hong
Kong Financial Reporting Standards (“HKFRSs”).

This interim financial report is unaudited, but has
been reviewed by KPMG in accordance with Hong
Kong Standard on Review Engagements 2410,
“Review of interim financial information performed
by the independent auditor of the entity”, issued by
the HKICPA. KPMG'’s independent review report
to the Board of Directors is included on pages 69
to 70.
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1. BASIS OF PREPARATION (continued) 1. RBELE 4=
The financial information relating to the financial AhHB B E S BERERE -2
year ended 31 December 2007 that is included ZLET A= —HUEHHFE
in this interim financial report as being previously ZIAREE R ER AN TR %
reported information does not constitute the BER 2 RER GBI - EAHEY
Company’s statutory financial statements for that BEMOME RS B®RE - 82
financial year but is derived from those financial —ZZHFEI =T —HILFE
statements. Statutory financial statements for the ZIETE M BMR AT AN A] 2 g
year ended 31 December 2007 are available from MEREEE o ZBRERBHA—
the Company’s registered office. The auditors have ZT)N\F= A+ HZEERE
expressed an unqualified opinion on those financial MZEUEHRERERESR -
statements in their report dated 12 March 2008.

2 CHANGES IN ACCOUNTING POLICIES 2. %E‘I’E&MZQE .
The HKICPA issued a number of new and revised BAGRAREM T LM R
HKFRSs, which term collectively includes HKASs IAERT 2B iSRS 2ER (B 3E
and Interpretations, that are effective or available (CEAGTERRRE) - %R
for early adoption for accounting periods beginning H_ZT H el A g R
on or after 1 January 2008. The Board of Directors - HIRRIERA ©
has determined the accounting policies to be Bt RIBCBM o K(EBIER
adopted in the preparation of the Group’s annual HEANTUNRRASEEZ T
financial statements for the year ending 31 TN\ET_A-—T—HUFEZHF
December 2008, on the basis of HKFRSs currently E IR IS T ARB 2 85T
in issue. K o
The HKFRSs that will be effective or are available ARG BRETIEBE  &F
for voluntary early adoption in the annual financial HEE—_ZZ \F+_A=+—H
statements for the year ending 31 December \FE & 2 F 5 B RS S ok g sk Al
2008 may be affected by the issue of additional BEREFHA (BB MBRELE
interpretation(s) or other changes announced by AI) - @R IEES ARG RN
the HKICPA subsequent to the date of issuance T RESEL HMISET TR -
of this interim financial report. Therefore the It AR EIB R E T2 H
policies that will be applied in the Group’s financial B ARElRETEREASH
statements for that period cannot be determined B EEEMSRERAEAZE
with certainty at the date of issuance of this interim TR °
financial report.

The Group has not applied any new standard or 2N £ B0 f e R AF (] 0 AN & 5t AR
interpretation that is not yet effective for the current i 181 AR A R 2 % AR Rl shoea 52 (LB
accounting period (see note 18). F18) ©

The following sets out further information on EH-TENE—-A—HRABZFE
the change in accounting policy for the annual B HRER WO EADHMK
accounting period beginning on 1 January 2008 HwEFR R g BRZE IR
which has been reflected in this interim financial T

report.

HKAS 33, Earnings per share BRSNS —FREF
In order to comply with the amendments to BAIRE(EBGER)E335%
HKAS 833, the Group has changed its accounting BEIEN ZHRTE A"EBEETH
policy relating to the calculation of diluted earnings M E SRS ERAN 2 T HE -
per share. Under the new policy, the fair value of REFNEUR - et S SRR T
any goods or services to be supplied to the Group B AERERERETHRRAS
in the future under the share option arrangement BREE - EMERSIRB DR
shall be included in the exercise price of the share B At NBREZITRETR -
options when calculating the diluted earnings per HETHREHCLBAER -
share. This change in accounting policy has been LR F B ER(E WD) ©

applied retrospectively with comparatives restated
as shown in note 8(b).
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The analysis of the principal activities of the
operations of the Company and its subsidiaries
during the financial period are as follows:

Revenue from
external customers
Inter-segment revenue
Other revenue and
other income from
external customers
Unallocated other revenue
and other income

Total

Segment results
Unallocated operating
income and expenses
Finance costs
Share of profit
of associate
Income tax

Profit after taxation

Depreciation
and amortisation
for the period
Valuation gains on
investment properties

REHREP
Yz

AHEE

REHFEP
i@%é&ﬁm

A
ROIE Mg
REMBA

At

DEEE

ROTEEWA
RFX

HBEER

bR
&7

FriS

BRHtiEEMN

RERTE
e

RANZME
B4

AREREMERRARAFBEHA
ZEBEBHNIT

Solid waste Waste-water Environmental
treatment project treatment project protection project
construction construction management
and operation and operation and consultancy
E%%@ﬁﬁ A 5"37f§EEIE ] RRER
BEREE BERER EEREN
Six months ended Six months ended Six months ended
30 June 30 June 30 June
BEXRA=TH HERA=TH BZXA=1H
ERfEA L8R 18R
2008 2007 2008 2007 2008 2007
SEEN\E CEELE “TTN\E "RRLE _RTN\E _FTLE
$000 $000 $000 $000 $000 $000
Fr F F FT Fr Fr
(Note)
(Kis)
369,411 262,449 355,281 206,366 - -
- - - - 16,665 90,734
20,434 13,643 4,162 1,834 213 824
389,845 276,092 359,443 208,200 16,878 91,558
147,753 86,005 102,340 65,482 (3,177) 28,568
- - - 3 - -
942 47 1,535 416 336 245

Note: During the period ended 30 June 2008, the Group entered into an asset transfer agreement
with certain third parties, pursuant to which, four waste-water treatment plants and sewage
piping network built in the urban area of Jiangyin city, the PRC are transferred to the Group
at a total consideration of RMB891,469,000 (equivalent to approximately $1,013,600,000)
for a concession period of 30 years, among which $491,697,000 was paid up to 30 June
2008. Under HK(IFRIC) 12, the considerations paid are accounted for as financial assets
and included in debtors, other receivables, deposits and prepayments.
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Infrastructure
investment,
construction and
operation Property investment Inter-segment
BEERE and management elimination Consolidated
BRREE NERERER A &e
Six months ended Six months ended Six months ended Six months ended
30 June 30 June 30 June 30 June
BZXA=1H BZ/xA=1H BERA=TH BZxA=1H
1E~fER IEfEA AR L fEA

2008 2007 2008 2007 2008 2007 2008 2007
SER\E CRRLE CRRN\E CRRLE "FINE CRVLE CRF\F _BRLE
$000 $000 $000 $000 $000 $000 $000 $000
7 77 Tz T 7 77 Tz T

54,294 43,198 9,725 7,673 - - 788,711 519,686
- - - (16,665)  (90,734) - -

1,048 3,262 54 887 - - 25911 20,440

- - - - - - 4,873 33,000

55,342 46,450 9,779 8,560 (16,665)  (90,734) 819,495 573,126

37,112 32,129 5,490 18,808 (711)  (34608) 287,407 196,384

(15602) 9788
(66,163)  (28,967)

- 3
(56,709) 1,449

148,933 178,657

11,878 10,873 83 83
- - - (13,664 )

Mzt REBEZZT/N\FAA=TBILHE  AEEEETE=45]V T —BEESEHZ -
Bt BRAACBEERZRTRBIIETRE 2 /5SKEERESKERERTAER - &
RIE B ARES91,469,0007T (FE R #1,013,600,0007T) * 4FFFAE L FHIAHIB0E - &
Z-BERN\FEXRNA=THIE - BXTHH491,697,0007T © RB(ES (BRIHBRER
BZE9)RE)E12% - ONREIWEMBEE - WARIEURRR - HiEREE -
me RENRE] -
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Revenue from external customers represents:

Revenue from construction EERUE
services

Toll bridge revenue WERRkE

Revenue from waste-water SKEERRE S
treatment plants MR
operation services

Revenue from waste-to-energy WIRREE TR

power plants operation services BERBUE
Revenue from methane-to-energy /B REBRIEL

power plant operation services BRA U Es

Revenue from industrial solid TXEBEYZ2ES
waste landfill operation services SRS

Finance income T ON

Gross rentals from investment REMERS
properties etk

Property management fee income M1 E B EIA

In view of the fact that the Group operates mainly
in the PRC, no geographical segmental information
is presented.

REIMREP S

Six months ended 30 June
BEAA=tHLKER

2008 2007
—ETN\F —TTLF
$°000 $'000

Fr Fir
449,915 306,522
54,204 43,198
110,307 78,640
45,630 26,340
3,622 4,590
2,126 -
113,092 52,723
7,799 5,952
1,926 1,721
788,711 519,686

ENAKEERAERELE - RIY
B2 E 5 2 S EER o
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Six months ended 30 June
BEAA=tHLAKEA

2008 2007
—EENE TS F
$000 $000
S i
Share of profit of associate P B & A BIBR AT
before taxation A7 -
Share of associate’s taxation FribE = ARRIA -
- 3
Profit before taxation is arrived at after charging/ BRAEMNEHNE S GEA) ¢
(crediting):

Six months ended 30 June

BEAA=TRIEAEA

2008 2007
—EBENE ZETLF
$000 $000
Fr Fir
Interest on bank advances wholly 2@%3&@@ 2HIEE
repayable within five years ZIRITERZFE 3,716 1,092
Interest on other advances /ﬁjﬁj%ﬁZﬂ 62,447 27,875
66,163 28,967
Amortisation of intangible assets /A E 11,788 10,801
Depreciation FE 5,090 2,736
Dividends and interest income 8 R F B A (7,477) (13,204)

Profit on sale of other Y E A B AR
financial assets - (23,683)



Current tax - PRC income tax A& Hi%{1E — PEFTEHR

Provision for the period RNEARE B

Deferred tax EEBE

Origination and reversal of TR EREZELXRER
temporary differences

Effect of change in tax rate BT A
on opening balances R B
of deferred tax

Actual tax expense/(credit) EEHBEI L, (FE)

No provision for Hong Kong Profits Tax has been
made in the interim financial report as the Group’s
operations in Hong Kong sustained a loss for
Hong Kong Profits Tax purposes during the period.
Taxation for the PRC operations is charged at the
appropriate current rates of taxation ruling in the
PRC. During the period, certain PRC subsidiaries
are subject to tax at 50% of the standard tax rates
or fully exempt from income tax under the relevant
tax rules and regulations.

On 16 March 2007, the Fifth Plenary Session of
the Tenth National People’s Congress passed
the Corporate Income Tax Law of the PRC
(“New Tax Law”) which became effective on 1
January 2008. According to the New Tax Law, the
standard PRC Enterprise Income Tax rate is 25%.
Furthermore, the State Council of the PRC passed
the implementation guidance (“Implementation
Guidance”) on 26 December 2007, which sets out
the details of how the existing preferential income
tax rate will be adjusted to the standard rate of
25%. According to the Implementation Guidance,
income tax rate for the PRC subsidiaries of the
Group, which are eligible to a 100% or 50% relief
from PRC Enterprise Income Tax, will be gradually
changed to the standard rate of 25% over a five-
year transition period.

Six months ended 30 June
BEAA=tHLAKEA

2008 2007
—BEN\E —TTLF
$°000 $000

F T

7,787 6,064
48,922 10,173

- (17,686)

56,709 (1,449)

BN HARER 2 BEEBRIH
TR - UL AN SR B S A R HA RS
BRERBBFISHELEE - &
B 3675 2 BIRIR R BER 1T M E A B
RHE - BN REEARBER
FOER - BT EN B R RIRRE
HEB0% MR IANE 2 B2
NPTSHE -

RZZZLE=A+XB  HEE
TEEZEAARREASFERRGH
BECPBECEMSTE)([HH
A UR_ZEENF-A—A#E
R RIBHBUE - HEILEMS
B2 IR /325% o k5h - B
BHHER —ZEZLFE+ A= +K
REAEMEs| ([FEiEEs]) &
R#IRITEEMENE KA
BERERRB% ZF1E - RERE
HeE sl - ANEEE T B E AR
(RERZA UL READ
BEMAEHE) < MSHE BN
FREBERANE S E BIRERX
25% °
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In addition, under the New Tax Law, with effect
from 1 January 2008, non-resident enterprises
without an establishment or place of business
in the PRC or which have an establishment or
place of business but the relevant income is not
effectively connected with the establishment or
a place of business in the PRC, will be subject
to withholding income tax at the rate of 10% on
various types of passive income such as dividends
derived from sources in the PRC. Pursuant to
the double tax arrangement between the PRC
and Hong Kong effective 8 December 2006, the
withholding income tax rate will be reduced to 5%
if the investment by the Hong Kong investor in the
invested entities in the PRC is not less than 25%.
On 22 February 2008, the Minister of Finance and
State Administration of Tax approved Caishui (2008)
No. 1, pursuant to which dividend distribution out
of pre-2008 retained earnings of foreign investment
enterprises will be exempted from withholding
income tax. Withholding income tax on dividends
of $16,515,000 has been recognised in respect
of the profits derived in the PRC during the six
months ended 30 June 2008.

Interim dividend declared A EIRE HIRE S

g dskilies)
B BAR0.61l

after the interim period
of 0.6 cent per ordinary
share (2007: 0.6 cent
per ordinary share) T@A%0.611)
The interim dividend has not been
recognised as a liability at the balance sheet
date.

(ZZ22tF: 8k

UESN - IRBFBE - BZTTNF
—HA—H - WIEER KT
PREZEREE B 2 IEEREE
SR AE R BIRK S Bk 7 R B RR A AR A D
2 EBBWAER LWIEREEH
B s P RE LB B2 IEE
R4 - AR ZEEERA (LR
RAPEZIRE)R10%H EH T8
BEEH - RIBPRHESFE ZMET
VWR=ZZEERFE+ZANBER
ZEEHMLY - WEBREER
FRZEXEREEBCRERNDR
25% + TBEFTSERB D ES% ° B
—EENE-_A=-+=8 ' BB
KB R B4 B i (2008) 5 1
% Bt - ANEBREREZZTEN
FRIRBAMNZIREDRIGER R
BNBBEAER - REEZZTN
FRA=ZTHIEARER - BREA
EEZBH - RATHRERERE
B F15%16,515,0007T ©

Six months ended 30 June
BEAA=tHLKER

2008 2007
—ETN\F —TTHF
$°000 $'000
Fr Fir
18,823 18,753

REHA - RS IR
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Interim Financial Report
H A FE R

7. DIVIDENDS (continued)

(b)

Dividends payable to equity
shareholders of the Company
attributable to the previous financial
year, approved and paid during the
interim period

BRE—ERREE - IR
PR EHETER XN T
RAFRRZENRE

Six months ended 30 June
BEAA=tHLKER

2008 2007
—BENE —ETtHE
$°000 $000
Fr Fir
Final dividend in respect of BREZE-_ZZ+4F
the financial year ended +ZA=+—H1
31 December 2007, MHEE - WhEE
approved and paid during  Z FRERSRE ER R LA
the following interim period, B3 {2 REARR &
of 1 cent per ordinary FREERAIL
share (year ended (BE-ZTRF
31 December 2006: +TZA=1+—HLE
0.6 cent per FE : GREBR
ordinary share) 0.61ll1) 31,367 18,462
Special dividend inrespect  BREE —ZTNE
of the financial year ended +=ZA=+—H1t
31 December 2006, BIERERE - IR
approved and paid during ~ HE-TZ+F
the interim period AA=tHLE
ended 30 June 2007, Z PR HA R AL
of 0.4 cent per ordinary REA 2 ERIRS
share BGRRE R4 - 12,308
31,367 30,770



8.

9.

INTERIM REPORT 2008

(a)

(b)

—RR\FhERE

EARNINGS PER SHARE

Basic earnings per share

The calculation of basic earnings per share
is based on the profit attributable to ordinary
equity shareholders of the Company of
$134,208,000 (six months ended 30 June
2007: $167,551,000) and the weighted
average number of 3,136,472,304 ordinary
shares (2007: 3,080,368,054 ordinary
shares) in issue during the period.

Diluted earnings per share

The calculation of diluted earnings per share
is based on the profit attributable to ordinary
equity shareholders of the Company of
$134,208,000 (six months ended 30 June
2007: $167,551,000) and the weighted
average number of 3,207,690,613 ordinary
shares (2007 (restated): 3,191,184,864
ordinary shares) after adjusting for the effects
of all dilutive potential ordinary shares under
the Company’s share option scheme.

DEBTORS, OTHER RECEIVABLES,

DEPOSITS AND PREPAYMENTS

Debtors

Loan receivable

Other receivables, deposits
and prepayments

Less:

Current portion

FEUER K
ERIEUGRE

BNHA

Non-current portion S FEENERERD
- other receivables

and deposits Rige

ENEREL D

HRAHE - mek

— AR

8.

9.

SREF

(a) BREXREF
BERERAMNDBERA
AIEEARRREGRF
134,208,000 L (HE=ZTZ

(b)

tEFXNA=+THILEAR@EA -
167,551,000 ) LA R EAAE
AT 2 AR IR T 8
3,136,472,304 P& & 3@ A% (=
TTLF : 3,080,368,054 %

SRBEEF
EREFTAENIZ
A AR R OR FE G
13420800073(%@‘
+EXA=F+RALEANEA :
167,551,0007T ) & B gt fE A
ArRIERESE T AARE
FEEYEERRFELA
RS H L@ AR N ¥ B
3,207,690,613 ¢ ( =T =+
F(EHR) ¢ 3,191,184,864%
LER)AE -

Hi Baf Bt
>

2

Al

R R ~ HALEIWKRIE » &

SRBERNRE
At At
30 June 31 December
2008 2007
—EENE —TTtHF
AA=+H +=A=+—"H
$°000 $000
Fr Fir
130,491 53,5611
- 75,061
1,703,793 869,432
1,834,284 998,004
(1,336,398) (690,019)
497,886 307,985
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9.

DEBTORS, OTHER RECEIVABLES,
DEPOSITS AND PREPAYMENTS
(continued)

Included in “Debtors, other receivables, deposits
and prepayments” of the Group are debtors of
$130,491,000 (31 December 2007: $53,511,000)
of which $16,354,000 (31 December 2007:
$11,873,000) is due from a minority shareholder.
Debtors are current and not yet due for payment,
except for an amount of $37,181,000 (31
December 2007: $5,996,000) which is past due for
one month. Debtors represent toll bridge revenue,
revenue from waste-water treatment plants, waste-
to-energy power plants, methane-to-energy power
plant and industrial solid waste landfill operation
services for the month of June 2008 (except for
the amount $37,181,000 (31 December 2007:
$5,996,000)) and which are expected to be settled
in the following month. There was no recent history
of default in respect of the Group’s debtors and no
impairment loss was recognised by the Group at
30 June 2008 (31 December 2007: $Nil).

Other receivables, deposits and prepayments
include balances totalling $1,463,651,000 (31
December 2007: $750,991,000) which bear
interest at rates ranging from 6.12% to 7.83% (31
December 2007: 6.12% to 7.02%) per annum
and represent the considerations paid for the
acquisition of waste-water treatment plants under
TOT arrangements, among which $113,768,000
(81 December 2007: $98,099,000) is due from
a minority shareholder of a non-wholly owned
subsidiary. The amounts are not yet due for
payment and will be settled by revenue to be
generated during the operating periods of the TOT
arrangements. No impairment loss was recognised
by the Group at 30 June 2008 (31 December
2007: $Nil).

The loan receivable at 31 December 2007 was
unsecured, interest bearing at 7.12%, due from an
unrelated party and repaid during the period.

All of the current portion of the above balances
are expected to be recovered or recognised as
expense within one year.

FEW AR ~ B FEWRRIR ~ #&
ERBENRIAE
ZK%ZWEWEE%X - Ho At FEUR

Tﬁ%&iﬁﬁlﬂﬁj‘? C BIERE
HﬁzﬁE 130,491 oooﬂ:%%t
F+=-_A=+—H : 53,511,000
JT) ﬁi¢'16,354,000ﬁ(::—?§‘t
F+=-_A=+—H : 11,873,000
L) BREWDEBRRRIE - R T
37,181,000 (=TT +F+=A
=-+—H :5,996,0007T) B FI#—
A - ZERIARFKBENEA R AR
HHER - BERB-_STN\F
NAZKRERRIKEE KR EISKE
B IR ERER - BRE
ERLRIXEREY 22 RES
2B R W (B T 37,181,000
T(ZZZEF+A=+—Q:
5,996,0007T)4N) + BRARIERT—
BASN - AEEZ KRNI
WERMLSE MR ZTTNEN
A=+8 ' AEBEIERRETMAE
BEBR(ZEZ+LF+-_A=1+—
A& -

HaEUGRIE ~ e RIENFUE
FEA #£1,463,651,0007T (=& Jc
F+=-A=+—H : 750,991,000
T0) 2R HRFEEEA2%E
7.83%TEME(ZTZ+F+=A
=+—H :6.12%E7.02%) - &4
TOTLHE TS KEEM 2 B
KRB - £ 113,768,000 (=T F
+F+=A=+—8 : 98,099,000
)RR —RIEZEWB AR 2
4 %{HX%ZW\IE BEAREBXRD
BB ]IH#MTOTKTJFTZE%
REMNCEANES N - RZZEF
NERNAZ +E| REF T EER
EAFEEEBE(ZETLF+=A
=t+—08:&)-

R-—_ZEZT+&+=-A *+ EI '
,\,nguﬁzmlﬁtaﬂ}f&ﬁﬂ %7 B R
7.12% 5 EFI S m/x?%#ﬁliﬁ
N ﬁ%ﬁ%ﬁlﬁaﬁé,ﬁﬂmﬁi‘% o

b s 2 PR BUERER ) SR B AT
—FAKEKER R
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Contract costs incurred plus BEEAHMAME
recognised profits less BHREF -
anticipated losses IBEEE

Less: Progress billings W EEFIE

Net contract work EHNIRFER

Representing: &

Gross amounts due from EREFAHIIERA
customers for contract work ko]

- Non-current —JEENER

- Current — BN

Included in gross amounts due from customers
for contract work is an amount of $299,183,000
(31 December 2007: $293,083,000) which is due
from a minority shareholder of a non-wholly owned
subsidiary.

Gross amounts due from customers for contract
work represent revenue from construction under
BOT arrangements or upgrade services under TOT
arrangements and bear interest at rates ranging
from 6.12% to 7.83% (31 December 2007: 6.12%
to 7.02%) per annum. The amounts are not yet
due for payment and will be settled by revenue to
be generated during the operating periods of the
BOT and TOT arrangements.

At At

30 June 31 December
2008 2007
—BENE —ETtF
NA=1H +=A=+—AH
$°000 $000

Fi Fir
2,569,479 1,989,022

(188,774) (113,410)
2,380,705 1,875,612
2,187,445 1,752,995
193,260 122,617
2,380,705 1,875,612

BUREFAHNTIRREREF &
REK—FRIE2EHBARZ L H
% 3R 2 X I8299,183,0007T( = EBE
+E+=-A=+—8 : 293,083,000
TT) °

EWEFPAHNIREFBHAEIR
BOTLH N 2 @& ETOTR
BT 2BE TRNE @ HIRFEX
6.12%%7.83% (T +F+_A
=+—8 : 6.12%E7.02% )5t & F|
B BRABARIIMIA - Wi
iﬁOT&TOTﬁHWz%«%B}W
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Deposits with bank
Cash at bank and in hand

BTt
BAERRRS

Included in cash and cash equivalents are deposits
of $16,372,000 (31 December 2007: $16,542,000)
which are placed with a related party bank.

Included in creditors, other payables and accrued
expenses are creditors and bills payable with the
following ageing analysis as of the balance sheet

date.

Due within 1 month or on demand
Due after 1 month but within
3 months
Due after 3 months but within
6 months
Due after 6 months

— {8 AR B H ek EE K
—E={EAREIH

=EXNEAREH

ANE ARSI

At

30 June
2008
—EENE
ANA=1H
$:000
FT

162,649
330,232

492,881

At

31 December
2007
ZTTtHF
+=-A=1+—8
$000

Fir

250,692
304,171

554,863

BekBEZEVEREEHNE
i A T 8R 17 2 17 3 16,372,000 7T
(ZEZtF+=ZA=+—8:

16,542,0007T) °

FERTRRER - H b eI R B B

ARBREENERRENEE &
REE B ZRERATT -

At At

30 June 31 December

2008 2007

—EENE ZETLF

AHA=1H +=A=+—H

$°000 $000

Fr Fir

11,989 11,261

13,396 23,986

76,597 31,976

282,994 168,549

384,976 235,772
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12. CREDITORS, OTHER PAYABLES AND
ACCRUED EXPENSES (continued)

Included in creditors, other payables and
accrued expenses of the Group is an amount of
$10,610,000 (31 December 2007: $9,506,000)
which is payable to an associate. The balance is
due within one month and represents service fee

for operation of waste-water treatment plants.

Apart from the above, there are balances
totalling $338,715,000 (31 December 2007:
$224,977,000) which represent construction
payables for the Group’s BOT arrangements,
among which $11,589,000 (31 December 2007:
$15,651,000) and $19,613,000 (31 December
2007: $25,062,000) are due to related companies
and a minority shareholder of a non-wholly owned
subsidiary respectively. The construction payables
are current and not yet due for payment. The
amounts due to related companies and minority
shareholder of a non-wholly owned subsidiary are
unsecured, interest free and expected to be settled

within one year.

13. LOANS FROM ULTIMATE HOLDING
COMPANY

Included in the balance is a loan from ultimate
holding company of $100,000,000 which is
unsecured, interest-bearing at 2.94% per annum
and repayable on 26 June 2009. On 30 June
2008, the ultimate holding company has agreed
not to seek repayment of the loan before 30 June

2009.

The remaining balance is unsecured, interest-free

and not expected to be settled within one year.

12.

13.

EBNERER  HESRERE
FTERE)

ANER 2 EABRK - M EMNRIE
LEFERAT  BE—FEMHT
— R Bt & QA 2 I8 10,610,000
T(ZZZEF+ZA=1+—8:
9,506,0007T) ° Z&&EHR—EAR
- HALESKERRZ R
o

BEXFTMEN  EBEAEHK
338,715,000t(=ZZZTtF+=A
=+—H : 224,977,0007T ) Z &
% HAGAEEBOTLHE N2
ETEFERFRIE - EH 11,589,000
T(ZZZEF+=A=1+—8":
15,651,000 7t ) K& 19,613,000 7T
(ZZZEF+=_A=+—8:
25,062,0007T ) 2 Bl A A F BB
ARIREMNTF—RIEZEWEBEAR
ZOHBROFRIE - BETREN
FIEBANEA R R BB - BT
AR REN T —RIEZEWB
RRIZVHIRE 2 FRIB A BRI
%8 WHEHAR —FREE -

RAAZER N BER

EREGEERRERARER
100,000,0007T * HAMEAE - &
FRE2U%ETR - WERZZTE
hERNAZt+/AEE HR=_ZTFT
NEFERA=Z1+H  REEZERARE
AETER_ETNF~A=1H
REZRERBRENR

BT EHRREIER - 28 REHT
BR—FREE -
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14.

CAPITAL AND RESERVES

At 1 January 2008
Dividend approved in respect
of the previous year
Shares issued under
share option scheme
Exchange differences
on translation of
financial statements
of subsidiaries
Equity-settled share-based
transactions
Available-for-sale securities
- changes in fair value
Capital contributions received
by non-wholly owned
subsidiary from
minority shareholder
Profit for the period
Dividend paid to minority
shareholder

At 30 June 2008

At 1 January 2007
Dividend approved in respect
of the previous year
Shares issued under
share option scheme
Exchange differences
on translation of
financial statements
of subsidiaries
and associate
Equity-settled share-based
transactions
Available-for-sale securities
- changes in fair value
- transfer to profit or
loss on disposal
Profit for the period
Dividend paid to minority
shareholder

At 30 June 2007

R-ZT\fE—A-H
EERCHERS

ERBRE B TRG

BEHEAT
R
Eize
WRBEHZEERS
~Dh R

452 AIHED TN
BRI
7348

£H9ET
BRTOBRRZRE

RZEZ\ERA=TH

RZEZ+F—F—H
EEEOHAERE

REBREHBEIRG
SENEAT R EAT
BaAEL,
B2
WRBEA ZBERS
pEEs
“RAERY
- bERERE AR
KHBER
ENTOUBE RS

RoFFLEAAZTA

14.

Note
izt

RAK:

Share Share  Special
capital premium  reserve
Ba  ROEE BHREE
$000 $000 $000
FI FT Fr
313472 737,989 -
245 2,546 -
313,717 740,535 -
307,601 719,298 -
1,850 3,622 -
309451 722,920 -
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Goodwill
arising on
Capital con-
redemption solidation Fair Minority
reserve  Capital #%44&MRE Exchange value Reserve Retained interests Total
BEXEE  reserve E£2  reserve  reserve fund  profits Total HE equity
e ERER HE ENRE AAERE RS REEA aE RRER ERAE
$000 $000 $000 $000 $000 $000 $000 $000 $000 $000
FT T FT Fr Fr Fr FT T Fr Fr
70 11,628  (12,614) 180,990 37,591 20,007 1,161,958 2,451,091 152,335 2,603,426
- - - - - - (31,367)  (31,367) - (31,367
- (114) - - - - - 2,077 - 2,077
- - - 144334 - - - 144334 19,119 163,453
- 2,044 - - - - - 2,044 - 2,044
- - - - (21,128 - - (21,128 - (21,128
- - - - - - - - 116320 116,320
- - - - - - 134208 134,208 14,725 148,933
- - - - - - - - (333) (333)
70 12,958  (12,614) 325324 16,463 20,007 1,264,799 2,681,259 302,166 2,983,425
70 6,027 (12,614) 51,367 30,818 8,639 884,917 1,996,123 117,073 2,113,196
- - - - - - (80,770)  (30,770) - (30,770)
- - - - - - - 5472 - 5,472
- - - 54,936 - - - 54,936 5917 60,853
- 6,429 - - - - - 6,429 - 6,429
- - - - 17,735 - - 17,735 - 17,735
- - - - (11,792 - - (11,792 - (1,79
- - - - - - 167,651 167,551 11,106 178,657
- - - - - - - - (305) (305)
70 12,456 (12,614) 106,303 36,761 8,639 1,021,698 2,205,684 133,791 2,339,475
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14. CAPITAL AND RESERVES (continued)

(a)

(b)

Authorised and issued share capital

Authoriseq: BE
Ordinary shares of $0.10each ~ HREAB 010 T2 EER

Ordlinary shares, issued and ZaER oRiR

fuly paid: FHHE -

At 1 January ®-A-H

Shares issued under REERET 2% R
share option scheme

At 30 June RAA=1H

During the six months ended 30 June 2008,
options were exercised to subscribe for
2,447,000 ordinary shares in the Company
at a consideration of $2,077,000, of which
$245,000 was credited to share capital and
the balance of $1,832,000 was credited to
the share premium account. $714,000 has
been transferred from the capital reserve to
the share premium account.

14. BARREE)

(a) ZEERSBITRA
At 30 June 2008 At 30 June 2007
“EZ\FRA=TH Z23HE5A=1A
No. of No. of
shares shares
RE T
'000 $000 ‘000 $000
& i & 7z
5,000,000 500,000 5,000,000 500,000
3,134,721 313,472 3,076,012 307,601
2,447 245 18,500 1,850
3,137,168 313,717 3,094,512 309,451
b) RBEBE=-ZZTZTNFEALA

=t+B1EANMEA - BRRE
HBATEBERE  REBE
2,447,000 8 AR A1 E B -
R 1B A2,077,0007T ° E
245,000 ERRARA - 2T
1,832,000t AlJiE A B& 17 5 (B
B8R ° 714,0007C 2 B & AN &
ERERMDRER ©
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14. CAPITAL AND RESERVES (continued)

(c)

At 30 June 2008, the outstanding options of
the Company were:

14. BRARREE
() R=ZEENFXA=+H8"
i ARITIE 2 AN A7) HE AR a0

Date of options

granted Exercise period

BRERL A S L

29 September 2003 29 March 2004 to 25 May 2013

“FTZEAATTAR

29 September 2003
ZEE=FAAZTIA

3 August 2006
ZZZRE)\A=H

3 August 2006
“2TAFNAZA

“EEME=A-THAZE
ZZ-ZFRAZTAA

29 September 2004
to 25 May 2013
“EENEAAZTARE
ZZ-=FRA-18A

3 August 2007 to 25 May 2013
“ETLFN\AZRE
ZZ-=FRACTAA

3 August 2008 to 25 May 2013
“TE\F/\A=HEE
“Z-ZFRAA-tRA

‘|T
Number of

options outstanding

WATEZBRESA
At At
30 June 31 December
Exercise 2008 2007
price Z2EN\E ZZEHE
(3 ~A=1A +-A=1-A
$0.296 20,500,000 20,500,000
$0.296 20,500,000 20,500,000
$0.85 17,544,000 19,991,000
$0.85 28,000,000 28,000,000
86,544,000 88,991,000
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In addition to the transactions and balances
disclosed elsewhere in this interim financial report,
the Group entered into the following material
related party transactions during the period:

(@  The Group entered into the following related
party transactions with its ultimate holding
company, China Everbright Holdings
Company Limited:

Interest expense on loan BRA eI

(b)  The Group entered into the following related
party transaction with an associate:

Service expense for BREEE KRR
operation of waste-water Z RISz
treatment plants

B S o B B 75 i o5 E At 3R 40 BT 3R BR
2R REERIN  REBRBANEG
SRR AETT TINEAR S ¢

(@) AEBEGHEEFELIZRAF
FEYCREEAR QBRI L

THIREBALRS

Six months ended 30 June
BZEXA=tAHLAEA

2008 2007
=t 983 —TTtHE
$’000 $000
F FT

32 -

() AEEDE—FIHPEQEG]
ST THIBBALER S

Six months ended 30 June
HEAA=tHLKER

2008 2007
—ZTN\F —ZTTtHF
$°000 $000
F Fir

18,579 9,710
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(¢) The Group entered into the following ) AEEZGHRHIFZERBA
related party transactions with the minority Al Z D ERRER TS T 51 B sk
shareholder of non-wholly owned subsidiary N

of the Group:

Six months ended 30 June
BEAA=tHLKER

2008 2007
—BENE —ETtHE
$°000 $000
Fr Fir
Revenue from waste-water 57K R IEHE &
treatment plants AR
operation services 21,060 21,415
Revenue from EiERS
construction services - 6,997
Finance income BAREURA 13,276 11,664
(d)  The Group entered into the following related d A& HEF2ENBR
party transactions with subsidiaries of a A2 LEARR 2 Mt B AR
minority shareholder of a non-wholly owned SRS EBALER S
subsidiary of the Group:

Six months ended 30 June
HEAA=tHLKER

2008 2007
—BENE ZETLF
$°000 $000
Fr Fir
Fee paid/payable for work  BEARIETIZ - SR
performed in connection A R KRS
with the construction of ARIZEFK
waste-water treatment BRIBMRATHETTZ
plant pursuant to an IRme e
engineering, procurement ZERA
and construction contract
and a service contract 3,704

Technical service expense  $%fiTAR7S & F 1,400 1,114
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The Group paid key management personnel
compensation as follows:

Salaries and other e REMEH
short-term employee RERBF
benefits

Retirement scheme BARETEIER
contributions

Equity compensation RRAEREF
benefits

Purchase commitments outstanding in
connection with the Group’s construction
contracts not provided for in the interim
financial report were as follows:

Contracted for 2314

At 30 June 2008, the Group had outstanding
commitments in connection with TOT
arrangements entered into which amounted
to $517,200,000 (31 December 2007:
$754,929,000).

@)

FEEEXNTFEIEERA
B2 EAARMNT :

Six months ended 30 June
BEAA=tHLKER

2008 2007
—EEN\F —TTLF
$°000 $000

Fr Fr

7,003 7,010

321 253

2,044 5,247

9,368 12,510

I A P A IS RS P RS

BHAEERESHNZRE
EENT -

At At
30 June 31 December
2008 2007
—EENE —TTtE
AA=t+H +=-A=1+—8
$°000 $000
Fr Fir
133,991 168,903
RZZEZENFA=+AH "
AEEETOT ZRHET 2 &
¥ /& 517,200,000 T ( = &
T+E+-_f=+—8:

754,929,0007T) °
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(c) At 30 June 2008, the total future minimum
lease payments under non-cancellable
operating leases are payable as follows:

Within 1 year —FR
After 1 year but within —FRERFR
5 years

The Group leases a number of properties
under operating leases. The leases typically
run for an initial period of one to two years.
None of the leases includes contingent
rentals.

At 30 June 2008, the bank facilities of the Group
are secured by toll bridge revenue, revenue from
waste-water treatment plants and waste-to-energy
power plants operation services, gross amounts
due from customers for contract work, certain
receivables and deposits relating to considerations
paid for the acquisition of waste-water treatment
plants under TOT arrangements, bank deposits,
mortgages on fixed assets and shares of a
subsidiary of the Company. The aggregate net
book value of assets pledged amounted to
approximately $2,606,460,000 (31 December
2007: $2,287,009,000).

© R-ZEIENFXA=+AH-
RIETAIEROKEHERE
H 1% FE 11 1 s KR & 1 5K

BT
At At
30 June 31 December
2008 2007
—EENFE —ETTtHF
ANA=tH +=—A=+—H
$°000 $000
Fr Fir
- 124
- 124

AEERBEEHEHES
Y - ARBE—R¥
RE—ZWF - ATREX
BHE -

RZZTZEN\FA=1H  ££H
ZIRITEVE AR BB R 5K
BRI RN R B 2 B R
Bl - B EP SN ITERIER
B BRETOTREE N KBS S /KE
EMzBENREZE T REGIER
e RIIGEX - BEEERS
RARRBETH B R R 2B 1EE
R -BEREEZREFERBE
#97/2,606,460,000 7T ( —EE L4
+=—A=+—H8 : 2,287,009,000
TT) e
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Interim Financial Report
H A FE R

18.

POSSIBLE IMPACT OF AMENDMENTS,
NEW STANDARDS AND
INTERPRETATIONS ISSUED BUT NOT
YET EFFECTIVE FOR THE ANNUAL
ACCOUNTING PERIOD ENDING 31
DECEMBER 2008

Up to the date of issue of this interim financial
report, the HKICPA has issued a number of
amendments, new standards and interpretations
which are not yet effective for the accounting
period ending 31 December 2008 and which have
not been adopted in this interim financial report.

The Group is in the process of making an
assessment of what the impact of these
amendments, new standards and new
interpretations is expected to be in the period of
initial application. So far it has concluded that the
adoption of them is unlikely to have a significant
impact on the Group’s results of operations and
financial position.

In addition, the following developments may result
in new or amended disclosures in the financial
statements:

HKFRS 8
BAMBRELEANE 8 5

Revised HKAS 1
BB ST ERE 1 (BT

BEDED

HKAS 23 (March 27)
EEGEERE 23 5
(ZA=1++AR)

fEERA

Borrowing costs

18.

Operating segments

Presentation of Financial Statements

BsRE 2258,

EAMERBE-ZENE
+—A=1+—HBLFESH
BEARERZIERT - HEAR
REC TS

RATRRTHRETIZBE - &5
SRS E AMBUESET -
B2 - ZE8a] - FEA KRR
BREBEZ-_FENF+=A=1+—
At EAR M AR AR - A EE
BRE B NZESET - %R
kg o

AEBEEFHEZFER - LR
HRETEARRPELZYE
ESFS tEwm ARMZEER] -
BRI R R EH A RE R KA
R BARRATEEERZE -

BAh - THURPER B A A )
SRR I Wb (AT T
B

Effective for
accounting periods
beginning on or after
BUT Az
Bz e LN

1 January 2009
—FENF—A—H

1 January 2009
—ZETNF—A—H

1 January 2009
—FENF—A—H
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We have reviewed the interim financial report
set out on pages 39 to 68 which comprises the
consolidated balance sheet of China Everbright
International Limited as of 30 June 2008 and
the related consolidated statements of income,
changes in equity and cash flows for the six
months period then ended and explanatory notes.
The Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited require
the preparation of an interim financial report to
be in compliance with the relevant provisions
thereof and Hong Kong Accounting Standard 34
“Interim financial reporting” issued by the Hong
Kong Institute of Certified Public Accountants.
The directors are responsible for the preparation
and presentation of the interim financial report in
accordance with Hong Kong Accounting Standard
34.

Our responsibility is to form a conclusion, based
on our review, on the interim financial report
and to report our conclusion solely to you, as a
body, in accordance with our agreed terms of
engagement, and for no other purpose. We do not
assume responsibility towards or accept liability to
any other person for the contents of this report.

HMEEME=TNLEZERT/\A
PrEl c HEIR R - EP ERTE
RHAREBREERRAN_ZETNFNHA
=—THZHREERBR UNEE
Z B R E A HIE 2 s S B
REMERE -(BEMERIME
RABIES EMRARE - - HM
BlE 2 mBEVANEERRIAZA
B AR BB G A RSB
EE B A ERIDFE345% — [ HAFA
BiE ]  EEARARKEES
ZERIVE 345 AR B e 2 P B 15

o

BAEE - FRBEFHER - B
MBS AR - WIRRE TP
HELEBREGRIEANLBERS R
& o BRI ZIN - ANRE A AEE M
R - AT eRARE 2 AR RE
AEMALE FRAEEEAEE -
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We conducted our review in accordance with
Hong Kong Standard on Review Engagements
2410, “Review of interim financial information
performed by the independent auditor of the
entity” issued by the Hong Kong Institute of
Certified Public Accountants. A review of the
interim financial report consists of making
enquiries, primarily of persons responsible for
financial and accounting matters, and applying
analytical and other review procedures. A
review is substantially less in scope than an
audit conducted in accordance with Hong Kong
Standards on Auditing and consequently does
not enable us to obtain assurance that we would
become aware of all significant matters that might
be identified in an audit. Accordingly we do not
express an audit opinion.

Based on our review, nothing has come to
our attention that causes us to believe that the
interim financial report as at 30 June 2008 is not
prepared, in all material respects, in accordance
with Hong Kong Accounting Standard 34 “Interim
financial reporting”.

KPMG
Certified Public Accountants

8th Floor, Prince’s Building
10 Chater Road
Central, Hong Kong

11 September 2008

BAPEREFB ST AGHEM L
(EABENTIEERDE24105E L
ZEREM o B TS (5 B AV BT 7T
BHTIE - BHETPHUBHREEIRE
RAARVEREAEHZABEH
B - ARETON IR B ERIE
F e ANERZBEERREEEE
FHERETTRZ 2 EBE R - AT
BERBRME MBEMBERZP AR
BHR o BREE - At - HAITEH
REMBEZER

RIBHANREER - RPILEER
EREEMSHMABEEE_TTN
FRA=TBZP R BREEER
BEANTEABREB(BEGHERDSE
B45R —[ R EARI TSR I 4m e

SEARH SR
BIE B AT
BBTE

EITE 10
AFRESE

—“FE\FAAT—H
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