As a manufacturer of electronic components, thanks to its
operating principles of cost control and maintenance of high
product quality CEC-ECAP Limited (“CEC-ECAP”) has
effectively controlled its costs in human resources and
materials. While production cost was slashed, the product
quality was also continuously upheld. As such, CEC-ECAP
has been able to attract a wider range of customers, which
contributed to the achievement of a turnover of approximately
HK$11,230,000 for the second quarter of the financial year
2001/2002, representing a growth of approximately 136.2%
as compared to the first quarter. There was also a turn-around
in CEC-ECAPS performance, from operating loss to operating
profit, when compared to the corresponding period last year.
Given the keen competition and economic recession in the
environment, CEC-ECAP results were clearly outstanding.
CEC-ECAP will keep up its efforts in the future in a bid to

strive for even more promising growth prospects.

CEC-Electric Co., Limited (“CEC-Electric”) has already been
transformed to a manufacturer of power supply devices for a
full quarter. Business development initiatives are still on the
increase, resulting in a steadily rising customer base. CEC-
Electric has also commenced business negotiations with large-
scale potential customers. On the other hand, the market and
product intelligence gathered through CEC-Electric’s business
exploration would also substantially help future development.
For the second quarter of the financial year 2001/2002, the
turnover of CEC-Electric was approximately HK$1,925,000.

On the trading of electronic components, owing to the
precipitous downturn in worldwide economy; the electronics
industry generally experienced a substantial drop in turnover.
Many enterprises have to cut production in wake of the
accumulation of inventories. On the other hand, delays and
cancellations of new product launch were not uncommon
among the market participants. This has in turn led to a chain
reaction of deterioration in operating results for other
participants. CEC-Smart Good Enterprises Limited (“CEC-
Smart Good”) and CEC-Unitech Electronics Limited (“CEC-
Unitech”) have been adopting a prudent operating philosophy,
with emphasis on forging closer relationships with their
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customers and understanding their positions and needs in depth.
In view of the generally weak business environment during the
past year, CEC-Smart Good and CEC-Unitech also implemented
amore cautious credit management policy: Both have reshuffled
their customer mix towards those who have good credit history
and higher trustworthiness in order to minimise their credit risks.
As such, CEC-Smart Good’s and CEC-Unitech’s turnover for the
second quarter of the financial year 2001/2002 was approximately
HK$5,450,000 and HK$2,788,000 respectively, down
approximately 19.8% and 8.2% respectively as compared to the

first quarter.

Affected by the terrorist attack in the United States on 11th

September, the already poor operating environment has worsened

further since then. The market was swamped with unfavourable
news of enterprises’ profit warning, layoffs, bankruptcies and
liquidations, etc. Market sentiment was still bleak. Faced with
the emerging challenges in the market, CEC-ECAE CEC-Electric,
CEC-Smart Good and CEC-Unitech will stick to their principles
of proactive and prudent business development despite the
adversities, with a view to elevating their contributions to

reasonable returns.

(End of second edition; to be continued)

By Order of the Board
Lam Wing Kin, Sunny A

Executive Director

Hong Kong, 17th December, 2001
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