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	THE PROVISIONAL AGREEMENTS
On 21 September 2012 (after trading hours), the Vendor entered into the Provisional Agreements with the Purchasers respectively pursuant to which the Vendor conditionally agreed to dispose of and the Purchasers conditionally agreed to purchase the respective Properties at an aggregate consideration of HK$6,512,400. Pursuant to the terms and conditions of the Provisional Agreements, the Vendor and the Purchasers will enter into the Formal Agreements for the sale and purchase of the Properties respectively on or before 11 October 2012.
LISTING RULES IMPLICATIONS

As the applicable percentage ratios under Rule 19.07 of the GEM Listing Rules in respect of the Disposals, when aggregated, exceed 5% but are less than 25%, the Disposals constitute a discloseable transaction of the Company under Rule 19.06 of the GEM Listing Rules.



THE PROVISIONAL AGREEMENTS
On 21 September 2012 (after trading hours), the Vendor entered into the Provisional Agreements with the Purchasers respectively pursuant to which the Vendor conditionally agreed to dispose of and the Purchasers conditionally agreed to purchase the respective Properties at an aggregate consideration of HK$6,512,400. Pursuant to the terms and conditions of the Provisional Agreements, the Vendor and the Purchasers will enter into the Formal Agreements for the sale and purchase of the Properties respectively on or before 11 October 2012.
PROVISIONAL AGREEMENT A
The major terms of Provisional Agreement A are as follows:
	Date
	:
	21 September 2012

	
	
	

	Property A
	:
	Factory Unit A on 9/F, Yue Cheung Centre, Nos.1-3 Wong Chuk Yeung Street, Shatin, New Territories, Hong Kong with a gross floor area of approximately 1,156 square feet

	Parties
	
	

	
	
	

	Vendor
	:
	Sun Fair Electric Wire & Cable (HK) Company Limited

	
	
	

	Purchaser A
	:
	Fine Sun Investment Limited


To the best of the Directors’ knowledge, information and belief, and having made all reasonable enquiries, Purchaser A is an Independent Third Party.
Consideration

The consideration for Property A is HK$2,080,800 which shall be settled by Purchaser A in cash in the following manner:-

(a) a sum of HK$80,000, being the initial deposit, shall be paid by Purchaser A to the Vendor upon signing of Provisional Agreement A;

(b) a sum of HK$128,080, being the further deposit, shall be paid by Purchaser A to the Vendor upon signing of Formal Agreement A, which is expected to be entered on or before 11 October 2012; and

(c) the remaining balance of the consideration of HK$1,872,720 for Property A shall be paid by Purchaser A to the Vendor on Completion Date.

Conditions of sale
Property A shall be sold on an “as is” basis and subject to a tenancy agreement to be executed upon completion of Disposal A between the Vendor and Purchaser A. 
Lease back arrangement
Pursuant to the said tenancy agreement, Purchaser A agrees to lease back Property A to the Vendor at a monthly unit rental rate of HK$7.5 per square feet inclusive of government rent, rates and management fee for a 3 year fixed contract, and the Vendor shall have the right to terminate the tenancy agreement within the 3rd year of the tenancy by giving not less than 3 months written notice to Purchaser A and none of the parties shall have claims against the other in respect of the tenancy.

Completion 
Completion of Disposal A shall take place on Completion Date.

PROVISIONAL AGREEMENT B
The major terms of Provisional Agreement B are as follows:
	Date
	:
	21 September 2012

	
	
	

	Property B
	:
	Factory Unit B on 9/F, Yue Cheung Centre, Nos.1-3 Wong Chuk Yeung Street, Shatin, New Territories, Hong Kong with a gross floor area of approximately 1,325 square feet

	Parties
	
	

	
	
	

	Vendor
	:
	Sun Fair Electric Wire & Cable (HK) Company Limited 

	
	
	

	Purchaser B
	:
	Sunny Cleansing Services Limited


To the best of the Directors’ knowledge, information and belief, and having made all reasonable enquiries, Purchaser B is an Independent Third Party.
Consideration

The consideration for Property B is HK$2,385,000 which shall be settled by Purchaser B in cash in the following manner:-

(a) a sum of HK$80,000, being the initial deposit, shall be paid by Purchaser B to the Vendor upon signing of Provisional Agreement B;

(b) a sum of HK$158,500, being the further deposit, shall be paid by Purchaser B to the Vendor upon the signing of Formal Agreement B, which is expected to be entered on or before 11 October 2012; and

(c) the remaining balance of the consideration of HK$2,146,500 for Property B shall be paid by Purchaser B to the Vendor on Completion Date.
Conditions of sale
Property B shall be sold on an “as is” basis and subject to a tenancy agreement to be executed upon completion of Disposal B between the Vendor and Purchaser B. 
Lease back arrangement
Pursuant to the said tenancy agreement, Purchaser B agrees to lease back Property B to the Vendor at a monthly unit rental rate of HK$7.5 per square feet inclusive of government rent, rates and management fee for a 3 year fixed contract and the Vendor shall have the right to terminate the tenancy agreement within the 3rd year of the tenancy by giving not less than 3 months written notice to Purchaser B and none of the parties shall have claims against the other in respect of the tenancy.

Completion 

Completion of Disposal B shall take place on Completion Date.

PROVISIONAL AGREEMENT C
The major terms of Provisional Agreement C are as follows:
	Date
	:
	21 September 2012

	
	
	

	Property C
	:
	Factory Unit C on 9/F, Yue Cheung Centre, Nos. 1-3 Wong Chuk Yeung Street, Shatin, New Territories, Hong Kong with a gross floor area of approximately 1,137 square feet

	
	
	

	Parties
	
	

	
	
	

	Vendor
	:
	Sun Fair Electric Wire & Cable (HK) Company Limited 

	
	
	

	Purchaser C
	:
	Sun Leader Development Limited

	
	
	


To the best of the Directors’ knowledge, information and belief, and having made all reasonable enquiries, the Purchaser C is an Independent Third Party.

Consideration

The consideration for Property C is HK$2,046,600 which shall be settled by Purchaser C in cash in the following manner:-
(a) a sum of HK$80,000, being the initial deposit, shall be paid by Purchaser C to the Vendor upon signing of Provisional Agreement C;
(b) a sum of HK$124,660, being the further deposit, shall be paid by Purchaser C to the Vendor upon signing of Formal Agreement C, which is expected to be entered on or before 11 October 2012; and
(c) the remaining balance of the consideration of HK$1,841,940 for Property C shall be paid by Purchaser C to the Vendor on Completion Date.
Conditions of Sale
Property C shall be sold on an “as is” basis and with vacant possession.
Completion 

Completion of Disposal C shall take place on Completion Date.
BASIS FOR DETERMINING THE CONSIDERATION
The consideration for the Properties was arrived at after arm’s length negotiations between the Vendor and the Purchasers on normal commercial terms with references to (i) the market prices of comparable properties of similar size, character and location; and (ii) the market values of Property A, Property B and Property C of approximately HK$2,000,000, HK$2,300,000 and HK$2,000,000 respectively as valued by LCH (Asia- Pacific) Surveyors Limited, an independent valuer.
BASIS FOR DETERMINING THE MONTHLY RENTAL RATE
The monthly rental rate of HK$7.5 per square feet inclusive of government rent, rates and management fee was arrived at after arm’s length negotiations among the Vendor, Purchaser A and Purchaser B on normal commercial terms with references to (i) the market rate of comparable properties of similar size, character and location; and (ii) the monthly unit rental rate of approximately HK$7.5 per square feet is in line with the market rate as advised by LCH (Asia- Pacific) Surveyors Limited, an independent valuer.

INFORMATION OF THE PROPERTIES TO BE DISPOSED
Property A is located at Factory Unit A on 9/F, Yue Cheung Centre, Nos. 1-3 Wong Chuk Yeung Street, Shatin, New Territories, Hong Kong with a gross floor area of approximately 1,156 square feet.

Property B is located at Factory Unit B on 9/F, Yue Cheung Centre, Nos. 1-3 Wong Chuk Yeung Street, Shatin, New Territories, Hong Kong with a gross floor area of approximately 1,325 square feet.

Property C is located at Factory Unit C on 9/F, Yue Cheung Centre, Nos. 1-3 Wong Chuk Yeung Street, Shatin, New Territories, Hong Kong with a gross floor area of approximately 1,137 square feet.

The Properties were acquired by the Vendor in 2008. Property A and Property B are currently being occupied by the Group as its principal office, and Property C is currently being occupied by the Group as its warehouse. 
FINANCIAL IMPACT OF THE DISPOSAL AND USE OF PROCEEDS
The carrying amount of the Properties as at 31 March 2012, as shown in the audited consolidated financial statements of the Group for the year ended 31 March 2012, was approximately HK$1,637,000. An unaudited estimated gain on the Disposals of approximately HK$4,902,000 (before deducting relevant expenses and tax), representing the difference between the aggregate consideration of HK$6,512,400 for the Disposals of the Properties and the estimated carrying amount of the Properties of approximately HK$1,610,000 as at 30 November 2012, is expected to accrue to the Group upon completion of the Disposals. The actual gain arising from the Disposals will be calculated by deducting the carrying amount of the Properties on Completion Date from the aggregate consideration for the Disposals of the Properties.
It is intended that the net proceeds from the Disposals will be used for the repayment of the bank loan of the Group to reduce its financial costs and the general working capital of the Group.
REASONS FOR THE DISPOSALS
The Directors hold the view that the prevailing property market conditions in Hong Kong represent a good opportunity to realize the premium over the carrying amount of the Properties through the Disposals so as to reduce the financial burden and increase the working capital of the Group. Having considered the basis for determining the consideration, the fact that the consideration is at premium over the carrying amount of the Properties, and the basis for determining the monthly unit rental rate, the Directors hold the view that the terms of the Provisional Agreements are on normal commercial terms, fair and reasonable and the Disposals are in the interests of the Company and the Shareholders as a whole. 
INFORMATION OF PURCHASER A
Purchaser A is a company incorporated in Hong Kong with limited liability and principally engaged in property investment.
To the best of the Directors’ knowledge, information and belief, and having made all reasonable enquiries, Purchaser A is an Independent Third Party.
INFORMATION OF PURCHASER B
Purchaser B is a company incorporated in Hong Kong with limited liability and principally engaged in property investment.
To the best of the Directors’ knowledge, information and belief, and having made all reasonable enquiries, Purchaser B is an Independent Third Party.
INFORMATION OF PURCHASER C
Purchaser C is a company incorporated in Hong Kong with limited liability and principally engaged in property investment.
To the best of the Directors’ knowledge, information and belief, and having made all reasonable enquiries, Purchaser C is an Independent Third Party.
INFORMATION OF THE VENDOR
The Vendor is, an indirect wholly-owned subsidiary of the Company and a company incorporated in Hong Kong with limited liability. 

The Vendor is principally engaged in trading of power and data cords.
LISTING RULES IMPLICATIONS
As the applicable percentage ratios under Rule 19.07 of the GEM Listing Rules in respect of the Disposals, when aggregated, exceed 5% but are less than 25%, the Disposals constitute a discloseable transaction of the Company under Rule 19.06 of the GEM Listing Rules.

GENERAL 
The Group is principally engaged in the manufacture and sale of power and data cords.
DEFINITIONS
In this announcement, unless the context otherwise requires, the following expressions shall have the following meanings when used herein:

	“Board”
	the board of Directors 

	
	

	“Company”
	Fairson Holdings Limited, a company incorporated in the Cayman Islands with limited liability and the issued Shares of which are listed on GEM

	
	

	“Completion Date”
	on or before 30 November 2012, being the date of completion of the Disposals

	
	

	“Director(s)”
	the directors of the Company 

	
	

	“Disposal A”
	the disposal of the Property A subject to and upon the terms and conditions of Provisional Agreement A 

	
	

	“Disposal B”
	the disposal of the Property B subject to and upon the terms and conditions of Provisional Agreement B

	
	

	“Disposal C”
	the disposal of the Property C subject to and upon the terms and conditions of Provisional Agreement C

	
	

	“Disposals”
	collectively, Disposal A, Disposal B and Disposal C

	
	

	“Formal Agreement A”
	the formal sale and purchase agreement to be entered into between the Vendor and Purchaser A in relation to the sale and purchase of Property A on or before 11 October 2012

	
	

	“Formal Agreement B”
	the formal sale and purchase agreement to be entered into between the Vendor and Purchaser B in relation to the sale and purchase of the Property B on or before 11 October 2012

	
	

	“Formal Agreement C”
	the formal sale and purchase agreement to be entered into between the Vendor and Purchaser C in relation to the sale and purchase of the Property C on or before 11 October 2012

	
	

	“Formal Agreements”
	collectively, Formal Agreement A, Formal Agreement B and Formal Agreement C

	
	

	“GEM”
	the Growth Enterprise Market of the Stock Exchange 

	
	

	“GEM Listing Rules”
	the Rules Governing the Listing of Securities on GEM

	
	

	“Group”
	the Company and its subsidiaries from time to time

	
	

	“HK$”
	Hong Kong dollars, the lawful currency of Hong Kong

	
	

	“Hong Kong”
	the Hong Kong Special Administrative Region of the People’s Republic of China

	
	

	“Independent Third Party(ies)”
	any person(s) or company(ies) and their respective ultimate beneficial owner(s), to the best of the Directors’ knowledge, information and belief, and having made all reasonable enquiries, are third parties independent of and not connect with the Company and its connected persons (as defined in the GEM Listing Rules)

	
	

	“Property A”
	Unit A, 9/F, Yue Cheung Centre, 1-3 Wong Chuk Yeung Street, Shatin, New Territories, Hong Kong with a gross floor area of approximately 1,156 square feet

	
	

	“Property B”
	Unit B, 9/F, Yue Cheung Centre, 1-3 Wong Chuk Yeung Street, Shatin, New Territories, Hong Kong with a gross floor area of approximately 1,325 square feet

	
	

	“Property C”
	Unit C, 9/F, Yue Cheung Centre, 1-3 Wong Chuk Yeung Street, Shatin, New Territories, Hong Kong with a gross floor area of approximately 1,137 square feet

	
	

	“Properties”
	collectively Property A , Property B and Property C

	
	

	“Provisional Agreement A”
	the provisional sale and purchase agreement dated 21 September 2012 entered into between the Vendor and Purchaser A in relation to the sale and purchase of the Property A

	
	

	“Provisional Agreement B”
	the provisional sale and purchase agreement dated 21 September 2012 entered into between the Vendor and Purchaser B in relation to the sale and purchase of the Property B


	“Provisional Agreement C”
	the provisional sale and purchase agreement dated 21 September 2012 entered into between the Vendor and Purchaser C in relation to the sale and purchase of the Property C

	
	

	“Provisional Agreements”
	collectively Provisional Agreement A, Provisional Agreement B and Provisional Agreement C

	
	

	“Purchaser A”
	Fine Sun Investment Limited, a company incorporated in Hong Kong with limited liability

	
	

	“Purchaser B”
	Sunny Cleansing Services Limited, a company incorporated in Hong Kong with limited liability

	
	

	“Purchaser C”
	Sun Leader Development Limited, a company incorporated in Hong Kong with limited liability

	
	

	“Purchasers”
	collectively, Purchaser A, Purchaser B and Purchaser C

	
	

	“Share(s)”
	ordinary issued share(s) of HK$0.001 each in the share capital of the Company

	
	

	“Shareholder(s)”
	the registered holder(s) of the Share(s) from time to time

	
	

	“Stock Exchange”
“Vendor”
	The Stock Exchange of Hong Kong Limited
Sun Fair Electric Wire & Cable (HK) Company Limited, a company incorporated in Hong Kong with limited liability, an indirect wholly-owned subsidiary of the Company


	By order of the Board

	Fairson Holdings Limited

	Yeung Tin Hung

	Chairman


Hong Kong, 21 September 2012 

As at the date of this announcement, the executive Directors are Mr. Yeung Tin Hung, Mr. Yeung Shing Wai, Mr. Zhou Yu Hui, Mr. Chen Tian Gang; the non- executive Director is Mr. Wong Chi Yung and the independent non-executive Directors are Mr. Li Hin Lung, Mr. Chua Hoon Chong and Mr. Chan Kai Wo.

This announcement, for which the Directors collectively and individually accept full responsibility, includes particulars given in compliance with the GEM Listing Rules for the purpose of giving information with regard to the Company. The Directors,  having made all reasonable enquiries, confirm that to the best of their knowledge and belief the information contained in this announcement is accurate and complete in all material respects and not misleading or deceptive, and there are no other matters the omission of which would make any statement herein or this announcement misleading. 

This announcement will remain on the “Latest Company Announcements” page of the GEM website at http://www.hkgem.com for at least 7 days from the date of its posting and on the websites of the Company at http://www.sunfairw.com.hk and http://www.irasia.com/listco/hk/fairson. 
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