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INSIDE INFORMATION ANNOUNCEMENT –
ISSUANCE OF ASSET-BACKED SECURITIES IN THE PRC

1. Introduction

This announcement is made by China Everbright Water Limited (the “Company”)

pursuant to the Inside Information Provisions under Part XIVA of the Securities and

Futures Ordinance (Chapter 571 of the Laws of Hong Kong), Rule 13.09(2) of the Rules

Governing the Listing of Securities on The Stock Exchange of Hong Kong Limited and

Chapter 7 of the listing manual of Singapore Exchange Securities Trading Limited.

Further to (i) the announcement dated 28 November 2019 relating to the submission of

an application to the Shanghai Stock Exchange (the “SSE”) for a possible issuance (the

“Potential ABS Issue”) by a wholly-owned subsidiary of the Company of asset-backed

securities (the “Asset-Backed Securities”) to qualified investors in the People’s

Republic of China (excluding Hong Kong Special Administrative Region, Macao

Special Administrative Region and Taiwan, for the purpose of this announcement) (the

“PRC”) pursuant to an asset-backed securities scheme (the “Scheme”) and (ii) the

announcement dated 26 March 2020 relating to the SSE issuing a no-objection letter

confirming that it has no objections to the Potential ABS Issue, the board of directors of

the Company (the “Board”) is pleased to announce that the Asset-Backed Securities

have been issued today (the “ABS Issue”).
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2. Terms of ABS Issue

The terms of the Scheme and the ABS Issue are as follows:

Original

Beneficiary

: Everbright Water (Shenzhen) Limited (“Everbright Water
(Shenzhen)”), which is a wholly-owned subsidiary of the

Company

Manager : Orient Minerva Asset Management Co., Ltd.

Place of Issue : PRC

Issue Price : Issued at the face value of the Asset-Backed Securities,

which is RMB100 each.

Size of Issue : The size of the ABS Issue is RMB300,000,000, comprising

(i) preference Asset-Backed Securities of RMB285,000,000

(the “Preference ABS”). The Preference ABS is classified

into five classes based on the maturity dates of such

Preference ABS, comprising (a) Preference ABS 01 of

RMB50,000,000 (“Preference ABS 1”); (b) Preference

ABS 02 of RMB54,500,000 (“Preference ABS 2”); (c)

Preference ABS 03 of RMB57,000,000 (“Preference ABS
3”); (d) Preference ABS 04 of RMB60,500,000

(“Preference ABS 4”); and (e) Preference ABS 05 of

RMB63,000,000 (“Preference ABS 5”); and

(ii) subordinate Asset-Backed Securities of RMB15,000,000

(the “Subordinate ABS”).

– 2 –



Underlying assets : The underlying assets of the Scheme (the “Underlying
Assets”) refer to the rights of the Relevant Project

Companies (defined below) to receive waste water treatment

fees during a specific period from 1 March 2020 in relation

to the Relevant Projects (defined below). Specifically,

several of the Group’s wholly-owned project companies (the

“Relevant Project Companies”) entered into concession

agreements (the “Relevant Contracts”) with the relevant

concession grantors in relation to four waste water treatment

projects in Liaoning Province (the “Relevant Projects”);

pursuant to the Relevant Contracts, the Relevant Project

Companies have the rights to receive waste water treatment

fees from the relevant local government authorities on a

periodic basis in connection with the waste water treatment

services to be provided by such Relevant Projects from time

to time. In accordance with the relevant documents of the

Scheme, the Original Beneficiary, after being transferred

the Underlying Assets from the Relevant Project

Companies, transfers the Underlying Assets to the Manager;

the Manager purchases the Underlying Assets and

establishes the Scheme. The Relevant Project Companies

have pledged part of the Underlying Assets in favour of the

Scheme.

Establishment of

the Scheme

: The Scheme has been established by the Manager.

According to the relevant documents of the Scheme, the

Manager will sell the Asset-Backed Securities to the

Subscribers (defined below) in exchange of the proceeds of

subscription, which will then be used by the Manager to

purchase the Underlying Assets from the Original

Beneficiary. Subsequently, the Manager will make payment

to the holders of the Asset-Backed Securities pursuant to the

terms of the Scheme from all the assets and revenues of the

Scheme generated from the Underlying Assets and the

management, utilization and disposal thereof.

Subscribers : (i) Preference ABS: Qualified investors in the PRC

(ii) Subordinate ABS: Everbright Water (Shenzhen)
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Issuance of

Asset-Backed

Securities

: The Asset-Backed Securities have been issued on 17 June

2020.

Maturity Dates of

Asset-Backed

Securities

: (i) Preference ABS 1: 26 March 2021

Preference ABS 2: 26 March 2022

Preference ABS 3: 26 March 2023

Preference ABS 4: 26 March 2024

Preference ABS 5: 26 March 2025

(ii) Subordinate ABS: 26 March 2025

Interest Rates : (i) Preference ABS 1: 2.98% per annum

Preference ABS 2: 3.38% per annum

Preference ABS 3: 3.42% per annum

Preference ABS 4: 3.80% per annum

Preference ABS 5: 3.99% per annum

(ii) Subordinate ABS: Nil

Credit Ratings : Each of the Preference ABS 1, Preference ABS 2, Preference

ABS 3, Preference ABS 4 and Preference ABS 5 has been

given a credit rating of “AAA” by Shanghai Brilliance

Credit Rating & Investors Service Co., Ltd, the credit rating

agency.

Undertaker to pay

the shortfall

: Everbright Water (Shenzhen) is the undertaker to pay the

shortfall under the Scheme (the “Undertaker”). The

Undertaker undertakes the obligation to pay the shortfall

(“Shortfall Payment Undertaking”) if the Scheme has

insufficient funds to settle all the expected returns and the

principal amounts for the Preference ABS and all costs of

the Scheme (if any) which are outstanding and payable

(aforementioned amounts and costs collectively, the

“Payable Sums”).
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Guarantor : The Company is the guarantor of the Scheme (the

“Guarantor”). As the Guarantor, the Company will pay the

Payable Sums in the event that the Undertaker fails to pay

the Payable Sums as required under the Shortall Payment

Undertaking.

Statutory expiry

date of

the Scheme

: The date which the Scheme shall be terminated no later

than, i.e. 26 March 2027 (the “Statutory Expiry Date of
the Scheme”).

Termination of

the Scheme

: The Scheme will be terminated on the Statutory Expiry Date

of the Scheme or in the event of occurrence of certain

circumstance as prescribed in the documents of the Scheme.

Upon termination of the Scheme, the assets under the

Scheme will be subject to liquidation and distribution in a

specific sequence. After paying all the relevant fees of the

Scheme and the principal amounts and returns of the

Asset-Backed Securities, the residual assets will be paid to

the holder of Subordinate ABS.

3. Rationale for the Scheme and the ABS Issue

The Board is of the view that the ABS Issue will enable the Company and its

subsidiaries (the “Group”) to replenish the working capital, and allow the Group to

optimise its financing structure and maintain its financial cost at a reasonable level.

4. Interests of Directors and Substantial Shareholders

Save for the shareholdings of the directors or substantial shareholders in the Company

(if applicable), none of the directors or substantial shareholders of the Company has any

direct or indirect interest in the ABS Issue.

Shareholders and potential investors of the Company are advised to exercise caution

when dealing in the securities of the Company.
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Important Notice

This announcement is for information purposes only and does not constitute or form a part of

any offer, solicitation or invitation to sell, issue, purchase or subscribe for securities in any

jurisdiction. No securities of or relating to the Company have been or will be registered

under the securities laws of any jurisdiction. No public offering of securities will be made in

any jurisdiction where such an offering is restricted or prohibited. No money, securities or

other consideration is being solicited by this announcement or the information contained

herein and, if sent in response to this announcement or the information contained herein, will

not be accepted.

By Order of the Board

China Everbright Water Limited
An Xuesong

Executive Director and Chief Executive Officer

Hong Kong and Singapore, 17 June 2020

As at the date of this announcement, the Board comprises: (i) a non-executive director, Mr.

Wang Tianyi (Chairman); (ii) two executive directors, namely Mr. An Xuesong (Chief

Executive Officer) and Mr. Luo Junling; and (iii) four independent non-executive directors,

namely Mr. Zhai Haitao, Mr. Lim Yu Neng Paul, Ms. Cheng Fong Yee and Ms. Hao Gang.

– 6 –



<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /All
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (Japan Color 2001 Coated)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.6
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.0000
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness false
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
    /CFangSong-Light
    /CGuLi-Bold
    /CGuYin-Bold
    /CHei-UltraBold
    /CHei2-Bold
    /CHei2-Xbold
    /CHei3-Bold
    /CJNgai-Bold
    /CKan-Xbold
    /CNganKai-Bold
    /CO2Yuen-XboldOutline
    /COYuen-Xbold
    /COYuen-XboldOutline
    /CPo-Bold
    /CPo3-Bold
    /CSong3-Medium
    /CSu-Medium
    /CXLi-Medium
    /CXing-Medium
    /CXingKai-Bold
    /CYuen-SemiMedium
    /MBei-Bold
    /MHei-Bold
    /MHei-Light
    /MHei-Medium
    /MHei-Xbold
    /MKai-Medium
    /MKai-SemiBold
    /MLi-Bold
    /MNgai-Bold
    /MSung-Light
    /MSung-Medium
    /MSung-Xbold
    /MYuen-Light
    /MYuen-Medium
    /MYuen-Xbold
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages false
  /ColorImageMinResolution 300
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 200
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.40
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages false
  /GrayImageMinResolution 300
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 200
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.40
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages false
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 300
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile (Japan Color 2001 Coated)
  /PDFXOutputConditionIdentifier (JC200103)
  /PDFXOutputCondition ()
  /PDFXRegistryName (http://www.color.org)
  /PDFXTrapped /False

  /CreateJDFFile false
  /Description <<
    /CHT <>
  >>
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting false
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks false
      /AddPageInfo false
      /AddRegMarks false
      /BleedOffset [
        0
        0
        0
        0
      ]
      /ConvertColors /NoConversion
      /DestinationProfileName (Japan Color 2001 Coated)
      /DestinationProfileSelector /UseName
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /MediumResolution
      >>
      /FormElements false
      /GenerateStructure false
      /IncludeBookmarks false
      /IncludeHyperlinks false
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles true
      /MarksOffset 0
      /MarksWeight 0.283460
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /UseName
      /PageMarksFile /JapaneseWithCircle
      /PreserveEditing true
      /UntaggedCMYKHandling /LeaveUntagged
      /UntaggedRGBHandling /LeaveUntagged
      /UseDocumentBleed false
    >>
    <<
      /AllowImageBreaks true
      /AllowTableBreaks true
      /ExpandPage false
      /HonorBaseURL true
      /HonorRolloverEffect false
      /IgnoreHTMLPageBreaks false
      /IncludeHeaderFooter false
      /MarginOffset [
        0
        0
        0
        0
      ]
      /MetadataAuthor ()
      /MetadataKeywords ()
      /MetadataSubject ()
      /MetadataTitle ()
      /MetricPageSize [
        0
        0
      ]
      /MetricUnit /inch
      /MobileCompatible 0
      /Namespace [
        (Adobe)
        (GoLive)
        (8.0)
      ]
      /OpenZoomToHTMLFontSize false
      /PageOrientation /Portrait
      /RemoveBackground false
      /ShrinkContent true
      /TreatColorsAs /MainMonitorColors
      /UseEmbeddedProfiles false
      /UseHTMLTitleAsMetadata true
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [600 600]
  /PageSize [612.000 792.000]
>> setpagedevice


