E Ak

CHINA EVERBRIGHT WATER LIMITED
FEXAKKBERERAA

(Incorporated in Bermuda with fimited fiability)
(REFEIMRALZERA )

(STOCK CODES & 2485 : U9E.SG & 1857.HK)

Build Up

Strength for Innovation &
Forge Ahead for Growth

5 ) il i
R 6 7 3

INTERIM REPORT H #1# i

e ) 320







Contents

s

Corporate Information nalEr
5 Financial Highlights BHR
Business Review and Prospects ECACI)= ey =]
16 Management Discussion and Analysis EIRE RN
39 Disclosure of Interests BERER
44  Corporate Governance TEES
49 Other Information H bR
51 Interim Financial Report =eR=iEfy i Ee

104 Report on Review of Interim Financial Information AR #iEA # &R ZR R &



2 CHINA EVERBRIGHT WATER LIMITED
FEXARAKBERDE

Corporate Information
] YR

BOARD OF DIRECTORS
Non-Executive Director
Mr. Wang Tianyi (Chairman)

Executive Directors

-4
FHTES
IR&EEE (BER)

HTES

Mr. An Xuesong (Chief Executive Officer) TEMEE (BH)

Mr. Luo Junling (Chief Financial Officer) EkEEE (BRMBE)

Independent Non-Executive Directors BIYFHTES

Mr. Zhai Haitao B2EREE

Mr. Lim Yu Neng Paul PNl e

Ms. Cheng Fong Yee MEZr L

Ms. Hao Gang BRI+
AUDIT COMMITTEE FiZEEE

Mr. Lim Yu Neng Paul (Chairman) gt E ()

Mr. Zhai Haitao BEREE

Ms. Cheng Fong Yee MEZR L

Ms. Hao Gang BRI+
REMUNERATION COMMITTEE FHZEEE

Ms. Cheng Fong Yee (Chairman) BEEzLT (XFE)

Mr. Wang Tianyi FRERE

Mr. Zhai Haitao B2EREE

Mr. Lim Yu Neng Paul PNl e
NOMINATING COMMITTEE BEZEE

Mr. Zhai Haitao (Chairman) BEELE (ZF)

Mr. Wang Tianyi FRERE

Mr. Lim Yu Neng Paul PNl e
STRATEGY COMMITTEE gmZEE

Mr. Wang Tianyi (Chairman) ITRELE (EF)

Mr. An Xuesong LERTE

Mr. Luo Junling FiREEE

Ms. Hao Gang BRI+
MANAGEMENT COMMITTEE EHZEE

Mr. An Xuesong (Chairman) TEREE ()

Mr. Luo Junling FiREEE

Mr. Wang Yuexing FHREEE

Mr. Wang Guanping FTRFLEE

Mr. Zhang Guofeng SREIE ST &

Mr. Sun Linbo B e L

Mr. Niu Kesheng FrBrt

Mr. An Pinglin ZIEMEE

Mr. Wu Zhiguo REBSLE



INTERIM REPORT 2020
ZECTFERHRE

JOINT COMPANY SECRETARIES
Ms. Peng Pei (ACIS, ACS)
Ms. Ho Wing Tsz Wendy (FCIS, FCS(PE))

REGISTERED OFFICE
Clarendon House, 2 Church Street
Hamilton HM 11, Bermuda

SHENZHEN OFFICE
26/F., Block A, Oriental Xintiandi Plaza
No.1003 Shennan Avenue, Futian District
Shenzhen, People’s Republic of China 518000

SINGAPORE OFFICE
9 Battery Road, MYP Centre
#20-02 Singapore 049910

HONG KONG OFFICE
Room 3601, 36/F., Far East Finance Centre
16 Harcourt Road, Hong Kong

BERMUDA SHARE REGISTRAR
Conyers Corporate Services (Bermuda) Limited
Clarendon House, 2 Church Street
Hamilton HM 11, Bermuda

SINGAPORE SHARE TRANSFER AGENT

Boardroom Corporate & Advisory Services Pte. Ltd.

50 Raffles Place, #32-01 Singapore Land Tower
Singapore 048623

HONG KONG SHARE REGISTRAR AND
TRANSFER OFFICE
Boardroom Share Registrars (HK) Limited

2103B, 21/F., 148 Electric Road, North Point, Hong Kong

AUDITOR
Ernst & Young LLP
One Raffles Quay, North Tower, Level 18
Singapore 048583
Partner-in-charge: Mr. Alvin Phua Chun Yen
(Appointed in Financial Year 2017)

BELTHE
L L (ACIS, ACS)
flzkE& 1 (FCIS, FCS(PE))

F238ch
Clarendon House, 2 Church Street
Hamilton HM 11, Bermuda

FIRAZE
BRI T AR (R R R A8 100357
AR S A6
4% : 518000

HNEHRRE
0K B R IROSEMYPH ) #20-02%
4 049910

BREWRZE
BEBERE16%
BERERPOI6IE3601E

BAREZERGBFELE
Conyers Corporate Services (Bermuda) Limited
Clarendon House, 2 Church Street
Hamilton HM 11, Bermuda

R EEHE
BERMEEZARSERAR
IS H T3 505 5T B M K EH#32-01E
45 : 048623

BERGBFETE

BREZESBLERAR
B ABRIE148521122103BE

]
Ernst & Young LLP
HR ARG LSR5 AL B 1818
A7 - 048583
TEABA  BERERL
(RZE—LHBFEER)



4

Corporate Information %3 ] ¥ ¥}

COMPLIANCE ADVISOR
Anglo Chinese Corporate Finance, Limited
40/F Two Exchange Square
8 Connaught Place, Central, Hong Kong

LEGAL ADVISORS
Allen & Gledhill LLP
Li & Partners
China Commercial Law Firm

PRINCIPAL BANKERS
Agricultural Bank of China Limited
Bank of China (Hong Kong) Limited
Bank of China Limited

Bank of Communications Co., Ltd. Hong Kong Branch
China Construction Bank (Asia) Corporation Limited

China Construction Bank Corporation

DBS Bank Limited

Far Eastern International Bank

Industrial and Commercial Bank of China Limited
Mizuho Bank, Ltd.

Taipei Fubon Commercial Bank Co., Ltd.

PUBLIC RELATIONS
Citigate Dewe Rogerson

WEBSITE
www.ebwater.com

STOCK CODES
U9E.SG
1857.HK

CHINA EVERBRIGHT WATER LIMITED
FEXARAKBERDE

ERER
RePBERBRAR
EEPRFLRE SN
R GES R 284018

EEEE
it ERmEBm
FRAEEDTT
ERRMEBA

FERT
REEFRITRONERAF
RERTT (B8) ARATF
REIRITAID AR AF]
ZBRITEENTT
MEZRIRTT (M) BRIDARAR
PEZRRITIRONER AT
ERIRIT
ERERBERIT
PR TRRITROERAF
It ERTT
BIEERBERTRN AR AT

LR
ERE

EFHY

www.ebwater.com
BE1H

U9E.SG

1857.HK



INTERIM REPORT 2020 5
ZECTFERHRE

Financial Highlights
W5 DL

For the six months

ended 30 June
BZERA=THLREA
2020 2019
ZZ-ZE —T-NF Percentage
HK$000 HK$'000 change
TR Thn  EoHED
RESULTS ES
Revenue N 2,120,086 2,485,366 (14.7%)
Gross Profit EH 881,648 920,085 (4.2%)
EBITDA" BRALE - BB - TER
R R A 813,116 830,769 (2.1%)
Profit Attrioutable to Equity Holders ~ A FIEREA A
of the Company FEME B 404,473 420,487 (3.8%)
Basic Earnings per Share SREREH
(Hong Kong cents) (1) 14.14 15.51 (8.8%)
Interim Dividend per Share H(%; E’ﬁ)ﬂ& g
(Hong Kong cents) Bl 3.74 374
(equivalent to Singapore cent (ZEHIMEH '
(“Sing cent’)) ([#2])) 0.67 0.65 31%
31 December
30 June 2019
2020 —T—AF
—ECEF T=A
AA=TH =ft—H  Percentage
HK$'000 HK$'000 change
TET THT BoE *@J
FINANCIAL POSITION BN
Total Assets AR 23,270,896 22,683,031 2.6%
Total Liabilities Bwaf 13,554,792 13,134,279 3.2%
Net Asset Value per Share BRAETE
(Hong Kong dollars (‘HK$")) (B ( [#rl) ) 3.13 3.08 1.6%
Gearing Ratio ﬁ?‘ﬁf
(Total Liabilites/Total Assets) (2 / 58.2% 57.9% 0.3 ppt™
*  EBITDA is the profit for the period before deduction of  *  BFIE - #IE - WEREHEEF A
interest, taxation, depreciation and amortisation. HRRFE « BIE - e RS2 A
HRAF) -

ok

ppt means percentage point. * ppHEBE DR -
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Business Review and Prospects

2 155 I i B Jp 52

OPERATING RESULTS

During the six months ended 30 June 2020
(“1HFY2020” or the “Review Period”), the novel
coronavirus (“COVID-19”) spread widely across the
world, coupled with factors such as trade dispute
and geo-political tensions, hitting the global economic
activities and further dragging economic recovery.
During the Review Period, the Chinese government
work report, for the first time, did not set a specific
target for the gross domestic product (GDP) growth
but instead focused on stabilizing “six fronts” and
securing “six areas” . Despite pressure caused by
increasing internal and external uncertainties, China
still attaches great importance to the environmental
protection industry and remains committed to winning
the battle against air, water and soil pollution by
2020, to achieve the goals set for the first phase of
the tough battle against pollution. Meanwhile, the
COVID-19 pandemic continuously boosts demand for
environmental hygiene, facilitating the environmental
protection industry to continue unleashing its market
space.

The “six fronts” refer to employment, financial sector,
foreign trade, foreign investment, domestic investment, and
expectations. The “six areas” refer to job security, basic
living needs, operations of market entities, food and energy
security, industrial and supply chains, and normal functioning
of primary-level governments.

LS
BHE_Z-ZFNA=+HI@E
A(IZE-Z0BRFEL¥F]

% [EES ) - HERRESE
HHRE ( [HERE ) Bz
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OPERATING RESULTS (continued)

During the Review Period, China Everbright Water
Limited (the “Company”, together with its subsidiaries,
the “Group”) overcame various difficulties and strived
to progress ahead, despite external pressure from the
macro environment and the COVID-19 pandemic. As
a result, it made stable progress in market expansion,
project construction, operations management
and technological research and development
(“R&D”), achieving steady operating results. As an
environmental protection enterprise focusing on water
environment management, the Group adheres to its
corporate mission of being “Devoted to Ecology and
Environment for a Beautiful China” and upholds its
development philosophy of “Capital-driven Integration
and Innovation-driven Development”. It has formed a
full-service business chain covering the areas of raw
water protection, water supply, municipal waste water
treatment, industrial waste water treatment, reusable
water, river-basin ecological restoration, and sludge
treatment and disposal, while specialising in project
investment, planning and design, technological R&D,
engineering and construction, operations management
and more.
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OPERATING RESULTS (continued)

As at 30 June 2020, the Group invested and held
135 projects, with a total investment of approximately
RMB24.29 billion, including 1 raw water protection
project, 3 water supply projects, 103 municipal waste
water treatment projects, 12 industrial waste water
treatment projects, 1 leachate treatment project,
7 reusable water projects, 6 river-basin ecological
restoration projects, and 2 waste water source heat
pump projects. Meanwhile, the Group undertook 2
engineering, procurement and construction (“‘EPC”)
projects, which command a total contract value of
approximately RMB146 million, in addition to 2 operation
and management (“O&M”) projects. These projects
are designed to have an aggregate daily waste water
treatment capacity of 5,351,600 m?® (inclusive of the
treatment capacity of O&M projects), an aggregate daily
reusable water supply capacity of 196,600 m?, and an
aggregate daily water supply capacity of 850,000 m?®.
The waste water source heat pump projects are capable
of providing heating and cooling services to an area of
295,000 m?. Among these, 108 projects were under
operation, 1 project completed construction, 15 projects
were under construction, and 15 projects were in the
preparatory stage.

CHINA EVERBRIGHT WATER LIMITED
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OPERATING RESULTS (continued)

During the Review Period, the COVID-19 outbreak had
certain adverse impact on the revenue and profit of
the Group. In relation to engineering and construction,
during the early stage of the COVID-19 outbreak, the
local governments in China issued temporary measures
regarding postponement of resumption of work
and production and travel restrictions to control the
epidemic, which slowed down the construction progress
of the Group’s construction projects and caused year-
on-year decrease in the Group’s construction service
revenue recorded for the Review Period; following the
effective containment of the COVID-19 pandemic in
China, the relevant temporary measures had been
lifted, and the Group’s construction projects had all
resumed constructions as at mid-April 2020. In relation
to operations management, a few of the Group’s
industrial waste water treatment projects experienced
decrease in water volume during the foregoing control
period, and following the cancellation of the relevant
temporary measures, the water volume of such projects
had returned to normal as at the end of March 2020;
in all the other respects, the COVID-19 pandemic had
little impact on the operations of the Group’s operating
projects, and both the operation income and the finance
income of the Group recorded steady year-on-year
growth during the Review Period.

During the Review Period, the Group’s revenue
amounted to HK$2.12 billion, representing a decrease
of 156% from HK$2.49 bilion in the corresponding
period of last year. Earnings before interest, taxes,
depreciation and amortisation (‘EBITDA”) decreased by
2% to HK$813.12 million in 1HFY2020 from HK$830.77
million in the corresponding period of last year. Profit
attributable to equity holders of the Company for
1HFY2020 was HK$404.47 million, down by 4% from
HK$420.49 million in the corresponding period of last
year. Basic earnings per share for 1HFY2020 were
HK14.14 cents, indicating a decrease of HK1.37 cents
from HK15.51 cents in the corresponding period of
last year. The Group has diversified and ready access
to financing channels, with sufficient funds, reasonable
gearing ratio and healthy financial position.
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OPERATING RESULTS (continued)

In relation to market expansion, during the Review
Period, while focusing on developing its traditional
businesses like waste water treatment, the Group
bolstered its market position in several regions, such
as the Yangtze River Economic Belt and the Bohai Bay
Rim Economic Zone. In 1HFY2020, the Group secured
6 waste water treatment projects (with 1 project
equipped with a reusable water facility), commanding
a total investment of approximately RMB805 million,
in addition to 1 O&M project. Such projects contribute
an additional designed daily waste water treatment
capacity of 170,000 m?® (inclusive of the treatment
capacity of the O&M project) and an additional
designed daily reusable water supply capacity of
30,000 m?.

In relation to project construction, during the Review
Period, against the backdrop of the COVID-19
pandemic, the Group strengthened both pandemic
prevention and business operation — it proactively
applied for work resumption for the projects under
construction and adopted various measures to protect
the staff's health and safety. As a result, the Group
managed to resume work in an orderly manner. In
the meantime, the Group upheld its construction
philosophy of “Safety is Paramount while Quality is the
Key to Survival”. All its construction works progressed
smoothly. In 1HFY2020, the Group had 6 projects that
commenced construction, which in aggregate had
a designed daily waste water treatment capacity of
115,000 m®, a designed daily reusable water supply
capacity of 33,000 m® and a designed daily water
supply capacity of 600,000 m®. A total of 6 projects
completed construction and commenced operation,
which in aggregate had a designed daily waste water
treatment capacity of 80,000 m?, a designed daily
reusable water supply capacity of 40,000 m® and
a designed daily sludge treatment capacity of 200
tonnes. In THFY2020, a total of 19 projects were under
construction in succession, with an aggregate designed
daily water treatment capacity of 1,077,000 m3. As
at 30 June 2020, the Group had 14 projects in the
preparatory stage for construction, with an aggregate
designed daily water treatment capacity of 467,000 m?.

CHINA EVERBRIGHT WATER LIMITED
FEXARAKBERDE
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OPERATING RESULTS (continued)

In relation to operations management, the Group
adheres to the principle of “safe production with
compliant discharge”. As such, it maintained stable
daily operations of projects and complied with
the relevant standards strictly. During the Review
Period, the Group, according to the industry’s
development needs, continued improving its safety
and environmental management system at all
levels; enhanced efforts in the further application
of management platforms such as the “Intelligent
Water” system; and provided trainings on various
topics such as safety management and standardised
operations, disaster prevention and mitigation, and safe
production, with the aim of enhancing its employees’
awareness of safe operation and standardising the
relevant practices. During the COVID-19 pandemic,
the Group quickly deployed prevention measures
and sourced protective supplies. Under the premise
of ensuring the health and safety of its employees at
various locations, the Group operated its projects
stably with compliant discharge, helping the local
communities to prevent secondary virus transmission
through waste water and other types of waste.
During the Review Period, the Group published China
Everbright Water Limited Intelligent Water Whitepaper,
which analyses and discusses the application
scenarios, technical options and implementation
methods relating to intelligent water in the future.
Based on the Group’s relevant experience in the
waste water treatment sector over the past few years,
this whitepaper aims to nurture the technical and
management advancement among enterprises and in
the industry. During the Review Period, the Group was
granted various subsidies of approximately RMB29.59
million in total.
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OPERATING RESULTS (continued)

In relation to technological R&D, the Group adheres
to its “Innovation-driven Development” ethos
and sets “application-oriented research” as its
direction. During 1HFY2020, the Group increased
investment in technological R&D and continued
actively exploring new research areas relating to
technological innovation, making good progress in
areas of industrial waste water treatment, precision
control system and intelligent inspection system.
It also strengthened the “industrial-academic”
collaborations with universities in China, to gain
advanced philosophy and experience from the
external parties and enhance the team’s scientific
research capabilities. During 1HFY2020, the Group
submitted applications for multiple technological R&D
topics at provincial and municipal levels. It provided
technical services and products externally, which
amounted to a total contract value of approximately
RMB45 million; and was granted 9 patents (including
1 invention patent, 6 practical new model patents,
1 software copyright and 1 design patent) and
published 1 academic paper.

In relation to the capital market, during the Review
Period, the Company issued asset-backed securities
(“ABS”) to qualified investors in mainland China for
the first time, with a size of issue of RMB300 million.
The proceeds from the ABS issuance is expected to
be used to replenish working capital of the Group.
The ABS issuance helps improve the Company’s
financing structure, strengthen its capability in capital
management, and maintain its finance costs within a
reasonable range; it also marks an important progress
achieved by the Company in diversifying its financing
channels. In addition, the Group conducted regular
reviews of its loan structure and financing cost and
made adjustments as appropriate, in order to provide
reliable capital support for the next round of healthy
development.

CHINA EVERBRIGHT WATER LIMITED
FEXARAKBERDE
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OPERATING RESULTS (continued)

As a company that runs business relating to people’s
livelihood, the Group has always been actively fulfilling
its corporate responsibilities, and pursuing “all-win”
situations in economic, social and environmental
benefits. During the Review Period, the Group
continued opening up its operating projects for
public visits and received a total of 250 groups of
approximately 2,200 visitors from all social circles.
Although the physical public visits were suspended for
a while due to the COVID-19 pandemic, the Group’s
projects launched activities to promote environmental
protection via online platforms. It hosted the “Science
Popularisation Webinar about Pandamic” on the
Earth Day, and organised the cloud-streaming “Poetry
Contest Themed with Environmental Protection on
the World Environment Day”, aiming to promote
environmental protection concepts and relevant
scientific knowledge to the public. Moreover, during the
COVID-19 pandemic, the staff of the Group’s operating
projects stood steadfast in their roles to ensure the
smooth operations of the project facilities, establishing
a line of defense through quality water treatment
services. This ensured environmental hygiene and
safety of cities and helped local communities win the
battle against the pandemic.

Thanks to the continued efforts in various aspects
including business development, corporate
management and social responsibility, during the
Review Period, the Group received the recognition
of being one of the “Top 10 Influential Enterprises in
the Water Industry of China” by the E20 Environment
Platform for the third consecutive year.

The Company is committed to creating value for its
shareholders. Following the philosophy of sharing the
operating results with the shareholders of the Company
(the “Shareholders”), the board of directors (the
“Directors”) of the Company (the “Board”) declared
an interim dividend of HK3.74 cents (equivalent to 0.67
Sing cent) per ordinary share for 1HFY2020 (for the six
months ended 30 June 2019 (“1HFY2019”): HK3.74
cents (equivalent to 0.65 Sing cent) per ordinary share).

13

R ()
ERAMREBEMEE - A%E
—HRGEITEEARMELE

BOBRKE  HE - RENER
,\FE)%@ CIEEHEIA - REBE T

IEE%%FH’A%E%W C BETE
BRI A E2508E0% i
2,200/\>x cBER BT ARA
BEBAFEREEE R -
AEEETEEERER [HF.L]
TFaREHRMIKA [mEEAH
BIER] B5E - [HAREARR
uTuTX%J FF‘ET% Eﬁ{%/&%*{i
B MEREERRES  #HE
IRIRELE A - oD - SRR IEH
Fﬂ KEIE’QTE""IEE BT
RERBIBTEIET  RER
w K [KEEIE | PR - BRI
mfﬁiiﬁIEXZE B & HITBE
28 o

CIEEHAA - BHENEERERE - &
¥T1E  HeETSFZHEHTH
B REEBES=FEE20R
BEERT [FEKEFTATE
EE | BREE -

*,ﬁ_7_7aw¢ri¥¢z¢
HARR B R AR 3. 74810 (HE
067%17) (HE-ZE—NF A=
THLEAEAR ( [ZEBE-hBERE
EL¥E| ) 2HEKRE KT
BR3. 74 (FE0.65%D) ) o



14

Business Review and Prospects 3 5 ] jifi il Jy¢ &

BUSINESS PROSPECTS

In 2020, with the impact brought by the COVID-19
pandemic, major economies around the world have
all contracted to varying extents. Increased differences
among countries and regions and intensified pressure
on the recovery of the global economy have added
uncertainties to the world’s outlook. For China, the year
2020 not only represents the final year of the “13th
Five-Year Plan” by which the country targets to build a
moderately prosperous society in all respects, but also
a crucial year towards laying a solid foundation for the
country’s “14th Five-Year Plan”. Amid the structural and
cyclical downward pressure on the Chinese economy
and regardless of the gradual resumption of local
economic activities in the first half of 2020 on the back of
effective epidemic control measures, the domestic macro
economy and all industries are expected to move forward
with various burdens and challenges in the future.

For the environmental protection industry, 2020
marks the final year of the Water Pollution Prevention
& Control Action Plan (also known as the “Clean
Water Action Plan”), as well as a critical year to win
the battle of water pollution prevention and control
and accomplish the goals set for the current period.
The Chinese government has been firmly committed
to the goal of winning the battle against pollution
with increasing support, in spite of pressure on the
macro environment. Benefitting from relevant national
policies, the environmental protection industry is likely
to continue embracing growth opportunities. In view
of the continued spread of COVID-19, the Chinese
government puts forth more stringent requirements for
water treatment and other environmental protection
areas, given the needs to ensure a healthy and
safe living environment. This helps improve industry
standards as a result. Within the water industry,
business trends have emerged in areas such as the
development of intelligent water management systems,
upgrading of water safety protection measures,
construction of sludge treatment and disposal facilities,
and improvement of the urban waste water pipeline
network. These are expected to continue unleashing
the industry’s growth potential.
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BUSINESS PROSPECTS (continued)

As a water environment management enterprise that
is dual-listed in Singapore and Hong Kong, the Group
will continue pursuing stability with good progress
and change for advancement, and upholding the
“Innovation-driven Development” ethos. With the aim
of strengthening its core competitiveness, the Group
will seize development opportunities brought by key
national strategies and policies, and adopt a synergistic
approach for market expansion, with a focus on new
geographical areas and business models. It will explore
digitalisation of management processes in the water
sector, so as to promote an urban water business
development model that is led by digitalisation. The
Group will focus on long-term development, respond to
various challenges in a calm manner, build up strengths
for innovation, and forge ahead for development.
It will steadily move towards the goal of becoming
a comprehensive water enterprise with unique
advantages.
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FINANCIAL RESULTS

In 1HFY2020, the revenue of the Group decreased
by 15% to HK$2,120.09 million compared with the
revenue of HK$2,485.37 million in 1THFY2019, among
which the construction service revenue decreased to
HK$817.76 million (1HFY2019: HK$1,324.15 million),
the operation income increased to HK$808.17 million
(1HFY2019: HK$712.74 million) and the finance
income increased to HK$456.97 million (1HFY2019:
HK$391.82 million). Gross profit of the Group
decreased from HK$920.09 million in 1HFY2019
to HK$881.65 million in 1HFY2020, representing a
decrease of 4%. The profit of the Group decreased
from HK$448.73 million in 1HFY2019 to HK$426.56
million in THFY2020, representing a drop of 5%. The
profit attributable to equity holders of the Company
in THFY2020 amounted to HK$404.47 million, which
decreased by 4% from 1HFY2019.

FINANCIAL POSITION

As at 30 June 2020, the Group’s total assets
amounted to approximately HK$23.27 billion with net
assets amounting to HK$9.72 billion. Net asset value
per share attributable to equity holders of the Company
was HK$3.13 per share, representing an increase
of 2% as compared to HK$3.08 per share as at the
end of 2019. As at 30 June 2020, gearing ratio (total
liabilities over total assets) of the Group was 58.2%,
which remained stable as compared to 57.9% at the
end of 2019.

W EE

R_TE_THHFELFF A%
B ABR S —NBHREE L
FER24.8537EABTHD15%E
21.200918%8 7T « HPEEmREsIIRA

WA ESATIEREETL (ZT— N
BFE ¥4 13.2415(887T)

BEWAEINES. 0817EB T
(ZZE—-hUBFE ¥
F7A27T4EE L) - BB ALE
IZE4.5697E BT (ZE— B
R FEE 39182BBT) o A
EEMENHR - NIHBEE L
FFERI.2009EB IR 4%E =

T THIRFE ¥ FH8.816518
B e ARERNAEF B =-Z— L
BFE FHFFRA.4873(EB TR
5%E T _THHRFELFFH
42656188 - AREIERIFAA
R_ZE_THRFE LFFREER

FB4.0447TRB L RZZF— B
BFE EHEFRA4% o
BEARNR

R-ZBE-_ZTEXA=1+H A&
BMEEENB232.7TEET %
BERIT2EETT - ARARERH
BAEGEREEFEATRIAS
BT B _E— niﬁﬁ:%sm
BILIEIMN2% - R—_E-_FF XA
—+HAEENEEBELR
(NEBERIABEESERS)
B58.2% BT —NFEFEHN
57 9% EARFEF -



INTERIM REPORT 2020
ZECTFERHRE

FINANCIAL RESOURCES

The Group adopts a prudent approach to cash and
financial management to ensure proper risk control
and low cost of funds. It finances its operations
primarily with internally generated cash flow and loan
facilities from banks, supplemented by fund raised
from the issuance of corporate bonds and ABS. As at
30 June 2020, the Group had cash and bank
balances of HK$1.87 billion, representing a decrease
of HK$208.13 million as compared to HK$2.07 billion
at the end of 2019. Most of the Group’s cash and
bank balances, representing approximately 99%, were
denominated in HK$ and Renminbi (‘RMB”).

BORROWINGS OF THE GROUP
Amounts payable within one year or less, or on
demand
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At 30 June 2020 At 31 December 2019

R-B-BFXA=1H RZZ-hF+-A=1+—H
Secured Unsecured Secured Unsecured
BHEA IR A Pl g
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(REEG) (REGETT) (& FE=T) (&&=
HK$’000 HK$’000 HK$'000 HK$'000
TEx THER FAT FHT
293,862 2,070,627 224,274 1,786,282

Amounts payable after one year —FHEMARIE

At 30 June 2020 At 31 December 2019

R-B-BFXA=+H RZE-NF+ZA=+—H
Secured Unsecured Secured Unsecured
BHEH g pegiwdd sl
(Unaudited) (Unaudited) (Audited) (Audited)
(RGESH) (REEET) (&&:T) (&&sT)
HK$’000 HK$’000 HK$'000 HK$'000
THx TExT FAT FAT
1,810,755 5,688,185 1,307,594 5,761,546
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BORROWINGS OF THE GROUP (continued)

The Group is dedicated to improving financing
methods and increasing banking facility limit to
reserve funding for developing the water environment
management business. As at 30 June 2020, the
Group had outstanding borrowings of HK$9.86 billion,
representing an increase of HK$783.73 million as
compared to HK$9.08 billion as at the end of 2019.
The borrowings included secured interest-bearing
borrowings of HK$2.10 billion and unsecured interest-
bearing borrowings of HK$7.76 billion. The borrowings
are mainly denominated in RMB, representing
approximately 62% of the total, and the remainder is
denominated in HK$, United States dollars (“USD”)
and Euros (“EUR”). Most of the borrowings are at
floating rates. As at 30 June 2020, the Group had bank
facilities of HK$12.23 billion, of which HK$5.40 billion
had not been utilised. The bank loan facilities are of 1
to 21 years terms.

FOREIGN EXCHANGE RISKS

The Group mainly operates in the People’s Republic
of China (the “PRC”). Currency exposure arises within
entities of the Group when transactions are mainly
denominated in foreign currencies such as USD, EUR,
Singapore dollars (“SGD”), HK$ and RMB. In addition,
the Group is exposed to currency translation risk upon
translation of the new assets in foreign operations
into the Group’s reporting currency in HK$. During
1HFY2020, the Group was affected by changes in the
exchange rates.

PLEDGE OF ASSETS

Certain bank loan facilities of the Group as at 30
June 2020 were secured by certain revenue, contract
assets, receivables and intangible assets in connection
with the Group’s service concession arrangements,
bank balances of the Group and the equity interests
of certain subsidiaries of the Company. As at 30 June
2020, the aggregate net book value of assets and
equity interests in subsidiaries pledged amounted to
HK$4.63 billion.
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COMMITMENTS

As at 30 June 2020, the Group had outstanding
purchase commitments of HK$1.94 billion in
connection with the construction contracts and an
outstanding capital commitment of HK$22.86 million in
connection with an unlisted equity investment.

The Group intends to use internal sources of funds,
external borrowings, or a combination of internal
resources and external borrowings, to finance the
above commitments.

CONTINGENT LIABILITIES

As at 30 June 2020, the Company issued financial
guarantees to 2 subsidiaries. The Board does not
consider it probable that a claim will be made against
the Company under the guarantees. The maximum
liability of the Company as at 30 June 2020 for the
provision of the guarantees was HK$1.01 billion.

USE OF PROCEEDS FROM GLOBAL OFFERING
Under the global offering which was completed on
8 May 2019 in connection with the listing of the
Company on The Stock Exchange of Hong Kong
Limited (the “SEHK”), the Company allotted and
issued a total of 103,970,000 ordinary shares with par
value of HK$1.00 each at an offer price of HK$2.99
per ordinary share and raised gross proceeds of
HK$310.87 million in total. The net proceeds from the
global offering amounted to approximately HK$248.61
million (the “Net Proceeds”) after deduction of related
expenses of approximately HK$62.26 million.
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USE OF PROCEEDS FROM GLOBAL OFFERING
(continued)
As at 30 June 2020, the Net Proceeds had been fully

CHINA EVERBRIGHT WATER LIMITED
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SREEFEREL B (8)

BE—_Z-ZFA=+8" A&

utilised, details of which are listed below: FEFHECOEHPA  ARARH
FEn
Amount Amount
Allocated Utilised
SEAE CBERSE
Purpose of Net Proceeds HK$'000 HK$'000  Balance
FiSEERR T e s
1 Expanding the Group’s market EAAREERREKE
share in the PRC water industry {T¥MmEhEREE
and diversifying the Group's project (L AEEIMERAS K
portfolio and creating synergies (the ~ Bl&RZUE ( [ %%
“Expansion Purpose’) BEREZ| ) 211,321 211,321 =
2 Enhancing the Group's core EREIMHE:EIRIK
technologies through innovative B/ RATAIR MASE
R&D initiatives and acquisitions of ~ Bz O ( [HHEH
advanced technologies (the ‘R&D %] )
Purpose’) 24,861 24,861 -
3 Working capital and other general ~ 2EE % REM—RA
corporate purposes (the “Working  FIf% ( [EEESA
Capital Purpose’) #]) 12,481 12,431 -
Total et 248613 248613 -

The amount allocated for the Expansion Purpose was
utilised as capital injection to the project companies for
the construction and operation of Jiangsu Yangzhou
Jiangdu Development Zone Industrial Waste Water
Centralised Pre-treatment and Ancillary Pipeline
Network Project, Shandong Laiyang Economic
Development Zone Water Environment Management
Public-Private Partnership Project, Shandong Zibo
Zhangdian East Chemical Industrial Park Industrial
Waste Water Treatment Project, Shandong Ji'nan East
Station Area Underground Waste Water Treatment
Project, the relocation and expansion of Zibo Waste
Water Treatment Project (Northern Plant) and
expansion of Nanjing Pukou Waste Water Treatment
and Reusable Water Plant Project Phase II.

DENEBERAERNSECHAN
TEEHNTHREETE)5KE
P ERRE REEERER - 1L
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BUF Mt @ EARAFRE - RS
TR REME TR T KR IETH
B IIERBER R R T 5 KE
BIEE ORESKEEER (AR
B BELkEEEEREOB0S
K ERIE R KR — BAYEETR B H))E
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USE OF PROCEEDS FROM GLOBAL OFFERING
(continued)

The amount allocated for the R&D Purpose was
utilised for R&D of water environment management
technologies and know-hows.

The amount allocated for the Working Capital Purpose
was utilised for payment of normal operating expenses
such as staff costs, legal and professional fees, rental
expenses and other operating expenses.

The above utilisation is in line with the intended use of
the Net Proceeds and percentage allocated, as stated
in the listing document issued by the Company dated
24 April 2019.

MATERIAL ACQUISITIONS AND DISPOSALS

OF SUBSIDIARIES, ASSOCIATES AND JOINT

VENTURES

(1) The Company, on 15 January 2020, announced
that Beijing Everbright Water Investment
Management Co., Ltd. (“BEWI”), a wholly-owned
subsidiary of the Company, and Dalian North
Huanghai Sea Development and Investment
Co., Ltd. (“DNHS”) had incorporated a joint
venture company known as Zhuanghe City EW
Waste Water Treatment Co., Ltd. (“Zhuanghe
City EW”) in the PRC with a registered capital
of RMB42 million. BEWI and DNHS held 95%
and 5% equity interest in Zhuanghe City EW
respectively.

Please refer to the Company’s announcement
dated 15 January 2020 for further details on
Zhuanghe City EW.
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MATERIAL ACQUISITIONS AND DISPOSALS
OF SUBSIDIARIES, ASSOCIATES AND JOINT
VENTURES (continued)

(2) The Company, on 19 May 2020, announced that
Everbright Water (Ji'nan) Holdings Limited (‘EW
Ji’nan Holdings”), a wholly-owned subsidiary
of the Company, and Sichuan Lutong Municipal
Engineering Co., Ltd. (“Sichuan Lutong”) had
incorporated a joint venture company known
as Everbright Water (Ji'nan Zhanggiu) Limited
(“Everbright Zhanggqiu”) in the PRC with a
registered capital of RMB85.2 million. EW Ji’'nan
Holdings and Sichuan Lutong held 99% and 1%
equity interest in Everbright Zhanggiu respectively.

Please refer to the Company’s announcement
dated 19 May 2020 for further details on
Everbright Zhangqiu.

Save as disclosed above, there were no other material
acquisitions or disposals of subsidiaries, associates or
joint ventures during 1THFY2020.

FUTURE PLANS FOR MATERIAL INVESTMENTS
OR CAPITAL ASSETS

Save as those disclosed in this Interim Report, there
was no plan authorised by the Board for other material
investments or additions of capital assets at the date
of this Interim Report.
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INTERESTED PERSON TRANSACTIONS
MANDATE AND AGGREGATE VALUE OF SUCH
TRANSACTIONS

The Group obtained a general mandate (“IPT
Mandate”) from the Shareholders for interested
person transactions (“IPTs”) during its annual general
meeting held on 12 April 2019 pursuant to Rule 920
of the listing manual (the “SGX Listing Manual”)
of Singapore Exchange Securities Trading Limited
(*8GX”"). The IPT Mandate was renewed during the
Company’s annual general meeting held on 10 June
2020. The aggregate value of the IPTs in excess of
SGD100,000 during 1HFY2020 are set out as follows:
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Aggregate value of all

IPTs during 1HFY2020
(excluding transactions
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conducted under the IPT
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Aggregate value of all
IPTs conducted under
the IPT Mandate during
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transactions less than
SGD100,000)
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Name of Nature of Mg TR BEEBAL  SHAEER (2BIR

interested person relationship RGBEFTETNR S 100,000%T I TR 5

AT B BERAME BRoN) BRoN)

China Everbright Controlling Nil HK$3,456,000
International Limited shareholder i (equivalent to

HER KRB AR AR ERRER SGD620,000)

3,456,000/ 7T
(%1{&620,00037 I3

Sun Life Everbright Life  Associate of the Nil

Insurance Co., Ltd. controlling i
KRRKAASRBE shareholder
RAF] ERRRAEEA

HK$1,285,000
(equivalent to
SGD230,000)
1,285,000/ 7T
(Z1E230,00057 h03% 7T
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INTERNAL MANAGEMENT

Corporate management and risk management are of
paramount importance in ensuring efficient, healthy and
sustainable corporate development. The Group has
established a sound management structure, with five
committees under the Board (‘Board Committees”),
comprising the Audit Committee, the Remuneration
Committee, the Nominating Committee, the Strategy
Committee and the Management Committee. As
the decision-making body for the Company’s daily
management, the Management Committee holds a
meeting at least once in a month to deliberate the matters
regarding the Group’s business and management,
ensuring its sustainable corporate development. The
Company also sets up various departments, such as the
Legal & Risk Management Department, the Internal Audit
Department, the Finance Management Department, the
Budget Management Department, the Human Resources
Department, the Operations Management Department,
the Safety and Environmental Management Department
and the Investment & Development Department.
Moreover, in response to business needs, the Group has
also set up four regional management centres, in order to
manage the Group’s projects by region and create good
synergies. The Group has continuously improved the
internal management, established complete management
systems and emergency response capacity, and fully
implemented the Environmental, Safety, Health and Social
Responsibility (‘ESHS”) Management System (‘ESHS
Management System”) and the Risk Management
System at all levels of the Group in order to standardise
the management of all aspects in the process of project
investment, construction and operations, identify and
control risks, and enhance the overall operational
efficiency and profitability. During the Review Period,
when facing the complex situation with diverse projects,
a large number of personnel and heavy tasks under the
severe COVID-19 pandemic, the Group applied effective
pandemic prevention and control measures, issued
targeted policies and strengthened implementation to
achieve “zero infection” in the work areg; it has overcome
various internal and external unfavourable factors in
ensuring non-stop operations of operating projects to
provide waste water treatment services and safeguarding
environmental safety and health of residents.
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HUMAN RESOURCES MANAGEMENT

Talent is the key resource for corporate development.
The Group highly values its employees and puts great
emphasis on talent training and development. The
Group has established and implemented a sound
human resources management system covering
areas, such as recruitment, training, appraisal,
rewards, punishments and promotion. It also
recruited qualified people capable of fulfilling the job
responsibilities, and enabled the new employees to
complete assigned tasks through induction trainings,
apprenticeship programme and job rotations. During
the Review Period, the Group continued optimising
the management teams at all levels, vigorously
promoting the exchanges and communications
between management personnel and key employees,
training and selecting outstanding young key staff,
improving evaluation, appraisal, discipline and incentive
system, enhancing the quality of talent selection
and employment, and continuously discovering
and cultivating talents to support the sustainable
development of the Group.

As at 30 June 2020, the Group had 2,305 employees.
Employees within the Group are remunerated
according to their qualifications, experience, job nature,
performance and with reference to market conditions.
Apart from a discretionary bonus, the Group also
provides other benefits such as the pension funds as
required by the laws and regulations in the relevant
jurisdictions.

AUDIT COMMITTEE AND REVIEW OF FINANCIAL
INFORMATION

The Audit Committee reviewed the unaudited financial
statements and the interim report of the Company for
1HFY2020 including the accounting principles and
practices adopted by the Company.
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PRINCIPAL RISKS AND UNCERTAINTIES

During the Review Period, the Group continued with
the implementation of the Risk Management System,
the identification and assessment of risks, and the
adoption and evaluation of risk control measures.
Based on the requirements of the Risk Management
Policy and Risk Management Practice Handbook, the
Group has summarised and analysed the principal risks
faced during the Review Period. The principal risks
were policy changing risk, accounts receivable risk,
financing management risk, engineering construction
and operations management risks, technology and
innovation risks, compliance risk, investment and
market competition risks, internal control risk, staffing
risk and cost control risk. In response to the above
principal risks, the Group has implemented risk control
measures during the Review Period, and currently
evaluates that the control measures are effective. Due
to the continuous impact of COVID-19 pandemic,
the risk level of accounts receivable risk as well
as investment and market competition risks of the
Group is on an upward trend. With reference to the
implementation effect of the Group’s internal control
during the Review Period and in the past, the risk level
of compliance risk, internal control risk and staffing
risk of the Group is each on a downward trend. Taking
account of the complexity and diversity of the external
factors of other principal risks which are beyond the
Group’s control, the risk level of the other principal risks
remains unchanged.

CHINA EVERBRIGHT WATER LIMITED
FEXARAKBERDE

T 2RAMR NS THEEE

CIE#HA - AEERKERERRE
BERER - AREREFE -
R E EEEEBEMFESHAH
THE-ER (RREEHE) M
(RBREEFM) Zk  KEED
YO A MR T 2R ETTE
ot TEERRIZBEE
PRk  BURRER  mMEER
R - TR iE B IEE R -
R fmglFaR - SXAaRER -
wEBRTISHEFERE - A EE
- ANBEERE - BCAES
Rk e st T E2mE - B
HN o AEECDZEBREETRR
B BTG ERERA
Mo BRHMERBENFEZE
AEBEMERER - KERD
pHFRRNEARERZ LB
2 2E0ERAREEREENRN
MEHNOERERUR  AKREEZE
GRER - AFEHRER - AR
EERBHNEARERETRBEE
EREMEIZRBERNINDZE
A=EMZEAREETAE
Hib: Z Ak a R g FRAEE -



INTERIM REPORT 2020
ZECTFERHRE 27

PRINCIPAL RISKS AND UNCERTAINTIES (continued)  EZ@E& N T HEEME (&)

Change of trend
Whether the control in risk Ievel (Note)
Number  Name of risks measures are effective [B\f R iB
FF 5% LBz 2 1 EERERES AN “(%ﬂ
1 Policykchanging risk Effective -
BR# R B
2 Accounts receivable risk Effective 1
JE U B R B B
8 Financing management risk Effective —
B E B IR R B
4 Engineering construction and Effective —
operations management risks A
TRk B iE & 1R [ By
5 Technology and innovation risks Effective —
RHX B A1 @k B
6 Compliance risk Effective !
aEEHERE AR
7 Investment and market competition Effective 1
risks - a1k
& & B 5% R
8 Internal control risk Effective !
A B2 il R B B
9 Staffing risk Effective !
A B E R B
10 Cost control risk Effective —
B A 42 il R B B
Note: B=E
Change of trend in risk level: VB S AR B B
— means that the risk level remains unchanged; — }EQZHKﬁiiﬁiEhT“‘ ;
1 means that the risk level is on an upward trend; 1 S REBE L2 S

| means that the risk level is on a downward trend. | EZERRSERZ2TRBE -
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PRINCIPAL RISKS AND UNCERTAINTIES (continued)

1. Policy changing risk
The Group is subject to risks associated with
changes in regulations and policies for waste
water treatment, river-basin ecological restoration,
sponge city construction, reusable water, water
supply and waste water source heat pump
business areas in the PRC. Along with the
increasing public awareness of environmental
protection in the PRC, the national government
has imposed more stringent regulatory
requirements in the field of environmental
protection and raised the discharge standards for
environmental protection projects. Any substantial
future changes in regulatory requirements or
discharge standards involved in the Group’s
businesses could increase the operating costs of
the Group and bring challenges to the compliant
and stable operation of the Group. During the
Review Period, the Group closely monitored the
changes in national environmental protection
policies, adjusted its development roadmap in a
timely manner and spent efforts in R&D relating
to the relevant topics, to ensure achieving the
Group’s business goal of sustainable and stable
development. The existing control measures
are effective as a whole. However, the risk level
remains unchanged due to the uncontrollability of
the risk.
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PRINCIPAL RISKS AND UNCERTAINTIES (continued)

2.

Accounts receivable risk

Due to the business model, the Group’s business,
financial condition, results of operations and
prospects are affected by the revenue from
customers of the Group’s environmental water
projects and their creditworthiness to a higher
extent. If customers’ ability to settle service
charge is affected due to financial difficulties, the
Group would be subject to the risks of increase
in accounts receivable. The Group’s major
customers are the local PRC governments where
environmental water projects are located. During
the Review Period, the local PRC governments of
various levels recorded a decline in fiscal revenue
due to COVID-19 pandemic, and thus, the risk
level of the accounts receivable risk faced by the
Group increases. The existing control measures
are effective as a whole. However, the risk level
is on an upward trend since the pandemic is
not over yet and economic recovery requires an
objective process.

Financing management risk

Maintaining the Group’s competitiveness and
implementing growth strategies both require
the Group to have sufficient capital resources.
The financial market has also been affected by
COVID-19 pandemic with changes in interest
rates and financing conditions to different degrees.
During the Review Period, the Group continued
monitoring the changes in the domestic and
overseas financing environment and the trend
of the RMB exchange rate. The Group made
adjustment to its financing structure in a timely
manner and explored diversified financing
channels such as the issuance of ABS. Through
strict control of capital usage, the Group ensured
that its capital reserves were sufficient and
financing costs were controllable. The existing
control measures are effective as a whole.
However, the risk level remains unchanged since
financing activities are affected by a number of
factors.
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PRINCIPAL RISKS AND UNCERTAINTIES (continued)

4. Engineering construction and operations
management risks
During the construction and operation of a project,
risks that are difficult to quantify at the initial stage
of the project may cause the Group’s construction
costs, operational costs and actual revenue to
deviate from the Group’s initial estimates and
may result in losses. In addition, the construction
and operation of the Group’s projects could be
adversely affected by a number of factors which
are commonly associated with infrastructure
projects and out of the Group’s control. The
Group’s operating projects are running smoothly.
Following a large number of new projects
commencing operations, the inexperienced
workers may not be able to immediately identify
equipment deficiencies or potential problems
and this may result in environmental and
safety incidents. In respect of the engineering
construction risk and operations management risk,
the Group formulated comprehensive regulations
and systems for project construction, the ESHS
Management System, various standardised
processes and various contingency plans. The
Group also conducted training and supervision
for its staff and relevant partners on a regular
basis to ensure effective system implementation,
outstanding work quality and stable and compliant
operations. During the Review Period, the local
PRC governments adopted policies on travel
restrictions and suspension of work resumption
to certain degree during the early outbreak
of COVID-19 in view of the need of control
and prevention of the pandemic. This imposed
an impact on the construction progress of the
Group’s construction projects over the short
term. A few of the Group’s industrial waste
water treatment projects in operation recorded
a decline in water volume during the control
period. Following the effective containment of
the epidemic in China, various areas of China
have resumed work. As at mid-April 2020,
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PRINCIPAL RISKS AND UNCERTAINTIES (continued)

4.

Engineering construction and operations
management risks (continued)

all the Group’s construction projects had resumed
constructions. The water volume of the industrial
waste water treatment projects also returned to its
normal level as at the end of March 2020. During
the Review Period, all the Group’s operating
projects were running stably with compliant
discharge. The existing control measures are
effective as a whole. However, the risk level
remains unchanged due to the large number of
new construction projects and new operating
projects.

Technology and innovation risks

Along with the increasing public awareness
of environmental protection in the PRC, the
environmental water industry in the PRC may raise
the discharge standards and technical levels in the
future. The Group has to continuously put efforts
on and resources in R&D and the identification of
new technologies to ensure that it can maintain
its leading position in the environmental water
industry. During the Review Period, the Group
continuously boosted its efforts in technological
R&D and innovation, proactively brought in
professional technological talents and fostered
the application of technological achievements to
its projects, so as to pursue development driven
by technology. The existing control measures
are effective as a whole. However, the risk level
remains unchanged due to the fierce competition
in the environmental water industry.
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PRINCIPAL RISKS AND UNCERTAINTIES (continued)

6. Compliance risk
Failure to strictly comply with the relevant laws
and regulations of the PRC, the Rules Governing
the Listing of Securities on the SEHK (the “SEHK
Listing Rules”), the SGX Listing Manual and
relevant industry norms, etc., may result in
administrative penalties or judicial proceedings
against the Group in the relevant jurisdictions,
which may adversely affect the reputation and
operation of the Group. The Group has established
relatively comprehensive compliance and approval
procedures, including the provision of safeguards
through internal legal personnel and external legal
experts, to ensure that relevant matters are effectively
reviewed and dealt with. During the Review Period,
the Group strictly complied with the relevant laws
and regulations. The existing control measures
are effective as a whole with the risk level on a
downward trend.

7. Investment and market competition risks

A substantial influx of capital and competitors
are seen in the environmental water industry
in which the Group operates. Under such
circumstances, the Group will face intensifying
competitions in the market, which may affect
its business expansion and investment return of
projects. During the Review Period, COVID-19
pandemic resulted in the restriction of personnel
mobility and a decline in fiscal revenue from the
relevant local governments, which presented a
challenge to the Group’s business expansion.
The existing projects of the Group mainly
focused on coastal areas and more developed
inland areas in the mainland China. During the
Review Period, the Group stepped up its efforts
in business expansion through existing projects
and achieved positive outcome. In addition, the
Group proactively explored innovative business
models and continuously focused on quality
business expansion so as to achieve sustainable
growth of the Group’s businesses. The existing
control measures are effective as a whole.
However, the risk level is on an upward trend due
to the macroeconomic environment including the
continuance of the COVID-19 pandemic.
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PRINCIPAL RISKS AND UNCERTAINTIES (continued)

8.

Internal control risk

The Group established an efficient and appropriate
organisational structure to specify the duties
of each level and the functional departments,
set up special committees such as risk review
committee, engineering technology committee,
budget management committee and procurement
management committee, and strengthened
specialised review and the effective implementation
of material matters. Through establishing a
three-tier risk control mechanism comprising
project companies, functional departments at the
headquarters and the Legal & Risk Management
Department and Internal Audit Department,
effective risk management is achieved. During
the Review Period, the internal control measures
of the Group were effective and no significant
internal control risk event occurred. The risk level
is on a downward trend considering the relatively
comprehensive internal control organisational
structures and relevant mechanisms as well as the
satisfactory control effect.
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PRINCIPAL RISKS AND UNCERTAINTIES (continued)
9. Staffing risk
The Group relies on the experience and ability of
the Group’s key management team and qualified
staff. The training of key staff, management and
technical personnel is a cyclical process. With
more and more new projects put into operation,
this may result in continual difficulties in the
allocation of human resources. Besides, external
recruitment can only partly meet the Group’s
demands for talents. As a result, the Group
persists to the approach of the combination
of internal training and external recruitment.
The Group has implemented the “Measures
on Management of Reserve Talents” and
“Measures on Assessment and Recruitment of
Professional and Technical Staff”, establishes and
continually refreshes the talent pool, and regularly
organises professional training, and promotes
the apprenticeship programme at project level
to foster staff development. Furthermore, the
Group has continuously attracted talents through
different means such as campus recruitment and
social recruitment to further enlarge its talent
pool. The control measures are effective as a
whole with the risk level on a downward trend.
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PRINCIPAL RISKS AND UNCERTAINTIES (continued)

10. Cost control risk
The Group’s businesses are involved in
engineering construction and operations in relation
to environmental water projects. Substantial
changes of the market price of relevant raw
materials, energy, financial and labour costs, etc.
would adversely affect the Group’s cost control.
During the Review Period, the Group continuously
optimised the tender and procurement systems
and procedures and adopted various measures
to reduce procurement costs. At the same time,
it strengthened budget management, strictly
controlled project investment and operation costs
and conducted regular evaluation. During the
early outbreak of COVID-19, the prices of certain
raw materials fluctuated over the short term but
have all returned to the normal level. The control
measures are effective as a whole. However,
the risk level remains unchanged due to the
continuance of the COVID-19 epidemic.

ENVIRONMENTAL AND SOCIAL MANAGEMENT
The Group embraces the concept of responsible
and green operation, and attaches great importance
to the environmental and social impacts arising
from its operations. It has been actively evaluating
its environmental and social performance against
internationally recognised standards, including the
World Bank Group’s Environmental, Health, and Safety
Guidelines, and has been regularly submitting monitoring
reports to International Finance Corporation since
2016. Such monitoring reports cover all projects of
the Group, including projects in the preparatory stage,
projects under construction, projects that completed
construction and projects in operation. All of the
Group’s projects have obtained or are actively applying
for international management standard certificates,
including ISO 9001 Quality Management System,
ISO 14001 Environmental Management System, and
OHSAS 18001/ISO 45001 Occupational Health and
Safety Management System.
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ENVIRONMENTAL AND SOCIAL MANAGEMENT
(continued)

The operating and environmental performance of the
Group’s projects rigorously adheres to the standards
and requirements of their respective environmental
impact assessment reports. The Group also takes into
account the expectations of neighbouring communities,
adopting appropriate and adequate mitigation measures
to resolve the “Not in My Back Yard” syndrome. The
Group strictly complies with laws and regulations
related to environmental protection, safe production,
occupational health and social responsibility. Key laws
and regulations applicable to the Group include the
Environmental Protection Law of the PRC, Production
Safety Law of the PRC, Labour Law of the PRC, Law
of the PRC on Environmental Impact Assessment,
Water Pollution Prevention and Control Law of the PRC,
Marine Environment Protection Law of the PRC, Law of
the PRC on the Prevention and Control of Environmental
Pollution by Solid Waste, Law of the PRC on Prevention
and Control of Environmental Noise Pollution,
Atmospheric Pollution Prevention and Control Law of
the PRC, Discharge Standard for Pollutants of Municipal
Wastewater Treatment Plants (GB18918-2002) and the
relevant discharge standards for pollutants prescribed
by local governments, etc. No breach of these laws
and regulations which resulted in any significant loss or
impact to the Group was recorded in THFY2020.
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ENVIRONMENTAL AND SOCIAL MANAGEMENT
(continued)

With the aim of integrating policies and regulatory
requirements into the operational practices, improving
the entire environmental and social management
process, as well as ensuring that the Group undertakes
the health and safety responsibility relating to its
products and services, the Group has implemented
the ESHS Management System since 2016. In
1HFY2020, the Group continued strengthening the
implementation of the ESHS Management System
and Risk Management System at the group level
and across all project companies, standardising
the management of all aspects throughout project
investment, construction and operation, so as to
optimise the environmental and social performance
of the Group. The Group at all times abides by the
principle of “compliance with discharge standards”
to minimise the impact of harmful pollutants to the
aquatic and terrestrial ecosystems. In the aspect of
occupational health and safety, the Group placed
“safe production” as its first priority and continued
carrying out “Safe Production Month” initiative and fully
implementing the “Three Zeros” goal (zero excessive
discharge of pollutants, zero work safety accident
and zero case for violation of regulations or discipline)
through themed activities, training and education,
safety inspection and emergency drills across all
project companies. In addition, the Group included
climate risks into its Risk Management System to
formulate more comprehensive emergency and natural
disaster contingency plans.
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ENVIRONMENTAL AND SOCIAL MANAGEMENT
(continued)

Furthermore, the Group strives to provide the
public with transparent, reliable and comprehensive
environmental information associated with its project
operations, such as environmental impact assessment
approvals, annual environmental monitoring plans,
environmental emergency preparedness and response
plans, monitoring results of waste water/air emissions/
noise etc. The Group uploaded such information to its
corporate website for public scrutiny, demonstrating its
determination to undertake environmental and social
responsibilities.

In addition, the Group actively responded to the
requirements under the Notice on Further Opening
the National Environmental Protection Facilities and
Urban Waste Water and Waste Treatment Facilities
to the Public issued by the Ministry of Ecology and
Environment and the Ministry of Housing and Urban-
Rural Development of the PRC, and opened its waste
water treatment facilities to the public. The Group
is committed to developing itself into an advanced
hub for public visits and environmental education that
provides on-site visits, practical learnings and technical
trainings simultaneously. As at 30 June 2020, a total of
25 projects of the Group had been officially opened to
the public. In THFY2020, these projects received 2,154
visitors in 250 batches in aggregate. The Group is also
committed to participating in local and international
environmental protection and technology activities,
aligning with national policies, formulating policies for
environmental protection open days, and encouraging
employees to live a low-carbon lifestyle. The Group’s
waste water treatment projects have received various
awards and recognitions, such as the “Science
Popularisation and Education Hub”, “Environmental
Education Hub” and “Practices Base for Ecological
Civilisation Development”.
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Disclosure of Interests

e 2 HE fok X5 F1

DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 30 June 2020, the interests and short positions
of the Directors and the chief executive of the
Company and their respective associates in the shares,
underlying shares and debentures of the Company
and/or any of its associated corporations (within the
meaning of Part XV of the Securities and Futures
Ordinance (Cap 571 of the Laws of Hong Kong) (the
“SFO”)) as recorded in the register required to be kept
by the Company pursuant to Section 352 of the SFO,
or as otherwise notified to the Company and the SEHK
pursuant to the Model Code for Securities Transactions
by Directors of Listed Issuers (the “Model Code”) as
set out in Appendix 10 to the SEHK Listing Rules were
as follows:

(i) Long position in shares of the Company
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Approximate
Number of  percentage of
shares total issued
(ordinary shares (Note)
Nature of shares) PUEB EITRR
Name of Director ~ Capacity interest e REEE D
EEMT F1p BmtE (Em) GED)
Lim Yu Neng Paul Custodian (other than an Personal 1,608,909 0.06%
AERE exempt custodian interest) A
REAN (EHREREAE
=R
Cheng Fong Yee Beneficial Owner Personal 622,266 0.02%
el EREAA fELA

Note: Based on 2,860,876,723 issued ordinary shares of the
Company as at 30 June 2020.
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DIRECTORS’ AND CHIEF EXECUTIVE'S INTERESTS

AND SHORT POSITIONS IN SHARES, UNDERLYING

SHARES AND DEBENTURES (continued)

(i) Long position in shares of China Everbright
Greentech Limited (“Everbright Greentech”),
a listed associated corporation of the

CHINA EVERBRIGHT WATER LIMITED
FEXARAKBERDE

EELH&eTTRAEREZ

Petn ~ EBEM D R fE 55 2 s K

wie (&)

(iy RADBZz LHHEBEZETE
HRBEREERAT (X
REBRR]) ROYZFE

Company

Approximate
Number of  percentage of
shares total issued
(ordinary shares (Note)
Nature of shares) mgag@gﬁﬁx

Name of Director Capacity interest Fn &8 RBEES
BEMNZ 51 BmtE (Eimik) (MT&)
Luo Junling Beneficial Owner Personal 247,514 0.01%

EhE EREAA fEA

Note: Based on 2,066,078,000 issued ordinary shares of
Everbright Greentech as at 30 June 2020.

Save as disclosed above, as at 30 June 2020, none
of the Directors and chief executive of the Company
and their respective associates had interests or
short positions in the shares, underlying shares or
debentures of the Company, or any of its associated
corporations (within the meaning of Part XV of the
SFO), as recorded in the register required to be kept
by the Company under Section 352 of the SFO, or as
otherwise required to be notified to the Company and
the SEHK pursuant to the Model Code.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

At no time during the six months ended 30 June
2020 was the Company or any of its subsidiaries,
holding companies or fellow subsidiaries, a party to
any arrangements to enable the Directors to acquire
benefits by means of the acquisition of shares in,
or debentures of, the Company or any other body
corporate.
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SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSONS’ INTERESTS AND SHORT POSITIONS
IN THE SHARES AND UNDERLYING SHARES OF
THE COMPANY

So far as is known to the Directors, as at 30 June
2020, the following persons (other than any Directors
or chief executive of the Company) were substantial
Shareholders (as defined in the SEHK Listing Rules)
and had interests or short positions in the shares or
underlying shares of the Company as recorded in the
register required to be kept by the Company pursuant
to Section 336 of the SFO, or as otherwise notified to
the Company or the SEHK:

Long position of substantial Shareholders in
shares of the Company
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Number of  percentage of
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(ordinary  shares (Note (1)
Name of substantial Nature of shares) 50 BT
Shareholders Capacity interest RinEE Y E =g
FERRAE 17 BEmitE (Eimik) (WEE(1)
Central Huijin Investment Interest of controlled Corporate 2,084,724,572 72.87%
Ltd. (“Huijin”) (Note (2)) corporation interest
RRESREFRFEA R AR EER NElER
a ([Eg])
(Fi5£2))
China Everbright Group Interest of controlled Corporate 2,084,724,5672 72.87%
Ltd. (“China Everbright corporation interest
Group’) (Note (3) REH DR AR PNl
B AR BRI AR
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SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSONS’ INTERESTS AND SHORT POSITIONS
IN THE SHARES AND UNDERLYING SHARES OF
THE COMPANY (continued)

Long position of substantial Shareholders in
shares of the Company (continued)
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SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSONS’ INTERESTS AND SHORT POSITIONS
IN THE SHARES AND UNDERLYING SHARES OF
THE COMPANY (continued)

Long position of substantial Shareholders in

shares of the Company (continued)
Notes:

(1)

@

Based on 2,860,876,723 issued ordinary shares of the
Company as at 30 June 2020.

Huijin is indirectly wholly-owned by the State Council of the
PRC and holds 63.16% equity interest in China Everbright
Group. It is deemed to be interested in the 2,084,724,572
shares indirectly held by China Everbright Group.

China Everbright Group holds 100% equity interest in
CE Hong Kong. It is deemed to be interested in the
2,084,724,572 shares indirectly held by CE Hong Kong.

CE Hong Kong holds 100% equity interest in Datten.
It is deemed to be interested in the 2,084,724,572 shares
indirectly held by Datten.

Datten holds 55% equity interest in Guildford. It is deemed to
be interested in the 2,084,724,572 shares indirectly held by
Guildford.

Guildford holds 39.57% equity interest in Everbright
International. It is deemed to be interested in the
2,084,724,572 shares indirectly held by Everbright
International.

Everbright International holds 100% equity interest in
CEEPHL. It is deemed to be interested in the 2,084,724,572
shares indirectly held by CEEPHL.

CEEPHL holds 100% equity interest in CEWHL. It is deemed
to be interested in the 2,084,724,572 shares held by CEWHL.

Save as disclosed above, as at 30 June 2020, the
Company had not been notified of any other persons
(other than the Directors or chief executive of the
Company or substantial Shareholders) who had
interests or short positions in the shares or underlying
shares of the Company as recorded in the register
required to be kept by the Company under Section
336 of the SFO.

SHARE OPTION SCHEME
The Company and its subsidiaries have no share
option schemes.
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Corporate Governance
(€ FER T

The Company is committed to achieving high standards
of corporate governance to ensure investors’ confidence
in the Company as a trusted business enterprise.
The Board and the Company’s management (the
“Management”) will continue to uphold good corporate
governance practices to enhance long-term value of the
Company and returns for the Shareholders and protect
the Shareholders’ interests.

Since the listing of the Company’s ordinary shares
on the Main Board of the SEHK on 8 May 2019,
the Company has adopted the principles and code
provisions of the Corporate Governance Code (the “HK
CG Code”) as set out in Appendix 14 to the SEHK
Listing Rules as part of its governance framework,
in addition to the principles and provisions under
Singapore Code of Corporate Governance 2018 (the
“SG CG Code”). In the event of any conflicts between
the SG CG Code and the HK CG Code, the Group
will comply with the more stringent requirements.
Throughout 1HFY2020, the Company had complied
with the HK CG Code and the SG CG Code.

Please refer to the “Corporate Governance Report” in
the annual report of the Company for the financial year
ended 31 December 2019 (“FY2019 Annual Report”)
for more information on the Company’s corporate
governance practices.

BOARD COMMITTEES

The Board holds meetings on a regular basis. The
Board currently establishes 5 Board Committees,
namely the Audit Committee, the Remuneration
Committee, the Nominating Committee, the Strategy
Committee and the Management Committee.
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BOARD COMMITTEES (continued)

Audit Committee

The Audit Committee currently comprises
4 independent non-executive Directors, namely
Mr. Lim Yu Neng Paul (Chairman), Mr. Zhai Haitao,
Ms. Cheng Fong Yee and Ms. Hao Gang. The Audit
Committee is primarily responsible for reviewing the
significant financial reporting issues and judgements
and monitoring the integrity of the financial statements
of the Group and any announcements relating to the
Group’s financial performance; reviewing and reporting
to the Board the adequacy and effectiveness of
the Group’s internal controls and risk management
systems, comprising financial, operational, compliance
and information technology controls (such review can
be carried out internally or by third parties); reviewing
the adequacy and effectiveness of the Group’s internal
audit function; reviewing the scope and results of
the internal audit; reviewing the independence and
objectivity of the external auditor and the effectiveness
of the audit process; and making recommendations
to the Board on the appointment, re-appointment
and removal of the external auditor, and approving
the remuneration and terms of engagement of the
external auditor. The terms of reference of the Audit
Committee are available on the SGXNet (www.sgx.
com) and websites of Hong Kong Exchanges and
Clearing Limited (“HKEx”) (www.hkexnews.hk) and the
Company (www.ebwater.com).

During 1HFY2020, the members of the Audit
Committee reviewed the audited consolidated financial
results of the Group for the financial year ended
31 December 2019.
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BOARD COMMITTEES (continued)

Remuneration Committee

The Remuneration Committee currently comprises
3 independent non-executive Directors, namely
Ms. Cheng Fong Yee (Chairman), Mr. Zhai Haitao,
Mr. Lim Yu Neng Paul, and a non-executive Director
and Chairman of the Board, namely Mr. Wang
Tianyi. The Remuneration Committee is primarily
responsible for implementing a formal, transparent
and objective procedure for fixing the remuneration
packages of individual Directors and Key Management
Personnel (as defined in SG CG Code) (including
senior management), and to ensure that the level and
structure of their remuneration is aligned with the long-
term interest and risk policies of the Group and should
be appropriate to attract, retain and motivate (1) the
Directors to provide good stewardship of the Group;
and (2) Key Management Personnel (including senior
management) to successfully manage the Group. The
terms of reference of the Remuneration Committee are
available on the SGXNet and websites of HKEx and
the Company.

During 1HFY2020, the members of Remuneration
Committee reviewed the 2019 remuneration payment
and 2020 remuneration framework for the Directors
and the Key Management Personnel (including senior
management) of the Company.

Nominating Committee

The Nominating Committee currently comprises
2 independent non-executive Directors, namely
Mr. Zhai Haitao (Chairman) and Mr. Lim Yu Neng
Paul, and a non-executive Director and Chairman of
the Board, namely Mr. Wang Tianyi. The Nominating
Committee is primarily responsible for implementing
a formal and transparent procedure for appointment
and re-appointment of Board members, evaluating
performance of Board members and Board Committee
members and assessing the overall performance of
the Board and the Board Committees. The terms of
reference of the Nominating Committee are available on
the SGXNet and websites of HKEx and the Company.
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BOARD COMMITTEES (continued)

Strategy Committee

The Strategy Committee currently comprises a
non-executive Director and Chairman of the Board,
namely Mr. Wang Tianyi (Chairman), 2 executive
Directors, namely Mr. An Xuesong and Mr. Luo Junling,
and an independent non-executive Director, namely
Ms. Hao Gang. The Strategy Committee is primarily
responsible for assisting the Board in providing
strategic direction to the Group; overseeing the
strategic planning of the Group and implementation of
such strategies; reviewing the medium-term and long-
term strategic objectives proposed by the Management
and overseeing the Management’s performance in
relation to such strategies; considering sustainability
issues in formulating strategies and overseeing the
monitoring and management of the environmental,
social and governance factors that are material to the
business of the Group. The terms of reference of the
Strategy Committee are available on the SGXNet and
websites of HKEx and the Company.

Management Committee

The Management Committee currently comprises
2 executive Directors, namely Mr. An Xuesong
(Chairman) and Mr. Luo Junling, and 7 Key
Management Personnel. The Management Committee
is primarily responsible for the management of daily
business operations, formulating and implementing
annual work tasks and medium-term development
plans for the Group. The Management Committee
is the decision-making authority for the day-to-day
administration, operations, management and personnel
matters of the Group. The terms of reference of the
Management Committee are available on the SGXNet
and websites of HKEx and the Company.
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DEALINGS IN THE SECURITIES

The Company has adopted an internal code (the
“Internal Code”) governing dealings in securities
by Directors, officers and relevant employees of the
Company and its subsidiaries who are likely to be in
possession of unpublished price sensitive information of
the Company and its subsidiaries. Following its listing on
the Main Board of the SEHK, the Company has updated
the Internal Code to be in line with the requirements
of the SEHK Listing Rules and HK CG Code on terms
no less exacting than the Model Code as set out in
Appendix 10 to the SEHK Listing Rules, in addition to
the requirements of the SGX Listing Manual and SG CG
Code. This revised Internal Code has been disseminated
to all the Directors, officers and relevant employees of
the Group.

Directors, officers and relevant employees have been
informed not to deal in the Company’s securities at all
times whilst in possession of unpublished price-sensitive
information and during the periods commencing:

(@ 30 days immediately preceding the publication date
of the announcement of the Company’s interim
results (and quarterly results, if any) or, if shorter,
the period from the end of the relevant half-year
(and the relevant quarter, if applicable) up to the
publication date of the results; and

(b) 60 days immediately preceding the publication
date of the announcement of the Company’s
full-year results or, if shorter, end of financial year
and up to the publication date of the results.

The Directors, officers and relevant employees of the
Group are also expected to observe relevant insider
trading laws at all times, even when dealing in securities
within permitted trading period or while they are in
possession of unpublished price-sensitive information of
the Company and they are not to deal in the Company’s
securities on short-term considerations.

Having made specific enquiries to the Directors, all
Directors confirmed that they had complied with the
required standard as set out in the Model Code and the
Internal Code throughout 1HFY2020.
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CHANGES IN DIRECTORS’ INFORMATION UNDER
RULE 13.51B(1) OF THE SEHK LISTING RULES
Pursuant to Rule 13.51B(1) of the SEHK Listing Rules,
there is no change in information of Directors since the
Company'’s last published FY2019 Annual Report.

INTERIM DIVIDEND
The Directors have declared an interim dividend
of HK8.74 cents (equivalent to 0.67 Sing cent)
(THFY2019: HK3.74 cents (equivalent to 0.65 Sing
cent)) per ordinary share for THFY2020 (“1HFY2020
Interim Dividend”).

The 1HFY2020 Interim Dividend will be paid on or
around 11 September 2020 (Friday).

BOOKS CLOSURE DATE
For Singapore Shareholders

The Register of Transfer and Register of Members of
the Company will be closed at 5:00 p.m. (Singapore
time) on 27 August 2020 (Thursday), being the
Singapore Books Closure Date for the purpose
of determining the entitlement of the Singapore
Shareholders to the 1HFY2020 Interim Dividend.

Duly completed registrable transfers of shares
received by the Company’s share registrar, Boardroom
Corporate & Advisory Services Pte. Ltd., 50 Raffles
Place, #32-01 Singapore Land Tower, Singapore
048623 up to 5:00 p.m. (Singapore time) on 27 August
2020 (Thursday) will be registered before entitlements
to the 1HFY2020 Interim Dividend are determined.
Members whose securities accounts with The Central
Depository (Pte) Limited are credited with shares as
at 5:00 p.m. (Singapore time) on 27 August 2020
(Thursday) will rank for the THFY2020 Interim Dividend.
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BOOKS CLOSURE DATE (continued)
For Hong Kong Shareholders

The Hong Kong branch register of members of the
Company will be closed from 28 August 2020 (Friday)
to 31 August 2020 (Monday), both dates inclusive,
and during this period no transfer of shares will be
registered. Shareholders whose names appear on
the Hong Kong branch register of members of the
Company as at 4:30 p.m. (Hong Kong time) on
27 August 2020 (Thursday) will be entitled to the
THFY2020 Interim Dividend.

Duly completed registrable transfers of shares received
by the Hong Kong branch share registrar of the
Company, Boardroom Share Registrars (HK) Limited,
21038B, 21/F, 148 Electric Road, North Point, Hong
Kong, up to 4:30 p.m. (Hong Kong time) on 27 August
2020 (Thursday), will be registered before entitlements
to the 1HFY2020 Interim Dividend are determined.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES

Neither the Company nor any of its subsidiaries has
purchased, sold or redeemed any of its listed securities
for the six months ended 30 June 2020.

By Order of the Board

China Everbright Water Limited

An Xuesong

Executive Director and Chief Executive Officer

12 August 2020
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FEXARAKBERDE

BEEEIR (&)
HNEBICR

ARRER_ZBE_ZEFNA=FTN
H (28R) 222-TFNA=
+—8 (E8—) [I-HHE (BE™
XBEEER) BEHEHEERESZ
o MERGmBEEELFE - HifH
B EITRHBPER - RZZ
—EFENA-+tH (EHW) T
?E%E+%(§%%ﬁ)%ﬂ$

NEIEBRRERAMOMEOREESE
WEBE T _ZTBHRFE LFFH
HARR S o

ARARMBEBRINES B EH
ERESERERAR (LA
FBIL AERIE1485521182103B
E) BEBEFA_ZT_ZTHH
Ertﬁﬁﬂhﬂﬁﬁi HEAT A
ANTECERFNAZ+ERH (B
M) TFUEBE=15 (FHER-D)
ﬁfuﬁz@JE’JEiﬁ’ZWéEﬂH&’ﬁ@fﬁ
Xﬁ: T—Ia_u

BE - WEEO ETES

AR SALAE K E R BB BN EL
E_ECBERA=TRHIANEHA
HHF?E%EL HE Sk B DE(E EH

J—Y

AEEED
FEIXRAKEERAR
ZER
HITEFFAAS

T2 F)\A+=H



INTERIM REPORT 2020 5 1
ZETFERHRE

Interim Financial Report

190U 5

CONDENSED CONSOLIDATED STATEMENT OF fARRERE ZE =R
COMPREHENSIVE INCOME
For the six months ended 30 June 2020 BEZZ-TFA=+THIENEA
For the six months
ended 30 June
BZEXA=1tHLEXREAR
2020 019
—ECEF - ‘—@—jﬁ
(Unaudlted %Unayd\tgdg
(REG&E REET
Notes HK$'000 HK$'000
it T#ER FiEn
REVENUE A 4 2,120,086 2,485,366
Direct costs and operating expenses BERAREEHT (1,238,438) (1,565,281)
Gross profit =7 881,648 920,085
Other income and gains, net WA RSETE 5 39,399 43,139
Administrative and other operating TRREMEE
expenses R (164,247) (193,319)
Finance income BB 6 5,321 13439
Finance costs HHER 6 (179,410) (179,266
Share of profits and losses of associates BB Rl &F| R ES1E 2,007 912)
PROFIT BEFORE TAX BR R 2R 7 584,718 603,166
Income tax FiEH 8 (158,156) (154,432)
PROFIT FOR THE PERIOD KERBF 426,562 448,734
OTHER COMPREHENSIVE INCOME EthzENE
Item that will not to be reclassified to T@ i*ﬁ NEEERY
profit or loss:
Exchange differences arising on Tﬁ U]ﬁ%ﬁ%z 2R
translation of functional currency BEL/ERZE
to presentation currency (169,627) (69,424)
OTHER COMPREHENSIVE INCOME BRITGHEARREY
FOR THE PERIOD, NET OF el
INCOME TAX (169,627) (69,424)

TOTAL COMPREHENSIVE INCOME AR ANEEE
FOR THE PERICD 256,935 379,310
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CONDENSED CONSOLIDATED STATEMENT OF R E2EREER (&)
COMPREHENSIVE INCOME (continued)
For the six months ended 30 June 2020 HE—_Z-ZFA=+HIENEA
For the six months
ended 30 June
BEXA=TRHLAEA
2020 2019
=3-%% “B-hE
(Unaudited) (Unaudited)
(REHG) (REEFH)
Notes HK$'000 HK$'000
it Thr FiEn
PROFIT ATTRIBUTABLE TO: RS
Equity holders of the Company Z’?&Wém%ﬁ}\ 404,473 420,487
Non-controlling interests JERER 22,089 28,247
426,562 448,734
TOTAL COMPREHENSIVE INCOME ~ FEfA 2 BIG £
ATTRIBUTABLE TO:
Equity holders of the Company FRARREAA 243,607 354,696
Non-controling interests JHERER 13,238 24,614
256,935 379,310
EARNINGS PER SHARE RARERE AES
ATTRIBUTABLE TO EQUITY FREM
HOLDERS OF THE COMPANY 10
- Basic and diluted ~EAREE HK14.14 cents HK15.51 cents
14.14 3841 15.51 7l

The accompanying accounting policies and &M &5t K& st AR S E F
explanatory notes form an integral part of the financial E’],Zﬂmiﬁ °
information.
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CONDENSED CONSOLIDATED STATEMENT OF fRAAR & B TSR R R
FINANCIAL POSITION

As at 30 June 2020 RZEZTFA=1H
At At
30 June 31 December
2020 2019

R=B-%% R-Z-hE
~A=tH +-A=1t-H

(Unaudited) (Audited)
(REEH) (1)
Notes HK$'000 HK$'000
fri TR FhEx
NON-CURRENT ASSETS FRBEE
Investment properties RENE 11,169 3,138
Property, plant and equipment 0% BEREE 135,366 141,744
Right-of-use assets FRESE 20,430 25,609
166,965 170,491
Intangible assets BREE 1,674,108 1,658,437
Goodwil EE 1,198,310 1,213,500
Interests in associates AYNGL 3 6,636 3,588
Trade and other receivables YR R E e
UR 12 166,893 113,892
Contract assets alEE 11 14,579,906 14,144,440
Other financial assets e paE 13 462,830 462,045
Total non-current assets FRBAELT 18,255,648 17,766,402
CURRENT ASSETS mHEE
Inventories FE 59,990 37,948
Trade and other receivables YRR R K K
R 12 1,636,145 1,414,673
Contract assets AIEE 11 1,452,439 1,389,205
Cash and cash equivalents ReLRLZEY 14 1,866,674 2,074,803

Total current assets THEERE 5,015,248 4,916,629
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CONDENSED CONSOLIDATED STATEMENT OF
FINANCIAL POSITION (continued)

As at 30 June 2020

CHINA EVERBRIGHT WATER LIMITED

HEIERABERD

RRAR A ISR R (4B)
R-Z-TFA=1H

At At
30 June 31 December
2020 2019
R-B-%% RoE-hE
NAZTH +-A=t+-H
(Unaudited) (Audited)
(REBE:T) (mZ3)
Notes HK$'000 HK$'000
k3 FHL THL
CURRENT LIABILITIES REARE
Trade and other payables R R R
HBE 15 2,072,466 2,472,484
Borrowings B8 2,364,489 2,010,556
Tax payable FERHE 52,244 64,930
Lease liabilties HEat 8,951 9,534
Total current liabilities REBARERE 4,498,150 4,557,504
NET CURRENT ASSETS RBEETE 517,098 359,125
TOTAL ASSETS LESS CURRENT BEERTYEE
LIABILITIES 18,772,746 18,125,527
NON-CURRENT LIABILITIES FREERE
Borrowings gg 7,498,940 7,069,140
Deferred tax liabilties EEHEAR 1,550,615 1,496,256
Lease liabilities HEaE 7,087 11,379
Total non-current liabilties FrBaEES 9,056,642 8,576,775
NET ASSETS BEEE 9,716,104 9,548 752
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CONDENSED CONSOLIDATED STATEMENT OF  f§ER&RA BN E (&)
FINANCIAL POSITION (continued)
As at 30 June 2020 RZZZTFA=+H
At At
30 June 31 December
2020 2019
R-BZEF RIE-NF
~A=TH +=A=+-AR
(Unaudited) (Audited)
(RE&:t) (15
Notes HK$'000 HK$'000
i3 T#n Ti#n
EQUITY it
Equity attributable to equity holders of AR BRI H A
the Company bR
Share capital A 16 2,860,877 2,860,877
Reserves 1 6,086,244 5,949,192
8,947,121 8,810,069
Non-controlling interests iR 768,983 738,683
TOTAL EQUITY EnlH 9,716,104 9,548,752
The accompanying accounting policies and & fﬂlﬁ&ﬁﬁuﬂ%$ﬁ7ﬁk§ﬂ
explanatory notes form an integral part of the financial E’]ZHIEJZ*B

information.
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CONDENSED CONSOLIDATED STATEMENT OF fARRMEE Em FE R
CHANGES IN EQUITY
For the six months ended 30 June 2020 BT -ZFXA=+HIEEA
Foreign
currency
Share Share translation
capital premium feserve
& RRE  NERERE
HK$'000 HK$'000 HK$'000
FAL A AT
2020 “ECEf
At 1 January 2020 RZZ-Z5-A—H
(audited) (%«%uﬂ 2,860,877 1,599,765 (777,967)
Profit for the period A& - = =
Foreign currency tranlation diferences ~ JMNEHREZE - - (160,776)
Total comprehensive income for the period A2 8% - - (160,776)
2019 final dividend declared BER-E-NERERE - - -

Capital contributions from non-controling M2 A EZRE R A
shareholders of subsidiaries - o -

At 30 June 2020 R-E-ZFRA=1H
(unaudited) (M% i) 2,860,877 1,599,765 (938,743)
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Attributable to equity holders of the Company
ARRERE AR
Non-
Statutory Contriouted Other Retained controlling Total
_reserve  surplus reserve reserves earnings Total interests equy
EERE  BARSRE AftiE RE AN &t FEREm e o
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TAL TAL TAT TAL AL TAL AT
398,409 1,229,302 (2,181) 3,501,864 8,810,069 738,683 9,548,752
- - - 404,473 404,473 22,089 426,562
- - - - (160,776) (8,851) (169,627)
- - - 404,473 243,697 13,238 256,935
- - - (106,645) (106,645) - (106,645)
- - - - - 17,062 17,062
398,409 1,229,302 (2,181) 3,799,692 8,947,121 768,983 9,716,104
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CONDENSED CONSOLIDATED STATEMENT OF G e RnEER (B)
CHANGES IN EQUITY (continued)
For the six months ended 30 June 2020 HEZZ-TFA=+THIENEA
Foreign
currency
Share Share translation
capital premium feserve
& RIOEE  HNERERE
HKS000  HK$000 HK$'000
TEL TEL TEL
2019 ZE-NE
At 1 January 2019 R-Z-nF-A-H
(audited) (&%) 2,676,062 1,333,181 (502,623)
Profit for the period A& - - -
Foreign currency tranlation diferences ~ JMNEHREZE - - 65,791)
Total comprehensive income for the period A2 8% - - 65,791)
Issue of shares under global offering RERHREELTRG 103,970 206,900 -
Share issue expenses in relation BARKEEMRNET
to global offering 353 - (11,649) -
Issue of shares pursuant to a scrip REURR 5 BIBITR R
dividend scheme 32,499 35,533 -
Share issue expenses in relation BELRK BB
to scrip dividend scheme 53 - (172) -
2018 final dividend declared BER-T-\ERBRE - - -
Capital contrioution from a non-controling ~ — & EATIFERER
shareholder of a subsidiary B - - -
At 30 June 2019 R-Z-nFrA=1H
(unaudited) (RiE#E:) 2,812,531 1,563,799 (568,414)

The accompanying accounting policies and  EM &stEE &t i AR 75 E k)
explanatory notes form an integral part of the financial ~ AJAARKERS ©
information.
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Attributable to equity holders of the Company
AREEEREAER
Non-

Statutory Contributed Other Retained controlling Total

_reserve  surplus reserve reserves eamings Total interests equty

FERE  BARBEE Hfth bt RERH gt FERER hra

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

TAL AT AL AT AL TAL AL

300,386 1,229,302 (2,181) 2,949,063 7,983,190 680,507 8,063,697

- - - 420,487 420,487 28,247 448,734
- - - - (65,791) (3,633) (69,424)

- - - 420,487 354,696 24,614 379,310

- - - - 310,870 - 310,870
- - - - (11,643) - (11,643)

- - - - 68,032 - 68,032
- - - - (172) - (172)
- - - (77,476) (77,476) - (77 ,476)

- - - - - 29,511 29,511

300,386 1,229,302 (2,181) 3,292,074 8,627,497 734,632 9,362,129
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CONDENSED CONSOLIDATED STATEMENT OF
CASH FLOWS
For the six months ended 30 June 2020

CHINA EVERBRIGHT WATER LIMITED
HEIERABERD

HRGERSRER

HE-Z-TFRA=THILNEA

For the six months
ended 30 June
BZEXRA=THLAER

2020 2019
ZEIEE “ENE
(Unaudited) ~  (Unaudted)
(REH3) (FRigg&st)
Notes HK$'000 HK$'000
Vi3 Thn FAL
CASH FLOWS FROM OPERATING ACTIVITIES "eEYRene
Profit before tax ikl 584,718 603,166
Adjustments for: FE
Depreciation of property, plant and equipment nE - BREXENE 7 8,035 8,732
Depreciation of right-of-use assets FREEERE 7 5,026 2,245
Amortisation of intangible assets B EEES 7 35,927 37,360
Loss on disposals of property, plant and equipment R E 1% « BELAEEE 7 35 -
Finance costs HHER 6 179,410 179,266
Interest income FEMA 6 (5,321) (13,439)
Share of profits and losses of associates FriEBE D RRNLER (2,007) 912
Provision for impairment of trade receivables SRR ERE 7 8,959 1,097
Provision for impairment of other receivables At EYEE R ERE 7 3,435 -
Fair value adjustment of contingent consideration AR ERUFE DABESRE 5
receivable 7,692 (727)
Fair value changes of other financial assets, net ~ Et&REERL(E ﬁ“iﬂ@%ﬁ 5 (6,689) 3,456
Dividend received from other financial assets BEMEHEERRNRE 5 (1,899) -
Effect of foreign exchange rates changes, net EXZHNYLTE (861) (9,586)
Operating cash flows before working capital changes #EZ 4 £EFHELEHETE 816,460 813,382
Changes in working capital: EEAREY:
Increase in inventories FREM (22,287) (49,050)
Increase in contract assets ANEELEN (702,283) (1,007,158)
Increase in trade and other receivables MR R E f IR IWED (324,586) (397,833)
(Decrease)/increase in trade and other payables ERERRE RN
(B) /1m (402,738) 96,057
Cash used in operations LeFEA E’]ﬁ% (635,434) (544,602)
PRC income tax paid BRIRERER (96,501) (80,149)
Net cash flows used in operating activities LEEBMYANALTEFH (731,935) (624,751)
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CONDENSED CONSOLIDATED STATEMENT OF Rz &R RnER (#&)
CASH FLOWS (continued)
For the six months ended 30 June 2020 BHE-Z-_ZFFA=1+AL~EA
For the six months
ended 30 June
BEXA=TRHLAEA
2020 2019
-t 23 ZT-NF
(Unaudited) (Unaudited)
(REH3) (Rig&st)
NOTQ§ HK$'000 HK$'000
s Fign T
CASH FLOWS FROM INVESTING ACTIVITIES REEHHETE
Purchase of items of property, plant and equipment  BE% - BE LG (3,426) (9,409)
Proceeds from disposals of property, plant and RENE - BERMEFEHNE
equipment 12 -
Payment for additions of intangible assets REEVEERT (74,270) (134,844)
Increase in amounts due from an associate el —FEE N EIFUEEM (372) (4373
Increase in other financial assets Rt e RAREENM - (451,563
Dividend received from other financial assets BEMEHEENBNRE 1,899 -
Decrease in fixed deposits with maturity period HHBER=MA LM:EUEHHT
of over three months and restricted balances in RRH S BBEERRD
financial institutions - 293,102
Interest received EUFIE 5,321 13,439
Net cash flows used in investing activities REZDMYHANALSTEFH (70,836) (293,648)
CASH FLOWS FROM FINANCING ACTIVITIES REEDRERE
Proceeds from issue of shares under global offering 23X ER/TRFTEFE - 310,870
Payment for listing expenses THERTE - (11,643)
Capital contributions from non-controling WER T IERRRRTE
shareholders of subsidiaries 17,062 29,511
Increase in amounts due to intermediate holding ~ FERRRHER A EIFUBKE N
companies - 394
Proceeds from the issuance of corporate bonds,  B{TARIEFMEIE - HIBIEE
net of related expenses paid BERFZ - 804,235
Proceeds from the issuance of ABS, B1IABSETS R
net of related expenses paid Bl ) ‘Tﬁﬁi 315,438
New bank loans TEBIER 1,516,963 1,887,440
Repayments of bank and other loans BRFTREMER (961,291) (1,869,738)
Interest paid BRFIE (150,819) (122,117)
Principal elements of lease payments REMNFHESHH (4,699) (1989)
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CONDENSED CONSOLIDATED STATEMENT OF

CASH FLOWS (continued)

For the six months ended 30 June 2020

HEIERABERD

ARG EReRER (£)
BE—Z-ZFA=+AIXEA

For the six months

ended 30 June
BZEXRA=THLAER
2020 2019
ZEIEE “ENE
(Unaudited) ~  (Unaudied)
(REHET) (FRigg&st)
N0t<?§ HK$'000 HK$'000
it Fign T
Interest elements of lease payments RERTMFIE 6 (449) (250)
Decrease/(increase) in pledged bank deposits EEREAEREL (2m) 9,499 )
Dividend paid to shareholders of the Company BRARERERS (107,038) (8,675)
Share issue expenses in relation to scrip dividend  BEELARA BETEIMRHBIRR
scheme = (172)
Dividend paid to a non-controling shareholder of B —Z B AZEERAERA S
a subsidiary - (28,990)
Net cash flows generated from financing activiies ~ B&EBFELNREREFE 634,666 088,867
NET (DECREASEYINCREASE IN CASH AND BeRB&EEY (A2) /#n
CASH EQUIVALENTS ek (168,105) 70,468
Cash and cash equivalents at beginning of the BzRE RBEEEN
period 2,052,250 1,706,871
Effect of exchange rate fluctuations on cashand ~~ BARBLSBYNER R E
cash equivalents, net bk (30,342) 8,700
CASH AND CASH EQUIVALENTS AT END OF BRI R KA EEY
THE PERIOD 1,853,803 1,786,039
ANALYSIS OF THE BALANCES OF GASH AND ReRBEEEY
CASH EQUIVALENTS ERAN
Cash and cash equivalents as stated in the BN v
consolidated statement of financial posttion ReRALEEN 1,866,674 1,809,022
Less: pledged bank deposits B BERROER (12,871) (22,989)
Cash and cash equivalents as stated in the ZIRGERERER L
consolidated statement of cash flows RERALZEN 1,853,803 1,786,089
The accompanying accounting policies and &5t M AR5 E R

explanatory notes form an integral part of the financial

information.

AR ER D ©
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Notes to Condensed Consolidated
Financial Information

8T Wt 5 W 55 e & BHY i

2.1

CORPORATION INFORMATION

The Company is a limited liability company
incorporated in Bermuda and is dual-listed on
the Mainboard of the SGX and the SEHK. The
registered address of the Company is Clarendon
House, 2 Church Street, Hamilton HM11,
Bermuda and its principal place of business is
located at 26th Floor, Block A, Oriental Xintiandi
Plaza, No. 1003 Shennan Avenue, Futian District,
Shenzhen, PRC 518000.

During the six months ended 30 June 2020, the
principal activity of the Company is investment
holding. The Company’s subsidiaries are primarily
involved in the water environment management
business in the PRC.

The immediate holding company of the Company
is China Everbright Water Holdings Limited, a
limited liability company incorporated in the British
Virgin Islands. In the opinion of the Directors, the
ultimate holding entity of the Company is China
Investment Corporation, an entity established in
the PRC.

BASIS OF PRESENTATION

The financial information of the subsidiaries is
prepared for the same reporting period as the
Company, using consistent accounting policies.
The results of subsidiaries are consolidated from
the date on which the Group obtains control, and
continue to be consolidated until the date that
such control ceases.

All intra-group transactions and balances have
been eliminated on consolidation.

2.1
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Notes to condensed consolidated financial information & W&z 5 WH#5 i & Bl ik

2.2. BASIS OF PREPARATION 22 REEE
The unaudited interim financial information BHE-_Z-_TFXA=+H
for the six months ended 30 June 2020 have WERME B 2 R &= 810
been prepared in accordance with International A& K Ty IR 45 BB & 5t 22 Al
Accounting Standard (“IAS”) 34 “Interim Financial BEg ( [HRSTENE
Reporting” issued by the International Accounting B8] ) HEihz (EEg:
Standards Board (“IASB”) and the applicable R ([ (EBREE
disclosure requirements of Appendix 16 to the AlY | ) 345 [ HEAMS
SEHK Listing Rules. WAl BT R ET
AR P 8%+ 7N RO B R AR
TE AR BLMAK, °
The accounting policies and basis of preparation ERCR KB REM B ER
adopted in the preparation of the unaudited RNy @t R EEE
interim financial information are consistent with ¥ HEBEE-_ZT-NF+-A
those adopted in the annual financial statements _—1— HIFEEZ FEH&®R
for the year ended 31 December 2019 except %ﬁﬁ%@q%*@ o MEEER
for the changes in accounting policies made MRS ERRESFEMA
thereafter in adopting the new and revised DAy P oSy S =gy
International Financial Reporting Standards ZHET RIS E] (BRRET TS R
(“IFRSs”) issued by the IASB, which became £y ([ (BBRBBRE
effective for the first time for the current period’s EAHY | ) ﬁﬁ;ﬁﬁ@/ﬁjgﬁﬁj
financial information, as further detailed in note 2.3 e BRI (E—
below. The unaudited interim financial information HBEHNTX) o R&E: +q:1
is presented in HK$ and all values are rounded HIBT IS BRI T LAE T 25 - &
to the nearest thousand except when otherwise REERRIN  FTEEEHAE
indicated. EERETH T TR
The financial information herein contains NSRS EER B
condensed consolidated financial statements and Eﬂ,in— SR IRER R REN TR
selected explanatory notes. The notes include *Zzﬂﬁ*}@%ﬂ@%$ﬁ
explanations of events and transactions that are . B - —-hEFEEHK
significant to an understanding of the changes in HME R 2 A BAR R B B &
financial position and performance of the Group BEEAFE I EZHRITGHZ
since the 2019 annual financial statements. AR o EIRR4R A P HAB S B R
The condensed consolidated interim financial R EK I e IR R E R Bt
information and notes thereon do not include all FEIREER| BRI A B ER SR
of the information required for full set of financial KFTEMFE AL o

statements prepared in accordance with IFRSs.
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2.2.

2.3.

BASIS OF PREPARATION (continued)

The financial information relating to the year
ended 31 December 2019 that is included in
this unaudited interim financial information as
comparative information does not constitute the
Company’s statutory annual consolidated financial
statements for that year but is derived from those
financial statements.

NEW STANDARDS, INTERPRETATIONS
AND AMENDMENTS ADOPTED BY THE
GROUP

The accounting policies adopted in the preparation
of the unaudited interim condensed consolidated
financial information are consistent with those
followed in the preparation of the Group’s
annual consolidated financial statements for
the year ended 31 December 2019, except for
the adoption of new standards effective as of 1
January 2020. The adoption of new standards
do not have a significant impact on the interim
condensed consolidated financial information of
the Group. The Group has not early adopted any
other standard, interpretation or amendment that
has been issued but is not yet effective.

Several other amendments and interpretations
apply for the first time in 2020, but do not have
a significant impact on the interim condensed
consolidated financial information of the Group.

2.2.

2.3
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2.4,ISSUED BUT NOT YET EFFECTIVE 2.4. BMEM{E MR A 20 BIFR B

INTERNATIONAL FINANCE REPORTING ks 2R

STANDARDS

The Group has not applied the following new and REE AN BHRKTER
revised IFRSs, that have been issued but are not VAR B AR 18 18 R A AT ¥ ET
yet effective, in this financial information. RAS{ETBIRR B i &5 42 B ©

Amendments to IFRS 3

BIRR B 7R RN 35 (1B5TAN)
Amendments to IFRS 10 and IAS 28
B B B s S 5 M BN ZE 105 2
B2 285% (BR]A)

Amendments to IFRS 16
BIRR B 7R RS 1657 (BRI A)

IFRS 17

BB B S 5 2RI EE 1 757
Amendments to IAS 1

BB e EAIE15% (BRTA)

Amendments to IAS 16
BIFR 2RI 165 (1BR]A)

Amendments to IAS 37
B2 RE379 (BRIA)

Amendments to IFRSs

BBl R (BRI A)

Reference to the Conceptual Framework®
MBS

Sale or Contribution of Assets between an Investor
and its Associate or Joint Venture?
REZERBELALA DL

L EEHER A

COVID-19-related Rent Concessions’
Frf A aE 2 E

Insurance Contracts®

RigE 4P

Classification of Liabilities as Current or Non-current?

PR B RDAHEP

Property, Plant and Equipment: Proceeds before
intended use?

WX -~ BERRE - (FREMZ BT R

Onerous Contracts — Cost of Fulfiling a Contract?

BRI R — BT AR A?

Annual Improvements 2018-2020 Cycle?
ZE-NEF - E_TF R FRENE

1 Effective for annual periods beginning on or after 1 June 1 RZE-_TFEA—B= 2%
2020 86 80 4F 2 BAR A2 L

2 Effective for annual periods beginning on or after 2 RZE-_—_F—AF—B= 2%
1 January 2022 R4 ) BAR A AR

8 Effective for annual periods beginning on or after 3 RZE-_=F—HAF—B= 2%
1 January 2023 R4 ) BAR A AR

4 No mandatory effective date yet determined but 4 MABTEREIEBE - R

available for adoption

HIRMA
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OPERATING SEGMENT INFORMATION
Operating segments are identified on the basis of
internal reports about components of the Group
that are regularly reviewed by the Management
and the Board for the purpose of resource
allocation and performance assessment.

Segment results, assets and liabilities include
items directly attributable to a segment as well
as those that can be allocated on a reasonable
basis. Unallocated items comprise mainly
corporate assets and expense, interest-bearing
borrowings and related expenses and income and
deferred taxes. The Group operates in a single
business segment which is the water environment
management business in the PRC. No operating
segments have been aggregated to form the
following reportable operating segment.

Business segment

The Group had only one operating segment for
the six months ended 30 June 2020 and 2019,
namely the water environment management
business, the details of which are set out below:

e Water environment management -
Engagement in municipal waste water
treatment, industrial waste water treatment,
water supply, reusable water, sludge harmless
treatment, sponge city construction, river-
basin ecological restoration, waste water
source heat pump, leachate treatment,
research and development of water
environment technologies and engineering
construction.
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3. OPERATING SEGMENT INFORMATION 3. &&naEp&kl (#&)
(continued)
Geographical information

(a) Revenue from external customers

I ER
(a) KEIIRELZHA

For the six months

ended 30 June
BEAA=TRHLEAER
2020 2019
=g-2F  —THF
(Unauditgd) (Unayclf[ed)
(Ri&EzT) (Rig#&T)
HK$°000 HK$'000
BT FET
Mainland China HEIA 2,118,215 2,485,366
Germany = 1,871 -
2,120,086 2,485,366
The revenue information of continuing tiEHEERENIAEG
operations above is based on the location at B ThE A BR TS 12 b 2
which the services were provided. 25 o
(b)  Non-current assets (b) FEwEEE
At At
30 June 31 December
2020 ) 2019
K=®=—®& H-2-nF
AA=tH +T-A=1+—H
(Unauditgd) (Aygited)
(R&E3T) (fgz=5t)
HK$'000 HK$'000
BT FER
Mainland China FEIA 17,783,567 17,292,356
Hong Kong B 7,653 9,659
Singapore N 1,294 2,154
Germany = 304 188
17,792,818 17,304,357
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3. OPERATING SEGMENT INFORMATION
(continued)
Geographical information (continued)
(b) Non-current assets (continued)

The non-current assets information of
continuing operations above is based on the
locations of the assets and excludes other
financial assets.

Major customers

69

REDEER (B)

wEHEN (7))
(b) FERBEE (&)

Bs@EELnEns &
EERTIENEEMREL
HEn (TEEEGMZR
BE)

FEEF

For the six months
ended 30 June
BEXA=tRHLAEA
2020 2019
b S 223 “T-NF
(Unaudited) (Unaudited)
(R (RIEEET)

HK$’000 HK$'000

FTHET AT

Customer 1** BE— 584,144 618,367
Customer 2** -9 S 258,078 N/A TN

* The corresponding revenue from this customer is not
disclosed as such revenue individually did not account
for 10% or more of the Group’s revenue.

**  The customers are local government authorities.

Y BERZEPBAEARREAS
BEBAB10%30 A I - 8k
WEZEPHEREA -

o RPREBUNHE o
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4. REVENUE 4. WA
For the six months
ended 30 June
BEAA=THLEAREA
2020 2019
—E-EF —ET-NE
(Unaudited) (Unaudited)
(RISEET) (REEERT)
HK$’000 HK$'000
THEx FAEL
Construction service revenue RS L H RS
from service concession ARAIA
arrangements 817,759 1,324,147
Finance income from service R &R BB TS
concession arrangements WA 456,971 391,823
Operation income from service — FRISIFFHE L ELHNES
concession arrangements WA 808,167 712,739
Construction contract revenue  EEA KIUA R BT RS
and technical service income WA 37,189 56,657
2,120,086 2,485,366
Timing of revenue recognition: Yt A\ FERRESR -
At a point in time RE—K 8 40,497 15,716
Over time R—BEER 1,622,618 2,077,827
1,663,115 2,093,543
Finance income from service RS LB TS
concession arrangements WA 456,971 391,823
2,120,086 2,485,366
The aggregated amount of construction services HE T -_ZFLK-_FT—LF
revenue, finance income and operation income NA=THIEARER  KEH
derived from the local government authorities in B BT R 2 i s RIS UK
the PRC amounted to HK$2,051,962,000 and A BRI KB E WA 4258
HK$2,396,552,000 for the six months ended 30 DRI A2,051,962,0007% 7T M

June 2020 and 2019, respectively. 2,396,552,000/ 7T ©
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5. OTHER INCOME AND GAINS, NET E A A R s 58
For the six months
ended 30 June
BEAA=1THLAEAR
2020 2019
—E_EH —E-NE
(Unaqgﬂgd) (Unaudnew
(RISEET) (RiE&:T)
HK$’009 HK$~OO_0
THEx FHET
Government grants* B e 6,415 12,174
Value-added tax (‘VAT’) En ( [EBER] )
refunds™ R 27,892 30,309
Fair value gain/(loss), DREEKE (FE)
net: ﬁ
Contingent consideration i%ﬁfﬁ JEUR
receivable (7,692) 727
Other financial assets ~ HttemAE -
unlisted investments FETIRE 6,260 (3,814)
Other financial assets - HihemEE—
unlisted equity investment FEmRERE 429 358
Dividend received from other BEEMERERE
financial assets WER AR B 1,899 -
Sundry income HITEWA 4,196 3,385
39,399 43,139
* Government grants of HK$6,415,000 and * Bz TZER_T—NF

HK$12,174,000 were granted during the six months
ended 30 June 2020 and 2019 respectively, to
subsidise certain waste water treatment plants of the
Group in the PRC. There were no unfulfiled conditions
and other contingencies attached to the receipts of
those grants. There is no assurance that the Group will
continue to receive such grants in the future.

VAT refunds of HK$27,892,000 and HK$30,309,000
were received/receivable during the six months ended 30
June 2020 and 2019, respectively, in relation to certain
of the Group’s environmental water projects in operation
in the PRC. There were no unfulfiled conditions and
other contingencies attached to the receipts of such
tax refunds. There is no assurance that the Group will
continue to receive such tax refunds in the future.

ok

/\H +E|ﬂ:/\ﬂﬁlﬂm ZSE
E 5 B 26,415,000 T I
12,174,000 7T &9 BT 48 B
LA A BN P ENE TS
IKERER R o U BN A% S5 4 B I 4%
ARER 2 R R E M A
o MERBFBARAEEE N A%
BUEE BB o

ZEZTER-TNF
+EI¢ IHW RE
B 3% ¢ *E’Ja%kiai“
D W e U K B B IR
%R EIJ;%N 892,000/ 7T &
30,309,000/8 7T » WHUAE R
Tt I 4 i AROE AR 2 IR R Eo At
WAEIE - MEREAEERS
B EEREE BRT -

ﬁ
E{‘

ml@/l Eﬁ LR
3%}\”



’72 CHINA EVERBRIGHT WATER LIMITED
HEIERABERD

Notes to condensed consolidated financial information 8§ W &3 75 W 5% i & Bk 5

6. NET FINANCE COSTS 6. BIGERFEE

For the six months

ended 30 June
BEAA=THLAEAR
2020 2019
b S 223 —T-NEF
(Unaudited) (Unaudited)
(RE&EF) (RIEEET)
HK$’000 HK$'000
THERT T
Finance income WA
Interest income on bank RITEZFIBIA
deposits 5,321 13,439
Finance costs HMKER
Interest expense on: FBHY :
Bank and other loans BITREMER (118,557) (118,290)
Corporate bonds NEES (60,404) (60,726)
Lease liabilities HEaRE (449) (250)
(179,410) (179,266)
Net finance costs BSERTE (174,089) (165,827)
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PROFIT BEFORE TAX 7. BREAIZAR
The Group’s profit before tax is arrived at after AEEZBREEFN NGRS
charging/(crediting): (BtA)
For the six months
ended 30 June
BEARA=1THLAEAR
2020 2019
- ot 2:3 —NF
(Unau_ditgd) (Unaudlted)
(REEET) (REEET)
HK$’009 HK$~OO_0
TERT FET
Depreciation nE
— property, plant and -ME - BEREE
equipment 8,035 8,732
— right-of-use assets - PREEE 5,026 2,245
Amortisation B
- intangible assets -BEBE 35,927 37,360
Loss on disposals of property, REV%  WFENRE
plant and equipment I 35 -
Cost of construction services from 3R B RIS LT HE Y
service concession arrangements  EE IRFEA AR 643,647 983,466
Research and development costs ~ F9E R % E KA 15,178 13,231
Rental expense from short-term  RHAE 2 ST
leases 1,570 3,329
Provision for impairment of trade ~ JEMERZURE A&
receivables 8,959 1,997
Provision for impairment of other  E.ith FE U BRI (E &
receivables 3,435 -
Foreign exchange differences, net  [E X Z&/%% (2,165) 6,283
Listing expenses Naiilei 53 - 19,065
Employee benefit expense EE Eﬂﬁﬁi‘i (BfEES
(including directors’ #e) -
remuneration):
Wages and salaries TERES 77,047 85,100
Defined contribution plans REMRFEE 27,806 28,507
Welfare and other benefits &I S E AR R 14,075 15,364
118,928 128,971
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8.

INCOME TAX

No provision for Singapore and Hong Kong
income tax was made as the Group did not earn
any income subject to Singapore and Hong Kong
income tax during the six months ended 30 June
2020 and 2019.

Tax for the PRC operations is charged at the
statutory rate of 25% based on the assessable
profits in accordance with the tax rules and
regulations in the PRC. During the six months
ended 30 June 2020 and 2019, certain PRC
subsidiaries of the Group were subject to
a preferential tax rate of 15% pursuant to the
relevant tax rules and regulations. During the six
months ended 30 June 2020 and 2019, certain
PRC subsidiaries of the Group were subject
to tax at half of the foregoing statutory rate or
fully exempted from income tax pursuant to the
relevant tax rules and regulations.

8.

FE R

e e
jlfﬁ/\ﬁ ‘f’EUi/\

BREH NS 2B a

R RBLRR] - L 3

T D R I B -

RIEFR B AR RER - &
B 2 75 2 T B I JE eR A A ) LA
&mm %@ﬁ%oai_v

—NERNAZT
E¢AMH @fﬁ%m%&
é&fﬁ REEE T EKH
BRARZEB15%EETE -
HE_Z-_ZFR_T—NF
AAZTHIEANEAR - RIEF
BRI EZRER  AEEE
THEMEAR E&LL%E
TR 7 BB MTIB R ERT S
PMRIB2 SR

For the six months

ended 30 June
BEAA=THLEAREA
2020 2019
—ECEf —NhE
(Unaudited) (Unaudited)
(k&) (REEET)
HK$’000 HK$'000
TEx FET
Current — PRC: BNHR — B
Charge for the period ANEAREEHR 83,114 86,593
Underprovision/(overprovision) BEFERETR/
in prior years (B ERH) 414 (1,528)
Deferred R 74,628 69,367
Total tax expense for the period AHRE B A 158,156 154,432

The share of tax attributable to associates
amounting to HK$300,000 and HK$3,000 for
the six months ended 30 June 2020 and 2019
respectively, is included in “Share of profits
and losses of associates” in the condensed
consolidated statement of comprehensive income.

HE_Z-_ZFR_T—NF
NAZTHIEAMEA - ERE
g nalBiE S kI &300,000%
E&S%Q%E EEUNGE
EEERERN PTG E
7ﬂﬂ&%EJ°
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9. DIVIDENDS 9. KE

For the six months
ended 30 June
BEAA=1THLAEAR

2020 2019
—g-%% -2 1%
(Unaudited) (Unaudited)
(REET) (CRig=Est)

HK$’000 HK$'000
TERT FET
Dividends attributable to the RHEREEERRE
period:
Interim — HK3.74 cents FE - BREERD AR
(equivalent to 0.67 Sing cent) 37470l (F1B0.67%
and HK3.74 cents (equivalent 2) k3748 (FE
to 0.65 Sing cent), respectively, 0.65%1%")
per ordinary share 106,997 105,183
Dividends paid during the period: IR (HALE. -
Final in respect of the previous J:—TEJTB(ET LR
financial year - HK3.74 cents 88— ERS A
(equivalent to 0.67 Sing A3.74 (L (51E0.67
cent) and 0.50 Sing cent, ¥2) R0.50815
respectively, per ordinary share 106,645 77,476
The dividends attributable to the six months ended HEZZ-_ZTFR_T—N4F
30 June 2020 and 2019 were declared on 12 /\H + = delﬂ ZTE{EHX
August 2020 and 13 August 2019 respectively. PRR_ZE_FFNA+

fEl)SZfT NEANA+T=R
Tk
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10. EARNINGS PER SHARE

The calculation of the basic earnings per share
amount is based on the Group’s profit for the
period attributable to equity holders of the
Company divided by the weighted average
number of ordinary shares of the Company in

issue during the period.

The Group had no potentially dilutive ordinary

shares in issue during the period.

10. BRRAEF
BIREREF TR A QB
BEARGEREERASHER
FMBRUARATHABRITE R
R pNiE Y BT E -

BN - AEEWEIFADET
HBE#erE 2 Bl -

For the six months

Profit for the period attributable
to equity holders of the
Company

AERARRESRHEA
FE(E B

Weighted average number of
ordinary shares in issue during
the period

AHRACHITEBR
EYHH

ended 30 June

BZEAA=1THILEAEA
2020 2019
b S 223 “T-NF
(Unaudited) (Unaudited)
(k&) (RIBET)
HK$’000 HK$'000
TET T
404,473 420,487
’000 ‘000
TR Fik
2,860,877 2,711,232

Basic and diluted earnings per
share

BRERRETRN

Hong Kong Hong Kong

cents cents
&l 7l
14.14 15.51
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1. CONTRACT ASSETS
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BHEE
At At
30 June 31 December
2020 2019

R-Z-2F R-_F—NF

AA=TH TZA=t+-H

(Unaudited) (Audited)
(REET) (f&&st)
Notes HK$’000 HK$'000
TERT TET
Non-current JEENER
Service concession assets  FRISIFFFESIELE 14,579,906 14,144,440
Current BNE
Service concession assets RIS AFEEEEE 1,434,689 1,360,370
Other contract assets HtAHNEE 17,750 28,835
1,452,439 1,389,205
Total w@st 16,032,345 15,533,645
(@) Included in “Contract assets” as at 30 June 2020 and @ RZZEZZF A=+ EI &,
31 December 2019 are amounts of HK$521,557,000 E-NE+_A=1+— =t
and HK$542,172,000, respectively, which are due from A [ EE] ’ETEFH&Z F'ﬁ
a non-controlling shareholder of a non wholly-owned R EM B AR —RIEER

subsidiary, and amounts of HK$718,881,000 and
HK$730,733,000, respectively, which are due from a
related company of a non wholly-owned subsidiary.

Contract assets as at 30 June 2020 and 31
December 2019 totaling HK$16,014,595,000 and
HK$15,504,810,000, respectively, bear interest at
rates ranging from 4.90% to 7.83% and 4.90% to
7.83%, respectively, per annum. As at 30 June 2020
and 31 December 2019, HK$7,969,831,000 and
HK$8,120,095,000, respectively, related to the service
concession arrangements with operation commenced.
The amounts for the service concession arrangements
are not yet due for payment and will be settled by
revenue to be generated during the operating periods
of the service concession arrangements. Amounts billed
will be transferred to trade receivables (note 12).

RAIED R AE521 557,000%7%
T542,172,0005 7% » A% fE i
*Feﬁ#ié“[fﬁ%’&TEﬁ 1
%N RIFIE D B A718,881,000
57T 1.730,733,0000 7T ©
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1. CONTRACT ASSETS (continued)

(b) The balance as at 30 June 2020 and 31 December
2019 comprised contract assets arising from
performance under construction management service
contract. Such contracts include payment schedules
which require stage payments over the service periods
once milestones are reached.

No impairment loss was recognised by the Group
at 30 June 2020 and 31 December 2019 in
respect of the contract assets.

As at 30 June 2020 and 31 December 2019,
certain of the Group’s concession rights of
the environmental water projects (comprising
concession rights of intangible assets, contract
assets and trade receivables) with aggregate
carrying amounts of HK$3,704,955,000 and
HK$2,799,359,000, respectively, were pledged to
secure banking facilities granted to the Group.

Included in “Intangible assets” of the Group
as at 30 June 2020 and 31 December 2019
are contract assets of HK$658,255,000 and
HK$591,405,000, respectively, arising from
performance under construction contracts in
connection with service concession arrangements.

ANMELNANAE - B2
EHESREHRRRERAR
%?%HHW 2 B R R

E/\\\—v—vfﬁ/\ﬁ +E|&_
F-NAF+-A=+—HB &K
SEWERENEERDRE
B -

EEEP EUHM« ERE
= T JE U BR 30) E’],%EEE@E
&5 B A3,704,955,0007% 7T
K2,799,359,000/% 7T 2 K 17
EBAESEERBITREZ
ARG o

RZE-_ZEFRA=Z+HEZ=
T-AE+-_A=+—8 &
AREE [BREE] HAD
EED R A658,255,000/8 7T
591,405,000/ 7T » JVEAL
B ERE S E TR
BIEAKNINELY -
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12. TRADE AND OTHER RECEIVABLES 12, FEURBR RN E Ath fE W 3B
At At
30 June 31 December
2020 2019

R-2ZBF R-TNF
AA=+E  +-A=+-H

(Unaudited) (Audited)
(RE&ET) (===t
HK$’000 HK$'000
FET TET
Non-current JEENEA
Trade receivables L - 4714
VAT receivable JEUEET 164,233 93,539
Other receivables H i Elkoa 2,660 7,458
Amount due from an associate  FEU—FREEE A RIFIE - 8,181
166,893 113,892
Current BNER
Trade receivables N 1,245,822 971,831
Less: Impairment R ORME (73,934) (65,902)
1,171,888 905,929
Other receivables and sundry HipEWIE MBS
deposits 130,219 254,116
Less: Impairment B RE (3,398) -
126,821 254,116
VAT receivable UL AT 118,481 153,908
Amount due from an associate  JEUI—KEES A FIFIE 15,937 7,587
Prepayments FEMFIE 203,018 85,425
1,636,145 1,406,965
Contingent consideration FARBRYGIE
receivable - 7,708
1,636,145 1,414,673

Total et 1,803,038 1,628,565
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12. TRADE AND OTHER RECEIVABLES

(continued)

The amounts due from an associate are
unsecured, interest-bearing at a rate of 4.75% per

annum.

The movements in allowance for expected credit

losses of trade receivables are as follows:

12. FEMRN I H At & ORI

(&

U — KB 2N R FE B ER
o REFRATE5%ETE -

[EAR TR RERER
M -

At At
30 June 31 December
2020 2019
R-E-ZF RZT—N5F
AA=TH T-A=t+—H
(Unaudited) (Audited)
(RE&ET) (25T
HK$’000 HK$'000
TERT FATL

At the beginning of the RE/FH)
period/year 65,902 49,888
Impairment losses recognised ERRARERE 8,959 17,314
Exchange realignment B SR (927) (1,300)
At the end of the period/year RE/FR 73,934 65,902
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12. TRADE AND OTHER RECEIVABLES 12. FEURBR TR Ko B R R IR
(continued) (%)
The ageing analysis of trade receivables, based on RSN ERRBEER
the date of invoice (or date of revenue recognition, HE (kmERla=AE - WE
if earlier) and net of provision, as at the end of the FRMGEEE) 2BRRDT
reporting period is as follows: RN
At At
30 June 31 December
2020 2019

R-Z-2F R_F—NF
AA=tH  +-A=t—-RH

(Unaudited) (Audited)

(R&&Et) (25t

HK$’000 HK$'000

THET TATL

Within 1 month AER—EA 274,479 517,087
More than 1 month but BE—EABTZRMEA

within 2 months 178,241 80,356
More than 2 months but within ~ #iB/{E 5B Z R E A

4 months 196,866 71,936
More than 4 months but within ~ #2:BI0{E AERZ R+ {E A

7 months 216,241 73,728

More than 7 months but within ~ BB+{EFEBFZR+=EA
13 months 179,965 56,103
More than 13 months BEt+=MEA 126,096 111,433

1,171,888 910,643
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12. TRADE AND OTHER RECEIVABLES 12, FEMERF S B At R MR

(continued) (%)

Trade receivables are due within 30 to 90 days JEH&EEMEAI%T\EHHéSOi%
from the date of biling. Trade receivables past due HEE - RZT_FF A=
amounting to HK$4,654,000 and HK$4,714,000 TEEZE-NAF+ZA=T
as at 30 June 2020 and 31 December 2019, —H - IREE T T BT RS
respectively, will be settled by instalments in 2021 REMERERERE - BHEK
pursuant to the repayment schedules agreed by BR 3K Bl & $£4,654,0007%8 7T &
certain local government authorities. 4 714,000 7T * R T =—

FOESA -

Included in “Trade and other receivables” of the RZZEZZEFRA=ZTHEHEK
Group as at 30 June 2020 and 31 December —E-NFFTZA=+T—8 -
2019 were trade receivables of HK$1,171,888,000 STARSEE [EUERR R E
and HK$910,643,000, respectively, of which fHEW IR ] BIEEKRER
(a) HK$82,421,000 and HK$70,615,000, 2R A&1,171,888,000/8 7T &
respectively, were due from a non-controlling 910,643,000 T + HH (a)
shareholder of a non wholly-owned subsidiary, (b) Bl —FEIEEEMBRRN
HK$11,473,000 and HK$11,072,000, respectively, —BHRERBRFIED B A
were due from a related company of a non wholly- 82,421,000/ 7T }270,615,000
owned subsidiary, and (c) HK$56,876,000 and BT (b)EK—FEEERE
HK$57,803,000, respectively, were due from a R INEEI RO Rl 2 /NI
fellow subsidiary. EHD R A11,473,000%8 7T &

11,072, 000757‘& &( c)FEU
—FEREKBATRES R A
56,876,000,%7t&57,803,000

VBT

Included in “Other receivables and sundry RZZEZZFSA=THE
deposits” of the Group as at 30 June 2020 and —E— jli'i'_ﬁf-f— B

31 December 2019 were consideration receivables [ E i /8 Y 5k 18 2 3 18 1%
of HK$10,363,000 and HK$19,079,000, due from & | @ﬁ)ﬁﬁ@ BTk b K
third parties arising from the disposals of service BERARA R RGBT M
concession rights held by Sugian City Cheng Bei EEKEEEREGRAFM
Water Treatment Co., Ltd. and Sugian City Cheng FRBEITLEERE
Bei Wastewater Treatment Co., Ltd., for which 751 A10,363,000/8 T &
impairment of HK$3,398,000 were provided as at 19,079,000/ 7T « R=ZE =
30 June 2020 (31 December 2019: nil). TERNA=THHRRERE

3,398,000 7T (ZZE—hNF
+=ZA=+—8:&) -
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13. OTHER FINANCIAL ASSETS 13. B @mEE
At At
30 June 31 December
2020 2019

R-B-EF RZZ—NF
AA=TH +-A=1+—H

(Unaudited) (Audited)
(REE:T) (fgz=5t)
HK$’000 HK$'000
THT FHT
Unlisted investments, at fair value A2 A BB E63ELT
RE 431,787 431,035
Unlisted equity investment, AR BEFEMIE LT
at fair value BIRE 31,043 31,010
462,830 462,045
As at 30 June 2020 and 31 December 2019, RoE-—FEXA=+ER—
the above unlisted investments were wealth T—hE+-—A=+—H "
management products issued by financial IE FRE AT S R
institutions in Hong Kong. They were mandatorily BTHIBEBER « ZZREW
classified as financial assets at fair value through ?ﬁ%” DA ARBESAE
profit or loss as their contractual cash flows are HWAEFEE  HIPERES
not solely payments of principal and interest. 4930 4 7 B IE AT A S N AN

& RFE
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14. CASH AND CASH EQUIVALENTS

14. RE LIRS EEY

At At
30 June 31 December
2020 2019

R-B-ZF R-E—-hE
AA=tH fT-A=t—H

(Unaudited) (Audited)

(RES&EE) (4 z=35t)

HK$’000 HK$'000

THER FAL

Cash on hand and bank balances F#53H & KiRTT4 5% 1,853,803 2,052,250
Pledged bank deposits BIIRRITEN 12,871 22,553
1,866,674 2,074,803

Included in “Cash and cash equivalents” of the
Group as at 30 June 2020 and 31 December
2019 are deposits of HK$24,377,000 and
HK$81,584,000, respectively, placed with a related
party bank, which is a fellow subsidiary of the
Company.

RZE-_ZTEFXNA=1+HK
—E-NEFE+-A=+—8"
rEE [RekBEED]
BEGERR AR R 5 IRIT
(EBARBIRRKBAR)
2175 DR A24,377,000
7T 581,584,000/8 7T °
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15. FERHERFN S H M e (< IR

At At

30 June 31 December

2020 2019

R=BZBE RN -TNEF

~A=tH +=ZA=+—-H

(Unaudited) (Audited)

(REET) (&&=t

HK$’000 HK$'000

TExT FET

Trade payables FETERFR 1,607,185 1,959,851

Dividend payable to a non- EN—EF2ENBARIZ

controlling shareholder of —RIEERBR RS

a non wholly-owned subsidiary 20,666 20,931

Interest payable FEFTFIE 111,822 84,858

Payable for acquisition EfT U BRI 8,979 9,004

Tax payables FEfIHA 20,977 27,690
Other creditors and accrued Hin ARG R ETER

expenses 302,837 370,060

2,072,466 2,472,484
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15.

TRADE AND OTHER PAYABLES

(continued)

Included in “Trade and other payables” are trade
payables with the following ageing analysis
based on the date of invoice as at the end of the
reporting period:

15. FETERE

KN A B 3R
(&)

A HT&‘THEE%K&ﬁ@J@H%X
15 | Fjﬂéﬁﬁﬁ IR E
HH#i5 ﬁﬁ%&iﬁﬁﬂizﬁé
[ WMT

At At

30 June 31 December

2020 2019

N-B=ZF RZZ—NEF

AA=+H +ZR=+—H

(Unaudited) (Audited)

(REET) (&&=

HK$’000 HK$'000

FET FET

Within 6 months PERNER 1,075,385 1,525,166

Over 6 months a7 E A 531,800 434,685

1,607,185 1,959,851
Trade payables totalling HK$1,231,317,000 and R-ZE-_ZFEFA=1THBK
HK$1,627,065,000 as at 30 June 2020 and 31 —E-AF+ZA=+—
December 2019 respectively represent construction B AEEgEL 8% %
payables for the Group’s Build-Operate-Transfer, ToBR-HAE-EER
Build-Own-Operate, and Transfer-Operate-Transfer EE-EE B i ZH R
arrangements. The construction payables are not CEEIBRENRED R
yet due for payment. & 41,231,317, OOO/%E&
1,627,065,000/8 7T © & T

RN FIEE AR HIFE
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15. TRADE AND OTHER PAYABLES 15, FERTBRF R H AT 5K

(continued)

Included in “Trade payables” of the Group as at
30 June 2020 and 31 December 2019 were trade
payables of HK$518,000 and HK$2,218,000,
respectively, due to a non-controlling shareholder
of a non wholly-owned subsidiary, which are
unsecured, interest-free and repayable on
credit terms similar to those offered by the non-
controlling shareholder to its major customers.

Included in “Trade payables” of the Group as at
30 June 2020 and 31 December 2019 were trade
payables of HK$8,257,000 and HK$8,361,000,
respectively, due to an associate, which are
unsecured, interest-free and repayable on credit
terms similar to those offered by the associate to
its major customers.

Included in “Other creditors and accrued
expenses” of the Group as at 30 June 2020 and
31 December 2019 was a guarantee deposit of
HK$14,257,000 and HK$14,240,000, respectively,
from a former director of a subsidiary.

(&)
WZBE-ZEFRA=+THK=
E-NF+_A=+—H8 &
AREEH [ENRR] 8%
B —FFEME R Tm—
I HR AR AR Y B A SRIE 5 B
75’5518,000/%75&2,218,000
mﬁ HEAFARERA - %

KRR IR B R IR T H
azzzééﬁaf;ffﬁﬁ$ﬁ SHEER
{EI& -

\Q—Y—Yi/\ﬁ +EI&_
T-NF+-A=1+—8 &t
AREEN [EAERS J&%
e — Bt & R B 2 FRIA S Rl
ﬁ8,257,000/%7’fl&8,361 ,000
}aﬁi HAREFRIEREEMN - %

RBRZHE AR TEE
zz%§F51ZfT§@$E SEVEEERE

BilE e

RZE_ZEFNAZFTAHE
—FE-NF+ZRA=+—8"
FFAREER [EbE TR
MESTER] RE—HENBA
AN —ZRITESE 2R
PRI AE14,257,000%8 7T &
14,240,000/ 7T ©
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16. SHARE CAPITAL 16. Jg7R
At At
30 June 31 December
2020 2019
R-E-ZfF RZZ-NEF
AA=TH T-A=+—H
(Unaudited) (Audited)
(RE&Eat) (25t
HK$’000 HK$'000
THET FATL
Authorised: ETE
10,000,000,000 ordinary 10,000,000,000/% ZAZE(E
shares of nominal value of 1,008 TR T B
HK$1.00 each 10,000,000 10,000,000
Issued and fully paid: BEITREEHE.
2,860,876,723 ordinary 2,860,876, 723/ A E(E
shares of nominal value of 1.0078 TR B AR
HK$1.00 each 2,860,877 2,860,877
No. of shares Amount
BHEE o)
’000 HK$'000
T B FET
Issued and fully paid: EEITREEEE
At 31 December 2019 RZZ-NF+ZA=+
(audited), 1 January 2020 —H (&F) =%
(audited) and 30 June 2020 —ZTE—A—H (K&
(unaudited) i) RZZEZZTFRA
=108 CRE&E:T) 2,860,877 2,860,877
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17. COMMITMENTS 17. &YE
The Group had the following commitments as at REBERERE BB RE
the reporting date: U
At At
30 June 31 December
2020 2019

W=2=%F  N-T-NnF
AA=tR +-A=t-=

(Unaudited) (Audited)
(REE) (4575t
HK$’000 HK$'000
TEx T
Purchase commitments BBA%E

outstanding in connection BEE KR

with the Group’s construction FEAENT -

contracts were as follows:

Contracted, but not provided for & 5T #){E A&l 1,938,681 1,391,652
As at 30 June 2020, the Group had outstanding RZZEZZTFA=1+H K
capital commitments relating to the capital EEG—RIFLTBREREE
contribution to an unlisted equity investment not BEARRKREHFT R HARBEER
provided for in the unaudited interim financial B BR)E A EIE A22,861,000
information of HK$22,861,000 (31 December BT (ZE—NF+ZA=+

2019: HK$23,154,000). —H : 23,154,000/ 7T) °
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18. RELATED PARTY TRANSACTIONS 18. BN 525

In addition to the transactions and balances BRAERE EMIBOTIRE 2R

disclosed elsewhere in this report, the Group S REHIN  RBEEME - K

entered into the following material related party SEEBEAT THERBE TR

transactions during the reporting date: UE

(@ The Group entered into the following related (a) AEBEAEEIEDEM
party transactions with non-controlling &R EH R AR R B A
shareholders of non wholly-owned TR 5 -

subsidiaries of the Group:

For the six months

ended 30 June

BEAB=tHIEAEAR
2020 2019
ZZCEF —T-NF
(Unaudited) (Unaudited)
(R&ET) (RIEEZT)
HK$°000 HK$'000
TET TET
Revenue from project operation service T8 B 82 R4 31,952 26,028
Finance income BB 8,548 9,551

Cost of construction service BERBAA 2,195 94,745
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18. RELATED PARTY TRANSACTIONS (continued) 18. @Bt ARS (&)

(b) The Group entered into the following related (b) K £ H I HAREE—KH
party transactions with a related company of NEVEE T EE S
the Group: ?&5‘; :

For the six months
ended 30 June
BEXA=tRHLAEA
2020 2019
b S 223 —T-NEF
(Unaudited) (Unaudited)
(K& (RIEEET)
HK$'000 HK$'000
THERT T
Revenue from project operation service 18 B & & R4 27,337 30,768
Finance income Ej T 0N 25,017 24,185

() The Group entered into the following related (c) AEBEAREE— KB
party transactions with an associate of the EARBETIELS
Group: R

For the six months
ended 30 June
BEZAB=tHILLAEAR
2020 2019
(Unaudlted) (Unaudited)
(R&ESH) (REEET)
HK$’000 HK$'000
TERT THET

Service expenses for operation of  JSKEEMAES
waste water treatment plants ARi%R S 19,262 21,328
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18. RELATED PARTY TRANSACTIONS (continued)
The Group entered into the following related
party transactions with fellow subsidiaries
and an intermediate holding company of the
Group:

(@

18. RaEs

(@

25 (%)

7R £2 8] 7K 2 (3 [R] 2P 8

N

AR EERAREE

THIRER TS

For the six months

ended 30 June

BEAA=THLEAEA
2020 2019
k-2 3 —E-NF
(Unau_ditgd) (Unaudited)
(REEE) (CRg#E:)
Notes HK$'000 HK$000
Wizt TR FHT
Sales of equipment HER () - 6,519
Rental expenses HEET (i - 1,896
Underwriting service fees EERBE (iii - 4,032
Listing related fees FHREER (iv) - 6,305
Insurance expenses RBRER ) 1,285 847

Notes: M“JE.}I_ .

M

(i)

(i)

)

The sales of equipment to fellow subsidiaries of
the Group were conducted based on mutually
agreed terms.

The rental expenses were charged by fellow
subsidiaries and an intermediate holding company
of the Group on mutually agreed terms.

The underwriting service fees of the issue of the
third tranche of the Corporate Bond paid to a
fellow subsidiary were calculated pursuant to the
relevant underwriting agreement.

The listing related fees were charged by fellow
subsidiaries of the Group on mutually agreed
terms.

The insurance expenses were charged by a fellow
subsidiary of the Group on mutually agreed terms.

(ii)

(iif)

(iv)

REN-SEIDE e PNIE
E R THIRE T ek KO 16
T

REER R EREIRE
/gﬁiéié’w%%ﬂl&ﬂﬂﬁﬁﬁ-ﬁ

f) — (A 3 Y /88 2 RIS A
WBETE =M ARESFN
S R TG B TR R AR R A
SRR E -

DEN-SEIEES I PNCF-2
NH) LA E R R
77 Bh RGBT ©

) 7 55 (B — [ /B 3 P B
A NRRETIIZE S
bRk Y IERTETT ©
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18. RELATED PARTY TRANSACTIONS (continued)

)

Transactions with other stated-owned entities
in Mainland China:

The Group operates in an economic
environment predominated by enterprises
directly or indirectly owned and/or controlled
by the PRC government through its numerous
authorities, affiliates or other organisations
(collectively “Other SOEs”). During the
financial year, the Group had transactions
with the Other SOEs including, but not
limited to the waste water treatment service,
bank deposits and borrowings, and utilities
consumption. The directors consider that
the transactions with the Other SOEs are
activities in the ordinary course of the Group’s
business, and that the dealings of the Group
have not been significantly or unduly affected
by the fact that the Group and the Other
SOEs are ultimately controlled or owned by
the PRC government. The Group has also
established pricing policies for products and
services and such pricing policies are not
carried out on non-market terms and do not
depend on whether or not the customers
are the Other SOEs. Having due regard
to the substance of the relationships, the
directors are of the opinion that none of
these transactions is a material related party
transaction that would require separate
disclosure.

93

18. BT RS (&)

©)

e B o E A0 A B
SELE

AEEEHTEBTEB
HEBHE BEBALH
Hip A B A
R/SEGIOEE (5
B IHeEER%E] )
1E MM IR IR T
28 RNMBEER - K
SEEHMEALECH
ETHRZEE (ETR
) JSKERIEIRTE - 1T
ERREFURABESE
i - BEERREZEFH
EERE MR S]]
BALEREERBIET
ZEH  MAREAEHE
KREMBEELEREKENR
REIRATES RGBS - B
BV TEHAEENES
EREASITETE - A
S B IRk EE an S IR RESL
EERE @ BZEEER
R FE IR IETH 5 R K
AR ARFERPER
REMEALEME - &
ZRERLMARZAE
% EERR/REZXHM
FARTTHREZENM@H
ET K
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18. RELATED PARTY TRANSACTIONS (continued) — 18. Bl %5 (4#&)
()  The Group paid compensation of directors H AEEEEZNTEERH
and key management personnel as follows: BEIEABZIRMAOT -

For the six months

ended 30 June
BEAA=THLAEAR
2020 2019
—EEF —T-NEF
(Unaudited) (Unaudited)
(k&) (RIBEET)
HK$’000 HK$'000
TER T
Salaries, bonuses and related benefit ¥4 - 4 AREER 4,763 4,394
Directors' fees EEtiosa 948 979
Defined contribution plans REHGrE 1,273 926
6,984 6,299
Comprising amounts paid/payable to: BEEN A THE S
o
For the six months
ended 30 June
BEAA=THLAEAR
2020 2019
—EER —T-NEF
(Unaudited) (Unaudited)
(R (RIEE3T)
HK$’000 HK$'000
TER T
Directors of the Company ARAES 2,900 2,699
Other key management personnel HiBREEAR 4,084 3,600

6,984 6,299
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18. RELATED PARTY TRANSACTIONS (continued) 18. BEiTRS (&)

(@ The Group has rental contracts with three 9 AEEEASFE="xRAZR
fellow subsidiaries of the Group. At the MBARGILHEESL -
reporting date, the Group had total lease R|EBRH - IRIEAREE
liabilities with fellow subsidiaries under non- BERRMBAFFI LN
cancellable leases falling due as follows: AR EHERRE - &

SErHEa GRS
U
At At
30 June 31 December
2020 2019

R-B-BF N_F—NF
AA=tH +ZA=t—-R

(Unaudited) (Audited)
(REBET) (& Fat)
HK$’000 HK$'000
FEx THT
Lease liahilities - current HEaE-H 6,472 6,521
Lease liabilities - non-current HERE-EE 5,626 8,856
12,098 15,377
Under such rental contracts, the minimum REZFHESHT - B
lease payment during the period was %fﬁfﬁ%ﬁ%’(ﬁ’ﬁ 552,000
HK$3,552,000. As at 30 June 2020, the BIL e RZEZZTFRN
Group’s right-of-use assets relating to such A=+ Ei C REEEZ
rental contracts amounted to HK$11,915,000 EHEENEBZFER
(31 December 2019: HK$15,284,000). HEEER11,915,000%
T (ZE—hh&E+=A
=+—H : 15,284,000
BIT) e
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19.

FAIR VALUE AND FAIR VALUE HIERARCHY OF
FINANCIAL INSTRUMENTS

Management has assessed that the fair values of
cash and cash equivalents, bank deposits, trade
payables, current portion of trade receivables,
other receivables, other payables, and borrowings
approximate to their carrying amounts largely due
to the short-term maturities of these instruments.

The Group’s financial management department
is responsible for determining the policies and
procedures for the fair value measurement of
financial instruments. At each reporting date, the
financial management department analyses the
movements in the values of financial instruments
and determines the major inputs applied in the
valuation. The valuation is reviewed and approved
by the chief financial officer. The valuation
process and results are discussed with the audit
committee twice a year for interim and annual
financial reporting.

The fair values of the financial assets and
liabilities are included at the amount at which
the instrument could be exchanged in a current
transaction between willing parties, other than in
a forced or liquidation sale. The following methods
and assumptions were used to estimate the fair
values:

The fair values of the non-current portion of trade
receivables, other receivables, other payables, and
borrowings have been calculated by discounting
the expected future cash flows using rates
currently available for instruments with similar
terms, credit risk and remaining maturities. The
Group’s own non-performance risk for borrowings
as at the end of each of the financial year was
assessed to be insignificant.

19 @MTENARBERARE
=F
EEBITHESRESSE
Y RITIER - ERTIRR - JE
W BR FRHI B EA SR (D ~ E bR
FOE - HttENRERER
NAERER@mERS T2
MRS T AN EEIREH -

REBZMEEEFPIEEE
EEBMTAAABEFEZERR
KigR - REEHREEH - M
BEEBMHEITERTAZ
BEZY  WETFHEMER
ZEBBHARBE - [HERAMTE
RERMNEL - BHZEE
FF MR WG ERF R
R AEELFERFEERE

HE -

ERMEERBBZARBENIZ
TARBREX 57 (M3F%E
FEBEE) BERRXH T2
RHEFAR - TITERR
RIVAREARME

FEUER R FERNEARD (D ~ Efth
FEUWRIE - RN RIBRE
RZ AR ETEAEFBLUE
R EERRERGFER 2T
B2 BRITEAMNE - ALREH
ARAEREZTAHE - 1
EMBFER  BREHRME
REBARG Z T ELHRBRRT



INTERIM REPORT 2020
ZECTFERHRE

19. FAIR VALUE AND FAIR VALUE HIERARCHY OF

FINANCIAL INSTRUMENTS (continued)

Set out below is a summary of significant
unobservable inputs to the valuation of financial

19. eMIENARBELEA

97

ffE

BR (&)
TERBAN —_Z_FF A=
THRZZ-NF+ZA=+

instruments together with a quantitative sensitivity —HEemIAMGHEBEZERTA]
analysis as at 30 June 2020 and 31 December EE,T\%)@MF EKETFEHRME
2019: DHT
Significant
unobservable Sensitivity of fair value
Valuation input to the input
technique EXTAEE  Range DR EEHHARES
ERM WA &2 Gt
Unlisted equity Discounted Discount 2.8% (31 1% (31 December
investment at cash flow rate December 2019: 1%) increase /
FVTPL method I = 2019: 2.8%) decrease in discount
NARBEFA FRESTER 2.8% (=F—/ rate would resultin
B TR #£4+=-f=+ decreasein fair value
BRE —A:28%)  byHK$544,000 (31

December 2019:
HK$690,000) or
increase in fair value

by HK$559,000 (31
December 2019:
HK$712,000)
WHREEHRITEA%
(ZZ-NF+=A=
+—B 1%) BEH
A EER 544,000
BT (ZE-NE+=
A=+—H :690,000
WBIT) 33E 559,000
BT (ZE-hAE+=
A=+—H :712,000
BIT)
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19.

FAIR VALUE AND FAIR VALUE HIERARCHY OF
FINANCIAL INSTRUMENTS (continued)

Fair value hierarchy

The Group uses valuation techniques that are
appropriate in the circumstances and for which
sufficient data are available to measure fair value,
maximising the use of relevant observable inputs
and minimising the use of unobservable inputs.

All assets and liabilities for which fair value is
measured or disclosed in the interim financial
information are categorised within the fair value
hierarchy, described as follows, based on the
lowest level input that is significant to the fair value
measurement as a whole:

Level 1 — based on quoted prices (unadjusted)
in active markets for identical assets or

liabilities.
Level 2 - based on valuation techniques
for which the lowest level input

that is significant to the fair value
measurement is observable, either
directly or indirectly.

Level 3—- based on valuation techniques
for which the lowest level input
that is significant to the fair value
measurement is unobservable.

For assets and liabilities that are recognised in
the interim financial information on a recurring
basis, the Group determines whether transfers
have occurred between levels in the hierarchy by
reassessing categorisation (based on the lowest
level input that is significant to the fair value
measurement as a whole) at the end of each
reporting period.

19. @MITANAREBERAAE

EB& (&)

DREBR
AEBRMAEANTRBRE
BEERSHENEIEARE
ZGERE - EEERER
AERBAZEREERDE
R ERER G AU ©

ERTFHMBER P ERE
BARBEZHBEEERAET
ERYRREFEERNSB
BEAZREBH ABIRRIAT

RAEBENE

F—- ERNHEREEXA
BRERM S 2 W
B CREHE) -

F_- ERYAALEHE
imEBEXZAE
= (EEEE)
REERABEZ
fEt s -

F=- ERYAAEHE
imEBEKZAA
BEREER AR
BZEERE -

MIREE I EER P BB 5 A
HERCEERABMES @ A
SEE BN S ME MREHF
mofE (EREAREFER
BMEBEN 2 REEH AR
) RETRERZHRES

RER -
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19. FAIR VALUE AND FAIR VALUE HIERARCHY OF 19. €@ TEM AR BN ARE

FINANCIAL INSTRUMENTS (continued) & (&)

Fair value hierarchy (continued) AREEBHR ()

The following tables illustrate the fair value TRIRAEESMTENR
measurement hierarchy of the Group’s financial REFEER :

instruments:

Assets measured at fair value: B EFENEE -

As at 30 June 2020 RZZZTFA=+H

Fair value measurement using

DRBEEEER

Quoted

prices  Significant  Significant
inactive  observable unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3)
ERME  BATER BEATUEE

ZHE BAHE BAHE Total
(-4 (E=4) (E=H) @t
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(Rie#Es)  CRE#ESF)  (REES)  (RESERD)
HK$’000 HK$’000 HK$'000  HK$000
THERT THT TET THET
Unlisted investments at  ZAf BT AB&ER
FVTPL KFEETIRE - 431,787 - 431,787
Unlisted equity BOR B AEBEER
investment at FVTPL  FJ3F ETRRAEIRE - - 31,043 31,043
- 431,787 31,043 462,830
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19. FAIR VALUE AND FAIR VALUE HIERARCHY OF
FINANCIAL INSTRUMENTS (continued)
Fair value hierarchy (continued)
Assets measured at fair value: (continued)

As at 31 December 2019

19. EMITENRARBERARE

BAAEFTENEE © ()

Fair value measurement using

AR EET R
Quoted
prices  Significant  Significant
in active  observable unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3)
ARG  BEATEE EASUER
ZHE BARE BARE Total
(5—%) (F=4) (B=H) @t
(Audited) (Audited) (Audited) (Audited)
(&5t (&&3t) (L&) (RE:H)
HK$’000 HK$'000 HK$000 HK$000
FH FH THT TR
Contingent consideration 8 A (B FE UK
receivable A - - 7,708 7,708
Unlisted investments at A A BT ABHE
FVTPL 3 EIRE - 431,035 - 431,035
Unlisted equity BRAEFANERER
investment at FVTPL FFE LMk E - - 31,010 31,010
- 431,035 38,718 469,753

As at 31 December 2019, the fair value of
contingent consideration is based on the valuation
by the management using a discounted cash flow
method with scenario simulation.

The fair values of unlisted investments at FVTPL
are based on net asset value of the investees
which approximate to the fair value.

The fair value of unlisted equity investment at
FVTPL is based on the expected future cash flows
of the investment.

R_Z2-AF+-A=+—8H"
FAREREFRZ AR ETE
NEEEERRREREER
BRERE IS 2EE -

mRRERABRRRIEETR
B2 AAERBIIRERBZE
EHEET - BRAEEFERRN
RIERE -

BRSERT ABEIREIE LR
B 2 R BTS2 ER R
B BHARB S REMAE
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19. FAIR VALUE AND FAIR VALUE HIERARCHY OF
FINANCIAL INSTRUMENTS (continued)

Fair value hierarchy (continued)
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19. @M ITANRAERARE

& (&)

DREEBR (B)

Assets measured at fair value: (continued) R EFENEE - (&)
The movements in fair value measurements within HAE=M A EE2NEH
Level 3 during the period are as follows: mr
At At
30 June 31 December
2020 2019
R-B-2F RZT—NF
~A=t+H +=A=+-H
(Unaudited) (Audited)
(K& (#%at)
HK$000 HK$'000
TET TET
Contingent consideration SKABE R
receivable: B
At the beginning of the period/ i,/ 44])
year 7,708 8,541
Fair value loss NiREEE (7,692) (646)
Exchange realignment b 5 FAEE (16) (187)
At the end of the period/year — HI, %R - 7,708
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19. FAIR VALUE AND FAIR VALUE HIERARCHY OF 19. €@ TERN AR BN ARE

FINANCIAL INSTRUMENTS (continued) (&)
Fair value hierarchy (continued) AREEBHR (&)
Assets measured at fair value: (continued) BN EFENEE - (58)
At At
30 June 31 December
2020 2019

R-ZZB-2E R-Z-NF
~A=tH +ZA=+-H

(Unaudited) (Audited)
(RE&HEt) (25T
HK$’000 HK$'000
FET FET
Unlisted equity investment at &R AR EFTA
FVTPL: BmRrIE LT
IR &
At the beginning of the period/ Hi, /& 4])
year 31,010 -
Purchases BE - 27,146
Fair value gain RN ERE 429 4,496
Exchange realignment R (396) (632)
At the end of the period/year — H1,/Fk 31,043 31,010
The Group did not have any financial liabilities REBR-_Z_FTFA=1
measured at fair value as at 30 June 2020 and 31 AR=—ZE—NF+=A=+—
December 2019. B E&ERIZEARBENENS
BEE -
During the six months ended 30 June 2020, there BEZZ-TFA=1+HL
were no transfers of fair value measurements NER E—RME LR
between Level 1 and Level 2 and no transfers Bt 22 B EA(ERE - ¥
into or out of Level 3 for both financial assets and ReMmEEERAE  £=
financial liabilities (year ended 31 December 2019: I EEEASRELE (BE
nil). —E-NEFF+ZA=1+—8":

&) o



INTERIM REPORT 2020
ZECTFERHRE

20. EVENTS AFTER THE REPORTING PERIOD

21.

The Company had, on 27 July 2020, entered
into a concession agreement relating to Dandong
City waste water treatment plant phase Il public-
private partnership project (‘“Dandong Project
Phase II"), which will have an aggregate designed
daily waste water treatment capacity of 200,000
m3. Dandong Project Phase Il will be constructed
and implemented in multiple stages. The stage
1, which will commence construction soon, has
a designed daily waste water treatment capacity
of 100,000 m3 and is expected to command an
investment of approximately RMB265 million with
the discharged water complying with the national
Grade 1A standard according to the Discharge
Standard of Pollutants for Municipal Wastewater
Treatment Plant (GB18918-2002). Terms and
conditions of the remaining stages of Dandong
Project Phase Il will be determined after the
stage 1 completes construction and commences
operation, as and when needed.

On 4 August 2020, the Company completed the
issuance of RMB-denominated medium term
notes (“MTNs”) in mainland China with a principal
amount of RMB1 billion, an interest rate of 3.60%,
a maturity period of 3 years and a subscription
rate of 2.01 times. The proceeds from the MTNs
issuance will be used to replenish working capital
of the Company’s subsidiaries. The first tranche of
the MTNs and the Company (as the issuer of the
first tranche of the MTNs) had each been given a
credit rating of “AAA” by Shanghai Brilliance Credit
Rating & Investors Service Co., Ltd. Bank of China
Limited and Guosen Securities Co., Ltd. acted as
the underwriters of the first tranche of the MTNs
issuance.

AUTHORISATION OF THE UNAUDITED
INTERIM FINANCIAL INFORMATION FOR ISSUE
The unaudited interim financial information for the
six months ended 30 June 2020 were approved
and authorised for issue by the Board on 12
August 2020.
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21.

RRBR-_E-_ZTFLA-+
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B FEFHE B R A2.65 T
ARE - HOKE 1T ORA
5K BE TR RS R M BE UZ #E )
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The Board of Directors
China Everbright Water Limited

Introduction

We have reviewed the interim financial information,
which comprises the condensed consolidated
statement of financial position as at 30 June 2020 of
China Everbright Water Limited and its subsidiaries,
and the related condensed consolidated statement
of comprehensive income, condensed consolidated
statement of changes in equity and condensed
consolidated statement of cash flows for the six
months then ended, and a summary of significant
accounting policies and other explanatory notes.
The Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited require the
preparation of a report on interim financial information
to be in compliance with the relevant provisions
thereof and International Accounting Standard 34
“Interim Financial Reporting” (“lAS 34”) issued by the
International Accounting Standards Board (the “IASB”).

The directors of the Company are responsible for
the preparation and presentation of this interim
financial information in accordance with IAS 34. Our
responsibility is to express a conclusion on this interim
financial information based on our review. Our report
is made solely to you, as a body, in accordance with
our agreed terms of engagement, and for no other
purpose. We do not assume responsibility towards or
accept liability to any other person for the contents of
this report.
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Scope of Review

We conducted our review in accordance with
International Standard on Review Engagements 2410
“Review of Interim Financial Information Performed
by the Independent Auditor of the Entity”. A review
of interim financial information consists of making
inquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and
other review procedures. A review is substantially less
in scope than an audit conducted in accordance with
International Standards on Auditing and consequently
does not enable us to obtain assurance that we would
become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express
an audit opinion.

Conclusion

Based on our review, nothing has come to our
attention that causes us to believe that the interim
financial information is not prepared, in all material
respects, in accordance with IAS 34.

Ernst & Young LLP
Public Accountants and
Chartered Accountants
Singapore

12 August 2020

105

FRIEE

BRERE (BIRERRHTHEER]D
5524105 [ BB RAME D H
AR ENER] | TR TIE o
ERPHMBENIERRAER
MR ETEBZABELER
AT O R EMERRR o
MR EHN 2 BEEBRIEEEET
EREITER 2 BE S/ - FTAD
RRERMSMEMBERDA
REBIR 2 EAEE - Wit - S
SRREMETER -

g

RERMANEHER - RALESR
BT BRSSP
BEREEMERT BARAREER

BERTERIFE4ARREL -

EA B AER
AXBFHR

FAr &A1 D
03K

—E-EF)N\A+=H



E stAKes

Everbright Water

CHINA EVERBRIGHT WATER LIMITED
FEXAKEERD A

www.ebwater.com

FSC

wwwfsc.org

MIX

Paper from
responsible sources

FSC™ C004888




	Cover
	Inside Front Cover
	Contents
	Corporate Information
	Financial Highlights
	Business Review and Prospects
	Management Discussion and Analysis
	Disclosure of Interests
	Corporate Governance
	Other Information
	Interim Financial Report
	Report on Review of Interim Financial Information
	Back Cover



