Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong
Kong Limited take no responsibility for the contents of this announcement, make no
representation as to its accuracy or completeness and expressly disclaim any liability
whatsoever for any loss howsoever arising from or in reliance upon the whole or any
part of the contents of this announcement.
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DISCLOSEABLE TRANSACTION
— FINANCE LEASE ARRANGEMENT

On 27 July 2017, Chengtong Financial Leasing, an indirect wholly-owned subsidiary
of the Company, entered into the Finance Lease Agreement with the Lessee pursuant
to which Chengtong Financial Leasing will purchase the Facilities from the Lessee
and will lease the Facilities back to the Lessee for a term of three (3) years.

As the highest percentage ratio (as defined under the Listing Rules) in respect of
the Finance Lease Arrangement exceeds 5% but is less than 25%, the Finance Lease
Arrangement constitutes a discloseable transaction of the Company and is subject
to the notification and announcement requirements under Chapter 14 of the Listing
Rules.

FINANCE LEASE AGREEMENT
Date

27 July 2017

Parties
Lessor : Chengtong Financial Leasing
Lessee : The Lessee



To the best of the Directors’ knowledge, information and belief, and having made all
reasonable enquiries, the Lessee and its ultimate beneficial owners are Independent
Third Parties, and the Lessee is principally engaged in investment and financing in
major local construction projects, investment and asset management in respect of
energy, transportation, construction, water resources and tourism business.

Finance Lease Arrangement

Subject to the fulfilment of certain conditions as set out in the Finance Lease
Agreement (including but not limited to the obtaining of all necessary approvals
by the Lessee in relation to the Finance Lease Arrangement and the signing by the
Guarantor and the coming into effect of the relevant guarantee agreement), Chengtong
Financial Leasing will purchase the Facilities from the Lessee at the Purchase Price of
RMB100 million (equivalent to approximately HK$113 million), and the Facilities will
be leased back to the Lessee for a period of three (3) years (“Lease Term”) from the
date on which the Purchase Price is paid by Chengtong Financial Leasing.

If any of the conditions are not satisfied on or before 31 August 2017, Chengtong
Financial Leasing shall have the right to unilaterally terminate the Finance Lease
Agreement.

Handling fee

The Lessee is required to pay to Chengtong Financial Leasing a non-refundable
handling fee of RMB2.60 million (equivalent to approximately HK$2.94 million)
(“Handling Fee”) under the Finance Lease Agreement within twenty (20) Working
Days after the effective date of the Finance Lease Agreement.

Purchase Price

The Purchase Price of RMB100 million (equivalent to approximately HK$113 million)
was agreed between Chengtong Financial Leasing and the Lessee with reference to
the appraised value of the Facilities as at 17 July 2017 in the amount of approximately
RMB132 million (equivalent to approximately HK$149 million) as assessed by a
qualified independent valuer in the PRC.

The Purchase Price will be satisfied by the internal resources of the Group.

Lease payment

The total amount of lease payment over the Lease Term is estimated to be
approximately RMB111 million (equivalent to approximately HK$125 million) which

shall be paid by the Lessee to Chengtong Financial Leasing in twelve (12) equal
instalments on a quarterly basis during the Lease Term.



The lease payment has been agreed after arm’s length negotiations between the parties
with reference to the Purchase Price payable by Chengtong Financial Leasing for the
purchase of the Facilities and the prevailing benchmark lending rate of the People’s
Bank of China in respect of loan with a three-year term with a 35% premium.

Lessee’s right to repurchase the Facilities

Upon the expiry of the Lease Term, subject to the Lessee having paid all the lease
payment and any other payables (if any) to Chengtong Financial Leasing in accordance
with the terms of the Finance Lease Agreement, the Lessee shall have the right to
repurchase the Facilities at a nominal consideration of RMBI.

Guarantee

The Guarantor, which is a wholly-owned subsidiary of the Lessee principally engaged
in investment and financing in major local construction projects, land development
and land acquisition and storage, hydropower generation and leasing of immovable
property, has provided a guarantee in favour of Chengtong Financial Leasing for all
amounts payable by the Lessee under the Finance Lease Agreement, including but
not limited to the lease payment and other payables. The guarantee is irrevocable and
continuing in nature.

To the best of the Directors’ knowledge, information and belief, and having made all
reasonable enquiries, the Guarantor and its ultimate beneficial owners are Independent
Third Parties.

REASONS FOR AND BENEFITS OF THE FINANCE LEASE ARRANGEMENT

The Group is principally engaged in property investment, property development,
finance leasing, bulk commodity trade and hotel and marine travelling services.

The entering into of the Finance Lease Arrangement is in the ordinary and usual
course of business of Chengtong Financial Leasing and it is expected that Chengtong
Financial Leasing will earn an income of approximately RMB13.32 million (equivalent
to approximately HK$15.05 million), being the Handling Fee plus the difference
between the estimated total lease payment under the Finance Lease Arrangement and
the Purchase Price to be paid by Chengtong Financial Leasing for the Facilities.

The Directors are of the view that the terms of the Finance Lease Arrangement are
fair and reasonable and are in the interests of the Company and the shareholders of the
Company as a whole.



IMPLICATION UNDER THE LISTING RULES

As the highest percentage ratio (as defined under the Listing Rules) in respect of
the Finance Lease Arrangement exceeds 5% but is less than 25%, the Finance Lease
Arrangement constitutes a discloseable transaction of the Company and is subject to
the notification and announcement requirements under Chapter 14 of the Listing Rules.

DEFINITIONS

In this announcement, the following expressions shall, unless the context requires
otherwise, have the following meanings:

“Board”

“Chengtong Financial
Leasing”

“Company”

“connected person(s)”
“Directors”

“Facilities”

“Finance Lease
Agreement”

“Finance Lease
Arrangement”

G‘Group’?

means the board of Directors

means i 4 @l &M E AR A A (unofficial English
translation being Chengtong Financial Leasing Company
Limited), a company incorporated in the PRC with limited
liability and an indirect wholly-owned subsidiary of the
Company

means China Chengtong Development Group Limited (*
[0 Sk 8 4% JE £E [ A FR A F]), a company incorporated in
Hong Kong with limited liability, the shares of which are
listed on the Main Board of the Stock Exchange

has the meaning ascribed to it under the Listing Rules
means the directors of the Company

means certain underground drainpipe networks and
ancillary equipment and facilities

means the finance lease agreement dated 27 July 2017
and signed between Chengtong Financial Leasing and the
Lessee in relation to the Finance Lease Arrangement

means the purchase of the Facilities by Chengtong
Financial Leasing from the Lessee and the lease back of
the Facilities to the Lessee pursuant to the terms of the
Finance Lease Agreement

means the Company and its subsidiaries as at the date of
this announcement



“Guarantor”

“HK$”

“Hong Kong”

“Independent Third

Party(ies)”

“Lessee”

“Listing Rules”

‘6PRC7’

“Purchase Price”

L‘RMB 2
“Stock Exchange”

“Working Day(s)”

‘6%”

means 5 F M % & A BR/A A (unofficial English translation
being Qiannan Zhou Investment Co. Ltd.), a State-owned
enterprise established in the PRC with limited liability and
wholly-owned by the Lessee

means Hong Kong dollar, the lawful currency of Hong
Kong

means the Hong Kong Special Administrative Region of
the PRC

means third party(ies) independent of the Company and its
connected persons

means &M BIVLEE L BABR A A (unofficial English
translation being Guizhou Jianjiang Holdings Group
Co. Ltd.), a State-owned enterprise established in the PRC
with limited liability

means the Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited

means the People’s Republic of China, and for the purpose
of this announcement, excludes Hong Kong, the Macau
Special Administrative Region of the People’s Republic of

China and Taiwan

means the consideration payable by Chengtong Financial
Leasing for the purchase of the Facilities from the Lessee

means Renminbi, the lawful currency of the PRC

means The Stock Exchange of Hong Kong Limited

means a day on which the designated State authorities and
enterprise business units (2 F ¥ {) of the PRC are

open for business

means per cent.



In this announcement, for the purpose of illustration only, amounts quoted in RMB
have been converted into HK$ at the rate of RMB1.00 to HK$1.13. Such exchange
rate has been used, where applicable, for the purpose of illustration only and does not
constitute a representation that any amounts were or may have been exchanged at this
or any other rates or at all.

By Order of the Board
China Chengtong Development Group Limited
Zhang Bin
Managing Director

Hong Kong, 27 July 2017

As at the date of this announcement, the executive Directors are Mr. Yuan Shaoli,
Mr. Zhang Bin and Mr. Wang Tianlin, and the independent non-executive Directors
are Professor Chang Qing, Mr. Lee Man Chun, Tony and Professor He Jia.



