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DISCLOSEABLE TRANSACTION:
TERMINATION OF ENTRUSTED LOAN ARRANGEMENT

Reference is made to the announcement (“Announcement”) of China Chengtong
Development Group Limited dated 8 December 2011 in relation to the Entrusted Loan
Arrangement. Unless otherwise stated, terms used herein shall have the same meanings as
defined in the Announcement.

As stated in the Announcement, the Borrower shall provide certain security for the
Entrusted Loan. As the Borrower was unable to complete the registration of the charge
over the Land, Chengtong Financial Leasing has not released the Entrusted Loan to the
Borrower. On 19 January 2012, Chengtong Financial Leasing and the Borrower entered into
an agreement to terminate the Entrusted Loan Arrangement. Pursuant to such agreement,
the Borrower shall be responsible for all expenses incurred in connection with the Entrusted
Loan Arrangement (including by not limited to legal fees and audit fees).

The Directors consider that the termination of the Entrusted Loan Arrangement have no
material adverse impact on the financial and operational position of the Company.
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