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Financial Highlights

For the six months

ended 30 June
HZE6F30HLAER
2014 2013
HK$’000 HK$'000 change
Figr FiET g5

(unaudited) (unaudited)
(REEZ) (REER)

Turnover =] 92,590 75,008 +23.4%
Gross profit EF 31,453 23,557 +33.5%
Gross profit margin FEF=R 34.0% 31.4% +8.3%
Profit from operations feg=daadl 9,862 2,528  +290.1%
Profit before taxation FRIRRTEF] 9,665 2,528  +282.3%
Profit for the period attributable RNTIETIRER
to equity shareholders FE(LERAIET
of the Company 7,000 623 +1,023.6%
Basic and diluted earnings BREAR
per share (HK$) EEEA (BT) 0.017 0.002  +750.0%
As at 30 As at 31
June December
2014 2013

1R20144F 20134
6H308 128318

HK$’000 HK$'000 change
Fign FiET 23
(unaudited) (audited)

(FiEER) (e=t%)

Total assets BEE 410,253 390,719 +5.0%
Deposits with banks SRITRERE 31,885 14,213 +124.3%
Cash and cash equivalents HENRESZEY 36,721 81,666 -55.0%
Total equity attributable to equity RN ERERAERIE

shareholders of the Company TEUREE 307,894 311,412 -1.1%
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Management Discussion and Analysis

BUSINESS REVIEW

The Group is principally engaged in manufacturing finished
zippers in China. The Group’s customers for zippers are
principally OEMs who manufacture apparel products for (i)
some apparel brands in China; and (ii) some well-known
international apparel brands. The Group maintains a close
working relationship with apparel brand owners on the design of
zippers to be applied in the apparel products. The apparel brand
owners usually decide on the zipper supplier for their OEMs and
place orders with such OEMs who in turn source zippers from
the Group.

The Group also supplies sliders, components of zippers
(including continuous zipper chains and stops) and molds fittings
and designs and supplies premium items exclusively to apparel
brand owners to meet the promotional needs for their products.

In addition, the Group also supplies flat knit ribs to customers to
gradually satisfy the one-stop procurement demand for apparel
components and accessories.

During the first half of 2014, the China’s economy was stable
in general and its structural adjustments progressed steadily.
However, it takes time for the traditional industries to adapt for
the adjustments; especially the apparel industry is still operating
under difficulties. The slow-down of economic growth of China
and the transformation of development patterns of apparel
corporations caused the consumption of apparel still maintained
at low levels in China. All of these factors challenged the
demand for quality zippers.

In view of this, the Group were not only dedicated to improving
the customer service and enhancing the efforts in securing
new clients, we also responded promptly to the requests of
customers and developed new products which could satisfy the
customer demands. All these measures have obtained positive
effects so far.
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PROSPECTS

The launch of “minimal stimulus” and quantitative easing
policies will probably lead to a “stable economic growth” in
China for the second half of the year. It is expected that China
will simultaneously implement “structural adjustments” and
“stable growth” policies during the second half of the year. It is
unlikely that large-scale stimulus policies will be introduced to
substantially enhance economic growth. The economic growth
of China will mainly present a stable trend. With the stable
growth policies launched in the central and local regions taking
effect, it is expected that the macro-economy of China will
further improve in the second half of the year. This may lead to
an increase in demand for quality zippers.

The Group will continue to increase investments on sales
channels, market promotion, development and sales of new
products, etc, with a view to increase the Group’s share of
quality zipper market.

The Group is also actively promoting the development of
flat knit rib business, so as to raise our share in the garment
accessories market. In addition, the Group has also developed
the application of integrated vamp in recreational sports shoes
and leather shoes and intended to facilitate the promotion and
sales of such products. This may also contribute to the further
improvement in the Group’s operational performance.

Moreover, the Group will continue to invest more efforts in
production automization, strengthening cost control and
enhancing inventory management as well as improving
production and personnel efficiency and promptly responding to
the customer needs.

The zipper industry in China is currently under a period of
consolidation. While those enterprises with less competitiveness
will be eliminated by market forces, enterprises with stronger
core competencies, higher qualities, larger economic scale
and higher brand recognition would grow, leading to a higher
market concentration. This would raise the barrier of entry for the
industry. Therefore, the Group may consider to pursue suitable
merger and acquisition opportunities.
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Management Discussion and Analysis

In addition, the Group also continues to fully explore own
potential in areas such as personnel management, production
automization, wastage management, quality control and
inventory management which in turn further reduced production
costs, enhanced inventory turnover rate and improved the gross
profit margin level.

FINANCIAL REVIEW

For the six months ended 30 June 2014, the Group’s turnover
and profit attributable to equity shareholders of the Company
amounted to approximately HK$92.59 million and HK$7.0
million respectively, representing increases of 23.4% and
1,023.6% over the corresponding period in 2013 respectively.

A comparison of the financial results for the six months ended
30 June 2014 and the corresponding period in 2013 is set out as
follows:

TURNOVER

The Group’s turnover for the six months ended 30 June 2014
amounted to HK$92.59 million, representing an increase of
23.4% as compared to the corresponding period in 2013.

Turnover analysis by product category:

B FEBHEEETASE
B -4EABHN BREE R
HEE GHEEESHERADE
BESEN E—SHRETE
ERE RBETFEREXR &
FHTBRERKFE -

B35 mRE
REZE20145F6 308 LEAER -

AEEBNSEERANDERR
RIE(GEF 9 B4 592,590,000
# 7T 5% 7,000,000 7T - E22013
FRPLLE S B R23.4% K
1,023.6% °

HZE2014F6 H30HIEAERE
2013 FRIEFRIA T ZE BRI LU BR B
T

B
AEEREE2014F6 B30H1E
7N E B & %585 92,590,000
JC * X 2013 FEHAIEMN 23.4% ©

REMRBREISHEEED T

For the six months ended 30 June

HZ6H30HLILER
2014 2013
HK$’000 % HK$000 %
FiE&x FHIT
Finished zippers and sliders  {&S&h8E K58 83,790 90.5 71,982 96.0
Flat knit ribs TSR 5,661 6.1 1,362 1.8
Premium items and Others RN ES 3,139 3.4 1,664 2.2
Total gt 92,590 100.0 75,008 100.0
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Turnover analysis by geographic location:

B BRI D HEEED -

For the six months ended 30 June

#HZ=6H30HLENER
2014 2013
HK$°000 % HK$'000 %
FiE&x FIT
Eastern China R 37,811 40.8 27,367 36.5
Southern China HiEg 40,931 44.2 26,427 35.2
Overseas p=ZI 13,848 15.0 21,214 28.3
Total st 92,590 100.0 75,008 100.0

For the six months ended 30 June 2014, turnover from sales of
finished zippers and sliders increased by approximately 16.4%
to HK$83.79 miillion (six months ended 30 June 2013: HK$71.98
million), primarily due to an increase in sales volume. Such
increase mainly resulted from the improvement of customer
service, and increasing investments in securing new clients
and the development of new products which could satisfy the
customer demands. For the six months ended 30 June 2014,
the turnover from sales of flat knit ribs increased by 316.2%
to HK$5.66 million (six months ended 30 June 2013: HK$1.36
million) due to the increased efforts in sales and promotion of
flat knit ribs. The premium items and others represented scrap
materials, zipper components, molds fittings and premium
items etc. For the six months ended 30 June 2014, the sales
of premium items and others increased by 89.2% to HK$3.14
million (six months ended 30 June 2013: HK$1.66 million),
mainly due to the newly developed customers of zipper
components and additional income from provision of dyeing
services.

B E£201456 5308 LA B
168 S 17 38 % $i7 BEAY & SRR IR N
#316.4% Z= 83,790,000 7T ( &
2013468308 L@ B -
71,980,00037T) © FERRHE
BN - B LEATDEER
REFAZFEREXKFE - NAHH
EFNRBBRAURBERES
FHRROFERE - EZE2014
F6H30HLENER - EELE
247 | 1316.2% £ 5,660,000 #
T (#ZE 201356 B30 H L/ A
B :1,360,000f&7T) © JTHEAIN
KEM BN ERIERE D ER
o ERINEER SERER

RSB - EEBRGRERS -

EHZE2014F6 530 IENEBHA
B - EREEER NS EE
H#1N89.2% Z 3,140,000 7T ( &
ZFE2013F6H30H LA EB
1,660,000/ 7T) * T3EEZHRT

B T REEMNE R ARG
REBBNFTE
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For the six months ended 30 June 2014, the turnovers of
Eastern China and Southern China increased by approximately
38.2% and 54.9%, respectively, which were mainly due to the
improvement of customer service, more new customers secured
as a result of more marketing efforts, and the development of
new products for China market. For the six months ended 30
June 2014, the turnover of overseas markets decreased by
approximately 34.7%, mainly due to the decrease in demand of
a customer. We are striving for developing the overseas market
by developing our customer resources.

GROSS PROFIT AND GROSS PROFIT MARGIN

Gross profit analysis by product category:

B ZE2014F6 5308 LA B
ERNERNEEBES BB
38.2%K%54.9% + FEZHRIEF
EFRBKE  MAHFEFN
iz N EUR P E TS
BHMERTE - 822014568
30HLERMER - BB EE
ERRK34.7%  TEESHRE
—BEFE KT - RAER
NEBRAEEFERS KB
BIRE -

EHREBF=
RERERIBSNENSH -

For the six months ended 30 June

#H=E6H30HLLAER
2014 2013
HK$°000 % HK$000 %
Fi# FET
Finished zippers and sliders ~ {&3ERi 5841758 31,479 100.1 24,009 101.9
Flat knit ribs TR (675) (21)  (648) @.7)
Premium items and others [-tnysa=ciil 649 2.0 196 0.8
Total gt 31,453 100.0 23,557 100.0

The gross profit increased by 33.5% to HK$31.45 million for
the six months ended 30 June 2014 from HK$23.56 million for
the same period in 2013. The gross profit margin increased to
34.0% for the six months ended 30 June 2014 from 31.4% for
the same period in 2013, mainly due to the following reasons:
firstly, the Group enhanced its customer service and increased
its efforts on securing new clients and the development of new
products which could satisfy the customers demands. Secondly,
the Group increased its efforts on cost control, strengthened
the inventory management and improved the production and
personnel efficiency.

E #I 120134 [ #8 923,560,000 i
Tt EFH33.5% E&E2014F6 530H
1E751E B HfS#9 31,450,00058 75 © &
=B 2013 FRARI31.4% IBINEE
ZFE2014F6 830 L@ B BB RY
34.0% - FEFERMT ‘E% - A5EH
RAZFRBKE - INAHFEFHE
BRANURMEBEEFERNME
& o BOR - AEBEMARAESDE -
INREEERURESEENAEN
$ °
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EXPENSES AND COSTS

Distribution costs, comprising mainly of staff costs,
transportation costs and advertising and promotion expenses,
decreased by 3.5% to HK$7.48 million for the six months ended
30 June 2014 from HK$7.75 million for the same period in 2013.

Administrative expenses, consisting mainly of salary and
welfare expenses for management and administrative
personnel, depreciation and amortization, professional fees,
auditors’ remuneration and other administrative expenses,
increased by 6.8% to HK$15.49 million for the six months ended
30 June 2014 from HK$14.51 million for the same period in
2013, which was mainly due to the increase in professional fees
such as the application of patents and implementation of SAP
project.

PROFITABILITY
The profit attributable to equity shareholders of the Company

increased by approximately 10 times to HK$7.00 million for the
six months ended 30 June 2014 from HK$0.62 million for the
same period in 2013. The margin of profit attributable to equity
shareholders of the Company was 7.6% for the six months
ended 30 June 2014. Profit attributable to equity shareholders of
the Company increased mainly due to the increase in turnover
and gross profit.

FISZ R A
DWRF (EBREATHE -

EHERARESRIEHER)H
20135 RHARN7,750,000587T T
3.5%E#ZE2014FE6 530 HLER
BB AY7,480,000 7T °

TR (FESEEERERIITH
AENFERENER  IFER
i SXEEHR REABMER
HAth{TEBFISZ) 2013 ERHIRY
14,510,000 #7TIEN6.8% E&ZE
201446 B30 B 175 E B HARARY
15,490,000 70 - TEHREE
HF|B%E  SAPEEERESSE
ENEES =z

BHlgen

AN EER IR R RFIH 2013
FRIEAAY620,0008TTIEINLI 1015
EEHZE2014FE6 B30HIENER
HARSA97,000,000387T - #ZE2014
68300 L/ AR EIRAATN
e IR LR ARET7.6% °

AN TIRE R AR R AL AN -

FERREEENEFNGIMAE -

11



12

Kee 20145FHHBER S

Interim Report 2014

CEEAERE S

A\ o L

Management Discussion and Analysis

LIQUIDITY AND CASH FLOWS

The Group’s net cash outflow from operating activities for the
six months ended 30 June 2014 amounted to HK$1.22 million
(six months ended 30 June 2013: cash inflow of HK$6.65
million), which was mainly the combined result of less trade
settlements from certain customers because of extended credit
terms granted to attract more sale orders, and more purchase
settlements made for suppliers, which was accompanied with
the sale expansion during the six months ended 30 June 2014.

As at 30 June 2014, cash and cash equivalents amounted to
HK$36.72 million, representing a decrease of HK$44.95 million
as compared with the position as at 31 December 2013. Such
decrease was mainly due to the increased investments in the
construction work related to the Garment Accessories Industrial
Park located in Jingmen, Hubei and the increase in deposits with
banks.

As at 30 June 2014, the Group’s cash and cash equivalents
denominated in Renminbi, Hong Kong dollar, US dollar and
Euro were approximately HK$34.37 million, HK$0.82 million,
HK$1.53 million and nil, respectively.As at 31 December
2013, the Group’s cash and cash equivalents denominated
in Renminbi, Hong Kong dollar, US dollar and Euro were
approximately HK$80.28 million, HK$0.87 million, HK$ 0.50
million and HK$20,000, respectively.

As at 30 June 2014, the Group had a short-term bank loan of
HK$17 million, which was mainly used for acquiring the offices
located in Unit B, 16/F, Nos. 1, 1A and 1B Sheung Yuet Road,
Kowloon Bay, Kowloon, Hong Kong. The bank loan will be due
on 29 January 2015. During the six months ended 30 June
2014, the Group did not hedge its exposure to interest rate risks.
The gearing ratio, which was calculated by dividing total bank
borrowings by total equity, was 5.1% as at 30 June 2014 (31
December 2013: 0%). The gearing ratio is considered healthy
and suitable for the continuous growth of the Group’s business.

mEAEERIRERE
AEEREZE2014FE6 B30 1E

ANMEB RS THRSREH
7B58A 1,220,000 87T (B ZE 2013
F6H30HLANER HERAE
6,650,000/ 7T) * TAEEHRRK
ZE 20146 530 AL NEABER
BEREFNEEHURSIES
HETHE ENETEFNES
B DN e - Hl
fERELE S IBEATRE -

R2014FE6 8300 ReRRe
£ (E4) 536,720,000 7T - B
2013512 831 HAVRIRELE: - &
/44,950,000 75 - T3EEHR
ARSI PIA AR S S T2
R TR A EINLAR RITE L
TFRIEN0RREL

8201456 530H ' AEERS
RIBEEEEY S HI434,370,000
# 7T+ 820,000 7T * 1,530,000
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JC * 37T BTtz lE - 522013
F128310 ' *EERERES
ZE¥ % 5#%780,280,000 T
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T~ 35T BT AIE -

R20145E6 B30  AEEER
HAER1TE7X17,000,0008 75 * *
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F1H29HEE - REZE20145F
6 B30 HLEAEB M - A&EME
TEEH N EAERER - EXEE
thER (RERITEBRERR LS
% ) R2014FE6H30H 55.1%
(20135128318 :0%) - BX
BEERREERE  WEEAX
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As at 30 June 2014, the Group had unused bank facilities of
HK$32.75 million.

NET CURRENT ASSETS
As at 30 June 2014, the Group had net current assets of

approximately HK$76.98 million. The key components of current
assets as at 30 June 2014 included inventories of approximately
HK$20.13 million, trade and other receivables of approximately
HK$65.32 million, cash and cash equivalents of approximately
HK$36.72 million and deposits with banks of approximately
HK$31.89 million. The key components of current liabilities
included trade and other payables of approximately HK$57.76
million and bank borrowings of HK$17 million.

The net current assets as at 30 June 2014 decreased by
HK$22.17 million as compared with the net current assets
as at 31 December 2013, which was HK$99.15 million. Such
decrease was mainly due to the increased investments in the
construction work of the Garment Accessories Industrial Park
located in Jingmen, Hubei and the acquirement of the offices in
Hong Kong.

PLEDGED ASSETS

As at 30 June 2014, certain lease prepayments and buildings
with an aggregate carrying value of HK$31.21 million (31
December 2013: HK$32.41 million) of the Group were pledged
as securities for an unutilised bank facility amounting to
RMB26 million (equivalent to HK$32.75 million) (31 December
2013: RMB26 million equivalent to HK$33.07 million) granted
to the Group by a commercial bank. In addition, the Group
also pledged bank deposits of RMB15 million (equivalent to
HK$18.90 million) to secure a short-term bank loan of HK$17
million mainly for acquiring the offices in Hong Kong.

R20145F6 B30 - AEBAXK
B RERITEFRERE 32,750,000

IT °
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R20145F6 H30H © A & B &%
BRBEEFELT76,980,000%
JT o FR20145E6 530 B 7% &
EETEBERFEL20,130,000
B BEREMEKRRIELS
65,320,00087C - HERESE
E449 36,720,000 T R RITE
HATF X 4931,890,000& 7T © At &h
EETEERSSSEEIRE
ftb FE{T FRIE40 57,760,000 58T K
$RATEE 17,000,000 7T ©

201446 B 30 AiREI S EFAELL
2013512 531 HNRENEEFEE
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o EEARESEHRITER
17,000,000 BT IABBE R &S
EE N/

13



14

2014 F RERER S

Interim Report 2014

Kee

CEEAERE S

AVAVAVAVA

A\ o oS

Management Discussion and Analysis

CONTINGENT LIABILITIES
As at 30 June 2014, the Group did not have any material
contingent liabilities.

FOREIGN CURRENCY RISK

Individual companies within the Group has limited foreign
currency risk as most of the transactions are denominated in the
same currency as the functional currency of the operations in
which they relate. The Group did not hedge its exposure to risks
arising from fluctuations in exchange rates during the six months
ended 30 June 2014.

EMPLOYEES

As at 30 June 2014, the Group had 686 employees, including
667 full-time employees and 19 temporary employees (30 June
2013: 708 full-time employees), representing a decrease of
approximately 3.1% as compared with 30 June 2013 primarily
due to the Group’s implementation of headcount control. The
Group reviews remuneration and benefits of its employees
annually according to the relevant market practice and individual
performance of the employees. Save for the social insurance in
China and the mandatory provident fund scheme in Hong Kong,
the Group has not set aside or accrued any amount of money to
provide for retirement or similar benefits for its employees. The
staff costs incurred in the six months ended 30 June 2014 were
approximately HK$30.56 million (six months ended 30 June
2013: HK$27.92 million).

INTERIM DIVIDEND

The Board does not recommend the payment of any interim
dividend for the six months ended 30 June 2014 (six months
ended 30 June 2013: Nil).
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Disclosure of Interests

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 30 June 2014, the interests of the Directors in the shares
of the Company or any of its associated corporations (within the
meaning of Part XV of the Securities and Futures Ordinance
(“SFQ”)), as recorded in the register required to be kept under
Section 352 of the SFO or as notified to the Company and the
Hong Kong Stock Exchange pursuant to the Model Code, are as
follows:

LONG POSITIONS IN THE SHARES AND THE
UNDERLYING SHARES OF THE COMPANY

ESREBTHASKE
15 - HEEABR D R EEE R
2 RRE

R2014FE6 8300 @ EERAEALN
BAREEAEEEE (ERRES
RIBEIRG) ([BE RIS 5%
XV EB) RIS S R A E 1RG5 352
R/BTRRARBIEETRIANS
ANBDREBPZZ R 21
=OF

RE2ERBRAERRGBZ
wa

Underlying
Shares
Interested
Number of (Note 1)
Shares  fEEiERAY
Director Nature of Interest Owned #HEIBRIPEIR Total Percentage
B= s FaERRHER (BzE1) aat Batt
Mr. Xu Xipeng Corporate 310,490,000 - 310,490,000 74.81%
FHME L NS
Mr. Xu Xinan Corporate 310,490,000 - 310,490,000 74.81%
g AF]
Mr. Chow Hoi Kwang, Albert  Beneficial Owner - 380,000 380,000 0.09%
ESRE BREEEA
Mr. Kong Hing Ki Beneficial Owner - 380,000 380,000 0.09%
TTERSEE BEEEA
Mr. Lin Bin Beneficial Owner - 380,000 380,000 0.09%
mseE BEEEA
Mr. Tam Yuk Sang, Sammy  Beneficial Owner = 380,000 380,000 0.09%
ERERE BREEEA
Note: gt -
1. The number of underlying shares represents the shares in which the Directors are 1. 1ERIRR D BB B R RIS BT

deemed to be interested as a result of holding share options.

HAR R RERIREY -

15



16

2014F RERER S

Interim Report 2014

Kee

MR
Disclosure of Interests

AVAVAVAVA

LONG POSITIONS IN THE SHARES AND THE
UNDERLYING SHARES OF ASSOCIATED
CORPORATION

KRB A E 2 B {5 R 18R
BRinZziFe

Name of
Associated
Director Corporation Percentage
£ 1EEEE ST Bt
Mr. Xu Xipeng Nicco 49.75%
Eis ]l rie
Mr. Xu Xinan Nicco 49.75%
B3 lEped
Mr. Chow Hoi Kwang, Albert Nicco 0.50%
Bl rived

Save as disclosed above, as at 30 June 2014, none of the
Directors, chief executives or any of their associates had any
interests or short positions in the shares, underlying shares or
debentures of the Company or its associated corporations as
recorded in the register required to be kept under Section 352 of
the SFO, or as otherwise notified to the Company and the Hong
Kong Stock Exchange pursuant to the Model Code.

bR EXCRTIREEESL - 1220145568
308 BF  EETHABRSRK
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Disclosure of Interests

SUBSTANTIAL SHAREHOLDERS’ INTERESTS
AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES

As at 30 June 2014, the register of substantial shareholders
maintained under section 336 of the SFO shows that the
Company had been notified of the following substantial
shareholders’ interests and short positions, representing 5% or
more of the Company’s issued share capital:

LONG POSITIONS IN THE SHARES AND THE
UNDERLYING SHARES OF THE COMPANY

EEATRH A3 R EARR
izt Rixa

R2014FE6 5301 @ IRIBESHR
HIEIRFISE 336 IREFEZ T EIRER
BiMER AT EMNE TS
FTERRZESRKEBLALNT
ZBBITIRAS% AL -

KA 2B RAHER G
29

Name Number of Shares  Percentage
=t B Batt
Nicco Nicco 310,490,000 74.81%
Mr. Xu Xipeng (Note 1) Freame s (BiRE1) 310,490,000 74.81%
Mr. Xu Xinan (Note 2) FrigmseE (MiEt2) 310,490,000 74.81%
Ms. Ke Saixia (Note 1) BT T (1) 310,490,000 74.81%
Ms. Lu Jiehong (Note 2) BRIt (ffEE2) 310,490,000 74.81%

Note:

1. As Nicco is beneficially owned as to 49.75% by Mr. Xu Xipeng, Mr.
Xu Xipeng is deemed to be interested in the shares held by Nicco by
virtue of Part XV of the SFO. Ms. Ke Saixia, being Mr. Xu Xipeng'’s
spouse, is deemed to be interested in the shares held by Nicco
under Part XV of the SFO.

2. As Nicco is beneficially owned as to 49.75 % by Mr. Xu Xinan, Mr.
Xu Xinan is deemed to be interested in the shares held by Nicco by
virtue of Part XV of the SFO. Ms. Lu Jiehong, being Mr. Xu Xinan’s
spouse, is deemed to be interested in the shares held by Nicco
under Part XV of the SFO.

MRt -

1.

AR Nicco HEFERMEScE BT
WE49.75% « HUIRBESHR
HIERBISEXVER - 7 i5ME%
B NiccolFa G
D - WEELZLTER
BB B BIRIRE S R
HAEIRBIZEXV B R AR
NiccoRfTFHIBRIN R RS -

EHF Nicco BHEFRRIEEER
HEH49.75%  HIRIRES R
BIRBISEXVED - FrERmaeER
FAERNiccoHERIRMD Pk
Bt - BRI TIERHS
RSN R BIRERES RIPE
1EAIEE XV EBAEHRAR BAS Nicco
FRFSHORR D P E R -
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Save as disclosed above, as at 30 June 2014, no person had
registered an interest of a short position in the shares and
underlying shares or debentures of the Company that was
required to be recorded under Section 336 of Part XV of the
SFO.

DIRECTORS’ INTERESTS IN COMPETING
BUSINESS

None of the Directors is or was interested in any business apart
from the Group’s business, which competes or competed or is
or was likely to compete, either directly or indirectly, with the
Group’s business at any time during the six months ended 30
June 2014 and up to and including the date of this interim report.

SHARE OPTION SCHEME

The Company’s share option scheme (the “Share Option
Scheme”) was conditionally adopted by the written resolutions of
the sole shareholder of the Company passed on 14 December
2010 to provide incentives or rewards to any employee(s) of any
member of the Group.

Under the Share Option Scheme, the Board is authorized, at
any time during a period as the Board may determine but in any
event shall not exceed 10 years from the date of grant, to grant
options to any employee(s) of any member of the Group. The
maximum number of Shares which may be issued upon exercise
of all options to be granted under the Share Option Scheme
and any other share option schemes of the Company must
not in aggregate exceed 40,000,000 Shares which represents
approximately 9.6% of the Shares in issue on the date of this
report. The maximum number of Shares issued and to be issued
upon exercise of options granted and to be granted under the
Share Option Scheme and any other share option schemes
of the Company to any employee(s) (including cancelled,
exercised and outstanding options), in any 12-month period up
to the date of grant shall not exceed 1% of the Shares in issue
from time to time.

A\ o S

& LSRR E SN - (R201456 B
308  EEAALRALTZ
B RABBIRR D Sk fEE B PR
BEERIBES RIERGIEXVER
28 336 BB TR N RER -
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B EERRRE 105) EEISHE -
LA A SEBIEfaIRk B A SR EE
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An option may be exercised in accordance with the terms of the
Share Option Scheme. Save as determined by the Board and
provided in the offer of the grant of the relevant options, there is
no minimum holding period before an option is exercisable. The
amount payable to our Company on acceptance of the offer for
the grant of an option is HK$1.00.

The exercise price is to be determined by the Board provided
always that it shall be at least the higher of (i) the closing price
of the Shares as stated in the daily quotations sheet issued by
the Hong Kong Stock Exchange on the date of offer for the grant
of the option, which must be a trading day; and (ii) the average
closing price of the Shares as stated in the daily quotations
sheets issued by the Hong Kong Stock Exchange for the five
business days immediately preceding the date of grant, provided
that the exercise price shall in no event be less than the nominal
amount of one Share.

RIREE AR S B IG TR AT 1T RS
BiE- RFEESFBHERE I
REHEHERENESZLR
E - BRIBRERA F1TERINE
ERENFEEHRE - RENEY
BRENERSERNAAT T
£%E1.00B5T ©

ITHRESHERSEE  BR—
MERTAERRTIREE -
() BBHZ e ERERMRE
REHRHBRENEEER
(ERXZ B HKHE R(iDE
BT HRERTHRRORK
SR BRI S [AEXATY
WHE - EITREEERNARE
RR—RRBRAD BIEIE -
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Details of movements for the six months ended 30 June 2014 in

the number of share options are set out below:

A\ o L

REZE201456 B30 HLEREA

R BREHENEHFER

T
Closing Price of the
Securities Immediately
before the Date on Which
Outstanding at Granted  Exercised  Lapsed  Outstanding at the Options
Exercise 142014 Duringthe  Duringthe  During the 3062014 were Offered
Director Date of Offer Pice  RUE Perod ~ Period Period Raug Exercise Period TiEREE
BEE OMEEE G BB BOEE BAR B cANES SRR
Chow HoiKwang, ~ 07.12.2012 080 380,000 - - - 380000 From the day afer the 2012 058
Abert annual results being announced
5k othe day the 2017 amnuel
results being announced
BNNEFERENEERE
AN EEERENEER
LinBin 0712202 080 380,000 - - - 380000 From the day ffer the 2012 058
i annualrestls being amounced
tothe day the 2017 annual
results being announced
BN EEEERITERE
AN FEEFENEER
KongHingKi ~ 07.12.2012 080 380,000 - - - 380000 From the day afer the 2012 058
I8 annual resuls being announced

tothe day the 2017 annual

results being announced

BUNNEEESRIEERE
01T EFERENEER
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Closing Price of the

Securities Immediately

before the Date on Which

Outstanding at Granted  Exercised  Lapsed  Outstanding at the Options

Exercise 112014 Duringthe ~ Duringthe  During the 3062014 were Offered

Director Date of Offer Price  R2UE Period  Period  Period RUOUE Exercise Period B

2] HERH 68 1A1REF  BAEL  BRGR  BRKE  SRWBER {ifed ERAEAHE

Tam Yuk Sang, ~ 07.12.2012 080 380,000 - - - 380000 From the day affer the 2012 058
Sammy annualresults being announced
it to the day the 2017 annual
results being announced
B0 EEERANEERE
A EFREENEER

Emplojeesin -~ 27.05.2011 139 1704000 - - 168000 1536000 From the day after the 2011 125
agoregate annualresults being announced
Zithe to the day the 2016 annual
results being announced
B0 ERERENEERE
WO FEEEENEER

21



22

Kee 20145FHHBER S

Interim Report 2014

rEm i e

Disclosure of Interests

A\ o oS

Closing Price of the
Securities Immediately
Outstanding at Granted  Exercised  Lapsed  Outstanding at before the Date on Which
Employees in Exercise 142044 Duringthe  Duringthe  During the 3062014 the Options were Offered
aggregate Date of Offer Price  W2UE period ~ period  period RUOUE Exercise Period it i
Hitea BEDE ¥R 1B1BEF  EAEY BAGE  BRKR RNBER iz ERBEAKTHR
27052011 139 1704000 - - 168,000 1,536,000 From the day after the 125
2012 annual results being
announced to the day the
2016 annual resls being
announced
B0 EEERENEER
ENMOFEEEENEER
2052011 139 2212000 - - 24000 2048000 From the day affer the 2013 125
annualresults being announced
tothe day the 2016 annual
results being announced
B0 EEERENEERE
IO FEREENEER
2052011 139 2212000 - - 24000 2048000 From the day afer the 2014 125
annual resuls being announced
fothe day the 2016 annual
results being announced
B0 ERERENEERE
AIOFEEEENEER
2052011 139 3408000 - - 336000 3072000 From the day affer the 2015 125

annual results being announced
fothe day the 2016 annual
results being announced
015 EEERENEERE
WIOFEEEENTER
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Outstanding at Granted
Employees in Exercise 142014 During the
aggregate Date of Offer Price  W2UE period
Hitles HERR fffE 1R1BEE WAL

Exercised
During the
period

B

Lapsed
During the
period
fmsa

Outstanding at
062014
k3

B0 BLR

Exercise Period

e

Closing Price of the
Securities Immediately
before the Date on Which
the Options were Offered
SRR
ERRRAHTR

0712202 080 2902500 -

0712202 080 2902500 -

0712202 080 3870000 -

0712202 080 3870000 -

0712202 080 5,806,000 -

457,500

457,500

610,000

610,000

915,000

2445000

2445000

3260000

3260000

4,890,000

Fromthe day after the 2012
annual results being announced
tothe day the 2017 annual
results being announced
B0 EERRANGERE
AN EEERENEER
Fromthe day after the 2013
annual results being announced
tothe day the 2017 annual
results being announced
BN EFERBALEAZ
AN EEEHENEER
Fromthe day after the 2014
annual results being announced
tothe day the 2017 annual
resuls being announced
B0 EERRENGERE
01T EEERENEER
Fromthe day after the 2015
annual results being announced
tothe day the 2017 annual
results being announced
BN EFERENEERE
AN EERFENEER
From the day after the 2016
annual results being announced
tothe day the 2017 annual
resuls being announced
BN EEESRAEERE
W7 EEERENEER

058
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Corporate Governance and Other Information

CORPORATE GOVERNANCE PRACTICES

The Company is committed to maintaining and upholding
guidelines and procedures for stringent corporate governance. In
respect of the six months ended 30 June 2014, all the provisions
set out in the CG Code were met by the Company. The Company
will periodically review its corporate governance practices to
ensure its continuous compliance with the CG Code.

COMPLIANCE WITH THE MODEL CODE BY

DIRECTORS
The Company has adopted the Model Code as its code of

conduct regarding securities transactions by the Directors.
Having made specific enquiry with all Directors, all Directors
confirmed that they have complied with the required standard
set out in the Model Code and its code of conduct regarding any
Directors’ securities transactions throughout the period from 1
January 2014 to 30 June 2014.

TEEQER

ANBDHNERFRIFSHRIEEE
EBMNIESIRER - MEZE2014
F6H30HLEANERTMES - AXF
BETCEEATAMEMET
RS - ANESEHRTHE
¥EER  UREEEREE
SFOREEATE -

EFETEETH

ARBDBRWEEFAERES
EITEERZNIRTTE - &[
FrEEEFHEEENE  iE
FTHEWEZR - 2014F181HZE2014
F6H30HE—BEETIZETEI
S ERETRESRINRRE
BRERIZFFR -
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REMER

CHANGES IN INFORMATION OF DIRECTORS  EF&EAEH

Pursuant to Rule 13.51B of the Listing Rules, the change in 1R EH#RAIZE13.51B1% - B
information of Directors since the date of the 2013 annual report 2013 FFERE AR ALFE
of the Company is set out below: FEBEPNEREIINT

Name of Director

ERER

Details of Change
S

Xu Xipeng

FFEnHE

Director’s fees adjusted from HK$200,000 to HK$240,000 per annum
with effect from 1 January 2014.

Furthermore, an additional HK$30,000 was added to his monthly
salary with effect from 1 July 2014. Upon increment, the basic
remuneration (including director’s fees) per annum will be
approximately HK$1.01 million in total. The exchange rate of 1.27 will
be used for the translation of Renminbi into Hong Kong dollar.

EHWEMEHF 200,000 BTiEEEE 240,000/t - 201451818
HBAERY -

5350 FrEME2014567 B 1 BRI E A BISINEET - BIMENESEE
EHH (SEFEE) AFtRN101 BTt - ARBITERIBITERA1.27
AOER -

Xu Xinan

Fream

Director’s fees adjusted from HK$200,000 to HK$240,000 per annum
with effect from 1 January 2014.

Furthermore, an additional HK$30,000 was added to his monthly
salary with effect from 1 July 2014. Upon increment, the basic
remuneration (including director’s fees) per annum will be
approximately HK$0.95 million in total. The exchange rate of 1.27 will
be used for the translation of Renminbi into Hong Kong dollar.

EEBESHEE 200,000 5T 5 240,000587T - H20145FE1818
R -

Bob - FHENE 201457 B 1 HFEREREBIEM3IEST - ENENSE
HEHH(SEERS) AANSERTT - ARBITAMBTRE1.27
HOESR -
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Name of Director

ERERE

Details of Change
EEHE

Chow Hoi Kwang, Albert

Bk

Director’s fees adjusted from HK$300,000 to HK$360,000 per annum
with effect from 1 January 2014.

EEBSHEE 300,000 T8 5 360,000587T - H20145FE181H
[EES g

Yang Shaolin

B

Director’s fees adjusted from HK$120,000 to HK$144,000 per annum
with effect from 1 January 2014.

EFEHBEHEF 120,000 BITHHEE 144,000t - B20145F181H
B -

Lin Bin

PRI

(i) Director's fees adjusted from HK$140,000 to HK$168,000 per
annum with effect from 1 January 2014;

(ii) Appointed as an independent (non-executive) director of China
Fangda Group Co., Ltd., a company whose shares are listed
on the Shenzhen Stock Exchange (000055, 200055) with effect
from 1 April 2014.

(i) EEWEHEEF140,00087TH%5168,000/87T - B20145F181
B#eER

(i) 72201454 B 1 HERERERRYIBSZ B LHAE KEBRS
AIRAF (000055, 200055) AIBSZ (JEHAT) S -

Kong Hing Ki

(i) Director’s fees adjusted from HK$120,000 to HK$144,000 per
annum with effect from 1 January 2014;

(ii) Appointed as the chairman of remuneration committee of
Renheng Enterprise Holdings Limited (stock code: 3628), a
company whose shares are listed on the Main Board, with effect
from 18 November 2011.
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Name of Director

Details of Change

EENE SEFEE
e (i) EEHELHSEF120,000ETHEES 144,0005875T - B2014518

(if)

1 HEeAER

2011511 B 18 BiREZRERCIEEXZERERAE (HRHR
FiR b - BRIGMRIE 3628) FBIZEGERE -

Tam Yuk Sang, Sammy

EEE

()

(if)

(i)

(if)

Director’s fees adjusted from HK$120,000 to HK$144,000 per
annum with effect from 1 January 2014;

Resigned as an independent non-executive director, the
chairman of audit committee and a member of remuneration
committee and nomination committee of Kith Holdings Limited
(stock code: 1201), a company whose shares are listed on the
Main Board, with effect from 1 July 2014. Appointed as the
chairman of remuneration committee and audit committee of
Opes Asia Development Limited (stock code: 810), a company
whose shares are listed on the Main Board, with effect from 31
December 2013 and 7 May 2014 respectively.

EERESHEF 120,000 BTFHEE 144,000 - B2014F18
1 BRBER

[R20145F7 B 1 BB I ERERBRAT (HRMIRERLT - &
BRER 1201 NBZPTES  BERZEGTRRFHIEEY
RIRREEEME - R2013F 12831 AR 2014E587HiEH 3!
BRERERTMNBRERAT (HRMHIRERLT - BRHAR
810) NFMZEGREZZEGEF -
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Corporate Governance and Other Information

SIGNIFICANT INVESTMENT

As of 30 June 2014, around 90% of construction work of the
garment accessories industrial park located in Jingmen, Hubei is
completed. It is expected that the garment accessories industrial
park will be ready for use in 2015. The delay in the completion
of construction was mainly due to the guarantee of construction
quality and safety and compliance with the requirements stated
in the contracts.

Save as disclosed above, the Group did not make any other
significant investment during the six months ended 30 June
2014.

AUDIT COMMITTEE

The audit committee of the Board has reviewed the unaudited
interim financial statements for the six months ended 30 June
2014.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries has purchased,
sold or redeemed any of the Company'’s listed securities for the
six months ended 30 June 2014.

MAJOR PURCHASE AND SALE OF THE
SUBSIDIARIES AND ASSOCIATES

There was no major purchase and sale of the subsidiaries and
associates during the six months ended 30 June 2014 by the
Group.

EXIRE
HE201456 8308 - it

FIPIROMR SN TXREER TR
KHESER90% - FRFHAR #=HHHI T
HKEI§H2015F A HAER - ARE
RIBEHRTT  TERBTH
RIREEEZ2LURBESR
EERFTEL -

bR ERRTIREESN - BREE20145F
6B30B /AR - AEE:
EEHEHIRMENRE -

BitEEE
EEENEHEEEELERT
B ZE20145F6 830 LE/NEBR
FRISEZ PP BRE -

BE - HEskERF A
LEs
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Consolidated Statement of

Profit or Loss

EHZE 201456 B 30 HILAER — RE&EZ
For the six months ended 30 June 2014 - unaudited

SELIBTTAE

(Expressed in Hong Kong dollars)

Six months
ended 30 June
#=6 H30HLLAER
2014 2013
Note $°000 $'000
5 FrT T
Turnover SR 4 92,590 75,008
Cost of sales SHEERLAR (61,137)  (51,451)
Gross profit E7 31,453 23,557
Other revenue Hithleas 1,310 1,663
Other net income/(loss) Eth\~ (B518) 348 66 (438)
Distribution costs SHRA (7,480)  (7,745)
Administrative expenses 1T (15,487) (14,509)
Profit from operations ped=gae ] 9,862 2,528
Finance costs [HET% 5(a) (197) -
Profit before taxation R EEF 5 9,665 2,528
Income tax FRiSH 6 (2,743) (1,999)
Profit for the period BAPiEFI 6,922 529
Attributable to: LATFSIERE -
Equity shareholders of AN EERIRR
the Company 7,000 623
Non-controlling interests El=ztna (78) (94)
Profit for the period BAPiEF 6,922 529
Basic and diluted earnings SRR RS
per share (HK$) &F (B7T) 7 0.017 0.002
The notes on pages 36 to 59 form part of this interim financial %536 259 HZ My sHAE A AR HARS

report. Details of dividends payable to equity shareholders of the
Company are set out in note 14.

BHREZ—#D - BEELEAR
EERRRZ RERF BRI
14
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and Other Comprehensive Income

EHZE 201456 B 30 HILAER — R&EZ
For the six months ended 30 June 2014 — unaudited

AVAVAVAVA

SELIBTTE

(Expressed in Hong Kong dollars)

Six months
ended 30 June
#=6 H30HLLAER
2014 2013
Note $°000 $'000
i3 FT T
Profit for the period HAPUiEEF 6,922 529
Other comprehensive income HINHEt2EWA
for the period
Items that may be reclassified HignTae HiaaF)
subsequently to profit or loss: HEEZIEE -
— Exchange differences on —REWEATN
translation of financial BRI EE
statements of subsidiaries MERZRE (3,254) 5,619
Total comprehensive income HIRLEIIA LR
for the period 3,668 6,148
Attributable to: LATSIER W -
Equity shareholders of the Company A\ EEZSIIER 3,982 6,006
Non-controlling interests JEEpR e (314) 142
Total comprehensive income HIR2mEIIN@EEE
for the period 3,668 6,148
The notes on pages 36 to 59 form part of this interim financial 5536 & 59 B Z MiyHEa A HARS

report.
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Consolidated Statement of

Financial Position

182014456 B 30 H — KE&&EZ
At 30 June 2014 — unaudited

SELIBTTAE

(Expressed in Hong Kong dollars)

At 30 At 31
June December
6H3080 12831H
2014 2013
Note $°000 $'000
i FT S
Non-current assets ERENEE
Fixed assets EE&E 8
— Property, plant and equipment —E  BEKEE 213,190 189,179
— Lease prepayments —TRETE(FIE 33,203 33,878
246,393 223,057
Intangible assets B EE 5,583 6,018
Prepayments for fixed assets EEEERTaIRIE 1,766 6,319
Deferred tax assets IRFERIR SR 2,254 2,105
255,996 237,499
Current assets mENEE
Inventories A=y 9 20,131 17,101
Trade and other receivables B R EMERGIE 10 65,316 40,036
Current tax recoverable BPHART I [EIFRIE 204 204
Deposits with banks SRITERITAK 11 31,885 14,213
Cash and cash equivalents HERRESEE) 11 36,721 81,666
154,257 153,220
Current liabilities mENaE
Bank borrowings SRITEE 12 17,000 -
Trade and other payables BH R EMEIFIE 13 57,759 53,996
Current tax payable BIHRME(ITRIE 2,517 78
77,276 54,074
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Consolidated Statement of

Financial Position

$R201456 B 30 B — FA&EZ (8)
At 30 June 2014 — unaudited (continued)

SELIBTTAE

(Expressed in Hong Kong dollars)

A\ o L

At 30 At 31

June December

6H30H 12H31H

2014 2013

Note $°000 $'000

5 FrT T

Net current assets RENEERE 76,981 99,146

Total assets less current liabilities EEERREaE 332,977 336,645
Non-current liabilities EREaE

Deferred tax liabilities IEFERRIEE & 562 398

NET ASSETS BEERE 332,415 336,247
CAPITAL AND RESERVES BEFRf#E

Share capital B 4,150 4,150

Reserves 545 303,744 307,262

Total equity attributable to equity FAEMERAGR

shareholders of the Company FE(GiEXSLaEE 307,894 311,412

Non-controlling interests JE=RRERR 24,521 24,835

TOTAL EQUITY 1ExaieEE 332,415 336,247

The notes on pages 36 to 59 form part of this interim financial 5536 = 59 B 2 M sTt& AR AR

report.
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Consolidated Statement of
Changes in Equity

EHZE 201456 B 30 HILAER — RE&EZ
For the six months ended 30 June 2014 — unaudited

SRUBTE
(Expressed in Hong Kong dollars)

Attributable to equity sharefolders of the Company

FOTRRRRER
Non-
Share  Share  Capital ~Statutory Exchange Retained confroling ~~ Total
captal premium  reserve  reserve  reseve  profs  Tofal interests  equiy
BE BOEE ZABE ek Endk RERW & eRERm ERem
Note §000  $000 000  $000  $000  $000  $000  $000  $000
4 fr Tt Tt T Tt T v T
Balance at 1 January 2013 K131 B1E24R 4150 138096 17211 16306 28365 99598 303786 11,894 315,680
Change in equity for thesix ~ &Z 2013865308
months ended 30 June 2013 ILAER 2RSS -
Proftoss) for the period ARl (5 - - - - < 7 B " R
Other comprehensive income~ M4 - - - - 538 - 53 N6 5619
Totel comprehensiveincome ~ BINSTIRAEE
for the period - - - -5 623 6,006 1 618
Dividends approved inrespect  HBAFEHES
of the previous year Ra 1% - - - - - (83000 (8300) - (8300)
Equity-setled share-based LEREER
payment transactions TS - -2 - - - -2
Contribution from non-controling ~ FFARiERRETE
equity holders - - - - - - - 12830 12530
Share options lapsed during  BiriZEERE
the period - - (%) - - % - - -
Balance at 30 June 2013 R201356 B30 A2t 4150 138096 19496 16306 33748 92019 303815 24566 328,381
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"vj_ = *E Ej]i% (Expressed in Hong Kong dollars)
Consolidated Statement of

Changes in Equity

EHZE 201456 B30 HLIE/NER — K= (48)

For the six months ended 30 June 2014 — unaudited (continued)

AVAVAVAVA

Attributable to equity shareholders of the Company
FATRRREL

Non-
Share  Share  Capital Statutory Exchange Retained controlling  Total
capital premium  reserve reserve reserve  profits  Total interests  equity
R BOEE ZAGE el ERRE RERY Gt dERED  EReE
Noe ~ §000  §000  §000  §000  §000  §000  §000  §000 000
Wi T ' = = O W W B

Balance at 1 January 2014 R014E1B1BZER 4,
Change in equity for the six ~ EZE 201486300
months ended 30 June 2014;  1LAERZERES -
Proioss) for the perod iR/ &) - - - - -0 T (78) 692
Other comprehensive income B2 - - - - (3019 (3018 (236) (3254

50 138006 20316 17,02 37807 94021 342 24835 336247

Total comprehensive income ~ SMATEM\ERE
forthe period = = = - O T 3% (14 366

Dividends approved inrespect  SHBAEEHES

of the previous year Ra 1% - - - - - (83000 (8,300) - (8,300
Equity-seted share-based IWEREERD

payment transactions B - - 800 - - - 800 - 800
Share options lapsed during Wk R

the period - - ) - - 301 - - -
Balance at 30 June 2014 ROUECBNAZES 4150 13809 20815 17,022 34780 93022 307894 2451 332415

The notes on pages 36 to 59 form part of this interim financial 5536 & 59 E 2 fiisHt&pk AR HARS
report. BREZ—8D -




BRGERESRER
Condensed Consolidated

Cash Flow Statement

EZE 201446 B 30 HIE/NER — Ki&EZ
For the six months ended 30 June 2014 — unaudited

SELIBTTAE

(Expressed in Hong Kong dollars)

Six months
ended 30 June
#HZ6 B30 HILER
2014 2013
Note $°000 $'000
ByEE FT FT
Operating activities gEEE
Cash (used in)/generated from & () /FisiRE
operations (936) 7,500
Tax paid BfIRIE (282) (848)
Net cash (used in)/generated from T (R /FRiS
operating activities IREREE (1,218) 6,652
Investing activities REEE

Payment for the purchase of
property, plant and equipment

Other net cash flows arising from
investing activities

Net cash used in investing activities

Financing activities

Dividends paid to equity shareholders
of the Company

Contribution from non-controlling
equity holders

Proceeds from new bank loan

Net cash generated from
financing activities

Net (decrease)/increase in cash
and cash equivalents
Cash and cash equivalents
at 1 January
Effect of foreign exchange rate changes

Cash and cash equivalents
at 30 June

IBEMX  BENRE
ESINEN

REREEEIE D
REREFR

REEEFRRIRERE

RUERE)

IS F AN EIHERRARER

HIRE
IR EE

SRR T ERAIRSRIE
RUERE RSN SR
RERFESEED
FEA GRLD) /1800
R1 81 HMRERIRE
Z(EY
SRR E

56 B30 ANRERIRE
EEM

(35,936)  (18,252)

(15,944) 15,781

(51,880)  (2,471)

(44,398) 8,411
81,666 79,383

(547) 1,465

11 36,721 89,259

The notes on pages 36 to 59 form part of this interim financial

report.

536 = 59 B Z MYaE gl A HARS

BREZ—#BS
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AVAVAVAVA

BASIS OF PREPARATION

This interim financial report has been prepared in
accordance with the applicable disclosure provisions
of the Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited (the “Listing
Rules”), including compliance with Hong Kong Accounting
Standard (“HKAS”) 34 Interim financial reporting issued
by the Hong Kong Institute of Certified Public Accountants
(“HKICPA”). It was authorised for issue on 22 August
2014.

The interim financial report has been prepared in
accordance with the same accounting policies adopted
in the 2013 annual financial statements, except for
the accounting policy changes that are expected to be
reflected in the 2014 annual financial statements. Details
of these changes in accounting policies are set out in note
2.

The preparation of an interim financial report in conformity
with HKAS 34 requires management to make judgements,
estimates and assumptions that affect the application of
policies and reported amounts of assets and liabilities,
income and expenses on a year to date basis. Actual
results may differ from these estimates.

A\ o LS

( FrESELIBTE )

(Expressed in Hong Kong dollars)

IREEE

AP BRETIKIBEES
HEXBMBRATES L
ARAN ([ EmRA ) BiEm
WERERY - HKIREE
EBTEBGHAY ([&8
SEEAE ) BENEEY
sHER ([ EBgstER ) E
348K PHIETFFERE | - P
BIFSERE B 20145FE8 522
EERETIES -

AP EE R E THIRER
2013 FEFEMEIREFAN
HREHBORRE - HEt
2014 FEFEMTERRR M
ST BEREE R - Fat
BUREENZ SEEEAMTEE2

REREBEEAEM
SRTAR SR TR B
EHBAFHAL - fEtR
B - AmyEREZER
RURERARERRZE
EREE WARERSH
3 - BRERTRREZEN
SHRMEER -
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Notes to the Unaudited
Interim Financial Report

1 BASIS OF PREPARATION (CONTINUED)

This interim financial report contains condensed
consolidated financial statements and selected
explanatory notes. The notes include an explanation
of events and transactions that are significant to an
understanding of the changes in financial position and
performance of KEE Holdings Company Limited (the
“Company”) and its subsidiaries (the “Group”) since
the 2013 annual financial statements. The condensed
consolidated interim financial statements and notes
thereon do not include all of the information required for
full set of financial statements prepared in accordance with
Hong Kong Financial Reporting Standards (“HKFRSs”).

This interim financial report is unaudited, but has been
reviewed by the Audit Committee of the Company. It
has also been reviewed by KPMG in accordance with
Hong Kong Standard on Review Engagements 2410
“Review of Interim Financial Information Performed by the
Independent Auditor of the Entity” issued by the HKICPA.
KPMG’s independent review report to the Board of
Directors is included on pages 60 and 61.

The financial information relating to the financial year
ended 31 December 2013 that is included in the interim
financial report as being previously reported information
does not constitute the Company’s statutory financial
statements for that financial year but is derived from those
financial statements. Statutory financial statements for
the year ended 31 December 2013 are available from the
Company’s registered office. The auditors have expressed
an unqualified opinion on those financial statements in
their report dated 21 March 2014.

(FrESELBTE )

(Expressed in Hong Kong dollars)

1

MREEE (1F)

R B S BRI RAs
B BmRERABORAN
MyEE - MYEEFTEAORERE - B
BRT BB ERERAE
(IF2B ) REWERR
(TR&EE]) B2013FFE
BARBERRLIE - HE BRI
MEERRSENEEEN
EARENEHNRS - L
REBARE FERRM B IR R R
MR R IR RIS BT
REER ([ EBYBREE
Al ) Mfmie s SR IERE
NFTEBSHFTEER -

APHAR RS R ST

EBEEEEARNAEZEZEYHE
B - MEBMEETMEHAR
NTEEKBEBGMAY
AN EEBER TIFEAIE
241058 [ EFRERYE L IZE0RT
H AR FE B RIA9E RS |
HgETER - EEREEH
EBANETEZEIER
REHNFEOE61E »

AFEAR SR E N FREER
# ZE2013F12831H 1k
MBFEEZHBEN (ER
ZHISHNER) WARER
AR BRZMBEFEEZIEE
BAsRER - HHIREZEY
5k - B E20135F 128
31 HIEFEZIAEMBEE
ARANBDZ i MHERE
B - ZEEER 201453 8
21 B S BmRERE
REBER -
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CHANGES IN ACCOUNTING POLICIES

The HKICPA has issued the following amendments to
HKFRSs and one new interpretation that are first effective
for the current accounting period of the Group and the
Company. Of these, the following developments are
relevant to the Group’s financial statements:

. Amendments to HKFRS 10, HKFRS 12 and HKAS
27, Investment entities

. Amendments to HKAS 32, Offsetting financial assets
and financial liabilities

Amendments to HKAS 36, Recoverable amount
disclosures for non-financial assets

«  HK(IFRIC 21), Levies

None of these developments have had a material effect on
how the Group’s result and financial position for the current
or prior periods have been prepared or presented.

The Group has not applied any new standard or
interpretation that is not yet effective for the current
accounting period.

( FrESELIBTE )

(Expressed in Hong Kong dollars)

2 ERHBREE

BB EASEBEM TS
EBMBREERIET
R—IEHERE - RASER
FREEMEPEERE
Mo B THIEBERE

BEA S HRERR -

EBUBRESEANE
1057 - EBUBERS
HERE12ERESS
FTEERIE 27 - RE

ERERIEET

BB G ERIFE 3258
REZHEERZH

BEIET

BB GRS 365R
F2/MEEZ THE

SRR ZAERT

& (BRI HRS2
BEEE)5$2198 &

=

BEZSERYAEERE
BB EHRRREETE
ERMBIRRH T BN E

A& -

FEBEFNRERG
HAR SRR HTET

BlEaRRE -
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3 SEGMENT REPORTING

The Group manages its businesses by geographical
areas. In a manner consistent with the way in which
information is reported internally to the Group’s chief
operating decision maker (“CODM”) for the purposes
of resource allocation and performance assessment,
the Group has presented the following four reportable
segments. No operating segments have been aggregated
to form the following reportable segments.

. Southern China: this segment manufactures zipper
and flat knit ribs products and mainly sells to
customers in Southern China. Its activities are mainly
carried out in Guangdong province.

. Eastern China: this segment manufactures zipper
products and mainly sells to customers in Eastern
China. Its activities are mainly carried out in Zhejiang
province.

. Central China: this segment manufactures zipper
products and mainly sells to customers in Central
China. Its activities are mainly carried out in Hubei
province.

. Overseas: this segment purchases zipper products
from segment of Southern China and Eastern China
and sells to overseas customers. Its activities are
mainly carried out in Hong Kong.

(FrESELBTE )

(Expressed in Hong Kong dollars)

3 DEMES

=

FEEZI BT -
ERAFEEFELERE
EARMERENURERD
ESERE S SN
FEECEHTIINETE
ROE - WREED IS
AERA TR 28588 -

c ER CROBEEN
R EERER
TERBEEFERS
F HEBITERE
REET -

- ER ZHBREN
MER WEEHE
FEREF  HEB
EERIRTEIES -

c E O ZOMRIEN
EEm TERHE
FEPEF HEB
FERBICEET -

© B D EBHER
FIER D APRBAALHE
Em - WHETFEH
MBEF HEHE
EREBEST -
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3

SEGMENT REPORTING (CONTINUED)

(a)

SEGMENT RESULTS AND SEGMENT ASSETS

For the purposes of assessing segment performance
and allocating resources between segments, the
Group’s CODM monitors the results and assets
attributable to each reportable segment on the
following bases:

Segment assets include all tangible, intangible
assets and current assets with the exception of
investments in financial assets and deferred tax
assets.

Revenue and expenses are allocated to the
reportable segments with reference to sales
generated by those segments and the expenses
incurred by those segments or which otherwise
arise from the depreciation or amortisation of assets
attributable to those segments.

The measure used for reporting segment profit is
“adjusted profit before taxation” i.e. “turnover less
cost of sales, distribution costs, administrative
expenses and finance costs”. ltems not specifically
attributed to individual segment are excluded from
the calculation of segment profit. The Group’s CODM
is provided with segment information concerning
segment revenue, profit and assets. Segment
liabilities are not reported to the Group’s CODM
regularly.

A\ o S

( FrESELBTE )

(Expressed in Hong Kong dollars)

3

SERERES (48)

(a)

BERERDEEE
HEFHDBRERR
2 #B ) 9 B & IR
5 AERFERE
REREBRIUATERE
ERAERDEBEG
HEEREE -

DEEEBERER
B BRERREBE
E EEREERE
RIRERIEE AR -

W as R A D B TS
2EZESOWMELE
HSHERZF D M
ELENMX - AR
ZEDEEILEEN
MESEE  ET2
OB -

BREEDEREFIE
BER [ EHERR
B ) - BD &2
W ERE - DHEMR
- THEXRBME
A stE SRR
B - WARFEANIEE
EBR{ER 5 B IE
B-AEEEAEE
REREERMUEMH
DEBE - EAMRE
ENSTEN - K%
BEfrEEHREER
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3 SEGMENT REPORTING (CONTINUED)

SEGMENT RESULTS AND SEGMENT ASSETS (CONTINUED)

(a)

(FrESELBTE )

(Expressed in Hong Kong dollars)

3 ERERES (E)
(a) HBLARSBEE

Information regarding the Group’s reportable (#)
segments as provided to the Group’s CODM for the DRIFMEZE2014FR
purposes of resource allocation and assessment of 20136 H30H LE/X
segment performance for the six months ended 30 B N& RS B RF
June 2014 and 2013 is set out below: Ao EBRRAAEE
TELERRERME
NAEBET 2R
HEREFINT
REPORTABLE SEGMENT RESULTS S e
Six months ended 30 June 2014 B FE2014566 530H
1EFAER
Southern  Eastern  Central
China China China  Overseas Total
-5 R #h s &t
$000 $000 $000 $000 $000
r r Tr = Tr
Revenue from external RESNREFKE
customers 40,931 37,811 - 13,848 92,590
Inter-segment revenue Porifilve 21,216 2,088 - 22 23326
Reportable segment revenue  EHAEPNE 62,147 39,899 - 13,870 115916
Reportable segment pE: Vi
profit(loss) R (BB 5438 6388 (752 166 11,240
Depreciation and amortisation  EAPFrEE R i#sH
for the period (5079) (2588  (316) (117  (8,100)
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3

(a)

A\ o oS

( FTESRBELBTTATE )
(Expressed in Hong Kong dollars)

SEGMENT REPORTING (CONTINUED) 3 SEERS (&)
SEGMENT RESULTS AND SEGMENT ASSETS (CONTINUED) (a) PEEERDBEE
(48)
REPORTABLE SEGMENT RESULTS (CONTINUED) AIS2RIEBEE (B
Six months ended 30 June 2013 HE20135F6 H30H
LEES
Southern  Eastern  Central
China China China  Overseas Total
Et) ER i i &t
$000 $000 $000 $000 $000
Tr Tr Tr Tr Tr
Revenue from external RESREFLE
customers 26,427 21,367 - 21,214 75,008
Inter-segment revenue DEpREkE 19,470 4511 - 66 24,047
Reportable segment revenue  TTRIRAEHINE 45897 31,878 - 21280 99,055
Reportable segment pE: v
(loss)/profit (B518) /3870 (2,763) 4,597 (848) 3,698 4,684
Depreciation and amortisation  EiF{rE R
for the period (459%)  (2,644) (308) (8)  (7,555)
Reportable segment assets GERDEFEE
Southern  Eastern  Central
China China China Overseas Total
5] R Eh s &5t
$000 $000 $000 $000 $000
T r Fr Fr Fr
As at 30 June 2014 1R20145E6 A30H 138,263 107,200 136,676 27,659 409,798
As at 31 December 2013 R2013F 128318 132,516 102,771 143,455 11,602 390,344




(FTESEELBTTETE )
(Expressed in Hong Kong dollars)

REE PR B S pdat
Notes to the Unaudited
Interim Financial Report

3 SEGMENT REPORTING (CONTINUED) 3 SEERS (@)
(b) RECONCILIATIONS OF REPORTABLE SEGMENT REVENUES, (b) TTEIRSEBULE - i
PROFIT OR LOSS AND ASSETS FlskEEREELHIR
Six months
ended 30 June
HE6H30HLLER
2014 2013
$°000 $000
Fr Tt
Revenue WS
Reportable segment revenue  EJ 23RS ERUES 115,916 99,055
Elimination of inter-segment  $ESH4 ERRIKES
revenue (23,326) (24,047)
Consolidated turnover (note 4) #4R&eE2E4E (Fizt4) 92,590 75,008
Profit il
Reportable segment profit B o] 11,240 4,684
Elimination of unrealised REOHEEEFS
profits of inter-segment REEEEN
purchase of inventories REIREF)
and fixed assets (2) 166
Reportable segment profit  RKEAES
derived from the Group’s  JMNREFRRITIZHR
external customers SEREF 11,238 4,850
Other revenue Hitlias 1,310 1,663
Other net income/(loss) Hit N\ (#518) 558 66 (438)
Unallocated head office and RO ECAEERR (SEEBET
corporate expenses (2,949) (3,547)
Consolidated profit before hRERRIRBTEA
taxation 9,665 2,528
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SEGMENT REPORTING (CONTINUED)

(b) RECONCILIATIONS OF REPORTABLE SEGMENT REVENUES,

PROFIT OR LOSS AND ASSETS (CONTINUED)

( FTESRBELBTTATE )
(Expressed in Hong Kong dollars)

3 SERERES ()
(b) TR ABULES - i
FISUR AR A AR

(%)

At 30 At 31
June December
6H30H 12H31H

2014 2013
$°000 $'000
F T
Assets &E
Reportable segment assets A 2RO EPEE 409,798 390,344
Elimination of unrealised HESH BB
profit of inter-segment BEFEN
purchase of inventories REIR T (1,392) (1,319)
Elimination of unrealised HEESH D ERR
profit of inter-segment IBEEEEEN
purchase of fixed assets REREF (795) (866)
407,611 388,159
Deferred tax assets IRFERIEE B 2,254 2,105
Unallocated head office Ko ECHEER
and corporate assets Ric¥EE 388 455
Consolidated total assets (G&&EHEE 410,253 390,719
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4 TURNOVER
The principal activities of the Group are manufacture and
sale of zippers and other related products such as sliders,
flat knit ribs, premium items and other products.

Turnover represents the sales value of goods supplied
to customers, net of value added taxes or other sales
taxes. The amount of each significant category of revenue
recognised in turnover during the period is as follows:

( FrEEELBTE )

(Expressed in Hong Kong dollars)

4 =

SR
FEENFEXBRRER
e R A MERER
PIANHIEE - HEMEEAL - 12
REMER -

BEEEAEFREERA
BHEREEGIREBERS
HtHER) - REIW - &
EEETEIRNE—TES

BIRKEESRENT
Six months
ended 30 June
#=6 H30HLAER
2014 2013
$°000 $'000
F T

Finished zippers and sliders (EREERISE R U 5R
Flat knit ribs TR
Premium items and others [-tmysastiil

83,790 71,982
5,661 1,362
3,139 1,664

92,590 75,008

No individual customer had transactions that exceeded
10% of the Group’s turnover.

IREE R RN 5 EEER
REEEZEREN10% ©
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5 PROFIT BEFORE TAXATION

(crediting):

(a)

(b)

( FTESRBELBTTATE )
(Expressed in Hong Kong dollars)

5 [RRRUET

Profit before taxation is arrived at after charging/ bR EnEF 2Nk (GIN)
THIRIE -
FINANCE cosTs (a) RUERRF
Six months
ended 30 June
EZ6F 30 HLLANER
2014 2013
$°000 $'000
ST T
Interest on bank borrowings  $RATEERIFIR 197 -
STAFF cosTs* (b) BEIRRF*
Six months
ended 30 June
#Z=6 H30HIEAER
2014 2013
$°000 $'000
F T
Salaries, wages and I8 - FK
other benefits R EHtER 27,123 23,542
Contributions to defined [AIEREHAR
contribution retirement IBRETEWEH AR
plans 2,640 2,057
Equity-settled share based — LAREESAEERRD
payment expenses ZATHIRZ 800 2,323

30,563

27,922
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( FrEEELBTE )

(Expressed in Hong Kong dollars)

5 PROFIT BEFORE TAXATION 5 pRQEET ()
(CONTINUED)
(c) OTHER ImEMS (c) EfthIzE
Six months
ended 30 June
#HE6H30HLLAER
2014 2013
$°000 $000
T Fr
Depreciation and amortisation* 7B K j#ss
— lease prepayments —THETRITE 355 349
— property, plant and equipment  —#72% - BRERR 7,315 6,786
— intangible assets —EEE 430 420
Allowances for impairment B REBREK
losses charged/(written back) IBHRERSE
on trade and other receivables T\ (BE]) #E 136 (71)
Operating lease charges TEFMEELN
in respect of properties (SRS 2,570 2,728
Net foreign exchange loss SNEEIETE 22 234
Net loss on disposal of fixed HERCEEBETE
assets (note 8) (BfzE8) 1" 370
Interest income EISUON (1,106) (1,266)
Net impairment loss written BEFENRMERSIEFE
back on inventories (290) (10)
Research and development costs  FESAA 1,047 1,410
Cost of inventories* FEmA 61,137 51,451
Cost of inventories includes HK$25,152,000 for the six #Z=2014568300
months ended 30 June 2014 (six months ended 30 June WERER  FEAA
2013: HK$21,447,000) relating to staff costs, depreciation and BEEEIMRA
amortisation expenses, which amounts are also included in the IEREHEEARA
respective total amounts disclosed separately above or in note B & %825,152,000
5(b) for each of these types of expenses. # 76 ( 8 E£201356
A30BILAER :
21,447,000 7T )
ZESBIEFAL
=985 RS M
5(b)ZiEE AL
:F| °
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6

A\ o oS

( FrEEELBTE )

(Expressed in Hong Kong dollars)

INCOME TAX 6 FRf5iA
Six months
ended 30 June
#=6 H30HLILAER
2014 2013
$°000 $°000
Fr T+
Current tax BPHAIRIA
PRC corporate income tax FER 2RISR 2,629 1,456
PRC dividend withholding tax ThEIRREFENR = 806
Hong Kong Profits Tax EBFIER 99 762
Deferred tax IRSEIRIA
Origination and reversal of RS ERESE
temporary difference pe:El 15 (1,025)
2,743 1,999
(i)  Pursuant to the rules and regulations of the Cayman (i) HREBHEEHRERXE
Islands and the British Virgin Islands (“BVI"), the RIBBS(RBERELZ
Group is not subject to any income tax in the Cayman BB ) BEGIER -
Islands or the BVI. AEEBARBSE
ERXBRLEESH
AMEIFRISH -
KEE Zippers Corporation Limited (‘KEE Zippers”) is MZHEEERAR (B
subject to Hong Kong Profits Tax at the rate of 16.5% 2R 8 |) RR20145
in 2014 and 2013. 20135 /A 12 16.5%
TREREREBRIER -
The PRC statutory income tax rate applicable to TR2014 5K 20134 »
the Company’s PRC subsidiaries is 25% in 2014 KABDFEHMBAR
and 2013. The payments of dividends by Hong ERNREEERS
Kong companies are not subject to any Hong Kong MREEB25% - BB
withholding tax. NENRT RS BEH
WEREBTENR -
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6 INCOME TAX (CONTINUED)

(i)

(iii)

KEE (Guangdong) Garment Accessories Limited
(“KEE Guangdong”) was qualified as a High and
New Technology Enterprise (“HNTE”) in 2010, which
entitled to enjoy a preferential income tax rate of 15%
from the year 2010 to 2012 according to relevant
regulations in the PRC Corporate Income Tax Law.

KEE Guangdong had successfully renewed its HNTE
qualification in the year 2013 and obtained the formal
approval on 13 May 2014 from related authorities.
KEE Guangdong continued to enjoy a preferential
income tax rate of 15% for another three years
starting from the financial year commenced on 1
January 2013.

At 30 June 2014, temporary differences relating
to the undistributed profits of the Group’s PRC
subsidiaries amounted to HK$62,088,000 (2013:
HK$52,681,000). Deferred tax liabilities relating to
a portion of these temporary differences amounting
to HK$2,018,000 (2013: HK$1,712,000) have not
been recognised in respect of the tax that would be
payable on the distribution of these retained profits
as the Company controls the dividend policy of these
subsidiaries and it has been determined that it is
probable that these profits will not be distributed in
the foreseeable future.

( FrEEELBTE )

(Expressed in Hong Kong dollars)

6

FR{SIR (&)

(it

(iii)

M2 (ER)REER
HERAT(HBE
B ) R2010FEE &
BIEEBHRHTE
([EFEmezE)) -
RIBEFEICERE

EBRIER - 522010
FEFE2012FF515%
HNEBFESHRRE -

HZERSHI2013F
RINEFES RN
EHERE - WH2014
F5A1BH M B H
HMERFHMER
Y- HEEREEZ
B15%NERMRER
MRE - H2013F1H
1 i EER A
H=%F -

201456 H830H -
BRAEETENE
ABRD RGBT O
i = & 562,088,000
B T (20134
52,681,000387C) - B
HELERUEERS
HEMRLEREEER
2,018,000 75 (2013
HF 1,712,000
7C) © AL EES
ZEWBLATNRR
Bk - BZSHAE
REAGRT RAER
SR - FH UL AR
BSRZEIREBRF
BELENEERES
HBRIRIERIEAE -
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EARNINGS PER SHARE

The calculation of basic earnings per share is based on
the profit attributable to ordinary equity shareholders of
the Company of HK$7,000,000 (six months ended 30
June 2013: HK$623,000) and the weighted average of
415,000,000 ordinary shares (six months ended 30 June
2013: weighted average of 415,000,000 ordinary shares)
in issue during the interim period.

The effects of potential ordinary shares during the period
are anti-dilutive and, therefore, diluted earnings per share
are the same as the basic earnings per share.

FIXED ASSETS
During the six months ended 30 June 2014, the Group

acquired items of properties, plant and machinery
(including payments for construction in progress) with a
cost of HK$34,019,000 (six months ended 30 June 2013:
HK$28,613,000).

Certain lease prepayments and buildings with an
aggregate carrying value of HK$31,211,000 (2013:
HK$32,408,000) were pledged as securities for an
unutilised bank facilities of the Group amounting to
RMB26,000,000 (equivalent to HK$32,750,000) as at
30 June 2014 (2013: RMB26,000,000, equivalent to
HK$33,069,000).

A\ o oS

( FrEEELBTE )

(Expressed in Hong Kong dollars)

SIEF
BREARANTIRERLT
ZBERFE ABMLEF
7,000,000 /87T (B ZE 20134
6830HLE7SAR : 623,000
BT UIRAH IR TR
BRHINNREF 15844 15,000,000
R (#Z=20135F6830H Lk
ANER EBRIINETEY
£7415,000,000 %) 5155 -

R EEEERIE A
R B SREER
FESRERBFER -

BEESE

B B ZE20149F6830H
WERELA - NEBIRK
734,019,000 o & =
20136 830H 1k /< @
B : 28,613,000 7T) EE
WE - BWEREEER (8
FEERTREBMNR) °

HZE2014F6H30H « £
EEIRAREARE 31,211,000
7 7T (20134 :32,408,000
BT NE THEREMRE
RIBFUBRERETFAEBA
R #826,000,000 7T (B R
32,750,00057T) (20134 -
AR #26,000,0007T (5%
/2 33,069,000587T) ) KIKED
FRIRITRAERERE -
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9

10

INVENTORIES
During the six months ended 30 June 2014, HK$677,000

(2013: HK$751,000) has been recognised as a reduction
in the amount of inventories recognised as an expense
in profit or loss during the period, being the amount of
reversal of a write-down of inventories to estimated net
realisable value. This reversal arose due to an increase net
realisable value of certain finished goods with reference to
the latest selling price.

TRADE AND OTHER RECEIVABLES

( FrEEELBTE )

(Expressed in Hong Kong dollars)

9 F8

REZE2014F6 §30H LR
& B - 677,0003 55 (2013
H :751,000/% 75) B HA
AERENERRFE H
HiRRE - AR EERETE
HEEH T 2 IRIEE - BETS
HRE2ERREEEET
RUpk AT BIRIFEIE AT
ﬁ °

10 E5REEITFIER

At 30 At 31
June December
6H30H 12H31H

2014 2013
$°000 $°000
Fr T

Trade debtors and bills receivable FEIERIEF: FEWZE S
Less: allowance for doubtful debts &, : REREHE

(note 10 (b)) (Big=E 10(b))
Prepayments FEfSFRIE
Deposits and other debtors HEREAEKGEIE

62,557 36,894

(271) (136)

62,286 36,758

802 1,482
2,228 1,796

65,316 40,036

All of the trade and other receivables are expected to be
recovered or recognised as expense within one year.

FBKE 5 R H &K
15 FEEHE—F AR EE
HERRFEST ©
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10 TRADE AND OTHER RECEIVABLES

( FTESRBELBTTATE )
(Expressed in Hong Kong dollars)

10 BRRE(MEIERIE

(CONTINUED) (48)
(a) AGEING ANALYSIS (a) EREGOR

As of the end of the reporting period, the ageing BHEARSHE R
analysis of trade debtors and bills receivable based BEZEAHRMNBKRR
on the invoice date and net of allowance for doubtful BRI (B 1Y E2 53 FE LR
debts, is as follows: B B ERAERES

SHWMTE -
At 30 At 31
June December
6H3080 12831H
2014 2013
$°000 $'000
ST T
Within 1 month —(EBR 22,694 8,824
1 to 2 months —ZEWER 21,407 10,253
2 to 3 months ME=EB 13,400 6,202
Over 3 months Be=Ea 4,785 11,479
62,286 36,758
Trade debtors and bills receivable are in general due B 5 FE W BR 7R % FE UL
within 30 to 90 days from the date of billing. EE—RRNEEHE
#25H30Z=90 AL -
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10 TRADE AND OTHER RECEIVABLES
(CONTINUED)

(b)

IMPAIRMENT OF TRADE DEBTORS AND BILLS RECEIVABLE

Impairment losses in respect of trade debtors and
bills receivable are recorded using an allowance
account unless the Group is satisfied that recovery of
the amount is remote, in which case the impairment
loss is written off against trade debtors and bills
receivable directly.

The movement in the allowance for doubtful debts
during the period/year is as follows:

( FrEEELBTE )

(Expressed in Hong Kong dollars)

10 %ﬁ&ﬁ@ﬁ&%ﬁ

(b) FEMRETAR FEULEE I8
iRfE
B M AR TE R M 22 48
B RS IR TN B
BRI IRIEREER
Bl ERAKEE
B EHERT
B RS E R R
BRIE R MO -

HIN/ FRRERERE
BT -

At 30 At 31
June December
6H30H 12H31H

2014 2013

$°000 $'000

F T

At 1 January R1B18 136 164
Exchange adjustments ERRR (1) 4
Impairment loss recognised EERIRERE 136 37

Uncollectible amounts written off  #fi$§A<aTIE£3E - (69)
At 30 June/ 31 December R6B30H/12831H 271 136
At 30 June 2014, the Group’s trade debtors and 7R2014E6830H
bills receivable of HK$271,000 (2013: HK$136,000) AEEEKIRIERE

respectively were individually determined to be
impaired. The individually impaired receivables are
mainly related to customers that were in financial
difficulties and management assessed that the
receivables are not probable to be recovered.
Consequently, specific allowances for doubtful debts
were recognised in full. The Group does not hold any
collateral over these balances.

7 E 45 271,0003 T
(20134 :136,0005
7o) EEERERIRE -
& B3I B iR B FE W TR 1
TEHEHRUBESE
NEFEH BEE
Bt EHzZE
FEWI TR IEAS K BT 88
|- FLL - B8
RS ERREE -~
FFEITEEEER -
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( FrEEELBTE )

(Expressed in Hong Kong dollars)

10 TRADE AND OTHER RECEIVABLES 10 BRRE(MEIERIE

(CONTINUED) (48)
(c) TRADE DEBTORS AND BILLS RECEIVABLE THAT ARE NOT (c) RiR(EEUERIER E
IMPAIRED =i
The ageing analysis of trade debtors and bills BEAFME B 7R IE T B 4%
receivable that are neither individually nor collectively RERENEKERE
considered to be impaired are as follows: REWZENERE 5
FF
At 30 At 31
June December
683080 12831H
2014 2013
$°000 $'000
F T
Neither past due nor impaired BERIE AT AR E 38,120 17,571
Less than 3 months past due BHIARE (@A 23,691 15,246
More than 3 months but less than EHEEIE @R
12 months past due BRE12{E8 454 3,909
More than 12 months past due BEAEE 12{E8 21 32
62,286 36,758

BEAR B ER TR AR Rk (8 A FE LR
IBER S WMITEA R RGO ER

Receivables that were neither past due nor impaired
relate to a wide range of customers for whom there

was no recent history of default.

Receivables that were past due but not impaired
relate to a number of independent customers that
have a good track record with the Group. Based
on experience, management believes that no
impairment allowance is necessary in respect of
these balances as there has not been a significant
change in credit quality and the balances are still
considered fully recoverable.

NEFER -

SEHERRER BRI
HEEBURFEEH ZF
EFRAEENERTER
o - 1RIBACER - ARMERE
RMEBEAEE - BERID
WRRAEHE - WEE
[EHEEBAR I SRS

B -
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11 CASH AND CASH EQUIVALENTS 11 RERRESZEEY

At 30 At 31
June December
68308 12H31H

2014 2013

$°000 $°000

F T

Deposits with banks SRITEHATFR 53,484 53,649
Cash at bank and in hand SRITNRFEERS 15,122 42,230

68,606 95,879
Less: Bank deposits with maturity & :ZERA=@BLL

beyond three months ZIRITIFRR (31,885) (14,213)
Cash and cash equivalents HERBESEEY 36,721 81,666
As at 30 June 2014, HK$18,896,000 of bank deposits with 1201456 830H @ Z #
maturity beyond three months have also been pledged as BA=ER U LZRITER
security for bank borrowings (note 12). 18,896,000 BTN EEHKIH

IABUSHRITIEE (BifeE 12) -
12 BANK BORROWINGS 12 {R{FfEE

At 30 At 31
June December
6H30H 12H31H

2014 2013

$°000 $°000

Fr T

Secured bank loan EHEPRITER 17,000 -
The bank loan was secured by pledged bank deposits of IRITER D EAREBRT
the Group. As at 30 June 2014, the secured bank loan FAAIEIRI - 12201456 B
bore an interest rate of 2.63% per annum and will be repaid 30H - BIRMIRITERSE
within one year. FRZ2.63%  HFR—FR

{EiE -
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13 TRADE AND OTHER PAYABLES 13 BEREMEIFRIR
As of the end of the reporting period, the ageing analysis RBERL  RBFEAH
of trade creditors (which are included in trade and other - BREMCRR(BIEE
payables), based on the invoice date, is as follows: B REMEMRIER) B

ERESDITANT -

At 30 At 31
June December
68300 12H31H

2014 2013

$°000 $'000

F S

Within 1 month or on demand TR—{E B E E KA EUHA 12,530 5,740
Over 1 month but within 3 months  #BiB—(ER{ER=1E8 NEIHA 250 1,109
Over 3 months but within 6 months #BiB={EB{EF7~E B NEIHA 372 32
Trade creditors B SRR 13,152 6,881
Payroll and staff benefits payable & &R BT EF 10,129 8,975
Accrued expenses FEETREZ 5,311 3,555
Payables for fixed assets EEEENETIE 12,898 17,417
Deposits received EIERES 4,409 6,360
Other tax payables EftETRIE 2,270 1,157
Advance from a third party HE=ZATHIESR 8,819 8,903
Other payables HitbfE(IE 771 748

57,759 53,996
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( FrEEELBTE )

(Expressed in Hong Kong dollars)

14 DIVIDENDS 14 BER
Dividends payable to equity shareholders attributable to BT FRER R R E(GIBERS
the previous financial year, approved and paid during the BEENRE (R HAREE
interim period: EMERBIRG T -
Six months
ended 30 June
HZE6 30 ALNER
2014 2013
$°000 $000
Fr T
Final dividend in respect of BEMIEERRIERS
the previous financial year, (RAEAHARERER
approved and paid during BT BIREER 2 3l
the interim period, of (EZ=2013%6830H
HK2 cents per ordinary LE7XER 234l)
share (six months ended
30 June 2013: HK 2 cents) 8,300 8,300
No interim dividend was declared after the end of the RIS ER RS R
reporting period. RS -

57



58

2014 F RERER S

I(e e Interim Report 2014

REE PR B bt
Notes to the Unaudited
Interim Financial Report

AVAVAVAVA

15 COMMITMENTS OUTSTANDING NOT
PROVIDED FOR IN THE INTERIM
FINANCIAL REPORT

(a) Capital commitments outstanding at 30 June 2014
and 31 December 2013 not provided for in the interim
financial report were as follows:

( FTESRBELBTTATE )
(Expressed in Hong Kong dollars)

15 FRIETIFER PR
BIREMIEL IR

RiE
(a) HR20145E6830HK

20135128318 ' K
B IRER AR
WENEHBENE
RAEBNT -

At 30 At 31
June December
6H308 12831H

2014 2013
$°000 $000
Fr Tt

Contracted for [SEIES]

11,514 49,355

(b) At the end of the reporting period, the total future
minimum leases payments under non-cancellable
operating leases are payable as follows:

(b) RE|BEHL  RWRER
A EHERM
R REHEEE
wE

At 30 At 31
June December
6H30H 12H31H

2014 2013
$°000 $°000
T T

Within 1 year —&FRN
After 1 year but —FEEBREFER
within 5 years

4,654 5,119

2,268 4,506

6,922 9,625
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16 MATERIAL RELATED PARTY
TRANSACTIONS

(a) TRANSACTIONS WITH RELATED PARTIES
The rental charges in respect of certain leasehold
properties payable to Xu Xipeng and Xu Xinan, the
ultimate controlling parties and key management
personnel of the Group, amounted to HK$2,275,000
for the six months ended 30 June 2014 (six months
ended 30 June 2013: HK$2,238,000).

(b) KEY MANAGEMENT PERSONNEL REMUNERATION

( FrEEELBTE )

(Expressed in Hong Kong dollars)

16 EAXEERZZ

(a) HRBEHRIZS
REZE201456 8301
WEREB - SEER
EEREERARE
EEBRABHHBER
HRENETHEEY
#MFEEE 2,275,000
B 7o( & E2013%6
B3R LN @EAB :
2,238,000387T)

(b) EZEEASTHH

Remuneration for key management personnel TEEEAR (BER
(including directors of the Group) is as follows: EEES)FEUT ¢

Six months

ended 30 June
=630 HLNER

2014 2013
$°000 $'000
T Fr
Short-term employee benefits ~ fEHEEEF] 2,231 2,003
Retirement scheme contribution B{R&tEIfHER 45 44
Share-based payments LA 230952 166 733
2,442 2,780

17 NON-ADJUSTING EVENTS AFTER THE

REPORTING PERIOD

On 22 July 2014, the Company granted additional
11,600,000 share options under its share option scheme
adopted by the Company on 14 December 2010 to certain
eligible employees of the Group for subscribing shares of
the Company at an exercise price of HK$0.60 per share.
The exercise of these share options would entitle the
eligible employees for an aggregate of 11,600,000 shares.
Each option granted under the share option scheme has
a vesting period of one to two years, commencing from
the day of announcement of the 2014 annual results. The
options are exercisable until 2017.

17 RIESHIREXRER
BZER

R2014FE78228 © A4
BARBALTIHL20105F12
B 14 BERAN0EB AR T B
HEE51 11,600,000 1) BERLHE
FAEEETEERES
LU TEESARD 0.60 7
TLRBANTRY - %S
BENTERESEIRERSR
HEfEIS &£ 11,600,000 RAR
1% - IRIBREBRE EIE R
ZERENREIE20145F
FEEEENSHIRET RS
1226 - BREFITHEE
20175 -
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Report on Review of Interim
Financial Information

nana

Review Report to the Board of Directors of KEE
Holdings Company Limited

(Incorporated in the Cayman Islands with limited
liability)

AVAVAVAVA

INTRODUCTION

We have reviewed the interim financial report set out on pages
29 to 59 which comprises the consolidated statement of financial
position of KEE Holdings Company Limited (the “Company”)
as of 30 June 2014 and the related consolidated statement of
profit or loss, consolidated statement of profit or loss and other
comprehensive income, the consolidated statement of changes
in equity and condensed consolidated cash flow statement
for the six-month period then ended and explanatory notes.
The Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited require the preparation of an
interim financial report to be in compliance with the relevant
provisions thereof and Hong Kong Accounting Standard 34,
Interim financial reporting, issued by the Hong Kong Institute of
Certified Public Accountants. The directors are responsible for
the preparation and presentation of the interim financial report in
accordance with Hong Kong Accounting Standard 34.

Our responsibility is to form a conclusion, based on our review,
on the interim financial report and to report our conclusion
solely to you, as a body, in accordance with our agreed terms
of engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for
the contents of this report.

A\ o LS

HABERBRABDEETEZE
RIS
(REEHBEMATIZ BREL
&)

E1H

HITERFIHMNE 29 =505
ZERBRAR(TEAR ) KF
HMBRE  WHBMBRES
1ERL 2014 56 A 30 ARSI
IR E B EZ B 1L/ E B HR
HERGEEER  GEEER
HiteEKEERGEETEE
ENEPGEERSRERURMN
FRE - R EBUERBME
PRARES LKA - EHAR
VARG EHRRPRERRE
MEBEMASRMINESES
FTEERN)EE 34 SR[ FHHIRI 7SR A 169
RERRPIPUBRE - EFA
BERB(EBEER)FE34R
RN G R HAR AR o

HMNWEEERBERXMNEHEY
PHEIR BRI AR - MR
AL T P i E R EES IR - (&
MEBEEERSE - RS
RPN REE AT RIEEMA
B BAMAMARSENN
B HEMEMATEERRE
EEEE -



FRHRRIFS SR ERR S

Report on Review of Interim
Financial Information

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410, Review of interim
financial information performed by the independent auditor of
the entity, issued by the Hong Kong Institute of Certified Public
Accountants. A review of the interim financial report consists of
making enquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than
an audit conducted in accordance with Hong Kong Standards
on Auditing and consequently does not enable us to obtain
assurance that we would become aware of all significant matters
that might be identified in an audit. Accordingly, we do not
express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that
causes us to believe that the interim financial report as at
30 June 2014 is not prepared, in all material respects, in
accordance with Hong Kong Accounting Standard 34, Interim
financial reporting.

KPMG

Certified Public Accountants
8th Floor, Prince’s Building
10 Chater Road

Central, Hong Kong

22 August 2014

EFEE

HMERBEB MR
I EBERITFER )T 241058
[ ERERY B I B2 AR TS &
HRGZER | EATER - FHIRTEER
SERIFEREERNaEME
T BEENABRN  WEES
WAEMERER - ARERN
BEERZR(EBETERDE
ITERNER RN - FTLIREER
BERMOGEIRINEERTIES
WERNABEEASEE - ALK
PRERRTAETZER -

RIBEFNEIIE - HMAALR
BIRAEEEE  FRMAEE
R 20146 B 30 BRFHIRFTEER
SEMBEAH IR BIRB(ES
EETHER ) 34 5[ A EER A |
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E A
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EBHIR

EEFTIE 1087
AFRE8HE

2014588 22H
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Glossary

In this report, unless the context otherwise requires, the R FES BRI - ERR

following terms shall have the following meanings: &R THREEBLITE®E

=

“Board” means the board of Directors

=== = AREEEE

“CG Code” means Corporate Governance Code as set out in Appendix 14
to the Listing Rules

[{bgEEa<Fal] B FriRBIER 4R R R ETAFRY

“Company” means KEE Holdings Company Limited, an exempted company
incorporated with limited liability under the laws of the
Cayman Islands on 6 July 2010, the Shares of which
are listed on the Main Board of the Hong Kong Stock
Exchange

[AAE b= HSERBIRAT - 12201057 B6 HIRBMEEF SiAEIM
BLRERRAIRAT - HRIEBHE A ER LM

“Director(s)” means the director(s) of the Company

== = AREESE

“Group” means the Company and its subsidiaries

[A&H = AREIREMBAT

“HK$” and “HK cents” means Hong Kong dollars and cents respectively, the lawful
currency of Hong Kong

[¥7T]) B [l | EEEEEEETTRB

“Hong Kong” means the Hong Kong Special Administrative Region of the
PRC

[&E) i FEEBEITIE
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“Hong Kong
Stock Exchange”
[ & BHISRAR

“KEE Jingmen”

[FAZFIFT |

“Listing Rules”

[ ErsRa |

“Main Board”

==

“Model Code”

[15EST A |

“Nicco”

[Nicco

means

means

means

means

means

The Stock Exchange of Hong Kong Limited
EBWERXZERAT

FI5 (FIPT) FREEHEPRAT] (KEE (Jingmen) Garment
Accessories Limited®), a non-wholly owned subsidiary
of KEE Guangdong, established on 23 September 2011
in Jingmen City, Hubei Province of the PRC with limited
liability

2 (AR REEGERAE(HZERNIFLEMNBL
&) - 1220114598 23 AR E#AIL EFIPITAIIHBERAR

the Rules Governing the Listing of Securities on the
Hong Kong Stock Exchange
EBHEATES LHRA

the stock market operated by the Hong Kong Stock
Exchange, which excludes the Growth Enterprise Market
and the options market

HEBHRAEENRENS - MBI BENS

the Model Code for Securities Transactions by Directors
of Listed Issuers as set out in Appendix 10 to the Listing
Rules

ERBIER 10 Tl LR EMT AESETB SR B ZIFHET
]

Nicco Worldwide Inc., a limited liability company
incorporated in the British Virgin Islands on 3 May 2004,
being 49.75% owned by Mr. Xu Xipeng, 49.75% owned
by Mr. Xu Xinan, and 0.5% owned by Mr. Chow Hoi
Kwang, Albert as at the date of this report

Nicco Worldwide Inc. + 1200455 B 3B R BRI B Bt
P2 BRAE) (B4R B 49.75% FBRF s rES
49.75% FRFTIRRAS TR I 0.5% HEIS AL HR)
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“OEM”
[OEM]

“PRC” or “China”
[ohiEg )

“RMB”
PN

“Share(s)”
[B&fn ]

wop
[%]
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means

=1
B

means

means

=1
B

means

means

18

#  Translation for identification purpose only

*ESEGHR

original equipment manufacturer or manufacturing
RYARERIE ()

the People’s Republic of China excluding, for the
purpose of this report, Hong Kong, the Macau Special
Administrative Region of the PRC and Taiwan

hEE ARHINE - MARENS - ABEEE - FERPEF
ATHERESE

Renminbi, the lawful currency of the PRC
FEEESBARE

share(s) of HK$0.01 each in the share capital of the
Company
FATRAFEREEO0.01 BT RN

per cent.
Botl
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