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CHINA BEIDAHUANG INDUSTRY GROUP HOLDINGS LIMITED

The board (the "Board”) of directors (the
“Directors”) of China Beidahuang Industry Group
Holdings Limited (the “"Company”) announces
the unaudited consolidated results of the
Company and its subsidiaries (collectively, the
"Group") for the six months ended 30 June 2021
(the "Period") together with comparative figures.
The results for the Period are unaudited, but have
been reviewed by the audit committee of the
Company.

INTERIM CONDENSED
CONSOLIDATED STATEMENT OF
PROFIT OR LOSS

REVENUE KA

Cost of sales & AL A

Gross profit EF

Other income, gains or H MU~ a3t
(losses) (B518)

Selling and distribution 54 E e 0 B 2
expenses

Administrative expenses TR

Finance costs GE= %N

Share of profit/(loss) of
associates

AEBERBEF],
(§518)

(LOSS)/PROFIT PRI A (B518)
BEFORE TAX EaF

Income tax credit

FRISIRIE %

REIEAS R E RS EERAIRAS]

PEIEATEXERZERERAT
(Txr\) EF (&) & (TE
ER))EMARBDRANBRD (&K
BIAEH) BE_ST - —F XA
=+HLERER (MR HRESR
ZiZeFEE ERLERHAT -HRE
BAKEZ WELKERARNEREZE
gERM -

PHIRBAGR SR ER

Six months ended 30 June
BEARB=1+HLKEA

2021 2020
(Unaudited) (Unaudited)
(REBEXR) CREEER)
Notes HKS$000 HK§'000
=3 FHET FAET
4 403,141 387,346
(328,469) (314,733)
74,672 72,613
4 31,746 27,669
(9,615) (7,004)
(52,574) (39,085)
5 (51,129) (50,503)
843 (2,874)
6 (6,057) 816
7 1,610 1,226




(LOSS)/PROFIT
FOR THE PERIOD

Attributable to:
Owners of the parent
Non-controlling interests

EARNINGS PER SHARE
ATTRIBUTABLE
TO ORDINARY EQUITY
HOLDERS OF THE
PARENT
Basic and diluted

Notes

Hat
HiR (8518) ER

TR -
SAREE A
F AR

BATEHBRE
A ARG
sRE

EAR#ETE

HK0.01 cents
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Six months ended 30 June
BEANB=1+HLAKEA

2021 2020
(Unaudited) (Unaudited)
(RIBEZ) (KRBT
HKS$’000 HK$'000
FAET FHET
(4,447) 2,042

570 8,103
(5.017) (6,061)
(4,447) 2,042

HKO0.14 cents 34l



CHINA BEIDAHUANG INDUSTRY GROUP HOLDINGS LIMITED FEIEA T EEEEERARAT

INTERIM CONDENSED RIS HIth2EIA
CONSOLIDATED STATEMENT S

OF OTHER COMPREHENSIVE

INCOME

Six months ended 30 June
BEARBA=1+HLKEA
2021 2020
(Unaudited) (Unaudited)
(REBERXR) CREEEZ)

HKS$000 HK$'000
FAET FHET
(LOSS)/PROFIT FOR THE HAR (538) i #
PERIOD (4,447) 2,042
Other comprehensive Hth2EUK A~ (5518)
income/(loss)
ltems that may be reclassified E&AIfEEMDEE
subsequently to profit or loss:  18#m 2 IEH
Exchange differences arising B /SN EB K
on translation of MEANBEEZ
foreign operations and ERELR
associates 13,049 (9,955)
OTHER COMPREHENSIVE  HARHEM2EKA ~
INCOME/(LOSS) FOR THE (B548) - IR &
PERIOD, NET OF TAX 13,049 (9,955)
TOTAL COMPREHENSIVE HAZERA (EIR)
INCOME/(LOSS) A
FOR THE PERIOD 8,602 (7,913)
Attributable to: THIRE :
Owners of the parent BREEEA 10,009 (2,793)
Non-controlling interests JEIERR = (1,407) (5,120)

8,602 (7,913)



INTERIM CONDENSED
CONSOLIDATED STATEMENT OF
FINANCIAL POSITION

NON-CURRENT ASSETS

FERBEE

Property, plant and equipment #J2 « i 5 K 5% &

Investment properties
Right-of-use assets
Rental deposits paid
Goodwill

Other intangible assets
Interests in associates

CURRENT ASSETS

Inventories

Properties for sale

Trade receivables

Loan receivables

Prepayments, deposits and
other receivables

Pledged deposits

Cash and cash equivalents

REYE
ERREE
ENEERE
e
HihmL & E
REE AT 2 #m

RBEE

A

HEYE

& U & 7 BR X

FEUE ™R
RAME BTk
H At B R IE
SRR ER
REKRREEEY
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30 June 31 December
~NB=+H +tZB=+—H

2021 2020

(Unaudited) (Audited)
(RBER) (B %)

Notes HK$'000 HK$'000
Jiog+ FET FAET
10 57,577 63,394
432,002 426,959

711,237 783,552

4,039 3,849

37,250 36,751

11 3,776 9,315
12 289,621 287,194
1,535,502 1,611,014

70,174 66,560

307,942 287,046

13 98,043 107,961
318,770 354,125

14 586,412 522,852
1,016 18,857

24,495 26,115

1,406,852 1,383,516




CHINA BEIDAHUANG INDUSTRY GROUP HOLDINGS LIMITED

CURRENT LIABILITIES
Trade and bills payables

Other payables and accruals

Contract liabilities
Bank and other borrowings

Notes

HtaE

REBAE

B SR &

T = 15
Hh e IE R

FEst &R 16
BHa’E
RTREMEES 17

Amounts due to related parties & {3 B B /5 2018

Tax payable
Lease liabilities
Convertible bonds

NET CURRENT ASSETS

TOTAL ASSETS LESS
CURRENT LIABILITIES

FEIIRIE
HEER
B RE S

MEEEFE

HERERRBHARA

NON-CURRENT LIABILITIES JEREh & &

Deferred tax liabilities
Lease liabilities

Total non-current liabilities

Net assets

EQUITY
Equity attributable to

owners of the Company

Share capital
Reserves

Non-controlling interests

Total equity

EIEFRIRE R
HEER

SERE & AR

EEFE

fEE

EATEEA

FE(L

f& A 18
i

FEERR

REIEAS R E RS EERAIRAS]

30 June 31 December
~NB=+H tZA=+—H
2021 2020
(Unaudited) (Audited)
(REBER) (BB 1%)
HK$'000 HK$'000
F#ET FET
60,518 105,668
89,508 84,214
205,706 181,485
385,279 393,024
17,054 3,678
7,850 8,936
120,467 127,806
109,609 108,222
995,991 1,013,033
410,861 370,483
1,946,363 1,981,497
20,571 22,711
632,974 688,113
653,545 710,824
1,292,818 1,270,673
622,513 622,513
690,195 662,686
1,312,708 1,285,199
(19,890) (14,526)
1,292,818 1,270,673
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INTERIM CONDENSED
CONSOLIDATED STATEMENT OF

CASH FLOWS

Net cash flows generated from
operating activities

Interim Report 2021 FRHRER S

PHERGRSHERER

Six months ended 30 June
BEAB=1+HLAKEA

Net cash flows generated from/ & EENFTE, (FTA)

(used in) investing activities
Net cash flows use in financing
activities

NET DECREASE IN CASH
AND CASH EQUIVALENTS

Cash and cash equivalents at
beginning of period

Effect of foreign exchange rate
changes, net

CASH AND CASH
EQUIVALENTS AT END OF
PERIOD

ANALYSIS OF BALANCES
OF CASH AND CASH
EQUIVALENTS

Cash and cash equivalents
as stated in the interim
condensed consolidated
statement of financial position

2021 2020
(Unaudited) (Unaudited)
(CREISER) (R&E %)
HK$000 HK$'000
FAET FAET
RN TIS
RERE R 122,271 71,019
HEMEFEE 13,019 (1,204)
REEE A
RERE R (140,848) (109,891)
HERAEEEY
AR (5.558) (40,076)
AYNREe KRR
ZEM 26,115 79,995
SMNETE R BE N
FER 3,938 11,923
HRNRERFAE
LEY
24,495 51,842
HERAEEEY
RO h
R HAMBRR S I
RRREINZHER
HEeEEY
24,495 51,842
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PR RS R BT RARAT]

NOTES TO INTERIM CONDENSED HHIf§ERE S ISR
CONSOLIDATED FINANCIAL
STATEMENTS

BASIS OF PREPARATION

The unaudited interim condensed consolidated
financial statements for the six months ended 30
June 2021 have been prepared in accordance
with Hong Kong Accounting Standard (“HKAS") 34
“Interim Financial Reporting” issued by the Hong
Kong Institute of Certified Public Accountants
("HKICPA") as well as with the applicable
disclosure requirements of the Rules Governing
the Listing of Securities on The Stock Exchange of
Hong Kong Limited.

The interim condensed consolidated financial
statements do not include all the information and
disclosures required in the annual consolidated
financial statements, and should be read in
conjunction with the Group's annual consolidated
financial statements for the year ended 31
December 2020.

The financial information has been prepared
under the historical cost convention. The Financial
Information is presented in Hong Kong dollars
("HK$") and all values are rounded to the nearest
thousand except when otherwise indicated.

RREE
BE_ZT”_—FA=+HLREAR
HARCEB P AR R S BRRT
RESEGHMAE (FEGHMA
g)) B zEBEEL (TEEgt
R )) B4R TP HM RS IBRS
BHMAXBMBRATES EHRA
ZBARBEREMRSR

THERGREMBRRLAQEFE
REVBREMBN—IENKKE
EH HREAAERHE_T_TF
TR+ -HLEEENFEREY
BWER—HBIE-

MBEMDREEERAER/R 1L
AT (TBx) 25 MBS AR
B MAERESNEIAERER
BT e



BASIS OF PREPARATION (continued)

Going concern basis

As at 30 June 2021, the Group had default
payments included; i) default secured bond
of approximately HK$109,000,000 to secured
bondholder with interest of approximately
HK$27,250,000 (the "Default Secured Bond");
ii) default unsecured bonds HK$18,100,000
to the unsecured bondholders with interest
of approximately HK$2,215,000 (the "Default
Unsecured Bond"). In addition, the Group
had outstanding bank and other borrowings
and convertible bonds of approximately
HK$170,022,000 and HK$109,609,000
respectively which were due for repayment or
renewal in the next twelve months after 30 June
2021.

However, the Group's cash and cash equivalents
of approximately HK$24,495,000 and the
financial resources available to the Group as at
30 June 2021 may not be sufficient to repay the
Default Secured Bond and the Default Unsecured
Bond. In preparing the interim condensed
consolidated financial statements, the Directors
have given careful consideration to the future
liquidity of the Group. The Directors adopted
the going concern basis for the preparation of
the interim condensed consolidated financial
statements and implemented the following
measures in order to improve the working capital
and liquidity and cash flow position of the Group:

Interim Report 2021 FRHRER S

RBEE (B)

FFAERRERE
RIZEZT—FXA=1+H x£EN
ENFECQE)ERBAESFEAZ
EHBEFMEEA109,000,000% 7T
R B 49%27,250,0008 7T (MTEHE
WIFESD SINBIERESFHEAZ
EHEIKEES18,100,00078 7T K F)
E#%2,215,000% 7T (MEA EKT
B ot REBEKREEZIR
TREMEBEUARFTHBRBESDBR
#9170,022,0007# 7T K2 109,609,000
T HERIEI—FXB=+H%EX
B+ B A BB A -

KM AEBZHRERREEEYN
#24,495,0008 70 MAEBRRZF
ZT—EXNAZ+BZURAHEER
AAETENEHEEYNBRFEAES X
BRAERFES - PR E P ALK
EUBERRF EREECHBEETELE
BEZRERBEE - EEENERT
PR BERRERASELSE
BEE UEBHUTERANSAEER
ZEBEES ABESRRSAENR
P
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CHINA BEIDAHUANG INDUSTRY GROUP HOLDINGS LIMITED

I. BASIS OF PREPARATION (continued)

Going concern basis (continued)

)

2)

3)

4)

Existing business

Management has been endeavoring to
improve the Group's operating results and
cash flows through various cost control

measures.

Negotiating with creditors’” new terms of
other borrowings

The Group is negotiating with secured
bondholder to extend the Default Secured
Bond and with unsecured bondholders to
extend the Default Unsecured Bond. In
the opinion of the Directors, the Default
Secured Bond and the Default Unsecured
Bond will not be recalled until agreeing the
new terms by the Group and the secured
bondholders and unsecured bondholders.

Disposal of non-financial assets or
properties for sale

The Group may consider to dispose non-
financial assets or properties for sale if
required.

Financial support

A substantial shareholder of the Company
has agreed to continuously provide financial
support for the continuing operations of
the Company so as to enable it to meet its
liabilities when they fall due and carry on
its business without a significant curtailment
of operations in the twelve months from
the date of approval of the 2021 Interim
Report.

REIEASTEE S EIERARA

EREE (R)
FFREERE ()

)

2)

3)

4

BEFE
EEEERNINEBSERSE
ERIEmE A A EREEE
BRBERE

BEEAGBHRMERZ A
W
FEBELABERESFAA
RERERESFAEABE D5
REVERRESREQNER
REFLER -EEIR £EE
HERRESFAARERR
BEFAEAMERBR A
RAERRENERRESR
BAORIERES

HEFETHEELTTENF

FEBAEGTERHEFTR
HENTENE NRE-

BEXE
FAB—HLEBERREFERF
BREARABZHEEERHY
Bk tm< HeAlEEHE
HeaErkARAESE MES
BHE—T - —FhHRE
HiEst+ @8 A REMERFE
7o



BASIS OF PREPARATION (continued)

Going concern basis (continued)

5)  The Company has actively negotiated with
investors for obtaining further financing
when necessary including but not limited
to equity financing, bank borrowing and
issuance of new convertible bonds to
improve the liquidity of the Group.

In the opinion of the Directors, in light of the
various measures or arrangements implemented
after the end of reporting period together with the
expected results of the other measures, the Group
will have sufficient working capital for its current
requirements and it is reasonable to expect the
Group to remain a commercially viable concern.
Accordingly, the Directors are satisfied that it is
appropriate to prepare the interim condensed
consolidated financial statements on a going

concern basis.

Should the Group be unable to continue to
operate as a going concern, adjustments would
have to be made to write down the value of
assets to their recoverable amounts, to provide
for any future liabilities which might arise and
to reclassify non-current assets and liabilities as
current assets and liabilities respectively. The
effect of these adjustments has not been reflected
in the interim condensed consolidated financial

statements.
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RREE W

SRR ()

5) FARBHEBERBEEREE
PDERERE—SRE BF
BRRIERERE RITHER
RETHMAIRRMES  URE
FEBMBTRBIE

EERD ERNBREPEREER
ZIRERN L EREMBEENTE
RER FEBEREAREEEES
MEHEMZER BRERBELE
B EENTERENEZREEL
BRIt - E=XEMERFECERE
REDREREGRSVBERRDBE

=

=0

HAEERERBERTEELELE
AIREFHEEUBEEBERAE
HoJW el &5 siAlsE IR 2 AR
REESRER UREERDEE
RBESNERIBEARBEERE
Bo-ZFRABZHET RN P AAMEA
REMBRERT R
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CHINA BEIDAHUANG INDUSTRY GROUP HOLDINGS LIMITED

CHANGES IN ACCOUNTING
POLICIES AND DISCLOSURES

Application of amendments to HKFRSs

In the current interim period, the Group has
applied, for the following amendments to
HKFRSs issued by the HKICPA for the first time
which are mandatory effective for the annual
period beginning on or after 1 January 2021
for the preparation of the Group's condensed
consolidated financial statements:

Amendments to Covid-19-Related Rent Concessions
HKFRS 16
Amendments to Interest Rate Benchmark Reform
HKFRS 9, HKAS 39, - Phase 2

HKFRS 7, HKFRS 4
and HKFRS 16

The application of the amendments to HKFRSs
in the current interim period has had no material
impact on the Group's financial performance and
positions for the current and prior periods and/
or on the disclosures set out in these condensed

consolidated financial statements.

REIEASTEE S EIERARA

BHBRRIREES

RSB REERETE
MNAPEERE AEBERER TS
HEBEHAMAGERZEBHBR
HEAETARRAERGRLESE
BRZ ZEEITAN S _—F—
B—B3ZEBERNEE AR E
R

EENBRSED Covid-194A B8
£16% (1 (P;‘ETZ'S) SRR
EEMBRE FIREENE-
£9% é% Jrﬁﬁ‘ EMRE
BIR FEME
REERETR FE
MEREENBIRK
EREMBEREER

F165% (B3T %)
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OPERATING SEGMENT
INFORMATION

For management purposes, the Group is
organised into business units based on their
products and services and has six reportable
operating segments as follows:

(a) the wine and liquor segment is engaged in
the sale and distribution of wine and liquor;

(b) the trading of food products segment
is engaged in wholesaling and retailing
of staple food, cooking oil, alcohol and
beverage, frozen and fresh food, commodity
hog;

(c)  the construction and development segment
is engaged in construction and land
development;

(d) the financial leasing segment is engaged in

the provision of financial leasing services;

(e) the mineral products segment is engaged in
the flotation selection of non-ferrous metals
mines and sales of mineral products; and

() the rental segment is engaged in the
leasing of logistic facilities in Hong Kong
and office facilities in PRC.

Management monitors the results of the Group's
operating segments separately for the purpose of
making decisions about resources allocation and
performance assessment. Segment performance
is evaluated based on reportable segment results.
Segment results are measured consistently with
the Group's profit before tax except that interest
income, finance costs as well as head office
and corporate expenses are excluded from such

measurement.
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BUHEAREFBEAUDE MARSE
=R SVERRTIAe S

(a) BEIBE WEHERDHA

15
T EEmOE O REMBERD
I BB AH EERR
%ﬁ&¥ﬁ%¥?uu s

()

::umr \ﬂ]]H
Rm)»rm)»

i

o EBFRErAZEIH RFERK
TinBaE

(d WEEESH HERHEBRE
BERS

(e) WMENDE NEFETBEZ
FEKRBEHE &

H MHERE RBEREEHEEY
MR PP EBEERAR
i

EEBBUERAERSLCENEL
EE UEEEMBE RS KRR
BZRR - DERBDREBEARSE 2
BEAETG - DEEBETBHULE
@Zﬁﬁﬁﬁu wmA 7 E 8 A Bk
CREMAURABREERSTR

EEA ZET & ©



18

CHINA BEIDAHUANG INDUSTRY GROUP HOLDINGS LIMITED FEIEA T EEEEERARAT

3. OPERATING SEGMENT

3. WEHEEH (B

INFORMATION (continued)

No intersegment sale and transfer was transacted RBE_E_—FK-_FT_FFA
for the six months ended 30 June 2021 and ES+HELEARBERIMEEHE KE
2020. o
Trading  Construction
Wine of food and Mineral Financial
and liquor products  development products Rental leasing Total
R BERR  ERRRE BE HE MERE a5t
(Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)

Six months ended
30 June 2021

Segment revenue:
Sales to external customers

Timing of revenue recognition
At a point in time
Revenue from other sources
Other income, gain or (losses)

Segment results

Reconciliation:

Interest income

Unallocated other operating
income

Finance costs

Corporate and other
unallocated expenses

Loss before tax

HE-S--F
ABAZHALNEAR

HEMA:
HETHRER

BARDEE
R
EMRERA
Bt e (558)

PEER

i
HISHA
RAREMTLUA

EEDRS
LEREMFAERR

BiaEE

GEBE  GESH)  GEBN  GESH)  EBN)  GEEW  REEN)
HKS 000 HKS 000 HKS 000 HKS 000 HKS 000 HK$ 000 HKS 000
47 47 7 27 27 27 727

g 136,952 - 116,295 132,197 17697 403,141
g 136,952 g 116,295 - - 253,41
g z g g 132,197 17697 149,894
. . . - . (5.174) (5.174)
- 136,952 - 116,295 132,197 12523 397,967
- (1,640) - 9281 20,896 9674 38201

u
36,876
(51,129)
(30,059)
(6,051)
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GAINS OR (LOSSES)

Revenue, which is also the Group's turnover,

represents the net invoiced value of goods sold

and services rendered, after allowances for returns

and trade discounts; the gross rental income from

logistic warehouse and subleasing fee income, net

of business tax and income from loan receivable

during the Period.

3. OPERATING SEGMENT 3. WEHEEHE (B
INFORMATION (continued)
Trading ~ Construction
Wine of food and Mineral Financial
and liquor products ~ development products Rental leasing Total
jiz] BERR  ERREY BE e HERE (]
(Unaudited) ~ (Unaudited) ~ (Unaudited) ~ (Unaudted) ~ (Unaudited) ~ (Unaudited)  (Unaudited)
(*E2H) (REEH) (EEH) (RE%EH) (*EEH) (*EEH) (RE%H)
HKS000 HK§000 HKS000 HK$000 HK$000 HK$000 HK$000
FET TEr iz &% FEr &1 &1
Six months ended HECZEE
30 June 2020 #BZt+ALARR
Segment revenue: HEWA:
Sales to extemal customers — HEFHRER - 181,281 - 81,243 114421 10401 387346
Timing of revenue recognition Y A SRBSE
Ata point in time REEE - 181,281 - 81,43 - - 262,524
Revenue from other sources  EfrIREMA s - - - 114421 10,401 124,822
Other income, gain or (losses) - EHIMIA a2l (658 o S - - 7855 - 785
- 181,281 - 81,243 122,276 10,401 3952201
Segment results HEER - 3,090 - 9614 32614 6401 51,719
Reconciliation: Hig:
Interest income LIELN 181
Unallocated other operating ~ RAEEMEEMA
income 858
Fair value gain on financill ~ EBRERALENEZ
assets at fair value through ~~ £HEEZ
profit or loss AERE 18775
Finance costs RERE (50,503)
Corporate and other PEREMRARE
unallocated expenses (20214)
Proft before tax TR 816
4. REVENUE AND OTHER INCOME, 4. WAREMKA W (§548)

AR WA AEBNEEE 15
tEERRRHERBHNEREET
B RREREZIM) ; KRB
MRBERZAEBRARSAERA
(BHBREER) URKREERER
BIURA ©



CHINA BEIDAHUANG INDUSTRY GROUP HOLDINGS LIMITED FEIEA T EEEEERARAT

4. REVENUE AND OTHER INCOME, 4. WARHMUIA - z=sk (B518)
GAINS OR (LOSSES) (continued) (#&)
An analysis of revenue and other income, gains or WA R E AU A ~ Wz sk (B548) B9
(losses) is as follows: T

Six months ended 30 June

BHESRA=1+HILEARER

20

2021 2020
(Unaudited) (Unaudited)
(RBER) (REER)
HK$'000 HK$'000
FET FHET
Revenue from contracts ZEF&SHUWA
with Customers
Trading of food products BEEEM 136,952 181,281
Mineral products BE 116,295 81,243
Total revenue recognised at  FARFREIBEFESR 2 AR UL A
point in time 253,247 262,524
Revenue from other HithRIFEUWA
sources
Rental BE 132,197 114,421
Financial leasing MEBEE 17,697 10,401
403,141 387,346
Other income, gains or HhgA - W=k (§548)
(losses)
Compensation income FEWA - 7,855
Bank interest income ERITH B A a4 181
Fair value gain on financial ZEBEERANEIRZ
assets at fair value through ~ £RMBEZ ARENR
profit or loss - 18,775
Net allowance for expected ~ FEWEREDZTEREER
credit losses recognised BEEEFR
on loan receivables (5.174) -
Net allowance for expected — FLEfthAE U TR IE# ] 2
credit losses reversal TEREEREEE TR
on other receivables 34,182 -
Others HAt 2,694 858
31,746 27,669




5. FINANCE COSTS

Interest on bank and other
borrowings wholly repayable EMifEE 2 F| 8
within five years

Interest on lease liabilities HEAaENS

Imputed financial cost on

convertible bonds

6. (LOSS)/PROFIT BEFORE TAX

The Group's (loss)/profit before tax is arrived at
after charging:

RAFRTREBERTR

R ESZEERERE

Interim Report 2021 FRHRER S

B

Six months ended 30 June

BHESRA=1+HLAER

2021 2020
(Unaudited) (Unaudited)
(REE®R) REER)
HKs 000 HK8'000
FHET FET
19,064 26,204
24,012 24,299
8,053 -
51,129 50,503
IR Al (B538) &R
REBMBRIRAT (B518) &mA T840
BRTISRRAERL

Six months ended 30 June

BHESA=1+HLAEAR

Cost of inventories sold BEEFEENME

Depreciation of property, MR E KRR EITE
plant and equipment

Depreciation of FREEEINE
right-of-use assets

Amortisation of other Hthim A2 & & #
intangible assets

Share-based payments MM = mIE

2021 2020
(Unaudited) (Unaudited)
(REE®R) (REER)
HKs 000 HK8'000
FHET FET
182,308 123,712
6,022 7,900
79,162 70,259
5,522 5,266
17,500 &=
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CHINA BEIDAHUANG INDUSTRY GROUP HOLDINGS LIMITED

INCOME TAX CREDIT 7.

During the Period, no Hong Kong profits tax
has been provided as there was no assessable
profit arising from Hong Kong. Taxes on profits
assessable elsewhere have been calculated at
the rate of tax prevailing in the PRC in which the
Group operates.

Current BNER
Deferred IESE

Total tax credit for the period Hi R IEIK 4228

DIVIDENDS 8.

The Directors do not recommend the payment of
any dividend for the six months ended 30 June
2021 (2020: Nil).

REIEAS R E RS EERAIRAS]

FRiGHES%

B AR EEL B EBERR
wR B E LB B S R HR B
o Hthsth 5 OB RIS R R IRTH I
FEBREBEMERENRTRE
o

Six months ended 30 June
BEARA=+HLEAREAR

2021 2020
(Unaudited) (Unaudited)
CRESEZ) (R&BERZ)
HK$'000 HK8'000
FET FET
2 74
(1.612) (1,300)
(1,610) (1,226)

BE
BErEENEE_T_—FXA
=+tHERNEARMEMRE (ZF

TDEE)-



EARNINGS PER SHARE
ATTRIBUTABLE TO ORDINARY
EQUITY HOLDERS OF THE PARENT

Basic and diluted earnings per share is calculated
by dividing the profit attributable to equity holders
of the Company by the weighted average number
of ordinary shares in issue during the Period:

Profit attributable to NABERIFB ANEIEER]

the equity holders of (F#7z)
the Company (HK$'000)

Weighted average number of B2 1T i@ RN #E F 9%
ordinary shares in issue (F5)

(000)

SRERKEERT] CEU)

Basic and diluted earnings

per share (HK cents)

The basic and diluted earnings per share are the
same for the periods ended 30 June 2021 and
2020 as the effect of the Group's convertible

bond and share options were anti-dilutive.

Interim Report 2021 FRHRER S

TATEERESEREARGES
BREF

SREARBFRIIEAABRER
BARGEANBFRUBARNERTERER
MEFHYEE

Six months ended 30 June
B#EANA=+HLEAREB

2021 2020
(Unaudited) (Unaudited)
CRRER) (RIEER)
570 8,103
6,225,126 5,890,531
0.01 0.14

BE_Z_—GFRIZZZEFEARA
=+HLESHE SREARBEERT)
MEED L EHRAE@MARRESZ
FERBRERS RETHENE

e
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CHINA BEIDAHUANG INDUSTRY GROUP HOLDINGS LIMITED

10. PROPERTY, PLANT AND EQUIPMENT

Cost

As at 1 January 2020
Additions

Exchange realignment

As at 31 December 2020 and
1 January 2021

Additions

Exchange realignment

As at 30 June 2021

Accumulated depreciation and
impairment

As at 1 January 2020

Depreciation for the year

Exchange realignment

As at 31 December 2020 and
1 January 2021

Depreciation for the year

Exchange realignment

As at 30 June 2021

Carrying amount
As at 30 June 2021

As at 31 December 2020

o4
R-BE-_BF—HA—H
NE

ERRE

RIBZ2F+"HA=+—HK
“2-—%—-A-H

RE

EREE

RIZ2Z—F/XB=1+H

REHTERRE

RIZZ2ZZEF—HF—H
FRITE
ERRE

RIZEZZFE+ZRE=+—HK
- —F—F—H
FERITE

B oA 2

RIZ2EZ—HB=1+H

IREE
RIZ2EZ—FB=+H

KoB-EFE+-A=+—8

10. ME- -BERRRE

REIEAS R E RS EERAIRAS]

(Unaudited)
(RE&BERZ)
HK8'000
FAET

178,173
529
3,938

182,640
14
1,136

183,790

103,163
13,222
2,861

119,246
6,022
945

126,213

57,577

63,394




OTHER INTANGIBLE ASSETS

Cost
As at 1 January 2020
Disposal of a subsidiary

Exchange realignment

As at 31 December 2020 and
1 January 2021
Exchange realignment

As at 30 June 2021

Accumulated amortisation and
impairment

As at 1 January 2020

Disposal of a subsidiary

Impairment for the year

Amortisation for the year

Exchange realignment

As at 31 December 2020 and
1 January 2021
Amortisation for the year

Exchange realignment

As at 30 June 2021

Carrying amount
As at 30 June 2021

As at 31 December 2020

Interim Report 2021

1. Htt\EREE

23
RZBZSH—HA—H
HE— M E A
ERHE

RIBE-EF+"B=1+—HK

e i
B 5

R-IBZ—F<A=+H

REHBE R E

AZBE-EE—F—H
HE— R E AT
A

4 P

ERBE

RIBE-FEE+_A=+—HK

—F-_—%—A—H
FRHH
EREE

RI®E-—F/<B=+H

IREE
RIBZ—FA=+H

RIEZEF+-B=F=H

FRRRER S

(Unaudited)
(REER)
HK8'000
FAET

139,565
(82,473)
1,760

58,852
798

59,650

76,575

(41,212)
1,574
10,636
1,964

49,537
5,522
815

55,874

3,776

9,315
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CHINA BEIDAHUANG INDUSTRY GROUP HOLDINGS LIMITED

OTHER INTANGIBLE ASSETS

(continued)

The Group assesses whether there are any
indicators of impairment for all non-financial
assets at each reporting date. During the Period,
no further impairment provision on non-financial

assets has been made.

INTERESTS IN ASSOCIATES

Share of net assets

DEEEFE

TRADE RECEIVABLES

Other than the cash sales, the Group allows
a credit period which is generally one month,
extending up to three months for major
customers. Each customer has a maximum credit
limit.

REIEAS R E RS EERAIRAS]

HitvmA & & (8)

AEBRRESRSBHTERAEFRS
MEEESSANRBTHIRAEH
R BENFEREEFLE-—DR
(R

REEAT Z#Em
30 June 31 December
~NBE+H +ZB=+—H
2021 2020
(Unaudited) (Audited)
(RIBER) (REZ)
HK$'000 HK$'000
FET FAET
289,621 287,194

FEWRE BRI

BRREHEN ZEBZEFEH K
BH—ER MEAFZFFIGERE=
BR -SBuUEFARERSEER
o



TRADE RECEIVABLES (continued)

None of the trade receivables is impaired.
Receivables over 3 months were mainly related
to a number of independent customers from the
sales of mineral products. The Directors are of
the opinion that no provision for impairment is
necessary as the credit quality of these customers
are strong and the balances are still considered
fully recoverable. An aged analysis of the trade
receivables as at the end of the reporting period,
based on the invoice date, is as follows:

Within 1 month —EBAR

1 to 2 months —EWwEA
2 to 3 months ME=EA
Over 3 months BB=1EA

Less: Allowance for expected 8 : TEEAE B8 E

credit losses

13.
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FE U5 & 5 BR 7R (48)

BMERKEZERERAERE BB=
BAZEWMREETEZERAREREHRE
ZETHEURRAM -EERRH
REFFERZEEEARRBEBGHT
WA PI B BRG] - BB A E R E
BE-NREHR BWRE SRR
BERAMSERNREDTNT ¢

30 June 31 December
~B=+H +ZA=+—H

2021 2020
(Unaudited) (Audited)
CRESEZ) (B&EZ)
HK$'000 HK8'000
FET FET
17,662 15,293
26,355 22,040
34,070 33,698
38,266 55,240
116,353 126,271
(18,310) (18,310)

98,043 107,961

27
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CHINA BEIDAHUANG INDUSTRY GROUP HOLDINGS LIMITED

14. PREPAYMENTS, DEPOSITS AND 14.

OTHER RECEIVABLES

Prepayments
Deposits and other receivables

Less: Allowance for expected

credit losses

R IEA
BE R HEMEEWRIEA

B RREEERER

REIEAS R E RS EERAIRAS]

FE{IFRIE ~ 2 & R H t FE UL FRIE

30 June 31 December
~"B=+H +ZA=+—H
2021 2020
(Unaudited) (Audited)
(RIEE) (REZ)
HK$'000 HK$'000
FET FET
143,208 228,898
501,408 386,340
644,616 615,238
(58,204) (92,386)
586,412 522,852




PREPAYMENTS, DEPOSITS AND
OTHER RECEIVABLES (continued)

As at 30 June 2021, approximately HK$211,594,000
(31 December 2020: HK$239,364,000) was paid as
trade deposits and prepayments on trading of food
and minerals products.

Rental deposits for the warehouse amounting to
HK$43,139,000 (31 December 2020: HK$37,076,000)
were paid for the warehouse logistic business.

Approximately HK$24,542,000 (31 December
2020: HK$24,221,000) were the progress payment
for the investment targets.

The consideration receivable of disposal of
Zhongshan Shuixiang Lvyou Kaifa Company
Limited of approximately HK$18,814,000 grouped
under other receivables as at 31 December 2020.

Approximately HK$45,509,000 (31 December
2020: HK$66,405,000) were prepaid construction
and development for the properties for sale.

As at 30 June 2021, there were allowance for
expected credit losses reversal on other receivables
amounted to HK$34,182,000 recognised (31
December 2020: HK$56,576,000).

14.
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FEMRIE & R H R TRIE
(%)

RIZEZT—FXA=1+H ' BExXH
211,594,0008 7T (Z2EZFF+ =
B=+—H :239,364,000587T) %
EERRABEZESRERALR
Ig o

BRYAREBZAEHR SRS A
43,139,0008 T (ZE2ZZF+-4
=+—8 : 37,076,000 7T) B ffe

#924,542,0008 7 (Z2ZFF+ -
B=+—8 :24,221,000)%7T) A%
BEBEIERZ DPEERAR

RIFEZRF+TA=+—H HE&
o UL K B AR 2 B 35 A PR A B] 2 FE IR
fRE%18,814,0008 70 DA E A
FEWCRIRIA T ©

HEMEZBNEERBERBALY
45,509,000 T (ZE_FF+_A4
=+—8 : 66,405,000 7T) °

RZE - —FXA=+H BERHnHE
hEEW IR BIE L TEEE BB R
#34,182,0008 7 (ZEZFF+ -
H=4+—H : 56,576,000/ 7T) °
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CHINA BEIDAHUANG INDUSTRY GROUP HOLDINGS LIMITED

TRADE AND BILLS PAYABLES 15.

An aged analysis of the trade and bills payables as
at the end of the reporting period, based on the
invoice date, is as follows:

REIEAS R E RS EERAIRAS]

P& & 5 ARk e FE {1 SR 4

RI|MERARNENEZRARENRE
BIZEREHARREDMUOT ¢

Within 1 month
1 to 2 months
2 to 3 months
Over 3 months

—fEAA

—EWEA
ME=EA
BBE=EA

Bills payable FEAT =R

The trade payables are non-interest-bearing and
are normally settled on 30-day terms.

As at 30 June 2021, bills payables of
approximately HK$42,067,000 were secured by
the investment property of the Group.

As at 31 December 2020, bills payables of
approximately HK$81,168,000 were secured by
the pledged deposits of the Group.

All the trade payables are denominated in
Renminbi.

30 June 31 December
~AA=+H +-A=+—H
2021 2020
(Unaudited) (Audited)
CRESEZ) (REZ)
HK$'000 HK8'000
FHET FHET
5,283 7,608
7,781 10,483
4,728 4,945

659 1,464

18,451 24,500
42,067 81,168
60,518 105,668

BN EZERD R ER—RZI08H
REH

RIEZ—FXA=+1H BEEE
#342,067,0008 TEUSEBM 2K E
MR

RIE-_EF+-_B=+—8EN
ZH£4981,168,0008 T E U S EE
BIRIRERIEER

FRERNEZERRIDUARKESE



OTHER PAYABLES AND ACCRUALS

H A& IR
FEstE A

Other payables
Accruals

Other payables are non-interest-bearing and have
an average term of three months.

As included in other payables, there are
HK$52,854,000 (31 December 2020:
HK$32,302,000) rental deposits received from
the tenants of logistic warehouse and office in
PRC, and HK$147,000 (31 December 2020:
HK$156,000) related to leasehold improvement
payable as at 30 June 2021.

Included in the accruals, there are default interest
of approximately HK$29,445,000 (31 December
2020: HK$27,850,000).

16.
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HithFE (T rRIE R E &R
30 June 31 December
ANB=+HB +=-HA=+—H
2021 2020
(Unaudited) (Audited)
(RBER) (BEZ)
HK$'000 HK$'000
FET FAET
54,856 44,164
34,652 40,050
89,508 84,214

HMEM MBSt B R TFHEARS
=@R-

RIBZ—FRA=+H REME
fTFRIEH > 52,854,000 T (Z B8
F£+"A=+—08 32,302,000/ 7T)
AE P EYR A R A ETE A WA
ZMHE¥E > &14700087T (22
THE+ZH=+—H : 156,000% )
B EYEEERNRIERRE

FESHE B e B m AR B 429,445,000
BrT(CEEFE+_HA=+—8H:
27,850,000 7T) ©
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CHINA BEIDAHUANG INDUSTRY GROUP HOLDINGS LIMITED

17. BANK AND OTHER BORROWINGS

Secured bank loans
Unsecured other loans
Secured bonds
Unsecured bonds

Carrying amounts repayable
within one year based
on scheduled payment dates
set out in the agreement

Carrying amounts not
repayable within one year
from the end of reporting
period but contain
a repayment on demand
clause (shown under
current liabilities)

Less: amounts due within
one year shown under
current liabilities

Amounts shown under non-
current liabilities

BIRRIRITEM
EIRMEME
BIEIRES
BIRHES

=5
A

RIR a5 P 8 5t BIE R B B
AR—ERHEEN

IREEE

BENEBREARE—FA
BHEECESHRERER

HRMRE BRE £ 8

GIRmnE & ®

TR aEn
—ERNEBHEER

FIRBIERBEENEE

REIEAS R E RS EERAIRAS]

RITREMBES
30 June 31 December
AB=+HB +=-A=+—H
2021 2020
(Unaudited) (Audited)
(RBER) (B &z
HK$'000 HK$'000
FET FAET
72,114 67,116
70,650 74,608
109,000 109,000
133,515 142,300
385,279 393,024
356,819 360,833
28,460 32,191
385,279 393,024
(385,279) (393,024)




18.
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SHARE CAPITAL 18. RgZs
30 June 31 December
~AA=+H +-A=+—H
2021 2020
(Unaudited) (Audited)
(CRESEZ) (BEZ)
HK$'000 HK$'000
FET FET
Authorised: ETE
16,000,000,000 16,000,000,0008%
(2020: 8,000,000,000) TECEE
ordinary shares of HK$0.1 8,000,000,0004%)
each SREECIB TN ER 1,600,000 800,000
Issued and fully paid: BEITRBERR
6,225,125,683 6,225,125,6838%
(2020: 6,225,125,683) (C=EH:
ordinary shares of 6,225,125,6838%)
HK$0.1 each SREMBO.IETHNEER 622,513 622,513
RELATED PARTY TRANSACTIONS 19. FBAERS
(a) Transactions with related parties and (a) BB EEFTZEERMEE
connected transactions x5
(i)  The bank loan of HK$72,114,000 (31 () $RITEM72,114,000%

December 2020: HK$67,116,000)
were guaranteed by Shenzhen Jianlai
Industrial Co., Ltd. (“FHIHEKE
#EPRAF"), a related party of the
Group, Mr. Jiang Jianjun and his wife,
the shareholders of the Company
and the investment property of the
Group.

The unsecured other loan of
HK$6,826,000 (31 December 2020:
HK$7,896,000) was borrowed from
the shareholder of the Company.

T(ZBE_FE+_-HA
=+—H :67,116,000%
7) Th R A B RA 5 R
NHRREXBRAF
FABRFIZERE
REZFREAEERE
MEFELER

OO H M B W
6,826,000 7T (ZTZ
et FESER = E
7,896,000/ 7%) JhfE B A
NS
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CHINA BEIDAHUANG INDUSTRY GROUP HOLDINGS LIMITED

19. RELATED PARTY TRANSACTIONS
(continued)

(a) Transactions with related parties and

connected transactions (continued)

(i)

On 10 June 2019,

entered into the Framework

the Company

Agreement with the supplier to the
supply of the products. Beidahuang
Marketing Co. is a connected person
of the Company at the subsidiary
level. The Supplier is the subsidiary
of Beidahuang Marketing Co.,
which is also a connected person
of the Company at the subsidiary
level. Therefore, the transactions
contemplated under the Framework
Agreement constitute continuing
connected transactions for the
Company. The aggregated annual
caps for transactions contemplated
under the Framework Agreement for
each of the three years ending 31
December 2019, 2020 and 2021 are
RMB150 million, RMB150 million and
RMB150 million respectively. During
the six months ended 30 June 2021,
there was a total purchase of staple
food amounting HK$52,562,000
(2020: HK$50,898,000).

In addition to the purchase of staple
food from Beidahuang Marketing
Co., the Company has paid interest
expenses HK$722,000 during the six
months ended 30 June 2021 (2020:
HK$720,000).
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19.

20.

RELATED PARTY TRANSACTIONS 19.

(continued)

() Compensation of key management
personnel of the Group:

Short term employee JHEEEF
benefits

Post-employment BRTEF
benefits

Total compensation paid F{TFEBEEAEZ

to key management HERE

personnel
APPROVAL OF THE FINANCIAL 20.
STATEMENTS

The interim condensed consolidated financial
statements were approved and authorised for
issue by the Board of the Company on 31 August
2021.

Interim Report 2021 FRHRER S

Mk 325 ()

(b) FEEHTEEEANSHHE :

Six months ended 30 June
BEARA=+HLEREAR

2021 2020

(Unaudited) (Unaudited)

CRESEZ) (CREER)

HK$'000 HK8'000

FET FET

337 249

337 249
LEMBERR

FHBRRSMBRREN -2 - —
FNB=+—HHAEARBDESEGHE
TR RETI B o

35



36

CHINA BEIDAHUANG INDUSTRY GROUP HOLDINGS LIMITED

MANAGEMENT DISCUSSION
AND ANALYSIS

OVERVIEW

For the Period, the Group's revenue amounted
to approximately HK$403.14 million (2020:
HK$387.35 million), representing an increase of
4.08% over corresponding period last year. Gross
profit of the Group was approximately HK$74.67
million (2020: HK$72.61 million). The loss
(net of tax) was approximately HK$4,447,000
(2020: profit (net of tax) of HK$2,042,000).
The change from profit in the corresponding
period last year to loss for the Period was mainly
due to the combined effect of (i) there was no
substantial fair value gain on financial assets of
HK$18,775,000 for the Period as it did in the
corresponding period in 2020; (ii) there was a
net allowance for expected credit losses reversal
on other receivables of HK$34,182,000 for the
Period as it did not have in the corresponding
period in 2020; (iii) there was a share-based
payments of HK$17,500,000 for the Period
whereas it was none in the corresponding period
in 2020; and (iv) there was a net allowance
for expected credit losses recognised on loan
receivable of HK$5,174,000 for the Period
whereas it was none in the corresponding period
in 2020.

Profit attributable to owners of the parent was
approximately HK$0.57 million (2020: HK$8.10
million). Earnings per share for the Period was
HKO0.01 cents (2020: HKO.14 cents).
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The Group will continue to control the costs and
focus on existing resources to further strengthen
and grow the Group's business both organically
and through acquisitions when appropriate
opportunities arise. The Group considered the
business mix has been diversified during the past
few years. The Group will focus on the existing
business and will expand by self-development
and investing in similar business. Investments
would be carefully selected among all the
choices we explored and would be operated with
experienced business partners.

SEGMENTAL INFORMATION
Wine and Liquor Business

The Group's wine and liquor business was
principally engaged in the sale and distribution of
wine and liquor in the People's Republic of China
("PRC").

During the Period, there was no revenue
generated from the wine and liquor business
(2020: HK$Nil) as our sale points and delivery
services were interrupted and even temporarily
suspended during the coronavirus outbreak.
Since the duration of the coronavirus outbreak
remains uncertain, the Group will continue
to review the development of this business
segment.

Trading of Food Products Business

Trading of food products business recorded a
revenue of approximately HK$136.95 million
(2020: HK$181.28 million), accounted for
33.97% (2020: 46.81%) of the total revenue.
Gross profit of this business segment for the
Period was approximately HK$1.36 million
(2020: HK$8.62 million). The decrease in
revenue was due to the decrease in trading of
staple food and cooking oil.
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Construction and Development Business

Following the successful bid for the land use
rights of a land parcel in Lianyungang, Jiangsu
in PRC on 5 December 2017, the Group already
obtained the Land Planning Permit and the
Construction Planning Permit for the “Seafood
Food City" during the year 2018. The commercial
housing presale permit of phase one of the
Seafood Food City was also obtained and started
selling in the second half of 2019. However, the
outbreak of coronavirus affected the sales plan
and construction plan. It is expected that the
whole construction of the Seafood Food City on
the land parcel will be delayed to late 2021.

Rental Business

The logistic facilities and office facilities renting
business recorded a revenue of approximately
HK$132.20 million (2020: HK$114.42 million),
accounted for 32.79% (2020: 29.54%) of
the total revenue. Gross profit of this business
segment for the Period was approximately
HK$36.64 million (2020: HK$35.81 million).
After a few years of development, this segment
has become one of the core businesses of
the Group. The Group has rental business in
Beijing, Shanghai and Hong Kong and will keep
on exploring and investing in potential renting
facilities.
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Financial Leasing Business

The financial leasing business recorded a revenue
of HK$17.70 million (2020: HK$10.40 million),
accounted for 4.39% (2020: 2.68%) of the total
revenue. Gross profit of this business segment for
the Period was approximately HK$11.50 million
(2020: HK$7.42 million).

Mineral Products Business

The mineral products business includes the
flotation selection of non-ferrous metals mines
and sales of mineral products. This business
segment recorded a revenue of approximately
HK$116.30 million (2020: HK$81.24 million)
and accounted for 28.85% (2020: 20.97%)
of the total revenue. The Group acquired this
business in 2017 and expects the market of
this business will remain fine and the revenue
contributed by this segment will represent a
larger portion of the Group’s revenue. Gross
profit of this business segment for the Period
was approximately HK$22.62 million (2020:
HK$20.83 million).

Business Prospects

The Group will continue to expand its existing
businesses by developing its core business
segments. The Group will also look for other
potential businesses and related profitable
business.
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Business Co-operation

0)

)

On 24 February 2021, the Company
entered into a strategic cooperation
agreement (the “Cooperation Agreement”)
with Yueyang Guansheng Industry
Development Co., Ltd* (B HEREELERE
BIRAE]) (“Yueyang Guansheng”, together
with the Company, the "Parties”) in respect
of the proposed global procurement of feed
ingredients (the “Strategic Cooperation”).

According to the Cooperation Agreement,
the Parties agreed to cooperate closely in
respect of the global procurement of (i)
non-genetically modified soybeans and
(ii) both genetically modified and non-
genetically modified yellow corn. The term
of the Cooperation Agreement commenced
on 1 March 2021 and will end on 31
December 2022. The implementation of
the Strategic Cooperation between the
Parties is subject to the execution of formal
sales and purchase contract(s). Details of
the Cooperation Agreement were disclosed
in the announcement of the Company
dated 24 February 2021.

On 27 May 2021, the Company entered
into a strategic cooperation framework
agreement (the “Framework Agreement”)
with Yishikangte Health Management
Co., Ltd* (EmREREEERRAF)
("Yishikangte”, together with the Company,
the "Parties”) in respect of the proposed
establishment of an e-commerce platform
(the "Platform”) and sale of food products
and wine and liquor through the Platform
(the “Strategic Cooperation”).

*  For identification purposes only
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According to the Framework Agreement,
the Parties shall utilise their respective
advantages and cooperate based on the
concept of industry and capital integrated
development. The Parties agree to
cooperate in the following area:

. jointly establish a limited liability
company in Shenzhen, PRC with a
registered capital of RMB10 million,
to act as the project entity for the
Strategic Cooperation (the “Project
Company"”). The shareholding of
the Company and Yishikangte in the
Project Company shall be 60% and
409%, respectively;

. Yishikangte shall be responsible for
the development of the Platform
for the Project Company, and the
organisation of online and offline
sales team, with a view to achieve an
annual sales amount of RMB4 billion
through the Platform.

. the Company shall supply products
such as Wuchang rice, aged and
collectible liquor for sales on the
Platform, and the actual products shall
be agreed by the Parties separately;
and

. the products to be supplied by the
Company may be changed at any time
based on sales and market conditions,
and the products can be selected
or customised through mutual
negotiation between the Parties.

Details of the Framework Agreement were
disclosed in the announcement of the
Company dated 27 May 2021.
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FINANCIAL REVIEW
Revenue

During the Period, the Group achieved a revenue
of approximately HK$403.14 million (2020:
HK$387.35 million), representing an increase of
4.08% when compared with the corresponding
period last year. Gross profit of the Group
was approximately HK$74.67 million (2020:
HK$72.61 million). The loss (net of tax) was
approximately HK$4,447,000 (2020: profit (net
of tax) of HK$2,042,000).

Selling and Distribution Expenses

Selling and distribution expenses were
approximately HK$9.62 million (2020: HK$7.00
million), representing an increase of 37.28%
when compared with the corresponding period
last year and 2.39% (2020: 1.81%) of the
Group's revenue. The increase in selling and
distribution expenses was mainly due to the
expenses incurred for the pre-sale of properties
in Lianyungang.

Administrative Expenses

Administrative expenses were approximately
HK$52.57 million (2020: HK$39.09 million),
representing an increase of 34.51% when
compared with the corresponding period last
year. The increase was mainly due to the share-
based payments of HK$17.50 million for the
Period. The Group continued to control the cost
through simplifying and combining the structure
of the subsidiaries of similar business.
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Finance Costs

Finance costs were approximately HK$51.13
million (2020: HK$50.50 million). The increase
was mainly due to the increase of imputed
financial cost on convertible bonds.

Prepayments, Deposits and Other

Receivables

Included in prepayments, deposits and other
receivables, there were trade deposits of
HK$211.59 million (31 December 2020:
HK$239.36 million) paid for food products and
mineral products. The amounts of approximately
HK$24.54 million (31 December 2020:
HK$24.22 million) were the progress payments
for the investment targets. HK$43.14 million (31
December 2020: HK$37.08 million) was paid as
rental deposits for the rental business.

Capital Structure, Liquidity and Financial

Resources

Pursuant to the ordinary resolution passed at the
extraordinary general meeting of the Company
held on 22 January 2021, the authorised share
capital of the Company was increased from
HK$800,000,000 divided into 8,000,000,000
shares of HK$0.10 each to HK$1,600,000,000
divided into 16,000,000,000 shares of
HK$0.10 each by the creation of an additional
8,000,000,000 shares. As at 30 June 2021, the
total number of issued shares of the Company
was 6,225,125,683 shares. There was no change
in the number of issued shares of the Company
during the six months ended 30 June 2021.
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As at 30 June 2021, the Group had net assets
to owners of the parent of approximately
HK$1,312.71 million (31 December 2020:
HK$1,285.20 million). Net current assets of
the Group as at 30 June 2021 amounted to
approximately HK$410.86 million (31 December
2020: HK$370.48 million). The current ratio
(calculated as current assets to current liabilities)
for the Period was 1.41 (31 December 2020:
1.37).

The Group’s unpledged cash and cash
equivalents as at 30 June 2021 amounted
to approximately HK$24.50 million (31
December 2020: HK$26.12 million), which
were denominated in Hong Kong dollars and
Renminbi, and the Group's pledged deposits as
at 30 June 2021 amounted to approximately
HK$1.02 million (31 December 2020: HK$18.86
million).

As at 30 June 2021, the Group's total bank and
other borrowings amounted to approximately
HK$385.28 million (31 December 2020:
HK$393.02 million). The bank and other
borrowings are charged at fixed interest rates.
All of the Group’s bank and other borrowings
were denominated in Renminbi and Hong Kong
dollars.

REIEASTEE S EIERARA

A — =

AZEZ—EXB=1tH ' Fx£H
Zl”?%ﬁ)\%fﬁﬁéﬁr@f@ﬁﬁ
1,312,710,0008 T (ZE 2 &
+ZB=+—H: 1,285, 200 00038
7T) o AEBR _E-_—EFE A=+
Az meh&E EFELA410,860,000
BT (ZEZZEHE+ZA=+—8:
370,480,000587T) c AR Z MBI L=
(RBEERUABEESH) B
1.41 (Z2Z2F+ZBA=+—8:
1.37)

A E _—FRB=Z+H AEH
ZEEBRRSARESSEYNA
24,500,0008 T (ZEZEF+A4
=+—H 26,120,000 T) ’w
BTRARBHE MAEERR_-S
Z—EXRA=+THZEEBERD
#1,020,000B8 T (ZEZZ2F+=
B=+—H:18,860,000%7T) °

A _E_—FRXA=Z+H KE
BEHROTEREMEERENS
385,280,000 T (ZTE T F+=
B =+—H 393,020,000 7T) ° ik
TRAMEEUEEMNE;B - KE
ERARTREMEEUARER
BITEtE



The gearing ratio of the Group as at 30 June
2021 (calculated as net debt divided by equity
attributable to owners of the parent plus net
debt) was 32.65% (31 December 2020:
33.589%). The ratio was at reasonably adequate
level as at 30 June 2021. Having considered
the Group's current unpledged cash and cash
equivalents, bank and other borrowings, and
banking facilities, the management believes that
the Group's financial resources are sufficient
for its day-to-day operations. The Group did not
use financial instruments for financial hedging
purposes during the Period.

The Group's business transactions, assets and
liabilities are principally denominated in Renminbi
and Hong Kong dollars. Fluctuations in Renminbi
may impact the Group's results and net assets
value as the Group’s consolidated financial
statements are presented in Hong Kong dollars.
The Group's treasury policy is to manage its
foreign currency exposure only when its potential
financial impact is material to the Group. The
Group will continue to monitor its foreign
exchange position and, if necessary, utilise
hedging tools, if available, to manage its foreign
currency exposure.

Charge on Assets and Contingent Liabilities

The shares of two subsidiaries of the Company
with net assets of HK$22.87 million were
pledged for a secured bond since August
2017. As the secured bond was maturated,
the bondholder has the right to take over the
control of the two subsidiaries. The Company is
in negotiation with the bondholder for extension
of repayment of the bond and as at the date of
this report, the two subsidiaries are still under the
control of the Company.
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Investment properties with fair value of
approximately HK$311.68 million was pledged to
the bank for the Group's borrowings.

EMPLOYEES AND REMUNERATION POLICY

As at 30 June 2021, the Group had
approximately 155 (30 June 2020: 149)
employees in Hong Kong and the PRC with
total staff costs amounting to approximately
HK$6.56 million (30 June 2020: HK$5.85
million). Remuneration of employees is offered
at competitive standards, generally structured
with reference to market terms and individual
qualifications. The Company has adopted the
share option scheme aiming to provide incentives
to participants for their contributions to the
Group, and to enable the Group to recruit and
retain quality employees to serve the Group on a
long-term basis.

LITIGATIONS

(i) On 18 August 2015, the Company received
a writ of summons issued from the High
Court of Hong Kong (the "Writ") relating
to a claim by Mr. Qu Shuncai ("Mr. Qu"),
a former Director. Pursuant to the Writ, Mr.
Qu claims against the Company for the sum
of HK$6,069,000 being damages for the
Company's wrongful refusal of the issue of
2,500,000 shares of the Company to him
upon his exercise of the share options. The
trial will take place on 8 December 2022.
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(i)

(iii)

On 15 August 2019, the Company received
a winding up petition (“Petition”) filed by
Mr. Qiu Zhen (“Petitioner”) for an order
that the Company may be wound up by the
High Court of Hong Kong pursuant to the
Companies (Winding Up and Miscellaneous
Provisions) Ordinance (Cap. 32, Laws of
Hong Kong). The Petition was filed against
the Company for being unable to repay a
debt of amount HK$21,140,987. Details
of the Petition were disclosed in the
announcements of the Company dated
15 August 2019 and 22 August 2019.
Subsequently, our legal representatives
filed a Notice of Originating Summons to
the Court (under HCMP 1284 of 2019)
returnable before a High Court Judge on
19 September 2019 for an order to direct
the Petitioner to withdraw the Petition or
otherwise to be restrained from taking
further step to prosecute the Petition on
the ground that the Petition is an abuse of
process of the court. On 23 March 2020,
leave was granted to the Company to
withdraw the Originating Motion. As to the
winding up proceedings itself, the parties
reached full and final settlement and the
Court had, by its Order dated on 8 March
2021, dismissed the Petition, details of
which were disclosed on the announcement
of the Company dated 8 March 2021.

On 28 August 2019, our legal representatives
filed a Notice of Originating Summons to
the Court (under HCMP 1348 of 2019) to
apply to the Court to dispute a Statutory
Demand dated 24 July 2019 issued on
behalf of Madam F&E for the sum of
HK$20,094,520.55. The case has been
adjourned sine die.

(i)

(iii)
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(iv) On 24 October 2019,

)

the Company
received a writ of summons (under HCA
1948 of 2019) issued on behalf of Gemini
Funds Limited for an order to direct the
Company to deliver up the share certificate
of 5,000,000 (Bonus) Shares issued in
January 2016 and damages to be assessed.
The said Gemini Funds Limited has also
taken out an application for summary
judgment against the Company returnable
before a Master of the High Court on 9
April 2020. Our legal representative filed an
Acknowledgment of Service on 6 November
2019, and the Company has filed a notice
to the Court to oppose the application by
the said Plaintiff to enter judgment against
the Company. The hearing was heard
before a Judge on 21 January 2021 and
pursuant to the Judgement, the Company
delivered up the said share certificate to the
Plaintiff on 24 March 2021. At the same
time, the Company filed a Notice to Appeal
on 18 February 2021.

Pursuant to the Petition under item (ii)
above, the Company successfully obtained
a Validation Order of the Court dated 17
January 2020, under which any transfer of
the issued and fully paid up shares in the
Company since 13 August 2019 shall not
be avoided by s.182 of the Companies
(Winding Up and Miscellaneous Provisions)
Ordinance (Cap. 32) in the event of a
winding-up order being made against the
Company. The sealed copy order has been
obtained, details of which were disclosed in
the announcement of the Company dated
15 May 2020. Further, the Company also
obtained another Validation Order of the
Court dated 6 January 2021, under which
payments of HK$569,558.00 made out
of the Company's bank accounts for the
purpose of paying the legal expenses of the
Company shall not be avoided.

(iv) =

W)

REIEAS R E RS EERAIRAS]
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(vi)

(vii)

On 15 June 2020, the Company received
a writ of summons issued on behalf
of JIANG SHENGLI (ZB#) ("JIANG")
under HCA 947 of 2020. According to
the Statement of Claim, JIANG being the
plaintiff, claims against the Company for
the sum of HK$15,700,000 and the bond
interest. Our legal representatives filed an
Acknowledgment of Service on 22 June
2020 and stated our intention to contest
the proceedings. Subsequently, the parties
reached full and final settlement and signed
a Settlement Agreement on 25 March
2021. A Notice of Discontinuance was filed
by the said plaintiff on 31 March 2021.

On 7 July 2020, the Company received
a writ of summons issued on behalf
of FANG XIANGZAI (5F& &) ("FANG")
under HCA 1128 of 2020. According to
the Statement of Claim, FANG being the
plaintiff, claims against the Company for the
sum of HK$30,575,000 and the agreement
interest. Our legal representatives filed an
Acknowledgment of Service on 22 July
2020 and stated our intention to contest
the proceedings. Subsequently, the parties
reached full and final settlement. A Notice
of Discontinuance was filed by the said
plaintiff on 4 May 2021.

(vi)

(vii)
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OTHER INFORMATION

DIRECTORS’ INTERESTS IN SHARES
AND UNDERLYING SHARES

As at 30 June 2021, the interests and short
positions of the Directors in the shares,
underlying shares and debentures of the
Company or its associated corporations (within
the meaning of Part XV of the Securities and
Futures Ordinance (the “SFQ")), as recorded
in the register required to be kept by the
Company pursuant to Section 352 of the SFO,
or as otherwise notified to the Company and
The Stock Exchange of Hong Kong Limited
(the "Stock Exchange”) pursuant to the Model
Code for Securities Transactions by Directors of
Listed Issuers (the “Model Code") as set out in
Appendix 10 to the Rules Governing the Listing
of Securities on the Stock Exchange (the “Listing
Rules”), were as follows:

Long position in ordinary shares of the
Company:

REIEAS R E RS EERAIRAS]

Hth&
EE AR RAGBIRR R T 2

RIEBEZ—FXB=+tH 8EFRN
ARABHHEBHER (EERESK
HEHE (TEHFRBEKRGL) BXV
) 2R B AERERMD R ERE R
BELHRNRBREESRAERNS
IIFMERRBDATFTREFZELS
o RBEEBHIXZA (THR
P e85 AR R (T EHRA) M iz
TAHHRLETETAEFETESFR
SZHRETA (MREFR) BART
MEXARBDRBRXAZERRRXR
LI

REREEBRPZIHE :

Number of shares held,

capacity and nature of interest Approximate

HERGEE FHREURE percentage

of the

Directly Through Company's

beneficially Through controlled issued

owned spouse corporation Total shares

13 YA

#i BRIRMZ

Name of Directors EZi% EREGES BRRE BERERE th BHER
Mr. Li Jiehong FEBEE 224000 44,592,000 13752,0000 58,568,000 0.94%
Mr. Ke Xionghan ~ #IiE# %4 4,240,000 - 4,240,000 0.07%
4,464,000 44,592,000 13,752,000 62,808,000 1.01%



Notes:

(@) These 44,592,000 shares were held by Ms. Deng
Xiaohe, the spouse of Mr. Li Jiehong.

(b) These 13,752,000 shares were held by Sino
Insight Holdings Limited (“Sino Insight”). As Sino
Insight was wholly owned by Mr. Li Jiehong, Mr.
Li Jiehong was deemed to be interested in the
13,752,000 shares held by Sino Insight by virtue
of the SFO.

Long position in share options of the

Wizt :

@

)
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% %44,592,0008% 10 =B LA
Z2EBHRETLLTRR-

2%13,752,000 R HERERS
AT (MER)) A -HNERMKZE
BBEERERES Fib RiZBHES

RHAERAE EEIB SR EWIR AN E
EEFEE 213,752,000 B AR

HEado

REREERERZIFE :

Company:
Number of
share options
directly
beneficially
owned
EREERE
Name of Directors EEpy ZHEREHE
Mr. Li Jiehong FHRBRE 900,000
Mr. Ke Xionghan R 4,060,000
Mr. Zeng Jixiang BEERE 900,000
Mr. Yu Zicong RFEEE 900,000
Ms. Ho Wing Yan [DE/$ e 900,000
Mr. Chong Cha Hwa RRERE 900,000
Mr. Yang Yunguang BEARE 900,000
Mr. Chen Zhifeng BE#LE 900,000
10,360,000

Save as disclosed above, as at 30 June 2021,
none of the Directors had registered an interest
or short position in the shares, underlying shares
and debentures of the Company or any of its
associated corporations that was required to be
recorded pursuant to Section 352 of the SFO, or
as otherwise notified to the Company and the
Stock Exchange pursuant to the Model Code.

bR EXFRIRBEE N R B - —F X
B=1+H 2EFHERLRATHH
EEABERZRD ARG RE
BER BEERBEISFRBERNS
3521F BT L Ek WIRBRETHA
ST G AR E) KB 3R 2 1w
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XA e
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SUBSTANTIAL SHAREHOLDERS’ AND

OTHER PERSONS’ INTERESTS IN

SHARES

As at 30 June 2021, the following interests in
the shares of 5% or more of the issued shares
of the Company were recorded in the register
of interests required to be kept by the Company

A— g —
N —= —

REIEAS R E RS EERAIRAS]

FERRREMALIRROPZIEDS

FERAZ=Z+H IR
RATEEHTRH5%NIULKHZ
H@mELHN AR RESES K
BRI BB ATEEZEL B

pursuant to Section 336 of the SFO: A
Long position: wE
Approximate
percentage of
Capacity and Number of  the Company's
Name nature of interest shares held issued shares
EEARERTT
e 2 S RiEENE FERMEE RIZBOEAL
Jiang Jianjun Beneficial owner 456,173,182 7.33%
TEE ETEAA
Interest of controlled corporation 458,331,044 7.36%
REHEE R
Li Zhuoxun Interest of spouse 914,504,226® 14.69%
R B BER
Beidahuang Business Group (HK)  Beneficial owner 660,000,000 10.60%
International Trade Co., Limited
(formerly known as Beidahuang
(HK) International Trade Co.,
Limited) (“Beidahuang HK")
LARHEEE (B8 ERES BakiA
BRAT (AIBIEAT (BH)
EREZERAF) (AR
&#)
Heilongjiang Nongken Beidahuang  Interest of controlled corporation 660,000,000 10.60%
Business Trade Liability Group
Co,, Ltd* ("Beidahuang Business
Group”)
ERIRELATHEEEER REFEERD
EEATA (HARHEEE)
Beidahuang Agribusiness Group Interest of controlled corporation 660,000,000© 10.60%

Co., Ltd* (formerly known
as Heilongjiang Beidahuang

Agribusiness Group Corporation*)

("Beidahuang Group")
BATREZEEBRAT (7T

BREILATREBEREERA)

(MERFRER))

*  For identification purposes only

RiEfIEERS

* EHEE



Notes:

(@

®)

©

These 458,331,044 shares were held by King Wei
Group (China) Investment Development Limited
("King Wei") as to 237,051,044 shares and China
Silver Investments Development Limited (“China
Silver”) as to 221,280,000 shares. As King Wei
and China Silver were wholly owned by Mr. Jiang
Jianjun (“Mr. Jiang"), Mr. Jiang was deemed to be
interested in the 237,051,044 shares held by King
Wei and the 221,280,000 shares held by China
Silver respectively by virtue of the SFO.

Ms. Li Zhuoxun is the spouse of Mr. Jiang and
is therefore deemed to be interested in all the
shares held by Mr. Jiang and his controlled
corporations namely King Wei and China Silver by
virtue of the SFO.

These 660,000,000 shares were held by
Beidahuang HK, which was wholly owned by
Beidahuang Business Group which in turn was
wholly owned by Beidahuang Group. Accordingly,
each of Beidahuang Business Group and
Beidahuang Group was deemed to be interested
in the 660,000,000 shares held by Beidahuang
HK by virtue of the SFO.

Save as disclosed above, as at 30 June 2021, no
person, other than the Directors whose interests
are set out in the section headed "Directors’
Interests in Shares and Underlying Shares” above,
had registered an interest or short position in the
shares or underlying shares of the Company that
was required to be recorded pursuant to Section
336 of the SFO.

*

For identification purposes only

Wizt :

(®)

©
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B) EERABRAT (K& FAE
237,051,044 R EREB K ELEE
BRAE* (MEER)) £55221,280,000
BReoBREERERBIZERSE
(CI&%E)) 2585 RIREES
T ERE RG] > TR E AR B DRI
BIEEAM237,051,04408 R 1D K ZESR
A K9221,280,00088 B 17 #EH #

2z
fm ©

REGL TR IREZERB Bt
RIBEFRIERD > BB FEIT
TEREZZEGER RMERKER)
FIsBEZRARD THEEERD -

5%660,000,0008 B 5 RIEAFTEH
BRI AREBHIATEEER
2EEE MIEATHEEEHIK
REELEBEA AL REI SR
HE®RA EATEmEEEKRIL AR
EEZEREANIEAREBMER
2660,000,0000% A& 17 FR ¥ A # o

bR EXFRIRBEE N R B - —F X
B=+H #E8EmT AL (ESHKH
REZRTHEN EXTEERRMN K
AR ZEEI —0H) RERTZ
RMHAEEROTPEBEREEFK
HEHRAIEI36RATEL 2 EEN

S
XA

* EHEE

53



54

CHINA BEIDAHUANG INDUSTRY GROUP HOLDINGS LIMITED

SHARE OPTION SCHEME

The Company adopted a share option scheme
(the "2017 Scheme”) pursuant to a resolution
passed on 9 June 2017 (the "Adoption Date").
The purpose of the 2017 Scheme is to provide
incentives and rewards to eligible participants
for their contribution to, and continuing efforts
to promote the interests of, the Group. The
2017 Scheme, unless otherwise cancelled or
amended, will remain in force for 10 years from
the Adoption Date. Details of the 2017 Scheme
are set out in the published annual report of
the Company for the year ended 31 December
2020.

During the Period, 509,640,400 share options
were granted and no share options were
exercised, cancelled or lapsed under the 2017
Scheme.

REIEASTEE S EIERARA

IEAGREEt B
RBRE—"TER_Z—tEFE/,ANH
(TRMBHR)) BBZRER AA
BIRM—IEERESE (T2 —t
FztE))  ZE—tEFHEEEAD
AERFFLERMEFEEIAER
MNEZzZEeER2EALTRHERRK
Bl -FBRIEBITEUHHEL BT &
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The following table discloses movements in the
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TERREPAXTATRE-_ZF—t

Company's share options granted under the  SFztB$EH 7 R EREE)
2017 Scheme during the Period:
Number of share options
RRERE
Exercise
At Granted  Exercised  Cancelled Lapsed At price
Name or category 1Janvary  duringthe  duringthe  duringthe  during the 30June  Date of grant of Exercise period of of share
of participants 2021 Period Period Period Period share options share options options”’
®
ut a3 HRE
SREMLTEN -B-B  BAEE  BAGE  BAEE BRRR BRERLEN BREGES fimY
HS
per share
ERET
Directors
S
. Li Jiehong o 900,000 S o o 900,000 11-06-21 11-06-21 - 10-06-24 0.1
FHBRE
. Ke Xionghan - 4,060,000 - - - 4,060,000 11-06-21 11-06-21 - 10-06-24 0.1
i3 b
Mr. Zeng Jixiang o 900,000 S o o 900,000 11-06-21 11-06-21 - 10-06-24 0.1
gEHEL
Mr. Yu Zicong - 900,000 - - - 900,000 11-06-21 11-06-21 - 10-06-24 0.1
FFBREE
Ms. Ho Wing Yan o 900,000 S o o 900,000 11-06-21 11-06-21 - 10-06-24 0.1
Bl e
M. Chong Cha Hwa - 900,000 - - - 900,000 11-06-21 11-06-21 - 10-06-24 0.1
RRERE
Mr. Yang Yunguang - 900,000 - - - 900,000 11-06-21 11-06-21 - 10-06-24 0.1
BEREE
M. Chen Zhifeng - 900,000 - - - 900,000 11-06-21 11-06-21 - 10-06-24 0.1
REREE
- 10,360,000 = S - 10,360,000
Other Employees
&R
In aggregate - 102,280,400 S S - 102,280,400 11-06-21 11-06-21 - 10-06-24 0.1
@3t
Consultants
BR
In aggregate - 397000000 - - - 397000000 110621 11-06:21 - 10:06:24 0l
3t
- 509,640,400 S S - 509,640,400
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REIEAS R E RS EERAIRAS]

Notes: Mt -

(a) The exercise price of the share options is subject  (a) TEMRWAIREITHAAAGRAEM
to adjustment in case of rights or bonus issues, HOEFHNBERT BRENTEE
or other similar changes in the Company's share AfFHRE
capital.

(b) The closing price of the Company's shares (b) ARBRMNBEFEZHLEREL

immediately before the date on which the share
options were granted (i.e. 11 June 2021) was
HK$0.078 per share.

The Directors have estimated the values of
the share options granted during the Period,
calculated by using the binomial option pricing
model as at the date of grant of the share

BMZZ=Z—FXA+—H) sizik
m{EASK0.0788 T

RERERLAR EFEM45HHR
RHZBRENEE TEA-ER
HEEERNAE

options:

Number of
share Theoretical
options granted value of
Grantees ERA during the Period  share options
BAEHZ fElREZ
fERERE EHEE
HKS
BT
Mr. Li Jiehong FHRBRE 900,000 34,749
Mr. Ke Xionghan gL 4,060,000 156,757
Mr. Zeng Jixiang BEHELE 900,000 34,749
Mr. Yu Zicong RT7ERE 900,000 34,749
Ms. Ho Wing Yan [EES & 900,000 34,749
Mr. Chong Cha Hwa RRERE 900,000 34,749
Mr. Yang Yunguang BEARE 900,000 34,749
Mr. Chen Zhifeng RERLEE 900,000 34,749
Other Employees Ht1gS 102,280,400 3,300,000
Consultants e 397,000,000 13,800,000



The fair value of the share options granted during
the Period was HK$17,500,000 of which the
Group recognised a share option expense of

HK$17,500,000.

The fair value of equity-settled share options
granted during the Period was estimated as at the
date of grant using a binomial model, taking into
account the terms and conditions upon which the

Interim Report 2021 FRHRER S

share options were granted. The following table

lists the inputs to the model used:

Grant date

Share price
Exercise price

Risk-free interest rate (%)
Expected volatility (%)
Exercise multiple

— Directors

— Other employees

— Consultants
Expected dividend vyield (%)
Post-vesting exit rate (%)
Life of share options (year)

Rt B

&
TEE

== ES )
TAHAR &%)
THEEH

—EBF

—HftgES

—EH
TAHARR B m R (%)
B 3 12 BB R (%)
BTN (F)

HARENBERENQAAES
17,500,000 75 > A E B A
BE R 17,500,000 7T ©

HARENREEEEREN QAR
EXREARER - BEAREGE
E ET K iR B R R BV AR AR R AR F o
RIS AREE AR

11 June 2021
=&
~B+—H
HK$0.068
0.0687%E T
HK$0.100
0.100% 5T
0.16

107

3.9
25
3.8
0
0
3
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The expected volatility was based on the
historical volatility of the Company's share prices.
Expected dividends was based on historical
dividends.

At the end of the Period and at the date of
approval of these financial statements, the
Company had 509,640,400 share options
outstanding under the 2017 Scheme, which
represented approximately 8.19% of the
Company's shares in issue as at that date. The
exercise in full of the outstanding share options
would, under the present capital structure of the
Company, result in the issue of 509,640,400
additional ordinary shares of the Company and
additional equity amount of HK$50,964,040
(before issue expenses).

The values of share options calculated using
the binomial model are subject to certain
fundamental limitations, due to the subjective
nature of and uncertainty relating to a number
of assumptions of the expected future
performance input to the model, and certain
inherent limitations of the model itself. The
value of an option varies with different variables
of certain subjective assumptions. Any change
to the variables used may materially affect the
estimation of the fair value of an option.

REIEASTEE S EIERARA

BHRBILUERABDREBZBER

R FHREUBEREAE
Z%O
RHARRRZEHMHREOELER

B ARABRBE_ZE—tEHBAE
509,640,40017 BERR B R 1T 15
KABINZHBEITRH#A8.19% -
EEAATBEREREET  BHGT
FHARTEERESERNERAT
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Save as disclosed above, at no time during the
Period were rights to acquire benefits by means
of the acquisition of shares in or debentures of
the Company granted to any of the Directors or
their respective spouses or children under 18
years of age, or were any such rights exercised
by them; or was the Company or any of its
subsidiaries a party to any arrangement to enable
the Directors to acquire such rights in any other
body corporate.

INTERIM DIVIDEND

The Board has resolved not to declare an interim
dividend for the Period (six months ended 30
June 2020: Nil).

PURCHASE, SALE OR REDEMPTION OF
LISTED SECURITIES OF THE COMPANY

Neither the Company nor any of its subsidiaries
purchased, sold or redeemed any of the listed
securities of the Company during the Period.
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REVIEW OF INTERIM RESULTS

The interim results of the Group for the Period
have been reviewed by the audit committee
of the Company, which comprises three
independent non-executive Directors, namely
Mr. Chong Cha Hwa, Mr. Yang Yunguang and Mr.
Chen Zhifeng.

DIRECTORS’ SECURITIES
TRANSACTIONS

The Company has adopted a code on ethics
and securities transactions (the “Code”), which
incorporates a code of conduct regarding
directors’ securities transactions on terms no less
exacting than the required standard set out in
the Model Code. Specified employees who are
likely to be in possession of unpublished inside
information of the Company are also subject
to the compliance with the Code. Having made
specific enquiry of all Directors, the Company
confirms that the Directors have complied with
the required standard set out in the Code and
the Model Code throughout the Period.

COMPLIANCE WITH CORPORATE
GOVERNANCE CODE

The Company has complied with all code
provisions of the Corporate Governance Code
(the "CG Code") as set out in Appendix 14 to
the Listing Rules throughout the Period, save as
disclosed as follows.
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Deviation from Code Provision A.2.1 of the
CG Code

In respect of code provision A.2.1 of the CG
Code, the roles of chairman and chief executive
should be separate and should not be performed
by the same individual. The Company did not
officially have a position of chief executive officer
since 24 June 2016. Mr. Li Jiehong, the Chairman
of the Board, provides leadership to the Board
to ensure that the Board works effectively and
all important issues are discussed and dealt with
in a timely manner. The Board will continue to
review the effectiveness of the Group's structure
as business continues to grow and develop in
order to assess whether any changes, including
the appointment of a chief executive officer, are
necessary.

Deviation from Code Provision E. 1.2 of the
CG Code

In respect of code provision E.1.2 of the CG
Code, the chairman of the board should attend
the annual general meeting. Mr. Li Jiehong, the
Chairman of the Board, was unable to attend the
annual general meeting of the Company held
on 25 June 2021 in person due to government
measures on travel restrictions caused by
COVID-19 outbreak.
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Deviation from Code Provision E. 1.5 of the
CG Code

In respect of code provision E.1.5 of the CG
Code, the issuer should have a policy on
payment of dividends and should disclose it
in the annual report. As the Company is still in
its development phase and the performance
will continue to be impacted by the relevant
industry’s and economic outlook in the
foreseeable future, the Board is of the opinion
that it is not appropriate to adopt a dividend
policy at this stage. The Board will review the
Company's status periodically and consider to
adopt a dividend policy if and when appropriate.

Non-compliance with Rules 3.10(1), 3.10A,
3.2/ and 3.25 of the Listing Rules and
Deviation from Code Provision A.5.1 of the
CG Code

During the period from 22 January 2021 to
16 May 2021, the Company failed to meet
the following requirements as a result of the
retirement of Mr. Liu Tao as an independent non-
executive Director on 22 January 2021:

(a) at least three independent non-executive
directors on the board of directors under
Rule 3.10(1) of the Listing Rules;

(b) the independent non-executive directors
representing at least one-third of the board
of directors under Rule 3.10A of the Listing
Rules;

(c) the audit committee comprising a minimum
of three members under Rule 3.21 of the
Listing Rules;
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(d) the remuneration committee comprising
a majority of independent non-executive
directors under Rule 3.25 of the Listing
Rules; and

(e) the nomination committee comprising a

majority of independent non-executive
directors under code provision A.5.1 of the
CG Code.

On 17 May 2021, Mr. Chen Zhifeng was
appointed as an independent non-executive
Director and a member of each of the audit
committee, the remuneration committee and
the nomination committee of the Company.
Following Mr. Chen's appointment, the Company
fully complied with the requirements under Rules
3.10(1), 3.10A, 3.21 and 3.25 of the Listing
Rules and code provision A.5.1 of the CG Code.

CHANGE IN COMPOSITION OF BOARD
AND BOARD COMMITTEES

Mr. Chen Zhifeng was appointed as an
independent non-executive Director and a
member of each of the audit committee, the
remuneration committee and the nomination
committee of the Company with effect from 17
May 2021.
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CHANGES IN INFORMATION OF EFERES

DIRECTOR

Pursuant to Rule 13.51B(1) of the Listing Rules, 1R#k EMm#RAISE13.51B(1) K> EH
the changes in information of the Director are set BRI EFHF T -

out below:

Name of Director

EEHs

Details of changes

BB

Mr. Chong Cha Hwa
RRERE

was appointed as an independent non-executive director of
Sino Energy International Holdings Group Limited (stock code:
1096), the shares of which are listed on the main board of the
Stock Exchange with effect from 31 March 2021.
EZARTEERZERERERAT GZABRKRMINEIE
R E®) 2BIENTESF B E_—F=A=+—HE&E
R o

resigned as an executive director of Aurum Pacific (China)
Group Limited (stock code: 8148), the shares of which are
listed on GEM of the Stock Exchange, with effect from 14 April
2021.

HERBHREAEEFRAT BRMHMASR : 8148) EATKRMGH
BZATCGEM E™) 2 HITES B _—FWNA+MBAESE
2 e

Save as disclosed above, there is no other B EXFTIFEEN HEEMBIRE
information required to be disclosed pursuant to =M #RAIFE13.51B(DNEFTUIREZ
Rule 13.51B(1) of the Listing Rules. Hikto

EVENTS AFTER THE REPORTING R&HIEEIA

PERIOD

Other than as disclosed in the Management PFRARESEEEBIwmaDTMATIEE
Discussion and Analysis of this report, there is no B RSB EEAKRS HEALT
material event after the reporting period and up EEAEIHo

to the date of this report.

Hong Kong, 31 August 2021

By Order of the Board KEEgdm
Li Jiehong zE
Chairman FHRB

B 2" —F/ \B=+—H
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