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I am pleased to present the results of China Best Group Holding Limited (the
“Group”) for the six months ended 30 June 2012.

During the period under review, the Group recorded a revenue of
approximately HK$44.0 million, representing an increase of about 492.9%
over the figure of HK$7.4 million in the same period last year. Loss
attributable to shareholders amounted to approximately HK$9.2 million.
The Group turned from profit to loss during the period when compared to
profit attributable shareholders of about HK$3.3 million in the same period
last year. Loss for the period was mainly due to the impairment in fair value
on stock investments held for trading of approximately HK$12.2 million.

Due to the reduced demand for coal from Mainland China in the first half
of the year along with the sustained sluggishness in the world-wide
economies, coal prices had been under pressure and kept declining.
Nevertheless, the coal business recognised a profit of about HK$11.0
million. In the Board’s belief, with a gradual favourable upturn in the
domestic economic landscape given the stepped up efforts made by the
central government to stabilize the economic growth in the second half of
the year, it is expected that coal demand will grow and coal prices will
become increasingly stabilized. As such, the Board expects that the coal
business will attain more solid performance in the second half of the year.

Propelled by the continued slump in the U.S. economy and the outbreak of
the European debt crisis, the performance of the stock markets around the
world was poor. The Group incurred a loss in its securities investment
business. The Board expects that the European debt crisis will linger on for
some time and will continue to crimp the performance of the stock markets
across the globe (including Hong Kong). The Board will uphold a relatively
conservative strategy in respect of the securities investment business. Our
investments are intended to be mainly based on investment vehicles of fixed
rates or relatively lower risks, in order to secure stable returns at minimal
risks.
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Freight forwarding business showed a mixed performance. The slackness in
the U.S. economy resulted in the continued weakening of the performance
of the freight forwarding business in the U.S. When compared to the same
period last year, beside a fall in turnover by nearly 38%, we also incurred a
bigger loss. On the contrary, the freight forwarding business in Singapore
performed well by recording a profit of about HK$0.2 million during the
period, contrasting to a loss of approximately HK$0.2 million in the same
period last year. The turnaround in profitability of the business in Singapore
was mainly attributable to the growth in turnover and the decline in costs
and expenses.

Looking ahead towards the second half of the year, amid the shrink in
global economic activities, each and every industry would be exposed to
tough challenges. Freight forwarding business would be of no exception,
and might well be the most severely affected sector. The Board remains
unenthusiastic about the prospect of the freight forwarding business. It will
exercise strict control over costs and credit risks.

The Board is of the opinion that the economic outlook in the second half of
the year will remain uncertain. The U.S. economy is still far from recovery,
whereas the European debt crisis is supposedly impossible to be completely
resolved in the near future. Both of these factors will influence the economic
development in the country. On front of the coal business, the Group will
continue to endeavour to expand its customer base and strengthen its
procurement network. In respect of our securities investments and freight
forwarding segments, we will take a relatively cautious strategy to minimise
risk exposures. The Group will continue to develop the coal and its
processing as the core business, so as to enhance the profitability of the
Group and actively seek for other suitable investment opportunities, thereby
striving for greater returns for shareholders.

Mr. Huang Boqi

Chairman
Hong Kong, 28 August 2012
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For the six months ended 30 June 2012 HE - ——FxA=1+HIF~EA

Six months ended

30.6.2012 30.6.2011
Notes HK$'000 HK$'000
(unaudited) (unaudited)
BETSAHLENER
—F-=F ==
ANA=+H ~NA=+H
k=3 FET FAT
(REEX) (REFER)
Turnover ] 3 68,114 99,983
Revenue Wz 4 44,015 7,423
Cost of sales THE KA (28,628) (3,054)
Gross profit EH 15,387 4,369
Other income Hiplg A 1,578 19
Selling and distribution expenses SHE Ry S (126) —
Administrative expenses THRZ T (7.771) (13,496)
Realised (loss) gain on investments BEXSIREZBE &R
held for trading (BHE) Wam (6) 12,378
Fair value changes on investments FERGIHREZ
held for trading NEEEH) (12,229) =
Finance costs L& R 5 (1,114) =
(Loss) profit before taxation MF AT (B1E ) i 6 (4,281) 3,270
Taxation ias) 7 (1,667) —
(Loss) profit for the period B (18 ) & T (5,948) 3,270
Other comprehensive income for the period: HARE 2 E U A :
Exchange differences arising on translation — HAERFEA 7 [E H = %8 395 299
Total comprehensive (expenses) income BAzmE(ZE) WAL
for the period (5,553) 3,569
(Loss) profit for the period attributable to: BN (E518) 55 h T
BIEFEL ¢
Owners of the Company ZiN/NCIEZZE N (9,216) 3,285
Non-controlling interests FEIE AR e 3,268 (15)
(5,948) 3,270
Total comprehensive (expenses) income HRE2m () WAL
for the period attributable to:
Owners of the Company RARHEBA (8,875) 3,559
Non-controlling interests FEIEAR 3,322 10
(5,553) 3,569
(Loss) earnings per share Gk (EE) &1
— basic and diluted — EARREE 9 (0.38) cents 0.16 cents 1l
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At30June 2012 R=F—=F,XA=+H

Non-current assets
Property, plant and equipment
Prepaid lease payment
Investment property
Available-for-sale investments
Goodwill

Current assets
Prepaid lease payment
Inventories
Trade and other receivables
Held for trading investments

Deposits placed with security brokers

Bank balances and cash

Current liabilities
Trade and other payables
Loan from a related company

Loan from a non-controlling interest

of a subsidiary
Tax liabilities

Net current assets

Capital and reserves
Share capital
Reserves

Equity attributable to owners
of the Company
Non-controlling interests

Total Equity

Non-current liability
Deferred tax liabilities
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30.6.2012

Notes HK$'000
(unaudited)

—B—=F

NA=+H

Bt 5 FHET
(REER)

10 52,661
190

10 1,920
7,500

36,365

98,636

24

20,473

11 56,549
40,000

38

216,161

333,245

12 35,558

13 37,350
8,548

81,456

251,789

350,425

14 121,584
215,738

337,322
10,700

348,022

2,403

350,425

31.12.2011
HK$'000
(audited)

—T——F

+=A=+—8
FA&T
(&%)

53,228
202
1,920
7,500
36,365

99,215

24
3,198
32,466
27,956
355
302,883

366,882

58,778
23,346

AP 1125
6,870

110,119

256,763

3551978

121,584
224,613

346,197
7,378

SSBESVIS

2,403

355,978



For the six months ended 30 June 2012 &% — & —

At 1 January 2011 (audited)

Profit (loss) for the period
Other comprehensive income

for the period

Total comprehensive income

(expenses) for the period

At 30 June 2011 (unaudited)

At 1 January 2012 (audited)

(Loss) profit for the period
Other comprehensive income

for the period

Total comprehensive income

(expenses) for the period

At 30 June 2012 (unaudited)

Note: The contributed surplus of the Group represents the difference between

R-ZF——%-A—R (&%)

HrEh (1)
HREMZERA

HR2ERA () eE

RZE——%xA=1A
(REEER)
R-Z-—%-f—-B(8ER)

B (ER) &

HREE2ERA

BrzERA () 8%

RZZE-Z§/~A=1H
(REBER)

ZHERA=+THIEARER

Share
capital
HK$'000

RE
TAL

105,490

105,490

121,584

121,584

Share
premium
HK$'000

BARE
TEL

268,489

268,489

278,145

278,145

Contributed
surplus
HK$'000
(Note)
BARER
TEL
(Fitzt)

1,99

1,996

1,996

1,99

Translation
reserve
HK$'000

BEGRA
TAL

(182)

289

289

107

(399)

341

34

(58)

the nominal value of the shares of the subsidiaries acquired pursuant to
the reorganisation prior to the listing of the Company’s shares on the
Main Board of The Stock Exchange of Hong Kong Limited in 1996 and the
nominal value of the Company’s shares issued in exchange.

Share Non-
options  Accumulated controlling
reserve losses Total interests Total
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BRERE  RZER i FERER ast
Fh ThT TEx Th Th
41,749 (102,774) 314,768 (27) 314,741
— 3,285 3,285 (15) 3270
— — 289 10 299
— 3,285 3,574 (5 3,569
41,749 (99,489) 318,342 (32) 318,310
31,132 (86,261) 346,197 7378 353,575
— (9,216) (9,216) 3,268 (5,948)
— — 34 54 395
— (9,216) (8,875) 3322 (5,553)
31,132 (95,477) 337,322 10,700 348,022
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For the six months ended 30 June 2012 &% — & —

Net cash (used in) from operating activities

Net cash (used in) from investing activities

Net cash used in financing activities

Net (decrease) increase in cash and
cash equivalents

Cash and cash equivalents at 1 January

Effect of foreign exchange rate changes

Cash and cash equivalents at 30 June,
represented by bank balances and cash

ZHERA=+THIEAREAR
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Six months ended

30.6.2012 30.6.2011
HK$'000 HK$'000
(unaudited) (unaudited)
BETHAMLEAEA
—2-=F =
NA=tH NEZTr[E
FET FAT
(REBER) (REEER)
(77,740) 71,917
(901) 3,454
(8,235) =
(86,876) 75,371
302,883 248,196
154 299
216,161 323,866



The condensed consolidated financial statements have been prepared
in accordance with Hong Kong Accounting Standard 34 (HKAS 34)
Interim Financial Reporting issued by the Hong Kong Institute of
Certified Public Accountants (the “HKICPA") as well as with the
applicable disclosure requirements of Appendix 16 to the Rules
Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited (the “Listing Rules”).

The condensed consolidated financial statements have been prepared
on the historical cost basis, except for certain properties and financial
instruments, which are measured at fair values, as appropriate.

Except as described below, the accounting policies and methods of
computation used in the condensed consolidated financial statements
for the six months ended 30 June 2012 are the same as those
followed in the preparation of the Group’s annual financial
statements for the year ended 31 December 2011.

In the current interim period, the Group has applied, for the first time,

the following amendments to Hong Kong Financial Reporting

Standards (“HKFRSs") issued by the HKICPA:

Amendments to Disclosures — Transfers of Financial Assets
HKFRS 7

Amendments to Deferred Tax: Recovery of Underlying Assets

HKAS 12

The application of the above amendments to HKFRSs in the current
interim period has had no material effect on the amounts reported in
these condensed consolidated financial statements and/or disclosures
set out in these condensed consolidated financial statements.
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The Group has not early applied the following new or revised Hong
Kong Accounting Standards (“HKASs"”), HKFRSs, amendments and

interpretation that have been issued but are not yet effective.

Amendments to HKFRSs

Amendments to
HKFRS 7

Amendments to
HKFRS 10,
HKFRS 11
and HKFRS 12

HKFRS 9

HKFRS 10
HKFRS 11
HKFRS 12
HKFRS 13

Amendments to HKAS 1

HKAS 19

(as revised in 2011)
HKAS 27

(as revised in 2011)
HKAS 28

(as revised in 2011)

Amendments to HKAS 32

HK(FRIC) —
Interpretation
("INT") 20

Annual improvements to HKFRSs 2009-2011 cycle’

Disclosures — Offsetting financial assets and
financial liabilities’

Mandatory effective date of HKFRS 9 and
transition disclosures?

Consolidated financial statements,
joint arrangements and disclosure of
interests in other entities: Transition
guidance'

Financial instruments?

Consolidated financial statements'

Joint arrangements'

Disclosure of interests in other entities'

Fair value measurement!

Presentation of items of other comprehensive income?
Employee benefits’

Separate financial statements'
Investments in associates and joint ventures'
Offsetting financial assets and financial liabilities*

Stripping costs in the production phase of a
surface mine!

i Effective for annual periods beginning on or after 1 January 2013.

2 Effective for annual periods beginning on or after 1 January 2015.
i Effective for annual periods beginning on or after 1 July 2012.
i Effective for annual periods beginning on or after 1 January 2014.

Save as disclosed in the annual report for the year ended 31

December 2011, the directors of the Company anticipate that the

application of the other new and revised standards and amendments

issued but not yet effective will have no material impact on the results

and the financial position of the Group.
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Turnover represents the amounts received and receivable from SEEBENEINEREREEER 12

manufacture and sales of coal, provision of international air and sea HEERTE RS FEERSME R E
freight forwarding services, gross proceeds from disposal of WoeHE - HERBERHGHREZFER
investments held for trading and dividend income, during the period. TH/AZE LA KR B U A ©

Six months ended

30.6.2012 30.6.2011
HK$°000 HK$'000
(unaudited) (unaudited)
BETHABLERER
=% e
NA=+H ~A=1H
FET FHET
(RBER) (REFER)
Manufacture and sales of coal B R E B R 39,184 —
Provision of international air and sea freight 32 4LEIFE AR Z=
forwarding services B EEERY 3,277 3,980
Gross proceeds from disposal of investments HEFIER HIREZ
held for trading FriSsRIB 42 %8 24,099 92,560
Dividend income from investments RBERSHHREZ
held for trading A% B A 1,554 3,443
68,114 99,983
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The following is an analysis of the Group’s revenue and results by

reportable segments:

Six months ended 30 June 2012 (unaudited)

Turnover

Revenue
External

Segment (loss) profit

Unallocated corporate
expenses

Unallocated other income

Finance cost

Loss before taxation

ES

Yo g
HHh

7 8 (E518) )4 7
AOBEERMX

RO BLEA WA
BEMRAK

Bt Al &S 18

Six months ended 30 June 2011 (unaudited)

Turnover

Revenue
External

Segment (loss) profit

Unallocated corporate
expenses
Unallocated other income

Profit before taxation

Yo gs
HHh

7 8P (&5 18) 4 7

AOBLEBERA

RO BEE AR YA

B 5t A1t 7
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International
air and

sea freight
forwarding
HK$'000

EIBR 2=
RELEE
FHET

3,277

3,277

9)

International
air and

sea freight
forwarding
HK$'000
BFR Az
kg EeE
FHET

3,980

3,980

(252)

T

BE-—Z——HXA=1+HLANEA

(REEER)
Manufacture
Securities and sales
trading of coal
HK$'000 HK$'000
BER
BHEE HER R
FET FET
25,653 39,184
1,554 39,184
(11,090) 11,000
HE_ZT—
(REEER)
Manufacture
Securities and sales
trading of coal
HK$°000 HK$'000
BlER
BHFEE SHE B IX
FHT FHAT
96,003 —
3,443 e
15,801 (683)

Total
HK$'000

st
TET

68,114

44,015

(99)

(4,640)
1,572
(1,114)

(4,281)

—FXA=THIEAREA

Total
HK$'000

#at
TR

99,983

7,423

14,866

(11,607)
11

3,270



Segment (loss) profit represents the profit earned by (loss from) each
segment without allocation of central administration costs, directors’
emoluments, bank interest income and finance costs. This is the
measure reported to the chief operating decision maker for the
purposes of resource allocation and performance assessment.

Segment assets

The following is an analysis of the Group’s assets by reportable
segments.

International
air and

sea freight
forwarding
HK$'000

B FR M2
BLEE
TR

At 30 June 2012
(unaudited)

R=-ZB—=F
~A=+H
(REER)

Segment assets NEEE 718

International
air and
sea freight
forwarding
HK$'000
BB A 2=
BLEE
FHET

At 31 December 2011
(audited)

i

+ 11
IK:
|
|
+

m
s
S

928

D
DWI:}'
ik

Segment assets

For the purposes of monitoring segment performances and allocating
resources between segments, all assets are allocated to reportable
segments other than available-for-sale investments, investment
property, bank balances and cash, the equipment of head office and
part of other receivables.

73 &B (E518) ' A 46 3% 20 8B P R E 2 4 A
(FMELZER)  EFLARDEFTRIT
B EEHD - RITNEUWA R
BRA WD REREFHERRMD
MEEBLERREERELE -

DEEE

TXRAEBERBENHE D 2EED
il

Manufacture
Securities and sales
trading of coal Total
HK$’000 HK$'000 HK$'000
BER
HHEE SHER K st
FERT FERT FET
42,369 162,158 205,245
Manufacture
Securities and sales
trading of coal Total
HK$'000 HK$'000 HK$'000
FUER
EHEHE HERK st
FET THT FHET
28,311 123,107 152,346

REEDHRRENEDBEIEER -
BRAHERE REWE RITEHRK
Be ANERzRERED EMER
RIS FREEERDDEEREDED °
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Interest on:

— loan from a related company
— loan from a non-controlling interests

of a subsidiary
Others

(Loss) profit before taxation has been
arrived at after charging (crediting)

the following items:
Auditors’ remuneration

Depreciation of property, plant and

equipment

FE
—BIERRER

HAth

BR AT (B 1R) & A TS
(FEA) OB RBER

ZEEN B &

ME - BERRBITE

Amortisation of prepaid lease payment A H S EH

Employee benefit expenses (including

directors’ remuneration)

Written off property, plant and equipment
Cost of inventories recognised as an expenses
Minimum lease payments under operating

lease charges
Net exchange gain
Interest income

BRERMNAZ (BREEHE)

FE 52 A GF BR
A SMA
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Six months ended

30.6.2012 30.6.2011

HK$'000 HK$'000

(unaudited) (unaudited)
BETHAMLEAEA

—E—CZfF —T——%F

ANA=+H ~NA=+A

FET FHET

(REER) (RieEZ)

263 —

766 —

85 —

1,114 —

Six months ended

30.6.2012 30.6.2011
HK$'000 HK$'000
(unaudited) (unaudited)
BETHAMLEREA

—B-—ZfF —=——%F
NA=+H ~NA=1H
FET FHET
(REEERZ) (REFER)
446 350
3,064 55

12 —

2,588 84285

— 8
26,168 —
919 2,251
(263) (M
(1,309) 11)



Current tax: B HITOE -
Hong Kong Profits Tax BEBNEB
PRC Enterprise Income Tax PRI EFTSH

No provision for Hong Kong Profits Tax had been made as the Group
had no assessable profit for the period ended 30 June 2012.

Under the Law of the People’s Republic of China on Enterprise
Income Tax (the “EIT Law") and Implementation Regulation of the EIT
Law, the tax rate of the PRC subsidiaries is 25% from 1 January 2008

onwards.

No dividend were paid, declared or proposed during the interim
period. The directors of the Company have determined that no
dividend will be paid in respect of the interim period (six months
ended 30 June 2011: Nil).

Six months ended

30.6.2012 30.6.2011
HK$000 HK$'000
(unaudited) (unaudited)
BETHBEMILAMEA
—F-=F ==
AA=+H NA=TH
FHET FHET
(RBERK) CREEEZ)
1,667 =
1,667 =

HRAEEREE—_T——_F A=+
BRI EERBER - R ERE
BRIS AT TR -

BEPEARAMBEGEMRETRE( 0
EMEHOE]D REEMBTURZ Bk
Bl PEMNBARBR _ZENFE - —
Bz B E R 25% °

R A IR - BIRSRE R AR
B ARBERTRZBTGIRN P HIK
BEBE_Z——FX NA=tBLAXHE
A ) e
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The calculation of the basic (loss) earnings per share for the period
ended 30 June 2012 is based on the loss for the period attributable to
the owners of the Company of approximately HK$9,216,000 (2011:
profit for the period of approximately HK$3,285,000) and on the
weighted average number of 2,431,670,845 (2011: 2,109,796,000)
ordinary shares in issue during the period.

The computation of diluted (loss) earnings per share does not assume
the exercise of the Company'’s outstanding share options because the
exercise price of those option is higher than the average market price
for shares for the period ended 30 June 2012 and 30 June 2011.

During the period ended 30 June 2012, the Group spent
approximately HK$2,256,000 (six months ended 30 June 2011:
HK$22,000) on property, plant and equipment. There was no addition
for investment property for the both periods ended 30 June 2012 and
2011.

In the opinion of the directors of the Company, there are no material
difference between the carrying amounts of the investment property
and their fair values at 30 June 2012 and 31 December 2011.

Interim Report 2012

HE-_ZT——FXXA=tHILHEMZE
RER(ER) BN DRBERABEE A
JE {5 B 1A /&5 48 499,216,000 L( = &
—— 4 : Hi% F49 3,285,000/ 70 ) K&
R #TTBBKRMEFESH
2431670845/ ( = & — — F:
2,109,796,000 f& ) 5+ 54 -

BHE_Z——FXA=Z=+tBER=_F——
FRA=ZTH LA - BRARREAK
TEERE 2 TEERRRMDFHENE -
HETEGRES (BB BRI ERR
ZEBREETE

RBE-Z——F~A=1+HILHH"
REBME BERBERIZIOAR
2,256,000 (B 2= ——F <A
=+HIRMEA :22,0008T) - BEZ
E——FRZFE——FAA=1THBIH
- EISNEEME -

KABEBEERB MZ-E——F,XA
=+tER=ZF——%+=-H=F-78"
WEMEZIREELAEQAFTEVESK
=8



Notes to the Condensed Consolidated Financial Statements

GRS M HRR M

11. TRADE AND OTHER RECEIVABLES

The Group allows an average credit period normally ranging from 30

days to 90 days to its trade customers.

The following is an aged analysis of trade receivables (net of

1. BRI E At B RO

AEERTESEPZTHEESH R

NF30BENBZM -

NTRZEEZBHET 2 REIRK(EH

allowance for doubtful debt), presented based on the invoice date. MR RIREEAE) IRER DA ©
30.6.2012 31.12.2011
HK$'000 HK$'000
(unaudited) (audited)
—E-C=F —E——F
~A=t+H +=—A=+—8~
FERT FHET
(REER) (F&E%)
0-30 days 0£30H 32,823 29,033
31-60 days 31260H 27 326
61-90 days 61290H 3,876 5
Over 90 days B3E90 H 1,183 1,342
Trade receivables FE U R X 37,909 30,706
Dividend receivables FEAR B 1,508 —
Bills receivables A ES 8,592 —
Deposits, prepayments and other receivables %4  JE1 %18 & H #b FE W 3118 8,540 1,760
56,549 32,466
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Notes to the Condensed Consolidated Financial Statements

B AR & B 35 SR 2R Y =

12. TRADE AND OTHER PAYABLES 12. BENIRAR BN RIE
The following is an aged analysis of trade payables, presented based AR ABIRZEEFHEY] 7 EMIRTIRER
on the invoice date. DT

30.6.2012 31.12.2011

HK$000 HK$'000

(unaudited) (audited)

—E——F —T——%F

~A=tB  +-A=t+-~H

FERT FHET

(REERK) (K E%)

0-30 days 0%30H 7,585 571
31-60 days 31260H 33 6
61-90 days 61%90H 7 1
Over 90 days 3B 90 H 1,175 968
Trade payables FERTRRX 8,800 1,546
Accrued charges and other payables et B RE MR RIEA 26,758 57,232
35,558 58,778

13. LOAN FROM A NON-CONTROLLING INTEREST 13. B AR FIEREZTER
OF A SUBSIDIARY

The amount is unsecured and non-trade in nature, other than an ZREAERELRBIIEZESHNE  B—

amount of approximately HK$36,460,000 carries interest at 2% over % 5 #4936,460,000 7 JT 2 X IE 12 5 H)

Hong Kong prime rate per annum and repayable within 1 year, the EEBXEBENEM2 EFtEREAR—F

remaining balance is interest-free and repayable on demand. NEEIN  BREHARERARENRE
i o
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Notes to the Condensed Consolidated Financial Statements

GRS M HRR M

14. SHARE CAPITAL 14. R
Number of
shares Share capital
‘000 HK$'000
ROEE &N
TR FET
Ordinary shares of HK$0.05 each BRmE0.05B I Lk
Authorised: EE
At 1 January 2011(audited), RZT——F— A8 (K&F%R)
31 December 2011 (audited), —T——F+-A=+—-R(EER)
1 January 2012 (audited) and “EHF-A-B&EZ R
30 June 2012 (unaudited) —E-—FXAZTACREER) 50,000,000 2,500,000
Issued and fully paid: BEITRER :
At 1 January 2011 (audited) RZE——F—A—H(KER) 2,109,796 105,490
Issue of shares for the acquisition BUBEH B A Rl TR
of subsidiaries 321,875 16,094
At 31 December 2011 (audited), RZZE——F+ZA=1+—RH(EFER)
1 January 2012 (audited) and NoE——F—-A-HEER &
30 June 2012 (unaudited) —E-—FEXA=+HRCREER) 2,431,671 121,584
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Notes to the Condensed Consolidated Financial Statements

B AR & B 35 SR 2R Y =

15. OPERATING LEASES COMMITMENTS . IR A
The Group as lessee AEBERFEEA
As at 30 June 2012, the Group had commitments for future minimum RZE—Z—FXA=1H "EERE
lease payments under non-cancellable operating leases which fall due R THHIR @2 T s ERHO 2
as follows: A sERSAENT :
30.6.2012 31.12.2011
HK$'000 HK$'000
(unaudited) (audited)
—E——fF —T—%F
AA=+H T=HEF—E
FTHERT FHET
(RBERK) (&%)
Within one year —F R 1,633 1,685
In the second to fifth years inclusive FEERT(BREEERTE) 2,330 3,035
3,963 4,720
16. CONTINGENT LIABILITIES 16. XARAE
As at 30 June 2012, the Group provided a financial guarantee to an ﬁ(\\:ﬁ—:ﬁ/‘—\ﬂ =+H: ' AEEHH
independent third party in respect of leasing the office of EWNETR—RBBEILE=HIEMH—1EE
approximately HK$61,000 (as at 31 December 2011: HK$60,000) to i‘%ﬁ%&,«%’ﬂ 61,0008 (ZE——F+=A
an independent third party. =-+—H : 60,000/&7T) °
17. CAPITAL COMMITMENTS 17. EREIE
30.6.2012 31.12.2011
HK$'000 HK$'000
(unaudited) (audited)
—g-=# e
AA=+H SEAE= ST El
FTERT FHET
(RBERK) (&%)

Capital expenditure in respect of construction B 5T #1BRBEHE 2 P2 - #E2
of property, plant and equipment REIREAAS
contracted for but not provided 622 500

20 China Best Group Holding Limited Interim Report 2012



Save as disclosed elsewhere in the interim condensed consolidated
financial statement, the Group also entered into the following

transactions with related parties:

(a) During the period ended 30 June 2012, loan interest of
approximately HK$263,000 (2011: nil) and HK$766,000 (2011:
nil) was paid by the Group to a related company and a non-
controlling interest of a subsidiary respectively.

(b) Compensation of key management personnel
The remuneration of directors of the Company and other
members of key management for the both periods ended 30
June 2012 and 2011 was as follows:

Short-term benefits SEERER
Post-employment benefits BEER 12 12 A

R IR R AR & A TS SRR PR ER B 51
AEE IR ERRES RN MRS

(a)

(b)

REE—T——F"A=+HIH
%~$%Eﬂ—ﬁ%§@ﬁ&—ﬁ
e A RIFEERER DRI AN ER
B4 263,00087C (ZF——F :
#2) 12 766,000 8T (ZF——%F :
|) -

TEEBEAEHTM
ARPEBREMEBERAER
HE-_ZT——R=_FT——F~A
= tHIFMESBEZHSHT

Six months ended

30.6.2012 30.6.2011
HK$'000 HK$'000
(unaudited) (unaudited)
BETHBEHLEXMEA
—B-—F —T——F
NA=tH 7yHE B
THET FHET
(RIEER) (RISEZ)
735 1,487
6 44
741 1,531
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Financial Results Highlight

Turnover

Gross profit

Other operating income/(loss)(net)

Total expenses

Net profit (loss) before taxation &
non-controlling interests

Net profit (loss) after taxation &

non-controlling interests

Extract of Financial Position
Total assets

Total liabilities

Net current assets

Cash and bank balance

Total net assets

EERE

EH

Hepgg WA/ (B18) OF5)

X 4R

ARHIBRTIA K IR B 2R Al
ZHH (B8 388

EINBRTAIA S SRR a1
2R (B18) 388

Pt B tR 5 B 8%
BERE
=REF L
mBEEFE
RE MIRTTHS
BEFEHRR

The consolidated turnover of the Group amounted to HK$68.1 million for
the six months ended 30 June 2012 (six months ended 30 June 2011:
HK$100.0 million). Total gross profit was approximately HK$15.3 million (six
months ended 30 June 2011: HK$4.4 million). For the six months ended 30
June 2012, the Group recorded net other operating loss of HK$10.7 million

(six months ended 30 June 2011 income: HK$19,000), total expenses of
HK$9.0 million (six months ended 30 June 2011: HK$13.5 million) and net
loss before taxation and non-controlling interest of HK$4.3 million (six
months ended 30 June 2011 profit: HK$3.3 million). Finally, the net loss
after taxation and non-controlling interest was approximately HK$9.2
million (six months ended 30 June 2011 profit: HK$3.3 million).

Interim Report 2012

2012 2011 2011

Interim Final Interim
HK$'M HK$'M HK$'M
—2-=F = =
LE AR i
BEBT BEET BEET
68.1 190.5 100.0
15.3 7.2 4.4
(10.7) 25.1 0.0
(9.0) (25.4) (13.5)
(4.3) 6.8 8.3
9.2) 5.9 883
431.9 466.0 337.3
(83.9) (112.5) (19.0)
251.8 256.7 308.8
216.2 302.8 323.9
348.0 353.5 318.3

AEBBEE-ZT——FA=THLEARERAZ
RA LR 68,100,000 T(HE-T——
FXAZFAHIEKRMEA : 100,000,000 L) °
FEF4E4) 515,300,000 L(BE_E——
FRNAZ+THIENEA : 4,400,000%87T) &
E-T——FXA=ZTAHLANEAR  KNEHEK
15 E b 48 & B8 )F 88 10,700,000 8 T (B = =
——FRXA=ZTHIERBERKA : 19,0004
7o)+ X HH#E%9,000,0008 T (HE-_T——
FARNA=F+HIMEA : 13,500,000 7T) &
RHBRFHIE I FE45 IR 2 A1 B 1858 4,300,000
BL(BE-E——F X A=t+HILXERL
) : 3,300,000 7T) ° fx1& - AL MBRTIIA K& 3E
R 2 18 B 185 88 49 49,200,000 78 T (B 2=
—E——FXA=t+HLEANBEALH:
3,300,000787T) °

A



Coal Business

The turnover and gross profit of the Group’s coal business were HK$39.1
million and HK$13.0 million for the six months ended 30 June 2012
respectively. There was no turnover and gross profit from coal operations
for the six months ended 30 June 2011 as the coal operation did not
commence during the period.

Freight Forwarding Business

The turnover of the Group’s international forwarding agency business was
HK$3.3 million for the six months ended 30 June 2012 (six months ended
30 June 2011:
compared to the previous corresponding period. Total gross profit was
HK$0.8 million (six months ended 30 June 2011: HK$0.9 million), a
decrease of 11.7% comparing with the previous corresponding period.

HK$3.9 million), representing a decrease of 17.6% as

Securities Investment

The total transaction volume of the Group's securities investment business
was HK$25.6 million for the six months ended 30 June 2012 (six months
ended 30 June 2011: HK$96.0 million), representing a decrease of 73.2%
as compared to the previous corresponding period. The realised loss was
HK$6,000 for investments held for trading during the period under review
(six months ended 30 June 2011 realised gain: HK$12.3 million). During the
six months ended 30 June 2012, the unrealised loss on a fair value
adjustment on investments held for trading was HK$12.2 million (six months
ended 30 June 2011: HK$NIl).

The current ratio increased from 3.33 as at 31 December 2011 to 4.09 as at
30 June 2012. The calculation of current ratio is based on the current assets
of HK$333.2 million (31 December 2011: HK$366.8 million) and the current
liabilities of HK$81.5 million (31 December 2011: HK$110.1 million) as at
30 June 2012.

B
BE-ZT——FXA=Z1+AL~EAR A&EH
BEIR 3% 2 & 2R R EF 9 BII$%15 39,100,000
7870 % 13,000,000 70 - BREBREE ST
——FXNAZTALANEATESEEELE -
JR R B ok SRS R BN 18 AR B 4R 2 8

BEXK
@5_2—_¢ﬁﬂi+amﬁmﬂy$%ﬁ

Bl IR BB IR 75 2 & % 58 /% 3,300,000 % 7T
(@i:g——iﬂﬁz+5¢ﬁMH:
3,900,000 7T) - REFREBTHK17.6% ° £
#5855 800,0008 T (B EZE_F——F <A
=+ B 175 EA 900,000 7T) » 8K EF B
WA 11.7% o

BEHERE
BE-_Z——FXA=1HLXEAR &A&EH
BHREEB 2B 52 /525,600,000 7T (E
E-_ZT——FA=Z+HLENMEA:
96,000,000/87T) * WMEFEEITELT3.2% ° 7
BIEEEN @ FEXHINE 2 B IR EE 56,000
BL(BE_ZT——F~AA=tHLEAEAR
BEH S 1 12,300,00087T) - HEZZ—=F
NAZTBHIERNER  BERZEEZATE
R 7 REIREIEA12,200,0008 T(BEZ
’:__qz/\ﬁ +E|JJ:/\“H 2/%775) b

St EHE—_E——F+_-_A=+—H2333
AR —FA=1+RHZ409° KB
EOREBE T ——FNA=ZtTHZRBEE
333,200,000 (= F——F+=-—A=+—0 :
366,800,000 % 7T) K7t B) & (581,500,000 % 7T
(ZZE—%F+Z=ZHA=+—8H : 110,100,000 %
TL)ETE ©
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The cash and bank balances was HK$216.2 million (31 December 2011:
HK$302.9 million) and the listed securities investment held for trading was
HK$40.0 million as at 30 June 2012 (31 December 2011: HK$27.9 million).
The Group has sufficient and readily available financial resources for both
general working capital purpose and feasible acquisition of the proposed
investments in the Mainland China or other countries may encounter or
contemplate in the future.

As at 30 June 2012, there was no Group'’s securities pledged to brokers to
secure the margin loan (31 December 2011: HK$Nil). As at 30 June 2012,
there was no other significant assets pledged to banks to secure general
banking facilities granted to the Group and the post-dated bills payable (31
December 2011: HK$Nil).

The Group had no material capital expenditure for the six months ended 30
June 2012 (six months ended 30 June 2011: HK$Nil).

The Group’s monetary assets, loans and transactions are principally
denominated in Hong Kong dollars, Singapore dollars, US dollars and
Renminbi. During the period under review, there was no significant
fluctuation in the exchange rates of those currencies. The monetary assets
of the Group in the currency value of US dollars are also subject to the risk
of exchange rate fluctuation. The Group will take a prudent approach for
this impact but in the meant time do not engage in any derivative activities
and not commit to any financial instruments to hedge its balance sheet
exposure in the first six months of the year 2012.
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RZTE——FXA=1+A B RiR{THEHE
216,200,000 (ZE—F+=A=+—1 :
302,900,000 7T) * MFIER Sz L EHEK
& /540,000,000 T(ZZE ——F+ A
=+—H : 27,900,000 7T) > AEBE FTMA]
Rz BERAE—REEES  URARA
%IRRT 2 R B A S H A B R E R
B2 A {TURRE o

RZZB—ZFARA=1TH AEELEKES
ERTELET  ERARERZER(ZS——
F+ZA=+—H8 &) - RZT—Z=ZFX
RA=+H AEETEEMEN 2 EEETT
RIT - ERANEBEER —RRTREMBRM
LRNERCER(ZE—F+_A=1+—
H:ZTHr) e

BE_T-——"FXA=1THILRER FA&H
VWESREAEREAA(BE-_T—F
NAZTHLERREA : TET) -

AEBZEREE BERRRZEIENET
T - RTRARBHE - REERA -
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Management Discussion and Analysis
EEENWR DN

EMPLOYEE AND HUMAN RESOURCES POLICY

The Group had approximately 90 staff as at 30 June 2012 (31 December
2011: 86). The remuneration of employees was determined with reference
to the market terms, their qualification, experience and performance to the
Company. As per the Rules Governing the Listing of Securities on the Stock
Exchange of Hong Kong Limited (the “Listing Rules”), the staff of the
issuer’s accounting and financial reporting function should have adequate
training programs and budget.

MATERIAL ACQUISITION OR DISPOSAL OF
SUBSIDIARIES AND ASSOCIATED COMPANIES

There was no material acquisition or disposal of subsidiaries and associated
companies for the six months ended 30 June 2012.

INTERIM DIVIDEND

The Board of the Company has resolved not to recommend the payment of
any interim dividend for the six months ended 30 June 2012 (six months
ended 30 June 2011: Nil).

BERADEREE

RZZ——F X A=1+8 AEEHEWEE
B(ZZ—F+-A=+—H:8%) - &SR
ZEBMIEREMISER BEER KBK
RARRZRBAEBE - HBEABEXIHFBER
RNAEFEH ETRR( EWRAD - BITAETL
ERITEF RU B RREE S mAERS EME
JIRESETREE -

FRAMBARRBEATZERX
W i =K &

REZE_Z—_FXA=THZEREA L&
ERANBARRBERR ZEANRERHE -

RHEIRE
ARTEFRERR  BARET—FAX

A=1TB1EREATNRMNERTHEE(BE
ZE——FXA=THINER £
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As at 30 June 2012, the interests and short positions of the directors and
chief executives and their associates in the shares, underlying shares and
convertible bonds of the Company and its associated corporations as
recorded in the register maintained by the Company pursuant to Section
352 of the Securities and Futures Ordinance (“SFO”) or as otherwise notified
to the Company and The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) pursuant to the Model Code for Securities Transactions by
Directors of Listed Issuers, were as follows:

Long Position in shares and underlying shares of the
Company

Name of Director Capacity

EEpR 3)

Mr. Huang Bogi (“Mr. Huang”) Interest in a controlled corporation

BREEE((=EEED SEHI A B R

Note: These shares are held by Fortune Ever Investments Limited (“Fortune
Ever”). The entire issued share capital of Fortune Ever is held by Capital
Lane Holdings Limited (“Capital Lane”). The entire issued share capital of
Capital Lane is held by Mr. Huang. Therefore, by virtue of the SFO, Mr.
Huang was deemed to be interested in all the shares held by Fortune Ever.

Save as disclosed above and other than certain nominee shares in
subsidiaries held by directors in trust for the Company or its subsidiaries, as
at 30 June 2012, none of the directors and chief executives, nor their
associates, had any interests or short positions in any shares, underlying
shares or convertible bonds of the Company or any of its associated
corporations.
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R-E——FXA=+tH BFERTIETRAER
AR RS 2 BB AT RAR B R EBEEE 2 i
7 HERO RATBRERESD  BATHNER
AREEF MG EO(TEFRXBEED ) F
352 FIFEZ B MaiRIE EM BT AERETE
FRHNEETRANGARRARBEBHERS
FRBR AR ([BERA]) 2 S FRORBIAT

REATRGRAEABRG 2T

Percentage of the
issued share capital

Interest in shares of the Company

HARRFE

Rz ERTREBEDL

626,161,600 25.75%
(Note)

626,161,600 25.75%
(BF=E)

MisF : 1t 2% 17 F Fortune Ever Investments Limited
([Fortune Everl)#74 ° Fortune Ever &
%% 17 B% 7K | Capital Lane Holdings Limited
([Capital Lane ) #7 ° Capital Lane 2 & &
BOTRABRFELEERE - Al - IRBEHFR
BB A& - 5 A AR A A Fortune Ever
P2 SpR D 2 s o

BEXPREE  ARBEEUGREARELQA
KHEMBRAIRA2E THBRRREARMDIN
RZBE——FXA=+H BERTFETHAE
oI F 2 B B A AR R R Sk ELAE ] AR B A 2
EAIRA - RO KA BRERESTREESE
REEZRA -



(a)

(b)

2002 Share Option Scheme

A share option scheme (the “2002 Share Option Scheme”) was
adopted by the Company on 18 March 2002. The 2002 Share Option
Scheme was expired and terminated on 17 March 2012. Upon the
termination of the 2002 Share Option Scheme, no further options
would be granted under the 2002 Share Option Scheme but the
options granted prior to such termination continued to be valid and
exercisable in accordance with provision of the 2002 Share Option

Scheme.

2012 Share Option Scheme

A share option scheme (the “2012 Share Option Scheme”) was
adopted by the Company pursuant to a resolution passed on 22 May
2012. Under the 2012 Share Option Scheme, the directors of the
Company may invite any director (including non-executive director
and independent non-executive director), employee of the company
or any of its subsidiaries or associated companies or any suppliers of
goods or services to the Group to take up options to subscribe for
shares of the Company.

Under acceptance of the option, a nominal consideration of HK$1.00
will be paid by each grantee for each lot of share option granted
within 21 days from the date of making offer of option. The options

are exercisable within ten years after date of grant.

(a)

(b)

—EE_FERETE
RARARR-ZEZ_F=ZA+N\BRH A
R (-2 - FEREAE ) - —
ZT_FEEREAIER_F——F=A
THHEEMREIE - R Z FERE
ZRILE  ARRETERIBE_TT_FHE
PRt BIE — R M RBAHE - MERORT B L
AR BAREER N YAk —TT
FRERAEA BRI T IATTEE -

“E-—HFBEREE
ARRRE-_E—Z—FRA=-T=-HBER
BRBREN—HEREFE( == —=
FRERERS)) - RIE-T— —FBERE
Z - ARAREFABEARR B EA M E
ARIREENRNTAES (BIEERTE
ERBUFNTEE)RES  SAKED
EfAIE S AR TS LB P AN BB AR A - DAREE
RAARR °

REPNBRAER - SARARBRIZHBRE
ENEARI2IERN - AR Z B
PRt 2 15 1.0078 7T 2 RBAKAE - BRI
AR B HE AT IATTAE ©
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All of the outstanding options were granted under the 2002 Share Option
Scheme. No option had been granted to any person for the six months
ended 30 June 2012 and 2011 under the 2002 Share Option Scheme and
2012 Share Option Scheme. The following table discloses movements in the
share options of the Company during the six months ended 30 June 2012:

Exercise Outstanding

Date of grant Exercisable period pricc  asat1.1.2012

R=B-ZF

-A-8

=R A ke WA

Other eligible ~5.10.2004 5.10.2004 t05.10.2014 03170 5,618,729

persons —ZERE+ARA “TTNE+ARAR 03170 5,618,729
ERERAL “2-WE+ARA

26.9.2005 26.9.2005 t0 25.9.2015 03695 67, 649, 498

ZERREAACTAR ZEEREAACTREE 0.3695 67, 649, 498

“E-RFENA-tEA

20.8.2007 20.8.2007 to 20.8.2017 0.6275 27,194, 648
“ZRHENAZTA “ZR+ENAZtRE 0.6275 27,194, 648
ZE-tENAZTH

7.9.2007 7.9.2007 t07.9.2017 0.6850 13,484,949

“EEtENALA “EEtENALRE 0.6850 13,484, 949
“Z-tENALA

28.9.2007 28.9.2007 t0 28.9.2017 0.7385 4,494,983

ZEEHENACTNE ZEEEEAACTNRE 0.7385 4,494,983

“EFARZTAR

Total 118, 442, 807
5t 118, 442, 807

No contracts of significance, to which the Company or any of its
subsidiaries, was a party and in which a director of the Company had a
material interest, whether directly or indirectly, subsisted at the end of the
period or at any time during the six months ended 30 June 2012.

Interim Report 2012

PRA M ARTTERBREDRE — T — FERE
BERL -BE_ZT——FR-ZT——FRA=F
BIEAEA  ARBEGERE _TT _FEEE
AR R FBEREBREMALETE
i TREBARABEERBE_T——_F
RNA=TRIEREAR R E

Granted Exercised Surrendered/
during the duringthe  Lapsed during Outstanding
period period the period s at 30.6.2012
R=B-2%
il ~A=TH

Bk B RE /1R HATTE

= = = 5,618,729
= = = 5,618,729

i - i 67,649, 498
- o T 67, 649, 498

T i ¥ 27,194, 648
- 3 I 27,194, 648

iy - ) 13,484, 949
iy > 7 13,484, 949

3 7 7 4,494,983
= 7 73 4,494,983

118, 442, 807
118,442, 807

REPEEBE—ZT-——F A=TRLAEAR
ER R - AR E sk AN B A RS ET AR
RAEFERKAEREEAERZERAL -



As at 30 June 2012, the interests and short positions of the following

parties other than the Director or chief executive of the Company, in the

Company’s shares which fall to be disclosed to the Company pursuant to
Divisions 2 and 3 of Part XV of the SFO and which have been recorded in

the register kept by the Company pursuant to Section 336 of the SFO:

Name

=1

Capital Lane Holdings Limited
(“Capital Lane”)

Capital Lane Holdings Limited
([Capital Lane])

Fortune Ever Investments Limited
(“Fortune Ever”)

Fortune Ever Investments Limited
([Fortune Ever])

Great Soar Holdings Limited
(“Great Soar™)
BAERBRAB([EF])

Ms. Yuen Sze Man (“Ms. Yuen™)
mfgatE((rx=L))
Graceful Mind Group Limited

(“Graceful Mind™)
EEEEERA AR (THRE])

Notes:

Capacity

545

Interest in a controlled corporation
(Note 1)

Ryl n A (HEE1)

Beneficial owner (Note 1)

ESEAAMED

Beneficial owner (Note 2)

EnlEAA(ME2)

Interest in a controlled corporation
(Note 2)

ZPEEI A AR (i 2)

Persons having a security interest
in shares (Note 3)

AR s 2 A+ (BRE3)

(1)  The 626,161,600 shares held by Fortune Ever were held by Capital Lane.
The entire issued share capital of Fortune Ever was held by Mr. Huang. By
virtue of the SFO, Mr. Huang was deemed to be interested in all the
shares held by Fortune Ever which has been disclosed under the heading
“Directors’ And Chief Executives' Interests And Short Positions in Shares”

as stated aforesaid.

MRZZE-"FXA=TH BARFRREES
HE & PI% 3364 /,\TEZii‘nEﬂﬂFﬁnEﬁ‘ AT
BEH(LHFEEFHARRAEEITHRAR)RARE

B0 A RIRE %&ﬁﬂﬁﬂ%fﬁﬂﬁﬁxv%ﬁ%z &

3INWARNARBRE 2R KR

Percentage of the

Company'’s issued

Interest in shares

share capital

ERDT B BT

%t 1 BAEzED
626,161,600 25.75%
626,161,600 25.75%
626,161,600 25.75%
626,161,600 25.75%
321,875,000 13.24%
321,875,000 13.24%
321,875,000 13.24%
321,875,000 13.24%
321,875,000 13.24%
321,875,000 13.24%

W

(1) Fortune Ever#§ & Z 626,161,600 % I% {7 m
Capital Lane#¥ 7% ° Fortune Ever 2 2[ B 317
RABFEEERE - RBHHREEKRA -
S E AR A A Fortune Ever FTs 2 3%
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Notes: (Continued)

(2)  The 321,875,000 shares held by Great Soar. The entire issued share
capital of Great Soar was held by Ms. Yuen. By virtue of the SFO, Ms.
Yuen was deemed to be interested in all the shares held by Great Soar.

(3)  The 321,875,000 shares has been pledged to Graceful Mind, wholly
owned subsidiary of the Company, by Great Soar as per the Mortgage
Agreement dated 23 September 2011 between Graceful Mind and Great
Soar.

Save as disclosed above, the Company has not been notified of any other
relevant interests or short position in the issued share capital of the
Company as at 30 June 2012.

Neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed securities during the six months
ended 30 June 2012.

None of the directors of the Company or their respective associates was
interested in, apart from the Group’s business, any businesses which
competes or is likely to compete, either directly or indirectly, with businesses
of the Group.

The Board acknowledges its responsibility for the Group’s system of internal
control to safeguard shareholder investment and reviewing the effectiveness
of such on an annual basis pursuant to Code Provision C.2.1 of Code on
Corporate Governance Practices/Corporate Governance Code as set out in
Appendix 14 of the Listing Rules.
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In the opinion of the Board, save as disclosed below, none of the directors
of the Company are aware of any information that would reasonably
indicate that the Company was not for any part of the six months ended 30
June 2012 in compliance with the Code Provisions of the Code on
Corporate Governance Practices during the period from 1 January 2012 to
31 March 2012 and the Corporate Governance Code (the “CG Code”)
during the period from 1 April 2012 to 30 June 2012 as set out in Appendix
14 of the Listing Rules.

Under Code Provision A.2.1 of the CG Code, the roles of chairman and
chief executive should be separate and should not be performed by the
same individual. The division of responsibilities between the chairman and
chief executive should be clearly established and set out in writing. Mr.
Huang is the chairman of the Board. The Company has no such title as the
chief executive currently. Given the current size and structure of the
Company, the Board is of the view that though there is no chief executive,
the balance of power and authority is ensured by the operation of the
Board, which comprises experienced individuals and meetings between the
directors and the management are held from time to time to discuss issues
relating to operation of the Company. All directors are properly briefed on
the matters arising at the Board meetings with adequate, complete and
reliable information received in a timely manner. The Board also believes
that the current structure is conducive to strong and consistent leadership,
enabling the Company to make and implement decisions promptly and
efficiently.

Although the responsibilities of the chairman is not set out in writing, power
and authority are not concentrated in one individual and all major decisions
are made in consultation with members of the Board and appropriate Board
committees, as well as senior management. The Board will consider setting
out in writing the roles and duties of the chairman in due course.

Going forward, the Board will periodically review the effectiveness of this
arrangement, the board composition as well as division of responsibilities to
enhance best interest of the Company and its shareholders as a whole.

Under Code Provision A.4.1 of the CG Code, non-executive directors should
be appointed for a specific term, subject to re-election. All of the non-
executive directors of the Company are not appointed for a specific term
but are subject to retirement by rotation once every three years and eligible
for re-election at the annual general meeting under the Company’s Bye-
laws.

Under Code Provision A.6.7 of the CG Code, the independent non-
executive directors and other non-executive directors should attend general
meetings and develop a balanced understanding of the views of
shareholders. One executive director and all independent non-executive
directors of the Company were unable to attend the annual general
meeting of the Company held on 22 May 2012 due to various work
commitments.
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The Audit Committee of the Company comprises three independent non-
executive directors, namely Mr. Zhou Mingchi, Ms. Wong Yan Ki, Angel and
Mr. Zhang Liang.

The primary duties of the Audit Committee are to review the financial
statements and reports and to review the adequacy and effectiveness of the
Group’s financial reporting system, internal control system and risk
management system and associated procedures.

The Group’s unaudited results for the six months ended 30 June 2012 have
been reviewed by the Audit Committee, which was of the opinion that the
preparation of such financial statements complied with the applicable
accounting standards and requirements of the Stock Exchange and legal
requirements, and that adequate disclosures have been made.

The Company has adopted the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code”) as set out in Appendix 10 of
the Listing Rules as the code of conduct regarding directors’ securities
transactions. All directors of the Company have confirmed, immediately
following specific enquiry by the Company, that they have complied with
the required standard set out in the Model Code during the six months
ended 30 June 2012.

The interim results announcement has been published on the websites of
Hong Kong Exchanges and Clearing Limited (www.hkexnews.hk) and the
Company (www.cbgroup.com.hk).

This 2012 Interim Report of the Company containing all the information
required under Appendix 16 of the Listing Rules will be dispatched to the
shareholders of the Company as well as published on the aforesaid websites
in due course.
By order of the Board
China Best Group Holding Limited
Huang Bogqi

Chairman

Hong Kong, 28 August 2012
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