*For identification purpose only 1 {58 3

PROSTEN TECHNOLOGY HOLDINGS LIMITED

(Incorporated in the Cayman Islands with limited liability)
RENMREZEREBERR2A
(REFSBBEMA L BRAA])
Stock Code BR#3L55 : 8026
First Quarterly Report

e A2 /= 4
—FEXEERE

2014

FINGERT\PS




First Quarterly Report 2014
—EMEF-FEEEWMS

CHARACTERISTICS OF THE GROWTH ENTERPRISE
MARKET (“GEM"”) OF THE STOCK EXCHANGE OF
HONG KONG LIMITED (THE “EXCHANGE")

GEM has been positioned as a market designed to
accommodate companies to which a higher
investment risk may be attached than other
companies listed on the Exchange. Prospective
investors should be aware of the potential risks of
investing in such companies and should make the
decision to invest only after due and careful
consideration. The greater risk profile and other
characteristics of GEM mean that it is a market more
suited to professional and other sophisticated
investors.

Given the emerging nature of companies listed on
GEM, there is a risk that securities traded on GEM
may be more susceptible to high market volatility
than securities traded on the Main Board and no
assurance is given that there will be a liquid market
in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the
Exchange take no responsibility for the contents of this
report, make no representation as to its accuracy or
completeness and expressly disclaim any liability
whatsoever for any loss howsoever arising from or in
reliance upon the whole or any part of the contents of this
report.

This report, for which the directors (the “Directors”) of
Prosten Technology Holdings Limited (the “Company”)
collectively and individually accept full responsibility,
includes particulars given in compliance with the Rules
Governing the Listing of Securities on GEM of the Exchange
(the “"GEM Listing Rules”) for the purpose of giving
information with regard to the Company. The Directors,
having made all reasonable enquiries, confirm that to the
best of their knowledge and belief the information
contained in this report is accurate and complete in all
material respects and not misleading or deceptive, and
there are no other matters the omission of which would
make any statement herein or this report misleading.
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HIGHLIGHTS BE

Revenue of the Group for the three months ended
30 June 2014 amounted to about HK$2.4 million,
representing a 75% decrease as compared to the
corresponding period in the previous financial year.

The Group's gross profit for the three months
ended 30 June 2014 was about HK$1.5 million,
decreased by about HK$3.5 million compared with
the same period of last year.

Loss attributable to equity holders of the Company
for the three months ended 30 June 2014
amounted to about HK$10.7 million, which
represented an increase in loss of about HK$2.8
million compared with the three months ended 30
June 2013.

The Board does not recommend the payment of
any interim dividend for the three months ended
30 June 2014.
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UNAUDITED CONSOLIDATED RESULTS

The board of Directors (the “Board”) of the Company is
pleased to announce the unaudited consolidated results of
the Company and its subsidiaries (the “Group”) for the three
months ended 30 June 2014 together with the comparative
unaudited figures for the three months ended 30 June 2013

as follows:

Revenue W 2%

Cost of sales & B AR

Gross profit EAR

Other income and gains E g A RS

Selling expenses HER

Administrative expenses THEX

Other expenses Hth 5 2

Finance costs M BB

Loss before tax KRBt AT 5 18

Income tax expense s

Loss for the period attributable & X T EFFH A
to equity holders of the EEBAEE
Company

Other comprehensive income: Hfh 2 E U :

Item that may be reclassified HEAEETDHE
subsequently to profit or l0ss: BB -

Exchange differences on BREBINET 2 [EH,

translation of foreign operations =%

Total comprehensive expense QAR #EREFE A
for the period attributable EBEPR2EEAX
to equity holders of the |
Company

Loss per share attributableto XA BEEZFE A

equity holders of EBEESREER
the Company

Basic HIK

Diluted #a
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Three months ended 30 June
BEXA=ZTHLE=@EA

2014 2013

—E-OF —E-=F

Notes HK$'000 HK$'000
Bt 5 FERT F&ET
(Unaudited) (Unaudited)
(REER) (REER)

2,400 9,512
(939) (4,492)

1,461 5,020

126 249
(866) (3,284)
(10,453) (8,916)
(999) (923)
(10) 81)
(10,741) (7,935)

(10,741) (7,935)

— 515

(10,741) (7,420)

HK(1.40) HK(1.05)

cents &4l cents i A

N/A N/A
i A
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Notes:

Basis of Preparation

The Group's unaudited consolidated results have been
prepared in accordance with Hong Kong Financial Reporting
Standards ("HKFRSs") (which include all individual Hong Kong
Financial Reporting Standards, Hong Kong Accounting
Standards and Interpretations) issued by the Hong Kong
Institute of Certified Public Accountants and accounting
principles generally accepted in Hong Kong. In addition, the
unaudited consolidated results include applicable disclosures
required by the GEM Listing Rules. The measurement basis
used in the preparation of the unaudited consolidated results
is the historical cost convention, except for the investment
property which has been measured at fair value. These
unaudited consolidated results are presented in Hong Kong
dollars and all values are rounded to the nearest thousand
except when otherwise indicated.

The accounting policies applied in the preparation of the
unaudited consolidated results are consistent with those
adopted in the preparation of the annual consolidated
financial statements of the Group for the year ended 31
March 2014, except that the Group has adopted a number of
new or revised HKFRSs, which are newly effective for the
period under review. The adoption of these new or revised
HKFRSs had no significant effect on the financial results of
the current period. Accordingly, no significant change in
accounting policies and no prior period adjustment is
required.

The Group has not applied or early adopted the new or
revised HKFRSs (including their consequential amendments)
which are relevant to the Group that have been issued but
are not yet effective in the preparation of these unaudited
consolidated results. The Group is currently assessing the
impact of these new or revised HKFRSs upon initial
application but is not yet in a position to state whether these
new or revised HKFRSs would have any significant impact on
its results of operations and financial position. It is
anticipated that all of the pronouncements will be adopted in
the Group's accounting policy in the accounting periods
when they first become effective.

The unaudited consolidated results have been reviewed by
the audit committee of the Company (“Audit Committee”).
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Revenue 2. 1 2%
Revenue, which is also the Group's turnover, represents the WEAEE 2 A¥5 HHRA
net invoiced value of services rendered during the periods. FriRftiRIS 2 B =% ME -
Income Tax Expense 3. FisHmAx
Hong Kong profits tax has not been provided as the Group HRAEERBEE-_Z—NEX
did not generate any assessable profits arising in Hong Kong A=+RALE=EAR :
during the three months ended 30 June 2014 (three months AR BEBE S 2 BRBCE R (B
ended 30 June 2013: nil). Taxes on profits assessable EZE—=FXA=+tHIE=A
elsewhere have been calculated at the rates of tax prevailing A ®) HWEHRTEELEFSHN
in the countries or jurisdictions in which the Group operates. BRZEBEH HibwEm 2 EER
A TRBAREBEEEKATE
ZBIRSEERERE M2 RITH
EETHEBIE-
Three months ended 30 June
BEXA=Z+HL=Z@EA
2014 2013
—E-IF —FT-=%F
HK$’000 HK$'000
FET F#ET
(Unaudited) (Unaudited)
(REER) (R &ER)
Deferred and total tax expense for IEAE R BN BB R X
the period BEE —
Loss Per Share Attributable to Equity Holders of the 4. AARAERBFEARGKERER

Company

The calculation of the basic loss per share amount is based
on the unaudited consolidated loss for the period attributable
to equity holders of the Company of about HK$10,741,000
(three months ended 30 June 2013: HK$7,935,000), and the
number of ordinary shares of 756,355,000 (three months
ended 30 June 2013: 756,355,000) in issue during the period.

No diluted loss per share is disclosed as there were no
dilutive potential ordinary shares as at 30 June 2014 and 30
June 2013.

BRERNBBYREARQ DR
HEABGLHAREREZRES
85 18 #910,741,000% T (& = —
T-=FA~NA=tHL=@EA:
7,935,000 70) R A B B 1T E
i % 1 B 756,355,000 0% (& = =
T XA=-+HLE=EA:
756,355,000 %) &t &

MR-ZE-—MEFXA=Z+AR=
Z-=FRA=tRHULEEEH
EERED T ERESRE
HER -
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PROSTEN TECHNOLOGY HOLDINGS LIMITED

e o e SRR ERARA T

5. Reserves 5. B

Foreign
Share Statutory  currency Share
premium  reserve translation option Accumulated

account fund reserve  reserve losses
R4 EE S BRE 23t Total
BEE REES EXHR R ] st
HK$'000  HK$'000 HK$'000  HK$'000 HK$'000  HK$'000
FERT FER FHET FET FER FER
(note &) (note b)

(Hizta)  (MiED)

At 1 April 2014 (audited) WZZ—MmEmA—H
(&R 372,468 3,349 14,804 10,041 (465481) (64,819

Loss for the period (unaudited) Hi A 518 (R B E ) - - - - (10,741)  (10,741)
Total comprehensive expense i /2 T B 3 B 5

for the period (unaudited) (REE%) — — — — (10741)  (10741)
Equity-settled share option DEREEBRETH

arrangements (unaudited) (REER) — — — 140 - 140
Transfer of share option il PR A5 R M

reserve on the forfeited BRERE(REBR)

share options (unaudited) — — — 3) 3 —

At 30 June 2014 (unaudited) R-ZZE-MEXA=FH

(RBER) 372,468 3,349 14,804 10,178 (476,219 (75,420
At 1 April 2013 (audited) RZE-=FWA—H
(mE#&) 372,468 3,349 14,319 7,793 (424,089) (26,160)
Loss for the period (unaudited) 2 &5 18 (R & & &) — — — — (7,935) (7,935)
Other comprehensive income 53 79 5 4t 2 1 I 2%
for the period (could be (HEmeEss8

reclassified subsequentlyto  E#82%) ¢
profit or 10ss):

Exchange differences on BEBNEBZER
translation of foreign EH(REER)
operations (unaudited) — — 515 — — 515
Total comprehensive income/ HrzEkA/ (FAX)
(expense) for the period BE(REER)
(unaudited) - - 515 — (7.935) (7,420)
Equity-settled share option DBREE 2 BRE
arrangements (Unaudited) ZH(REER) - — 56 — 56
Transfer of share option RN EEE
reserve on the forfeited BRERG
share options (unaudited) (R ER) — — — Q] 1 -
At30June 2013 (unaudited) ~ RZT—=F<A=+H
(REER) 372,468 3,349 14,834 7,848 (432,023 (33,524)
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Statutory reserve fund

Pursuant to the relevant laws and regulations for business
enterprises in the People’s Republic of China (the “PRC"), a
portion of the profits of the entities which are registered in
the PRC has been transferred to the statutory reserve fund
which is restricted as to use. When the balance of such
reserve fund reaches 50% of the capital of that entity, any
further appropriation is optional. The statutory reserve fund
can be utilised, upon approval of the relevant authority, to
offset prior years' losses or to increase capital. However, the
balance of the statutory reserve fund must be maintained at
least 25% of capital after such usage.

Foreign currency translation reserve

Foreign currency translation reserve represents exchange
differences relating to the translation of the net assets of the
Group's foreign operations from their functional currencies
to the Group's presentation currency (i.e. Hong Kong dollars)
are recognised directly in other comprehensive income and
accumulated in the foreign currency translation reserve.
Such exchange differences accumulated in the foreign
currency translation reserve are reclassified to profit or loss
on the disposal of the foreign operations.

INTERIM DIVIDEND

The Board does not recommend the payment of any interim
dividend for the three months ended 30 June 2014 (three
months ended 30 June 2013: nil)
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MANAGEMENT DISCUSSION AND ANALYSIS

Financial Review
Result

During the period under review, the business environment
still dormant the Group’s performance. Revenue of the
Group for the three months ended 30 June 2014 amounted
to about HK$2.4 million, representing a decrease of about
74.7% as compared to that of about HK$9.5 million for the
three months ended 30 June 2013 which is mainly the result
of decrease in revenue from other business partners in the
wireless value-added services sector.

As a result of the decrease in revenue, the Group’s cost of
sales for the period under review decreased to about
HK$1.0 million from about HK$4.5 million for the three
months ended 30 June 2013 and the Group's gross profit
decreased to about HK$1.5 million for the three months
ended 30 June 2014 compared to that of about HK$5.0
million for the corresponding period last year.

Other income and gains in the period under review mainly
represented investment income. Overall other income and
gains decreased from about HK$0.2 million for the three
months ended 30 June 2013 to about HK$0.1 million in
current period. Other income and gains for the three
months ended 30 June 2013 include gain from revaluation
of fair value of an investment property and there is no such
gain in current period.

Selling expenses amounted to about HK$0.9 million for the
three months ended 30 June 2014, which was decreased by
about 72.7% compared to that of about HK$3.3 million for
the three months ended 30 June 2013. The decrease was
mainly due to tight cost control and decrease in
promotional marketing activities.
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Administrative expenses has increased from about HK$8.9
million for the three months ended 30 June 2013 to about
HK$10.5 million for the three months ended 30 June 2014,
representing an increase of about 18.0%. The increase was
mainly due to increase in staff cost (including key
personnel) and office expenses.

Other expenses for the three months ended 30 June 2014
was in line with that for the three months ended 30 June
2013.

Due to a combination of the effect stated above, the
Group's loss attributable to equity holders of the Group
amounted to about HK$10.7 million in the period under
review, represented an increase in loss of about HK$2.8
million as compared to that of about HK$7.9 million in the
first quarter of last year.

Financial position

As at 30 June 2014, the total equity of the Group was
approximately HK$0.2 million (31 March 2014: HK$10.8
million). The decrease was mainly due to the loss incurred
during the period under review.

Liquidity and Financial Resources

The Group adopts a prudent cash and financial
management policy. In order to achieve better-cost control
and minimize the cost of funds, the Group's treasury
activities are centralized and cash is generally placed in
deposits, denominated mostly in Renminbi and Hong Kong
dollars. Cash is generally deposited with banks and
denominated mostly in Renminbi and Hong Kong dollars.
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During the period under review, the Group mainly financed
its operations by revenue generated from its operations
and the bank deposits held by the Group. As at 30 June
2014, total cash and bank balances (including pledged bank
deposits) of the Group amounted to approximately HK$4.4
million, representing an decrease of approximately HK$8.4
million from approximately HK$12.8 million as at 31 March
2014.

As at 30 June 2014, the Group did not have bank borrowing
and the gearing ratio (calculated by total bank borrowings
over total equity) was 0% (31 March 2014: 0%). There was
no seasonality as to the Group's borrowing requirements
and no committed borrowing facilities.

Foreign Currency Exchange Exposure and Treasury
Policies

As most of the Group’s trading transactions, monetary
assets and liabilities are denominated in Renminbi and
Hong Kong dollars, the impact of foreign exchange
exposure to the Group was minimal and there was no
significant adverse effect on normal operations. As at 30
June 2014, no related hedges were made by the Group (31
March 2014: nil).

Contingent Liabilities

As at 30 June 2014, the Group had no material contingent
liabilities (31 March 2014: nil).

Capital Structure

The shares of the Company were listed on GEM on 28
March 2000. There was no change of the Company'’s capital
structure during the period under review.

PROSTEN TECHNOLOGY HOLDINGS LIMITED
REMBERBRAT

CIESHA AEBIEAEKLE
é@%?izw s REFBRITE
NAEEZERH#AS RZ-2T—NO
FRA=Z1+H AEEZRE KR
THEBEE(BEERBRITFER
#) /4,400,000 L RN T — W
F=H=+—H2Z#%12,800,000%
JU R 2 498,400,000 7T ©

MN-ZE—MEXNA=Z+H A£H
WHELMETIEE REERENR
R(RBITIEBERBERUES B
FE) AR (CE—NE=F=+—
H:0%) - AEBZzEEERT &
ZHUERZ TEALEEERE -

SERBRERBRE

AEERIAINEERS BHAE
RBETDAARERETRTEE
- FEULMNEE S Rl B A R B
BBENEAZE HERXBIE
EATHEZE -R_F—MFXA

=+ A AN E TR

(ZE—NE=ZA=+—8:&)-
RAREE
R-ZE—MNFENA=Z+H A£H
TEREAIAREB =ZZ—NF=
A=+—8:&)-

BALEE
ARABROHAR—_EEEF=F -+

AHE@%Wﬁﬁ $”ﬁm§$
ZRAE A 12 A O L A AR A



First Quarterly Report 2014
—MEF-—FEEERS

Business Review and Outlook

During the first quarter of 2014, tight policies were
continued for domestic telecommunication industry. The
PRC government has strengthened the purification of
internet content and requested operators to actively
and significantly reduce their marketing expenses.
Consequently, operators generally cut down their expenses
for co-marketing and reduced support costs. During the
quarter, revenue from the wireless music search project
operated with China Mobile Limited on a long-term basis
and from the music end-user based project was lower than
that of the previous financial period on a quarter-to-quarter
basis as it was also impacted by the negative policies such
as cutting marketing expenses by operators.

Market conditions for support projects with operators are
increasingly challenging, and the Group is also actively
seeking to strategically transform its business focus to open
mobile internet market from the operator-cooperative
support business market. We are actively developing
applications which support internet and mainstream mobile
phone platforms, including the Mi-Cu Ringtone (already
launched), the lottery interaction zone, the lottery terminal,
chess and card games for mobile phone. The Group will
continuously strengthen its marketing and channel efforts,
increase user base for new businesses and improve the
quality of our products over the next quarter.

New business models and opportunities are emerging with
the rapid development of the mobile internet. The Group
will significantly cut back on the expenditure for projects
with operators, invest capital to support new businesses
and devote more resources to research and development
team. The Group will continue its strategic transformation
and seize any opportunity brought by the booming growth
of the mobile internet to implement its new business
deployment and strategies.
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DIRECTORS’ AND CHIEF EXECUTIVE'S INTERESTS
AND SHORT POSITIONS IN SHARES AND UNDERLYING
SHARES

As at 30 June 2014, the interests and short positions of the
Directors and chief executive in the shares and underlying
shares of the Company or any of its associated corporations
(within the meaning of Part XV of the Securities and Futures
Ordinance (the “"SFO")) which were notified to the Company
and the Exchange pursuant to Divisions 7 and 8 of Part XV
of the SFO (including interests or short positions which they
were taken or deemed to have under such provisions of the
SFQ), or which were recorded in the register required to be
kept by the Company under Section 352 of the SFO, or
which were, pursuant to the code of conduct regarding
securities transactions by Directors adopted by the
Company, notified to the Company and the Exchange, were
as follows:

Long positions in the ordinary shares of the Company

Capacity and

nature of interest

Name of Director Notes 5K
BESEHE Bt 5 EEME
Mr. Yip Heon Keung ()] Interest of
ERLE a controlled corporation
O E ST NG £

Mr. Yip Heon Ping 2) Object of a discretionary

ERFEE

family trust and through

a controlled corporation

2REIKE

FEz

REHRRER
—RZEHAR
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ESRFIETHRAERROKME
AROZEERAR

R-ZZE—NEXA=Z+H BFK
TETBRAERARGKEMAW
HEZBE(TEREFRBEKNA
([FEHRBEEG]) EXVER) 2 &
HRBERDF - HERIEE %}?&
B E RO EXVEET7TRE8D 27
ME AR T&Hﬁﬁ?&ﬁﬁZF*&u\F
(BEREESRPEBEAEBIE
NEEHREEIRAER 2 ER @Z
KE) KEHER AR ARIEE

K HA & & I 25 352 fi5 Eﬁﬁz&‘ua
MRZEZR KR  BEARA
ﬁﬁ%%mﬁ%§§$iﬁﬁé’é%’%2%2%ﬁ
BTRHENEARR KRB E
ERABMT

REQXAEBERZEFR

Percentage of the
Company's issued

share capital

Number of AT
ordinary shares BRTRE
LZBERROEHE =R
Note (3)

M 5 (3)

181,682,918 24.02%
181,682,918 24.02%
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These shares are held by Greenford Company (PTC) Limited
("Greenford”) and Bakersfield Global (PTC) Corporation
(“Bakersfield”) as trustees of The Greenford Unit Trust and
The Bakersfield Unit Trust, respectively. All the units of which
are held by Ace Central Group (PTC) Limited ("Ace Central”)
as the trustee of The New Millennium Trust, a discretionary
family trust and Mr. Yip Heon Keung is the sole director and
sole shareholder of Ace Central. By virtue of the SFO, Mr. Yip
Heon Keung is deemed to be interested in 181,682,918
shares of the Company held by Ace Central.

By virtue of the SFO, Mr. Yip Heon Ping, being one of the
discretionary objects of The New Millennium Trust for the
time being, is deemed to be interested in 181,682,918 shares
of the Company. Among these shares, 122,597,702 shares
were held by Greenford as beneficial owner. The entire
issued share capital in Greenford is held by Mr. Yip Heon
Ping.

Based on 756,355,000 shares of the Company in issue as at
30 June 2014.
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B &E -

(1)

% % [% 19 i Greenford Company
(PTC) Limited ([ Greenford ])
K Bakersfield Global (PTC)
Corporation ([ Bakersfield ]) % 3
LAThe Greenford Unit Trust } The
Bakersfield Unit Trust 2 5 5t A
OB BE - ZEREREZIHMEBE
fi ¥ fh Ace Central Group (PTC)
Limited ([ Ace Central ] ) AThe New
Millennium Trust ( — 18 & # X j&
ERRIZEFEAGHER ME
[ 58 5 4 A Ace Central 2 Iff — &
EhE-—RR - BEEFLEER
P - BE 1) 58 % A AR B R Ace
Central# A 7~ 4 7]181,682,918
MRAR D R A M o

BIEFESHRBEKD - EAThe
New Millennium Trust % B H &
—RE2RERABEEHR ERTFEL
A AR A R A A F) 181,682,918
BEROFPEERERZ - RZER
5 122,597,702 B 15 &
Greenford A Em A A & D &
A ° Greenford 2 & 2 1T IR AN 5
HEMFEERE-

BER-_ZT-—NFEA=1+AHE
%17 2 756,355,000 f% 78 2 & Bg {5
rE-
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Long positions in underlying shares of the Company
Share Options

The Company adopts and administers a share option
scheme which is currently in force and effect for the
purpose of providing incentives and rewards to eligible
participants who contribute to the success of the Group’s
operations. The Company'’s original share option scheme
was approved by the shareholders of the Company
("Shareholders”) on 7 March 2000 (the “2000 Scheme”), and
was terminated and replaced by a share option scheme
approved by the Shareholders on 9 April 2002 (the “2002
Scheme”). The 2002 Scheme was terminated and replaced
by a new share option scheme approved by the
Shareholders on 5 August 2011 (the “New Scheme”). The
options granted under the 2000 Scheme, which were not
exercised, terminated or expired previously, became
expired on 21 August 2011.

A summary of the share option schemes is set out below:

(@) 2002 Scheme

The 2002 Scheme became effective for a period of
10 years commencing on 23 April 2002. Eligible
participants of the 2002 Scheme include all Directors
and employees of the Group, suppliers, customers,
consultants who provided services to the Group,
shareholders of the subsidiaries of the Group and
joint venture partners. Under the 2002 Scheme, the
Directors may, at their sole discretion, grant to any
eligible participants options to subscribe for ordinary
shares of the Company. The exercise period of the
options granted is determinable by the Directors,
and commences after a certain vesting period and
ends in any event not later than 10 years from the
respective date when the share options are granted,
subject to the provisions for early termination
thereof. The 2002 Scheme was terminated and
replaced by the New Scheme with effect from 5
August 2011. The options granted under the 2002
Scheme remain exercisable within their respective
exercise periods.
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(b)

New Scheme

At the annual general meeting of the Company held
on 5 August 2011 (the "2011 AGM"), an ordinary
resolution was passed by the Shareholders to
approve and adopt the New Scheme in place of the
2002 Scheme.

The New Scheme became effective for a period of
10 years commencing on 10 August 2011. Eligible
participants of the New Scheme include all Directors
and employees of the Group, suppliers, customers,
consultants who provided services to the Group,
shareholders of the subsidiaries of the Group and
joint venture partners. Under the New Scheme, the
Directors may, at their sole discretion, grant to any
eligible participants options to subscribe for ordinary
shares of the Company at the highest of (i) the
closing price of shares of the Company on GEM as
stated in the Exchange's daily quotation sheet on the
date of the offer of grant; (i) the average closing
price of the shares of the Company on GEM as
stated in the Exchange’s daily quotation sheets for
the five trading days immediately preceding the date
of the offer of grant; and (iii) the nominal value of the
Company’s share. The offer of a grant of options may
be accepted within 21 days from the date of the
offer. A nominal consideration of HK$1 is payable on
acceptance of the grant of an option. The exercise
period of the options granted is determinable by the
Directors, which commences after the date of offer
with a certain vesting period and ends in any event
not later than 10 years from the respective date
when the share options are granted, subject to the
provisions for early termination thereof.
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The total number of shares which may be allotted RITERBHFEHERE 2
and issued upon exercise of all options to be granted BT B8 IR RE RS ] B 2% N B 1T
under the New Scheme is an amount equivalent to ZRHhEE EHERER
10% of the shares of the Company in issue as at the BE-_Z——FRERFKR
date of the 2011 AGM. ERITHB AR R

B 7 2 10%

The maximum number of shares to be allotted and RITEREBEFTE R AE
issued upon the exercise of all outstanding options 2 A fA] E b B AR 4 AT B PT IR
granted and yet to be exercised under the New HERINEATEZA N AE
Scheme and any other share option schemes of the THEZERERE TR R
Group must not in aggregate exceed 30% of the B ZROESEE &K
relevant class of shares of the Company in issue TEBBIEERTIAN
from time to time. R BB R G 230% °

The number of shares in respect of which options RER+ A AR T
may be granted to any individual in any 12-month EAEAZ B S 2 I&
period is not permitted to exceed 1% of the shares MEE EREREE L
of the Company in issue at any point in time, without R AEBAARRARNE
prior approval from the Shareholders. Options MEBEEMEETERMDZ1%-
granted to substantial shareholders or independent BFEZRESRIF L FEHIT
non-executive Directors in excess of 0.1% of the EEzEREMNBRE AR
Company’s share capital and with an aggregate AR Z201% N 2B E @
value in excess of HK$5 million must be approved in 5,000,000 JT » @6 7B 5 4 &
advance by the Shareholders. The New Scheme does R Bt o FTEt &I AR TE
not provide for any minimum period for holding of TAHERRKREZEHR
options or any performance target before exercise RATHEERER 2 R KR

of options. ERER
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The following Directors were granted share options under A TEERE - ET - F:HEART
the 2002 Scheme and the New Scheme to subscribe for 5t 2| & % B8 Ax # A R BB A 2 7 &

shares of the Company, details of which are as follows: o HBWT
Number of share options
BREHA
At At Dateof  Exercise period of  Exercise price of
1April  Granted  Exercised Lapsed 30 June share options share options share options
2014 during during during 2014 granted granted granted
Name of Director W= —M& theperiod theperiod theperiod R=F-MF BRE RiBRE BiBRE
FEpA mA-R HARE BATE  HBRi¥  RA=TH BRiAH ZORAR ZiTfkE
HKS per share
EL(BR)
Ms. Li Luyi 4,000,000 — — — 4,000,000 9 February 2010 9 February 2010 to 0.66
FE-4L —3-%F 8 February 2020
—AhA —E-ZF
ZRAhAZE
et .2
—ANRB
2,500,000 — — — 2,500,000 23 November 2010 23 November 2010 to 0.27
ZZ—FF  22November 2020
+-A=+=8 —Z-%F
+-AZTZHZ
k- S 23
T-A=tZH
Mr. Yip Heon Keung 7,000,000 - — — 7000000  5December2013  5December2013to 0.165
EmgisE —T-=% 4December 2023
+=ARA %=
+ZAEAZE
+-AmA
Mr. Yip Heon Ping 7,000,000 — — — 7000000  5December2013  5December2013t0 0.165
EnTisE =% 4December 2023
+ZA%A 3=
+-AEHZ
—Zz=
+=AmA
As at 30 June 2014, the Company had outstanding options ~ A = — 4 i NAZ+RB - ARAFA
to subscribe for up to 28,510,000 shares under the 2002 18 %J‘é —EE_FFEEFAR ﬁ%r %
Scheme and 30,750,000 shares under the New Scheme. 28,510,000 /% % 15 2 i# & 17 & ﬁ% Hﬁ

BARREFAZEIRER
30,750,0000% f& 17 2 18 AR 1T E%Hﬂ& o
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Save as disclosed above, as at 30 June 2014, none of the
Directors and chief executive of the Company had an
interest or short position in the ordinary shares or
underlying shares of the Company or any of its associated
corporations that was notified to the Company and the
Exchange pursuant to Divisions 7 and 8 of Part XV of the
SFO, or was required to be recorded pursuant to Section
352 of the SFO, or as otherwise notified to the Company
and the Exchange pursuant to Rule 5.46 of the GEM Listing
Rules.

INTERESTS AND SHORT POSITIONS OF SUBSTANTIAL
SHAREHOLDERS

As at 30 June 2014, shareholders (other than the Directors
or chief executive of the Company) who had interests or
short positions in the shares or underlying shares of the
Company which would fall to be disclosed to the Company
under the provisions of Divisions 2 and 3 of Part XV of the
SFO, or which were recorded in the register required to be
kept by the Company under Section 336 of the SFO were as
follows:

Long positions in the ordinary shares or underlying
shares of the Company

PROSTEN TECHNOLOGY HOLDINGS LIMITED
REMBERBRAT

BEXHEEEN AT —UF
NAZTH ARQRREBERETELT
A B R AR Ak AT A i B X
TERSAERO P REEAR
BEHFLBEEAEXVEBEIRE
8N EN/BAME AN R KRBT 2
HEKE  IREBEEFHFLBEEH
EI2EA T L KRB A ER
EMHRAESAIEBEME AR B R
BTz RS AR -

TERRZEERKXR

RZE-—WOFRA=+HE BAR
Al S AR B B {0 o B R 1B R 55
REEGEHEXVIE2REID I
ZIERXBERARRBEE - ALK
RARBREZSRBEGIE
336G AE T 2B LM 2 #m ek
BZBRR(ARAEFHETETHR
ANBBIN T

RAARZERIEERG 2F A

Percentage of the

Company's issued

share capital

Number of Note (9)

Capacity and ordinary shares or EEAR

nature of interest underlying shares BRITRE

Name of shareholder Notes 27054 ZERY Bl

RRAMR o &t BREME HERHEA B E9)

Greenford Company (PTC) Limited (1) Beneficially owned 122,597,702 16.21%
EREE

Century Technology Holding (PTC) Limited v Beneficially owned 114,851,701 15.18%
EnEAR

Bakersfield Global (PTC) Corporation ] Beneficially owned 59,085,216 7.81%

EikA
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Percentage of the

Company's issued

share capital

Number of Note (9)

Capacity and ordinary shares or EERAT

nature of interest  underlying shares BRTRE

Name of shareholder Notes 253 et Bk

RRAR ik BRMtE HERGEA B3 9)

Ace Central Group (PTC) Limited @) Trustee of a discretionary 181,682,918 24.02%
(as trustee of The New Millennium Trust) family trust and through
(LA The New Millennium Trust controlled corporations
ZRFIANFH) 2REREKETLZ
REARER
ZEH AT

Mr.Yip Seng Mun 2),0), @ &) Founder of a 301,095,619 39.81%
EBRREAE discretionary family trust,
beneficially owned and through
controlled corporations
2HERKETL
BN ERBEERES
REHRE

Knicks Capital Inc. 6 Beneficially owned 40,480,000 5.35%
EXEAEA

Mr. Zhang Xingsheng (6) Interest of 40,480,000 5.35%
REELAE a controlled corporation
—AXEHDR ER

Right Advance Management Limited 7) Beneficially owned 150,000,000 19.83%
EHER

Ms. Wang Li Mei 7 Interest of 150,000,000 19.83%
Tusxt a controlled corporation
—AXEHDR R

Mr. Wang Leilei ) Interest of 150,000,000 19.83%
TEELE a controlled corporation
—HREHrEzER

Will City Limited ©®) Beneficially owned 100,000,000 13.22%
EHARAA EnkE

Ms. Zhang Yingnan 6] Interest of 100,000,000 13.22%
wAEBTLT a controlled corporation

—BREN QA ER
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(4)

Greenford is a company incorporated in the British Virgin
Islands and its entire issued share capital is held by Mr. Yip
Heon Ping, an Executive Director.

Century Technology Holding (PTC) Limited (“Century”) is a
company incorporated in the British Virgin Islands and its
entire issued share capital is beneficially owned by Mr. Yip
Seng Mun, a former Director.

Bakersfield is a company incorporated in the British Virgin
Islands and its entire issued share capital is beneficially
owned by Mr. Yip Seng Mun.

An aggregate of 181,682,918 shares are held through
Greenford and Bakersfield as trustees of The Greenford Unit
Trust and The Bakersfield Unit Trust, respectively. All the units
of which are held by Ace Central as the trustee of The New
Millennium Trust, a discretionary family trust established with
Mr. Yip Seng Mun as the founder and Mr. Yip Heon Ping as
one of the discretionary objects for the time being. Mr. Yip
Heon Keung, an Executive Director, is the sole director and
sole shareholder of Ace Central.

By virtue of the SFO, Mr. Yip Seng Mun is deemed to be
interested in 181,682,918 shares of the Company as the
founder of The New Millennium Trust, 114,851,701 shares of
the Company as the beneficial owner of Century and
personally interested in 561,000 shares of the Company. In
addition, he is also entitled to his share options to subscribe
for 4,000,000 shares of the Company in his capacity as an
employee of the Group.
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BN - Lo BIRARER
ZEREFHE=ZRAREARARDQF
4,000,000 f& A% 17 2 B A 1 -
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Knicks Capital Inc. is a company incorporated in the British
Virgin Islands and its entire issued share capital is held by Mr.
Zhang Xingsheng.

Right Advance Management Limited (“Right Advance”) is a
company incorporated in the British Virgin Islands and its
entire issued share capital is registered in the name of Ms.
Wang Li Mei, and such shares are ultimately owned by Mr.
Wang Leilei. Ms. Wang Li Mei is the sole director of Right
Advance.

Will City Limited is a company incorporated in the British
Virgin Islands and its entire issued share capital is held by
Ms. Zhang Yingnan.

Based on 756,355,000 shares of the Company in issue as at
30 June 2014.

Save as disclosed above, as at 30 June 2014, the Company
has not been notified by any persons (other than the
Directors or chief executive of the Company) who had
interests or short positions in the shares or underlying
shares of the Company which would fall to be disclosed to
the Company under the provisions of Divisions 2 and 3 of
Part XV of the SFO, or which were recorded in the register
required to be kept by the Company under Section 336 of
the SFO.
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COMPETING INTERESTS

None of the Directors or the controlling shareholders of the
Company or their respective associates (as defined under
the GEM Listing Rules) have any interests in a business
which competes or may compete with the business of the
Group, or has any other conflict of interest with the Group
during the period under review.

PURCHASE, REDEMPTION OR SALE OF THE COMPANY'S
LISTED SECURITIES

During the three months ended 30 June 2014, neither the
Company nor any of its subsidiaries has purchased,
redeemed or sold any of the Company’s listed securities.

DIRECTORS' SECURITIES TRANSACTIONS

The Company has adopted a code of conduct regarding
securities transactions by Directors on terms no less
exacting than the required standard of dealings as set out
in Rules 5.48 to 5.67 of the GEM Listing Rules. In response
to specific enquiry made by the Company, each of the
Directors gave confirmation that he/she complied with the
required standard of dealings and the code of conduct
regarding securities transactions by the Directors
throughout the three months ended 30 June 2014.

CORPORATE GOVERNANCE CODE

The Company has complied with all the code provisions set
out in the Corporate Governance Code (the “CG Code”) as
contained in Appendix 15 to the GEM Listing Rules
throughout the period under review.
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AUDIT COMMITTEE

The Company established the Audit Committee on 7 March
2000 and has formulated and from time to time amended
its written terms of reference in accordance with the
provisions set out in the CG Code. The primary duties of the
Audit Committee include review and supervision of the
Group's financial reporting system and internal control
procedures, review of the Group's financial information and
review of the Group’s relationship with its auditors.

As at the date of this report, the Audit Committee
comprised three independent non-executive Directors,
namely Mr. Tam Chun Wan (Chairman of the Audit
Committee), Ms. Tse Yuet Ling, Justine and Ms. Lai May Lun.

The Audit Committee has reviewed this report and has
provided advice and comments thereon.

REMUNERATION COMMITTEE

In accordance with the CG Code, the Company established
the remuneration committee (“Remuneration Committee”)
on 17 June 2005 with written terms of reference. The
principal responsibilities of the Remuneration Committee
include making recommendations to the Board on the
Company'’s policy and structure for remuneration of all
Directors and senior management and reviewing the
specific remuneration packages of all executive Directors
and senior management by reference to corporate goals
and objectives resolved by the Board from time to time.

The Remuneration Committee comprises two independent
non-executive Directors, namely Ms. Tse Yuet Ling, Justine
(Chairman of the Remuneration Committee) and Ms. Lai
May Lun, and one executive Director, Mr. Yip Heon Keung.
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NOMINATION COMMITTEE

In accordance with the CG Code, the Company established
the nomination committee (“Nomination Committee”) on
29 March 2012 with written terms of reference. The principal
responsibilities of the Nomination Committee include
formulating nomination policy and making recommendations
to the Board on nomination and appointment of Directors
and Board succession, developing selection procedures for
nomination of candidates, reviewing the size, structure and
composition of the Board, as well as assessing the
independence of independent hon-executive Directors.

The Nomination Committee comprises one executive
Director, namely Mr. Yip Heon Keung (Chairman of the
Nomination Committee) and two independent non-
executive Directors, Mr. Tam Chun Wan and Ms. Lai May
Lun.

By Order of the Board
Yip Heon Keung

Chairman

Hong Kong, 7 August 2014
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