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INTERIM RESULTS ANNOUNCEMENT
FOR THE SIX MONTHS ENDED 30 JUNE 2018

The board of directors (the “Board”) of China Ocean Industry Group Limited (the
“Company”) announces the unaudited condensed consolidated financial statements of the
Company and its subsidiaries (the “Group”) for the six months ended 30 June 2018 together
with comparative figures as follows:

CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS
AND OTHER COMPREHENSIVE INCOME
For the six months ended 30 June 2018

Six months ended 30 June

2018 2017
HK$’000 HKS$°000
(Unaudited) (Unaudited)
Revenue 85,791 182,339
Cost of sales (73,847) (289,828)
Gross profit (loss) 11,944 (107,489)
Other income 6,890 8,505
Other gains and losses (3,468) 21,090
Change in fair value of contingent
consideration payable - 39,704
Change in fair value of investments held for trading (21) (232)
Change in fair value of convertible bonds payable - (576)
Selling and distribution expenses (3,231) (4,286)
Administrative expenses (98,718) (74,040)
Finance costs (123,379) (91,902)
Share of (loss) profit of associates (14,363) 2,300
Share of loss of joint ventures (249,919) (2,847)




Loss before tax

Income tax credit

Loss for the period

Other comprehensive income (expenses):

Items that may be reclassified subsequently to

profit or loss:

Exchange differences arising on translation of

financial statements of foreign operations
Share of translation reserve of associates

Share of translation reserve of joint ventures

Other comprehensive income (expenses) for
the period, net of income tax

Total comprehensive expenses for the period

Loss for the period attributable to:
— Owners of the Company

— Non-controlling interests

Total comprehensive expenses attributable to:

— Owners of the Company

— Non-controlling interests

Loss per share
— Basic and diluted

Six months ended 30 June

2018 2017
Notes HKS$’000 HK$ 000
(Unaudited) (Unaudited)
(474,265) (209,773)
6 6,747 4,768
7 (467,518) (205,005)
33,482 (53,516)
(4,590) (9,692)
3,512) (7,506)
25,380 (70,714)
(442,138) (275,719)
(464,158) (200,110)
(3,360) (4,895)
(467,518) (205,005)
(439,121) (269,816)
3,017) (5,903)
(442,138) (275,719)

8 HK(3.40) cents

HK(1.59) cents




CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL
POSITION
At 30 June 2018

30 June 31 December

2018 2017
Notes HK$’000 HK$°000
(Unaudited) (Audited)
NON-CURRENT ASSETS
Property, plant and equipment 523,380 562,258
Prepaid lease payments — non-current portion 352,544 362,093
Goodwill 179,110 182,145
Intangible assets 159,648 183,410
Interests in associates 230,966 249,919
Interests in joint ventures 232,549 485,980
Investment properties 19,356 25,104
Trade receivables — non-current portion 10 1,268 1,391
Equity instruments at fair value through other
comprehensive income 24,426 -
Available-for-sale investments - 24,840
Amount due from an associate
— non-current portion 6,009 6,110
Deferred tax assets 128 130
1,729,384 2,083,380
CURRENT ASSETS
Inventories 162,032 134,988
Trade and bills receivables 10 259,868 212,226
Other receivables 10 892,168 709,003
Prepayment 10 345,048 271,458
Amount due from an associate 4,720 4,800
Prepaid lease payments 9,148 9,243
Investments held for trading 33 54
Finance lease receivables 11 - 9,353
Tax recoverable 5,812 5,725
Pledged bank deposits - 248
Bank balances and cash 11,663 15,276

1,690,492 1,372,374




CURRENT LIABILITIES

Trade and other payables

Amounts due to customers for contract work
Amounts due to related parties

Amounts due to directors

Amount due to an associate

Borrowings

Contingent consideration payable
Provision for financial guarantee
Provision for warranty

Tax liabilities

NET CURRENT LIABILITIES

TOTAL ASSETS LESS
CURRENT LIABILITIES

CAPITAL AND RESERVES

Share capital
Reserves

Equity attributable to owners of the Company
Non-controlling interests

TOTAL DEFICITS

NON-CURRENT LIABILITIES

Other payables — non-current portion
Borrowings — non-current portion

Convertible bonds payable — non-current portion
Deferred tax liabilities

Notes

12

12

30 June

31 December

2018 2017
HK$°000 HKS$’000
(Unaudited) (Audited)
1,549,385 815,509
347,991 336,169
828 811
17,315 10,034
31,398 15,159
1,956,046 1,932,324
- 170,552
214,212 217,843
4,177 4,171
4,168 6,183
4,125,520 3,508,755
(2,435,028) (2,136,381)
(705,644) (53,001)
681,842 681,842
(2,074,720) (1,629,046)
(1,392,878) (947,204)
48,057 51,074
(1,344.,821) (896,130)
5,248 5,337
379,432 581,856
157,785 148,965
96,712 106,971
639,177 843,129
(705,644) (53,001)




NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS
For the six months ended 30 June 2018

1. Basis of preparation

The condensed consolidated financial statements of China Ocean Industry Group Limited (the
“Company”) and its subsidiaries (collectively referred to as the “Group”) for the six months ended 30
June 2018 have been prepared in accordance with Hong Kong Accounting Standard (“HKAS”) 34 “Interim
Financial Reporting” issued by the Hong Kong Institute of Certified Public Accountants (“HKICPA”) as
well as with the applicable disclosure requirements of Appendix 16 to the Rules Governing the Listing of

Securities on The Stock Exchange of Hong Kong Limited (the “Listing Rules”).

In preparing the condensed consolidated financial statements of the Group, the directors of the Company
(the “Directors”) have given careful consideration to the future liquidity of the Group in light of the fact
that the Group incurred a consolidated loss before tax of approximately HK$474,265,000 for the six
months ended 30 June 2018 and, as of that date, the Group had net current liabilities and net liabilities
of approximately HK$2,435,028,000 and HK$1,344,821,000, respectively. After considering the Group’s
internal financial resources, present available facilities granted by banks and other parties, to be negotiated
with the creditors to extend payment due date, in negotiation with banks to allow revolving of loans
upon their due dates and to borrow new loans, actively pursuing new customers, imposing cost control
measures, negotiating with the local government for providing assistance, issue new shares and issue new
convertible bonds, the Directors are of the opinion that the Group will have sufficient working capital
to meet its financial obligations as they fall due in the next twelve months from the end of the reporting
period. Accordingly, the condensed consolidated financial statements have been prepared on a going

concern basis.

2. Principal accounting policies

The condensed consolidated financial statements have been prepared on the historical cost basis except for

certain financial instruments, which are measured at fair values, as appropriate.

Other than changes in accounting polices resulting from application of new and amendments to Hong
Kong Financial Reporting Standards (“HKFRSs”), the accounting policies and methods of computation
used in the condensed consolidated financial statements for the six months ended 30 June 2018 are the
same as those followed in the preparation of the Group’s annual consolidated financial statements for the
year ended 31 December 2017.



In the current interim period, the Group has applied for the first time in the following new and
amendments to HKFRSs issued by the HKICPA which are mandatory effective for the annual period

beginning on or after 1 January 2018 for the preparation of the Group’s condensed consolidated financial

statements.
HKFRS 9 Financial Instruments
HKFRS 15 Revenue from Contracts with Customers and
the related Amendments
HK(IFRIC)-Interpretation 22 Foreign Currency Transactions and Advance Consideration
Amendments to HKFRS 2 Classification and Measurement of Share-based

Payment Transactions
Amendments to HKFRS 4 Applying HKFRS 9 Financial Instruments with HKFRS 4

Insurance Contracts

Amendments to HKAS 28 As part of the Annual Improvements to
HKFRSs 2014-2016 Cycles
Amendments to HKAS 40 Transfer of Investment Property

Impacts and changes in accounting policies of application on HKFRS 9 Financial Instruments

In the current period, the Group has applied HKFRS 9 Financial Instruments and the related consequential
amendments to other HKFRSs. HKFRS 9 introduces new requirements for 1) the classification and
measurement of financial assets and financial liabilities, 2) expected credit losses (“ECL”) for financial

assets, and 3) general hedge accounting.

The Group has applied HKFRS 9 in accordance with the transition provisions set out in HKFRS 9.
i.e. applied the classification and measurement requirements (including impairment) retrospectively to
instruments that have not been derecognised as at 1 January 2018 (date of initial application) and has
not applied the requirements to instruments that have already been derecognised as at 1 January 2018.
The difference between the carrying amounts as at 31 December 2017 and the carrying amounts as at 1
January 2018 are recognised in the opening accumulated losses and other components of equity, without

restating comparative information.

Accordingly, certain comparative information may not be comparable as comparative information was

prepared under HKAS 39 Financial Instruments: Recognition and Measurement.



Classification and measurement of financial assets

Trade receivables arising from contracts with customers are initially measured in accordance with HKFRS
15.

All recognised financial assets that are within the scope of HKFRS 9 are subsequently measured at
amortised cost or fair value, including unquoted equity investments measured at cost less impairment
under HKAS 39.

Debt instruments that meet the following conditions are subsequently measured at amortised cost:

. the financial asset is held within a business model whose objective is to hold financial assets in

order to collect contractual cash flows; and

. the contractual terms of the financial asset give rise on specified dates to cash flows that are solely

payments of principal and interest on the principal amount outstanding.

All other financial assets are subsequently measured at fair value through profit or loss (“FVTPL”),
except that at the date of initial application of a financial asset the Group may irrevocably elect to present
subsequent changes in fair value of an equity investment in other comprehensive income (“OCI”) if that
equity investment is neither held for trading nor contingent consideration recognised by an acquirer in a

business combination to which HKFRS 3 Business Combinations applies.

In addition, the Group may irrevocably designate a debt investment that meets the amortised cost criteria

as measured at FVTPL if doing so eliminates or significantly reduces an accounting mismatch.

Equity instruments designated as at FVTOCI

At the date of initial application/initial recognition, the Group may make an irrevocable election (on an

instrument-by-instrument basis) to designate investments in equity instruments as at FVTOCI.

Investments in equity instruments at FVTOCI are initially measured at fair value plus transaction costs.
Subsequently, they are measured at fair value with gains and losses arising from changes in fair value
recognised in OCI and accumulated in the FVTOCI reserve; and are not subject to impairment assessment.
The cumulative gain or loss will not be reclassified to profit or loss on disposal of the equity investments,

and will be transferred to accumulated losses.

Dividends on these investments in equity instruments are recognised in profit or loss when the Group’s
right to receive the dividends is established in accordance with HKFRS 9, unless the dividends clearly
represent a recovery of part of the cost of the investment. Dividends are included in the “other income”

line item in profit or loss.



Financial assets at FVTPL

Financial assets that do not meet the criteria for being measured at amortised cost or FVTOCI or
designated as FVTOCI are measured at FVTPL.

Financial assets at FVTPL are measured at fair value at the end of each reporting period, with any fair
value gains or losses recognised in profit or loss. The net gain or loss recognised in profit or loss excludes
any dividend or interest earned on the financial asset and is included in the “other gains and losses” line

item.
The Directors reviewed and assessed the Group’s financial assets as at 1 January 2018 based on the facts
and circumstances that existed at that date. Changes in classification and measurement on the Group’s

financial assets and the impacts thereof are detailed as follows.

Impairment under ECL model

The Group recognises a loss allowance for ECL on financial assets which are subject to impairment under
HKFRS 9 (including trade and bills receivables, other receivables, finance lease receivables and amount
due from an associate). The amount of ECL is updated at each reporting date to reflect changes in credit

risk since initial recognition.

Lifetime ECL represents the ECL that will result from all possible default events over the expected life of
the items to which the ECL model applies. In contrast, 12-month ECL (“12m ECL”) represents the portion
of lifetime ECL that is expected to result from default events that are possible within 12 months after the
reporting date. Assessment are done based on the Group’s historical credit loss experience, adjusted for
factors that are specific to the debtors, general economic conditions and an assessment of both the current

conditions at the reporting date as well as the forecast of future conditions.

For trade and bills receivables, other receivables and financial lease receivables, the Group has measured
the loss allowance as an amount equal to lifetime ECL. The Group has established a provision for doubtful
debts based on the Group’s historical credit loss experience, adjusted for factors that are specific to
debtors and an assessment of both the current and forecast general economic conditions at the reporting

date.

For all other instruments, the Group measures the loss allowance equal to 12m ECL, unless when there
has been a significant increase in credit risk since initial recognition, the Group recognises lifetime ECL.
The assessment of whether lifetime ECL should be recognised is based on significant increases in the

likelihood or risk of a default occurring since initial recognition.



As at 1 January 2018, the Directors reviewed and assessed the Group’s existing financial assets for
impairment using reasonable and supportable information that is available without undue cost or effort in
accordance with the requirements of HKFRS 9. The results of the assessment and the impact thereof are

detailed as follows.

Summary of effects arising from initial application of HKFRS 9

The table below illustrates the classification and measurement (including impairment) of financial assets
subject to ECL under HKFRS 9 and HKAS 39 at the date of initial application, 1 January 2018.

Amortised cost

(previously
Equity classified as
Available-for- instruments loans and Accumulated
sale investments at FVTOCI receivables) losses
Note HKS$000 HKS$000 HK$°000 HKS$°000
Closing balance at 31 December 2017
- HKAS 39 24,840 - 792,340 (7,230,626)
Effect arising from initial application of
HKFRS 9:
Reclassification
From available-for-sales investments (24,840) 24,840 - -
Remeasurement
Impairment under ECL model (a) - - (6,553) (6,553)
Opening balance at 1 January 2018 - 24,840 785,787 (7,237,179)




(@)

Impairment under ECL model

The Group applies the HKFRS 9 simplified approach to measure ECL which uses a lifetime ECL
for all trade and bills receivables, other receivables and finance lease receivables. To measure the
ECL, trade and bills receivables and other receivables have been grouped based on shared credit

risk characteristics.

Loss allowances for other financial assets at amortised cost mainly comprise of amount due from an
associate, pledged bank deposits and bank balances, are measured on 12m ECL basis and there had

been no significant increase in credit risk since initial recognition.

As at 1 January 2018, the additional credit loss allowance of approximately HK$6,553,000 has
been recognised against accumulated losses. The additional loss allowance is charged against the

respective assets.
All loss allowances for financial assets including trade and bills receivables, other receivables and
finance lease receivable as at 31 December 2017 reconcile to the opening loss allowance as at 1

January 2018 is as follows:

Trade and bills

receivables
and other Finance lease
receivables receivables
HK$’000 HKS$°000
At 31 December 2017
— HKAS 39 782,987 9,353
Amounts remeasured through opening
accumulated losses (1,537) (5,016)
At 1 January 2018 781,450 4,337
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Revenue and segment information

Information reported to the board of directors, being the chief operating decision maker, for the purposes

of resource allocation and assessment of segment performance focuses on types of goods or services

delivered or provided. No operating segments identified by the chief operating decision maker have been

aggregated in arriving at the reportable segments of the Group.

Specifically, the Group’s reportable and operating segments under HKFRS 8 Operating Segments are as

follows:

a)

b)

©)

d)

e)

Shipbuilding business — provision of shipbuilding services under shipbuilding construction

contracts and operated in the PRC.

Trading business — provision of trading of electronic appliance and operated in Hong Kong.

Finance leasing business — provision of direct finance leasing, sale and leaseback, advisory services

and provision of factoring services in the PRC.

Intelligent car parking and automotive device business — manufacturing and sales of car parking
equipment, investment, operation and management of car parks and electronic automotive devices
in the PRC.

Steel structure engineering and installation — manufacturing and selling of steel structures and

fittings for ship, marine equipment, mining equipment, ro-ro equipment, ship, bridge and building

steel structure in the PRC.

11



Six months ended 30 June 2018 (Unaudited)

Segment revenue
- External sales

Segment result

Unallocated other income

Unallocated other gains and losses

Change in fair value of investments
held for trading

Unallocated finance costs

Share of loss of associates

Share of loss of joint ventures

Unallocated corporate expenses

Loss before tax

Intelligent
car parking Steel
and structure

Finance  automotive  engineering

Shipbuilding Trading leasing device and
business business business business  Installation Total
HK$’000 HK$000 HK$000 HK$’000 HK$000 HK$’000
16,432 - - 46,537 22,822 85,791
(52,605) (892) (24,996) (35,602) (53,009) (167,104)

12

17
(2,929)

(21)
(18,270)
(14,363)

(249,919)
(21,676)

(474,265)



Six months ended 30 June 2017 (Unaudited)

Segment revenue
- External sales
- Inter-segment sales

Total segment revenue

Segment result

Unallocated other income
Unallocated other gains
and losses
Change in fair value of
investments held for trading
Change in fair
value of contingent
consideration payable
Change in fair value of
convertible bonds payable
Unallocated finance costs
Share of profit of associates
Share of loss of joint ventures

Unallocated corporate expenses

Loss before tax

Intelligent

car parking Steel

and structure

Finance automotive  engineering

Shipbuilding Trading leasing device and
business business business business Installation  Elimination Total
HKS$°000 HKS$ 000 HKS$°000 HK$ 000 HKS$’000 HKS$°000 HKS$ 000
(27,590) 26,166 - 80,306 103,457 - 182,339
11,526 - - - - (11,526) -
(16,064) 26,166 - 80,306 103,457 (11,526) 182,339
(213,333) 131 (16,711) (26,654) 12,026 (244,541)
8,505
21,102
(232)
39,704
(576)
(24,231)
2,300
(2,847)
(8,957)
(209,773)

13



4.

6.

Other gains and losses

Loss on written-off of property, plant and equipment
Loss on disposal of investment property

Foreign exchange (loss) gain

Others

Finance costs

Interests on:
Convertible bonds payable
Bank borrowings
Other borrowings
Guarantee fee and fund management fee incurred in
connection with borrowings
Others

Income tax credit

Current tax — PRC tax

Deferred tax

14

Six months ended 30 June

2018 2017
HKS$’000 HK$’000
(Unaudited) (Unaudited)
- (12)
(825) (222)
(2,102) 21,493
(541) (169)
(3,468) 21,090

Six months ended 30 June

2018 2017
HKS$’000 HKS$°000
(Unaudited) (Unaudited)
18,270 24,231
60,230 30,779
44,520 34,445

346 2,447

13 -

123,379 91,902

Six months ended 30 June

2018 2017
HKS$’000 HK$’000
(Unaudited) (Unaudited)
413 255
(7,160) (5,023)
(6,747) (4,768)




7.

Loss for the period

Loss for the period has been arrived at after charging:

Directors’ and chief executives’ emoluments:
Fees, salaries and other benefits
Contributions to retirement benefits scheme

Other staff costs:

Salaries and other benefits

Contributions to retirement benefits scheme

Total staff costs

Auditor’s remuneration:
Audit services

Non-audit services

Depreciation of property, plant and equipment
Amortisation of prepaid lease payments
Amortisation of intangible assets
Minimum lease payments paid under operating leases in

respect of rented premises
Shipbuilding contract costs recognised as cost of sales
Impairment loss recognised in respect of other receivables
Impairment loss recognised in respect of finance lease receivables
Impairment loss recognised in respect of trade receivables

Cost of inventories recognised as expenses

15

Six months ended 30 June

2018 2017
HK$’000 HKS$°000
(Unaudited) (Unaudited)
2,340 2,788

36 27

24,137 24,907
3,759 3,211
30,272 30,933

53 572

500 450

553 1,022
29,680 22,696
5,542 4,010
21,582 19,748
6,074 4,179
9,943 136,969
10,652 2,666
4,543 -
1,601 -
59,216 129,304




8. Loss per share

The calculation of basic and diluted loss per share attributable to the owners of the Company is based on

the following data:

Six months ended 30 June

2018 2017
HK$°000 HK$°000
(Unaudited) (Unaudited)
Loss for the period attributable to owners of the Company for
the purpose of basic and diluted loss per share (464,158) (200,110)

Six months ended 30 June

2018 2017
000 ‘000
(Unaudited) (Unaudited)
Number of shares
Weighted average number of ordinary shares for the purpose of
basic and diluted loss per share 13,636,839 12,593,451

For the six months ended 30 June 2018 and 30 June 2017, the computation of diluted loss per share
does not assumed the conversion of the Company’s outstanding convertible bond and the exercise of the
Company’s share options since their assumed conversion/exercise would result in a decrease in loss per

share which is regarded as anti-dilutive.

9. Dividends

No dividends were paid, declared or proposed during the interim period. The Directors have determined

that no dividend will be paid in respect of the interim period.
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10.

Trade and bills receivables/deposits/other receivables/prepayment

Trade receivables — non-current portion
Less: Allowance for doubtful debts

Trade receivables — non-current portion, net of allowance
for doubtful debts

Trade receivables — current portion
Less: Allowance for doubtful debts

Trade receivables — current portion, net of allowance for
doubtful debts

Bills receivables

Trade and bills receivables — current portion

Total trade and bills receivables, net of allowance for
doubtful debts (Note)

Other receivables

Value-added tax recoverable

Amounts due from the former shareholders of a subsidiary
Deposit paid for the construction

Deposits placed to agents and a stakeholder

Less: Allowance for doubtful debts

Other receivables, net of allowance for doubtful debts

Prepayment

17

30 June 31 December
2018 2017
HKS$’000 HK$°000
(Unaudited) (Audited)
1,335 1,391
(67) -
1,268 1,391
266,042 215,147
(6,174) (4,135)
259,868 211,012
- 1,214
259,868 212,226
261,136 213,617
481,539 280,047
145,696 139,633
259,701 264,102
22,206 22,581
17,850 26,330
926,992 732,693
(34,824) (23,690)
892,168 709,003
345,048 271,458




Note:

At 30 June 2018 and 31 December 2017, the Group’s trade receivables included (1) trade receivables
from factoring services with one year credit period; (2) trade receivables from intelligent car parking and
automotive related products with average 90 days credit period; (3) retention receivables for intelligent car
parking with range from one to two years under the respective terms of contract; and (4) trade receivables
from steel structure engineering and installation with 30 days credit period and (5) trade receivables from

a ship buyer, an independent third party of the Group, in relation to the delivered vessel.

At 30 June 2018, trade receivables are non-interest bearing, except for trade receivables from factoring
services with aggregated amount of approximately HK$4,838,000 (31 December 2017: HK$4,920,000)
which bear interest rate of 12% (2017: 12%) per annum.

The following is an aged analysis of trade and bills receivables, net of allowance for doubtful debts,

presented based on contract date/delivery date at the end of the reporting periods:

30 June 31 December

2018 2017

HKS$°000 HK$’000

(Unaudited) (Audited)

0 — 90 days 93,351 156,508
More than 90 days but not exceeding one year 131,524 42,227
In more than one year 36,261 14,882
261,136 213,617

The Group did not hold any collateral over these balances.

The Directors consider that the carrying amounts of trade and other receivables approximated their fair

values.
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11.

12.

Finance lease receivables

Finance lease receivables

Less: Unearned finance income

Present value of minimum lease payment receivables

Less: Accumulated impairment loss

30 June 31 December
2018 2017
HK$’°000 HKS$°000
(Unaudited) (Audited)
10,199 10,570
909) (925)
9,290 9,645
(9,290) (292)
- 9,353

There were no unguaranteed residual value in connection with finance lease arrangements or contingent

lease arrangements of the Group that need to be recorded as at the end of the reporting period.

The finance lease receivables bear interest rate at 7.6% (31 December 2017: 7.6%) per annum.

Trade and other payables

Consideration payable for acquisition of property, plant and

equipment — non-current portion

Trade payables

Consideration payable for acquisition of prepaid lease payments
Consideration payable for acquisition of subsidiaries

Deposit receipts

Payable to guarantors

Contribution payables to labour union and education funds
Accrual of contractor fees

Accrual of government funds

Other payables and accruals

19

30 June 31 December
2018 2017
HKS$°000 HK$’000
(Unaudited) (Audited)
5,248 5,337
181,674 165,939
44,505 45,260
167,798 -
236,000 -
734 746
14,041 14,278
18,340 16,204
32,908 33,466
853,385 539,616
1,549,385 815,509




The following is an aged analysis of trade payables, presented based on invoice date or issue date,

respectively, at the end of reporting periods:

0 - 30 days
31 — 60 days
61 — 90 days

Over 90 days

30 June 31 December
2018 2017
HK$’°000 HKS$°000
(Unaudited) (Audited)
1,823 22,843

4 6,173

33,876 17,304
145,971 119,619
181,674 165,939

Trade payables are unsecured, non-interest bearing and repayable on demand.

20



MANAGEMENT DISCUSSION AND ANALYSIS

Overview

China Ocean Industry Group Limited (hereinafter referred to as “Group”) is engaged in the
intelligent car-parking and automotive electronics, shipbuilding, manufacture and sales of

steel structure, trading and finance lease business.

Under the double pressure of global economic slowdown and domestic sluggish economic
situation, the Group’s overall business remains under enormous pressure. In particular, the
shipbuilding business still showed no obvious improvement. The focus of the shipbuilding
business in the first half of 2018 was to deliver vessels under construction, and continue to
negotiate on the delayed delivery of vessels with a view to shedding historical baggage and
carrying out industrial integration and asset reorganization in a new posture. Also subject to
the overall downturn of the shipbuilding industry, there occurred risks of capital invested in
shipbuilding business by the joint venture established by the government-guided fund which
was jointly set up by the Group and a platform company of Zhejiang Zhoushan Municipal
Government in 2014. The Group shall share the large losses of the joint venture in the first
half of 2018, which caused the losses of the Group increased substantially. In view of this, the

Group has made greater efforts to reduce the losses.

The integration of the shipbuilding business has been the main task of the Group in recent
years, and we are pleased to see its substantial progress and our cooperation with superior

shipbuilding enterprises will soon enter the implementation stage.

Affected by the depression of the domestic real economy, the business of the intelligent car
parking and automotive device, steel structure engineering and installation invested by the
Group during its business transformation remained in a ramp-up period under the influence of
financing difficulties, high financing costs and rising cost. Although the volume of business
orders for steel structure business was large, the slow recovery of receivables from customers
and the rapid increase of labor cost affected the normal development of business. The Group
is exploring the change of business mode to reduce the risk and enhance the sustainable

capability.

Generally speaking, the development of China’s real economy has been affected by many
unfavorable factors in the previous period. At present, with the changes of national policies,
the environment is expected to be further improved for the real economy to develop, which

will have a positive effect on the Group’s business.
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For the six months ended 30 June 2018, the Group recorded an external revenue of HK$85.79
million (2017: HK$182.34 million), representing a decrease as compared to the same
period of last year, which was mainly attributed to the reduction of intelligent car parking
and automotive device business and steel structure engineering and installation business.
Shipbuilding business recorded external revenue of HK$16.43 million (2017: credit balance
of HK$27.59 million). The intelligent car parking and automotive device business recorded
external revenue of HK$46.54 million (2017: HK$80.31 million), which was mainly due
to the adjustment for parking equipment sales strategy. However, many projects are under
construction and subject to the local policies and financial constraints on parking construction,
therefore the intelligent car parking business fails to achieve the expected goal. The steel
structure engineering and installation business recorded revenue of HK$22.82 million (2017:
HK$103.46 million). The main reason for the sharp decline of the business revenue lies in the
slow recovery of accounts receivable of customers, and the business model that is gradually

changing from procurement processing to processing with supplied materials.

During the period under review, the Group recorded a gross profit of HK$11.94 million (2017:
gross loss of HK$107.49 million), while the Group recorded gross loss in last year.

The Group’s financing cost increased from HK$91.90 million to HK$123.38 million, mainly

due to the rising financial costs.

During the period under review, the share of loss of joint ventures amounted to HK$249.92
million, which was mainly due to provision for risk of investment in shipbuilding business by

an joint venture established in Zhejiang province.

In conclusion, the Group recorded a loss attributable to shareholders of HK$439.12 million
for the six months ended 30 June 2018 (2017: loss of HK$269.82 million), increased
substantially as compared to the same period of last year, mainly due to share of loss of joint
ventures increasing substantially, together with adjustment for steel structure business and

rising financial costs have an adverse effect on the Group’s performance.
Shipbuilding Business
The shipbuilding business recorded external revenue of HK$16.43 million (2017: credit

balance of HK$27.59 million) during the period under review. The Group delivered 1 vessel in
the first half of the year.
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The Group continues to make various efforts to dispose of delayed delivery vessels due
to changes in the market. One of the new potential customers has indicated the desire to
take over two of the six vessels and has been willing to continue with the construction and
negotiations have made positive progress. The remaining four vessels are now in the course of

arbitration process, while other solutions are still ongoing negotiated.

In order to completely remove the constraints on the Group’s shipbuilding business, the
Group continued to promote cooperation with leading enterprises in shipbuilding industry, and
thereby to restructure the shipbuilding assets of Jiangzhou Shipbuilding, related work is in

progress.

Intelligent Car-parking and Automotive Device Business

For the six months ended 30 June 2018, the intelligent car-parking and automotive
device business recorded a total revenue of HK$46.54 million (2017: HK$80.31 million),
representing a decrease of 42.05% over the previous year. In face of the fierce market
competition and the instability of domestic car-parking business policy, the car-parking
business of the Group is also in a period of adjustment. The sales of car-parking equipment
are still the focus and the delivery quantity is steadily rising. Projects under construction
will gradually contribute earnings to the Group successively. Meanwhile, the pace of parking
investment business has slowed down. After relevant domestic policies have gradually become

clear, we will continue to promote the parking investment business in key cities.

Steel Structure Engineering and Installation Business

For the six months ended 30 June 2018, the steel structure bridge business recorded a external
revenue of HK$22.82 million (2017: HK$103.46 million), representing a decrease of 77.94%
over the previous year. Steel structure engineering business is the Group’s new focus business
with large volume for development. However, the capital pressure is large because the project
payment settlement is not timely. In order to alleviate the capital pressure, we adjusted the
business mode and mainly adopted the mode of processing with supplied materials, resulting

in the decrease of the revenue.
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Benefiting from the prosperity of the domestic infrastructure construction, the steel structure
engineering business will still have much room for development. As the Group’s steel
structure engineering business is at the main channel of the lower reaches of the Yangtze
River, there are plans for construction of new Yangtze River bridge passing through the
factory, which affected the Company’s business and development to some extent. At present,
we will try our best to eliminate all interferences, further strengthen cooperation with
the state-owned enterprises in the industry, and coordinate the relationship with the local

government to ensure the stable operation of business.
LIQUIDITY AND FINANCIAL RESOURCES

As at 30 June 2018, the Group had bank balances and cash (including pledged bank deposits)
of approximately HK$11.66 million (31 December 2017: HK$15.52 million); short-term
borrowings of HK$1,956.05 million (31 December 2017: HK$1,932.32 million); long-term
borrowings of HK$379.43 million (31 December 2017: HK$581.86 million); convertible
bonds payable amounted to approximately HK$157.79 million (31 December 2017:
HK$148.97 million) represented the fair value of principal amount of HK$189.00 million (31
December 2017: HK$189.00 million). The gearing ratio defined as non-current liabilities and
short term borrowing divided by total shareholders’ equity was (1.93) at 30 June 2018 (31
December 2017: (3.10)).

FUND RAISING FROM ISSUE OF SHARES/CONVERTIBLE BONDS

On 6 December 2016, the Company and Macquarie Bank Limited (“Macquarie”) entered into
a subscription agreement pursuant to which Macquarie has conditionally agreed to subscribe
for, and the Company has conditionally agreed to issue, convertible notes in aggregate
principal amount of up to HK$400 million, which is to be issued in 4 tranches with each
trance in principal amount of HK$100 million and with interest rate at 2% per annum (“2016
Convertible Notes”). As at the date of this announcement, the first tranche of 2016 Convertible
Notes was all redeemed and under the subscription agreement, the remaining 3 tranches in

aggregate principle amount of HK$300 million is yet to be issued by the Company.
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CHARGES ON GROUP ASSETS

As at 30 June 2018, HK$305.47 million (31 December 2017: HK$327.91 million) of property,
plant and equipment, HK$217.08 million (31 December 2017: HK$221.80 million) of prepaid
lease payments and HK$8.76 million (31 December 2017: 8.90 million) of inventories were
pledged to banks or other parties to secure borrowings, bills payable and facilities granted to
the Group. The pledge on the bank deposits will be released upon the settlement of relevant

bills payables and borrowings.

As at 30 June 2018, the Company pledged the entire equity interest of a wholly-owned
subsidiary of the Company, Jiangxi Jiangzhou Union Shipbuilding Ltd., to secure a bank
borrowing amounting to RMB107.41 million (31 December 2017: RMB107.41 million).

EXPOSURE TO FLUCTUATIONS IN EXCHANGE RATES AND ANY
RELATED HEDGES

The income and expenditure of the Group were denominated in Renminbi, Hong Kong Dollars
and United States Dollars. As at 30 June 2018, the Group did not hedge its exposure to
foreign exchange risk profile as the Group could not find a suitable instrument to manage this

exposure. The Board will continue to consider the appropriate hedging measures.
NEW BUSINESS, MATERIAL ACQUISITIONS AND DISPOSALS

Save as disclosed elsewhere under the section headed “Management Discussion and
Analysis”, there was no new business, material acquisitions and disposals of subsidiaries and

associated companies during the period under review.
HUMAN RESOURCES

The Group had around 550 employees as at 30 June 2018. It has been the Group’s policy to
ensure that the pay levels of its employees are rewarded on a performance related basis within
the general framework of the Group’s salary and bonus system. The Group has participated in
a mandatory provident fund scheme for its employees in Hong Kong. Shares options may also
be granted to eligible persons of the Group.
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LITIGATION AND CONTINGENT LIABILITIES

As at 30 June 2018, the material pending litigations and contingent liabilities are set out as

follows:

(a)

(b)

(c)

At 30 June 2018, the Group has not paid the social security fund for and on behalf of
its employees which expose the Group to the risk of being imposed the penalty by the
relevant government authority. The social security fund accrued up to 30 June 2018
of approximately RMB41,482,000 in aggregate, were recorded as “Trade and other
payables” in the condensed consolidated statement of financial position (31 December
2017: RMB40,835,000).

A repayment agreement was signed between Jiangxi Shipbuilding and the relevant
government authority on 26 January 2015 in respect of the settlement of the unpaid
social security fund. Per the agreement, all outstanding amounts should be repaid before
December 2019. The Directors considered that if the Group could settle the unpaid
social security fund according to the repayment agreement, no penalty would be imposed
by the relevant government authority.

At 30 June 2018, the Group has not paid the housing provident fund contributions for
and on behalf of its employees which expose the Group to the risk of being imposed the
penalty by the relevant government authority. The housing provident fund contributions
accrued up to 30 June 2018 of approximately RMB6,785,000 in aggregate, were
recorded as “Trade and other payables” in the condensed consolidated statement of
financial position (31 December 2017: RMB7,270,000).

The Directors are of the opinion that the possibility to the risk of being imposed the

penalty by the relevant government authority is remote.

The Company had recognised the provision in relation to the litigations under “Trade
and other payables” in the condensed consolidated statement of financial position as
at 30 June 2018. The management are of the opinion that it is not probable that these
claims would result in an outflow of economic benefits exceeding the provisions made

by the Group. Details are set out as follows:
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(i)

(i1)

(iii)

(iv)

In August 2017, an insurance company filed its writ to Wuhan Marine Court
against Jiangxi Shipbuilding for the failure to make payment of shipbuilding
insurance premium. At the end of the reporting period, the litigation was judged
and the outstanding payable of the principal payment and the relevant interests

accrued of approximately RMB1,241,000 in aggregate.

In September 2015, a contractor filed its writ to Wuhan Marine Court against
Jiangxi Shipbuilding for the failure to make payment of provided vessel decoration
services. At the end of the reporting period, the litigation was judged and the
outstanding payable of the principal payment and the relevant interests accrued of

approximately RMB4,636,000 in aggregate.

In November 2015, a supplier filed its writ to Jiujiang Arbitration Commission
against Jiangxi Shipbuilding for the failure to make payment of provided gas
services. At the end of the reporting period, the litigation was judged and the
outstanding payable of the principal payment and the relevant interests accrued of

approximately RMB3,525,000 in aggregate.

In December 2014, a contractor filed its writ to Wuhan Marine Court against
Jiangxi Shipbuilding for the failure to make payment of provided vessel decoration
services. At the end of the reporting period, the litigation was judged and the
outstanding payable of the principal payment and the relevant interests accrued of

approximately RMB4,101,000 in aggregate.
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(d) On 3 December 2015, Merge Limited and other shareholders of Zhejiang Ocean as
counter guarantors (collectively referred to the “Counter Guarantor”) entered into the
counter guarantee agreement with Zhoushan Marine Comprehensive Development and
Investment Co., Ltd (I VFEEA B EHRE AR ) (the “Guarantor”), pursuant
to which the Counter Guarantors shall, in proportion to their respective shareholding
in Zhejiang Ocean and upon demand of the Guarantor, indemnify the Guarantor
for all liabilities and expenses which may be incurred by the Guarantor under any
guarantee given or to be given by the Guarantor in favour of Zhejiang Ocean during
the period from 1 January 2015 to 31 December 2020 in respect of loan agreements
and asset securitization agreements entered into by Zhejiang Ocean (the “Guarantee”),
up to an aggregate amount of RMB900,000,000, together with any interests, penalty,
compensation and related fees and expenses which may be payable by the Guarantor
under the Guarantee. Accordingly, the maximum amount which Merge shall indemnify
the Guarantor is 20% of the aforesaid aggregate amount, being RMB180,000,000.

(e) As disclosed in the Company’s circular dated 24 February 2017 (the “VSA Circular”),
the financial guarantee of approximately HK$217,800,000 represent the back-to-
back corporate guarantees provided by Huakai Heavy (which became the Company’s
subsidiary on 11 April 2017 upon completion of the Acquisition of Huakai Heavy
Group) in favour of Huatai Heavy Industry Limited in 2014 (the “Corporate Guarantee”)
which remained outstanding as at 30 June 2018. The relevant information including
the details of the relevant guarantee agreements are disclosed in the VSA Circular. Due
to the failure of two ship owners to fulfill its payment obligation under the relevant
shipbuilding contracts, Huatai Heavy Industry Limited had cancelled the relevant
export and import cooperation agreements with the vessel agency companies. Pursuant
to the terms of the export and import co-operation agreements and the civil mediation
agreements, Huatai Heavy Industry Limited was liable to refund the prepaid amount

received from the vessel agency companies (the “Prepaid Amounts™).
The Vendors of Huakai Heavy undertake to use the consideration payable to indemnify
Huakai Heavy for all losses and liabilities incurred by Huakai Heavy under the

Corporate Guarantee.

Other than disclosed above, the Directors are of the opinion that the Group has no other

material pending litigations and contingent liabilities at 30 June 2018.
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CAPITAL COMMITMENTS

30 June 31 December
2018 2017
HKS$’000 HK$ 000
(Unaudited) (Audited)
Contracted for but not provided in the condensed consolidated
financial statements:
Unpaid registered capital for the associates 110,785 103,260
Unpaid registered capital for the subsidiaries 632,716 636,240
Unpaid registered capital for a joint venture 118,000 120,000
Capital expenditure in respect of the acquisition of property,
plant and equipment 29,006 29,498
890,507 888,998

EVENTS AFTER THE REPORTING PERIOD

Partial disposal of subsidiary

On 10 July 2017, China Ocean Shipbuilding Holdings Limited (“Vendor”), a wholly-
owned subsidiary of the Company, and NIBO Trading Company Limited (“Purchaser”),

an independent third party, entered into a disposal agreement (the “Disposal Agreement”).

Pursuant to the Disposal Agreement, the Vendor agreed to sell and the Purchaser agreed to
purchase the shares of China Ocean Shipbuilding (Hong Kong) Limited (“China Ocean HK”),

representing 40% of the total number of issued shares of China Ocean HK (“Sale Shares”), at

a consideration of RMB200,000,000.
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On 6 January 2018, Zhejiang Ouhua Shipbuilding Company Limited (“Zhejiang Ouhua”),
the Purchaser, China Ocean HK, the Vendor and Jiangxi Jiangzhou Union Shipbuilding
Co., Ltd (“Jiangxi Shipbuilding”) entered into the debt restructuring agreement (the “Debt
Restructuring Agreement”). The parties to the Debt Restructuring Agreement acknowledged

and agreed that, among other things:

(1) During the period from 19 December 2014 to 12 October 2015, Zhejiang Ouhua, an
independent third party, has advanced loans in an aggregate amount of RMB200,000,000

to Jiangxi Shipbuilding and such amount remained outstanding;

(11) Jiangxi Shipbuilding and the Vendor are subsidiaries of the Company, and the Sale

Shares are held by the Purchaser as nominee on behalf of Zhejiang Ouhua; and

(i11)) With effect from the date of the Debt Restructuring Agreement, the consideration in the
amount of RMB200,000,000 to be paid by the Purchaser to the Vendor pursuant to the
Disposal Agreement shall be set off against the outstanding amount of RMB200,000,000
owed by Jiangxi Shipbuilding to Zhejiang Ouhua, whereupon Jiangxi Shipbuilding shall

be released from all obligations under such outstanding amount.

Completion under the Disposal Agreement took place on 5 July 2018. The Debt Restructuring
Agreement was completed on 2 May 2018 as advised by the PRC legal advisers of the
Company.

Undelivered vessels

Detailed information disclosed in the announcement dated 2 August 2018, in view of the slow
negotiation progress and the failure to reach a consensus with one of the Two Customers, the
Board was of the view that settling the matter by arbitration as stated under the shipbuilding
contracts might be more cost-effective and could allow the Group to devote more time to
discuss with the customer’s finance bank as disclosed in the Announcements. The Group is

now in the course of arbitration process while negotiation with the customer is still ongoing.
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PROSPECTS

In the second half of 2018, the Group will make efforts to make a substantial breakthrough
in the business integration of Jiangzhou Shipbuilding, properly handle the disposal of delay
delivery of vessels, effectively utilize the wharf, onshore line, land and other resources, and

create conditions for cooperation with advantageous shipbuilding enterprises.

For the risks faced by the Group’s investment in Zhoushan, Zhejiang Province, we will make

efforts to actively and properly seek solutions to minimize the risks.

In conclusion, although there are problems and difficulties in the development of the real
economy, the state is intensifying her support, and the overall policy will be beneficial to
the existence and development of the real economy. The Group will seize the opportunity
to expand its business base and enhance its sustainable business capability on the basis of
effective integration of existing resources. As a result, new business focused on limestone

mining is expected to make progress.

DIVIDEND

No dividends were paid or proposed for the six months ended 30 June 2018, nor has any

dividend been proposed since the end of the reporting period (2017: Nil).

MODEL CODE FOR DIRECTORS’ SECURITIES TRANSACTION

The Company has adopted the Model Code for Securities Transactions by Directors of
Listed Companies (the “Model Code”) set out in Appendix 10 of the Listing Rule regarding
Directors’ securities transactions. Based on specific enquiry of all the Directors of the
Company, the Directors have complied with the required standard as set out in the Model
Code for the six months ended 30 June 2018.
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CORPORATE GOVERNANCE

The Group has recognized the importance of transparency and accountability, and the Board
believes that shareholders can be benefited from good corporate governance. The Company
aims to achieve good standard of corporate governance. The Company has complied with the
code provisions as set out in Appendix 14 of the Rules Governing the Listing of Securities
(“Listing Rules”) on The Stock Exchange of Hong Kong Limited (“Stock Exchange™), except
for Code Provision A.6.7 and E.1.2 in respect of the attendance of non-executive directors and

independent non-executive directors and chairman in the general meetings.

Code provision A.6.7 stipulates that independent non-executive directors and other non-
executive directors should attend general meetings and develop a balanced understanding of
the views of shareholders; while code provision E.1.2 stipulates that the chairman of the board
should attend the annual general meeting, and should also invite the chairmen of the audit,

remuneration, nomination and any other committees (as appropriate) to attend.

The chairman of the Board and the three independent non-executive Directors were unable
to attend the annual general meeting of the Company held on 22 June 2018 due to their other
business commitments. An executive Director chaired the meetings whereas other attended
Board members were already of sufficient calibre and number for answering questions raised

by the shareholders.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY’S LISTED
SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold or redeemed any of the

Company’s listed securities during the year.
PRE-EMPTIVE RIGHTS
There are no provisions for pre-emptive rights under the Company’s Bye-laws or the laws of

Bermuda, which would oblige the Company to offer new shares on pro-rata basis to existing

shareholders.
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AUDIT COMMITTEE REVIEW OF ACCOUNTS

The Audit Committee of the Company, which comprises the three independent non-executive
directors of the Company, has reviewed the accounting principles and practices adopted by
the Group and discussed auditing and financial reporting matters, including the review of the

interim financial results of the Group for the six months ended 30 June 2018.

PUBLICATION OF INTERIM RESULTS AND INTERIM REPORT

The 2018 interim results announcement is published on the websites of the Stock
Exchange and the Company. The 2018 interim results report will be dispatched to
shareholders of the Company and will also be published on the website of both the
Hong Kong Exchanges and Clearing Limited at www.hkexnews.hk and the Company at

www.irasia.com/listco/hk/chinaoceanindustry/ in due course.

BOARD OF DIRECTORS

The Board of the Company as at the date of the announcement comprises Mr. Li Ming, Mr.
Zhang Shi Hong, Mr. Zhang Weibing and Mr. Liu Jin as executive directors, Mr. Chau On Ta
Yuen as non-executive director and Mr. Hu Bai He, Ms. Xiang Siying and Ms. Xiang Ying as

independent non-executive directors.
By order of the Board
LI Ming

Chairman

Hong Kong, 30 August 2018

33




<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /None
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (Japan Color 2001 Coated)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.0000
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize false
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness false
  /PreserveHalftoneInfo false
  /PreserveOPIComments true
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages false
  /ColorImageMinResolution 300
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages false
  /GrayImageMinResolution 300
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages false
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile ()
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /CreateJDFFile false
  /Description <<

    /BGR <>
    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000410064006f006200650020005000440046002065876863900275284e8e9ad88d2891cf76845370524d53705237300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>
    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef69069752865bc9ad854c18cea76845370524d5370523786557406300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>
    /CZE <>
    /DAN <>
    /DEU <>
    /ENU (Use these settings to create Adobe PDF documents best suited for high-quality prepress printing.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)
    /ESP <>
    /ETI <>
    /FRA <>
    /GRE <>

    /HRV (Za stvaranje Adobe PDF dokumenata najpogodnijih za visokokvalitetni ispis prije tiskanja koristite ove postavke.  Stvoreni PDF dokumenti mogu se otvoriti Acrobat i Adobe Reader 5.0 i kasnijim verzijama.)
    /HUN <>
    /ITA <>
    /JPN <FEFF9ad854c18cea306a30d730ea30d730ec30b951fa529b7528002000410064006f0062006500200050004400460020658766f8306e4f5c6210306b4f7f75283057307e305930023053306e8a2d5b9a30674f5c62103055308c305f0020005000440046002030d530a130a430eb306f3001004100630072006f0062006100740020304a30883073002000410064006f00620065002000520065006100640065007200200035002e003000204ee5964d3067958b304f30533068304c3067304d307e305930023053306e8a2d5b9a306b306f30d530a930f330c8306e57cb30818fbc307f304c5fc59808306730593002>
    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020ace0d488c9c80020c2dcd5d80020c778c1c4c5d00020ac00c7a50020c801d569d55c002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>
    /LTH <>
    /LVI <>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken die zijn geoptimaliseerd voor prepress-afdrukken van hoge kwaliteit. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)
    /NOR <>
    /POL <>
    /PTB <>
    /RUM <>
    /RUS <>
    /SKY <>
    /SLV <>
    /SUO <>
    /SVE <>
    /TUR <>
    /UKR <>
  >>
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting true
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks true
      /AddPageInfo true
      /AddRegMarks false
      /BleedOffset [
        8.503940
        8.503940
        8.503940
        8.503940
      ]
      /ConvertColors /NoConversion
      /DestinationProfileName ()
      /DestinationProfileSelector /DocumentCMYK
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /MediumResolution
      >>
      /FormElements false
      /GenerateStructure true
      /IncludeBookmarks false
      /IncludeHyperlinks false
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles false
      /MarksOffset 0
      /MarksWeight 0.283460
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /DocumentCMYK
      /PageMarksFile /JapaneseWithCircle
      /PreserveEditing true
      /UntaggedCMYKHandling /LeaveUntagged
      /UntaggedRGBHandling /UseDocumentProfile
      /UseDocumentBleed true
    >>
    <<
      /AllowImageBreaks true
      /AllowTableBreaks true
      /ExpandPage false
      /HonorBaseURL true
      /HonorRolloverEffect false
      /IgnoreHTMLPageBreaks false
      /IncludeHeaderFooter false
      /MarginOffset [
        0
        0
        0
        0
      ]
      /MetadataAuthor ()
      /MetadataKeywords ()
      /MetadataSubject ()
      /MetadataTitle ()
      /MetricPageSize [
        0
        0
      ]
      /MetricUnit /inch
      /MobileCompatible 0
      /Namespace [
        (Adobe)
        (GoLive)
        (8.0)
      ]
      /OpenZoomToHTMLFontSize false
      /PageOrientation /Portrait
      /RemoveBackground false
      /ShrinkContent true
      /TreatColorsAs /MainMonitorColors
      /UseEmbeddedProfiles false
      /UseHTMLTitleAsMetadata true
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


