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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

B iR E M E AR S

W

(Unaudited)

Six months ended 30 June

(REER)
BEARA=1THLAEAR
2015 2014
—E-AfF —ZE—mEF
RMB’000 RMB’000
ARBT T ARBTT
Revenue WA 2,000,697 2,249,623
Cost of sales FHEE AR A (1,804,238) (2,085,287)
Gross profit EF 196,459 164,336
Distribution expenses SIHE R (51,485) (59,997)
Administrative expenses 1THE R (63,982) (41,839)
Other income and gain, net HE A RS F R 9,251 8,157
Operating profit PPl pies 90,243 70,657
Finance income AEMA 13,273 16,700
Finance expenses BEEMA (6,758) (11,607)
Profit before taxation Br AR AT RS 96,758 75,750
Income tax expenses FriSii 2 (24,133) (17,040)
Profit and total comprehensive income HIRFIE R sm & U
for the period 72,625 58,710
Attributable to: AT B IEFELS -
Owners of the Company RAREAA 71,005 57,418
Non-controlling interests IR AR AR R RE RS 1,620 1,292
72,625 58,710
Basic and diluted earnings per share (RMB) &% E A R i#5E 2 0.0118 0.0096
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Condensed Consolidated Statement of Financial Position
A& FFE AR R 3R

30 June 31 December
2015 2014
—E-AfF —E—E
AA=+H +ZA=+—H
RMB’000 RMB’000
AR®T T AR®ETF T
Note (Unaudited) (Audited)
B5E (REER) (FeE=Z)
ASSETS EE
Non-current assets IRBEE
Property, plant and equipment ME - BB MERE 8 1,298,044 1,263,365
Prepaid lease payments TERHEER 8 212,972 215,253
Deposits for acquisition of prepaid lease WIETBEMHAERNRES
payments 20,830 20,830
Deposits for acquisition of property, WEE I « S MR %
plant and equipment HIRE & 13,372 39,779
Deferred tax assets BEERIBEE 20,959 22,537
Total non-current assets IRBEELE 1,566,177 1,561,764
Current assets RBEE
Prepaid lease payments TERHEER 8 4,936 4,917
Inventories e 399,596 276,679
Trade and other receivables Z 5 M E AWK 9 536,590 381,268
Pledged bank deposits EIEMIRITF R 6,360 6,000
Fixed deposits with maturity period over =AU EFEHEFER
three months 290,000 430,000
Cash and cash equivalents ReRIRESEEY 163,724 184,568
Total current assets REBEEHLAE 1,401,206 1,283,432
Total assets BEE 2,967,383 2,845,196
FERMDEZERERLT © —E—AFHERE 5



Condensed Consolidated Statement of Financial Position
A& PR IS AR R 2R

30 June 31 December

2015 2014
—E-HEF —EFE—NE
AA=+H +ZA=+—H
RMB’000 RMB’000
AR¥FT AR®EFTT
Note (Unaudited) (Audited)
B 5 (REEZ) (feg&iz)
EQUITY =
Equity attributable to owners AAREE AELRER
of the Company
Share capital [N 10 532,656 532,656
Reserves H & 1,492,466 1,454,128
2,025,122 1,986,784
Non-controlling interests JEFERAR A SR A 2 28,673 27,053
Total equity ERAE 2,053,795 2,013,837
LIABILITIES aE
Non-current liabilities ERBAE
Borrowings B 2,439 2,882
Deferred income EIEUA 21,244 34,067
Total non-current liabilities kRBEEHETE 23,683 36,949
Current liabilities REAE
Trade and other payables B 5 R H A ERR 11 539,581 465,609
Income tax payable FETPTEFL 10,066 20,972
Borrowings B 313,983 281,550
Employee housing deposits BETREERES 26,275 26,279
Total current liabilities BB EREE 889,905 794,410
Total liabilities FG =R 913,588 831,359
Total equity and liabilities EERAaBEAE 2,967,383 2,845,196
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Condensed Consolidated Statement of Changes in Equity
B GHEEE P

Attributable to owners of the Company

ANRERAESL
Non-
Share Share Special Capital  Statutory Retained controlling
capital premium reserve reserve reserve earnings Total interests Total
FER
BE ROEE  BEEE  ErRE  EERE  E9FEA @i RRER At

RMB00O  RMBOOO  RMB00O ~ RMB0OOO ~ RMB'000  RMB000  RMBO000 ~ RMB000  RMB'000
ARBTL ARBTR AR®TR ARETR ARETR ARETR ARMTT ARETT ARETE

At 1 January 2014 RZZE-mF—[—H 532,357 201,704 27,080 56,196 149,436 988,600 1,955,373 23,433 1,978,806
Profit and total comprehensive  EARIFI R4 A Uiz

income for the period ekl - - - - - 57,418 57,418 1,292 58,710
2013 final dividend —E-CERIRE - (31882 - - - - (31882 - (31882)
Issue of share under scrip REUBRNKS5HE

dividend scheme BT 299 269 - - - - 568 - 568
Transfer to statutory reserve EYNGyo- - - - - 314 (314) - - -

At 30 June 2014 (unaudited) RZZE—MERA

=+A(REHER) 532,656 170,091 27,080 56,196 149,750 1,045,704 1,981,477 24,725 2,006,202

At 1 January 2015 R-E-h¥—F—H 532,656 170,091 27,080 56,196 162,052 1,038,709 1,986,784 27,053 2,013,837
Profit and total comprehensive  ERRIFE R 4R & Y

income for the period k] - - - - - 71,005 71,005 1,620 72,625

2014 final dividend ST MERERS - (32667) - - - - (32667) S (32667)

At 30 June 2015 (unaudited) RZZE—R%~A
=+HREER) 532,656 137,424 27,080 56,196 162,052 1,109,714 2,025,112 28673 2,053,795

HERPERERAT ¢ — T AEhHHRE 1



Condensed Consolidated Statement of Cash Flows

B FRERER

(Unaudited)
Six months ended 30 June
(REER)
BEARA=1THLAEAR
2015 2014
—E-AfF —Z=—E
RMB’000 RMB’000
ARBT T ARBTT

Net cash (used in)/generated from KEEB(FR),/ EENESFE
operating activities (87,003) 266,469
Net cash used in investing activities KEEESEANR S FE (66,402) (443,474)
Net cash generated from financing activities BMEEHEENR S FE 132,561 324,369
Net (decrease)/increase in cash and BeRkReEEY
cash equivalent Gt /1 hnis%a (20,844) 147,364
Cash and cash equivalents at 1 January R—A—HBHmR& R
o= EY) 184,568 155,200
Cash and cash equivalents at 30 June RANA=Z+HMNE: R
REFEY 163,724 302,564
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Notes to the Condensed Consolidated Interim Financial Statements
A& Frh BRI S R R M 5

REVIEW OF UNAUDITED CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS

These condensed consolidated interim financial statements for
the six months ended 30 June 2015 have been reviewed by the
Audit Committee and are approved for issue by the Board of
Directors on 21 August 2015.

BASIS OF PREPARATION

These condensed consolidated interim financial statements for
the six months ended 30 June 2015 have been prepared in
accordance with the disclosure requirements of the Rules
Governing the Listing of Securities (the “Listing Rules”) on The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”)
and Hong Kong Accounting Standard 34 Interim Financial
Reporting issued by the Hong Kong Institute of Certified Public
Accountants. The condensed consolidated interim financial
statements should be read in conjunction with the annual audited
financial statements for the year ended 31 December 2014 (the
“2014 Financial Statements”), which have been prepared in
accordance with Hong Kong Financial Reporting Standards.

The accounting policies applied in the condensed consolidated
interim financial statements are consistent with those of the 2014
Financial Statements, except for the accounting policy changes
that are expected to be reflected in the 2015 annual audited
financial statements. Details of these changes in accounting
policies are set out in note 2.1 of the 2014 Financial Statements.
The adoption of these changes has no material financial effect
on the Group’s results and financial position for the current or
prior periods. The Group has not applied any new standard or
amendment that is not effective for the current accounting
period.

These condensed consolidated interim financial statements are
presented in Renminbi (“RMB”), unless otherwise stated. These
condensed consolidated interim financial statements have not
been audited.

1.

iﬁ*@%&%%éﬁ¢%%%ﬁ

EE-_Z-RFNA=THIEXEABAS
HHHRPBERRCKEHBERZESEN IR
“E-RFNATBEEESHETIHE -

mREE

HE-_Z-RAFAA=Z+THIEAEANERE
R ERRIIRBERBBRERZAERA
A ([BE X)) o E AR RN ([ Ei R Al &
BRELBBEHMASEMNE LG EL
E3AE [P K HmE | MARR - RAA S
PP BRREEBEE T NF+ - A=+—
B FERBEBVE RS ERHENFEL
ERMBHRER (2 -HOFUBREK]) — 6

=
iE ©

BRA R BERRAARBOS I RERE -
T-MEPBHRRARAE B RN
E-hEFERKLELRMBHRRARR Z G
REBRI c ZFSTHREBS 2FBEHN
T -MFEHBHERME21 - RBZEEHYH
AREE AN AR 2B 1 R R KA R M AR I
BEAMBTE - AREALREBERARAE
AR R AR ¥ RSB AT -

BRBEHRAN  BRAHFPRFBRRAAR
BITARK DI - AR GHBPBRRTD
RISENZ
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Notes to the Condensed Consolidated Interim Financial Statements
AR A HrR BRI A s R R M 5

3. SEGMENT INFORMATION 3. oHER
Starch-
based Modified  Electricity
Cornstarch Lysine  sweetener starch  and steam Total
ERBH ESM BwE BHRH EBHIRER &
RMB'000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARBTT ARETE ARETT ARETT ARBTR ARET:T
Six months end 30 June 2015 BE-E-HE~A=1H
IEAER
Sales to external customers ANREFHE 1,558,206 228,918 106,923 106,650 - 2,000,697
Inter-segment sales HEEEE 81,545 5,024 - - - 86,569
Reportable segment results ARESPEE 121,750 38,397 16,299 12,678 4,415 193,539
Unallocated income AAOBUA 4,997
Unallocated expenses APERZ (108,293)
Finance income BEWA 13,273
Finance expenses REER (6,758)
Profit before taxation BRB RIS 96,758
Six months end 30 June 2014 HEZ-Z-MEXA=TH
IEAER
Sales to external customers ANREFHE 1,593,667 366,467 110,824 137,153 41512 2,249,623
Inter-segment sales NEFHEE 99,153 8,484 - - 47 554 155,191
Reportable segment results AREIBEE 126,308 (7.841) 5,668 18,225 14,408 156,768
Unallocated income AOEMA 5,447
Unallocated expenses APERX (91,558)
Finance income BEWA 16,700
Finance expenses BEER (11,607)
Profit before taxation BB RIS 75,750

10
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Notes to the Condensed Consolidated Interim Financial Statements
A& Frh BRI S R R M 5

4.

PROFIT BEFORE TAXATION

Profit before taxation has been arrived at after charging/

(crediting):

4.  FRBLAIFE

BBAIAMBEEMR, (G A) TFI&A :

Six months ended 30 June
BZEANA=1tHIEAXEA

2015 2014

—Z-hf —ZE—mEF

RMB’000 RMB’000

ARMT T ARBEFIT

Depreciation of property, plant and equipment M BENMEREITE 61,801 58,755

Amortisation of prepaid lease payments AN AERA 2,262 1,813

Total depreciation and amortisation EREHERE 64,063 60,568
Loss on disposal of property, HEE - REMEEN

plant and equipment &8 9,242 1,340

Net foreign exchange (gain)/loss &5 (Wa),HiBFE (2,310) 434

Provision for impairment of inventories (note) TFERERE ) 1,993 -

Employee benefits expenses (including EERAFAL
directors’ emoluments) (BRESFHE) 63,233 63,358

Note:

The provision for impairment of inventories has been recognised as an

fcE

expense, being the amount of write-down of inventories to net realisable GEEZRFENSE -

value, in profit or loss during the period.

INCOME TAX EXPENSES

5. FEHix<i

\\\\\\

Six months ended 30 June
BEASA=1THLREAR

2015 2014
—E-EF —ZT—UF
RMB’000 RMB’000
ARETT AREET T

PRC Enterprise Income Tax (“EIT”) AR EATSR (M)
— Current year — KEE 24,982 16,958
— Over-provision in prior years —IRTFEHEERE (2,427) -
Deferred income tax RIS 1,578 82
24,133 17,040

HEIRPIERARAT » —=—AERERE 11



Notes to the Condensed Consolidated Interim Financial Statements

Pavax /_\
BA& G i BB 5 s R Bt o
5. INCOME TAX EXPENSES (continued) 5. FIB#xH &)
The Group’s major business is in the PRC. Under the law of the AEEZ EZEBRPEHET - BIEPHERH
PRC on EIT and its Implementation Regulation, the tax rate of the PEMBRZEZFENEEHRME - BB
PRC subsidiaries is 25% for both periods. NE| A MEERIRE 2 B R B 25% o
No provision for Hong Kong profits tax has been made as the HERAEEMNEEAMERMALREEAE
Group entities’ profit neither arose in nor was derived from Hong ASKBERERFE - SO RS EEFS B E LB -
Kong during both periods.
6. DIVIDENDS 6. BE
The Board does not recommend the payment of an interim FRefEZaEmEaz—_T—RFNA=1+HIE
dividend for the six months ended 30 June 2015 (2014: nil). NEAREF B (ZE—F : £) o
A final dividend of HK0.69 cents per share for the year ended 31 HE-ZT-NF+t-_A=1+—HIEFEHKRY
December 2014 (2013: HK0.67 cents per share) has been fe 8@ R0.69EII(ZF—=4% : GO. 67,%
approved at the annual general meeting of the Company held on ER-ZE—RAFRA-_+HETHAR
20 May 2015. The payment of the final dividend has been PREREF RS FERE - $’AETE7E/\\\:9§<—£
completed on 29 June 2015. FRAZT BRI RERE ©
7. EARNINGS PER SHARE 1. SRER
The calculation of basic earnings per share for the six months HE—_ZT—AFNAZ+HLEANEANERE
ended 30 June 2015 is based on earnings of REF TZRBEN AR 71,005,000 (=F
RMB71,005,000(2014: RMB57,418,000) and on the weighted — M4 : ARBES7,418,00070 ) M hifE 15 ik
average number of 5,995 892,000 ordinary shares (2014: £05,995,892,000% 2 1T E @R (Z T —H4F -
5,992,296,000 ordinary shares) in issue. 5,992,296,000 R & A% ) 5T E o
No diluted earnings per share has been presented because no HREE-_Z—RAFR=-_Z—NFA=1+H
dilutive potential ordinary shares exist for both six months ended 1E7N1E A ﬂﬁﬁ/gﬁﬁﬁfﬁxﬁﬁﬁ'ﬂgﬁﬂﬁ &
30 June 2015 and 2014. B2 GREBRTN -
8. MOVEMENTS IN PROPERTY, PLANT AND EQUIPMENT 8. YE BMERRERECHERH
AND PREPAID LEASE PAYMENTS b=
Property,
plant and Prepaid lease
equipment payments
M- BER
Bidi] EMAEER
RMB’000 RMB’000
ARBTT ARBTT
Net book value: SRENFE :
At 1 January 2015 R-ZZE—HF—HA—H 1,263,365 220,170
Additions INE 117,861 -
Disposals HeE (21,381) -
Depreciation and amortisations iR & i (61,801) (2,262)
At 30 June 2015 RZZE—RFNA=1+H 1,298,044 217,908
As at 30 June 2015, the Group pledged certain leasehold land RZZE—RERA=TA  AEEEAEEBEA
and buildings of RMB52,206,000 for securing banking facilities E%SZQOG,OOOEE’J%:HET:U@&E—T— LA
granted to a subsidiary of the Group (31 December 2014 nil). ERAEE-—HEHBARERZRITEE(Z
Z-MNEF+ZA=+—H : &)
12 China Starch Holdings Limited e Interim Report 2015



Notes to the Condensed Consolidated Interim Financial Statements

IR & G R B 15 SRR B o

9.

TRADE AND OTHER RECEIVABLES

B Z R H BB
30 June 31 December
2015 2014
—F-1F —F-mF
RA=Z+H +ZA=+—H
RMB’000 RMB’000

ARBTR ARETT

Trade receivables = N 231,806 147,116
Bank acceptance bills RITHRH ZIE 236,606 185,503
Other receivables and prepayments H A R UGR R TEA FRIE 68,178 48,649

536,590 381,268

The Group normally grants credit period ranging 0 to 120 days
(31 December 2014: 0 to 120 days) to customers.

An ageing analysis of trade receivables at the end of the
reporting period is shown as follows:

AEE-—RETEFHNEESHRZTE—B -+
A(ZE—NFE+=-A=Z+—H8: =&
—BZTH)TE-

AT BRI E HIRE 5 UG RER 0 1T

30 June 31 December

2015 2014
—E-HF —T-F
AA=+H +ZA=+—H

RMB’000 RMB’000

AR¥T T ARETE

0-30 days TE=+H 191,784 102,828
31-60 days —+—=x+H 13,664 21,621
61-90 days ~tTt—=h+H 8,093 6,711
Over 90 days A+BERE 18,265 15,956

231,806 147,116

Included in trade and other receivables is an amount due from
non-controlling interests of RMB7,751,000 (31 December 2014:
RMB7,683,000). No impairment has been made to receivables
from non-controlling interests.

B 5 N E b U SR TE B 4E R U I E 28 AR AR PR A
HIBAANRET 751,000 T(ZE—MNE+ A
=+—H: AR¥76830007T) > f&UIEFEAL
BB A s AN M IR R(E o

HEIRPIERARAT » —=—AERERE 13



Notes to the Condensed Consolidated Interim Financial Statements
AR A HrR BRI A s R R M 5

9.

10.

14

TRADE AND OTHER RECEIVABLES (Continued) 9. ESRHMEKRR®
The detail of bank acceptance bills at the end of the reporting RITFRGEENREEARZFEBEHYOT -
period is shown as follows:
30 June 31 December
2015 2014
—F-1F —EF-mF
RNA=tHE +Z-H=+—H
RMB’000 RMB’000
AR®T T ARBTT
Endorsed bills BERE 170,067 131,055
Bills on hand FHEERE 54,499 54,448
Discounted bills ALIR R 12,040 -
236,606 185,503
The bank acceptance bills are normally with maturity period of RITERAEBBE-RIBHRA—BANTH(Z
180 days (31 December 2014: 180 days). There is no recent T—MFEF+A=+—H: —aNATH) &
history of default on bank acceptance bills. As at 30 June 2015, TEREEBIPTEEN LS - R_ZE—RF
bank acceptance bills of RMB2,973,000 (31 December 2014: NAZ=ZTH - RITEN R AR 2,973,000
RMB4,692,000) and RMB12,040,000 (31 December 2014: nil) T(ZE-—WE+ZA=+—H: AR®
were pledged to banks for securing bills payables and cash 4,692,0007T ) } A R #12,040,0007T( = &
advances for discounted bills respectively. —FE+ZA=+—8: B BERTRIT
D RNERENZERRAIRRIRIR SRR EA -
SHARE CAPITAL 10. B=

As at 30 June 2015 and 31 December 2014, the total number of
issued ordinary shares of the Company was 5,995,892,043.

China Starch Holdings Limited e Interim Report 2015
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Notes to the Condensed Consolidated Interim Financial Statements

IR & G R B 15 SRR B o

1.

12.

TRADE AND OTHER PAYABLES 11. EZREMERNRK
30 June 31 December
2015 2014
—E-AfF —=—E
RA=Z+H +ZA=+—H
RMB’000 RMB’000
AR®T R AR®ETTT

Trade and bills payables Z S RN R R ENEE

0-60 days T2 +H 73,128 77,520
61-90 days ~tTt—=h+H 9,799 22,963
Over 90 days A+HEMNUE 35,150 24,010
118,077 124,493
Advances from customers REER 111,133 51,813
Others Hih 310,371 289,303
539,581 465,609

As at 30 June 2015, bills payables were secured by bank
acceptance bills of RMB2,973,000 (31 December 2014:
RMB4,692,000) and pledged bank deposits of RMB6,360,000
(31 December 2014: RMB6,000,000).

Included in trade and other payables is an amount due to non-
controlling interests of RMB41,645,000 (31 December 2014:
RMB29,729,000).

COMMITMENTS 12.

At 30 June 2015, the Group’s commitments in respect of capital
expenditures are as follows:

RZZE—RAFNA=1+A BNEEUEITE
HEEREARKE2973,000t (=2 —NFE+—A
=+—H: AR¥4,692,0007T) kEEIFRTT
FEHRARY6,360000c(=—FE—MNF+ = A
=+—H : AR#¥6,000,0007T) EEKIHF o

B 5 REMEN KB IE RS AR AR A S R
I8 AR ¥41,6450000( - —MF+ - A
=+—H8 : AR#¥29,729,0007T) °

ZSi
R-Z—AFXA=+A  FEEREREX
fEt RN T

30 June 31 December

2015 2014
—E-EF —F—F
ANA=+H +=Z—A=+—H

RMB’000 RMB’000

ARBFRT ARETE

Authorised but not contracted for BRIEBERTY :
in respect of:
— Property, plant and equipment — ME - B NERE 7,990 101,668
— Prepaid lease payments — FEHEER 38,160 38,160
46,150 139,828
Contracted for but not provided for DETAMBREHE

in respect of:

— Property, plant and equipment — E - HWENMEE 210,873 145,661

HEIRPIERARAT » —=—AERERE 15



Notes to the Condensed Consolidated Interim Financial Statements

IR oF P HAR B Rk BT o

13.

16

RELATED PARTY TRANSACTIONS

During the period, the Group entered into the following significant

transactions with the related parties:

13. FESXRS

REA - AEBERDES AT A TEARS

(a) Transactions with related parties (a) EHEEFETHRS
Six months ended 30 June
BZEANA=1tHIEAXEA
2015 2014
—E-AF —=—E
RMB’000 RMB’000
ARET T AREEFIT
Purchase of electricity and steam from B IEEARAR R 2
non-controlling interests BEEINZEA 49,044 38,289
These transactions are conducted in accordance with their ZERGIRBES BEMNAHERETT
respective contract prices.
(b) Key management compensation (b) EEEEEHHRM
Six months ended 30 June
BEASA=THLREAR
2015 2014
—E-HF —T-NF
RMB’000 RMB’000
AR¥ET T AREEF T
Short-term benefits EEE A 614 745
Retirement benefit scheme contributions RIRIBFIET BB 55 51
669 796
(c) Balances with a related party (c) BHBEFZ&ER
30 June 31 December
2015 2014
—E-HF —E O
AA=+RA +=ZA=+—H
RMB’000 RMB’000
AR®T R ARBET T
Amount due from non-controlling interests JFEU IR AR AR R
e IE 7,751 7,683
Amount due to non-controlling interests JE - FEIE AR AR SR AE 2 HY RUIR (41,645) (29,729)

Balances are unsecured, interest-free and shall be settled

in accordance with the respective credit terms.
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Management Discussion and Analysis

B E R M DT

GENERAL REVIEW AND OUTLOOK

Review

In the era of “new normal” of the Chinese economy, most of the
domestic base-material manufacturers are facing the threat of over-
production capacity and industry consolidation. China’s manufacturing
sector remained weak in the first half of 2015. While our competitors
and other Chinese producers are recovering from the aftermath of the
“new normal”, the Group has proactively taken steps to achieve a
rebound under this economic atmosphere.

During the period under review, we had strived to improve our
performance by strengthening our customer relationship and
expanding our domestic distribution network. Although our revenue
recorded a decrease to approximately RMB2,000,697,000 (2014:
RMB2,249,623,000), gross profit margin had improved by 2.5
percentage point to 9.8% due to the increase in our gross profit to
approximately RMB196,459,000 (2014: RMB164,336,000). Net profit
also increased by 23.7% to RMB72,625,000 (2014: RMB58,710,000)
and the profit attributable to owners of the Company was
approximately RMB71,005,000 (2014: RMB57,418,000). Basic
earnings per share of the Company was RMB0.0118 per share based
on weighted average number of 5,995,892,000 ordinary shares (2014:
RMBO0.0096 per share based on weighted average number of
5,992,296,000 ordinary shares).

Outlook

As disclosed in the 2014 annual report, the Group entered into a
research and development agreement with a research centre
managed by Chinese Academy of Sciences for the development and
marketization of a new product (the “New Project”) and set up a pilot-
scale production line for the New Project. The designated new product
is D-lactic acid (the “New Product”), which is used in the production of
pesticide and biodegradable polymer. The New Project is in line with
one of our strategies of producing high value-added products with
cornstarch as a raw material and is aimed at enhancing our
competitive advantage and creating business opportunities for the
Group. As at the date of this report, a small amount of samples of the
New Product have been obtained as part of the pilot experiment
results for the New Project. It remains open for the Company to
consider further investment in the New Project, depending on customer
feedback on the New Product, the required production capacity for its
mass production, further research and analysis on its market demand
and assessment on its potential selling price.

BMERAI=
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BUSINESS ANALYSIS

The following chart shows the contribution of each of our business
segments to the Group’s revenue for the six months ended 30 June
2015 and 2014:

R0
TERRARRSEBOMEBRE_FT—AF R
T-MENASTALAAANTEERANER

] Cornstarch and ancillary corn-refined products
TR R EARRMNIEIE R
Lysine and related products
2015 Balk Rk ERESR
—E-n% | Starch-based sweetener
| Modified starch
IR
Electricity and steam
BHRER
Cornstarch and other ancillary corn-refined products ERBOREMERFNIEER
For the six months ended 30 June BEARA=1THLAEAR 2015 2014
—E-E8F —E—NF
RMB’000 RMB’000
AR¥T T ARBT T
Revenue WA 1,558,206 1,593,667
Gross profit EH 121,750 126,308
Gross profit margin FER = 7.8% 7.9%
Sales of cornstarch and ancillary corn-refined products decreased T KB & T K F I T2 & AV $5 S 2880 N 4%2.2%

slightly by 2.2% to approximately RMB1,558,206,000 (2014:
RMB1,593,667,000). During the period under review, sales volume of
cornstarch increased to 448,750 (2014: 425,629) tonnes while the
average selling price of cornstarch increased by 5.6% to RMB2,532
(2014: RMB2,397) per tonne. However, these positive factors to our
cornstarch business were offset by the disappointing sales
performance of ancillary corn-refinery products, such as corn gluten
meal, corn fibre and corn germs.
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During the period under review, domestic manufacturers were inclined
to procure higher proportions of imported corn kernel, sorghum,
barley, soybean and other substitute goods of ancillary corn-refined
products, in view of their significantly decreased international market
prices. Such increase in market competition had driven down the
domestic market price of ancillary corn-refined products. In addition,
corn fibre and corn gluten meal, which are main ingredients of animal
feeds, also recorded a decline in market price as the domestic animal
feed market remained lacklustre. Having considered the substantial
decrease in the market price for corn gluten meal and corn germs
recorded by the end of June, a provision for impairment of inventories
of RMB1,993,000 was provided as at the period ended 30 June 2015.

RMB/Tonne
AR/ W
3,000 —
2,900 —
2,800 —
2,700 —
2,600 —
2,500 —
2,400 —
2,300 —
2,200 —

2,100 —

MEIERR - ARBIETISMERN - B3R - KE -
RERERFNIEERNHEMBERREBRET
P BREEEERESBAEODERNGEE - 5
BEMBEBRERENIBNERNBEATISERT
% o ol - RAABIRBN BRI T ISR R - 1EARE)
MR E BN FRBEBENEREGNHOTISE
BB TE st REREAD REREEHMS
BN NAREAY SR8 E-_T—RFE A=+
A IFHRE S FEREE D AR 1,993,000 7T #Y#
& o

2,000 - - -

2014
ZE—E

2015
s

Cornstarch selling price movement (net of value-added tax)

FRBHEEEE (NHRILED)
Lysine and related products BEMREBEER

For the six months ended 30 June BEARA=THLEAREAR 2015 2014

—E-HF —T—MmF

RMB’000 RMB’000

AR®T R AREETF T

Revenue WA 228,918 366,467
Gross profit/(loss) ESIVLES o)) 38,397 (7,841)
Gross profit/(loss) margin EF(E8) = 16.8% (2.1%)
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Sales of lysine and related products decreased significantly by 37.5%
to approximately RMB228,918,000 (2014: RMB366,467,000). As the
overall lysine market in China has been experiencing weaker profit
margins due to reduction in market demand and excess market supply
for lysine, the price of lysine products has become very unstable and
difficult to predict. We believe that the market would take a period of
time to digest the excess production capacity in China.

AR BEHERNIEEEKNE TKI7TE%E
HANR®E228918000L(ZFE —MHF: AR
366,467,0007T) ° X FE QBT 5 SO K R
BF - PEEQETSOERNBETR  BakEmR
MWEREEIEETRE LA - RMBETS
7 B — RS 77 PR L BLRRIR ERE -

RMB/Tonne
AR,
8,000 —
7,000 —
6,000 |— \
5,000 | | | | | |
Qf Q2 Q3 Q4 Q1 Q2
F—F F-ZF F=F FHEFE F—F F-ZF
2014 2015
—Z—EF —T-h%F
Lysine selling price movement (net of value-added tax)
Ak EEYE (FFRIGER)
Starch-based sweetener N
For the six months ended 30 June BEAA=1THLEAREA 2015 2014
—E-AF —T—F
RMB’000 RMB’000
ARBT T AEBTTT
Revenue WA 106,923 110,824
Gross profit EF 16,299 5,668
Gross profit margin FEH= 15.2% 51%

The decrease in sales of starch-based sweetener to approximately
RMB106,923,000 (2014: RMB110,824,000) was mainly attributable to
the temporary suspension of production in our Linging plant as a result
of its annual repair and maintenance carried out in April 2015.
Comparatively, the sales of starch-based sweetener for the six months
ended 30 June 2014 was not impacted by the annual repair and
maintenance work at the Linging plant as it was performed in July for
2014,

The management expected that the sales performance of starch-
based sweetener in the second half of the year would be affected by
the excessive supply in the domestic market.
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Modified starch BHRD
For the six months ended 30 June BEANAB=1+THLXEA 2015 2014
—E-hF —FE—-F
RMB’000 RMB’000
AR®T R AREETF T
Revenue WA 106,650 137,153
Gross profit S 20,013 28,491
Gross profit margin EFNE 18.8% 20.8%

Sales of modified starch recorded a substantial decrease to
RMB106,650,000 (2014: RMB137,153,000). The sales of this business
segment were mainly contributed by export sales in past years. During
the period under review, the domestic market price of corn kernel (a
major raw material of modified starch) was substantially higher than
the overseas market price, leading to a higher market price of modified
starch within China than in overseas. Therefore, export sales had
decreased to 26.2% (2014: 61.1%) of the total sales of modified starch.

B RSB AR T E AR 106,650,000 7T
(=% : AR%137,153,0007T) © iBE&F -
REBDHOEEETBRAEOHE - NEEEH
- E*MUQE%HWIKFMJWIWW%E%
BRERENTSER  EHEAZERDAOTISE
BERE o Ei ﬁu%ﬁﬁm“ﬁw%@ﬁ%%
T#ZE26.2%(=ZZ—MNF :61.1%) °

Electricity and steam BORENR
For the six months ended 30 June BZEAA=1tHIEAEA 2015 2014
—ZE-HF —PF
RMB’000 RMB’000
AR¥T T ARBTT
Revenue WA - 41,512
Gross profit EH - 11,710
Gross profit margin FEF = - 28.2%

The Group did not have any sales of electricity and steam during the
period under review because of the ceased operations of our power
plant subsequent to the relocation of our production plant in
Shouguang. The Group may or may not engage in this business
segment, subject to any related acquisition opportunities, which the
Group is yet to identify as at the date of this interim report.
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Cost of sales and gross profit margin

The major cost components are corn kernel and utilities expenses for
the six months ended 30 June 2015. Due to the ceased operation of
our power plant in the first half of 2015, we did not purchase any coal
for the production of electricity and steam. A decrease in our cost of
sales during the period under review was attributable to a decrease in
the cost of corn kernel, the average of which was approximately
RMB1,995 (2014: RMB2,004) per tonne.

8.4%

2015
—Z2-EF

The Group’s gross profit margin increased from 7.3% to 9.8% during
the period under review. The increase in gross profit margin was
mainly due to (i) the increase in average selling price of our major
products, such as cornstarch, lysine and starch-based sweetener, as
compared with the past corresponding period and (ii) the decrease in
the cost of corn kernel.

HUMAN RESOURCES AND REMUNERATION POLICIES

As at 30 June 2015, the Group had 2,209 (2014: 2,221) full time staff.
Total staff costs, including directors’ emoluments, for the six months
ended 30 June 2015 were approximately RMB63,233,000 (2014:
RMB63,358,000). The Company’s remuneration policy and share
option scheme have remained unchanged since the 2014 Annual
Report.
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FINANCIAL REVIEW

Liquidity, financial resources and capital structure
The portfolio of borrowings and key financial ratios are summarised as

51 %% B B8
RBES MBERRERRE
ERAA RERM SRR T

follows:
Secured and unsecured borrowings Banking facilities
FEARERBER RITEE
Milion (RMB)
BETARE)
100% [~ 1,200 —
130
80% - 31.6% 32.2% 1,000
800
60% [~
600
40% [~
400
20% [~
200
0% 0
31 December 2014 30 June 2015 31 December 2014 30 June 2015

“E-NE+-A=+—H

Secured borrowings

HEMER

—B-RFXA=TH

Unsecured borrowings

—E-AFARAZ=TH

—E-m&E+=-A=+—H

Utilised banking facilities
DB RRTIEE

Undrawn banking facilities

EERER RRARITEE

30 June 31 December

2015 2014

—E-1F —ET-EF

ANA=+H +ZA=+—H

Borrowings (RMB’000) BERARETT) 316,422 284,432

Debtors turnover (days) JEU R FOREE (K20 36 35

Creditors turnover (days) FERTBR PR EE (K& 12 13

Inventories turnover (days) FERE(KH) 34 32

Current ratio mEhLE = 1.6 1.6

Quick ratio R LR 1.1 1.3

Gearing ratio — borrowings to total assets BIREE — BHRBRUREE 10.7% 10.0%
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The Directors are of the opinion that the working capital available to
the Group is sufficient for its present requirements.

The Group’s borrowings, cash and cash equivalents were mostly
denominated in Renminbi. As at 30 June 2015, the borrowings were
approximately RMB316,422,000 (31 December 2014:
RMB284,432,000) and carried interest at fixed rates. Most of the
Group’s borrowings were with a maturity within one year. The increase
in borrowings was mainly attributable to the receipt of cash advances
for discounted bills and short-term bank borrowings.

Finance expenses

Benefited from the decrease in interest rate, finance expenses
decreased significantly from approximately RMB11,607,000 to
RMB6,758,000 during the period under review.

Pledge of assets

As at 30 June 2015, bills payables were secured by bank acceptance
bills and bank deposits in the amount of RMB2,973,000 and
RMB®6,360,000 respectively. In addition, the net book value of
leasehold land and buildings pledged as security for a bank loan
granted to a subsidiary of the Group amounted to approximately
RMB52,206,000.

As at 31 December 2014, bills payables were secured by bank
acceptance bills and bank deposits in the amount of RMB4,692,000
and RMB6,000,000 respectively. The Group did not pledge any
leasehold land and building to secure banking facilities as at 31
December 2014.

Contingent liabilities
The Group did not have any significant contingent liabilities as at 30
June 2015.

Financial management, treasury policy and foreign
currency exposure

There were no significant changes in the Group’s financial
management, treasury policy and foreign currency exposure as
disclosed under the Management Discussion and Analysis in the 2014
Annual Report.
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INTERIM DIVIDEND

The Board does not recommend the payment of interim dividend for
the six months ended 30 June 2015 (2014: nil).

DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS AND
SHORT POSITIONS IN SHARES, UNDERLYING SHARES OR
DEBENTURES OF THE COMPANY OR ITS ASSOCIATED
CORPORATIONS

As at 30 June 2015, the interests and short positions of the Directors
and the chief executive of the Company in the shares, underlying
shares or debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the Securities and
Futures Ordinance (Chapter 571 of the Laws of Hong Kong) (the
“SFQ”) as recorded in the register kept by the Company pursuant to
Section 352 of the SFO or as otherwise notified to the Company and
the Stock Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”)
contained in the Listing Rules, were as follows:

IR 2
EFRUTRARBE T HEFAA=THILR
BAREFERE(Z2—NF &) -

EERITETBRAEREARHEL AR
%%E%MﬁﬁﬁﬁﬁﬂﬁﬁﬁéﬂFWﬁﬁéﬁ

RZZB-—AFRNA=1TH BFRARAEETR
ABRARBSHEMEMBEEE (ERRBFRENF
ST1EEH LB G ([ E 5 RHE RG] XV
)RR - ABBER D RESF - BAREES L
B 15HI5E 352 IR BRBEN AR B FEMNE LM AR
BETMRAMEN LT ETAESETESIHN
SETRAI([RETR ) AR TTHE AR E R
B RoAR T

The Company/ Capacity/nature Number and class of Percentage of

Name of Director associated corporation of interest securities held (note 1) shareholding

ERESD

£ KRR/ LS 5/ EuitE FEESHERER (1) BAl

Mr. Tian Qixiang The Company Interest in a controlled 3,705,385,194 ordinary shares 61.79%
(“Mr. Tian") ARE corporation of HK$0.1 each (L) (note 2)
mEFEE(TAEE]) XEHEEER 3,705,385,194 %
BREMBCVETNTRR (L) (F:T2)

Merry Boom Group Limited Beneficial owner 131 ordinary shares of US$1 each (L) 54.58%
REEEBRAR EuBAA 131RGREE I ETHEREL)

Mr. Gao Shijun Merry Boom Group Limited Beneficial owner 60 ordinary shares of US$1 each (L) 25.00%
Bt ELE REEEBRAA EuBAA 60 EBIREE 1 R TR T@AR(L)

Mr. Yu Yingquan Merry Boom Group Limited Beneficial owner 1 ordinary share of US$1 each (L) 0.42%
FaEzis REEEBRAR EuBAA 1REREE 1 ETH TR (L)

Notes: Bt -

(1)  The letter “L” denotes the Directors’ long position in the shares of the
Company or the relevant associated corporation.

(2)  These shares were held by Merry Boom Group Limited. Merry Boom
Group Limited is owned as to approximately 54.58% by Mr. Tian. Mr. Tian
is deemed to be interested in all the shares held by Merry Boom Group
Limited under the SFO.

Save as disclosed above, as at 30 June 2015, none of the Directors
and the chief executive of the Company nor their respective associates
had any interest or short position in the shares, underlying shares and
debentures of the Company or any of its associated corporation (within
the meaning of Part XV of the SFO) which were required to be
recorded in the register kept by the Company pursuant to section 352
of the SFO or as otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code.

(1) FRILIRTEFNARRNBRAEEE RN AT
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INTERESTS OF THE SUBSTANTIAL SHAREHOLDERS IN
SHARES AND UNDERLYING SHARES OF THE COMPANY

As at

30 June 2015, so far as is known to the Directors, the following

persons, other than a Director or chief executive of the Company, have
an interest or a short position in the shares or underlying shares of the
Company as recorded in the register required to be kept by the
Company under section 336 of the SFO:

Capacity/nature

FERRRAQFARG REBERS W

R

RIB-HFRA=1TH BEEHMH RREES
NENE GPIE 336 AR BIAFENELMATRLER
IATFTAL(BERARRREEZTHAERINRER

L)

AR D R R SOR A

Percentage of

Number of shares/  issued share capital

Name of shareholder of interest underlying shares (note 1) (note 5)

HEBRTREAES L
BRERERE B RntE W12 1EERHEE (1) (B3 5)
Merry Boom Group Limited Beneficial owner 3,705,385,194 (L) 61.79% (note 2)

REEEERAR BEREAA (ft5E2)
Victory Investment China Group Beneficial owner 292,000,000 (L) 6.52% (note 3, 4)
Limited (“VICGL") EREAA (FtzE3 - 4)
Person having a 99,000,000 (L)
security interest in shares
R FA REE RS A
Wang Ruiyun Interest in a controlled 391,000,000 (L) 6.52% (note 3)
TiHE corporation (VICGL) (MF5£3)
XY= E R (VICGL)
Notes: Bt -

26

The letter “L” denotes the long position in the shares of the Company.

These shares were held by Merry Boom Group Limited. Merry Boom
Group Limited is owned as to approximately 54.58% by Mr. Tian, an
executive Director and Chairman of the Company. Mr. Tian is deemed to
be interested in all the shares held by Merry Boom Group Limited under
the SFO as disclosed under the paragraph headed “Directors’ and Chief
Executive’s Interests and Short Positions in Shares, Underlying Shares or
Debentures of the Company or its associated corporations” above.

In accordance with the corporate and individual substantial shareholder
notices of VICGL and Wang Ruiyun filed on 17 August 2010, they are
interested in 145,000,000 underlying shares through the holding of
certain unlisted cash-settled equity derivatives.

In accordance with the corporate substantial shareholder notice of VICGL
filed on 17 August 2010, VICGL holds a long position in 99,000,000
shares jointly with another corporate shareholder named “Goldstone
Fund Ltd”.

The percentage of shareholding is calculated on the basis of
5,995,892,043 shares in issue as at 30 June 2015.
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INTERESTS OF THE SUBSTANTIAL SHAREHOLDERS IN
SHARES AND UNDERLYING SHARES OF THE COMPANY
(Continued)

Save as disclosed above, as at 30 June 2015, other than the Directors
and chief executive of the Company whose interests or short positions
are set out in the paragraph headed “Directors’ and Chief Executive’s
Interests and Short Positions in Shares, Underlying Shares or
Debentures of the Company or its Associated Corporations” above,
the Directors and the chief executive of the Company were not aware
of any person who had an interest or a short position in the shares, or
underlying shares of the Company which were required to be recorded
in the register kept by the Company pursuant to section 336 of the
SFO.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Save for the share option scheme of the Company adopted on 5
September 2007, at no time during the period under review was the
Company, its holding company, its subsidiaries or fellow subsidiaries a
party to any arrangements whose objects are, or one of whose objects
is, to enable the Directors to acquire benefits by means of the
acquisition of shares in, or debentures of, the Company or any other
body corporate.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY’S
LISTED SECURITIES

There was no purchase, sale or redemption by the Company or any of
its subsidiaries, of the Company’s listed securities during the period
under review.

CORPORATE GOVERNANCE

During the six months ended 30 June 2015, the Company has
complied with the applicable code provisions as set out in the
Corporate Governance Code contained in Appendix 14 to the Listing
Rules.

MODEL CODE FOR SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted its own Securities Dealing Code (the
“Dealing Code”) on terms no less exacting than the Model Code. The
Dealing Code applies to all Directors and to all employees who have
received it and are informed that they are subject to its provisions.
Having made specific enquiry, all Directors confirmed to the Company
that they have complied with the required standard set out in the
Dealing Code throughout the period under review.
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AUDIT COMMITTEE

The audit committee of the Company (the “Audit Committee”)
comprises all independent non-executive Directors. The Audit
Committee has reviewed and discussed with the management of the
Company the unaudited consolidated interim results for the six months
ended 30 June 2015.

By Order of the Board
Tian Qixiang

Chairman

Shouguang, The People’s Republic of China, 21 August 2015
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