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CHAIRMAN'S STATEMENT
ETREHE

On behalf of the board (the “Board”) of directors (the
"Directors”) of Tokyo Chuo Auction Holdings Limited (the
“Company”) and its subsidiaries (collectively, the “Group”), |
would like to present the interim results of the Group for the
six months ended 30 September 2020 (the “Reporting
Period”), together with the comparative figures for the
corresponding period in 2019.

BUSINESS REVIEW

We are a well-recognised auction house of Chinese and
Japanese artworks in Hong Kong and Japan. We specialize in
auctioneering a wide variety of artworks with emphasis on
Chinese and Japanese artworks, including Chinese paintings
and calligraphies, Chinese antiques and Japanese and Chinese
tea wares. With over ten years of operating experience in the
Chinese and Japanese art auction industry, we have grown into
a well-recognised and trusted auction brand in Hong Kong and
Japan, through our “Tokyo Chuo Auction” brand. We are
successfully recognized by our customers for the appealing
auction artworks and our quality auction services to establish
the market position, well-known brand name and strong
competitiveness. We take pride in being an auction house with
the ability to explore and introduce the historical and cultural
significance as well as the commercial value of each artwork.

Over the past year, the Group took appropriate actions to
improve its operations through different ways, including but not
limited to, (i) adopting and utilizing professional as well as
history-focused and culture-oriented marketing techniques along
with quality services maximize the transaction price of our
auctioned artworks; (i) further strengthening our market
position and market share in the Chinese and Japanese art
auction market in Hong Kong and Japan, and enhancing our
brand recognition and awareness; (iii) diversifying our business
scope by venturing into the field of contemporary artwork and
finest & rarest whisky and moutai; (iv) recruiting high caliber
managers and experts and attract, motivating and retaining
quality employees to strengthen both the management and
operating teams with a view to support the sustainable growth;
and (v) targeting to expand business footprint to other
potential markets with an aim to establish and enhance brand
image and brand influence in other major Asian cities and the
global market.
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The outbreak of the COVID-19 pandemic in early 2020 across
different countries was an unforeseen circumstance affecting
the economic activities worldwide and creating a great impact
on global economy. With the lockdown of major cities around
the world, the economic activities are subject to a sharp
decline, which affected the operating environment of the
Group for the Reporting Period. Due to the result of travel
restrictions and health quarantine arrangement for inbound
travellers to Hong Kong and Japan due to the COVID-19
pandemic, the Group cancelled its 2020 May auction to be held
in Hong Kong (the “2020 Hong Kong Spring Auction”) and
2020 September auction to be held in Japan (the “2020 Japan
Autumn Auction”).

In 2019, with the aim to diversify our business scope and
auction channel, we targeted to develop an auction platform to
improve our operations. In March 2020, due to the negative
impact brought to our operation by the COVID-19 pandemic,
the Group allocated more resources to develop an auction
platform and the first live auction was launched in June 2020.
The online auction platform was used by our clients, which
enable our clients using such online auction platform to attend
and directly bid during the auction. Subsequently, the Group
also launched two live auctions in August 2020 and September
2020. With encouraging signs of economic recovery following
the abatement of COVID-19, management of the Group
estimates that the momentum of economic recovery would
continue to pick up and the traditional auction would gradually
resume to normal.

PROSPECTS

The year of 2020 has been a challenging for the Group, and
we are determined to forge ahead against the market.
Moreover, artworks have always been an investment tool of
collectors and artwork investors around the world. In this
connection, the Group will adhere to our original intention and
achieve diversified developments simultaneously. In terms of
auction lots, the Group will constantly enrich the categories of
auction lots to fulfill the diversified preferences of the
collectors. Committing to advocate the exchange between
Chinese culture and Japanese culture, the Group always
emphasizes the inherence and promotion of Chinese traditional
cultures.
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The Group has been growing since its establishment and during
the Reporting Period, it was successfully listed on the Main
Board of the Stock Exchange in 2018 as a pioneering corporate
with emphasis on artworks auction, expanding from Japan to
the entire Asia. At present, it has established footholds in
major cities in Asia with its business extending from Tokyo to
Hong Kong and Taiwan. Moreover, in order to promptly extend
our coverage in other key regions in terms of Asian artworks
and become one of the
houses with Chinese and Japanese art auction business in the
future, we have actively explored potential customers and
consolidated our competitive strengths in order to broaden the
network of the collection community and facilitate the growth
of auction business. In addition, the Group’'s marketing and
brand promotion activities are integral parts of its effort to gain
acclaim and build its reputation among the high net worth
individuals in the Asia-Pacific region, which have successfully
strengthened the brand image of the Group and have raised
our brand awareness. Further raising our brand awareness is
the key to success of our future development.

international well-known auction

In the future, the Group will aim at keeping stable growth and
development, and continuously uphold its principle of sourcing
excellent artworks with good provenance to explore and collect
more valuable artworks for art enthusiasts in the artwork
auction market. At the same time, we shall keep looking for
apposite business partners for collaboration in auction events.
Meanwhile, the management will also cooperate with other
auction companies and consider to make strategic investments
in artworks related business, which can help us to achieve
synergies.

I would like to take this opportunity to express my sincere
gratitude to the shareholders, business partners and clients for
their immense support and to the Group’s management and
staff for their dedication and commitment. | look forward to a
successful with 2021 with the help of you all.

Ando Shokei
Chairman
27 November 2020

6 TOKYO CHUO AUCTION HOLDINGS LIMITED Interim Report 2020

N6 B B XS A R Je 1 R o B3R T I R RO
R UERFIEMHAMENKBLE KB
2018 F R INNBE X T ER b - A RNIEAE
E@EEMeBAT AEEEYEEMEER
M EBHRRIDREFBENREE - LI 5
EMBEMRME  RTARBERBERER M
TEHMRINERRAKCETHEMRBE
EBMBEEREMERET  RABERAEESR
F-rZEBRFEY ERUEFEZIKE
BHEXRBIER - WIN AERENTHHZHM
mEERE TS AT AEER AR FEA
THITERH BUABNEZ R ILED
RINBEAREENREEREERAEMD
R E o E— PRI MR EEEMAKR
REERMAINES BRI ©

B AKEHHIRBEERNER NEM
mPEMS LEEFAITRRERE  REEF]
MRE THRENMMENERETLZDEN
Biim - RN RAKEESKEEXBBH
U E RS RAAEE o to - IR E I
HMBE ARG E - L E BN 2T A6EEH
RIEL BB E - BRI ER G RRE -

RE#RE  RAROBRHAAEERRE - £%%
H BEASITE URAEEEEERS
THRBEARBELE ) WHHERAREF
H Al 9% 2 /920214 o

R
Ey:3
202011 A27H



MANAGEMENT DISCUSSION AND ANALYSIS

B JB &Y o & 4T T

REVENUE

During the Reporting Period, the revenue of the Group was
approximately HK$18.3 million (six months ended
30 September 2019: approximately HK$69.2 million), which
represents a decrease of approximately HK$50.9 million or
approximately 73.6% as compared to the same period in 2019.
Such decrease in revenue was mainly due to the cancellation of
the 2020 Hong Kong Spring Auction and the 2020 Japan
Autumn Auction during the Reporting Period, which arose as a
result of the travel restrictions and health quarantine
arrangement for inbound travellers to Hong Kong and Japan
due to the COVID-19 pandemic.

GROSS PROFIT

During the Reporting Period, gross profit of the Group
decreased by approximately 66.7% to approximately HK$17.0
million (six months ended 30 September 2019: approximately
HK$51.1 million) as compared to the same period in 2019.
Meanwhile, the gross profit margin escalated to approximately
92.9% for the Reporting Period from approximately 73.9%
recorded for the same period in 2019. Such decrease in gross
profit was in line with decrease in revenue for the Reporting
Period and increase in gross profit margin was mainly due to
decrease in rental and expenses for setup for auction and
preview exhibition venues for launching live auctions during the
Reporting Period.

OTHER LOSSES — NET

Other losses of approximately HK$5,000 mainly represented the
exchange loss, net and loss on disposal of property, plant and
equipment for the Reporting Period (six months ended
30 September 2019: HK$42,000).

OTHER INCOME
Other
represented by the government subsidy grant for the Reporting
Period (six months ended 30 September 2019: approximately
HK$1.0 million represented by the gains from release of key
management life insurance contracts).

income of approximately HK$1.2 million mainly
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SELLING AND DISTRIBUTION EXPENSES

Selling and distribution expenses consist primarily of employee
benefit expenses paid to the sales and marketing staffs,
advertising and promotion expenses, consultancy fee paid,
transportation costs, travelling expenses and entertainment and
business hospitality expenses. During the Reporting Period,
approximately HK$7.6 millions months ended
30 September 2019: approximately HK$16.9 million) of selling
and distribution expenses were incurred and a decrease of
approximately HK$9.3 million was recorded. Such decrease was
in line with decrease in revenue for the Reporting Period.

(six

ADMINISTRATIVE EXPENSES

Administrative expenses mainly represent the employee benefit
expenses, travelling expenses, rental expenses and depreciation.
During the Reporting Period, the administrative expenses
decreased by approximately 38.5% to approximately HK$16.6
million (six months ended 30 September 2019: approximately
HK$27.0 million). Such decrease in administrative expenses was
mainly due to decrease in employee benefits expense, travelling
expense and professional and consulting fee for the Reporting
Period.

FINANCE INCOME/(COSTS) — NET

Net finance income recorded amounted to approximately
HK$945,000 (six months ended 30 September 2019: approximately
HK$389,000) and finance costs was approximately HK$541,000 (six
months ended 30 September 2019: approximately HK$311,000) for
the Reporting Period. The finance income mainly represents the
interest income from bank deposit and interest income from
certain consignor advance, and finance costs mainly represents
the interest expenses on bank and other borrowings and
interest expense on lease liabilities.
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INCOME TAX EXPENSES

Profits tax has been provided for our companies in both Hong
Kong and Japan at the applicable rates on the estimated
assessable profits. The Group did not generate any assessable
profits arising in Hong Kong and Japan for the Reporting
Period, the effective tax rate was 0.0% (six months ended
30 September 2019: 32.2%).

(LOSS)/PROFIT ATTRIBUTABLE TO OWNERS OF
THE COMPANY

During the Reporting Period, the Company recorded a loss
attributable to owners of the Company of approximately
HK$5.2 million (six months ended 30 September 2019: profit
attributable to the owners of the Company of approximately
HK$6.1 million), which was mainly due to the cancellation of
the 2020 Hong Kong Spring Auction and the 2020 Japan
Autumn Auction during the Reporting Period, which arose as a
result of the travel and health quarantine
arrangement for inbound travellers to Hong Kong and Japan
due to the COVID-19 pandemic.

restrictions

FINANCIAL POSITION AND LIQUIDITY

The Group generally finances its operations with internally
generated resources, banking facilities and net proceeds from
the listing. As at 30 September 2020, the Group had current
assets of the approximately HK$466.4 million (as at 31 March
2020: approximately HK$466.1 million) while the Group’s cash
and cash equivalents amounted to approximately HK$138.8
million (as at 31 March 2020: approximately HK$82.6 million).

As at 30 September 2020, the Group has interest-bearing bank
borrowings of approximately HK$58.6 million (as at 31 March
2020: approximately HK$38.8 million) and of which approximately
HK$22.0 million (as at 31 March 2020: approximately HK$38.7
million) was repayable within one year.

As at 30 September 2020, the Group had other borrowings of
approximately HK$220,000, which was repayable within one year
(as at 31 March 2020: approximately HK$358,000 and of which
approximately HK$272,000 was repayable within one year).
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As at 30 September 2020, the Group’s gearing ratio was
calculated on the basis of the amount of interest-bearing
borrowings less cash and cash equivalents divided by
shareholders’ equity and the Group was in net cash position (as
at 31 March 2020: net cash position).

CAPITAL COMMITMENTS

As at 30 September 2020, the Group had no any material
capital commitment (as at 31 March 2020: Nil).

CONTINGENT LIABILITIES AND GUARANTEES
As at 30 September 2020, the Group did not provide any
guarantees for any third party and had no significant
contingent liabilities (as at 31 March 2020: Nil).

SIGNIFICANT INVESTMENTS/MATERIAL
ACQUISITIONS AND DISPOSALS

The Group did not hold any material investments, nor made
any material acquisition and disposal of subsidiaries or
associated companies of the Company during the Reporting
Period.

TREASURY POLICIES

The Group adopted a prudent strategy towards the treasury
and funding policies, and attached high importance to the risk
control and transactions directly related to the Group’s principal
business. Funds, primarily denominated in Japanese Yen and
Hong Kong dollars, are normally placed with banks in short or
medium term deposits for working capital of the Group.

DIVIDEND
The Directors of the Company do not recommend the payment
of an interim dividend for the Reporting Period.
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CAPITAL STRUCTURE AND FOREIGN CURRENCY
EXPOSURE

During the Reporting Period, the Group’s operation was mainly
financed by funds generated from its operation, borrowings
and net proceeds from the listing. As at 30 September 2020,
the borrowings were mainly denominated in Japanese Yen and
Hong Kong dollars, while the cash and cash equivalents held by
the Group were mainly denominated in Japanese Yen and Hong
Kong dollars. All of the Group’s borrowings were floating rate
borrowings and were pledged by bank deposits of
approximately HK$5.5 million to secure such bank facilities
during the Reporting Period. The Group’s revenue is mainly
denominated in Japanese Yen and Hong Kong dollars, while its
costs and expenses are mainly denominated in Japanese Yen
and Hong Kong dollars. As the majority portion of the Group’s
assets, liabilities, revenues and payments during the Reporting
Period were denominated in either Japanese Yen or Hong Kong
dollars,
environment, the Group may be exposed to the foreign
exchange rate risk. The Group will closely monitor the volatility

and in view of the prevailing macro-economic

of foreign exchange rate and apply the appropriate hedging
strategy as and when appropriate.

CHARGE ON ASSETS

As at 30 September 2020, bank deposits amounting to HK$5.5
million (as at 31 March 2020: HK$5.4 million) was pledged to a
bank to secure general banking facilities granted to the Group.

Other than the aforesaid pledged bank deposits, there was no
other charge on assets of the Group as at 30 September 2020
(as at 31 March 2020: Nil).
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EMPLOYEES AND EMOLUMENT POLICY

As at 30 September 2020, the Group had 20, 14, 2 and 1
full-time staff based in Japan, Hong Kong, Taiwan and the PRC
respectively. The Group’s remuneration packages are generally
structured with reference to market terms and individual merits.
The Group operates a defined contribution retirement benefits
scheme under the Mandatory Provident Fund Schemes
Ordinance (Chapter 485 of the Laws of Hong Kong) for all of
its employees in Hong Kong. Contributions are made based on
a percentage of the employees’ base salaries. The Group also
made contributions to provident funds, elderly insurance,
medical insurance, unemployment insurance and work-related
injury insurance in accordance with applicable laws and
regulations in Japan, Taiwan and the PRC respectively. The
Group has adopted a share option scheme on 13 September
2018 (the “Share Option Scheme"”) as a reward to eligible
high-caliber employees and to attract similar high-quality
personnel that are valuable to the Group. No share options
have been granted under the Share Option Scheme during the
Reporting Period.

EVENTS AFTER THE REPORTING PERIOD

There is no event that will have material impact on the Group
from the end of the Reporting Period to the date of this
report.
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USE OF PROCEEDS

From the global offering

The Company’s share were listed on the Main Board of the
Stock Exchange on 11 October 2018 and the Company received
net proceeds (after deduction of underwriting commission and
related costs and expenses) from the global offering of
approximately HK$110.0 million. As at 30 September 2020, the
Company has partially utilized such proceeds in accordance
with the intended use of proceeds as disclosed in the
prospectus of the Company dated 27 September 2019
("Prospectus”). As at 30 September 2020, the net proceeds
had been applied for as follows:

RS RIERAZ

RKEZRBE
RARHR2018FE10 A1 BEB A ER £
Mo AR BEHRBEEESFEHBFHE K
NEeEAe BB ARRAZR)A110.08
B8 70 ° P202069H30H ' AR A RIBEBAR
A HH A20196F9827B 2 B E2 ([BIR=E
BOAEBENAMSREREA LA B Z
L FAT1S 7B - R2020F9H30H © FT 1S sk IB F
BHERBRAT

Amount utilised Unutilised net

as at  proceeds as at
Actual net 30 September 30 September
proceeds 2020 2020
1£20204£9A30H
ERRFE 1202059A308 ZRBRAME
RIEFHE ZEHR&HE RIEFHE
HK$ million HK$ million HK$ million
BEAT BEAET BEAT
Strengthening and expanding the existing M RERBREHEES
auction business 62.7 15.5 47.2
Enhancing the marketing and promotional nes & i R EEE B
activities 22.0 11.7 10.3
Recruiting high caliber managers and experts BESEEZHETEAL R
EP S 8.8 4.0 4.8
Developing the Group's ERP system RBEREENTEER
MBI F 5.5 1.0 4.0
Supplementing the Group's working capital BAAEENZEEESR
and for general corporate purposes E—RAfA%E 11.0 11.0 —
111.0 43.2 67.8

As at the date of this report, the Company does not anticipate
any change to the above plan of use of proceeds. The
remaining unutilized net proceeds as at 30 September 2020 are
expected to be fully utilized on or before 31 March 2021.

RARE R AARE LTS RIERS
e~ Ee a8 MEE - R2020F9A30H M) &
TAREAATEHRIEFREIE B FR2021F3H31
BRI BEEA -
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CORPORATE GOVERNANCE AND OTHER INFORMATION

EERERRHEMEHR

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES OF THE COMPANY

Neither the Company nor any of its subsidiaries has purchased,
sold or redeemed any of the Company’s securities listed on the
Stock Exchange during the Reporting Period.

DIRECTORS’ AND CHIEF EXECUTIVE'S
INTERESTS AND SHORT POSITIONS IN THE
SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY OR ANY
ASSOCIATED CORPORATION

As at the date of this report, the interests and short positions
of the Directors and the chief executive of the Company in the
shares, underlying shares and debentures of the Company or
any associated corporation (within the meaning of Part XV of
the Securities and Futures Ordinance, Chapter 571 of the Laws
of Hong Kong (the “SFO")), as recorded in the register
required to be kept under Section 352 of the SFO, or as
otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code”) set out in
Appendix 10 to the Rules Governing the Listing of Securities
(the “Listing Rules”) on the Stock Exchange, were as follows:

(A) Long position in ordinary shares of the Company

BE HLWENXBEONFAAS ELHES

RS HE - AR R SE TR E A B ERE
B HEXEEARARE M LT 2 EfE

e

EERFETBHAEREATNE
fo] #E1 B 75 B B R 3 ~ AEL BRI AR 15 % (R 4
R R KA

RARERR  EFRARFEIETRAER
ARBHATRBEE (EERLBBEHIFE7
EEFLBERI(EHRPEHEH]) EXV
BB Bty - B R ERE R EA A RE
Er M ERAFEI2RAFEN B LM E
mMRR  EARBEBRAES EHAR(TEH
MAIDM ST LT ETAESTETES
Rt A ([EREESPA)) A S AN A7) K
RS FORR T

(A) xAFEERFE

Approximately

Number of Shares percentage* of

Name of Director Capacity/nature of interest involved shareholding
EEfa S SN BREGEE BamiE st
(Note 1)
(P &ET)
Mr. Ando Shokei Beneficial owner 374,967,278 shares (L) 75%
THEMELE ExnEAA 374,967,2780% B 17 (L) 75%
Mrs. Ando Eri Interest of spouse (Note 2) 374,967,278 shares (L) 75%
THEELZ L A 48 4 & (P EE2) 374,967,278R% i% 13 (L) 75%
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(B) Long position in the shares of associated (B)

corporations of the Company

XA HBZERGBIFE

Name of Approximately
Name of associated Capacity/nature of Number of Shares percentage* of
Director corporation interest involved shareholding
Exns e EE & E 56 SN E HBRERGEE #BMOkRESEE
(Note 1)
(Bt5E1)
Mr. Katsu Bunkai  TCA Japan (Note 3) Beneficial owner 50 class A shares (L) 5%
BEXBELE TCAR A< (P 7E3) EnERAA SORX AR AR 17 (L) 5%
* The percentage represents the number of shares involved * BALESRRGEE RARRSE R A

divided by the number of the Company’s/the Company’s
associated corporation’s issued shares or registered capital
as at the date of this report.

Notes:

1. The letter “L" denotes the Director’s long position in the
Shares or the shares of the relevant associated
corporation.

2. Mrs. Ando Eri is the spouse of Mr. Ando Shokei. Under the
SFO, Mrs. Ando Eri is taken to be interested in the same
number of Shares in which Mr. Ando Shokei is interested.

3. These shares represent class A shares in Tokyo Chuo Auction
Co., Ltd. (“TCA Japan”) held be Mr. Katsu Bunkai.
Shareholders of class A shares in TCA Japan do not have
any voting right at the general meeting of shareholders of
TCA Japan.

Save as disclosed above, as at the date of this report,
none of the Directors or chief executive of the Company
had any interests and/or short positions in the shares,
underlying shares and debentures of the Company or any
associated corporation (within the meaning of Part XV of
the SFO), as recorded in the register required to be kept
under Section 352 of the SFO, or as otherwise notified to
the Company and the Stock Exchange pursuant to the
Model Code.

ARB/ARREEEEEETRN
2B SRR A

Bt 35

1. TLIEE=R R AR AR EBE RO
B IR

2. LTHEELTATERELRENER-
BEFHFRPEGRD  HEEELIH
EEREHBRELERERZNESH
Bl EAER -

3. ZEBRMEENSREMBENKAEH
BRPRA—TI([TCABEDA
R, - TCABARABER MBI AR ATCA
AARMBERAS I ETARERE-

BREXHIEEN RAREEH EF

IARRFEBITRAEBRERARA K

TR EE (Ex RESFLMEEE

XVER) BBt - MR D REEETESR

BAREBIEZ MG RIIEI2GAFE

MERMARFERETRAMNEG AR A
KB 2 PR eI 2 B SOR B o
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SUBSTANTIAL SHAREHOLDERS' INTEREST IN
THE SHARES

As at the date of this report, so far as is known to the
Directors, other than the Directors and the chief executive of
the Company whose interests are set out in the paragraph
headed
positions in the shares, underlying shares and debentures of the
Company or any associated corporation” above, no other
person had interest or short position
underlying shares of the Company which were required to be
recorded in the register required to be kept by the Company
pursuant to Section 336 of the SFO.

“Directors’ and chief executive's interests and short

in the shares or

SHARE OPTION SCHEME

The Company adopted a share option scheme (the “Share
Option Scheme”) pursuant to Chapter 17 of the Listing Rules
on 13 September 2018. The purpose of the Share Option
Scheme is to enable the Company to grant share options to
selected participants as rewards for their
contribution to the Group. All directors, employees, suppliers of
goods or services, customers, persons or entities that provide
research, development or other technological support to the
Group, shareholders of any member of the Group, advisers or
consultants of the Group and any other group or classes of
participants who have contributed or may contribute by way of
joint venture, business alliance or other business arrangement
and growth of the Group are eligible to participate in the Share
Option Scheme. The Share Option Scheme will remain in force
for a period of 10 years commencing on its adoption date. The
total number of Shares which may be allotted and issued upon
exercise of all options to be granted under the Share Option
Scheme and any other share option scheme adopted by the
Group must not in aggregate exceed 10% of the Shares in
issue on the Listing Date (the “General Scheme Limit"). As at
the date of this report, the total number of Shares available for
issue under the Share Option Scheme was 50,000,000 Shares,
representing 10% of the issued share capital of the Company.
The Company may renew the General Scheme Limit with
shareholders’ approval provided that each such renewal may
not exceed 10% of the Shares in issue as at the date of the
Shareholders’ approval. The maximum number of Shares which
may be issued upon exercise of all outstanding options granted
and yet to be exercised under the Share Option Scheme and
any other share option scheme adopted by the Group must not

incentives or
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in aggregate exceed 30% of the Shares in issue from time to
time. Unless approved by the shareholders of the Company, the
total number of Shares issued and to be issued upon exercise
of the options granted under the Share Option Scheme and any
other share option scheme of the Group (including both
exercised or outstanding options) to each participant in any
12-month period shall not exceed 1% of the issued share
capital of the Company for the time being. An option may be
accepted by a participant within 21 days from the date of the
offer of grant of the option. A nominal consideration of HK$1
is payable on acceptance of the grant of an option. An option
may be exercised in accordance with the terms of the Share
Option Scheme at any time during a period to be determined
and notified by the Directors to each grantee, which period
may commence on a day after the date upon which the offer
for the grant of options is made but shall end in any event not
later than 10 years from the date of grant of the option,
subject to the provisions for early termination thereof. Unless
otherwise determined by the Directors and stated in the offer
of the grant of options to a grantee, there is no minimum
period required under the Share Option Scheme for the holding
of an option before it can be exercised. The subscription price
for the Shares under the Share Option Scheme will be a price
determined by the Directors, but shall not be less than the
highest of: (i) the closing price of Shares as stated in the Stock
Exchange’s daily quotations sheet on the date of the offer of
grant, which must be a business day; and (ii) the average
closing price of the Shares as stated in the Stock Exchange's
daily quotations sheet for the five business days immediately
preceding the date of the offer for the grant. No share options
have been granted, exercised or cancelled by the Company
under the Share Option Scheme since its adoption and up to
the date of this report. During the Reporting Period up to the
date of this report, no share options have been outstanding,
granted, exercised, lapsed or cancelled by the Company under
the Share Option Scheme.
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CORPORATE GOVERNANCE

The Board has adopted the code provisions of the Corporate
Governance Code (the “CG Code”) set out in Appendix 14 to
the Listing Rules. The Board has reviewed the Company's
corporate governance practices and is satisfied that the
Company has complied with the code provisions set out in the
CG Code during the Reporting Period.

MODEL CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS

The Company has adopted a code of conduct regarding
Directors’ securities transactions on terms no less exacting than
the required standard set out in the Model Code as set out in
Appendix 10 to the Listing Rules. After specific enquiry made
by the Company, all of the Directors confirmed that they have
complied with the required standard set out in the Model Code
and the code of conduct of the Company governing Directors’
securities transactions during the Reporting Period.

SUFFICIENCY OF PUBLIC FLOAT
Based on information that is publicly available to the Company
and within knowledge of the Directors, the Company has
maintained a sufficient public float as required under the
Listing Rules as at the date of this report.

MATERIAL ACQUISITION AND DISPOSAL OF
SUBSIDIARIES AND ASSOCIATED COMPANIES
There was no material acquisition or disposal of subsidiaries or
associated companies of the Company during the Reporting
Period.

AUDIT COMMITTEE

The Company has established an audit committee which
comprises three independent non-executive Directors, namely,
Ms. Lam Suk Ling Shirley, Mr. Chung Kwok Mo John, and
Mr. Chun Chi Man. Ms. Lam Suk Ling Shirley is the chairlady of
the audit committee. The audit committee of the Company has
reviewed and discussed with the management of the Group on
the unaudited interim condensed consolidated financial
information of the Group for the Reporting Period, including
the accounting principles and practices adopted by the Group,
and discussed financial related matters.
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CHANGE IN DIRECTORS’ BIOGRAPHICAL
DETAILS

Mr. Chun Chi Man has been appointed as the independent
non-executive director of CN Logistics International Holdings
Limited, a company listed on the Main Board of the Stock
Exchange (stock code: 2130), since 17 September 2020.

Save as disclosed, the Directors are not aware of any changes
in Directors’ biographical details during the Reporting Period,
which are required to be disclosed pursuant to rule 13.51B(1)
of the Listing Rules.

APPRECIATION

On behalf of the Board, | would like to thank all our colleagues
for their diligence, dedication, loyalty and integrity. | would also
like to thank all our shareholders, customers, bankers and other
business associates for their trust and support.

By order of the Board

Tokyo Chuo Auction Holdings Limited
Ando Shokei

Chairman

Hong Kong, 27 November 2020
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INTERIM CONDENSED CONSOLIDATED INCOME STATEMENT
T E R R S 1R & AR

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2020
H =202099A308 1 /<@ A

Unaudited
REEE
Six months ended 30 September
HF9A308 1L~ EA
2020 2019
20205 20194
Notes HK$000 HK$'000
B & FET FET
Revenue 1PN 6 18,321 69,168
Cost of services AR 75 BX AN 9 (1,315) (16,457)
Cost of sales of goods o i AR 9 — (1,621)
Gross profit EF 17,006 51,090
Other losses — net Hih g8 /¥ 7 (5) (42)
Other income H A A 8 1,245 1,023
Selling and distribution expenses & K&/ #HFH X 9 (7,568) (16,862)
Administrative expenses TER X 9 (16,555) (27,024)
Operating (loss)/profit mE(BE) M (5,877) 8,185
Finance income B 75 A 10 945 389
Finance costs 81 75 B AR 10 (541) (311)
Share of result of associate D —RHEBERAZ
E¥ 115 579
(Loss)/profit before income tax FFIEHBiAI (E8),
= F (5,358) 8,842
Income tax expense TS A X 11 — (2,854)
(Loss)/profit for the period Bk (E51E) d T (5,358) 5,988
(Loss)/profit attributable to: LT&FEMN
(B518) e F -
Owners of the Company RKRalEA A (5,165) 6,104
Non-controlling interests FEVE AR M = (193) (116)
(5,358) 5,988
(Loss)/earnings per share for EATIHERAEN
(loss)/profit attributable to (FB51R) R s
owners of the Company B (B548) &7 (HK1.03) cents HK1.22 cents
Basic and diluted (HK cents) R K #5E B 12 (1.03)#ll 1.227% 1

The above interim condensed consolidated income statement _E it /0 BA £ BR & 0F 18 25 7% JE B2 B8 Fft Pt 5= — OF
should be read in conjunction with the accompanying notes. B o
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
THIEHSHES W EmR

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2020
H =202099A308 1F /<@ A

Unaudited
REEST
Six months ended 30 September
H=F9A308 L~ EA
2020 2019
20204 20194
HK$'000 HK$'000
TER FHET
(Loss)/profit for the period Bk (B8 @ (5,358) 5,988
Other comprehensive income: HipZSW AN :
Item that may be reclassified subsequently — B & ] £ #7728 2 15 2 #Y
to profit or loss EH
Currency translation differences INEITE R 1,625 908
Total other comprehensive income HAaHbEEWANEE
for the period, net of tax N BIIE 1,625 908
Total comprehensive (loss)/income for HiA&ZS (BE) WANEEHE
the period (3,733) 6,896
Total comprehensive (loss)/income for L T&FELEBREGE
the period attributable to: (B518) WA\ 8% :
Owners of the Company iN/NIETE = IN (3,610) 6,980
Non-controlling interests eI AR (123) (84)
(3,733) 6,896

The above interim condensed consolidated statement of i A HAESEA & 6f 42 & Uk 25 3% 78 B2 BB BT B 5
comprehensive income should be read in conjunction with the —#fEJE o
accompanying notes.
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INTERIM CONDENSED CONSOLIDATED BALANCE SHEET
THEHSHEEERSE

AS AT 30 SEPTEMBER 2020

#20204F9A30H
Unaudited Audited
*EETE Sy
30 September 31 March
2020 2020
20204 2020%F
9H30H 3A31H
Notes HK$'000 HK$'000
B 5 FHET FAET
ASSETS BE
Non-current assets REEE
Property, plant and equipment E G e 8,178 8,996
Right-of-use assets EREEE 18,643 22,042
Intangible assets BEEE 1,959 958
Investment accounted for using the AR gAY
equity method ®E 8,176 7,930
Financial asset at fair value through ERATFEFAERZ
profit or loss TREE 150 632
Deferred income tax assets BLEMEMEE 1,285 1,266
Deposits and prepayments e kBN FKIE 15 4,254 4,194
42,645 46,018
Current assets RENEE
Inventories FE 58,119 53,858
Trade and other receivables B 5 Kk EH A e W GRIE 14 211,799 232,899
Deposits and prepayments & RIBMNFKIE 15 52,208 91,290
Tax recoverable A Y B I — —
Pleaded bank deposits SR ITER 5,470 5,443
Cash and cash equivalents HRekBEeEEY 138,793 82,577
466,389 466,067
Total assets BMEE 509,034 512,085
EQUITY =
Equity attributable to owners of KATHEA AEIEER
the Company
Share capital [N 16 169,730 169,730
Reserves B 101,569 110,179
271,299 279,909
Non-controlling interests FIERER 4,037 4,160
Total Equity RS 275,336 284,069
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Interim Condensed Consolidated Balar]ce Sheet
FHERHeHEERER

AS AT 30 SEPTEMBER 2020

#2020%9AH30H
Unaudited Audited
REET BT
30 September 31 March
2020 2020
20204 20204
9H30H 3H31H
Notes HK$’000 HK$'000
B 5 Fi#IT FHE T
LIABILITIES =i
Non-current liabilities EREEE
Other payable H & < 3R I8 18 321 1,454
Lease liabilities HERE 12,822 16,129
Borrowings & 8 17 36,610 186
Deferred income tax liabilities BRILFTISRHAE 2,596 2,596
52,349 20,365
Current liabilities REEE
Trade and other payables and accruals & 5 K £ th & [~ 5018 &
fEst & A 18 143,530 153,192
Lease liabilities HEaE 6,895 6,850
Borrowings f& 3K 17 22,210 38,927
Current income tax liabilities EHMEHARE 8,714 8,682
181,349 207,651
Total liabilities BERE 233,698 228,016
Total equity and liabilities Eam Rk BEARE 509,034 512,085

The above interim condensed consolidated balance sheet should
be read in conjunction with the accompanying notes.
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
THI S HERE HR

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2020
H =202099A308 1 /<@ A

Unaudited
REEEST
Attributable to owners
of the Company

EAT R ANE
Non-
Share Other Retained controlling Total
capital reserves earnings Sub-total interests equity
Ex HifEiE RBERF NG FEIERRMER Mg
HK$’'000 HK$’'000 HK$’'000 HK$’'000 HK$’'000 HK$’'000
THERT THERT THERT THERT THERT THERT
Balance as at 1 April 2020 20204818 B & 169,730 (46,149) 156,328 279,909 4,160 284,069
Comprehensive income ZFABA
Loss for the period BAEE = = (5,165) (5,165) (193) (5,358)
Other comprehensive HihZalA
income
Currency translation INEITHEERR
differences = 1,555 = 1,555 70 1,625
Total comprehensive B E20205F9A308 Lk
income/(loss) for the HENGEEBN
period ended (E518) 488
30 September 2020 = 1,555 (5,165) (3,610) (123) (3,733)
Final dividend declared EEIRAKRERE — — (5,000) (5,000) = (5,000)
Balance as at #20205%F9A30H
30 September 2020 Y 45 88 169,730 (44,594) 146,163 271,299 4,037 275,336
Balance as at 1 April 2019 22019548 1H#
(restated) &R (ZEEY) 169,730 (47,126) 157,151 279,755 6,602 286,357
Comprehensive income FEWA
Profit/(loss) for the period HREF(EBE) — — 6,104 6,104 (116) 5,988
Other comprehensive HbGZEEWA
income
Currency translation SNETE EEE
differences — 876 — 876 32 908
Total comprehensive B E2019%F9A308 Lk
income/(loss) for the HEMEAkA
period ended (B518) @8
30 September 2019 — 876 6,104 6,980 (84) 6,896
Transaction with non- HIFERERNRS
controlling interests — — 729 729 (2,248) (1,519)
Final dividend declared EEIRREZNH
and paid R HIE B — — (10,0000  (10,000) —  (10,000)
Balance as at 2201959A30H &9
30 September 2019 “@eR 169,730 (46,250) 153,984 277,464 4,270 281,734

The above interim condensed consolidated statements of kit /0 HA f5 BR & OF #E 25 % Bh 3% FE B2 55 O BT 5
changes in equity should be conjunction with the —#fB#E -

accompanying notes.
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

St 3 A B
PHISEHEHEAEMER
FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2020
H =202099A308 1F /<@ A

Unaudited
KEHEGT
Six months ended
30 September

HF9A308 L~ EA
2020 2019
20205 2019%F
HK$'000 HK$'000
FET FHET
Cash flow from operating activities HEETHZRERE
Cash generated from/(used in) operations KEEBE(FTA)
bithe 39,285 (65,737)
Income tax refund RO TSR — 10,599
Net cash generated from/(used in) EEEHRE (A
operating activities MeFE 39,285 (58,271)
Cash flow from investing activities BREETHZHRERE
Purchase of property, plant and equipment BEME BFEREE (644) (1,677)
Purchase of intangible assets BERTEE (1,018) —
Payment for investment in associate —HBERRREN
| — (8,500)
Placement of pledged bank deposit e R RITIE R — (4,000)
Dividends received from investment accounted  {# Az €51 A B
for using the equity method KREZHERE 274 —
Adjustment from financial asset at fair value BRATEFAERZ
through profit or loss TRl EE AR 482 —
Interest received 2 HFH A 945 389
Net cash generated from/(used in) BREETHHRE/ (A
investing activities ReFH 39 (13,788)
REFRHBEERARAR S-S FhHRS 25



Interim Condensed Consolidated Statement of Cash Flows

THEHAHRERER

FOR THE SIXMONTHS ENDED 30 SEPTEMBER 2020
B ZE2020%9H30H 17518 A

Unaudited
*EE

Six months ended

30 September

#HZ9A308 IL<EA
2020 2019
20204 2019
HK$'000 HK$'000
TFER FAT
Cash flow from financing activities REEEZIRERE
Repayment of lease liabilities BEMHEARE (3,262) (3,133)
Repayment of finance lease liabilities BEREHEAR (138) (206)
Proceeds from bank borrowings SRITERATERIE 34,265 36,630
Repayment of bank borrowings BEIEITER (14,420) (33,339)
Interest paid B B (541) (311)
Payment for transaction with non-controlling FEE Hﬂ% 52 R 5K
interests - (1,520)
Dividends paid EENE SN = (2,295)
Net cash generated from/(used in) MEEERE(FA)
financing activities HeiFaHE 15,904 (4,174)
Net increase in/(decrease in) cash and cash HehREFEED
equivalent i CR ) FE 55,228 (73,100)
Cash and cash equivalents at beginning of the Hi#IIH & KR EZEY
period 82,577 236,522
Translation difference on cash and cash ReLkBAEEEY
equivalent rE =% 988 1,042
Cash and cash equivalents at the end of HERBAERAEEED
the period 138,793 164,855
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
T HA 5 BR & G Bt 75 B B B R

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2020
L Z£2020%9H30H 17518 A

GENERAL INFORMATION

Tokyo Chuo Auction Holdings Limited (the “Company”) is
a limited liability company incorporated in Hong Kong.
The address of the Company’s registered office is Room
2601, 26/F, Wing on Centre, No. 111 Connaught Road
Central, Hong Kong.

The Company is an investment holding company. The
Company’s subsidiaries principally engage in the provision
of auction and related services as well as artwork sales in
Hong Kong and Japan.

The Company’s shares are listed on the Main Board of
The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”).

This interim condensed consolidated financial information
is presented in Hong Kong dollars (“HK$'000") unless
otherwise stated and has been approved for issue by the
Board on 27 November 2020.

BASIS OF PREPARATION

This interim condensed consolidated financial information
for the six months ended 30 September 2020 has been
prepared in accordance with Hong Kong Accounting
Standard (“HKAS"”) 34, “Interim financial reporting”
issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA"”). The interim condensed
consolidated financial information should be read in
conjunction with the annual financial statements for the
year ended 31 March 2020, which have been prepared in
accordance with Hong Kong Financial Reporting Standards
("HKFRSs").

— R &EH
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11158 K & 02612601 F o
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B ARTS A KB M7 35 & e

ARABBRNDRELBEIFIAARRAF
(TBE3CRR)) =R E™ -

BB AN AP EEBES YT E
BB T (FET]) 2% W E 712020
FIMA27TBEESSH ET|Z -

REEE

E Z=2020F9 8308 1E /5l A &y A B
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Notes to the Interim Condensed Consolidated Financial Information

THIBHA HY B ERMKE

FOR THE SIXMONTHS ENDED 30 SEPTEMBER 2020
B ZE2020%9H30H 17518 A

28

The financial information relating to the year ended
31 March 2020 that is included in the interim condensed
consolidated financial information for the six months
ended 30 September 2020 as comparative information
does not constitute the Company’s statutory annual
consolidated financial statements for that year but is
derived from those financial statements. Further
information relating to these statutory financial
statements required to be disclosed in accordance with
section 436 of the Hong Kong Companies Ordinance
(Cap. 622) is as follows:

The Company has delivered the financial statements for
the year ended 31 March 2020 to the Registrar of
Companies as required by section 662(3) of, and Part 3 of
Schedule 6 to, the Hong Kong Companies Ordinance
(Cap. 622).

The Company’s auditor has reported on those financial
statements. The auditor’s report was unqualified; did not
include a reference to any matters to which the auditor
drew attention by way of emphasis without qualifying its
report; and did not contain a statement under sections
406(2), 407(2) or (3) of the Hong Kong Companies
Ordinance (Cap. 622).

Interim Report 2020
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Notes to the Interim Condensed Consolidated Financial Information

The accounting policies applied are consistent with those
of the annual financial statements for the year ended
31 March 2020, as described in those annual financial
statements. In the Period, the Group has applied, for the
first time, the following amendments issued by the
HKICPA:

Amendments to HKFRS 3 Definition of a Business
Amendments to HKFRS 16 COVID-19-Related
Rental Concession

Amendments to HKAS 1 Definition of Material

and HKAS 8
Amendments to HKFRS 9, Interest Rate Benchmark
HKAS 39 and HKFRS 7 Reform

The application of the above amendments to HKFRSs in
the Period has no material effect on the amounts
reported in the unaudited condensed consolidated
financial information and/or disclosures set out in the
unaudited condensed consolidated financial information.

The Group has not early adopted any new or revised
HKFRSs that have been issued but are not yet effective in
the unaudited condensed consolidated interim financial
information.

The preparation of interim condensed consolidated
financial information requires management to make
judgements, estimates and assumptions, the estimates and
judgements are continually evaluated and are based on
historical experience and other factors including
expectation on future events that are believed to be
reasonable under the circumstances. Actual results may
differ from these estimates.

In preparing the interim condensed and assumption
information, the significant judgements made by
management in applying the Group’s accounting policies
and the key sources of estimation uncertainty were similar
to those that were applied to the consolidated financial
statements for the year ended 31 March 2020.

FHIR A G E R

FOR THE SIXMONTHS ENDED 30 SEPTEMBER 2020
#H Z£2020%9H30H 1L /5@ A
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Notes to the Interim Condensed Consolidated Financial Information
FRHARG PR & O B 75 B BHIY 5

FOR THE SIXMONTHS ENDED 30 SEPTEMBER 2020
B ZE2020%9H30H 17518 A

5. FINANCIAL RISK MANAGEMENT
5.1 Financial risk factors

The Group's activities expose it to a variety of
financial risks: market risk (including foreign
exchange risk and cash flow interest rate risk), credit
risk and liquidity risk. The Group’s overall risk
management policy focuses on the unpredictability
of financial markets and seeks to minimize potential
adverse effects on the Group’s financial
performance.

The interim condensed consolidated financial
information does not include all financial risk
management information and disclosures required in
the annual financial statements, and should be read
in conjunction with the Group’s annual financial
statements for the year ended 31 March 2020.

There have been no significant changes in the
treasury function or in any financial risk
management policies since the last year end.

5.2 Liquidity risk
The Group monitors rolling forecasts of the Group’s
liquidity requirements to ensure it has sufficient cash
to meet its operational needs while maintaining
sufficient headroom on its undrawn committed
borrowing facilities at all times so that the Group
does not breach borrowing limits or covenants
(where applicable) on any of its borrowing facilities.
The Group expects to fund the future cash flow
needs through internally generated cash flows from
operations, and borrowings from financial
institutions. Regarding other payables to sellers in
respect of auction and related business, the Group is
not obligated to pay the seller until the other
receivables from buyers in respect of auction and
related business are collected. If the buyer defaults
on payment, the sale may be cancelled, and the
auction lots will be returned to the seller, and both
of the other receivables and payables in respect of
auction and related business in relation to such
cancelled sales shall be derecognised simultaneously.
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Notes to the Interim Condensed Consolidated Financial Information

FHIR A G E R

FOR THE SIXMONTHS ENDED 30 SEPTEMBER 2020
#H Z£2020%9H30H 1L /5@ A

MEREEER(Z)
53 AF{EMGEE

5. FINANCIAL RISK MANAGEMENT (Continued) 5.

5.3 Fair value estimation

The table below analyzes financial instruments
carried at fair value by level of the inputs to
valuation techniques used to measure fair value.
Such inputs are categorized into three levels within

a fair value hierarchy as follows:

—  Quoted prices (unadjusted) in active markets for
identical assets or liabilities (level 1).

— Inputs other than quoted prices included within
level 1 that are observable for the asset or
liability, either directly (that is, as prices) or
indirectly (that is, derived from prices) (level 2).

— Inputs for the asset or liability that are not based
on observable market data (that s,

unobservable inputs) (level 3).

The carrying amounts of the Group’s current
financial assets, including cash and cash equivalents,
pledged bank deposits, trade and other receivables
and deposits and the Group’s current financial
liabilities, including trade and other payables,
borrowings and finance lease liabilities,
approximately their fair value due to their short

maturities.
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Notes to the Interim Condensed Consolidated Financial Information
FRHARG PR & O B 75 B BHIY 5

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2020
H =202099A308 1 /<@ A

6.

32

REVENUE AND SEGMENT INFORMATION

Segment information

The chief operating decision-maker has been identified as
the executive directors of the Group (“CODM") that make
strategic directors. The CODM assesses the performance
of the operating segments based on a measure of gross

profit for the purpose of allocating resources.

The management has identified two operating segments
based on the types of revenues, namely (i) operation of

art auction and related business and (ii) artwork sales.

The segment information provided to the CODM for

current period and comparative figures are as follows:

6.

Iy 2% 52 53 B &5

5 48 & 4

7 0 B 1T 2 B R R 1E H R ORI
TERERFE(EBEEBREE) -
ETEEUREERBEN N BTAHEY
HBHRE  UHEER -

EREDERKRSERERARERLLED
DRI ANEMNRIAE RAMELL
g RGBT RS -

AEMEXTEQLREEN D BER
RSB T -

Unaudited
RET|:
For the six months ended
30 September 2020
8 F2020F9H30H L <@ A

Operation of

art auction

and related Artwork
business sales Total
ZEHMRHEER E£H &
HEAEREE HE st
HKS$'000 HK$'000 HK$'000
TF#T TF#T FHT
Segment revenue from KB INERE P B
external customers I = 18,321 — 18,321
Costs of service/sales R 7%, 884 & Ak A (1,315) — (1,315)
Segment results SEPELR 17,006 — 17,006
Other losses — net Hib BB 55 (5)
Other income H b A 1,245
Selling and distribution HERDHAX
expenses (7,568)
Administrative expenses TR 2 (16,555)
Operating loss KEBE (5.877)
Share of result of an associate  f&{h —E B & A 5 FH
accounted for using the BHEIEMERZ
equity method E 115
Finance income — net B 75 W A B 404
Loss before income tax BRITEBaEE (5.358)
Income tax expense FT 15 Fi 5 2 —
Loss for the period A EsE (5,358)
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6.

Notes to the Interim Condensed Consolidated Financial Information

REVENUE AND SEGMENT INFORMATION
(Continued)
Segment information (Continued)

FHIR A G E R

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2020
H Z=2020569A30H 1L <@ A

6. WmMSMEHF)

SEBEE(E)
Unaudited
REE

For the six months ended
30 September 2019
B £20199F9A308 1E/~1E A

Operation of

art auction
and related Artwork
business sales Total
EiffRABER 217 @
HEEBLEE HE HEt
HK$'000 HK$'000 HK$'000
FH& T FB T FHET
Segment revenue from REINBEP 8D
external customers W %5 67,584 1,584 69,168
Costs of service/sales AR 75,85 & A A (16,457) (1,621) (18,078)
Segment results SEELE 51,127 (37) 51,090
Other losses — net HEMEEFRE (42)
Other income H 4o e A 1,023
Selling and distribution HERDHMAX
expenses (16,862)
Administrative expenses TE R X (27,024)
Operating profit mEnR 8,185
Share of result of an associate  J&{k — B <& A &) {F
accounted for using the BREIENERZ
equity method ¥ 579
Finance income — net B 5 U AR B 78
Profit before income tax B& P 1% Bt w5 ik 8,842
Income tax expense EfHEX (2,854)
Profit for the period B Py ik 5,988

REPRHEERAERAR — T FH B
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Notes to the Interim Condensed Consolidated Financial Information

THIBHA HY B ERMKE

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2020
H =202099A308 1 /<@ A

6. REVENUE AND SEGMENT INFORMATION 6. WEHESYIEE(Z)

(Continued)
Revenue W 25
Unaudited
REEST
Six months ended 30 September
B FoA308LL<EA
2020 2019
20204 20194
HK$000 HK$'000
TER FAT
Revenue from art auction and BN mBE RBEER KR
related business 18,321 67,584
Artwork sales #rmiHE — 1,584
18,321 69,168
All customers individually accounted for less than 10% of REE2020F9A308 IE AN A - FIBER
the Group’s revenue during the six months ended P& RIME AN LB W am 2 7810% (20194
30 September 2020 (2019: same). BRAER) °
All revenues of the Group are recognized at a point in AEEMRMABREHREREEER -
time.
Revenue from external customers, by geographical area, is R IR = 8 5 B R B AN P Y s 1A
as follows: ™
Unaudited
KREEST
Six months ended 30 September
B F9oA308LL<EA
2020 2019
20204 20194F
HK$000 HK$'000
TER FAET
Hong Kong i 4,865 29,056
Japan =N 13,456 40,112
18,321 69,168
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6.

Notes to the Interim Condensed Consolidated Financial Information

REVENUE AND SEGMENT INFORMATION
(Continued)

Information on segment assets and segment liabilities of
the Group are not reviewed by CODM for the purpose of
resource allocation and performance assessment as at
30 September 2020 and 31 March 2020 nor otherwise
regularly provided to the CODM. As a result, no analysis
of segment assets and segment liabilities is presented.

Non-current assets, other than deferred income tax assets,
by geographical area are as follows:

6.

FHIR A G E R

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2020
H Z=2020569A30H 1L <@ A

Wt SR 53 BB EE # (42

7202099 830H K2020563831H © H
RAEENHHEERDBEBERIL
AAFELKERFEEERUNSEERK
IRKRE TRAETHEXRTFFELE
REE MU BENSHFEERSHE
BRI DHT ©

R RIS DR SERB B E CRIEME
MEERIN T :

Unaudited Audited

KAEEE &St

30 September 31 March

2020 2020

20204 2020%F

9H30H 3H31H

HK$’'000 HK$'000

F#ET FET

Hong Kong BB 13,643 15,756
Japan SN 19,391 20,425
Taiwan =4 8,326 8,562
41,360 44,752
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Notes to the Interim Condensed Consolidated Financial Information

THIBHA HY B ERMKE

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2020
H =202099A308 1 /<@ A

7. OTHER LOSSES — NET

7. HibEiEFHE

Unaudited
K EEET
Six months ended 30 September
HF9A308 1L~ EA
2020 2019
20204 2019
HK$'000 HK$'000
TER FHET
Exchange loss b 5 & 18 5 19
Loss on disposal of property, plant  HEWE - BE L& & E1E
and equipment, net FEE = 23
5 42
8. OTHER INCOME 8. HthdrA
Other income mainly represented by the government H WA+ 2R & E2020F9H300 Ik
subsidy grant during the six months ended 30 September NEAMBSEE® (20196 - BHREE
2020 (2019: gains from release of key management life EREEMASREMGERE) -
insurance contracts).
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EXPENSES BY NATURE

Notes to the Interim Condensed Consolidated Financial Information

FHIR A G E R

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2020
H Z=2020569A30H 1L <@ A

9. RUHANSZHX

Unaudited
REEST
Six months ended 30 September
#HFoA3081L<EA

2020 2019

20204 20194

HK$'000 HK$'000

TER FET

Cost of inventories sold BEERFEKA — 1,621

Rental and setup costs for auction HELRBERSHMERR

and preview exhibition venues RBRA 163 11,618

Catalogue expenses & 8% % 1,035 3,926

Agency commissions RERS2 1,859 1,321

Advertising and promoting expenses & & KM EE X 1,111 2,562

Transportation EmE A 250 1,456

Travelling IR X 248 2,219

Entertainment IREEE R 349 908

Business hospitality 7 — 1,127

Professional and consulting fee HENEMBE 1,139 2,515

Employee benefit expenses BT EHMEX 10,942 17,087

Depreciation of property, plant and  ¥1% - E LR EITE

equipment 1,619 1,474

Depreciation of right-of-use assets CTREEERE 3,460 4,712

Amortization of intangible assets mEEE#E 17 31

Bank charges RITWE 172 2,810

Insurance Rz 237 687

Others Efb 2,837 5,890
Total costs of service/sales of goods, ARFEAX A& fn #5 & Ak A
selling and distribution expenses HE RO HA X RI1TERFA

and administrative expenses X KR 25,438 61,964
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Notes to the Interim Condensed Consolidated Financial Information

THIBHA HY B ERMKE

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2020
H =202099A308 1 /<@ A

10. FINANCE COSTS — NET

10. B R AT

Unaudited
KEEET
Six months ended 30 September
HEF9A308 L~ EA
2020 2019
2020% 20194
HK$000 HK$'000
TFERT FET
Finance income: B BRA -
Interest income on bank deposits WITFERAEBA 104 389
Interest income from consignor ZFEABRFIBENEKA
advance 841 —
945 389
Finance costs: B -
Imputed interest of provision for ERKABEHEZF S
reinstatement cost (33) -
Interest expense on lease liabilities HMEAGMNERAX (261) (220)
Interest expense on bank and other  $R77 & E b & 3 F| B 5 =%
borrowings (247) (91)
(541) (311)
Finance income — net B s A F R 404 78
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Notes to the Interim Condensed Consolidated Financial Information

FHIR A G E R

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2020

H Z=2020569A30H 1L <@ A

INCOME TAX EXPENSE 1. FiRHREX
The amount of income tax charged to the interim NP EIERE R ISR R
condensed consolidated income statements represent: IH 1
Unaudited
REEE
Six months ended 30 September
B F9A308 1L EA
2020 2019
20205 20194F
HK$’000 HK$'000
T#ET FHET
Current income tax EHIFTEH
— Hong Kong — &BA = 1,135
— Japan — BR — 1,719
Total current income tax B HIMG IR RE — 2,854
Deferred income tax IR FE P 1S — —
Income tax expense FTEBIR X — 2,854
(a) Hong Kong profit tax (a) EFEFEH

For the six months ended 30 September 2020 and
30 September 2019, the Group is eligible to
nominate one Hong Kong incorporated entity in the
Group to be chargeable at the two tiered profits tax
rates, whereby profits tax will be chargeable on the
first HK$2 million of assessable profits at 8.25% and
assessable profits above this threshold will be subject
to a rate of 16.5%. Hong Kong profits tax of other
Hong Kong incorporated entities in the Group has
been provided for at the rate of 16.5% on the
estimated assessable profits.

& £2020%9A308 K%20194F9A30
HIEANER AEEBAERKIERAR
EE—MEBTMALEEIERR
FIGHBREENTT it 8528
BB T2 ERFE T 15 128.25% 1)
MEBNFSE - ML %R
JIE 3% i 54 A1 15 4216.5% A B R 81 4%
FER AEBEMBEBTMAKL
ERNEBNESRERBMEFER
i 5k F4216.5% By B R B4 o
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Notes to the Interim Condensed Consolidated Financial Information

THIBHA HY B ERMKE

FOR THE SIXMONTHS ENDED 30 SEPTEMBER 2020

H =202099A308 1 /<@ A

11. INCOME TAX EXPENSE (Continued)

(b) Japan corporate income tax

Japan corporate income tax has been calculated on
the estimated assessable profit for the six months
ended 30 September 2020 and 30 September 2019
at the rates of taxation prevailing in Japan in which
the Group operates. The Group is subject to national
corporate income tax, inhabitant tax, and enterprise
tax in Japan, no statutory income tax has been
made since the Group did not generate any
assessable profits arising in Japan for the six months
ended 30 September 2020 (2019: in aggregate,
resulted in effective statutory income tax rate of

approximately 35.0%).

12. (LOSS)/EARNINGS PER SHARE

Basic (loss)/earnings per share is calculated by dividing the
(loss)/profit attributable to the Company’s owners by the
weighted average number of ordinary shares in issue
during the six months ended 30 September 2020 and
30 September 2019.

1. iI"BIRAX (&)
(b) BEATFREHR
H AR A 715 B ik R & £20204F9
A30H &2019%F9 4308 1k /< @ A
A ERTENKA RN (AEEL
EEBAEN) 2RITREFE - &
AR AEBEZMBERQFME
MOERBREED AREAEEHE
& £2020%9A30H 1E Nl A I &
RBAREAFRERVESN - At
I \EAEH A EMFH (20195 : &
FTEBREEMSHELR/R35.0%) °

12. Bk (BHE) BF
SRER (BHR),/ B EE E2020994
30H K&%2019F9 A30H 1E7<fE A A &)
AR (BR) EFBUERTLRE
B E0 PO HE T BAH

40

Unaudited
REEGT
Six months ended 30 September
#HE9A308 LL~EA
2020 2019
2020% 20194
HK$'000 HK$'000
FERT FAT
(Loss)/profit attributable to KABEA AFEM (E518),/
the owners of the Company #= F) (FATT)
(HK$'000) (5,165) 6,104
Weighted average number of BT TR AR Nk T 19 B
ordinary shares in issue ('000) (F %) 500,000 500,000
Basic (loss)/earnings per share BREX(EE)/ (HK1.03) cents HK1.22 cents
(HK cents) B A GEAL) (1.03)3& 1l 1,227

No diluted (loss)/profit per share has been presented
because there was no potential dilutive ordinary share in
issue for the six months ended 30 September 2020 and
30 September 2019.
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Notes to the Interim Condensed Consolidated Financial Information

FHIR A G E R

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2020
H Z=2020569A30H 1L <@ A

13. DIVIDEND 13. I8
Interim dividend hH iR 2
The Group does not recommend the payments of an AEBTEZLEZE202069H308 1EX
interim dividend for the six months ended 30 September 8 Ak < & HA g B (B 2201999 A30H
2020 (six months ended 30 September 2019: Nil). WEREA : #&) -
Final dividend RERKE S
Dividends paid and payable to equity shareholders of the EERE—REAURFEEMNEEMEA
Company attributable to the previous financial year, paid AIEERRZRE (B R A M
and payable during the interim period. FEAT) -
Six months ended 30 September
HF9A308IL~<EA
2020 2019
20204 2019
HK$'000 HK$'000
FHET FHET
Final dividend in respect of the B £20203H31H Ik
previous financial year ended | —{E B B 5 2 &Y R ER
31 March 2020, approved and B B &R 1B (20195
payable during the interim period, 3A318 : 27814)
of HK 1 cent (31 March 2019: (B8 KRR B E
HK 2 cents) per share FEAS) 5,000 10,000

REPRHEERAERAE — T _TFF RS 41



Notes to the Interim Condensed Consolidated Financial Information
FRHARG PR & O B 75 B BHIY 5

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2020
H =202099A308 1 /<@ A

14. TRADE AND OTHER RECEIVABLES

14. ES R H M EWKRIA

Unaudited Audited

K EEE AT 'S

As at As at

30 September 31 March

2020 2020

420204 $20204F

9HA30H 3A31H

HK$000 HK$'000

FHET FAET

Trade receivables 5 EWFRIE 14,963 20,239

Less: loss allowances W B R R E (828) (818)

Trade receivables — net B 5 EWRIEFERE 14,135 19,421

Other receivables H b 8 W 5k I8
— Receivables from buyers — BRWEXRHBERAEBEES
in respect of auction and RIE(HFET)

related business (Note 1) 108,413 110,983

— Consignor advances (Note 2) — ZFE ATENR I (i 522) 85,912 86,252

— Input value-added tax recoverable —— 7] Ug o] 3 I8 1% (E £ 621 399

— Others — Hfth 2,718 15,844

Trade and other receivables B 5 KEMEWFE 211,799 232,899

As at 30 September 2020 and 31 March 2020, the fair
value of trade and other receivables of the Group
approximated their carrying amounts.

Note:

1. Other receivables from buyers in respect of auction and
related business represent the purchase price of the
auction articles receivable on behalf of sellers.

2. Included in other receivables are advances of approximately
HK$85,912,000 made to certain sellers as at
30 September 2020 (31 March 2020: approximately
HK$86,252,000) upon consignment of auction articles to
the Group. As at 30 September 2020 and 31 March 2020,
these advances bore interest at 0% to 12% per annum.
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Notes to the Interim Condensed Consolidated Financial Information

RIS B

& RHH o

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2020

# E2020F9A30H 1IE <@ B
14. TRADE AND OTHER RECEIVABLES 14. ESREMEWRRKIE (&)
(Continued)
The Group grants credit period of 7 days for commission AEBERERAEMEXE7TROEES
receivables and 30 days for receivables from artwork sales. I 3t & Y2 29l fm 85 & FRIE M % H30K &Y
The ageing analysis of trade receivables based on invoice EE 8 - ®2020F9A30H &2020%F3 A
date, before provision for impairment, as at 3B - B ERRIEENERB B ORE
30 September 2020 and 31 March 2020, was as follows: BEA)ORERITOT :
Unaudited Audited
FEET B
As at As at
30 September 31 March
2020 2020
7220205 $22020%
9H30H 3H31H
HK$000 HK$'000
FET FHET
Within 30 days 30K A 2,521 3,245
1 to 3 months 12 31E A 1,720 —
3 to 6 months 3%E61E A = 6,052
6 to 12 months 62 121E A 5,173 5,428
Over 1 year 1A £ 5,549 5,514
14,963 20,239
The Group does not hold any collateral as security over B E2020F9H30H Kk202093H318 * &
these debtors as at 30 September 2020 and 31 March EERFAEEMNERRIEAZZTEBA
2020. EHELR -
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Notes to the Interim Condensed Consolidated Financial Information
FRHARG PR & O B 75 B BHIY 5

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2020
H =202099A308 1 /<@ A

15. DEPOSITS AND PREPAYMENTS

44

15. ERFFRIA

Unaudited Audited
K EEE AT 'S
As at As at
30 September 31 March
2020 2020
7220204 $20204F
9H30H 3HA31H
HK$000 HK$'000
TER FAET
Current portion: MENER S :
Prepayments to sellers for auctioned FtEIAZEEiTMMAE RFEN
artwork (Note) B R I8 (P 7E) 37,845 79,687
Deposits and prepayments e kBN HKIEA 14,363 11,603
52,208 91,290
Non-current portion: EREBEB S :
Rental and other deposits HehEMmiks 4,254 4,194
56,462 95,484

As at 30 September 2020 and 31 March 2020, the fair
value of deposits of the Group approximately their
carrying amounts.

Note:

As at 30 September 2020, prepayments to sellers for auctioned
artwork represent the amounts advanced to sellers of artwork of
approximately HK$37,845,000 (31 March 2020: approximately
HK$79,687,000). Amounts may be advanced to sellers prior to
receiving full payment of the auction purchase prices from the
relevant buyers and the Group will keep the related auctioned
artworks under its custody.
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Notes to the Interim Condensed Consolidated Financial Information

FHIR A G E R

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2020
H Z=2020569A30H 1L <@ A

16. SHARE CAPITAL 16. g &
Number of
Ordinary Shares B R Shares  Share capital
g =] B &
HK$’000
FER
Issued and fully paid: BEITRER
At 30 September 2020 (unaudited) 72020998308 (K& FE:H)
and 31 March 2020 (audited) &2020F3 8318 (& FE=H) 500,000,000 169,730
17. BORROWINGS 17. &R
Unaudited Audited
KEEEL ey
As at As at
30 September 31 March
2020 2020
1220204 720204
9H30H 3A31H
HK$'000 HK$'000
FHET FAT
Non-current FE iR Eh
Bank borrowings (Note (a)) R1T1E R (BI5E@)) 36,610 100
Other borrowings H At 18 3K — 86
36,610 186
Current i Eh
Bank borrowings (Note (a)) RIT1E R (BI3E@)) 21,990 38,655
Other borrowings H & 5K 220 272
22,210 38,927
Total borrowings FER =N 58,820 39,113
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Notes to the Interim Condensed Consolidated Financial Information
FRHARG PR & O B 75 B BHIY 5

FOR THE SIXMONTHS ENDED 30 SEPTEMBER 2020
B ZE2020%9H30H 17518 A

46

As at 30 September 2020, the bank borrowings of
approximately HK$52,847,000 (31 March 2020:
approximately HK$26,538,000) are denominated in
JPY and of approximately HK$5,753,000 (31 March
2020: approximately HK$12,217,000) are
denominated in HKD respectively.

As at 30 September 2020, the Group’s bank
borrowings amounting to approximately
HK$11,748,000 (31 March 2020: approximately
HK$7,210,000) were guaranteed by personal
guarantee from Mr. Ando, while bank borrowings
amounting to approximately HK$5,753,000
(31 March 2020: approximately HK$12,217,000)
were subject to corporate guarantee provided by a
subsidiary.

The effective interest rate of bank borrowings as at
30 September 2020 were 0.21% to 4.12% per
annum (31 March 2020: 0.52% to 4.12%).

As at 30 September 2020, these facilities are
secured by certain bank deposits with an aggregate
amount of approximately HK$5,470,000 (31 March
2020: approximately HK$5,433,000).

As at 30 September 2020 and 31 March 2020, the
fair value of bank borrowings approximately their
carrying amounts.

Interim Report 2020

7202059 A308 - LA B B & # st
BEHRVERTT 1B 9 5I14952,847,0007% 7T
(202093 A31H : %926,538,0007% JT)
X #95,753,000/%8 7t (202043 A 31
B : 4912,217,000 7T) °

F20206F9A308  AEE &R AL
11,748,000/ 7T (202093 A31H : 47
7,210,000/ 7T) R R 1T 8 K B &2 Bk 5
EERREABRAER  MEB R
#95,753,0007% 7T (2020F3A318 : 49
12,217,000/ 7o) B R 1T & 5K Al B —
B A R A A R ERATER -

202059 A308 @ SRITE XM BEE
F | & A0.21%%54.12% (202053 A
313 : 0.52% %F4.12% ) ©

M2020%9H30H ' ZE M E R R
BA49 45,470,000/%8 7T (20209F3 A 31
B : 495,433,000/ 7T) By & T R 1T
7 RIEFEAR ©

R20209F9 H30H 202043 H318 -
IRITERNAFEEEE®EERS -



18. TRADE AND OTHER PAYABLES AND

Notes to the Interim Condensed Consolidated Financial Information

RIS B

& RHH o

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2020

H £ 2020494

30A LEX1EA

18. ESRHAMEBMRIERESER

ACCRUALS
Unaudited Audited
*EEES Sy
As at As at
30 September 31 March
2020 2020
7220204 #2020
9H30H 3A31H
HK$000 HK$'000
TF#ET FAT
Trade payables 2 5 B IE — —
Payables to sellers in respect of ENERME MHBEER
auction and related business WIE 128,369 145,484
Deposits received, other payables Blize « HEhEMARIER
and accruals JEETE 15,482 9,162
143,851 154,646
Less: Non-current portion: B FERENFE
Other payables H i &~ 5k IB (321) (1,454)
Current portion mENE D 143,530 153,192

Payables to sellers in respect of auction and related
business represent the purchase price of auction articles
payables to sellers less seller commissions and other

auction related receivables.
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Notes to the Interim Condensed Consolidated Financial Information
FRHARG PR & O B 75 B BHIY 5

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2020
H =202099A308 1 /<@ A

18. TRADE AND OTHER PAYABLES AND
ACCRUALS (Continued)

As at 30 September 2020, all financial trade and other
payables of the Group were non-interest bearing, and
their fair value approximately to their carrying amounts

due to their short maturities.

As at 30 September 2020 and 31 March 2020, the
non-current other payables represents the Group’s
obligation to pay for the reinstatement costs to the
landlords of the offices in Hong Kong and Japan, which

was expected to be settled at the end of the leases.

Ageing analysis of the trade payables at the respective

balances sheet date on invoice date are as follows:

18. ESRHAMEBMRIERESER

(4&)

M2020%9H308 ' XEEMEEME S
FEMEMNZEDRS  MAREHA
BE ELEAFEHEERERES -

7202099 A30H &202043A31H © 3
MBEMENREBEEASERNT SRR
AREREFINERKANET B
R EEREREET -

RIERGEER EREZAHNEZRE
NHRBEORESTOT

Unaudited Audited

K EEHEE rEG

As at As at

30 September 31 March
2020 2020
7220204 7220204
9A30H 3H31H
HK$'000 HK$'000
T#&EX FBT

Within 30 days 30K
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Notes to the Interim Condensed Consolidated Financial Information

FHIR A G E R

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2020
H Z=2020569A30H 1L <@ A

19. NOTES TO CONDENSED CONSOLIDATED 19. S HIRERERME
STATEMENT OF CASH FLOWS
Reconciliation of profit/(loss) before income tax to net BRATBBAE () B S B
cash generated from/(used in) operations: 5/ (FA) iﬁi)%%EZi‘JEE :
Unaudited
REEST
Six months ended 30 September
#HFoA3081L<EA
2020 2019
20204 20194
HK$'000 HK$'000
TER FBT
(Loss)/profit before income tax BR T3 % AT (E548), & T (5,358) 8,842
Adjustments: b = Tk
Depreciation of property, plant and %1% - iE LR EITE
equipment 1,619 1,474
Depreciation of right-of-use assets CTREEERE 3,460 3,191
Amortization of intangible assets BEEE#®N 17 31
Loss on disposal of property, plant HEME BELEZEEIE
and equipment = 23
Interest income FEWA (945) (389)
Interest expenses B 541 311
Share of net profits of associate ﬁNE—F’ﬁ /NN R
accounted for using the equity EE R 2 4L R
method (115) (579)
Change in working capital: EEETEE)
Inventories FE (4,261) (2,887)
Trade and other receivables, ﬁ%&ﬁ’r@f”& !
deposits and prepayment Be RBEMK 60,122 (45,277)
Trade and other payables and %&/H/ﬂﬂfgﬁ IE&
accruals fEET & (15,795) (30,477)
Cash generated from/(used in) REEBRE/ (A3
operations 39,285 (65,737)
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Notes to the Interim Condensed Consolidated Financial Information
FRHARG PR & O B 75 B BHIY 5

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2020
H =202099A308 1 /<@ A

20. CAPITAL COMMITMENTS

21.

50

20. EXKIE

There are no material capital commitments as at 7202059 5308 &2020F3A31H W &
30 September 2020 and 31 March 2020. RNEREIE -

RELATED PARTY TRANSACTIONS 21. BB AR5

(a) Names and relationship with related parties (a) FAEEF BTBREAZE

Related parties are those parties that have the ability
to control, jointly control or exert significant
influence over the other party in holding power over
the investee; exposure, or rights, to variable returns
from its involvement with the investee; and the
ability to use its power over the investee to affect
the amount of the investor’s returns. Parties are also
considered to be related if they are subject to
common control or joint control.

The following individuals and companies are related
parties of the Group that had balance and/or
transactions with the Group during the six months
ended 30 September 2020 and 30 September

BB TR AR RG] - KRES K
EHREAHRFTERNKEHY S
BMEAZEN  H2EKEHR
B 3 765 T A HE A 52 (1) ¥ 1 [ B A
M BBERNEHREHRITER
BROAMPEREEDBEENHA
T o fil XR WA — 2 &l 3k KR 2
B IRRG R EE T -

LT ALTRRAGEAASE BB
7 % R B E2020F9A308 &
2019 9A30R It A A EHA K B
BRERK LETRS -

2019.
Name of related parties Relationship with the Group
FAE SR EE B A SR B B9 BA 1R
Mr. Ando Shokei Controlling shareholder
ZERMERE 15 AR IR IR
Mrs. Ando Eri Controlling shareholder
THEBE LT 15 AR IR IR
Bai Sheng Co., Ltd. Controlled by Mr. Ando Shokei
A BB FH %2 fk A A 5T A 12 1
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Notes to the Interim Condensed Consolidated Financial Information

FHIR A G E R

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2020
H Z=2020569A30H 1L <@ A

21. RELATED PARTY TRANSACTIONS 21. AR S (&2)
(Continued)
(b) Transaction with related parties (b) EEABEHFEIRS
In addition to those disclosed elsewhere in the notes BRI E MM BER M At
to the interim condensed consolidated financial BT EEIN AN E B
information, the Group had the following IR :

transactions with related parties:

Unaudited
REE
Six months ended 30 September
HE9A308 L~ EA
2020 2019
2020 20194
HK$'000 HK$'000
FER FBT
Rental expenses to M RA R 7 M EE R X
a related party
Bai Sheng Co., Ltd. KA GHE B 79 —
All the related party transactions were conducted in FrERE: T R 5 TR R B 5 A8
accordance with terms mutually agreed with related ERENBGRRABTEBHBIERSE
parties and in the ordinary course of business. 1T ©
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THIBHA HY B ERMKE

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2020
H =202099A308 1 /<@ A

21. RELATED PARTY TRANSACTIONS 21. FABAR S (&)
(Continued)
() Key management compensation () XEEEEHM
Key management include directors and top EEREEEARESERERER
management, the compensation paid or payable to B -REERBMENIENEE
key management for employee services is shown EEEBNHFMIRAT
below:
Unaudited
KEEET
Six months ended 30 September
B FoA3081L<EA
2020 2019
2020% 20194
HK$000 HK$'000
TFERT FET
Wages and salaries TERF = 3,917 7,501
Pensions BRE 232 217
Staff welfare and other & B @A K& B b A 25
benefits — 60
4,149 7,778
22. CONTINGENT LIABILITIES 22. HARBEHTE
The Group had no material contingent liabilities M20206F9A30R k202053 A31H K
outstanding as at 30 September 2020 and 31 March SETEANREENERIABE-
2020.

23. EVENTS AFTER THE BALANCE SHEET DATE 23. 52 HEEIE

There is no event will have material impact on the Group AR ESHEREEAREEH BES
from the end of the Reporting Period to the date of this AEAREEBNEATENSFIE -
report.
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