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FURTHER ANNOUNCEMENT TO
PROFIT WARNING ANNOUNCEMENT

Reference is made to the profit warning announcement of Chanco International Group Limited (the
“Company”, together with its subsidiaries, the “Group”) dated 21 March 2014 (the “Profit Warning
Announcement”). As mentioned in the Profit Warning Announcement, the loss of the Group for the
year ended 31 March 2014 is expected to have a significant increase as compared to the year ended
31 March 2013. The expected increase in loss was mainly due to the reduction of orders from
overseas customers and rising production costs in the PRC. Apart from the manufacturing business,
the increase in loss was also due to the decrease of retail sales as a result of increasing market
competition and continuing slowdown in the retail market.

Other than the above factors, the loss of the Group for the year ended 31 March 2014 is expected to
increase further as a result of the recognition of impairment loss on the inventories and the property,
plant and equipment. Based on the draft management accounts of the Group, the impairment loss on
inventories and property, plant and equipment for the year is expected to be approximately
HK$10,000,000 and approximately HK$4,800,000 respectively.

The Company is still in the progress of finalizing the audited consolidated results of the Group for the
year, the information contained in this announcement is only based on the preliminary assessment by
the management of the Company on the unaudited management accounts and the information
currently available, which are still being audited by the Company’s auditor. Therefore, the actual
results to be reported in the Group’s annual results announcement and annual report may be different
from what is disclosed in this announcement.

The Board would also like to inform the shareholders of the Company and potential investors that
the financial position of the Group remains sound and healthy.

The annual results announcement of the Company for the year ended 31 March 2014 is expected to
be released before the end of June 2014.



Shareholders of the Company and potential investors are advised to exercise caution when
dealing in the shares of the Company.

On behalf of the Board
Chanco International Group Limited
Chan King Hong Edwin
Chairman
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