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POLL RESULTS OF THE SPECIAL GENERAL MEETING
HELD ON 23 NOVERMBER 2009

AND

ADJUSTMENTS OF THE OPTIONS AND THE CONVERTIBLE BONDS

	The Board is pleased to announce that the resolutions in relation to (i) the Capital Reorganisation; (ii) Increase in the Authorised Share Capital; (iii) the re-election of the Director; and (iv) the proposed refreshment of Issue Mandate, Repurchase Mandate and Extension Mandate were duly passed by way of poll at the SGM held on 23 November 2009.



References are made to the circular (the “Circular”) of Daido Group Limited (“the Company”) dated 29 October 2009 and the notice (“Notice”) of the special general meeting (“SGM”) of even date in relation to, amongst others, (i) the Capital Reorganisation; (ii) Increase in the Authorised Share Capital; (iii) the re-election of the Director; and (iv) the proposed refreshment of Issue Mandate, Repurchase Mandate and Extension Mandate. Terms used herein shall have the same meanings as defined in the Circular unless the context otherwise requires. 
POLL RESULTS OF THE SGM 
At the SGM, the resolutions (the “Resolutions”) as set out in the Notice to approve (i) the Capital Reorganisation; (ii) Increase in the Authorised Share Capital; (iii) the re-election of the Director; and (iv) the proposed refreshment of Issue Mandate, Repurchase Mandate and Extension Mandate were duly passed by way of poll at the SGM held on 23 November 2009. The Company’s branch share registrar in Hong Kong, Union Registrars Limited, was appointed as the scrutineer at the SGM for the purpose of vote-taking.

As at the date of the SGM, the total number of Shares in issue was 4,998,000,000. A total of 1,411,671,329 Shares were held by the Shareholders who attended the SGM.  
Pursuant to Rule 13.36(4) of the Listing Rules, the Issue Mandate and the Extension Mandate require the approval of the Independent Shareholders at the SGM at which the Directors (excluding independent non-executive Directors) and the chief executive of the Company and their respective associates shall abstain from voting in favour of the relevant resolutions. Given none of the Directors, chief executive of the Company nor their respective associates had any Shares as at the date of the SGM, no Shareholders shall be required to abstain from voting in favour of the ordinary resolution numbers (4) and (6) respectively. Therefore a total of 1,411,671,329 Shares, held by the Shareholders who attended the SGM, were entitled to vote for and against the ordinary resolution numbers (4) and (6) respectively.
No Shareholder was entitled to attend and vote only against the Resolutions at the SGM.
The Board is pleased to announce that each of the Resolutions was duly passed by the Shareholders by way of poll at the SGM.  The poll result in respect of each of the Resolutions was as follows:

	
	Number of votes cast and approximate percentage of total number of votes cast


	Special resolution


	For
	Against

	(1) (a) To approve the proposed Share Consolidation of every five (5) issued and unissued Shares of HK$0.01 each in the capital of the Company into one (1) Consolidated Share of HK$0.05 and the transactions contemplated thereunder.

(b) To approve the capital reduction by reducing the paid-up capital of each issued Consolidated Share from HK$0.05 to HK$0.01 by way of cancellation of HK$0.04 on each of the issued Consolidated Shares such that the nominal value of each issued Consolidated Share be reduced from HK$0.05 to HK$0.01 so as to form a new share with nominal value of HK$0.01 each.


	1,398,321,329

(99.0543%)
	13,350,000

(0.9457%)

	Ordinary resolutions


	For
	Against

	(2) To approve the increase in the authorised share capital of the Company from HK$10,000,000 divided into 1,000,000,000 New Shares of HK$0.01 each to HK$600,000,000 divided into 60,000,000,000 New Shares of HK$0.01 each by creating an additional 59,000,000,000 unissued New Shares immediately after the Capital Reorganisation becoming effective.

	1,398,321,329

(99.0543%)
	13,350,000

(0.9457%)

	(3) To re-elect Mr. Fung Siu Kit, Ronny as an independent non-executive Director and to authorise the Board to fix his remuneration.
	1,398,331,329

(99.0550%)
	13,340,000

(0.9450%)

	(4) To grant a general mandate to the Directors to issue, allot and otherwise deal with the Shares.


	1,398,331,329

(99.0550%)
	13,340,000

(0.9450%)

	(5) To grant a general mandate to the Directors to repurchase the Shares. 


	1,398,331,329

(99.0550%)
	13,340,000

(0.9450%)

	(6) To add the nominal amount of the Shares repurchased by the Company pursuant to resolution number (5) above to the mandate granted to the Directors under resolution number (4) above.


	1,398,331,329

(99.0550%)
	13,340,000

(0.9450%)


As more than 75% votes were casted in favour of special resolution number (1), special resolution number (1) was duly passed as special resolution of the Company by way of poll. 

As more than 50% votes were casted in favour of the ordinary resolution numbers (2) to (6) respectively, each of ordinary resolution numbers (2) to (6) was duly passed as an ordinary resolution of the Company by way of poll. 

The Board is also pleased to announce that the Capital Reorganisation will take effect on Tuesday 24 November 2009. Shareholders can submit their existing share certificates in orange for the Shares to Union Registrars Limited at 18/F., Fook Lee Commercial Centre, Town Place, 33 Lockhart Road, Wanchai, Hong Kong for exchange for share certificates in pink for the New Shares from 24 November 2009 to 4:00 p.m. 4 January 2010 (both days inclusive) at the expense of the Company.

ADJUSTMENTS OF THE OPTIONS AND THE CONVERTIBLE BONDS
Pursuant to the terms and conditions of the share option scheme of the Company (the “Share Option Scheme”) adopted by the Company on 9 January 2006 and the requirements of Chapter 17 of the Listing Rules, the maximum number of Shares to be allotted and issued upon exercise of the subscription rights attaching to the options (the “Share Options”) granted under the Share Option Scheme would be adjusted from 300,000,000 Shares to 60,000,000 New Shares as a result of the Capital Reorganisation.
Pursuant to the terms and conditions of the instrument constituting the Convertible Bonds, adjustments to the conversion price of the Convertible Bonds is required as a result of the Capital Reorganisation. The conversion price of the Convertible Bonds will be adjusted from HK$0.116 per Share to HK$0.58 per New Share as a result of the Capital Reorganisation. Fractional New Shares arising from the exercise of the conversion rights attaching to the Convertible Bonds will not be issued. Based on the amount of Convertible Bonds HK$24,400,000 currently outstanding, the maximum number of Shares to be allotted and issued upon exercise of the conversion rights attaching to the Convertible Bonds would be adjusted from 210,344,827 Shares to 42,068,965 New Shares.
Save for the above adjustments, all other terms and conditions of the Share Option Scheme and the Convertible Bonds remain unchanged. The Company’s auditor has reviewed and report on the basis of the adjustments on the number of the shares issuable pursuant to the Share Option Scheme, the conversion price of the Convertible Bonds and the number of shares convertible on the conversion of the Convertible Bonds immediately after the Capital Reorganisation becoming effective. The above adjustments take effect from the close of business on 23 November 2009, being the business day immediately preceding the date on which the Capital Reorganisation becomes effective.
 By order of the Board

Daido Group Limited

Choy Kai Sing

Executive Director
Hong Kong, 23 November 2009
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