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NOTICE OF SPECIAL GENERAL MEETING

NOTICE IS HEREBY GIVEN that a special general meeting (th8GM”) of the
shareholders of Daido Group Limited (thédmpany”) will be held at Plaza 3, Lower Lobby,
Novotel Century Hong Kong, 238 Jaffe Road, WancHaing Kong on Friday, 2 September
2011 at 10:30 a.m. for the purpose of considerimdy & thought fit, passing with or without
amendments, the following resolutions of the Conypan

ORDINARY RESOLUTIONS

1. “THAT, to the extent not already exercised, the mana#dlot and issue shares of
the Company given to the directors (tHeir'ectors’) of the Company at the annual
general meeting (theA'GM”) of the Company held on 27 May 2011 be and i€bgr
revoked and replaced by the mandBiteAT:

(@) subject to paragraph 1(c) below, pursuant éoRhles (the Listing Rules’)
Governing the Listing of Securities on The Stockcliange of Hong Kong
Limited (the ‘Stock Exchange’), the exercise by the Directors during the
Relevant Period (as hereinafter defined) of all pbevers of the Company to
allot, issue and deal with unissued shares of HKB@ach (the Shares’) in
the capital of the Company and to make or gramrsffagreements and options,
including warrants to subscribe for Shares, whieghtrequire the exercise of
such powers be and the same is hereby generally usmednditionally
approved,;

(b)  the approval in paragraph 1(a) above shallaigé the Directors during the
Relevant Period to make or grant offers, agreemamtisoptions which might
require the exercise of such powers after the étldecRelevant Period;

(c) the aggregate nominal amount of share capitated or agreed conditionally
or unconditionally to be allotted (whether pursutmtoptions or otherwise),
issued or dealt with by the Directors pursuantadpproval in paragraph 1(a)
above, otherwise than pursuant to (i) a Rightselgas hereinafter defined); or
(ii) the exercise of any options granted underghare option scheme of the
Company; or (iii) any scrip dividend or similar angements providing for the
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(d)

allotment and issue of Shares in lieu of the whmigart of a dividend on
Shares in accordance with the bye-laws (tBge‘L aws’) of the Company in
force from time to time; or (iv) any issue of Shawgon the exercise of rights
of subscription or conversion under the terms gf warrants of the Company
or any securities which are convertible into Shagdsall not exceed the
aggregate of:

(1) 20 per cent. of the aggregate nominal amournhefshare capital of the
Company in issue on the date of the passing ofésislution; and

(i)  (if the Directors are so authorised by a separrdinary resolution of
the shareholders of the Company) the nominal amobirgny share
capital of the Company repurchased by the Compahgexjuent to the
passing of this resolution (up to a maximum eqe@rako 10 per cent.
of the aggregate nominal amount of the share dagfitae Company in
issue on the date of the passing of such resoltion

and the authority pursuant to paragraph 1(a) af tbsolution shall be limited
accordingly; and

for the purpose of this resolution:

“Relevant Period” means the period from the date of the passinghcf
resolution until whichever is the earliest of:

0] the conclusion of the next annual general nmgetif the Company;

(i)  the expiration of the period within which theext annual general
meeting of the Company is required by the Bye-Lalwe, Companies
Act 1981 of Bermuda (as amended) (the “Companid® Ac any other
applicable law of Bermuda to be held; or

(i) the passing of an ordinary resolution by tsbareholders of the
Company in general meeting revoking or varyingahbhority given to
the Directors by this resolution;

“Rights Issue” means an offer of Shares, or offer or issue ofrargs, options
or other securities giving rights to subscribe $tvares open for a period fixed
by the Directors to holders of Shares on the regish a fixed record date in
proportion to their then holdings of Shares (subfjecsuch exclusion or other
arrangements as the Directors may deem necessaipedient in relation to
fractional entitlements, or having regard to arstrietions or obligations under
the laws of, or the requirements of, or the expemséelay which may be
involved in determining the existence or extent ay restrictions or
obligations under the laws of, or the requiremearifsany jurisdiction outside
Hong Kong or any recognised regulatory body or stogk exchange outside
Hong Kong).”



‘“THAT

(@) subject to paragraph 2(b) below, the exercigethe Directors during the
Relevant Period (as defined in paragraph 2(c) belofall powers of the
Company to repurchase Shares on the Stock Exchamgeny other stock
exchange on which the Shares may be listed andynes=l by the Securities
and Futures Commission of Hong Kong and the Stoxg&h&nge for such
purpose, and otherwise in accordance with the rated regulations of the
Securities and Futures Commission of Hong Kong, Steck Exchange, the
Companies Act and all other applicable laws in tegard, be and the same is
hereby generally and unconditionally approved,;

(b) the aggregate nominal amount of Shares whiaf be repurchased or agreed
to be repurchased by the Company pursuant to thewag in paragraph 2(a)
during the Relevant Period (as defined in paragra) below) shall not
exceed 10 per cent. of the aggregate nominal anwiuhe issued share capital
of the Company as at the date of the passing sfrésiolution and the authority
pursuant to paragraph 2(a) of this resolution dtmlimited accordingly; and

(c) for the purposes of this resolution:

“Relevant Period” means the period from the date of the passinghaf
resolution until whichever is the earliest of:

0] the conclusion of the next annual general ingetf the Company;

(i)  the expiration of the period within which theext annual general
meeting of the Company is required by the Bye-Lals, Companies
Act or any other applicable laws of Bermuda to bllhor

(i) the passing of an ordinary resolution by tkbareholders of the
Company in general meeting revoking or varyingabhority given to
the Directors by this resolution.”

“THAT subject to the ordinary resolutions nos. 1 anb&®a being duly passed, the
unconditional general mandate granted to the Doredb exercise the powers of the
Company to allot, issue and deal with unissued &shand to make or grant offers,
agreements and options which might require to éseraf such powers pursuant to
resolution no. 1 above be and is hereby extendethéyaddition thereon of an

amount representing the aggregate nominal amourthefshare capital of the

Company repurchased by the Company under the dythgmanted pursuant to

resolution no. 2, provided that such amount shatl exceed 10 per cent. of the
aggregate nominal amount of the issued Shares end#te of the passing of
resolution no. 2.”

“THAT subject to and conditional upon the granting l®y ltisting Committee of the
Stock Exchange of the listing of and permissioméal in the Shares which may be
issued pursuant to the exercise of option to batgdaunder the refreshed scheme
mandate limit (the Scheme Mandate Limit”) under the share option scheme adopted
on 9 January 2006, which entitles the Directorgrant options after the listing of
Shares on the Stock Exchange, in the manner asusdah paragraph 4(a) of this
resolution,
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@) the refreshment of the Scheme Mandate Limiupfto 10 per cent. of the
Shares in issue as at the date of passing of ésislution be and is hereby
approved; and

(b) the Directors be and are hereby authorised Idsuah acts and things and
execute all such documents, including under searevlapplicable, as they
consider necessary or expedient to give effedieddregoing arrangement.”

By order of the Board
Daido Group Limited

Choy Kai Sing

Company Secretary
Hong Kong, 17 August 2011
Registered office: Head office and principal place of
Clarendon House businessin Hong Kong:
2 Church Street Unit No. 1906, 19th Floor
Hamilton HM 11 West Tower
Bermuda Shun Tak Centre

Notes:

168-200 Connaught Road Central
Hong Kong

A member entitled to attend and vote at the S&Rhtitled to appoint one or more than one praxy t
attend and, subject to the provisions of the Byesd,ao vote on his behalf. A proxy need not be a
member of the Company but must be present in peastine SGM to represent the member. If more
than one proxy is so appointed, the appointmerit spacify the number and class of shares in rdspec
of which each such proxy is so appointed.

A form of proxy for use at the SGM is enclosedVhether or not you intend to attend the SGM in
person, you are encouraged to complete and retererclosed form of proxy in accordance with the
instructions printed thereon. Completion and metaf a form of proxy will not preclude a member
from attending in person and voting at the SGMryr adjournment thereof, should he so wish.

In order to be valid, the form of proxy, togetheth a power of attorney or other authority, ifya
under which it is duly signed, or a notarially d#tl copy of such power of attorney or authoritysh

be deposited at the Company’s branch share regiatrd transfer office in Hong Kong, Union
Registrars Limited, at 18/F., Fook Lee Commerciahtte, Town Place, 33 Lockhart Road, Wanchai,
Hong Kong not less than 48 hours before the tinpoegted for holding the SGM or any adjournment
thereof.

In the case of joint holders of shares, anyafreich holders may vote at the SGM, either pelgona

by proxy, in respect of such share as if he waslg@ntitled thereto, but if more than one of sjaiht
holder are present at the SGM personally or by yrtixat one of the said persons so present whose
name stands first on the register of members oCthmpany in respect of such shares shall alone be
entitled to vote in respect thereof.

Pursuant to the Listing Rules, the voting onredlolutions at the SGM will be conducted by wayolf.

As at the date hereof, the Board comprises execDirectors, namely, Mr. Au Tat Wai, Mr. Choy Ka
Sing, Mr. Ho Hon Chung, lvan and Mr. Tang Tsz MRhjlip, non-executive Director, namely, Mr.
Fung Wa Ko and independent non-executive Directmasyely, Mr. Fung Siu Kit, Ronny, Mr. Leung
Chi Hung and Mr. Tse Yuen Ming.

* for identification purposes only



