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Corporate Information
NEIEH
BOARD OF DIRECTORS

EXECUTIVE DIRECTORS
Ms. LI Kei Ling (Chairman)
Mr. HUNG Yung Lai

Mr. CHEN Shaojun (resigned on 16 February 2022)

NON-EXECUTIVE DIRECTOR
Mr. LEUNG Hong Man
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Mr. LO Tung Sing Tony
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Mr. EDE, Ronald Hao Xi
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Ms. LI Kei Ling
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Mr. LO Tung Sing Tony
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AUDITORS
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Registered Public Interest Entity Auditor
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PRINCIPAL BANKERS

Bank of China (Hong Kong) Limited, Hong Kong
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PRINCIPAL SHARE REGISTRAR AND TRANSFER OFFICE

Conyers Trust Company (Cayman) Limited
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HONG KONG BRANCH SHARE REGISTRAR AND
TRANSFER OFFICE

Tricor Abacus Limited
17/F, Far East Finance Centre, 16 Harcourt Road, Hong Kong

SHAREHOLDER’S CALENDAR

Closure of Register of Members for Interim Dividend
Thursday, 22 September 2022 to Friday, 23 September 2022
(both days inclusive)

Record Date to determine Shareholder’s entitlement to the
Interim Dividend
Friday, 23 September 2022

Interim Dividend, payable
HK$0.015 per share, payable on or about 5 October 2022

Corporate Information
NEIEHR

FEARRIT
BT (BB)BERAR - BB
BERLBELRITERAGT - BF
T B4R (AR TR R 31T
B R IRITARN P 21T
R B ARAT R P R A 31T

BMBERETEEEME

BREFHEFE8H
6789 23012 3001-02

EERiEE Y

Cricket Square
Hutchins Drive
P.O. Box 2681

Grand Cayman KY1-1111

Cayman Islands
FERMBFERE
Conyers Trust Company (Cayman) Limited

Cricket Square, Hutchins Drive, P.O. Box 2681,
Grand Cayman KY1-1111, Cayman Islands

EBRMBEERLRDE
SEERMEFRA A
ERAERBE16RERSRPO17IE
IR REF A&

FHIREEILBF ALY
TECFNAFAZHERMEZT - —F
NAZ+=B(EHR)(EERABFEER)
EEREER AN ER P HR IR B RE 82 B

T FNA+=H(EHH)
REIR B (FRE)

BB 001570 RN -—T-—F+ AR

INTERIM REPORT 2022 —Z——4hiims 03



Group Structure

REBEREE

As at 26 August 2022 HR-Z-—FN\A=+7<H

Dawnrays Pharmaceutical (Holdings) Ltd.
RimE A (FER) AR A A

(incorporated in the Cayman Islands with limited liability)
(RESESFMEIHBERAR)
Listed on the Main Board of SEHK (Stock Code: 2348)
B FTER £ (RIDIHHE - 2348)

100%
\4

100%

\4

Dawnrays International Co. Ltd.

RinBIFR AR A A
(incorporated in the British Virgin Islands with limited liability)
(RRBERRFSTMARLHBERAF])

Dawnrays Biotechnology Capital (Asia) Ltd.
Rint iR BEZERERMBR QA
(incorporated in Hong Kong with limited liability)

(REBFMRLHBRDR)

100%

Y

Dawnrays International Company Limited
Rim BB B R AT
(incorporated in Hong Kong with limited liability)
(REBTMEINERAT)

35%

A

AD Pharmaceuticals Co., Ltd.
ARG (ER)BEFR AT

100%

A

A

A

100%

100%

A 4

Dawnrays (Nantong) Pharmaceutical
Science and Technology Co., Ltd.
BRI (FE ) B R B R AR

Suzhou Dawnrays
Pharmaceutical Co., Ltd.

FNFIRBEBR AR

Dawnrays Pharma
(Hong Kong) Ltd.
RIGRHE(BEB)ERDF]

100%
v

[9)
v 100%

65%
!

Fujian Dawnrays
Pharmaceutical Co., Ltd.*

RERIRRERR AR

Lanzhou Dawnrays
Pharmaceutical Co., Ltd.*

BMNERR B ERR AR

Nanjing PharmaRays Science
and Technology Co., Ltd.

BRI ERH AR A A

Due to the Group reorganization, Dawnrays International Company Limited *
transferred 100% share interest in Fujian Dawnrays Pharmaceutical Co., Ltd.
and Lanzhou Dawnrays Pharmaceutical Co., Ltd. to Suzhou Dawnrays

Pharmaceutical Co., Ltd. on 7 July 2022 and 25 July 2022 respectively.

100%
A\

Guangzhou PharmaRays Science
and Technology Co., Ltd.
BN EERERHE AR AR

ARAEBEREE  RIBEBEBROHERITD IR
R L AtARZEZF LA+ HAEE
100% RERIGHEGR AR LBMNRHBREFRA
TR A R M B IR B BE PR A ] ©
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The board (the “Board”) of directors (the “Directors”) of Dawnrays
Pharmaceutical (Holdings) Limited (the “Company”) is pleased to announce
the unaudited consolidated interim results of the Company and its
subsidiaries (collectively, the “Group”) for the six months ended 30 June
2022 (the “period”). These interim results have been reviewed by the audit
committee of the Company.

RESULTS

The Group recorded revenue of approximately RMB623,478,000 for the
six months ended 30 June 2022 (2021: RMB608,589,000), representing
an increase of 2.4% as compared to the same period of 2021. Profit
attributable to owners of the parent was approximately RMB171,661,000
(2021: RMB166,646,000), representing an increase of approximately 3.0%
compared to the same period of 2021. The increase in the profit for the
period was mainly due to the increase in the sales of main products of
finished drugs and the decrease in production costs.

BUSINESS REVIEW

The first half of 2022 witnessed a complicated and gloomy international
situation, with the geopolitical situation remaining tense, the US dollar
fluctuating, many countries entering a cycle of interest rate hikes, and the
overall market continuing to fluctuate. As a result, the world economic
growth slowed down significantly, and the business environment
encountered great challenges. During the period, the implementation of
pandemic control measures in Mainland China to cope with the repeated
outbreaks of COVID-19 has weakened consumer demand and hindered
logistics and transportation. In addition to facing fierce competition in the
industry, the Group also suffered the impact on production costs arising
from the continuous rise in materials price and logistics costs. During the
period, the construction progress of Suzhou Dawnrays Pharmaceutical
Co., Ltd. Shanfeng Road Project and Lanzhou Dawnrays Pharmaceutical
Co., Ltd. Project was once again affected by the pandemic control
measures, but fortunately, the local government’s support protected the
production arrangement of the relocation project from being greatly
affected.

Chairman’s Statement
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Chairman’s Statement

ERRE

During the period, in the face of various difficulties in the external
environment, the marketing department continued to tap into the terminal
market to broaden the product coverage by making use of the product
brand advantages and marketing resources. During the period, the actual
supply volume of Entecavir Dispersible Tablets and Atorvastatin Calcium
Tablets, which won bids in the national centralized procurement of drugs,
remained at the peak, with their sales increasing as compared with the
same period of 2021. As the sales price of Amlodipine Besylate Tablets
(“Anneizhen (2RI E )") was affected by the centralized procurement of drugs,
the sales amount of “Anneizhen” decreased as compared with the same
period of last year, resulting in a 0.5% decrease in the overall sales of the
“An” (&
increased by 7.0% over the same period of last year.

) series medicines. The overall sales of finished medicines still

During the period, in addition to the government’s continuous strict control
over the clinical use of antibiotics, there was a year-on-year decrease in
domestic and export sales of cephalosporin intermediates, bulk medicines,
powder for injection and oral preparations of the Group due to the
decrease of patients in hospital following the flare-ups of COVID-19 and
decrease in production caused by relocation projects. However, due to the
implementation of stricter environmental protection policies in recent years,
small and medium-sized bulk medicine enterprises with backward
technology and substandard environmental protection have lost their low-
cost advantages and been forced to exit the market, resulting in the
reduction of the industry supply and enhancing the industry concentration.
Bulk medicines entered the price increase channel, and both characteristic
and bulk medicines show a distinct trend of price rise. Moreover, with
cephalosporin products for injection have been covered in the centralized
procurement program, and the new factory of Suzhou Dawnrays
Pharmaceutical Co., Ltd. on Shanfeng Road and the Lanzhou Dawnrays
Pharmaceutical Co., Ltd. Project are to be completed and put into
production, under the premise of quality assurance and cost control, the
prospect of bulk medicines will be optimistic.

In order to strengthen its competitive edges, the Group has strictly
monitored procurement to control production costs, and has also rectified
its marketing policies and operations, and strengthened product tracking
and sales channel management. It also employed an external professional
team to provide advice on improving the Group’s corporate governance
and operational efficiency, so as to enhance the Group’s competitiveness
and sustainable development. During the period, the Group’s gross profit
increased by 5.1% over the same period of last year.
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In terms of research and development, the Group closely adheres to
national policies and the Company’s development. The negotiation of
medical insurance catalogues and centralized procurement of drugs are
essentially the control of medical insurance costs, which forces
pharmaceutical enterprises to conduct innovation. For this purpose,
Suzhou Dawnrays Pharmaceutical Co., Ltd. established the Advanced
Technology Research Institute in June 2022 as an innovation catrrier,
which, on the one hand, absorbed external resources and attracted
university expert teams or other expert teams to settle in the Research
Institute, and on the other hand, optimized the R&D resources within the
Group and integrated the R&D teams of Suzhou Dawnrays Pharmaceutical
Co., Ltd., Fujian Dawnrays Pharmaceutical Co., Ltd., Lanzhou Dawnrays
Pharmaceutical Co., Ltd. and Nanjing PharmaRays Science and
Technology Co., Ltd.. The ultimate goal is to integrate internal and external
resources of the Group, build a brand-new drug R&D and information
sharing center of the Group, gradually expand the high-end R&D system
and innovative drug R&D system based on the generic drug R&D system,
and transform to an innovative drug enterprise step by step.

During the period, Phase lll and Phase | clinical work was carried out
respectively for clinical trials for Class | new drug registration of monoclonal
antibody agent ebronucimab (PCSK9 monoclonal antibody) (AK102)
(proposed to be used for lowering cholesterol levels) and AK109 (VEGFR2
monoclonal antibody) (proposed to be used for treating gastric cancer, lung
cancer and rectal cancer), both of which are monoclonal antibody agents
developed by AD Pharmaceuticals Co., Ltd. (“AD Pharmaceuticals”), a joint
venture enterprise established by the Group. The China-Singapore
Guangzhou Knowledge City Base of AD Pharmaceuticals was put into
production in May 2022, with a production capacity of 8,000L, which
makes preparations for product commercialization in the future and also
indicates that the development of AD Pharmaceuticals has entered a new

level.

To sum up, based on the Group’s long-term strategy of focusing on
building a specific medicine product line with excellent quality and precise
efficacy and its stable finance, the market advantages of the products, the
duly adjusted sales strategies and strengthened internal management have
helped improve the operational efficiency and enabled the Group to
maintain stable business development and achieved year-on-year growth
in both revenue and profit despite the extremely fierce market competition
during the period.

Chairman’s Statement
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Chairman’s Statement
FEHRE
PROSPECT

Although the COVID-19 pandemic and the international situation are still
quite uncertain in the short term, the central government will expand the
centralized procurement of medicines and medical consumables in a
stable and orderly manner, which covers very wide and deep market
capacity. Therefore, continuously improving the competitiveness of its
products and the bid winning capabilities is the strategic goal that the
Group has been striving to achieve in recent years. Besides, the Group is
also committed to improving its comprehensive organizational capacity,
enhancing the quality of assets and operations. In particular, the
comprehensive planning in the three aspects of R&D, production and
marketing is conducive to the Group’s sustainable operation and
participation in competitions in various end markets.

Therefore, the Group reorganized its structure in July 2022. After Dawnrays
International Company Limited, a subsidiary of the Group, had acquired
3.125% of the shares of Lanzhou Dawnrays Pharmaceutical Co., Ltd. held
by Xiangbei Welman Pharmaceutical Co., Ltd. (431t R 2 RS (H AR
7~ 7)) with USD1,291,490, she transferred 100% of the shares of Fujian
Dawnrays pharmaceutical Co., Ltd. and Lanzhou Dawnrays
Pharmaceutical Co., Ltd. to Suzhou Dawnrays Pharmaceutical Co., Ltd., a
subsidiary of the Group, respectively, to establish the domestic Suzhou
Dawnrays headquarters of the group company. The purpose of this
internal reorganization is to optimize its organizational structure, enhance
its operational efficiency, facilitate unified management and control, and
further strengthen corporate governance which can boost the Group to
achieve multiplied benefits. It will also help the Group win bids in the future
national centralized procurement of drugs, further develop the brand of
“Dawnrays Pharmaceutical”, facilitate the Group’s international
development, and create a reasonable return on investment for
shareholders of the Company.

INTERIM DIVIDEND
The Board resolved to declare an interim dividend of HK$0.015 per share

for the year ending 31 December 2022, approximately amounting to a total
sum of HK$22,480,000 (equivalent to approximately RMB19,602,000).
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APPRECIATION

Meanwhile, | would like to take this opportunity to express my appreciation
for the support to the Group from the Company’s shareholders, directors
and the Group’s business partners, management personnel and all staff
during the period.

By Order of the Board

Dawnrays Pharmaceutical (Holdings) Limited
Li Kei Ling
Chairman

Hong Kong, 26 August 2022
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Management Discussion and Analysis

EEENWmR DN
REVIEW OF OPERATIONS

In the post-pandemic era in the first half of 2022, the COVID-19 pandemic
has become the new normal. The domestic economy underwent some
setbacks in the first half of the year, but the pharmaceutical industry still
maintained a high degree of market prosperity. During the period, the flare-
ups of the pandemic in Shanghai and Suzhou led to the increase in the
cost of raw materials and transportation, which had certain impact on the
Group’s operations. However, the marketing management personnel have
positively cooperated with the national centralized procurement of drugs,
duly adjusted the Group’s product marketing strategy, mobilized
resources, deeply tapped into the existing market and actively explored
new and blank markets, so as to ensure the sustainable and stable growth
of the Group’s sales. With the joint efforts of all employees, overall sales in
the first half of the year increased by 2.4% as compared with the same
period of last year, among which: There was a year-on-year decrease of
1.0% in the sales volume and a decrease of 0.5% in the sales of the anti-
hypertensive drug in “An” (%) series medicines as compared with the
same period of 2021; there was a year-on-year increase of 26.5% in the
sales volume and an increase of 19.4% in the sales of Fujian Dawnrays
series medicines which are mainly to treat hyperlipidemia; there was a
year-on-year decrease of 3.3% in the sales volume and an increase of
1.8% in the sales of “Xikewei” (78 7] &) and “Xikexin” (78 A #), both of
which are anti-allergic drugs; there was a year-on-year increase of 12.4%
in the sales volume and an increase of 22.6% in the sales of Entecavir
Dispersible Tablets. Continuously affected by the outbreak of the
pandemic, there was a year-on-year decrease of 46.0% in the sales
volume and a decrease of 29.1% in the sales of cephalosporin
intermediates and bulk medicines as compared with the same period of
2021.

PRODUCT RESEARCH AND DEVELOPMENT

In the first half of the year, the Group was preparing to establish the
“Advanced Technology Research Institute of Suzhou Dawnrays
Pharmaceutical” to coordinate with and manage the technical R&D teams
of various subsidiaries under Dawnrays Group, integrate the technical
forces in the R&D of generic drugs and new drugs, and improve the
Group’s R&D level. In the meantime, the Institute will become a
cooperation platform for the Group to introduce new drug research and
development. The Group will continue investing more resources in R&D
and innovation of production technology and products, and seek various
cooperation opportunities externally so as to optimize product mix and
profitability foundation.
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Management Discussion and Analysis

CONSISTENCY EVALUATION

As at 30 June 2022, according to statistics by product specifications, the
Group conducted quality and efficacy research on 32 varieties, with the
applications for 11 varieties (Entecavir Dispersible Tablets (0.5mg),
Amlodipine Besylate Tablets (5mg), Levocetirizine Dihydrochloride Tablets
(6mg), Cetirizine Hydrochloride Tablets (10mg), Metformin Hydrochloride
Tablets (250mg), Azithromycin Tablets (250mg), Amlodipine Besylate
Tablets (2.5mg), Clarithromycin Tablets (250mg), Telmisartan Tablets
(80mg), Cefprozil Tablets (250mg) and Losartan Potassium and
Hydrochlorothiazide Tablets (50mg/12.5mg)) approved. The applications
for consistency evaluation for 7 varieties have been submitted to the
Center for Drug Evaluation, NMPA. Moreover, clinical trial on
bioequivalence (BE) of 2 varieties and pharmaceutical research into 12

varieties are ongoing.

PROJECT CONSTRUCTION

During the period, one workshop in the new factory on Shanfeng Road
has been put into operation; Lanzhou Dawnrays Pharmaceutical Co., Ltd.
Project has been basically completed and will be put into production in the
second half of the year; the improvements of the headquarters of Suzhou
Dawnrays Pharmaceutical Co., Ltd. on Minfeng Road have been
completed and the Suzhou headquarters relocation ceremony was held.

OTHER MATTERS

The Group continuously adhered to the management policy of quality first,
and further improved its product quality. Work in terms of corporate
governance and focusing on social responsibility was also promoted in an
orderly manner, and the safety, environmental protection and pandemic
control work was continuously improved. Employee training and corporate
culture construction were actively carried out to increase employees’ sense
of belonging and further enhance their cohesion.
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EEBENmEDON

NEW PRODUCTS AND PATENT LICENSING

(1)

During the period, the Group obtained a total of 11 approvals for 9
varieties, including 2 approvals for supplementary applications
(consistency evaluation); 2 supplementary application approvals
according to the approval opinions; and 5 supplementary application
approvals for extending the validity period.

During the period, the Group applied to the Center for Drug
Evaluation, NMPA for the registration of a total of 6 varieties,
including one Class 4 chemical medicine, supplementary applications
(consistency evaluation) for 2 varieties, and clinical research for 3

varieties.

There are currently 13 varieties under evaluation in the Center for

Drug Evaluation.
During the period, the Group obtained the following patent certificate:
On 25 February 2022, a national invention patent certificate (Patent

No.: ZL.202110257891.9) was granted for “the preparation method
for a kind of cefotaxime sodium”.

HONORS AWARDED TO THE GROUP

1
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In January 2022, Fujian Dawnrays Pharmaceutical Co., Ltd. was
granted the “First Prize for Enterprises with Outstanding Economic
Contribution in 2021” by the CPC Committee of Licheng District and

the People’s Government of Licheng District.

In March 2022, Suzhou Dawnrays Pharmaceutical Co., Ltd. was
rated as “Top 30 Enterprises for Tax Contribution in 2021” and
“Leading Enterprise for Green Development in 2021” by Wuzhong
District People’s Government of Suzhou City.

In June 2022, Suzhou Dawnrays Pharmaceutical Co., Ltd. was
awarded the certificate of “Model List for Corporate Social
Responsibility Construction in Jiangsu Province in 2020” by the
Jiangsu Provincial Corporate Social Responsibility Construction
Coordination and Steering Group.
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Management Discussion and Analysis

FINANCIAL REVIEW

SALES AND GROSS PROFIT

For the six months ended 30 June 2022, the Group recorded a turnover of
approximately RMB623,478,000, representing an increase of 2.4%,
compared with that of RMB608,589,000 during the corresponding period
of last year. Of which, sales of finished drugs was RMB568,544,000,
representing an increase of sales amount of RMB37,425,000, or 7.0% as
compared with corresponding period of last year; sales of intermediates
and bulk medicines was RMB54,934,000, representing a decrease of
RMB22,536,000, or 29.1% as compared with corresponding period of last
year.

Finished drugs comprise system specific medicines, powder for injection
and tablets of cephalosporin and other oral solid-dosage-form of
antibiotics. Taking into account of the total turnover, sales amount of
finished drugs was approximately 91.2%, representing an increase of 3.9
percentage points as compared with last year, of which, sales amount of
system specific medicines accounted for approximately 95.3% of sales of
finished drugs.

Due to the impact of the global outbreak of COVID-19 and the relocation
of factory of Suzhou Dawnrays Pharmaceutical Co., Ltd. located on
Tianling Road and Dawnrays (Nantong) Pharmaceutical Science and
Technology Co., Ltd., export sales during the period amounted to
RMB16,937,000, accounted for approximately 2.7% of the total turnover,
representing a decrease of 49.4% as compared with corresponding period
of last year. The export destinations mainly included countries such as

Pakistan, Vietham and Singapore etc.

Gross profit was approximately RMB392,278,000, which was increased
by RMB19,187,000 or 5.1% as compared with the corresponding period
of last year. Gross profit margin was 62.9%, which was increased by 1.6
percentage points as compared with 61.3% as in the corresponding
period of last year. It was mainly due to impact of increase in gross profit
of Entecavir and Fujian Dawnrays series medicines.
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EEENWR DT

TABLE OF TURNOVER ANALYSIS — by product category

LXRBEONT — RERERE D

PRODUCT TURNOVER (RMB’000) SALES BREAKDOWN (%)
Em BXE(AR®TR) SHELLHI (%)
For the six months For the six months Percentage
ended 30 June ended 30 June points
BZAA=TRLEAER BEAA=THLAER changes
2022 2021 Changes 2022 2021 25
b it S % Z¥-ZF —T--F (BRE)
Finished Drugs 583 568,544 531,119 37,425 91.2 87.3 39
Intermediiates and Bulk Medicines hEE R RE 54,934 77,470 -22,536 8.8 12.7 -39
Overall ot 623,478 608,589 14,889 100.0 100.0 0.0
EXPENSES BH

During the period, the total expenses incurred were approximately
RMB171,661,000, equivalent to 27.5% of turnover (2021: 26.9%), an
increase of 0.6 percentage points as compared with the same period of
last year. The total expenses increased by approximately RMB7,759,000
as compared with the same period of last year. Among them, selling and
distribution expenses were RMB78,931,000 and increased by
RMB6,669,000 as compared with the corresponding period of last year.
The increase was mainly attributed to the increase in marketing expenses
for the development of retail markets. The administrative expenses were
RMB54,195,000 which kept stable compared with last year. Research and
development expenses were RMB29,960,000 which was increased by
RMB1,815,000 as compared with the corresponding period of last year.
Other expenses was RMB8,350,000, a decrease of RMB1,255,000 as
compared with the corresponding period of last year.

SEGMENT PROFIT

For the six months ended 30 June 2022, the segment profit of finished
drugs segment was approximately RMB300,545,000, which was
increased by approximately RMB14,344,000 when compared with the
segment profit of RMB286,201,000 as in the first half of 2021. The
segment loss of intermediates and bulk medicines segment was
approximately RMB9,349,000, which was increased by approximately
RMB8,370,000 when compared with the loss of RMB979,000 as in the
first half of 2021 mainly due to the impact of output reduction caused by
relocation of factory of Suzhou Dawnrays Pharmaceutical Co., Ltd. located
on Tianling Road.
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INTERESTS AND RIGHTS IN ASSOCIATE

Dawnrays Biotechnology Capital (Asia) Ltd., a subsidiary of the Group,
invested RMB185,000,000 for 35% interest of AD Pharmaceuticals Co.,
Ltd. (“AD Pharmaceuticals”). During the period, AD Pharmaceuticals was
still conducting Phase Ill clinical trials for AK102, a monoclonal antibody
agent and Phase | clinical trials for AK109, a monoclonal antibody agent
and her industrialization base of China-Singapore Guangzhou Knowledge
City has completed and put into operation. As at 30 June 2022, the
unsecured interest-bearing loan provided by the Group to AD
Pharmaceuticals and interest outstanding balance totaled RMB50,961,000
(31 December 2021: RMB50,110,000) and the Group shared, in
proportion to the investment percentage, an investment loss of
approximately RMB20,493,000 (2021: RMB17,122,000).

PROFIT ATTRIBUTABLE TO OWNERS OF THE PARENT

For the six months ended 30 June 2022, profit attributable to owners of
the parent amounted to approximately RMB171,661,000, representing an
increase of RMB5,015,000 or 3.0% as compared with the corresponding
period of last year. The increase was mainly attributed to the increase in
gross profit of Entecavir and also the contribution improvement of Fujian

Dawnrays series medicines.

ANALYSIS ON THE RETURN ON ASSETS

As at 30 June 2022, net assets attributable to owners of the parent were
approximately RMB2,472,723,000. The return on net assets, which is
defined as the profit attributable to owners of the parent divided by net
assets attributable to owners of the parent, was 6.9% (2021: 7.6%). The
current ratio and quick ratio was 2.7 and 2.3 respectively. Turnover days
for trade receivables were approximately 49 days. Turnover days for
accounts receivable including trade and notes receivables were
approximately 94 days. The turnover days for accounts receivable has
decreased 4 days as compared with the corresponding period of last year.
This was mainly due to the increase in the proportion of centralized
procurement products with fast collection cycles. Turnover days for
inventory were approximately 153 days, a decrease of 22 days as
compared with the corresponding period of last year. This was mainly due
to the decrease of bulk medicines stock.
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EEBENmEDON

FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR
LOSS

As at 30 June 2022, the Group had financial assets at fair value through

profit or loss (comprising of certain listed shares investments) including:

(i)

(i)

invested in certain Hong Kong public listed shares amounted
approximately RMB8,333,000 (31 December 2021: approximately
RMB6,933,000);

invested in one-year to three-year bonds issued by China
Development Bank amounted approximately RMB30,636,000 (31
December 2021: RMB40,463,000);

purchased certain structured deposits of floating income principal-
preservation type with annual interest rate from 1.3% to 3.7% of
approximately RMB215,000,000 (31 December 2021:
RMB160,000,000) from six good credit worth banks in China. The
expected vyield would be approximately RMB1,361,000 in total. The
structured deposits were relatively lower risk of default. All principal
and interests will be paid together on the maturity date. The Board
believes that the investment in aforementioned structured deposits
can strengthen the financial position of the Group and bring the

fruitful contribution to the profit of the Group.

The above mentioned financial assets at fair value through profit or loss
amounted to approximately RMB255,330,000 (31 December 2021:
approximately RMB208,184,000), representing approximately 7.8% (31

December 2021: 6.2%) of the total assets of the Group. For the period

ended 30 June 2022, the Group recorded net gain of approximately
RMB3,979,000 (2021: RMB3,525,000) on the financial assets at fair value

through profit or loss. The Board believes that investing in equity

investments and financial assets can diversify the Group’s investment

portfolio and achieve better returns in the future.
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LIQUIDITY AND FINANCIAL RESOURCES

As at 30 June 2022, the Group held cash and bank balances of
approximately RMB601,576,000 (as at 31 December 2021:
RMB577,744,000). Financial assets at fair value through profit or loss
amounted to approximately RMB255,330,000 (as at 31 December 2021:
approximately RMB208,184,000). Holding notes receivable amounted to
RMB149,291,000 (as at 31 December 2021: RMB166,761,000).

During the period, the net cash flows from operating activities was
approximately RMB269,303,000 (2021: RMB153,202,000). Net cash flows
used in investing activities was approximately RMB249,113,000 (2021:
RMB111,237,000). Net cash flows used in financing activities was
approximately RMB76,573,000 (2021: RMB120,622,000). Cash and cash
equivalents decreased by approximately RMB56,383,000 (2021:
RMB78,657,000).

As at 30 June 2022, the Group had aggregate bank facilities of
approximately RMB1,270,000,000 (as at 31 December 2021:
RMB1,100,000,000). As at 30 June 2022, the Group’s interest-bearing
bank and other borrowings was RMB24,292,000 (as at 31 December
2021: RMB21,013,000), consisted of undue discounted notes receivable.
As at 30 June 2022, the debt ratio (defined as sum of interest-bearing
bank and other borrowings over total assets) of the Group was 0.7% (as at
31 December 2021: 0.6%). The above mentioned bank and other

borrowings’ interest rate were fixed ranging from 1.0% to 1.7%.

As at 30 June 2022, the Group had inventory balance approximately
RMB190,065,000 (as at 31 December 2021: RMB203,476,000).
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EEENWR DN
SIGNIFICANT INVESTMENT AND ASSETS CHANGES

The registered capital of Lanzhou Dawnrays Pharmaceutical Co., Ltd., the
Group’s production base for bulk medicines and intermediates, was
increased from USD50,000,000 to USD80,000,000 in May 2022 of which
the Group has 96.875% of share interest and Xiangbei Welman
Pharmaceutical Co., Ltd. (3L BB SR &R ND B R A F]) has 3.125% of
share interest. During the period, Dawnrays International Company Limited
increased its investment by USD18,750,000, with a cumulative investment
of USD47,500,000. As of 30 June 2022, Lanzhou Dawnrays
Pharmaceutical Co., Ltd. had an aggregated paid-up registered capital of
USD48,753,059. The project covers an area of 250 mu. The main
products are cephalosporin bulk medicines and intermediates, system
specific bulk medicines, raw materials of enzyme inhibitors, and raw
materials of health supplements. The funds of RMB430,000,000 are
planned to be invested in the project. According to the schedule, it will be
completed and put into production in the second half of this year.

As a result of the planning adjustment of Yangkou Chemical Industrial Park
of Rudong County People’s Government of Nantong City, Dawnrays
(Nantong) Pharmaceutical Science and Technology Co., Ltd., a subsidiary
of the Group, signed a relocation compensation agreement with the local
government on 30 December 2019, pursuant to which Dawnrays
(Nantong) Pharmaceutical Science and Technology Co., Ltd. terminated its
production in January 2021 and is in the stage of handling land handover
procedures with the local government. The expected relocation receipt will
be RMB35,000,000.

Due to the urban planning adjustment of Wuzhong Economic Development
District by Suzhou Municipal People’s Government, whole entity of factory
of Suzhou Dawnrays Pharmaceutical Co., Ltd. located on Tianling Road
will be relocated to Wusongjiang Chemical Industrial Park in Wuzhong
Economic Development Zone. Suzhou Dawnrays Pharmaceutical Co., Ltd.
entered into the Relocation Compensation Agreement with the government
where it operates on 20 December 2017. Both parties agreed the
relocation compensation amount was approximately RMB351,200,000. As
at the end of June 2022, Suzhou Dawnrays Pharmaceutical Co., Ltd. had
received relocation compensation of RMB175,595,000. The funds of
RMB450,000,000 are planned to be invested in the project. Currently, the
solvent recovery workshop has been put into operation, and the bulk
medicine workshop will be completed and put into operation in the second
half of this year.
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As at 30 June 2022, there was no sign of impairment of goodwill of
RMB241,158,000 generated from the acquisition of Top Field Limited and
its subsidiary, Fujian Dawnrays Pharmaceutical Co., Ltd.

On 26 January 2022, Dawnrays International Company Limited and
Suzhou Rongxin Construction Development Co., Ltd. entered into a sale
and purchase agreement in respect of the disposal of 35% of equity
interest in Su Zhou Xinshen Pharmaceutical Science and Technology Co.,
Ltd. (formerly known as Su Zhou Dawnrays Pharmaceutical Science
and Technology Co., Ltd.) for a consideration of approximately
RMB55,600,000, further details of which were set out in the Company’s
announcement dated 26 January 2022. Transaction was completed during
the period and the loss on disposal was approximately RMB75,000.

As at 30 June 2022, the Group’s contracted but not provided for plant and
machinery capital commitments amounted to approximately
RMB120,681,000 (as at 31 December 2021: RMB239,908,000), which
mainly related to investments in the project of Lanzhou Dawnrays
Pharmaceutical Co., Ltd. and the relocation project of Suzhou Dawnrays
Pharmaceutical Co., Ltd.

Save as aforesaid disclosure, the Group had no significant external
investments or material acquisitions or disposal of subsidiaries and

associated companies during the period.

The Group has sufficient financial and internal resources, but still may
finance aforesaid capital expenditure with bank borrowing(s) or the Group’s

internal resources.

FOREIGN EXCHANGE AND TREASURY POLICIES

For the period ended 30 June 2022, the Group recorded an exchange loss
of RMB3,346,000 (2021: RMB169,000) due to the fluctuation of RMB
exchange rate. During the period, the Group’s substantial business
activities, assets and liabilities are denominated in Renminbi, so the risk
derived from the foreign exchange is not high. However, the Group pays
dividends in Hong Kong dollars. Therefore, foreign exchange risk is mainly
related to the Hong Kong dollar.

The treasury policy of the Group is to manage any risk of foreign exchange
or interest rate (if any), only if it will potentially impose a significant impact
on the Group. The Group continues to observe the foreign exchange and
interest rate market, and may hedge against foreign currency risk with
foreign exchange forward contracts and interest rate risk with interest rate
swap contracts if necessary.
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Management Discussion and Analysis

EEENWR DN
STAFF AND REMUNERATION POLICY

As at 30 June 2022, the Group employed 1,058 employees and the total
remuneration during the period was approximately RMB75,350,000 (2021:
RMB80,320,000). It was mainly due to reversal of equity-settled share
option cost of approximately RMB5,865,000 after staff dismission. The
Group regards human resources as the most valuable assets and truly
understands the importance of attracting and retaining high-performance
employees. The remuneration policy is generally based on the references
of market salary index and individual qualifications. The Group provides its
employees with other fringe benefits, including defined contribution
retirement schemes, share option scheme and medical coverage. The
Group also offers some of its employees stationed in the PRC with

dormitory accommodation.
CHARGES ON ASSETS

As at 30 June 2022, the Group had not pledged any assets to banks to
secure credit facilities granted to its subsidiaries (as at 31 December 2021:

nil).
CONTINGENT LIABILITIES

As at 30 June 2022, the Group had no material contingent liabilities.

PLANS FOR SIGNIFICANT INVESTMENTS AND EXPECTED
SOURCE OF FUNDING

Save for those disclosed above in connection with capital commitments
under the section “Significant Investment and Assets Changes” and
increase of registered capital, capital investment for relocation plans as
mentioned in the Annual Report 2017, the Group does not have any plan

for significant investments or acquisition of capital assets.
SEGMENT INFORMATION

An analysis of the Group’s segment information for the six months ended

30 June 2022 is set out in note 2 to the interim financial information.
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DIRECTORS’ AND CHIEF EXECUTIVE OFFICER’S

INTERESTS AND SHORT POSITIONS IN SHARES AND

UNDERLYING SHARES

As at 30 June 2022, to the best knowledge, information and belief of the

Company after making reasonable enquiry, the interests and short

positions of the Directors and Chief Executive Officer of the Company in

the shares or underlying shares or debentures of the Company or any of

its associated corporations (within the meaning of Part XV of the Securities

and Futures Ordinance (the “SFO”)), as recorded in the register required to

be kept by the Company pursuant to Section 352 of the SFO, or as

otherwise notified to the Company and The Stock Exchange of Hong Kong

Limited (the “Stock Exchange”) pursuant to the Model Code for Securities

Transactions by Directors of Listed Issuers, were as follows:

LONG POSITIONS IN ORDINARY SHARES OF THE COMPANY:

Name

=1

Directors

E=x

Ms. Li Kei Ling
FTHB T

Mr. Hung Yung Lai

RRRME T

Mr. Leung Hong Man

Chief Executive Officer

B

Mr. Wu Weixian

REBRE

Notes

B E

Other Information

Hg

ESNAFRROREBERONESZNRAR

RZBZZFXRA=1TH EAQEHEL V&R
EMEMA - FIEERRME  AAREFEREER
ARBREFEMBEEER(ERRES RPEED
([B%H REE R 35 XV ED) BB ~ HHERR D RI&
FH O BERENARBRIEE S R AE RIS 352
FEENELM  IRBELTRRAEFETESFR
SHNBRETHEAMGEARBARBEHARIMAR
REN (B2 P ) R s ROR B I T

RAEQAREBERTHGFR

Number of shares held,

capacity and nature of interest

FENROEE  SORESRNE

Directly
beneficially
owned

HEERER

107,372,000

1,880,000

Share
option

granted

EEERH
BB

6,000,000

Approximate
percentage of

Through the Company’s
controlled issued share
corporation Total capital (%)
HHAEAT

BB 2ETRAE
PNGIE= <] wme KB 2tk (%)
594,728,000 702,100,000 46.85
594,728,000 596,608,000 39.81
107,112,000 107,112,000 7.15
- 6,000,000 0.40
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Other Information
Hib&ER

LONG POSITIONS IN SHARES AND UNDERLYING SHARES OF
ASSOCIATED CORPORATION:

REBSEEROREERDTHER

Percentage of
the associated

Name of corporation’s
associated Relationship Number of Capacity and issued share
Name of Director corporation with the Company shares held nature of interest capital (%)
IEREEE
BRITRA
BB HEEE AR BAAR A B B FENROGEE SOREENH" HE 2 L (%)
Ms. Li Kei Ling Fortune United the Company’s 2 Through a controlled 50
Group Limited holding company corporation
FHR T+ R BIEVER A ] i — AR
Mr. Hung Yung Lai Fortune United the Company’s 2 Through a controlled 50
Group Limited holding company corporation
REENE A R BIEER A F] iR — A AR

Notes:

(@ 594,728,000 shares of the Company are held by Fortune United Group
Limited, a company incorporated in the British Virgin Islands. Keysmart
Enterprises Limited, which is wholly-owned by Ms. Li Kei Ling, and Hunwick
International Limited, which is wholly-owned by Mr. Hung Yung Lai, are each
beneficially interested in 50% of the share capital of Fortune United Group
Limited.

(b) 107,112,000 shares of the Company are held by Toyo International
Investment Limited, a company incorporated in Hong Kong. Mr. Leung Hong
Man and Mr. Leung Yiu Sing are each beneficially interested in 50% of the
share capital of Toyo International Investment Limited.

(c) Interest of 6,000,000 underlying shares are the share options granted to Mr.
Wu Weixian under the share option scheme of the Company. Mr. Wu Weixian
is deemed to be interested in the shares which will be issued to him upon his
exercise of options, representing approximately 0.40% of the Company’s
issued share capital as at the date of this report. Details of Mr. Wu Weixian’s
interests in the share options of the Company are disclosed in note 18 to the
interim financial information.

Save as disclosed above, as at 30 June 2022, none of the Directors or
Chief Executive Officer of the Company had any interest or short position
in the shares or underlying shares or debentures of the Company or any of
its associated corporations as recorded in the register required to be kept
by the Company pursuant to Section 352 of the SFO, or as otherwise
required to be notified to the Company and the Stock Exchange pursuant
to the Model Code for Securities Transactions by Directors of Listed
Issuers.
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DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Save as disclosed under the heading “Directors’ and Chief Executive
Officer’s interests and short positions in shares and underlying shares”
above and in the share option scheme disclosures in note 18 to the interim
financial information, at no time during the period were rights to acquire
benefits by means of the acquisition of shares in or debentures of the
Company granted to any Director or their respective spouse or minor
children, or were any such rights exercised by them; or was the Company,
its holding company, or any of its subsidiaries a party to any arrangement
to enable the Directors to acquire such rights in any other body corporate.

SHARE OPTION SCHEME

The detailed disclosures relating to the Company’s share option scheme
and valuation of options are set out in note 18 to the interim financial
information.

SUBSTANTIAL SHAREHOLDERS’ AND OTHER PERSONS’
INTERESTS IN SHARES AND UNDERLYING SHARES

As at 30 June 2022, to the best knowledge, information and belief of the
Company after making reasonable enquiry, the interests or short positions
of the following persons, other than persons who were Directors or Chief
Executive Officer of the Company, in the shares and underlying shares of
the Company as recorded in the register required to be kept by the
Company pursuant to Section 336 of the SFO were as follows:

Other Information
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Other Information

Hg#

Name
=x

Fortune United Group Limited
Keysmart Enterprises Limited
Hunwick International Limited
Mdm. lu Pun

it

Mr. Li Tung Ming
FRAXE

Time Lead Investments Limited

Toyo International Investment Limited

REBEREKREERQT

Mdm. Lo Mei Sai
BEER/UL

Mr. Leung Yiu Sing
R

Mdm. Chu Shuet Fong
EFLE

FMR LLC
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Nature of interest

EEME

Directly beneficially owned
EREnlAR

Through controlled corporation
BBENARRA

Through controlled corporation
BBENARRA

Family interest
KEER

Directly beneficially owned
EREnlAR

Through controlled corporation
BBENARRA

Directly beneficially owned
EREnlAR

Directly beneficially owned
EREnlAR

Family interest
KERER

Through controlled corporation
BBENARRAE

Through controlled corporation
BBENARRA

Family interest
KERER

Through controlled corporation
BBENARRA

Number of
shares held

FENRGEE

594,728,000

594,728,000

594,728,000

596,608,000

224,000

80,000,000

80,000,000

107,112,000

107,112,000

111,440,000

4,328,000

107,112,000

119,776,545

Approximate

percentage of

the Company’s

issued share

capital (%)

BIEE DR BRLT

RABE DL (%)

39.68

39.68

39.68

39.81

0.01

5.34

5.34

7.15

7.15

7.44

0.29

7.15

8.00

Long position/
short position

R KR

Long position
HE

Long Position
HE

Long Position
HE

Long Position
HE

Long Position
HE

Long Position
HE

Long Position
HE

Long Position
HE

Long Position
HE

Long Position
HE

Long Position
HE

Long Position
HE

Long Position
HE



Notes:

(@  The issued share capital of Fortune United Group Limited is equally
beneficially owned by Keysmart Enterprises Limited and Hunwick International
Limited which are in turn, respectively, wholly-owned by Ms. Li Kei Ling and
Mr. Hung Yung Lai, Executive Directors of the Company.

(b) Mdm. lu Pun is the wife of Mr. Hung Yung Lai and is deemed to be interested
in the shares of the Company held by Mr. Hung Yung Lai.

(c)  The issued share capital of Time Lead Investments Limited is beneficially
owned by Mr. Li Tung Ming.

(d)  The issued share capital of Toyo International Investment Limited is equally
beneficially owned by Mr. Leung Hong Man, the Non-executive Director of
the Company, and his father Mr. Leung Yiu Sing.

(e) Mdm. Lo Mei Sai is the wife of Mr. Leung Hong Man and is deemed to be
interested in the shares of the Company held by Mr. Leung Hong Man.

) 4,328,000 shares of the Company are held by Dragon Asia Industrial
(Holdings) Limited, a company incorporated in Hong Kong. Mr. Leung Yiu
Sing and Mdm. Chu Shuet Fong, his wife, are each beneficially interested in
50% of the issued share capital of Dragon Asia Industrial (Holdings) Limited.

(@@  Mdm. Chu Shuet Fong is the wife of Mr. Leung Yiu Sing and is deemed to be
interested in the shares of the Company held by Mr. Leung Yiu Sing.

(h)  According to the corporate substantial shareholder notice of FMR LLC filed
for the relevant event dated 30 September 2021 as shown on the website of
the Stock Exchange, the relevant interests of FMR LLC were held by FMR
LLC's subsidiaries and the percentage of the Company’s issued share capital
was based on 1,497,149,000 shares, the number of issued shares as on 30
September 2021.

Save as disclosed above, as at 30 June 2022, no person, other than the
Directors and Chief Executive Officer of the Company, whose interests are
set out in the section “Directors’ and Chief Executive Officer’s interests and
short positions in shares and underlying shares” above, had registered an
interest or short position in the shares or underlying shares of the Company

that was required to be recorded pursuant to Section 336 of the SFO.

PURCHASE, REDEMPTION OR SALE OF LISTED
SECURITIES OF THE COMPANY

For the six months ended 30 June 2022, neither the Company, nor any of
its subsidiaries purchased, redeemed or sold any of the Company’s listed

securities.
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Other Information

COMPLIANCE WITH CORPORATE GOVERNANGE CODE

To the best knowledge, information and belief of the Directors, the
Company has complied with the code provisions of the Corporate
Governance Code (the “CG Code”) as set out in Appendix 14 of the Rules
Governing the Listing of Securities on the Stock Exchange of Hong Kong
Ltd. (the “Listing Rules”) during the six months period ended 30 June
2022. Except for the following deviation:

1. CODE PROVISION C.1.6 OF THE CG CODE — ATTENDANCE

OF NON-EXECUTIVE DIRECTORS AT GENERAL MEETING

The code provision C.1.6 of the CG Code requires that independent
non-executive directors and other non-executive directors should
attend general meetings to gain and develop a balanced
understanding of the view of shareholders. All directors except Mr.
Lo Tung Sing Tony (“Mr. Lo”), an independent non-executive director
could not attend due to his other business commitment, attended
the annual general meeting of the Company held on 27 May 2022
(the “AGM”). The views of shareholders had been reported to Mr. Lo
after the AGM.

RESIGNATION OF DIRECTOR AND APPOINTMENT OF
CHIEF EXECUTIVE OFFICER

Mr. Chen Shaojun resigned from his position as an executive director and
the chief executive officer of the Company as well as other directorships
and general manager at the subsidiary or associated company level of the
Company with effect from 16 February 2022 due to intention to focus on
his other business. Mr. Wu Weixian was appointed to act as the chief
executive officer of the Company with effect from 16 February 2022.
Details of the above change were set out in the announcement of the
Company dated 16 February 2022.

MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code”) set out in Appendix 10 of
the Listing Rules as the Company’s code of conduct for dealings in
securities of the Company by the Directors. Based on specific enquiry of
all Directors, the Directors have complied with the required standard set
out in the Model Code, throughout the six months period ended 30 June
2022.
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EVENT AFTER THE REPORTING PERIOD

In July 2022, Dawnrays International Company Limited, through friendly
negotiation, acquired 3.125% of the paid-up equity interest of Lanzhou
Dawnrays Pharmaceutical Co., Ltd. held by Xiangbei Welman
Pharmaceutical Co., Ltd. for USD1,291,490.

In order to integrate the resources of the Group, improve the brand
awareness of “Dawnrays Pharmaceutical”, and form a brand synergy to
adapt to the ever-changing market environment and bidding requirements,
the Group established the domestic Suzhou Dawnrays headquarters of the
group company and the investor of Fujian Dawnrays Pharmaceutical Co.,
Ltd. and Lanzhou Dawnrays Pharmaceutical Co., Ltd. was changed from
Dawnrays International Company Limited to Suzhou Dawnrays
Pharmaceutical Co., Ltd..

AUDIT COMMITTEE

The Company has an Audit Committee which was established in
compliance with Rule 3.21 of the Listing Rules to oversee the Group’s
financial reporting system, risk management and internal control systems.
As at the date of this report, the Audit Committee’s chairman was Mr. Lo
Tung Sing Tony, Mr. Ede, Ronald Hao Xi and Ms. Lam Ming Yee Joan
were the committee’s members, all of them are independent non-executive
directors of the Company.

The unaudited interim condensed consolidated financial statements of the
Company for the six months ended 30 June 2022 have been reviewed by
the Audit Committee before making recommendation to the Board for

approval.
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Other Information

CLOSURE OF REGISTER OF MEMBERS

The register of members of the Company will be closed from Thursday, 22
September 2022 to Friday, 23 September 2022 (both days inclusive), for
the purpose of ascertaining entitlement to the Company’s interim dividend,
during which period no transfer of shares will be registered.

The record date for the purpose of determining shareholders’ entitliement
to the interim dividend is Friday, 23 September 2022. In order to qualify for
the interim dividend, all properly completed transfer forms accompanied by
the relevant share certificates must be lodged with the Company’s Hong
Kong branch share registrar and transfer office, Tricor Abacus Limited, at
17/F, Far East Finance Centre, 16 Harcourt Road, Hong Kong not later
than 4:30 p.m. on Wednesday, 21 September 2022. Dividend warrants will
be dispatched to shareholders on or about Wednesday, 5 October 2022.

By Order of the Board
Li Kei Ling

Chairman

Hong Kong, 26 August 2022
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Condensed Consolidated Statement of Profit or Loss

AR S EER

REVENUE

Cost of sales

Gross profit

Other income and gains

Selling and distribution expenses
Administrative expenses
Research and development costs
Other expenses

Finance costs

Share of losses of an associate

PROFIT BEFORE TAX

Income tax expense

PROFIT FOR THE PERIOD

Attributable to:
Owners of the parent
Non-controlling interests

EARNINGS PER SHARE

ATTRIBUTABLE TO ORDINARY
EQUITY HOLDERS OF THE PARENT

— basic, for profit for the period

— diluted, for profit for the period

The notes from pages 39 to 68 form an integral part of these interim
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condensed consolidated financial statements.

Notes
Pi5E

For the six months ended 30 June
BEXA=1tHILAEA

2022 2021
—Es=-= —E-—F
(Unaudited) (Unaudited)
(REER) (REEEZ)
RMB’000 RMB’000
ARETT AREFIT
623,478 608,589
(231,200) (235,498)
392,278 373,091
25,467 19,015
(78,931) (72,262)
(54,195) (58,736)
(29,960) (28,145)
(8,350) (9,605)
(225) (154)
(20,493) (17,122)
225,591 211,082
(53,765) (45,391)
171,826 165,691
171,661 166,646
165 (955)
171,826 165,691
RMBO0.11456 RMBO0.11127
RMBO0.11429 RMB0.11085
5 39% 68 B MM s A It ZRGRA4R & R B 15 3R 2k

HIRRED ©
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Condensed Consolidated Statement of Comprehensive Income

AR E EE WIS K

For the six months ended 30 June
BZEAA=t+HIEAEA

2022 2021
—E_-= —E-—%F
(Unaudited) (Unaudited)
(REER) (REEEZ)
RMB’000 RMB’000
AR® TR AREET T
PROFIT FOR THE PERIOD 7S HA R 2 A 171,826 165,691
Other comprehensive (loss)/income that A B E S EHEBERT
may be reclassified to profit or loss in Hibz2m (BE), W
subsequent periods:
Exchange differences on translation of BMEBINEEMEEZERZRR
foreign operations (3,913) 3,005
Other comprehensive income/(loss) that L HIRE TR ESEEERR
will not be reclassified to profit or loss in MEM Uk (EE)
subsequent periods:
Exchange differences on translation of MER N B 2 B EmEAmES
the Company’s financial statements IR =R 9,273 (1,319
OTHER COMPREHENSIVE INCOME FOR AEEBRRAEE S ERRAHE
THE PERIOD, NET OF TAX 5,360 1,686
TOTAL COMPREHENSIVE INCOME FOR AEEBRR A E KRR AR
THE PERIOD, NET OF TAX 177,186 167,377
Attributable to: LA S IB R
Owners of the parent ISYNEIEZ Y =N 177,021 168,332
Non-controlling interests eI R A = 165 (955)
177,186 167,377

The notes from pages 39 to 68 form an integral part of these interim £ 39% 68 B M s A It ZRGRA4R & B 15 3R 2k

condensed consolidated financial statements. HEB (D ©
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Condensed Consolidated Statement of Financial Position

NON-CURRENT ASSETS
Property, plant and equipment
Right-of-use assets
Construction in progress
Goodwill

Other intangible assets
Investment in an associate
Loan to an associate
Long-term prepayments
Deferred tax assets

Total non-current assets

CURRENT ASSETS

Inventories

Trade and notes receivables

Prepayments, other receivables and
other assets

Financial assets at fair value through
profit or loss

Cash and bank balances

Assets held for sale

Total current assets

CURRENT LIABILITIES
Trade and notes payables
Other payables and accruals

Interest-bearing bank and other borrowings

Lease liabilities
Income tax payable
Other liabilities, current

Total current liabilities

NET CURRENT ASSETS

TOTAL ASSETS LESS CURRENT
LIABILITIES

FRBEE

L E N
FEREEE

EETRE

GES

HitvmpEAE
R—EEE AR 2 RE
BERT—EHena)
R EATE X
EETRIBAE

FFREEEHRE

hBEE

Ea

EWE 5 M RIEFIA
TR - EAdEUGRIA K
HibEE
UAREFFEREZEHEFA
B MBEE

B e MRTTER

e
EE
il
it

=it
&
piis
e
NS
CRb
o

RBRE

(AN IES: T8
Hib e R R IBIRE B
FHRRITEEMER
HERE

e FR1S AR
HthBE - R

EUE=REEE-

FREBEE

BEERBRASAMR

G

Notes

i 5

12

10
11
12

13

14

16

15

R BR AR & B I AR R 2R

30 June 31 December
2022 2021
s B —F
AA=tE Ft-A=t+-H
(Unaudited) (Audited)
(REERZ) (BE%)
RMB’000 RMB’000
ARETT AREFIT
403,822 356,930
110,330 110,755
673,665 675,201
241,158 241,158
284,935 287,013
66,757 87,250
50,961 50,110

- 14,356

6,261 5,749
1,837,889 1,828,522
190,065 203,476
306,036 346,778
55,536 80,591
255,330 208,184
601,576 577,744
1,408,543 1,416,773
37,856 94,263
1,446,399 1,511,036
108,740 143,212
363,481 490,521
24,292 21,013
1,033 980
19,891 15,498
25,880 25,880
543,317 697,104
903,082 813,932
2,740,971 2,642,454
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Condensed Consolidated Statement of Financial Position

RS MR R R

NON-CURRENT LIABILITIES
Other liabilities, non-current
Government grants

Lease liabilities

Deferred tax liabilities

Total non-current liabilities

Net assets

EQUITY

Equity attributable to owners
of the parent

Issued capital

Reserves

Non-controlling interests

Total equity

The notes from pages 39 to 68 form an integral part of these interim
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30 June 31 December

2022 2021

—E-= T4

AA=tH +ZH=1+—H

(Unaudited) (Audited)

(REER) (B&#EZ)

Notes RMB’000 RMB’000
B aE AR®TR ARET T
15 175,461 175,595
600 600

995 1,627

73,880 66,871

250,936 244,593

2,490,035 2,397,861

17 80,382 80,370
2,392,341 2,300,344

2,472,723 2,380,714

17,312 17,147

2,490,035 2,397,861
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Condensed Consolidated Statement of Changes in Equity

BEEESEY: 53 -d B

For the six months ended 30 June 2022
BE-—E-_—FXA=1+HILAKEAR

(Unaudited)
(REEH)
Attributable to owners of the parent
BARERARERSE
Share Capital Share Statutory ~ Exchange Total equity Non-
Issued ~ Treasury  premium redemption option Contributed surplus  fluctuation  Retained of the controlling Total
capital shares  account  reserve  reserve surplus  reserve  reserve profits parent interests equity
BRI N RhRE EERH  ERRE SO FER
k& EERE REEE fi BE  HBR  DEe BE RERN EREE ERAE BREE
RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000 RMB'000 RMB'000  RMB'000  RMB'000  RMB'000 RMB'000
ARETR ARETR ARETR ARETn ARETR ARMTR ARETR ARETR ARMTR ARTR ARETR ARETR
At 1 January 2022 R=E-%-f-H 80,370 - 2,521 8,106 19578 100,175 378,987 (4,489) 1,795466 2,380,714 17,147 2,397,861
Proft for the period sl hagi - - - - - - - - ITg61 171,661 165 171,826
Other comprehensive income AL EMES :
for the period:
Exchange differences ESiEH - - - - - - - 5,360 - 5,360 - 5,360
Total comprehensive income TRz ENREE
for the period - - - - - - - 5,360 171,661 177,021 165 177,186
Exercise of share options TieiEmE 12 - 252 - 1) - - - - 23 - 2
Final 2021 dvidend declared ~ ER-E-—FXK%RE - - - - - - - - (193100 (79,370) - (19370)
Lapse of share options R ERE - - - - (3,001) - - - 3,001 - - -
Equity-settled share option WRES R RER S
arrangements - - - - (5,865) - - - - (5,865) - (5,865)
At 30 June 2022 RZE-#7A=1H 80,382 - 2,718 8,106 10671 100,75 378,987 811 1,890,758 2,472,728 17312 2,490,035
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Condensed Consolidated Statement of Changes in Equity

RGeS B R

For the six months ended 30 June 2021

BE-E=-—SXA=1+tRHLXEA

At1 January 2021
Profit for the period

Other comprehensive loss for the period:

Exchange differences

Total comprehensive income for the period
Investments from non-controling

interests o a subsicliary
Exercise of share options
Final 2020 dividend declared
Special dividend declared

Shares repurchased and cancelled
Shares repurchased in previous year and

cancelled in this period
Lapse of share options

Equity-settled share option arrangements

At 30 June 2021

The notes from pages 39 to 68 form an integral part of these interim

RZF--5-A-R
R RR
TEHEGEAEE
EREE

AHREANEER

FERERHIELAZRE

fTRRE
ER-R-RERERE
EREAIRE
BROLEHZ BN
EEERENROR
AR S

X BhiE
WREXHERELSE

RZF-—FxA=1H

(Unaudited)
(FE2ER)
Attributable to owners of the parent
BARESAERER

Capital Share Statutory  Exchange Total equity Non-
Issued  Treasury redemption option  Contriouted surplus  fluctuation  Retained ofthe  controling Total
capital shares reserve resenve surplus reserve reserve profits parent  interests equity

BEf ARfEE ERE EERE  EXRE 8gRa FAR
Bx  ERRR e BE  #ARR  DREe Bk REEN ERlE ERAE  EREE
RMBOOO  RMBOOO  RMB'OOO  RMB'OO0  RMB'O00  RMB'O00  RMB'00  RMB'000  RMB'000  RMB'000  RMB'000
ARETT ARBTT ARBTT ARETT ARMTR ARMTR ARETT ARETT ARBTT ARETR ARETR
81,072 430) 7,148 45057 100175 363,110 (3545) 1,587,316 2,170,503 13089 2,183,592
- - - - - - - 166646 166646 (955) 165,691
- - - - - - 1,686 - 1,686 - 1,686
- - - - - - 1,686 166646 168,332 (955) 167377
- - - - - - - - - 4794 4794
29 - - (183) - - - 996 842 - 842
- - - - - - - (62657)  (62,657) - (62,657)
- - - - - - - (62657)  (62657) - (62,657)
(358) - 358 - - - - (9614 (9614) - (9614)
(430 430 - - - - - - - - -
- - - (28,193) - - - 2,19 - - -
- - - 2,242 - - - - 2,242 - 2,242
80313 - 8,106 18923 100,175 383,110 (1869 1,648223 2,206,991 16,928 2,203,919

condensed consolidated financial statements.

HIRRED ©

34 DAWNRAYS PHARMACEUTICAL (HOLDINGS) LIMITED ZREs84%5 (1253 ) HRR A 7

FI9E6S AN EBRILFHALA PHMBEER



Condensed Consolidated Statement of Cash Flows

AR ERERER

For the six months ended 30 June
BZEAA=t+HIEAEA

2022 2021
—E_-= —E-—%F
(Unaudited) (Unaudited)
(REEX) (REEER)
Notes RMB’000 RMB’000
B aE ARBT R ARBT T
CASH FLOWS FROM OPERATING RETHNRSHKE
ACTIVITIES
Profit before tax B 75 BT V4 ) 225,591 211,082
Adjustments for: BB
Finance costs W% &R 225 154
Interest income MBI A 3 (9,017) (9,600)
Loan interest income from an associate KE—fEEE AR ZER
L2 A (847) (510)
Dividend income from financial assets at ~ AA A (EEHE B &8 A
fair value through profit or loss BRZBBEENRBWA 8 (13) (875)
Loss/(gain) on disposal of items of HEWE  BEMREEE N
property, plant and equipment 518, (U ss) 5 434 (34)
Depreciation of property, plant Y R RREITE
and equipment 5 22,446 23,805
Amortisation of intangible assets E A ESE 16,748 17,515
Depreciation of right-of-use assets FREEENE 5 1,579 1,626
Loss on disposal of an associate & — R AR 2 BK 75 -
Financial assets at fair value through AAREEBHEZEHt ABS
profit or loss gains, net 2B EEN R - R 5 (3,979) (3,525)
Equity-settled share option cost LA e s 15 9 B AR e 2 AR
(reversal)/expense (E#),/ Fx 5 (5,865) 2,242
Share of losses of an associate i e )/ NIl = 20,493 17,122
Write-down of inventories to net EASE OIS
realisable value 5 2,529 4,699
270,309 264,201
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Condensed Consolidated Statement of Cash Flows

ERGERERER

CASH FLOWS FROM OPERATING
ACTIVITIES (Cont’d)

Decrease in inventories

Decrease/(increase) in trade and notes
receivables

Decrease/(increase) in prepayments

Decrease/(increase) in deposits and
other receivables

Decrease in trade and notes payables

Decrease in other payables and
accruals

Decrease in other liabilities

Income tax paid

Net cash flows from operating activities
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RETHHRERE (F)

FERD
RRE 5 R R IR
B,/ ()
Ao, ()
28 RE M AR
R,/ ()

EAR S REHHEAD
R RERERER
D

St B A

E A8

REFHELNRE REFE

For the six months ended 30 June
BZEAA=t+HIEAEA

2022 2021

—E-— —E-—4F

(Unaudited) (Unaudited)

(REEX) (REEER)

Notes RMB’000 RMB’000
B aE ARETR ARBT T
10,881 28,550
40,742 (11,673)
5,330 (13,607)
41,498 (649)
(34,472) (49,052)
(26,291) (15,826)

(134) -
(38,650) (48,742)

269,303 153,202




Condensed Consolidated Statement of Cash Flows

CASH FLOWS FROM INVESTING
ACTIVITIES

Interest received

Dividend income from financial assets at
fair value through profit or loss

Proceeds from disposal of items of
property, plant and equipment

Proceeds from disposal of financial
assets at fair value through profit or loss

Purchases of items of property, plant and
equipment and construction in progress

Purchases of intangible assets

Payment of demolition costs

Loan to an associate

Redemption of wealth management
products

Proceeds from disposal of a subsidiary

(Increase)/decrease in time deposits with
maturity over three months

Purchases of financial assets at fair value
through profit or loss

Net cash flows used in investing activities

Notes
B aE
REIHNELSRE
B UF S
NAREst=EBESE St ABR 2
5B ERRBMA 3
HEWME  BERSEBEAD
Frf8 308

HENUAREFEBEEBTA
Bm 2 B EERSEIR
BEVE BEIREEEER

EETRE
BERLEE
X E A
BERT—EEE AR
f& o] 22 B 22

& — B A R/ TS RIE
()RR B BE=
TE BAfE K
BEUAKEEAEBHIHA
BmMBEE

Az

&ﬁﬁ@@%mﬁi/inﬁ

BAGERENER

For the six months ended 30 June
BZEAA=t+HIEAEA

2022 2021
—E-— —E-—4F
(Unaudited) (Unaudited)
(REEX) (REEER)
RMB’000 RMB’000
AR® TR ARBT T
1,600 7,787

13 375

76 3,996

9,827 31,463
(169,676) (130,885)
(14,671) (51,165)

- (2,004)

- (84,000)

163,235 167,742
51,364 -
(75,000) 82,500
(215,881) (137,046)
(249,113) (111,237)
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Condensed Consolidated Statement of Cash Flows

ERGERERER

CASH FLOWS FROM FINANCING

ACTIVITIES

Repayment of bank loans

Proceeds from exercise of share options

Payment for lease liabilities
Repurchase of shares
Proceeds from bank loans
Interest paid

Capital injection from a non-controlling

shareholder of a subsidiary
Dividends paid

Net cash flows used in financing activities

MEZHNRERE

EBERTERMAXNORE
TR AT 1S 30R
HEBEMNRK
i-AEPNSI )
BSRITESRATREIR S
EfFLE

— R M B R IR RO B

EfRE

MERDERNREREFE

Net decrease in cash and cash equivalents 15 & IR & S (EWE A F 58

Cash and cash equivalents at 1 January

Effect of foreign exchange rate

changes, net

Cash and cash equivalents at 30 June

ANALYSIS OF BALANCES OF CASH
AND CASH EQUIVALENTS

Cash and bank balances
Short-term deposits

R—A—BmEEREEEHEY

RAA=ZTHENRERESFEY

RERBRESENERIN

Be RRITHET
R RIRTT K

The notes from pages 39 to 68 form an integral part of these interim

condensed consolidated financial statements.
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For the six months ended 30 June
BZEAA=t+HIEAEA

2022 2021

—E-— —E-—4F

(Unaudited) (Unaudited)

(REEX) (REEER)

Notes RMB’000 RMB’000
B aE ARETR ARBT T
(21,013) -

223 840
(523) (463)
- (9,614)

16 24,292 9,245
(182) (111)

- 4,794
(79,370) (125,313)
(76,573) (120,622)
(56,383) (78,657)

237,744 258,486

5,215 1,986

186,576 181,815

114,364 130,872

72,212 50,943

186,576 181,815
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1.1

Notes to the Interim Financial Information

CORPORATE INFORMATION AND BASIS OF
PREPARATION AND CHANGES IN ACCOUNTING
POLICIES

CORPORATE AND GROUP INFORMATION

Dawnrays Pharmaceutical (Holdings) Limited (the “Company”) was
incorporated as an exempted company with limited liability in the
Cayman Islands on 20 September 2002 under the Companies Law,
Cap. 22 (Law 3 of 1961, as consolidated and revised) of the Cayman
Islands. The registered office address of the Company is Cricket
Square, Hutchins Drive, P.O. Box 2681, Grand Cayman KY1-1111,
Cayman Islands and the principal place of business is located at
Units 3001-02, 30/F, CNT Tower, 338 Hennessy Road, Wanchai,
Hong Kong.

The Company and its subsidiaries (collectively referred to as the
“Group”) underwent a reorganisation on 21 June 2008 to rationalise
the Group’s structure in preparation for the listing of the shares of
the Company on the Main Board of The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”), pursuant to which the
Company became the holding company of the Group (the “Group

Reorganisation”).

The shares of the Company were listed on the Main Board of the
Stock Exchange on 11 July 2008.

The Group is principally engaged in the development, manufacture
and sale of non-patented pharmaceutical medicines including
intermediate pharmaceuticals, bulk medicines and finished drugs. It
also invests in a joint venture to research and develop
biopharmaceutical products and technologies. In the opinion of the
Directors, Fortune United Group Limited, a company incorporated in
the British Virgin Islands, is the ultimate holding company of the
Company.

1.1
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HEAMK L RERRERAR - RAFZ7E
fift 9% == B b UE /2 Cricket Square, Hutchins Drive,
P.O. Box 2681, Grand Cayman KY1-1111,
Cayman Islands * 1 3 2 & 2 b B 2 s ik Al &
B2 (T B 558 3385 4L /8 0, 301 3001~

02z °

BREEEEBLEEAR R RENER R (5HE
[AEEDNRBASHARRNBRNERA
BMAEXSMARAR (B ZRET - R
“EZR=FARA-t+—B ARRKBAEKR
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ARARGRZBB=FLA+— BRB A
ER LT -

AEBEEREFRENNEYFAE  BERHE
& BEPHEHE REERKE  TRESE
AR EBEERER - EFRR - X
[ 4 R R B S A SZ A9 A B] Fortune United
Group Limited + ZZ4NA BRI ERAIEIRAF] ©
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Notes to the Interim Financial Information

B RS E R M RE

1.2

CORPORATE INFORMATION AND BASIS OF
PREPARATION AND CHANGES IN ACCOUNTING
POLICIES (Cont’d)

BASIS OF PREPARATION

These unaudited interim condensed consolidated financial
statements for the six months ended 30 June 2022 (collectively
defined as the “interim financial information”) have been prepared in
accordance with International Accounting Standard (“IAS”) 34 Interim
Financial Reporting and applicable disclosure requirements of the
Rules Governing the Listing of Securities on the Stock Exchange of
Hong Kong Limited. They have been prepared under the historical
cost convention, except for financial assets and liabilities at fair value

through profit or loss which have been measured at fair value.

The interim condensed consolidated financial statements are
presented in Renminbi (“RMB”) and all values are rounded to the
nearest thousand except when otherwise indicated. These interim
condensed consolidated financial statements have not been audited.
These interim condensed consolidated financial statements were
approved and authorized for issue by the Board on 26 August 2022.

The interim financial information does not include all the information
and disclosures required in the annual financial statements, and
should be read in conjunction with the Group’s audited consolidated
financial statements for the year ended 31 December 2021, which
have been prepared in accordance with International Financial
Reporting Standards (“IFRSs”) (which include all International
Financial Reporting Standards, International Accounting Standards
and Interpretations) as issued by the International Accounting
Standards Board (“IASB”).
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1.3

Notes to the Interim Financial Information

CORPORATE INFORMATION AND BASIS OF 1.
PREPARATION AND CHANGES IN ACCOUNTING

POLICIES (Cont’d)

CHANGES IN ACCOUNTING POLICIES 1.3

The accounting policies adopted in the preparation of the interim
condensed consolidated financial information are consistent with
those applied in the preparation of the Group’s annual consolidated
financial statements for the year ended 31 December 2021, except
for the adoption of the following revised standards effective as of 1
January 2022 for the first time for the current period’s financial

information.

Amendments to IFRS 3 Reference to the Conceptual
Framework

Amendments to IAS 16 Property, Plant and Equipment:
Proceeds before Intended
Use

Amendments to IAS 37 Onerous Contracts — Cost of
Fulfilling a Contract

Annual Improvements to Amendments to IFRS 1, IFRS 9,

IFRS Standards 2018-2020 lllustrative Examples

accompanying IFRS 16, and
IAS 41

The adoption of the above revised IFRSs has had no significant
financial effect on these financial statements.
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Notes to the Interim Financial Information

A R R B R B RE

SEGMENT INFORMATION
For management purposes, the Group is organized into business
units based on their products and has two reportable segments as

follows:

(@)  Manufacture and sale of intermediates and bulk medicines (the

“intermediates and bulk medicines” segment)

(b)  Manufacture and sale of finished drugs (including antibiotics
finished drugs and non-antibiotics finished drugs) (the “finished

drugs” segment)

Management monitors the operating results of these operating
segments for the purpose of making decisions about resources
allocation and performance assessment. Segment performance is
evaluated based on reportable segment profit, which is a measure of
adjusted profit before tax. The adjusted profit before tax is measured
consistently with the Group’s profit before tax except that interest
income, non-lease-related finance costs, government grants,
dividend income, fair value gains/losses from the Group’s financial
instruments, share of losses of an associate, as well as head office

and corporate expenses are excluded from such measurement.

Segment assets exclude deferred tax assets, cash and bank
balances, financial assets at fair value through profit or loss and other
unallocated head office and corporate assets as these assets are

managed on a group basis.

Intersegment sales and transfers are transacted with reference to the
selling prices used for sales made to third parties at the then

prevailing market prices.
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Notes to the Interim Financial Information

AR R B R B RE

SEGMENT INFORMATION (Cont’d) 2. DEEHR(E)
The following is an analysis of the Group’s revenue and results by BT /o 7 = [ A A B RS LA 48 424 5 $E 21 5 2 Uk A
operating segment for the period: 24 AT

Intermediates

Elimination of

Finished and bulk intersegment
drugs medicines sales Total
Six months ended BE-_ZT-_—_%#XA=+H R K 88
30 June 2022 (unaudited) EfE A (REHEZX) PR EE KRR 5 DHEEHEE me
RMB’000 RMB’000 RMB’000 RMB’000
AR®ETF T AR®TR AR®T T AR®ETF T
Segment Revenue: DERA :
Sales to external customers HONEE 568,544 54,934 - 623,478
Intersegment sales DIEEEE - 36,008 (36,008) -
568,544 90,942 (36,008) 623,478
Segment Results DHES 300,545 (9,349) - 291,196
Reconciliation: PEE -
Unallocated gains R Az 24,811
Corporate and other EREMAD R H
unallocated expenses (90,234)
Finance costs (other than interest 175 & F
on lease liabilities) CGEfEaEM L) (182)
Profit before tax R B4 A 225,591
Intermediates Elimination of
Finished and bulk intersegment
drugs medicines sales Total
Six months ended HE-Z-_—FA=1H e 85
30 June 2021 (unaudited) LE7SME B CGREe %) Pk %2 R SR DIERHE e
RMB’000 RMB’000 RMB’000 RMB’000
AREEFIT ARETTT AREFIT AREEFIT
Segment Revenue: FEWA
Sales to external customers HHNHE 531,119 77,470 - 608,589
Intersegment sales DEEMEHE - 28,305 (28,305) -
531,119 105,775 (28,305) 608,589
Segment Results DHEEE 286,201 (979) - 285,222
Reconciliation: FHE
Unallocated gains R B a 17,247
Corporate and other BEREMASE S H
unallocated expenses (91,276)
Finance costs (other than interest ~ B1 75 & F
on lease liabilities) CGEfEaEMN L) (1)
Profit before tax B 258 A1 g A 211,082
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Notes to the Interim Financial Information
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2. SEGMENT INFORMATION (Cont’d)
The following is an analysis of the Group’s assets by operating

segment:

As at 30 June 2022
(unaudited)

Segment Assets:
Reconciliation:
Assets held for sale
Corporate and other
unallocated assets

Total assets

As at 31 December 2021
(audited)

Segment Assets:
Reconciliation:
Assets held for sale
Corporate and other
unallocated assets

Total assets
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R-ZB-—FxA=+H
(REER)

TREE

HE
FHEZEE
EERMEMADEEE

TREE

HE -

FHEZEE
ERMEMADEEE

2. DEEHGE)

AT RAREBEENEE D RS

Finished
drugs

FREE
RMB’000
ARETR

934,464

Finished
drugs

P BE
RMB’000
ARBETT

924,331

Intermediates
and bulk
medicines
R
SPEECE
RMB’000
ARBT T

929,614

37,856

Intermediates
and bulk
medicines

H RS

R R¥ BE
RMB’000
ARETT

1,141,107

94,263

Z A

Total
e
RMB’000
AR® T

1,864,078

37,856

1,382,354

3,284,288

Total
“RER
RMB’000
ARET T
2,065,438

94,263

1,179,857

3,339,558
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A RS E R RE

REVENUE, OTHER INCOME AND GAINS
An analysis of the Group’s revenue, other income and gains is as

follows:

Revenue

Revenue from contracts with customers

LON
KEEPEHZBA

REVENUE FROM CONTRACTS WITH CUSTOMERS

Disaggregated revenue information

For the six months ended 30 June 2022

Segments

Type of goods or services
Sale of pharmaceutical goods
Rendering of pilot test services

Total revenue from contracts with
customers

Geographical markets
Mainland China
Other countries

Total revenue from contracts with
customers

Timing of revenue recognition

Goods transferred at a point in time

Services transferred over time

Total revenue from contracts with
customers

D
i

& R S AR A R A
BEEMHEE

R A5 A IR

KEEFEAZBKA

HE™ S

F B A e

HE xR

KEEFAENZBEA

LN £

R—EREHEES
R — R R AR TS

KEEFPAHZHBEA

WA - B A K W as
REEYRA - HRARKES AT :

For the six months ended 30 June
BEXA=1THLAEA

2022 2021
—E-_—F —EF—
(Unaudited) (Unaudited)
(RBEX) CREgEEZ)
RMB’000 RMB’000
AR®TR ARETT
623,478 608,589
REEFEHNZBA
DIRA B
BE-_Z-_—_FXA=tHLEAEA
Intermediates
Finished and bulk
drugs medicines Total
FREBR
PR EE Rl g By
RMB’000 RMB’000 RMB’000
AR%T R ARET T ARET R
568,523 54,779 623,302
21 155 176
568,544 54,934 623,478
566,773 39,768 606,541
1,771 15,166 16,937
568,544 54,934 623,478
568,523 54,779 623,302
21 155 176
568,544 54,934 623,478
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3. REVENUE, OTHER INCOME AND GAINS (Cont’d)
REVENUE FROM CONTRACTS WITH CUSTOMERS (Cont’d)
Disaggregated revenue information (Cont’d)

For the six months ended 30 June 2021

WA~ HWA R Wz ()

REFFEHNZBA (H)
DIFMAEH (B)

BHE_T - —FRA=FTHIEXEA

Segments PaR|
Type of goods or services EmE RS ER
Sale of pharmaceutical goods BEEMEE

Rendering of pilot test services

TRt BRI S AR

Total revenue from contracts with KEREALZEA
customers

Geographical markets & T35

Mainland China AR B K e

Other countries HA =R

Total revenue from contracts with KEREEALZHEIA
customers

Timing of revenue recognition W\ 7 R B

Goods transferred at a point in time
Services transferred over time

Total revenue from contracts with
customers

R — (B R EEE Y
R — R R AR TS

KEEFPAHZHBEA
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Intermediates

Finished and bulk
drugs medicines Total

b ] 8

g JR ¥} 2 B
RMB’000 RMB’000 RMB’000
ARETFIT AREF T AREET T
531,119 74,985 606,104
- 2,485 2,485
531,119 77,470 608,589
527,962 47,171 575,133
3,157 30,299 33,456
531,119 77,470 608,589
531,119 74,985 606,104
- 2,485 2,485
531,119 77,470 608,589




Notes to the Interim Financial Information

3. REVENUE, OTHER INCOME AND GAINS (Cont’d) 3.

Other income

Bank interest income

Dividend income from financial assets
at fair value through profit or loss

Government grants

Others

Gains

Gain on sales of scrapped materials

Financial assets at fair value through
profit or loss gains, net

4. FINANCE COSTS

Interest on discounted notes receivable
Interest on lease liabilities

A RS E R RE
HOA ~ LA R U ()

For the six months ended 30 June
BE<A=1tHIEAEA

2022 2021
—E-—F —E_—F
(Unaudited) (Unaudited)
(REER) (REEFEZ)
RMB’000 RMB’000
ARETR ARBFIT
Hapug A
IRITHI B UA 9,017 9,600
NAREEBEES ABZ
Z I EERRERA 13 375
BT R 10,917 3,555
Eh 1,358 1,124
21,305 14,654
Wz
o RE A U 183 836
AR ESEBEESt AB
ZIHBEENYE  FE 3,979 3,525
25,467 19,015
4. BIBEH

FE WS ARAEIR 2 FI8
HEREHME

For the six months ended 30 June

BEAA=+THLAEA

2022 2021
—E-CE —E-—F
(Unaudited) (Unaudited)
(RBER) (REER)
RMB’000 RMB’000
ARETR ARET T
182 111

43 43

225 154
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5. PROFIT BEFORE TAX 5  BRBIENEF
The Group’s profit before tax is arrived at after charging/(crediting): N5 B EBR B AT B T A HIBR (BT A) TEI&
BRET

For the six months ended 30 June
BEXA=1THLAEA

2022 2021
—E-CHE - —F
(Unaudited) (Unaudited)
(REER) (REEEZ)
RMB’000 RMB’000
ARETF T ARETT
Cost of inventories sold * BEGFTERA" 231,200 235,498
Depreciation of property, plant and equipment  #1% - B L& EITE 22,446 23,805
Depreciation of right-of-use assets ** FREEETE 1,579 1,626
Research and development costs it 7E & BB A AR 29,960 28,145
Lease payments not included in the TEEREEAENECES
measurement of lease liabilities 445 512
Employee benefit expense (including directors’ 1EE@FFEX (BEEER
and chief executive officer’s remuneration): BEHME) :
Wages and salaries I&ENHS 63,706 62,107
Retirement benefits RIRAER 5,056 4,480
Accommodation benefits FEB/H 2,778 2,518
Other benefits HAtv g Al 9,675 8,973
Equity-settled share option cost (reversal)/ AR RES SR BENR &
expense (E#),/ Fx (5,865) 2,242
75,350 80,320
Foreign exchange differences, net *** ME N R - FE 3,346 169
Write-down of inventories to net realisable FEMUR 2 Al #37 FE =
value *** 2,529 4,699
Write-off of obsolete stocks *** W B E 1,399 4,318
Bank interest income IRITHIBWA (9,017) (9,600)
Loss/(gain) on disposal of items of property, HEYE BEIREZEER
plant and equipment B8 (M) 434 (34)
Financial assets at fair value through AAREsrE A EEEHF AEx
profit or loss gains, net 2 BEERNWE - FEE (3,979) (3,525)

AEARE T E E R A R#15,025,0007C (=
——%: AR¥16,502,0007T) Bt A&
BRAR] ©

* The depreciation of RMB15,025,000 (2021: RMB16,502,000) for the *
period is included in “Cost of sales”.

ke

* o AERmMERREEMES AMRAGREBRER
B TTERER ] ©

The depreciation of right-of-use assets for the period is included in
“Administrative expenses” on the face of the condensed consolidated
statement of profit or loss.

o KERHLE BB AGRGEBRERN [H
&M -

These expenses for the period are included in “Other expenses” on the
face of the condensed consolidated statement of profit or loss.
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6.

Notes to the Interim Financial Information

INCOME TAX
Current income tax EHIPTIS
Current income tax charge MR T
Adjustments in respect of current EHBEFEEH
income tax in previous years Fr i 8B
Deferred income tax TR IE
Total tax charge for the period RNEARIT I 2 H AR 2R

No provision for Hong Kong profits tax has been made as the Group
had no assessable profits arising in Hong Kong during the period.
Taxation for the subsidiaries in Mainland China is calculated on the
estimated assessable profits for the period at the rates of tax
prevailing in the locations in which the Group’s subsidiaries operate,
based on existing legislation, interpretations and practices in respect
thereof.

A RS E R RE
Fiia st

For the six months ended 30 June

BEANA=THILEAEA

2022 2021
—E=-= T —F
(Unaudited) (Unaudited)
(REEX) (REEER)
RMB’000 RMB’000
ARETR AREFT
39,801 36,266

275 460

13,689 8,665
53,765 45,391

BN ARER AR ESR B EE L ERTUE
M- B EAFBNSRELBE - RPEXR
BE 2 KY ~ A) E BIR T AR IR AN HA ] (5t B AR AR
A IR BB QR RS R M 2 3R
TR BERED - UEMZERAREm

= o
=57

INTERIM REPORT 2022 —Z=—4h#is% 49



Notes to the Interim Financial Information
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7.

DIVIDENDS

For the six months ended 30 June

BEANA=THILEAEA

2022 2021
—ZE_-C —E-—F
(Unaudited) (Unaudited)
(RBEX) (REEER)
RMB’000 RMB’000
ARETR ARBT T
Dividend pertaining to the prior year declared #ZE /X H =+ H 1L/ E A S IRHY
in the six months ended 30 June EFEERRE
Final — HK$0.065 (2020: HK$0.05) REANR B tﬂx AR 0.065 7T
per ordinary share ZZTTF : B¥0.057T) 79,370 62,657
Special — Nil (2020; HK$0.05) HRIRE SR E &
per ordinary share ZZT-TF  B¥0.057T) - 62,657
Interim — HK$0.015* (2021: HK$0.015) PHIRRR - SRCE Lﬂxﬁém‘o 0157T*
per ordinary share ZT=—F : B 19,602 18,726

On 26 August 2022, the Company declared an interim dividend for the
year ending 31 December 2022, at HK$0.015 per share, amounting to
a total sum of approximately HK$22,480,000 (approximately equivalent
to RMB19,602,000).

EARNINGS PER SHARE ATTRIBUTABLE TO ORDINARY
EQUITY HOLDERS OF THE PARENT

The calculation of basic earnings per share is based on the profit for
the period attributable to ordinary equity holders of the parent, and
the weighted average number of 1,498,451,000 shares (2021:
1,497,633,000 shares) in issue during the period.

The calculation of diluted earnings per share for the period is based
on the profit for the period attributable to ordinary equity holders of
the parent. The weighted average number of ordinary shares used in
the calculation is the number of ordinary shares in issue during the
period, as used in the basic earnings per share calculation, and the
weighted average number of ordinary shares assumed to have been
issued at no consideration on the deemed exercise or conversion of

all dilutive potential ordinary shares into ordinary shares.
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* ARRRZEZ_FNAZF+AAEREEZ
T —F+-A=+—ALFENTHERES
BEAE#E0.0157T + & F49BHE 22,480,000 7T (4Y
HEN AR 19,602,0007T) °

47

NEEEREREEAEBLERER)
ERERBZEZG AR L EIRESEEARE
i ZN HA RS i A1) Ko AN HA fd 2 3547 1,498,451,000
Bz mEFEFHEREB(=ZE = — F:
1,497,633,000 I%) 51 & -

RIEFFEABMEERERABNIDENT AR
EERREEFE ARG ARAMEN - BIEAE
2ﬁﬁ%ﬂﬁfﬁzmﬁéii’:}ﬁ&%r‘%%ﬁﬁﬁF'aEJE?é‘
BB EL - R AES §H§%$§ﬂ :
buiﬂﬁ%ﬁ@ﬂiﬁ;?@ﬁ%&%{’ﬁﬂ%ﬁ@f
BRREERERITHER HxZﬂlWééﬂ?i’]Hx%(



Notes to the Interim Financial Information

EARNINGS PER SHARE ATTRIBUTABLE TO ORDINARY 8.

AR R B R B RE

FRAEERESFAEARGERER

EQUITY HOLDERS OF THE PARENT (Cont’d) (&)
The calculations of the basic and diluted earnings per share are as EARARBETRAFNFTE R ENT
follows:
(A) EARNINGS PER SHARE — BASIC A EBEXREREF
For the six months ended 30 June
BZEXRA=t+HLEXREA
2022 2021
—E-—F B —F
(Unaudited) (Unaudited)
(REER) (REEERZ)
Profit attributable to ordinary equity holders &t A Rl & @Mz B A
of the parent (RMB’000) s (ARETIT) 171,661 166,646
Weighted average number of ordinary shares &+ & &I Z A8 & F| BTk
in issue during the period used in the basic ~ ZRHARI B 21T @M%
earnings per share calculation ('000) I RS (FR) 1,498,451 1,497,633
Earnings per share — basic (RMB) EAGRAEN(ARE) 0.11456 0.11127
(B) EARNINGS PER SHARE — DILUTED (B) #MHEERSRER
For the six months ended 30 June
BZEXRA=+HLEKREA
2022 2021
—E=-= —E-—F
(Unaudited) (Unaudited)
(REEX) (REEER)
Profit attributable to ordinary equity holders ~ &FA R & @Mz B A
of the parent (RMB’000) R (ARETIT) 171,661 166,646
Weighted average number of ordinary shares =t & & J& £ 78 & | Fr % BB
in issue during the period used in the basic ~ ZNHARS B 217 38 AR AN
earnings per share calculation ('000) SEHRRE (T HR) 1,498,451 1,497,633
Effect of dilution — weighted average BEE 8 — TRk
number of ordinary shares: IR
Share options ('000) AE AR (%) 3,474 5,665
Weighted average number of ordinary shares  Fti#s s 2 /e H AL 2
adjusted for the effect of dilution ('000) 38 AR N S 5 I ER (AR 1,501,925 1,503,298
Earnings per share — diluted (RMB) HEREBRAN(ARE) 0.11429 0.11085
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9. MOVEMENTS IN PROPERTY, PLANT AND EQUIPMENT
During the period, additions of property, plant and equipment
amounted to approximately RMB1,615,000 (2021: approximately
RMB3,524,000). During the period, items of plant and equipment
with net book value of approximately RMB1,264,000 (2021:
approximately RMB3,962,000) were disposed of.

10. INVENTORIES

Raw materials R A4 #
Work in progress R m
Finished goods BURY fh
Less: Provision B B
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10.

M- BERSE2E

NEAR - ABZWE - BERZBBRENBA
R¥1,615000 (=T =—F : HEARE
3,524,0007T) ° ANHARE - HE 2 ME KR EE
HEREFENBARKE1,264,00070(=ZF=—
F: HEAREE3,962,0007T) °

FE

30 June 31 December
2022 2021
s —E-—F
AB=+H +ZA=+—H
(Unaudited) (Audited)
(REER) (B2##%)
RMB’000 RMB’000
ARETT ARET T
89,537 79,242
52,681 55,184
52,769 73,071
194,987 207,497
(4,922) (4,021)
190,065 203,476




11.

TRADE AND NOTES RECEIVABLES

Notes to the Interim Financial Information

An ageing analysis of the trade receivables and notes receivable as

at 30 June 2022, based on invoice date and net of loss allowance, is

as follows:

Trade receivables
Outstanding balances with ages:
Within 90 days
Between 91 and 180 days
Between 181 and 270 days
Between 271 and 360 days

Over one year

Notes receivable

FEWE 5308

AR B0 By 1) R R -

90 HA
912180 H
1812270 H
2712360 H
—FLAE

RES TR

The Group’s trading terms with its customers are mainly on credit,

except for new customers, where payment in advance is normally

required. The credit period is generally three months for major

customers.

11.

AR R B R B RE

EWE S K EERIE
BEEZEHNMKRBEIEGTE KT
ZZFEXNA=ZTBNERE S RERFIERR
SDITETE :

30 June 31 December
2022 2021
—E=-= —E-—F
AB=+H +ZA=+—H
(Unaudited) (Audited)
(REERZ) (B#%)
RMB’000 RMB’000
ARETFT ARET T
133,393 162,417
15,734 11,717
2,937 3,368
1,001 1,388
3,680 1,127
156,745 180,017
149,291 166,761
306,036 346,778

B s P —RFABFRIN  AEBER2RE
ENhABEEFPXRS MEBRXFPEEM—KRA
=f&aA -
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12. PREPAYMENTS, OTHER RECEIVABLES AND OTHER
ASSETS

Current B
Prepayments SENES
Deposits and other receivables R & E Ath FE WRIE
Consideration receivable for disposal HE B AR

of a subsidiary FEU R AE
Non-current IERE
Prepayment for market authorisation fee ETEFAEEAEN K
Prepayment for purchase of buildings BEEFRMER

None of the above assets is either past due or impaired. The financial
assets included in the above balances relate to receivables for which

there was no recent history of default.

The carrying amounts of the prepayments, other receivables and
other assets approximate to their fair values.
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12. AR HEWFHAERAEMEE

30 June 31 December
2022 2021
s —E-—F
AB=+H +ZA=+—H
(Unaudited) (Audited)
(REBERZ) (B2##%)
RMB’000 RMB’000
ARETT ARET T
24,521 15,495
31,015 44,296

- 20,800

55,536 80,591

- 6,792

- 7,564

- 14,356

BREERARBRITERE - DAERERE
Z A EE BT B SRR KO SR O FEUGRIR R
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13. CASH AND BANK BALANCES

B RBITFER
Short-term deposits v EE

Cash and cash in banks

Term deposit with maturity over three months 28 H 838 = {& A 89 F BifF 5%

Cash and cash equivalents HekBEeEEY
As at 30 June 2022, the cash and bank balances and short-term
deposits of the Group denominated in RMB amounted to
RMB559,161,000 (as at 31 December 2021: RMB539,031,000) in
Mainland China. The RMB is not freely convertible into other
currencies. However, under Mainland China’s Foreign Exchange
Control Regulations and Administration of Settlement, Sale and
Payment of Foreign Exchange Regulations, the Group is permitted to
exchange RMB for other currencies through banks authorised to
conduct foreign exchange business.

Cash at banks (including the restricted bank deposits and time
deposits with maturity over three months) earns interest at floating
rates based on daily bank deposit rates. Short-term time deposits
are made for varying periods of between one day and three months
depending on the immediate cash requirements of the Group, and
earn interest at the respective short-term time deposit rates. The
bank balances are deposited with creditworthy banks with no recent
history of default. The carrying amounts of the cash and cash

equivalents approximate to their fair values.

AR R B R B RE

R RBTFH
30 June 31 December
2022 2021
—E-= —E-—F
RB=+H F+ZA=1+—H
(Unaudited) (Audited)
(REBEZX) (B&EZ)
RMB’000 RMB’000
AR¥ TR ARETTT
114,364 159,299
487,212 418,445
601,576 577,744
415,000 340,000
186,576 237,744

RZZFZ=—FA=1+H REERPHKREE
BREAARERE S RIRITATEE TR
#{E A R% 559,161,000 L (AT =-—F+=
A=+—H8: AR¥539,031,0007T) - AR
WARIABBRERAREMES - A - BIRP
B0 K e IR 5 1) 2 R B A5 B~ 65 B ERL(SF B B 2
R ANEEREEBFIETINEEB AR
TRAREHBAEME

RITFR(BEZBRHRTHFRRIHABER
=EANEREFR) W SEREHRITER
BF BN KRR - EHE BE SRR AT — R
EZAARE  BIAEENRSFKME -
3 SARE FE B0 52 5 XE H3 7 SRR R BR R B, © $RTT
BBRCHEANIHRETRER - FERFNR
I - RENREFEVHNREEROIEAR
18 o
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14. TRADE AND NOTES PAYABLES
An ageing analysis of the trade payables and notes payable as at 30
June 2022 is as follows:

Outstanding balances with ages: REREC | 5 A M R EREE
Within 90 days 0 HA
Between 91 and 180 days 91£2180H
Between 181 and 270 days 1812270 H
Between 271 and 360 days 2712360 H
Over one year —F

The trade payables are non-interest-bearing and are normally settled
on 90-day terms. The carrying amounts of the trade and notes
payables approximate to their fair values.
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14, ERESREEFIE
R-ZE-—EXA=+ENENE S RENE
BHARBEAWMT -

30 June 31 December
2022 2021
—E-= —E-—F
ARA=tH +ZHAH=+—H
(Unaudited) (Audited)
(REEEX) (B&EZ)
RMB’000 RMB’000
AR®T R ARETT
81,177 65,220
26,359 77,231
389 215

101 236

714 310
108,740 143,212

B 5 RIBTINF M B R —RIRN+ AR
HSS - BNEZRZEFIBAZREAERER
AERE -
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15. OTHER LIABILITIES 15.

Government relocation compensation received BU/E BT I B (B 2k

The balance amount of the government relocation compensation
consisted of () RMB175,461,000 received under the relocation
compensation agreement entered into between the People’s
Government of Wuzhong Economic Development District, Suzhou
City and Suzhou Dawnrays Pharmaceutical Co., Ltd., a wholly-
owned subsidiary of the Group and (i) RMB25,880,000 being part of
the compensation received under the relocation compensation
agreement entered into between the People’s Government of
NanTong Economic Development District, Nantong City and
Dawnrays (Nantong) Pharmaceutical Science and Technology Co.,
Ltd., a wholly-owned subsidiary of the Group.

AR R B R B RE

Hit& &
30 June 31 December
2022 2021
—E-= —E-—F
ARA=tH +ZHAH=+—H
(Unaudited) (Audited)
(REEEX) (B&EZ)
RMB’000 RMB’000
AR®T R ARETT
201,341 201,475

B IR B A E AR E () BRIE&EMN TR P
75 R B[R A RIBUR B 55 [ 2 5 [ 8 2 &R
RInREERARBEFEMEBRKE T
A R ¥ 175,461,000 7T K (i) 1R 4% 5 38 1 /9 3@ A
B R A RBTHEARE B2 E B AR R
(M) BERT AR A FIHGE 2 IFEBHE R R
W B & 3B 1 B B i (B A R 6 25,880,000 7T ©
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16. INTEREST-BEARING BANK AND OTHER BORROWINGS 16. FTEBTREMEE
30 June 2022
—E-=
~BA=+H
(Unaudited)
(REBEX)
Effective interest rate (%) Maturity RMB’000
BB F= (%) ZH A AR® T
Current y i
Bank loan — secured EEMNRITER 1.0%-1.7% 2022 24,2920
30 June 31 December
2022 2021
—B-F —F-F
RNA=+H +ZH=1+—H
(Unaudited) (Audited)
(REEZX) (&%)
RMB’000 RMB’000
ARET R ARET T
Analysed into: S5
Bank loans repayable: RITERRENR
Within one year or on demand DR —F B IRE N 24,292 21,013
As at 30 June 2022, the Group had aggregate bank facilities of RZZBZZFA=1+AH  AEENRTEE
approximately RMB1,270,000,000 (as at 31 December 2021: #aza ) A R#1,270,000,000 T (R - - —4
RMB1,100,000,000). +=ZA=+—8 : AK%1,100,000,0007T) °
(@)  The bank loan was arising from the discounted notes and secured by @@ HERTEFRBURAEE  WHIRTERH
the notes receivable accepted by the banks. EREBEER -
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17.

18.

Notes to the Interim Financial Information

AR R B R B RE

SHARE CAPITAL 17. BR7R
30 June 31 December 30 June 31 December
2022 2021 2022 2021
—E-CE —E-—F —E-CE —E-—fF
ARB=tH +ZHA=1—H AA=+H +tZH=1T—H
HK$’000 HK$’'000
BET T BT
Ordinary shares of HK$0.05 each B E B % 0.05 7T
2 TR
Authorised: EERRA 20,000,000,000 20,000,000,000 1,000,000 1,000,000
Issued and fully paid: BEITRARKS :
At the beginning of the period/year FER¥T,/E1]] 1,498,337,000 1,515,077,000 74,918 75,754
Shares options exercised BITE R 300,000 2,076,000 15 104
Share repurchased in 2020 and ~ R-Z-_ZFEBEE Y
cancelled in 2021 fRa kR T —FE - (10,208,000) - (510)
Share repurchased and EEEKRN &
cancelled in 2021 R-T = — & - (8,608,000) - (430)
At end of the period/year RERR IR 1,498,637,000 1,498,337,000 74,933 74,918
Equivalent to RMB’000 EEARETT 80,382 80,370
SHARE OPTION SCHEME 18. BIRAETE

After the expiry of the Company’s 2003 share option scheme, the
Company adopted another share option scheme which was
approved by the shareholders at the annual general meeting on 24
May 2013 and was effective on 21 June 2013 (the “2013 Share
Option Scheme” or “Scheme”). The Scheme will remain in force for
10 years from the effective date until 20 June 2023 with purpose of
providing incentives and rewards to eligible persons (including the
Company’s Directors, Independent Non-executive Directors,
employees of the Group and other eligible participants as defined
under the 2013 Share Option Scheme) who contribute to the
success of the Group’s operations.

BARARIZEE=FREEIERE - RXAF]
FNES—ER T —=FRA=-THAZKRRE
BFEAS FERRUETR=_F—=FA
T BAERMERESE (T —=BRE
P&l sk [ZeEr8l)) - ZET 8l AR AR T
FNEREE-_T-_=FA=-t+HIE BE
HAEEBEBKRRIELERMNEEBRALT(R
BARRNES BUFNTES - AEEH
EERIBE T —=BREFEIFMA T EHA
BER2HEE) K &R -
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18. SHARE OPTION SCHEME (Cont’d)
Movements of the Company’s share options under the Scheme
during the period were as follows:
Number of share options
BREZE
At Granted  Exercised Lapsed At
Name or Category $E#%%  1January duringthe  duringthe  during the 30 June
of participant SR 2022 period period  period (d) 2022
i iy
= FHH s il iy ]t S -3
-A-H ER Bfff  B&A¥@ KA=tH
Director® Bz
Mr. Chen Shaojun®  BREAZ %4 32,000,000 = - (32,000,000) =
32,000,000 - - (32,000,000) -
Chief Executive &
Officer®
Mr. Wu Weixian®! REBLAS = 6,000,000 = - 6,000,000
- 6,000,000 - - 6,000,000
Other employees  Hft{EE
In aggregate b 3,000,000 - - (3,000,000) -
10,100,000 - - (2,500,000) 7,600,000
13,652,000 - - (5,340,000) 8,312,000
14,740,000 - - (2240,0000 12,500,000
15,332,000 - (300,000)  (3,100,000) 11,932,000
3,000,000 - - - 3,000,000
- 6,000,000 - - 6,000,000
59,824,000 6,000,000 (300,000) (16,180,000) 49,344,000
91,824,000 12,000,000 (300,000) (48,180,000) 55,344,000
(@  The vesting period of the share options is from the date of the
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grant until the commencement of the exercise period.

The exercise price of the share options is subject to adjustment
in the case of rights or bonus issues, or other similar changes
in the Company’s share capital.

The price of the Company’s shares disclosed as at immediate
date before the grant of the share options is the Stock
Exchange closing price on the trading day immediately prior to
the date of grant of the options.

Options lapsed in accordance with the terms of the Scheme
due to resignation of employees or still not exercised on the
expiry date.

Mr. Chen Shaojun resigned on 16 February 2022 and Mr. Wu
Weixian was appointed as chief executive officer of the
Company on 16 February 2022.

JERRA]

18. BBIRHETEI (&)

NEARE - ZETEIR AR RIEREZ ST
Closing price
of the
Company’s
shares at
Date of grant Exercise immediate
of share  Exercise period of price of share date before
options (a) share options options (b)  the grant (c)
REEd
BRER-X
BHERA HBE  BEE  ANERH
A#(a) fTEsE TEE®b)  WHER(C)
(dd/mmdyy) (dc/mmyy) HK$ HK$
(B/ B/ %) (8/ A/ %) Yok ik
28/08/19  01/05/22-30/04/24 1.380 1.300
29/04/22 29/04/23-28/04/28 1.134 1.130
11/05/16 11/06/17-10/05/22 3.170 3.145
291117 29/11/18-28/11/23 2.125 2.095
090119 09/01/20-08/01/25 1.500 1.460
28/08/19 28/08/20-27/08/25 1.380 1.300
26/08/20  26/08/21-25/08/26 0.900 0.900
31/03/21 31/03/22-30/03/27 1.470 1.500
29/04/22 29/04/23-28/04/28 1.134 1.130
@ BRENSBEHAREANEITEIF

BAILE -

M 1T A SR BATAL R AN R RIS
WEAMBEEE) - AIBBERNTTEER
TLATE o

R T IR B AT — RPT R ER R AN 2 R A
MERSEZRR THEERES BT —EX
2 H BB X T B o

R B EHERS SN BIH RDARTTRE -
B AR IR AL T B AO 6REK I T DAR AR ©

BB EEN T -—F = A+ SBE
T REBTER_ZFT_—_F_A+
BEWZTANARBE -
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SHARE OPTION SCHEME (Cont’d) 18. BEIRFEFTEI (&)
The price of the Company’s shares disclosed immediately before the RERZERETE BRI EOERR R RN E
exercise date of the share options is the weighted average of the BAEKROREZER BRI BRETER
Stock Exchange closing prices immediately before the dates on HART— B BB 2 AT AR 0 LT (B Ay AN AE 39 8 »
which the options were exercised over all of the exercise of options HEiEEETERNBREREZEITEHN—H
within the disclosure line. The weighted average closing price of RATRMD 2 IEFHRTmEAEE—T=A
Company’s shares immediately before the dates on which the =5
options were exercised by other employees was HK$1.23.
For the six months ended 30 June 2022, no share option was BHE_Z-_—FA=1tHIL~@EA  KAQA
cancelled. As at 30 June 2022, the Company had 55,344,000 share WEFEEMERE - RZE = —F A=+
options outstanding under the Scheme, which represented H @ AR RIMREZE 2= A 55,344,000 17 48 1%
approximately 3.69% of the Company’s shares in issue as at that REMARITEE - AEERARRNZB BT
date. The exercise in full of the remaining share options would, under IZ 15 81 3.69% » IBIBA R RIHRE 2 EARNERE -
the present capital structure of the Company, result in the issue BEITHEHR THERESEBARQRIFEINETT
55,344,000 additional ordinary shares of the Company, additional 55,344,000 A% & i A% LA & EE A& 78 #52,767,200
share capital of HK$2,767,200 and share premium of TUERSNIRANFN 497585 71,857,600 L AR 17 5 & (R
HK$71,857,600 (before share issue expenses). TR BT ©
The fair value of equity-settled share options granted was estimated BTAEREENEREN A EIRETE
as at the date of grant, using the Black-Scholes-Merton valuation REZBAB N R — SFRETHERA GG
model, taking into account the terms and conditions upon which the I B2 R T B RE AR AR - XA
options were granted. Such value is inherently subjective and BREFFEANGHEERXFERS - BEEE
uncertain due to the assumptions made and the limitation of the REESEEKD RIEERE - TR HZIE
valuation model used. The following table lists the inputs to the A A SE ¢
model:

29/04/2022
Dividend yield (%) A% 52 (%) 10.18
Expected volatility (%) T8 5 18 (%) 40
Historical volatility (%) 1B IE R R (%) 40
Risk-free interest rate (%) 4 B B 4T IR K (%) 2.657
Expected life of option (year) FERRETERT 2 (&) 6
Fair value at the date of grant (HK$) RiEEHBEHNALEEE) 0.15

The expected life of the options is based on the historical data over
the past five years and is not necessarily indicative of the exercise
patterns that may occur. The expected volatility reflects the
assumption that the historical volatility is indicative of future trends,
which may also not necessarily be the actual outcome.

No other feature of the options granted was incorporated into the
measurement of fair value.

Due to resignment of employees during the period, there was a
reversal of equity-settled share option cost previously recognised.
Therefore equity-settled share option cost under the Scheme for the
six months ended 30 June 2022 recognised by the Group was
-RMB5,865,000 (2021: RMB2,242,000).

BREE FHIRIBEEAFNELENE
T OARDEBRTERREN TN - BHKIE
RBRE R IR AT R R KB BRI RER - HERK

A A 25 T RO 3 5 A2 0 (B 3
Eeb o

BB TRASARMEIR - 75 a5 R R A A
RELTHEREER  ALASERERZEZ
T —FXNA=TRALEANBAERZTEET
MUBRESHOBREEZER ABAR
B 58650000( = T = — F: AR ¥
2,242,0007T) °
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19. RESERVES
The amounts of the Group’s reserves and the movements therein for

the first six months in 2022 and 2021 are presented in the

condensed consolidated statement of changes in equity on page 33

to page 34 of the interim report.

U]

(In)

(1)
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CONTRIBUTED SURPLUS

The contributed surplus of the Group represents the difference
between the then consolidated net assets of the subsidiaries
acquired pursuant to the Group Reorganisation, and the
nominal value of the Company’s shares issued in exchange
thereof.

STATUTORY SURPLUS RESERVE (THE “SSR”)

In accordance with the Company Law of the PRC and the
articles of association of the Mainland China subsidiaries, each
of the Mainland China subsidiaries is required to allocate 10%
of its profit after tax, as determined in accordance with the
PRC generally accepted accounting principles, to the SSR until
this reserve reaches 50% of the registered capital. Part of the
SSR may be converted to increase the paid-up capital,
provided that the remaining balance after the capitalisation is

not less than 25% of the registered capital.

EXCHANGE FLUCTUATION RESERVE

The exchange fluctuation reserve is used to record exchange
differences arising from the translation of the financial
statements of foreign subsidiaries.

JERRA]

19.

f#tE

R-B-_—ER-_T_—FEHNEABBNAE
EEFHECAREHEH NP HEREFBES

FEI4ANERGREESHE RN
() BAZEER
AEBOMARSRIE R EEHET BN

)

(1)

BRAERNGEAEEFEEARAR
BREBEEMETHNARR KM EE
HUZEHE

EEEBAES
REBFERBZERTEMRBRRNA A

52 PENBARSEEARTELR
@ﬂﬁ%'%ﬁm&ﬁﬂmm Dz

EERBRATER  BEEATRBRAES
‘5%@JE§SEHH§$E’U50% o Bh IR E BER
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20.

FINANCIAL INSTRUMENTS BY CATEGORY

FINANCIAL ASSETS

Trade and notes receivables

Financial assets included in
prepayments, other receivables
and other assets

Financial assets at fair value through
profit or loss

Loan o an associate

(Cash and bank balances

EREARRENA
FARRR - BERSE
RAGEEZHBEE

VYN )

FAREZMBEE
ERF-RBENE
RERBITRH

FINANCIAL LIABILITIES

Trade and notes payables

Financial liabilities included in other payables

and accruals

Interest-bearing bank and other borrowings

Lease liabilities

Notes to the Interim Financial Information
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20. BEREDzEeRIA
B EE
30 June 2022 31 December 2021
“ECCEAAZTR “E--F+ZA=1-H
(Unaudited) (Audited)
(REEH) (B%R)
Financial Financial
Financial assets Financial assets
assets Financial at fair value assets Financial atfair value
at fair value assetsat  through other at fair value assetsat  through other
through profit amortised ~ comprehensive through profit amortised  comprehensive
orloss cost income Total orloss cost income Total
NAREHE AR ETE
NRREHE BHEHHA WAL EHE BHZHA
BEZHHA REERE  Ht2EUE BEEHHA EEERA  Af2EWE
BRCUBEE HEZHKEE ZHBEE B BRIBAE HELUHEAE LEIHEE et
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETR ARETR ARETR AEETR ARETT ARETT ARETT ARETT
- 156,745 149,291 306,036 - 180,017 166,761 346,778
- 31,015 - 31,015 - 65,096 - 65,096
255,330 - - 255,330 208,184 - - 208,184
- 50,961 - 50,961 - 50,110 - 50,110
- 601,576 - 601,576 - 577,744 - 577,744
255,330 840,207 149,201 1,244,918 208,184 872,967 166,761 1,247,912
g 3= R
30 June 31 December
2022 2021
—E-CF —E-—F
~A=+H +ZA=+—8H
(Unaudited) (Audited)
(REEX) (BER)
Financial Financial
liabilities at liabilities at

8 5 R EBFIA
FEAEMEMNFUARERER

ZHBRE
AHRRITEEMER
HEAE

amortised cost

amortised cost

RBERATE WEENARE
ZMBaE ZHBRE
RMB’000 RMB’000
ARBTR ARETT
108,740 143,212
347,480 452,537
24,292 21,013

2,028 2,507
482,540 619,269
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21. FAIR VALUE HIERARCHY OF FINANCIAL 21.

INSTRUMENTS

The following tables illustrate the fair value measurement hierarchy of

the Group’s financial instruments:

ASSETS MEASURED AT FAIR VALUE AS AT 30 JUNE 2022:

Financial assets at fair value through

profit or loss

R=-ZF-Z=-%5xA
J= 3

THMTREZARERER

TRIAAREESRTANARE

Fair value measurement using

ERNTERETRIAMENE

ok

THRAARE

Quoted prices
in active
markets
(Level 1)

HAIER
mENRE
E—&
RMB’000
ARBTR

AR K I B ARED

STABRMBEE 38,969

Significant
observable
inputs
(Level 2)
EXT
BERAGE
EZR
RMB’000
ARBTR

216,361

Significant
unobservable
inputs

(Level 3)
BRFT
BEBAE
B=H
RMB’000
ARBTR

TEER -

=y
o

W&

Total

2kt

RMB’000
ARBTR

255,330

ASSETS MEASURED AT FAIR VALUE AS AT 31 DECEMBER

2021:

Financial assets at fair value through
profit or loss

Fair value measurement using

FERANTREETAAEGNE
Quoted prices Significant Significant
in active observable  unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3)
RS S EY NG| BEARTA]
IS RE BRBAE BRBAE
& F_ F=
RMB’000 RMB’000 RMB’000
ARETT ARETT ARBTT

WA fEstE8 EHES

AARRZIBEE 47,396 160,788 -

R-B-——F+=F=+—-ARAAEHEMY
EE

Total

RMB'000
ARBTT

208,184
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21. FAIR VALUE HIERARCHY OF FINANCIAL
INSTRUMENTS (Cont’d)
During the period ended 30 June 2022 and the year ended 31
December 2021, there were no transfers of fair value measurements
between Level 1 and Level 2 and no transfers into or out of Level 3.

The carrying amounts of cash and bank balances, trade and notes
receivables, amounts due from related parties, trade and notes
payables, financial assets included in prepayments, other receivables
and other assets, financial liabilities included in other payables and
accruals, interest-bearing bank and other borrowings, and lease
liabilities approximate to their fair values.

22. COMMITMENTS
CAPITAL COMMITMENTS

Contracted, but not provided for: BET4)  ERIERAE
Plant and machinery TR 5 % i 23

23. RELATED PARTY TRANSACTIONS
Compensation of key management personnel of the Group:

Salaries, allowances and benefits in kind e EAREYEAR
Employee share option benefits B TR iEE A
Pension scheme contributions RREBEEIHR
Total compensation paid to key FTEEBABEMES BT

management personnel

21.

22.

23.

A RS E R RE
SRMIAZAAEER ()

BHE-_Z- X A=1HIHEREE=-Z
T+ A=+—HItFE F—HBEF_—
WEWEAREFEES  NEEALBHE
=

RERRTER  BEEZREEFE - EK
BRI OR BN E S REEKA - FEARRM
R EMERKAREMEEZMBEE  §
ARMENFARBERERZMHERE 578
ROTMEMEEAREEGENFEREELR
AERE -

AR
B A
30 June 31 December
2022 2021
—E-F —E-—F
RA=+H FTZA=t—H
(Unaudited) (Audited)
(REER) (BE%)
RMB’000 RMB’000
ARETFT ARETIT
120,681 239,908
B 7 R 5
AEEFTEZEEAEMS ¢

For the six months ended 30 June

BEANA=THILEAEA

2022 2021
—E-= —E-_—F
(Unaudited) (Unaudited)
(REEX) (REEERZ)
RMB’000 RMB’000
ARETR ARETT
2,171 2,641

114 812

21 26

2,306 3,479
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24. FINANCIAL RISK MANAGEMENT OBJECTIVES AND 24. TRIEREEEERHR

66 DAWNRAYS PHARMACEUTICAL (HOLDINGS) LIMITED ZRES81%5 (2R3

POLICIES
The Group has various other financial assets and liabilities such as
trade receivables and trade payables, which arise directly from its

operations.

The main risks arising from the Group’s financial instruments are
foreign currency risk, credit risk, liquidity risk and interest rate risk.
The board of directors reviews and agrees policies for managing
each of these risks and they are summarised below.

FOREIGN CURRENCY RISK

The Group does not have significant investment outside of Mainland
China. However, the Group has transactional currency exposures.
These exposures arise from sales of the Group’s subsidiaries
denominated in currencies other than the Group’s subsidiaries’
functional currency. Approximately 2.7% of the Group’s sales for the
six months ended 30 June 2022 (2021: 5.5%) were denominated in
currencies other than the functional currency of the Mainland China
subsidiaries. Upon receipt of currencies other than the functional
currency, the Mainland China subsidiaries sell them to the banks at

suitable time in order to convert them into functional currency.

CREDIT RISK

Credit risk is the risk of loss due to the inability or unwillingness of a
counterparty to meet its contractual obligation. The Group has no
concentration of credit risk from third party debtors. The carrying
amounts of cash and bank balances, trade and notes receivables,
financial assets included in prepayments, other receivables and other
assets in the consolidated statement of financial position represent
the Group’s maximum exposure to credit risk in relation to its

financial assets.

All cash and bank balances were deposited in high-credit-quality
financial institutions without significant credit risk.

JERRA]

AEERBREESFTRANENE SHASTH

MEBEWHEEERAE  HIIREKEERE
A o
$§@%ﬂlﬁ%&&mixﬂ 2 7% SME [

CEERR  RBESERRFXRER o A
Tﬁi%@* 3 [F) = B B it A IA e e D IR
RZE -

S EE /LB
AEERPEARENIILBERRE - AT -
AEBENEHRHEEREAR - BRARKREKR AR

SEMFEAENBRARAENEEBIAINZ
ERETZHE BE_T__FA=+H
IERMEA - AEBL2.7% 2 SHE(Z T —5F :
5.5% ) Jh A ZS £2 [8] ) rp B A ek Y /B8 /8 R0 B
BRI EHETHE - RKEITIREEEIAINZ
EH¥IR - NEBER BB A B 2@
FZEEBETRITUNLBRYREE -

Fﬁﬂl’ﬁ

EERBRERZHFEEXTRETEANE
&ﬁ‘ﬁ’%%ﬁ@l’éﬁaﬂ R $§%IEE?%5KQ%EE
BEBAZEREERR - RE B RNKTH
RBERRTER %H&%%&%ﬁ%ﬁﬁ&%ﬂ\
BNR - R RHEAR A EEZMEEE
MEREEDAREREMBEEAZNEKIE
R -

ERE RIRTEFRIFAREXNEERRZ
EERFNS RIS -



Notes to the Interim Financial Information

24. FINANCIAL RISK MANAGEMENT OBJECTIVES AND

POLICIES (Cont’d)

CREDIT RISK (Cont’d)

The Group has continued the policy to perform an assessment at 30
June 2022, of whether a financial instrument’s credit risk has
increased significantly since initial recognition, by considering to

group its other receivables into Stage 1 and Stage 2, as described

below:

Stage 1 — When other receivables are first recognized, the Group
records an allowance based on 12-month expected
credit losses (“ECLS”)

Stage2 — When other receivables have shown a significant

increase in credit risk since origination, the Group
records an allowance for the lifetime ECLs

Management also regularly reviews the recoverability of these
receivables and follow up on the disputes or amounts overdue, if
any. Management is of the opinion that the risk of default by

counterparties is low.

The Group considers the probability of default upon initial recognition
of asset and whether there has been a significant increase in credit
risk on an ongoing basis throughout each reporting period. To
assess whether there is a significant increase in credit risk, the Group
compares the risk of a default occurring on the asset as of the
reporting date with the risk of default as of the date of initial
recognition. It considers available reasonable and supportive

forward-looking information.

The Group applies the simplified approach to providing for expected
credit losses prescribed by IFRS 9, which permits the use of the
lifetime expected loss provision for all trade receivables. The
expected loss allowance provision for these balances was not
material during the period ended 30 June 2022.

As at 30 June 2022, the credit rating of other receivables was
performing. The Group assessed that the expected credit losses for
these receivables are not material under the 12-month expected loss
method. Thus no loss allowance provision was recognised during
the period ended 30 June 2022.

24.
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REER2RIHEMIAZEERBES BT
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HIEEER]) ERRE
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RBRAEE N AEERFERE
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24.

25.

68 DAWNRAYS PHARMACEUTICAL (HOLDINGS) LIMITED ZRES81%5 (%A%

FINANCIAL RISK MANAGEMENT OBJECTIVES AND
POLICIES (Cont’d)

LIQUIDITY RISK

The Group monitors its risk to a shortage of funds using a recurring
liquidity planning tool. This tool considers the maturity of both its
financial instruments and financial assets (e.g. trade receivables) and

projected cash flows from operations.

INTEREST RATE RISK

The Group’s interest rate risk arises primarily from borrowings.
Borrowings subject to variable rates expose the Group to cash flow
interest rate risk. Borrowings subject to fixed rates economically

expose the Group to fair value interest rate risk.

This risk is managed by considering the portfolio of interest-bearing
assets and liabilities. The net desired position is then managed by
fixed rate borrowings or through the use of interest rate swaps,
which have the economic effect of converting floating rate
borrowings into fixed rate borrowings. The appropriate ratio of fixed/
floating risk for the Group is reviewed periodically. The level of fixed
rate debt is decided after taking into consideration the potential
impact of higher interest rates on profit, interest cover and cash flow
cycles of the Group’s business and investments. If the current low
interest rate environment is unlikely to persist due to inflationary
concerns, the Group will consider to lock in fixed rate borrowings to
reduce the impact of interest rate fluctuations.

CAPITAL MANAGEMENT

The primary objectives of the Group’s capital management are to
safeguard the Group’s ability to continue as a going concern and to
maintain healthy capital ratios in order to support its business and

maximise shareholders’ value.

The Group manages its capital structure and makes adjustments to
it in light of changes in economic conditions. To maintain or adjust
the capital structure, the Group may adjust the dividend payment to
shareholders, return capital to shareholders or issue new shares. No
changes were made in the objectives, policies or processes for
managing capital for the six months ended 30 June 2022.

APPROVAL OF THE INTERIM FINANCIAL REPORT
The interim report was approved and authorised for issue by the
board of directors on 26 August 2022.

JERRA]

24.

25.

TREREEBERHEE)

RBESREE
AEBZEERARTFURDESHETA &
RHECEMRNEAR - L TASZRESRmT
ARHBEE (WMEKE S TR) MEIHH AR
KAREXBNRPRERE

RS

AEBWFXEREERAEER - UFBFIE
AARNEERAEEAERSREMN KRR -
BEBBANEEAEAREREATEZS
E AR @ o

- RE BT B S BRI AR R
ﬂiﬁ%ﬂﬁﬁ@%% 8
z«maﬁoxﬁl RS,

a@%%°ﬁii%ﬁﬁmmik'§%
FB B s 7 S T AR A0 T - L
EHRRSREABOELYE - EANSE
BIEE A B ATA (S SIS R A AL - AR
BeEEEATaLE  RENRRSHTE -

EXEE

AEEEREANEE B RRREAEENR
BEERENRAEFBROBEALER  UXEE
EBEREEACBEREE -

AEESRELSERREZCEERLERNERIL

HEEHAE REFHNARBEARE 1%

BB N TRRORENE  REER

FTRREBETHERD RBE_T__FA

E-%Eiﬁﬁﬁ - BREAEENBR  BR
B EAEH (E R E

FR HA B RS 3R S A AL E
APHREEINR -_E-_—FENA -+ BE
BEe b ERFREET



CNT Towver, 33¢
85 dbig O
zhong Economi
PEEEBER

b



	封面
	目錄
	公司資料
	本集團架構圖
	主席報告
	管理層討論及分析
	其他資料
	簡明綜合損益表
	簡明綜合全面收益表
	簡明綜合財務狀況表
	簡明綜合權益變動表
	簡明綜合現金流量表
	中期財務資料附註
	封底



