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P 7 545 2,108 1,142 4,416
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WEEEA 182,497 705,716 221,692 857,283
WA
FEAT R A B H 4 A 3K 59,642 230,635 71,684 277,202
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Ji A A gy
S 3 $ 8,640 $ 33411 $ 8,640 $ 33411
£ 442,017 1,709,280 426,222 1,648,201
HEBE $ 450,657 $ 1,742,691 $ 434862 $ 1681612
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BETHREN
AT $ 27,433 $ 106,083 $ 35805 $ 138,457
WEAB
E 1 : 23,802 92,042 12,076 46,698
LURY &N ( 606) ( 2343) 1,398) ( 5,406 )
MERA 710 2,746 857 3,314
HER#E - REREHHE ( 6) ( 235 13y 1 50)
RBFEHE - BERRMGRA - - 2,645 10,228
RAHEAEEE X 725 2,804 203 785
52,058 201,309 50,175 194,026
FRED 597 2,309 6,970 26,953
JE R 30 B H A R Mk 3 A ( Zir) | 27,730) 2,744) ( 10,611)
FE AT PR AR B A R A R ( 11,892) ( 45986) ( 1,745) ( 6,748 )
BEEHZREAA 33,592 129,902 52,656 203,620
T AR ( 6,340) ( 24516) ( 12487) ( 48,287 )
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WEAGE - 5 R ( 11,980) ( 46,327) ( 73742) ( 285,160 )
i F & 737 2,849 1,274 4,927
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B F A $1,914927  § - $1914927  $1,952.216 $ - $1,952,216
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L T N
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hdependent Auditor's Report

Deloitte.
=2

TO THE MEMBERS OF NEW MEDIA GROUP HOLDINGS LIMITED
FiEREEZRBRAT
(incorporated in Hong Kong with limited liability)

We have audited the consolidated financial statements of New Media Group Holdings Limited (the “Company”) and its
subsidiaries (collectively referred to as the “Group”) set out on pages 56 to 115, which comprise the consolidated and the
Company statements of financial position as at 30 June 2013, and the consolidated statement of profit or loss and other
comprehensive income, the consolidated statement of changes in equity and consolidated statement of cash flows for the year

then ended, and a summary of significant accounting policies and other explanatory information.

Directors’ Responsibility for the Consolidated Financial Statements

The directors of the Company are responsible for the preparation of consolidated financial statements that give a true and
fair view in accordance with Hong Kong Financial Reporting Standards issued by the Hong Kong Institute of Certified Public
Accountants and the Hong Kong Companies Ordinance, and for such internal control as the directors determine is necessary
to enable the preparation of consolidated financial statements that are free from material misstatement, whether due to fraud

or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these consolidated financial statements based on our audit and to report our
opinion solely to you, as a body, in accordance with section 141 of the Hong Kong Companies Ordinance, and for no other
purpose. We do not assume responsibility towards or accept liability to any other person for the contents of this report. We
conducted our audit in accordance with Hong Kong Standards on Auditing issued by the Hong Kong Institute of Certified
Public Accountants. Those standards require that we comply with ethical requirements and plan and perform the audit to

obtain reasonable assurance about whether the consolidated financial statements are free from material misstatement.



An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the consolidated
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of the risks of
material misstatement of the consolidated financial statements, whether due to fraud or error. In making those risk assessments,
the auditor considers internal control relevant to the entity’s preparation of consolidated financial statements that give a
true and fair view in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity’s internal control. An audit also includes evaluating the appropriateness
of accounting policies used and the reasonableness of accounting estimates made by the directors, as well as evaluating the

overall presentation of the consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.

Opinion
In our opinion, the consolidated financial statements give a true and fair view of the state of affairs of the Company and of the
Group as at 30 June 2013 and of the Group's profit and cash flows for the year then ended in accordance with Hong Kong

Financial Reporting Standards and have been properly prepared in accordance with the Hong Kong Companies Ordinance.

Deloitte Touche Tohmatsu
Certified Public Accountants

Hong Kong
24 September 2013
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Consoldated Statement of Profit or Loss ond Other Comprenensive hcome
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For the year ended 30 June 2013

NOTES 2013 2012
HK$’000 HK$'000
Turnover 7 495,197 504,840
Direct operating costs (333,134) (341,166)
Gross profit 162,063 163,674
Other income 3,123 3,972
Selling and distribution costs (71,292) (70,447)
Administrative expenses (65,751) (60,537)
Finance costs 8 (710) (857)
Profit before taxation 27,433 35,805
Taxation charge 9 (5,158) (6,151)
Profit and total comprehensive income for the year 10 22,275 29,654
Earnings per share 13
— Basic and diluted HK2.58 cents  HK3.46 cents




Consolidated Statement of Financid Position

At 30 June 2013

NOTES 2013 2012
HK$’000 HK$'000
Non-current assets
Property, plant and equipment 14 331,406 343,427
Intangible assets 15 - -
Goodwill 16 695 695
332,101 344,122
Current assets
Inventories 18 545 1,142
Trade and other receivables 19 114,366 108,051
Income tax recoverable 749 1,078
Bank balances and cash 21 66,837 111,421
182,497 221,692
Current liabilities
Trade and other payables 22 59,642 71,684
Income tax payable 1,161 2,944
Secured bank mortgage loan 23 - 53,458
60,803 128,086
Net current assets 121,694 93,606
Total assets less current liabilities 453,795 437,728
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Consolidated Statement of Financid Position

At 30 June 2013

NOTES 2013 2012
HK$'000 HK$'000

Non-current liability
Deferred taxation 24 3,138 2,866
450,657 434,862

Capital and reserves
Share capital 25 8,640 8,640
Reserves 27 442,017 426,222
450,657 434,862

The consolidated financial statements on pages 56 to 115 were approved and authorised for issue by the Board of Directors

on 24 September 2013 and are signed on its behalf by:

Percy Hughes, Shirley Lee Che Keung, Danny
DIRECTOR DIRECTOR



Statement of Financid Position

At 30 June 2013

NOTES 2013 2012
HK$'000 HK$'000
Non-current assets
Investments in subsidiaries 17 72,220 72,220
Amounts due from subsidiaries 20 186,000 -
258,220 72,220
Current assets
Other receivables and prepayments 2 1
Amounts due from subsidiaries 20 131,091 324,121
Bank balances 21 5,360 5,148
136,453 329,270
Current liabilities
Other payables and accrued charges 436 366
Amount due to a subsidiary 20 5,000 5,000
5,436 5,366
Net current assets 131,017 323,904
389,237 396,124
Capital and reserves
Share capital 25 8,640 8,640
Reserves 27 380,597 387,484
389,237 396,124

Percy Hughes, Shirley
DIRECTOR

Lee Che Keung, Danny
DIRECTOR

New Media Group Holdings Limited Annual Report 2012/2013
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Consolidated Statement of Changes in Ecuity
For the year ended 30 June 2013
Capital Share
Share Share Special  contribution options Accumulated
capital premium reserve reserve reserve profits Total

HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
(note 27(a)) (note 27(b))  (note 27(c))

At 1 July 2011 7,200 177,290 90,700 796 2,565 39,244 317,795
Profit and total comprehensive income

for the year - - - - - 29,654 29,654
Final dividend paid for 2011 - - - - - (5,184) (5,184)
Interim dividend paid for 2012 - - - - - (5,184) (5,184
Issue of shares 1,440 99,418 - - - - 100,858
Share issue expenses - (3,077) - - - - (3,077)
At 30 June 2012 8,640 273,631 90,700 796 2,565 58,530 434,862
Profit and total comprehensive income

for the year - - - - - 22,275 22,275
Final dividend paid for 2012 - - - - - (3,456) (3,45¢)
Interim dividend paid for 2013 - - - - - (3,024) (3,024)
Transfer upon lapse of share options - - - - (2,565) 2,565 -
At 30 June 2013 8,640 273,631 90,700 796 - 76,890 450,657
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Consolidated Statement of Cash Fows

For the year ended 30 June 2013

2013 2012
HK$’000 HK$'000
Cash flows from operating activities
Profit before taxation 27,433 35,805
Adjustments for:
Depreciation of property, plant and equipment 23,802 12,076
Interest income (606) (1,398)
Interest expenses 710 857
Gain on disposal of property, plant and equipment (6) (13)
Loss on written off of property, plant and equipment - 2,645
Allowance for doubtful debts 725 203
Operating cash flows before movements in working capital 52,058 50,175
Decrease in inventories 597 6,970
Increase in trade and other receivables (7,171) (2,744)
Decrease in frade and other payables (11,892) (1,745)
Net cash generated from operations 33,592 52,656
Hong Kong Profits Tax paid (6,340) (12,487)
Net cash from operating activities 27,252 40,169
Cash flows from investing activities
Purchase of property, plant and equipment (11,980) (73,742)
Interest received 737 1,274
Proceeds from disposal of property, plant and equipment 55 86
Net cash used in investing activities (11,188) (72,382)

New Media Group Holdings Limited Annual Report 2012/2013
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Consolidated Statement of Cash Fows

For the year ended 30 June 2013

2013 2012
HK$'000 HK$'000
Cash flows from financing activities
Repayment of secured bank mortgage loan (53,458) (5,611)
Dividends paid (6,480) (10,368)
Interest paid (710) (857)
Proceeds from issue of shares - 100,858
Share issue expenses paid - (2,611)
Net cash (used in) from financing activities (60,648) 81,411
Net (decrease) increase in cash and cash equivalents (44,584) 49,198
Cash and cash equivalents at beginning of the year 111,421 62,223
Cash and cash equivalents at end of the year,
representing bank balances and cash 66,837 111,421
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Notes to the Consolidated Finoncid Statements

For the year ended 30 June 2013

. General
The Company is incorporated in Hong Kong as a limited liability company under the Hong Kong Companies
Ordinance (Cap.32) and its shares are listed on the Main Board of The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”). The immediate and ultimate holding company of the Company are New Media Group Investment Limited
(“New Media Investment”) and Albert Yeung Holdings Limited (“AY Holdings”) respectively, both companies are limited
liability companies incorporated in the British Virgin Islands (the “BVI”). The entire issued share capital of New Media
Investment was owned by AY Holdings which in turn is held by STC International Limited (“STC International”), being
the trustee of The Albert Yeung Discretionary Trust (the “AY Trust”), a discretionary trust set up by Dr. Yeung Sau Shing,
Albert (“Dr. Albert Yeung”). The address of the registered office and principal place of business of the Company are

disclosed in the corporate information of the annual report.

The consolidated financial statements are presented in Hong Kong dollars which is the functional currency of the

Company.

The Company acts as an investment holding company. The principal activities of its subsidiaries are set out in note 32.

2. Application of New and Revised Hong Kong Financial Reporting
Standards (“HKFRSs”)

In the current year, the Group has applied the following amendments to Hong Kong Accounting Standards (“HKASs”)
and HKFRSs issued by the Hong Kong Institute of Certified Public Accountants (“HKICPA”).

Amendments to HKAS 1 Presentation of items of other comprehensive income
Amendments to HKAS 12 Deferred tax: Recovery of underlying assets
Amendments to HKFRS 7 Financial instruments: disclosures — Transfers of

financial assets

New Media Group Holdings Limited Annual Report 201222013 ()63
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Notes to the Consolidated Finoncid Statements

For the year ended 30 June 2013

2.

Application of New and Revised Hong Kong Financial Reporting
Standards (“HKFRSs”) - continued

Amendments to HKAS 1 “Presentation of ltems of Other Comprehensive Income”

The amendments to HKAS 1 introduce new terminology for statement of comprehensive income and income statement.
Upon application of the amendments to HKAS 1, the Group’s statement of comprehensive income is renamed as a
statement of profit or loss and other comprehensive income and an income statement is renamed as a statement of
profit or loss. The amendments to HKAS 1 retain the option to present profit or loss and other comprehensive income in
either a single statement or in two separate but consecutive statements. However, the amendments to HKAS 1 require
additional disclosures to be made in the other comprehensive section such that items of other comprehensive income
are grouped into two categories: (a) items that will not be reclassified subsequently to profit or loss; and (b) items
that may be reclassified subsequently to profit or loss when specific conditions are met. Income tax on items of other
comprehensive income is required to be allocated on the same basis — the amendments do not change the existing
option to present items of other comprehensive income either before tax or net of tax. The amendments have been
applied retrospectively, and hence the presentation of items of other comprehensive income has been modified to

reflect the changes.

Except as described above, the application of the above amendments to HKASs and HKFRSs in the current year has
had no material impact on the Group’s financial performance and positions for the current and prior years and/or on

the disclosures set out in these consolidated financial statements.



Application of New and Revised Hong Kong Financial Reporting
Standards (“HKFRSs”) — continued

The Group has not early applied the following HKASs and HKFRSs, amendments and interpretations (“INTs”) (hereinafter

collectively referred to as the “new and revised HKFRSs") that have been issued but are not yet effective:

Amendments to HKFRSs Annual improvements to HKFRSs 2009 — 2011 cycle!
Amendments to HKFRS 7 Disclosures — Offsetting financial assets and financial liabilities!
Amendments to HKFRS 9 Mandatory effective date of HKFRS 9 and transition disclosures?
and HKFRS 7
Amendments to HKFRS 10, Consolidated financial statements, joint arrangements
HKFRS 11 and HKFRS 12 and disclosure of interests in other entities: Transition guidance'
Amendments to HKFRS 10, Investment entities®
HKFRS 12 and HKAS 27
HKFRS 9 Financial instruments?
HKFRS 10 Consolidated financial statements!
HKFRS 11 Joint arrangements'
HKFRS 12 Disclosure of interests in other entities'
HKFRS 13 Fair value measurement’
HKAS 19 (as revised in 2011) Employee benefits'
HKAS 27 (as revised in 2011) Separate financial statements!
HKAS 28 (as revised in 2011) Investments in associates and joint ventures!
Amendments to HKAS 32 Offsetting financial assets and financial liabilities®
Amendments to HKAS 36 Recoverable amount disclosures for non-financial assets®
Amendments to HKAS 39 Novation of derivatives and continuation of hedge accounting®
HK(IFRIC) - INT 20 Stripping costs in the production phase of a surface mine'
HK(IFRIC) — INT 21 Levies?
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Notes to the Consolidated Finoncid Statements

For the year ended 30 June 2013

2.

Application of New and Revised Hong Kong Financial Reporting
Standards (“HKFRSs”) - continued

! Effective for annual periods beginning on or after 1 January 2013.

2 Effective for annual periods beginning on or after 1 January 2015.

3 Effective for annual periods beginning on or after 1 January 2014.

The directors of the Company anticipate that the adoption of the new and revised HKFRSs will have no material impact

on the consolidated financial statements.

Significant Accounting Policies
The consolidated financial statements have been prepared in accordance with HKFRSs issued by the HKICPA. In
addition, the consolidated financial statements include applicable disclosures required by the Rules Governing the

Listing of Securities on the Stock Exchange (the “Listing Rules”) and by the Hong Kong Companies Ordinance.

The consolidated financial statements have been prepared on the historical cost basis. Historical cost is generally based

on the fair value of the consideration given in exchange for goods.

The principal accounting policies are set out below.

Basis of consolidation

The consolidated financial statements incorporate the financial statements of the Company and entities controlled by
the Company (its subsidiaries). Control is achieved where the Company has the power to govern the financial and

operating policies of an entity so as to obtain benefits from its activities.

When necessary, adjustments are made to the financial statements of subsidiaries to bring their accounting policies in

line with those used by other members of the Group.

All intra-group fransactions, balances, income and expenses are eliminated on consolidation.



Significant Accounting Policies — continued
Revenue recognition
Revenue is measured at the fair value of the consideration received or receivable and represents amounts receivable for

goods sold and services provided in the normal course of business, net of discounts and sales related taxes.
Advertising income is recognised upon the publication of the edition in which the advertisement is placed.

Circulation income represents sales of magazines and books, which is recognised when the publication are delivered

and title has passed, net of any allowances for returned unsold copies.

Digital business income represents revenue from provision of digital services platform, which is recognised when

services are provided.
Revenue from the provision of magazine content is recognised on a straight-line basis over the relevant contract period.

Interest income from a financial asset is recognised when it is probable that the economic benefits will flow to the
Group and the amount of income can be measured reliably. Interest income is accrued on a time basis, by reference
to the principal outstanding and at the effective interest rate applicable, which is the rate that exactly discounts the
estimated future cash receipts through the expected life of the financial asset to that asset’s net carrying amount on

initial recognition.

Taxation

Income tax expense represents the sum of the tax currently payable and deferred tax.

The tax currently payable is based on taxable profit for the year. Taxable profit differs from “profit before taxation” as
reported in the consolidated statement of profit or loss and other comprehensive income because it excludes items of
income or expense that are taxable or deductible in other years, and it further excludes items that are never taxable
or deductible. The Group's liability for current tax is calculated using tax rates that have been enacted or substantively

enacted by the end of the reporting period.
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3.

Significant Accounting Policies — continued

Taxation — continued

Deferred tax is recognised on temporary differences between the carrying amounts of assets and liabilities in the
consolidated financial statements and the corresponding tax base used in the computation of taxable profit. Deferred
tax liabilities are generally recognised for all taxable temporary differences. Deferred tax assets are generally
recognised for all deductible temporary differences to the extent that it is probable that taxable profits will be available
against which those deductible temporary differences can be utilised. Such assets and liabilities are not recognised if
the temporary difference arises from goodwill or from the initial recognition (other than in a business combination) of

other assets and liabilities in a transaction that affects neither the taxable profit nor the accounting profit.

Deferred tax liabilities are recognised for taxable temporary differences associated with investments in subsidiaries,
except where the Group is able to control the reversal of the temporary difference and it is probable that the temporary
difference will not reverse in the foreseeable future. Deferred tax assets arising from deductible temporary differences
associated with such investments are only recognised to the extent that it is probable that there will be sufficient
taxable profits against which to utilise the benefits of the temporary differences and they are expected to reverse in the

foreseeable future.

The carrying amount of deferred tax assets is reviewed at the end of the reporting period and reduced to the extent that

it is no longer probable that sufficient taxable profits will be available to allow all or part of the asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the period in which the
liability is settled or the asset is realised, based on tax rate (and tax laws) that have been enacted or substantively

enacted by the end of the reporting period.

The measurement of deferred tax liabilities and assets reflects the tax consequences that would follow from the manner
in which the Group expects, at the end of the reporting period, to recover or settle the carrying amount of its assets and

liabilities.

Current and deferred tax are recognised in profit or loss, except when they relate to items that are recognised in other
comprehensive income or directly in equity, in which case, the current and deferred tax are also recognised in other

comprehensive income or directly in equity respectively.



Significant Accounting Policies — continued

Share-based payment transactions

Share options granted to employees

The fair value of services received determined by reference to the fair value of share options granted at the grant date
is expensed on a straightline basis over the vesting period, with a corresponding increase in equity (share options

reserve).

When the share options are exercised, the amount previously recognised in share options reserve will be transferred to
share premium. When the share options are forfeited after the vesting date or are still not exercised at the expiry date,

the amount previously recognised in share options reserve will be transferred to accumulated profits.

Retirement benefit costs
Payments to the Group’s Mandatory Provident Fund Scheme which is a defined contribution retirement benefit plan are

recognised as an expense when employees have rendered service entitling them to the contributions.

Goodwill

Goodwill arising on an acquisition of a business is carried at cost less accumulated impairment losses, if any, and is

presented separately in the consolidated statement of financial position.

For the purposes of impairment testing, goodwill is allocated to each of the cash-generating units (or groups of cash-

generating units) that is expected to benefit from the synergies of the combination.

A cash-generating unit to which goodwill has been allocated is tested for impairment annually, or more frequently
whenever there is indication that the unit may be impaired. For goodwill arising on an acquisition in a reporting
period, the cash-generating unit to which goodwill has been allocated is tested for impairment before the end of that
reporting period. If the recoverable amount of the cash-generating unit is less than the carrying amount of the unit, the
impairment loss is allocated first to reduce the carrying amount of any goodwill allocated to the unit and then to the
other assets of the unit pro rata on the basis of the carrying amount of each asset in the unit. Any impairment loss for
goodwill is recognised directly in profit or loss in the consolidated statement of profit or loss and other comprehensive

income. An impairment loss recognised for goodwill is not reversed in subsequent periods.
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3.

Significant Accounting Policies — continued
Goodwill - continued
On disposal of the relevant cash-generating unit, the attributable amount of goodwill is included in the determination of

the amount of profit or loss on disposal.

Investments in subsidiaries

Investments in subsidiaries are included in the Company’s statement of financial position at deemed cost less any
identified impairment loss. The deemed cost represents the carrying amounts of consolidated net assets of the
subsidiaries at the date on which they were transferred to the Company at the time of the Group Reorganisation on 18

January 2008.

Property, plant and equipment
Property, plant and equipment including leasehold land (classified as finance leases) and buildings held for production
or supply of goods or services, or for administrative purposes are stated in the consolidated statement of financial

position at cost less subsequent accumulated depreciation and accumulated impairment losses, if any.

Depreciation is recognised so as to write off the cost of items of property, plant and equipment less their residual
values over their estimated useful lives, using the straightline method. The estimated useful lives, residual values and
depreciation method are reviewed at the end of each reporting period, with the effect of any changes in estimate

accounted for on a prospective basis.

An item of property, plant and equipment is derecognised upon disposal or when no future economic benefits are
expected to arise from the continued use of the asset. Any gain or loss arising on the disposal or retirement of an item
of property, plant and equipment is determined as the difference between the sales proceeds and the carrying amount

of the asset and is recognised in profit or loss.



Significant Accounting Policies — continued

Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or production of qualifying assets, which are assets
that necessarily take a substantial period of time to get ready for their intended use or sale, are added to the cost of
those assets until such time as the assets are substantially ready for their intended use or sale. Investment income earned
on the temporary investment of specific borrowings pending their expenditure on qualifying assets is deducted from the

borrowing costs eligible for capitalisation.
All other borrowing costs are recognised in profit or loss in the period in which they are incurred.

Intangible assets

Intangible assets with finite useful lives that are acquired separately are carried at costs less accumulated amortisation
and any accumulated impairment losses. Amortisation for intangible assets with finite useful lives is recognised on a
straightline basis over their estimated useful lives. The estimated useful life and amortisation method are reviewed at the

end of each reporting period, with the effect of any changes in estimate being accounted for on a prospective basis.

An intangible asset is derecognised on disposal, or when no future economic benefits are expected from use or
disposal. Gains or losses arising from derecognition of an intangible asset are measured at the difference between the
net disposal proceeds and the carrying amount of the asset and are recognised in profit or loss in the period when the

asset is derecognised.

Impairment loss on tangible and intangible assets (other than goodwill and financial assets)

At the end of the reporting period, the Group reviews the carrying amounts of its tangible and intangible assets with
finite useful lives to determine whether there is any indication that those assets have suffered an impairment loss. If
any such indication exists, the recoverable amount of the assets is estimated in order to determine the extent of the
impairment loss, if any. When it is not possible to estimate the recoverable amount of an individual asset, the Group
estimates the recoverable amount of the cash-generating unit to which the asset belongs. Where a reasonable and
consistent basis of allocation can be identified, corporate assets are also allocated to individual cash-generating units,
or otherwise they are allocated to the smallest group of cash-generating units for which a reasonable and consistent

allocation basis can be identified.
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3.

Significant Accounting Policies — continued

Impairment loss on tangible and intangible assets (other than goodwill and financial assets) — continued
Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in use, the
estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects current market
assessments of the time value of money and the risks specific to the asset for which the estimates of future cash flows

have not been adjusted.

If the recoverable amount of an asset (or a cash-generating unit) is estimated to be less than its carrying amount, the
carrying amount of the asset (or a cash-generating unit) is reduced to its recoverable amount. An impairment loss is

recognised immediately in profit or loss.

Where an impairment loss subsequently reverses, the carrying amount of the asset (or a cash-generating unit) is
increased to the revised estimate of its recoverable amount, but so that the increased carrying amount does not exceed
the carrying amount that would have been determined had no impairment loss been recognised for the asset (or a cash-

generating unit) in prior years. A reversal of an impairment loss is recognised as income immediately.

Leasing

Operating lease payments are recognised as an expense on a straightline basis over the lease term.

In the event that lease incentives are received to enter into operating leases, such incentives are recognised as a

liability. The aggregate benefit of incentives is recognised as a reduction of rental expense on a straightline basis.

Leasehold land and building

When a lease includes both land and building elements, the Group assesses the classification of each element as a
finance or an operating lease separately based on the assessment as to whether substantially all the risks and rewards
incidental to ownership of each element have been transferred to the Group, unless it is clear that both elements are
operating leases in which case the entire lease is classified as an operating lease. Specifically, the minimum lease
payments (including any lump-sum upfront payments) are allocated between the land and the building elements in
proportion to the relative fair values of the leasehold interests in the land element and building element of the lease at

the inception of the lease.



Significant Accounting Policies — continued

Leasehold land and building - continued

To the extent the allocation of the lease payments can be made reliably, interest in leasehold land that is accounted
for as an operating lease is presented as “prepaid lease payments” in the consolidated statement of financial position
and is amortised over the lease term on a straightline basis. When the lease payments cannot be allocated reliably
between the land and building elements, the entire lease is generally classified as a finance lease and accounted for as

property, plant and equipment.

Inventories
Inventories are stated at the lower of cost and net realisable value. Cost is calculated using the first-in, first-out method.
Net realisable value represents the estimated selling price for inventories less all estimated costs of completion and costs

necessary fo make the sale.

Financial instruments
Financial assets and financial liabilities are recognised in the consolidated statement of financial position when a group

entity becomes a party to the contractual provisions of the instrument.

Financial assets and financial liabilities are initially measured at fair value. Transaction costs that are directly
attributable to the acquisition or issue of financial assets and financial liabilities are added to or deducted from the
fair value of the financial assets or financial liabilities, as appropriate, on initial recognition. Transaction costs directly
attributable to the acquisition of financial assets or financial liabilities at fair value through profit or loss are recognised

immediately in profit or loss.

Financial assefs

The Group’s financial assets are mainly classified into loans and receivables. The classification depends on the nature
and purpose of the financial assets and is determined at the time of initial recognition. All regular way purchases or
sales of financial assets are recognised and derecognised on a trade date basis. Regular way purchases or sales are
purchases or sales of financial assets that require delivery of assets within the time frame established by regulation or

convention in the marketplace.
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3.

Significant Accounting Policies — continued

Financial instruments — continued

Financial assets — continved

Effective interest method

The effective interest method is a method of calculating the amortised cost of a financial asset and of allocating interest
income over the relevant period. The effective interest rate is the rate that exactly discounts estimated future cash
receipts (including all fees paid or received that form an integral part of the effective inferest rate, transaction costs and
other premiums or discounts) through the expected life of the financial asset, or, where appropriate, a shorter period to

the net carrying amount on initial recognition.
Interest income is recognised on an effective interest basis for debt instruments.

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not quoted in an
active market. Subsequent to initial recognition, loans and receivables (including trade and other receivables and bank
balances and cash for the Group and other receivables, amounts due from subsidiaries and bank balances for the

Company) are carried at amortised cost using the effective interest method, less any identified impairment losses.

Impairment of financial assets
Financial assets are assessed for indicators of impairment at the end of the reporting period. Financial assets are
considered to be impaired where there is objective evidence that, as a result of one or more events that occurred after

the initial recognition of the financial asset, the estimated future cash flows of the financial asset have been affected.

For financial assets, objective evidence of impairment could include:

. significant financial difficulty of the issuer or counterparty; or
. breach of contract, such as default or delinquency in interest or principal payments; or
. it becoming probable that the borrower will enter bankruptcy or financial re-organisation.



Significant Accounting Policies — continued

Financial instruments — continued

Financial assets — continved

Impairment of financial assets — continued

For certain categories of financial assets, such as trade receivables, assets that are assessed not to be impaired
individually are in addition, assessed for impairment on a collective basis. Objective evidence of impairment for a
portfolio of receivables could include the Group’s past experience of collecting payments, an increase in the number of
delayed payments in the portfolio past the average credit period and observable changes in national or local economic

conditions that correlate with default on receivables.

For financial assets carried at cost, the amount of the impairment loss is measured as the difference between the asset's
carrying amount and the present value of the estimated future cash flows discounted at the current market rate of return

for a similar financial asset. Such impairment loss will not be reversed in subsequent periods.

The carrying amount of the financial assets is reduced by the impairment loss directly for all financial assets with
the exception of trade receivables, where the carrying amount is reduced through the use of an allowance account.
Changes in the carrying amount of the allowance account are recognised in profit or loss. When a trade receivable is
considered uncollectible, it is written off against the allowance account. Subsequent recoveries of amounts previously

written off are credited to profit or loss.

For financial assets measured at amortised cost, if, in a subsequent period, the amount of the impairment loss decreases
and the decrease can be related objectively to an event occurring after the impairment losses was recognised, the
previously recognised impairment loss is reversed through the profit or loss to the extent that the carrying amount of
the asset at the date the impairment is reversed does not exceed what the amortised cost would have been had the

impairment not been recognised.

Financial liabilities and equity instruments
Debt and equity instruments issued by a group entity are classified as either financial liabilities or as equity in
accordance with the substance of the contractual arrangements and the definitions of a financial liability and an equity

instrument.
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3.

Significant Accounting Policies — continued

Financial instruments — continued

Financial liabilities and equity instruments — continved

Equity instruments

An equity instrument is any contract that evidences a residual interest in the assets of the Group after deducting all of its

liabilities. Equity instruments issued by the Company are recognised at the proceeds received, net of direct issue costs.

Effective inferest method

The effective interest method is a method of calculating the amortised cost of a financial liability and of allocating
inferest expense over the relevant period. The effective interest rate is the rate that exactly discounts estimated future
cash payments (including all fees paid or received that form an integral part of the effective interest rate, transaction
costs and other premium or discounts) through the expected life of the financial liability, or, where appropriate, a

shorter period, to the net carrying amount on initial recognition.
Interest expense is recognised on an effective interest basis.

Financial liabilities
Financial liabilities, including trade and other payables and secured bank mortgage loan for the Group and other
payables and amount due to a subsidiary for the Company, are subsequently measured at amortised cost, using the

effective interest method.

Equity instruments issued costs
The transaction costs of an equity transaction are accounted for as a deduction from equity (net of any related income
tax benefit) to the extent they are incremental costs directly aftributable to the equity transaction that otherwise would

have been avoided.



Significant Accounting Policies — continued
Financial instruments — continued
Derecognition

The Group derecognises a financial asset only when the contractual rights to the cash flows from the asset expire.

On derecognition of a financial asset, the difference between the asset’s carrying amount and the sum of the

consideration received and receivable is recognised in profit or loss.

The Group derecognises financial liabilities when, and only when, the Group's obligation is discharged, cancelled or
expired. The difference between the carrying amount of the financial liability derecognised and the consideration paid

or payable is recognised in profit or loss.

Financial Instruments
(@)  Categories of financial instruments

The following table sets out in the financial instruments as at end of the reporting period:

THE GROUP THE COMPANY
2013 2012 2013 2012
HK$’000 HK$'000 HK$’000 HK$'000
Financial assets
Loans and receivables
(including cash and cash
equivalents) 172,990 211,345 322,453 329,270
Financial liabilities
Amortised cost 35,055 100,564 5,386 5,315
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4.

Financial Instruments — continued

(b)

(c)

Financial risk management objectives and policies

THE GROUP AND THE COMPANY

The Group’s major financial instruments include trade and other receivables, bank balances and cash, trade
and other payables and secured bank mortgage loan. The Company’s major financial instruments are other
receivables, bank balances, other payables, and amounts due from (to) subsidiaries. Details of these financial
instruments are disclosed in respective notes. The risks associated with these financial instruments and the
policies on how to mitigate these risks are set out below. The management manages and monitors these
exposures fo ensure appropriate measures are implemented on a timely and effective manner.

Market risk

Foreign currency risk

Foreign currency risk refers to the risk that movement in foreign currency exchange rate which will affect the
Group's and the Company’s financial results and cashflows. The management considers the Group and the
Company are not exposed to significant foreign currency risk as majority of its operations and transactions are
in Hong Kong and denominated in Hong Kong dollars.

Interest rafe risk

The Group is exposed to fair value interest rate risk in relation to fixed rate bank deposits of approximately
HK$55,958,000 (2012: HK$91,998,000) and cash flow interest rate risk in relation to a variable rate secured
bank mortgage loan of nil (2012: HK$53,458,000). The Company is exposed to fair value interest rate risk in
relation to a fixed rate bank deposit of approximately HK$5,058,000 (2012: HK$5,024,000). The Group and
the Company currently do not have policy on fair value and cash flow hedges of interest rate risk. However, the
management monitors interest rate exposure and will consider hedging significant interest rate risk should the
need arise.

The Group’s cash flow interest rafe risk was mainly concentrated on the fluctuation of Hong Kong Interbank
Offered Rate ("HIBOR") arising from secured bank mortgage loan.

The Group's sensitivity to cash flow interest rate risk had been determined based on the exposure to interest
rates for the secured bank mortgage loan as at 30 June 2012. The analysis was prepared assuming the
financial liabilities outstanding at the end of the reporting period were outstanding for the whole year. A 100
basis point increase or decrease was used when reporting interest rate risk internally to key management
personnel and represented management’s assessment of the reasonably possible change in interest rates.



4.

Financial Instruments — continued

(c)

(d)

Market risk — continued

Interest rafe risk — continued

If interest rates had been 100 basis points higher and all other variables were held constant, the potential
decrease in posttax profit for the year ended 30 June 2012 was approximately HK$446,000. If interest rates
had been lower in an opposite magnitude and all other variables held constant, the potential effect on the results
would be equal and opposite.

Credit risk

The Group’s and the Company’s maximum exposure to credit risk in the event of the counterparties’ failure to
perform their obligations as at the end of the reporting period in relation to each class of recognised financial
assets is the carrying amount of those assets as stated in the statement of financial position at the end of the

reporting period.

THE GROUP

In order to minimise the credit risk, the management of the Group monitors the level of exposure to ensure
that follow-up actions are taken to recover overdue debts. In addition, the management of the Group reviews
the recoverability of each trade debt at the end of the reporting period to ensure that adequate impairment
losses are made for irrecoverable amounts. In this regard, the directors consider that the Group's credit risk is

significantly reduced.

The Group has concentration of credit risk as the Group’s trade receivables as at 30 June 2013 of
approximately HK$47,475,000 (2012: HK$52,815,000) were derived from a few advertising agencies and
a sole distributor of the Group, representing the top five customers of the Group. They are assessed by the
management as high credit rating customers. In order to minimise the credit risk, the directors of the Company
continuously monitor the level of exposure to ensure that follow-up actions and/or corrective actions are taken
promptly to lower exposure or even to recover the overdue debts. The Group has no significant concentration
of credit risk for the remaining trade receivables, with exposure spread over a number of counterparties and

customers.

The Group has concentration of credit risk on liquid funds which are deposited with several banks. However, the
credit risk on liquid funds is limited because the majority of the counterparties are banks with high credit ratings

assigned by international creditrating agencies and with good reputation.
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4.

Financial Instruments — continued

(d)

(e)

Credit risk — continued

THE COMPANY

The Company has concentration of credit risk on amounts due from two operating subsidiaries. However, the
Company’s credit risk is limited because the counterparties are subsidiaries with positive operating cash flow

position.

The Company has concentration of credit risk on liquid funds which are deposited with several banks. However,
the credit risk on liquid funds is limited because the majority of the counterparties are banks with high credit

ratings assigned by international credit-rating agencies with good reputation.

Liquidity risk

In the management of the liquidity risk, the Group and the Company monitor and maintain a level of cash and
cash equivalents deemed adequate by the management to finance the Group’s and the Company’s operations
and mitigate the effects of fluctuations in cash flows. The management monitors the utilisation of banking

facilities and ensures compliance with loan covenants.

The Group relied on secured bank mortgage loan at 30 June 2012, and the Company relies on amount due to
a subsidiary as a significant source of liquidity. At 30 June 2013, based on the existing levels of bank balances
and the existing banking facilities available, the Group and the Company will be able to meet its future cashflow
requirements. Accordingly, the management considers that the Group’s and the Company’s liquidity risk is

minimal.

The following tables detail the Group’s and the Company’s remaining contractual maturity for its financial
liabilities. The tables have been drawn up based on the undiscounted cash flows of financial liabilities based on
the earliest date on which the Group and the Company can be required to pay. The maturity dates are based

on the agreed repayment dates.

At 30 June 2012, the table included both interest and principal cash flows. To the extent that interest flows were
floating rate, the undiscounted amount was based on interest rate at the end of the reporting period. There were

no interest bearing financial liabilities as at 30 June 2013.



/. Financial Instruments — continued
(e)  Liquidity risk — continued

Liquidity tables
THE GROUP
Over
1 month
Weighted  On demand but not Total Total
average  or less than more than undiscounted carrying
interest rate 1 month 3 months cash flows amounts
% HK$'000 HK$’000 HK$’000 HK$'000
2013
Trade and other payables - 29,218 5,837 35,055 35,055
2012
Trade and other payables - 12,240 34,866 47,106 47,106
Secured bank mortgage loan 1.55 53,458 - 53,458 53,458

65,698 34,866 100,564 100,564

As at 30 June 2012, secured bank mortgage loan with a repayment on demand clause was included in the
“on demand or less than 1 month” time band in the above maturity analysis. The aggregate carrying amount
of the bank loan not repayable within one year but contains a repayment on demand clause amounted to
approximately HK$47,767,000. Taking into account the Group’s financial position, the directors believed
that it was not probable that the bank would exercise its discretionary rights to demand immediate repayment.
The secured bank mortgage loan was expected to be repaid in nine years after 30 June 2012 in accordance
with the scheduled repayment dates set out in the loan agreement. During the year ended 30 June 2013, the
management decided fo utilise the excessive cash and to minimise future finance costs of the Group, therefore

the secured bank mortgage loan was early repaid in full on 28 May 2013.
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/. Financial Instruments — conti

(e)  Liquidity risk — continued
Liquidity tables — continved

nued

The aggregate principal and interest cash outflows for the year ended 30 June 2012 is disclosed as follows:

THE GROUP
Over Over Over
1month 3 months 1 year
Weighted but not but not but not More Total Total
average  morethan  morethan  more than than  undiscounted carrying
inferestrate 3 months 1 year 5 years 5years  cash flows amounts
% HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
2012
Secured bank mortgage loan 1.55 1,620 4,860 25,922 24,842 57,244 53,458
THE COMPANY
Over
1 month

Weighted  On demand but not Total Total
average  or less than more than undiscounted carrying
interest rate 1 month 3 months cash flows amounts
% HK$'000 HK$'000 HK$'000 HK$'000

2013
Other payables - - 386 386 386
Amount due to a subsidiary - 5,000 - 5,000 5,000
5,000 386 5,386 5,386

2012
Other payables - - 315 315 315
Amount due to a subsidiary - 5,000 - 5,000 5,000
5,000 315 5,315 5,315




Financial Instruments — continued
(f) Fair value of financial instruments
The fair value of financial assets and financial liabilities are determined in accordance with generally accepted

pricing models based on discounted cash flow analysis.

The directors consider that the carrying amounts of financial assets and financial liabilities recorded at amortised

cost in the financial statements approximate to their fair values.

Capital Risk Management
The Group manages its capital to ensure that the group entities will be able to continue as a going concern while
maximising the return to stakeholders through the optimisation of the debt and equity balance. The Group’s overall

strategy remains unchanged from prior year.

The capital structure of the Group consists of equity attributable to owners of the Company, comprising issued share

capital, reserves and accumulated profits.

The directors of the Company review the capital structure on a regular basis. As part of this review, the directors
consider the cost of capital and the risks associated with each class of capital. Based on recommendations of the
directors, the Group will balance its overall capital structure through the payment of dividends, new share issues as well

as the debt raising.
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o.

Segment Information

The Group's operating activity is aftributable to a single reporting segment focusing on services on publication of

advertisements, sales of magazines and books, digital business services and provision of magazine content.

The reportable segment has been identified on the basis of internal management reports prepared in accordance with
accounting policies conform to HKFRSs, that are regularly reviewed by the chief operating decision makers (“CODM”)

who are the executive directors of the Group.

Segment revenue and results

The CODM regularly review revenue and operating results derived from services on publication of advertisements, sales
of magazines and books, digital business services and provision of magazine content on an aggregated basis and
consider them as one single operating segment. The turnover and profit before taxation in the consolidated statement of

profit or loss and other comprehensive income represent the segment turnover and segment result respectively.
No analysis of segment assets or segment liabilities is regularly provided to the CODM for review.

Other segment information

Turnover from major products and services

The Group principally engages in magazine publishing and generates advertising income, circulation income, digital
business income and income from provision of magazine content. Details are disclosed in note 7 to the consolidated

financial statements.



Segment Information — continued

Geographical information

For each of the year ended 30 June 2013 and 2012, the Group’s operations are located in Hong Kong and the
People’s Republic of China (“PRC”).

The Group's revenue from external customers based on the location where the sales occurred and information about its

non-current assets by geographical location of the assets are detailed below:

Revenue from

external customers Non-current assets
Year ended 30 June As at 30 June
2013 2012 2013 2012
HK$’000 HK$'000 HK$’000 HK$’000
Hong Kong 493,864 504,751 331,830 343,822
PRC 1,333 89 271 300
495,197 504,840 332,101 344,122

Information about major customers

Revenues from customers of the corresponding year contributing over 10% of the total sales of the Group are as

follows:
2013 2012
HK$’000 HK$'000
Customer A 86,993 104,507
Customer B 55,922 57,610

Customer A is a sole distributor of the magazines published by the Group and Customer B is an advertising agency,

which generate circulation income and advertising income respectively to the Group.
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/.

Turnover

Turnover represents the net amounts received and receivable from advertising income, circulation income, digital

business income and provision of magazine content during the year. An analysis of the Group’s turnover for the year is

as follows:

2013 2012
HK$'000 HK$'000
Advertising income 390,587 382,944
Circulation income 89,648 108,457
Digital business income 12,816 11,748
Provision of magazine content 2,146 1,691
495,197 504,840
Finance Costs

2013 2012
HK$’000 HK$'000

Interest on bank mortgage loan not wholly repayable
within five years 710 857




Taxation Charge

2013 2012
HK$'000 HK$'000
The charge comprises:
Hong Kong Profits Tax
Current year 4,607 4,192
Under(over)provision in prior years 279 (285)
4,886 3,907
Deferred taxation charge (nofe 24) 272 2,244
5,158 6,151

Hong Kong Profits Tax is calculated at 16.5% of the estimated assessable profit for both years.

Under the Law of the PRC on Enterprise Income Tax (the “EIT Law”) and Implementation Regulation of the EIT Law, the
tax rate of the PRC subsidiary is 25% from 1 January 2008 onwards.
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Q.

Taxation Charge - continued

The taxation charge for the year can be reconciled to the profit before taxation per the consolidated statement of profit

or loss and other comprehensive income as follows:

2013 2012
HK$'000 HK$'000
Profit before taxation 27,433 35,805
Tax at Hong Kong Profits Tax rate of 16.5% 4,526 5,908
Tax effect of expenses not deductible for tax purpose 680 552
Tax effect of income not taxable for tax purpose (99) (245)
Utilisation of tax losses previously not recognised (1,419) (119)
Tax effect of tax losses not recognised 1,227 381
Effect of different tax rates of a subsidiary operating in PRC (29) 7
Under(over)provision in prior years 279 (285)
Others (7) (48)
Taxation charge for the year 5,158 6,151




10. Profit for the Year

2013 2012
HK$’000 HK$'000
Profit for the year has been arrived at after charging:
Directors’ emoluments fnote 11)
— fees 1,140 922
— refirement benefits scheme contributions 30 24
— other emoluments 6,062 6,664
7,232 7,610
Other staff’s retirement benefits scheme contributions 7,023 6,100
Other staff costs, including salaries and other benefits 195,691 183,555
209,946 197,265
Allowance for doubtful debts 725 203
Auditor’s remuneration 2,200 1,943
Depreciation of property, plant and equipment 23,802 12,076
Loss on written off of property, plant and equipment - 2,645
Operating lease rentals for rented premises 371 5,003
and after crediting:
Gain on disposal of property, plant and equipment 6 13
Interest income 606 1,398
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1 1. Directors’, Chief Executive’s and Employees’ Emoluments
Directors’ and chief executive’s emoluments

Details of the emoluments paid or payable to the directors and the chief executive of the Company are as follows:

Lee Fan Hui Tse Kwan

Percy Che Wong Man Wai Hin Shin

Hughes, Keung, Chi Seung, Man, Lin, Luen,
Shirley Danny Fai  Vanessa Shirley ~ Arnold  Susanna Total

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

2013
Fees 150 150 150 150 180 180 180 1,140
Other emoluments

— salaries and other

allowances 2,807 2,405 - - - - - 5,212
— bonus (note) 500 350 - - - - - 850
— retirement benefits
scheme contributions 15 15 - - - - - 30
Total emoluments 3,472 2,920 150 150 180 180 180 7,232
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1 1. Directors’, Chief Executive’s and Employees’ Emoluments — continued

Directors’ and chief executive’s emoluments — continued

Lee Fan Hui Tse Kwan
Percy Che Wong Man Wai Hin Shin
Hughes, Keung, Chi Seung, Man, Lin, Luen,
Shirley Danny Fai  Vanessa Shiley ~ Arnold  Susanna Total
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
2012
Fees 112 112 112 112 158 158 158 922
Other emoluments
— salaries and other
allowances 2,673 2,291 - - - - - 4,964
- bonus (note) 1,000 700 - - - - - 1,700
— retirement benefits
scheme contributions 12 12 - - - - - 24
Total emoluments 3,797 3,115 112 112 158 158 158 7,610

Note:

The bonus payment is determined with reference to the individual performance in both years.

Ms. Percy Hughes, Shirley is also the Chief Executive of the Company and her emoluments disclosed above include

those for services rendered by her as the Chief Executive.
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Directors’, Chief Executive’s and Employees’ Emoluments — continued
Employees’ emoluments

Of the five individuals with the highest emoluments in the Group, two (2012: two) were directors and the chief
executive of the Company whose emoluments are included in the disclosures above. The emoluments of the remaining

three (2012: three) individuals were as follows:

2013 2012
HK$’000 HK$'000
Salaries and allowances 7,412 8,277
Contributions to retirement benefits scheme 45 37
7,457 8,314

Their emoluments were within the following bands:
2013 2012
HK$1,500,001 to HK$2,000,000 1 -
HK$2,000,001 to HK$2,500,000 1 1
HK$2,500,001 to HK$3,000,000 - 1
HK$3,000,001 to HK$3,500,000 1 1

No emoluments have been paid by the Group to any of the directors or the five highest paid individuals as an
inducement to join or upon joining the Group or as compensation for loss of office. None of the directors waived any

emoluments during both years.



12. Dividends

2013 2012
HK$’000 HK$'000
Recognised as distribution:
2013 interim dividend of HK0.35 cent
(2012: 2012 interim dividend of HKO.6 cent) per share 3,024 5,184
2012 final dividend of HKO.4 cent
(2012: 2011 final dividend of HKO.6 cent) per share 3,456 5,184
6,480 10,368

A final dividend of HKO.4 cent per share in respect of the year ended 30 June 2013 (2012: final dividend of HKO.4

cent per share in respect of the year ended 30 June 2012) has been proposed by the directors and is subject to

approval by the shareholders of the Company in the forthcoming annual general meeting.
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1 3. Earnings per share

The calculation of basic and diluted earnings per share aftributable to the owners of the Company is based on the

following data:

2013 2012
HK$'000 HK$'000
Earnings
Earnings for the purposes of basic and diluted
earnings per share 22,275 29,654
2013 2012
Number of shares
Weighted average number of ordinary shares
for the purpose of basic earnings per share 864,000,000 857,293,151
Effect of dilutive potential ordinary shares from the
Pre-IPO Share Option Scheme - -
Weighted average number of shares for the
purpose of diluted earnings per share 864,000,000 857,293,151

The computation of diluted earnings per share does not include the Company’s potential dilutive ordinary shares as the

exercise price of the share options of the Company is higher than the average market price for the Company’s shares

for the year ended 30 June 2012 and up till the expiry date of the share options.



14. Property, Plant and Equipment

Furniture,
Leasehold Machinery fixtures
land and Leasehold and and office
building improvements equipment equipment Total
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THE GROUP
COST
At 1 July 2011 267,693 11,270 13,153 46,020 338,136
Additions - 55,290 5,508 14,731 75,529
Disposals - - (78) (290) (368)
Written off (nofe) - 9,251) (5,349) (6,416) (21,016)
At 30 June 2012 267,693 57,309 13,234 54,045 392,281
Additions - 2,597 1,793 7,440 11,830
Disposals - - (156) (64) (220)
At 30 June 2013 267,693 59,906 14,871 61,421 403,891
DEPRECIATION
At 1 July 2011 - 8,448 11,178 35,818 55,444
Provided for the year 1,859 2,820 1,038 6,359 12,076
Eliminated on disposal - - (51) (244) (295)
Eliminated on written off - (7,782) (4,534) (6,055) (18,371)
At 30 June 2012 1,859 3,486 7,631 35,878 48,854
Provided for the year 7,436 5,676 1,656 9,034 23,802
Eliminated on disposal - - (117) (54) (1771)
At 30 June 2013 9,295 9,162 9,170 44,858 72,485
CARRYING VALUES
At 30 June 2013 258,398 50,744 5,701 16,563 331,406
At 30 June 2012 265,834 53,823 5,603 18,167 343,427

Note: During the year ended 30 June 2012, the Group relocated the office and majority of the property, plant and equipment

associated with the old office were written off accordingly.
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14. Property, Plant and Equipment — continued

The above items of property, plant and equipment are depreciated on a straightline basis over the following periods:

Leasehold land and building Shorter of 36 years and unexpired terms of the relevant lease
Leasehold improvements Shorter of 10 years and unexpired terms of the relevant lease
Machinery and equipment 5 years

Furniture, fixtures and office equipment 3 to 5 years

The leasehold land and building are situated in Hong Kong and held under medium term lease.

The Group has pledged leasehold land and building with a net book value of approximately HK$258,398,000 (2012:
HK$265,834,000) to secure general banking facilities granted to the Group.

15. Intangible Assets
Copyrights in

Publishing photographs
library and articles Total

HK$’000 HK$'000 HK$'000
THE GROUP
COST
At 1 July 2011, 30 June 2012 and 30 June 2013 34,690 6,620 41,310
AMORTISATION AND IMPAIRMENT
At 1 July 2011, 30 June 2012 and 30 June 2013 34,690 6,620 41,310

CARRYING VALUES
At 30 June 2012 and 30 June 2013 - _ _

The above intangible assets were amortised on a straight-line basis over the estimated useful lives of 10 years.
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15.

Intangible Assets — continued

The Group would publish booklets occasionally using the contents in the publishing library, the photographs and the
articles. At 30 June 2009, the management conducted a review of the Group's intangible assets in light of the current
market condition for the decreasing in sale of booklets by comparing the carrying amount and the recoverable amount
of intangible assets. The intangible assets were impaired based on the estimated recoverable amounts with reference
to their values in use. An impairment loss of approximately HK$3,490,000 had therefore been determined and
recognised to the profit or loss for the year ended 30 June 2009.

. Goodwill

HK$'000
THE GROUP
At 1 July 2011, 30 June 2012 and 30 June 2013 695

The goodwill is allocated to the cash generating unit (“CGU") of the magazine operated by Weekend Weekly
Publishing Limited (formerly known as Smart Ideal Limited) (“Weekend Weekly”). The recoverable amount of the CGU

is determined from value in use calculations.

The Group performed impairment review for goodwill based on cash flow forecasts derived from the most recent
financial budgets for the next 2 years approved by management using the discount rate of 13% (2012: 14%) which
reflects current market assessments of the time value of money and the risks specific to the CGU. For the purpose of
impairment testing, the cash flows beyond the 2-year-period are extrapolated for 3 years using a constant growth
rate of 1.5% (2012: 2.5%) per annum. The key assumptions for the value in use calculations are those regarding the
discount rates, growth rates and expected changes to selling prices and direct costs during the year. Management
estimates discount rates using pre-tax rates and the growth rates based on industry growth forecasts. Changes in selling
prices and direct costs are based on past practices and expectations of future changes in the market. No impairment of

goodwill is considered necessary.

Management of the Group determines that there was no impairment of CGU containing goodwill at the end of the

reporting period.

New Media Group Holdings Limited Annual Report 2012/2013

097




098

New Media Group Holdings Limited Annual Report 2012/2013

Notes to the Consolidated Finoncid Statements

For the year ended 30 June 2013

1/. Investments in Subsidiaries

THE COMPANY
2013 2012
HK$’000 HK$'000
Unlisted investments 72,220 72,220

Particulars of the subsidiaries of the Company as at the end of the reporting period are set out in note 32.

1 8. Inventories

THE GROUP
2013 2012
HK$'000 HK$'000
Printing papers 545 1,142
19. Trade and Other Receivables
THE GROUP
2013 2012
HK$’000 HK$'000
Trade receivables from
— third parties 100,082 91,264
— related companies 344 203
100,426 91,467
Other receivables, prepayments and deposits 13,940 16,584
114,366 108,051




19. Trade and Other Receivables — continued
The related companies are companies ultimately owned by AY Holdings which is held by STC International being
the trustee of the AY Trust (of which Dr. Albert Yeung is the founder and a deemed substantial shareholder of the
Company).

The Group normally grants credit terms of 30 days to 120 days to its customers with reference to their historical
payment records and business relationship. Settlement of the sales from circulation income from magazines shall
be made by the distributor to the Company within 10 days after the verification of the quantity of magazines sold.
Credit limit and outstanding balance from advertising income will be reviewed by the management once a month. The
following is an aged analysis of trade receivables based on the invoice date at the reporting date, which approximated

the respective revenue recognition date:

THE GROUP
2013 2012
HKS$’000 HK$'000

Age

0 - 30 days 35,118 34,208
31 - 90 days 43,723 42,532
Over 90 days 21,585 14,727
100,426 91,467

Included in the Group’s trade receivable balance are debtors with a carrying amount of approximately
HK$50,987,000 (2012: HK$36,739,000), which are past due at the end of the reporting period for which the Group
has not provided allowance as there has not been a significant change in credit quality and the Group believes that the
amounts are still considered recoverable. For the remaining trade receivables that are neither past due nor impaired,
the Group believes that the amounts are considered recoverable with reference to their historical payment records and

business relationship. The Group does not hold any collateral over these balances.
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19. Trade and Other Receivables — continued
Ageing of trade receivables which are past due but not impaired

THE GROUP
2013 2012
HK$'000 HK$'000
1 to 90 days 47,108 35,352
91 to 180 days 3,879 1,370
Over 180 days - 17
50,987 36,739

Movement in the allowance for doubtful debts

THE GROUP
2013 2012
HK$'000 HK$'000
Balance at beginning of the year 28 113
Amounts written off as uncollectible (146) (288)
Increase in allowance charged to profit or loss 725 203
Balance at end of the year 607 28

Included in the allowance for doubtful debts are individually impaired trade receivables with an aggregate balance
of HK$607,000 (2012: HK$28,000). Since the management considered the prolonged outstanding balances from
individual customers were in doubt, full impairment has been made on these balances. The Group does not hold any

collateral over these balances.

In determining the recoverability of the trade receivables, the Group considers any change in the credit quality of the
trade receivable from the date credit was initially granted up to the reporting date. The directors believe that there is no

further allowance required in excess of the current amount of allowance for doubtful debts.



20. Amounts Due from/to Subsidiaries

22.

THE COMPANY
The amounts are unsecured, interestfree and have no fixed repayment terms. In the opinion of the directors, amounts
due from subsidiaries of HK$131,091,000 (2012: HK$324,121,000) will be repaid in the next twelve months after

the end of the reporting period. Accordingly, the amounts are classified as current assets.

. Bank Balances and Cash

THE GROUP
The bank balances and cash comprises cash on hand and short term bank deposits with original maturity of three

months or less carry interest at market rates ranging from 0.001% to 0.55% (2012: 0.001% to 1.40%) per annum.

THE COMPANY
The bank balances carry interest at market rates ranging from 0.001% to 0.55% (2012: 0.001% to 1.00%) per

annum.

Trade and Other Payables

THE GROUP
2013 2012
HK$’000 HK$'000

Trade payables to

— third parties 33,802 43,999
- related companies 696 1,315
34,498 45,314
Other payables and accrued charges 25,144 26,370
59,642 71,684
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22. Trade and Other Payables - continued
The related companies are companies ultimately owned by AY Holdings which is held by STC International being
the trustee of the AY Trust (of which Dr. Albert Yeung is the founder and a deemed substantial shareholder of the
Company).

The Group normally receives credit terms of 60 days to 90 days from its suppliers. The following is an aged analysis of

trade payables based on the invoice date at the reporting date:

THE GROUP
2013 2012
HK$’000 HK$'000

Age

0 - 90 days 32,139 44,548
91 - 180 days 1,900 692
Over 180 days 459 74
34,498 45,314
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23. Secured Bank Mortgage Loan

THE GROUP
2013 2012
HK$’000 HK$'000
Carrying amount repayable*:
Within one year - 5,691
More than one year but not exceeding two years - 5,780
More than two years but not exceeding five years - 17,886
More than five years - 24,101
- 53,458
Comprising:
Amounts repayable within one year - 5,691
Amounts not repayable within one year from the end of
the reporting period but contain a repayment on
demand clause - 47,767
Amounts shown under current liabilities - 53,458

* These amounts due are based on the repayment schedule as set out in the loan agreement.

At 30 June 2012, the mortgage loan carried interest at 1.25% plus the HIBOR per annum and were secured by the
Group's land and building, including relevant leasehold land in Hong Kong with a carrying value of approximately

HK$265,834,000.

At 30 June 2012, the effective interest rate for the Group’s mortgage loan was 1.55% per annum.
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23. Secured Bank Mortgage Loan — continued
Pursuant to the secured bank mortgage loan agreement dated 28 April 2011, the Group could early repay the
mortgage loan at the outstanding principal amount and interest thereon, with no penalty interest or charge, after two
years from the drawdown date. The secured bank mortgage loan had been fully repaid on 28 May 2013 before it falls

due.

24 . Deferred Taxation

The following are the major deferred tax liabilities (assets) recognised and movements thereon during the year:

Accelerated
tax Tax
depreciation losses Total
HK$'000 HK$’000 HK$'000
THE GROUP
At 1 July 2011 1,433 (811) 622
Charge (credit) to profit or loss for the year 2,945 (701) 2,244
At 30 June 2012 4,378 (1,512) 2,866
(Credit) charge to profit or loss for the year (885) 1,157 272
At 30 June 2013 3,493 (355) 3,138

For the purpose of consolidated statement of financial position presentation, deferred tax assets and liabilities have

been offset.
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24. Deferred Taxation — continued
At 30 June 2013, the Group has unused tax losses of approximately HK$45,600,000 (2012: HK$53,778,000)
available for offset against future profits. At 30 June 2013, a deferred tax asset had been recognised in respect of
approximately HK$2,152,000 (2012: HK$9,164,000) of such losses. No deferred tax asset has been recognised
in respect of the remaining HK$43,448,000 (2012: HK$44,614,000) due to the unpredictability of future profit
streams. Included in unrecognised tax losses at 30 June 2013 are losses of approximately HK$2,193,000 (2012:
HK$1,847,000) that will expire within 5 years from the year of originating. Other tax losses may be carried forward
indefinitely. There were no other significant temporary differences arising during the period or at the end of the

reporting period.

25. Share Capital

Number of shares Amount
HK$'000
Ordinary shares of HK$0.01 each
Avuthorised 10,000,000,000 100,000
Issued and fully paid
At 1 July 2011 720,000,000 7,200
Issued of shares (note) 144,000,000 1,440
At 30 June 2012 and 30 June 2013 864,000,000 8,640

Note: On 18 July 2011, the Company issued and allotted 144,000,000 new shares at a price of HK$0.696 per share in relation
to the offering and listing of 28,800,000 units of Taiwan Depositary Receipts (“TDRs”) on the Taiwan Stock Exchange
Corporation (“TSE”). The proceeds of TWD374,400,000 (being offer price of TWD13 per unit multiplied by 28,800,000
units of TDRs, equivalent to HK$100,858,000) net of issue expenses of HK$3,077,000 charged to share premium and
HK$1,945,000 charged to profit and loss respectively, were used for business expansion and to provide additional working
capital for the Group. The TDRs were listed on the TSE on 19 July 2011.

The new shares rank pari passu with the existing shares in all respects.
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26. Share Option Schemes

(a)

Share option scheme

Pursuant to the written resolutions passed by the then sole shareholder of the Company on 18 January 2008,
the Company adopted a share option scheme (the “Share Option Scheme”). The purpose of the Share Option
Scheme is to enable the Group to grant options to selected participants as incentives or rewards for their
contribution to the Group. Under the Share Option Scheme, the directors of the Company may, at their absolute
discretion, invite any employee (whether fulltime or part time, including any executive director but excluding
any non-executive director), any non-executive director (including independent non-executive directors),
any supplier of goods or services, any customer, any person or entity that provides research, development
or other technological support, any shareholder, any adviser (professional or otherwise) or consultant to
any area of business or business development of the Group or its investee companies to take up options to
subscribe for shares in the Company representing up to a maximum 10% of the shares in issue as at the date
of commencement of listing of shares of the Company on the Stock Exchange and subject to renewal with
shareholders’ approval. The number of shares in respect of which options may be granted to any individual
in aggregate within any 12-month period is not permitted to exceed 1% of the Company issued share capital,
without prior approval from the Company’s shareholders. Options granted to substantial shareholders or
independent non-executive directors in any one year exceeding the higher of 0.1% of the Company’s shares in

issue and with a value in excess of HK$5,000,000 must be approved by the Company’s shareholders.

Options granted must be taken up within 28 days of the date of grant, upon payment of HK$1 per each grant
of options. Options may be exercised at any time from the date of acceptance of the share option to such
date as determined by the board of directors but in any event not exceeding 10 years. The exercise price is
determined by the directors of the Company and will be not less than the highest of the closing price of the
Company's shares on the date of grant, the average closing prices of the Company’s shares for the five business

days immediately preceding the date of grant and the nominal value of the Company’s shares.

No option was granted by the Company under the Share Option Scheme since its adoption and up to 30 June
2013.



26. Share Option Schemes — continued
()  Pre-IPO Share Option Scheme
The purpose of the Pre-IPO share option scheme is to recognise and reward the contribution of certain directors,
senior management, employees, consultants and advisers of the Group to the growth and development of the
Group and the listing of the shares of the Company on the Stock Exchange. The principal terms of the Pre-IPO
share option scheme (the “Pre-lPO Share Option Scheme”) adopted by a resolution in writing passed by the sole

shareholder on 18 January 2008 are similar to the terms of the Share Option Scheme except that:
(i) the subscription price is equal to the final offer price per share upon listing of the Company;

(i) the rules of the Pre-lPO Share Option Scheme were adopted unconditionally by a resolution in writing
passed by the sole shareholder on 18 January 2008, but the exercise of any option granted thereunder
is conditional upon the Listing Committee of the Stock Exchange granting listing of, and permission to
deal in, any Shares to be issued pursuant to the exercise of options granted under the Pre-lPO Share
Option Scheme shall lapse, upon expiry of the option period (i.e. the period from the exercise of such
options commencing on the day falling 1 year from the listing date but shall not exceed 5 years from the

listing date);

(i) no further options shall be granted under the Pre-IPO Share Option Scheme after the listing of the
Company.

On 18 January 2008, a total of 7,500,000 share options were granted to two directors of the Company at an
exercise price of HK$0.68 under the terms of the Pre PO Share Option Scheme.
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26. Share Option Schemes - continued
(b)  Pre-IPO Share Option Scheme — continued
A summary and movement of the share options, which have been granted to the directors of the Company

under the Pre-IPO Share Option Scheme, is as follows:

Outstanding at
1.7.2011 Lapsed  Outstanding
Exercise and during at
Date of grant Exercisable period price 30.6.2012 theyear  30.6.2013
HK$
18.1.2008 12.2.2009 - 12.2.2013 0.68 7,500,000  (7,500,000) -

72/ . Reserves
THE GROUP

Details of changes in reserves of the Group are set out in the consolidated statement of changes in equity.

(a)  Share premium
On 11 February 2008, 440,000,000 new ordinary shares of HK$0.01 each were allotted and issued as fully
paid at par to the then sole shareholder of the Company on the register of members of the Company at the close
of business on 18 January 2008, by way of capitalisation of the sum of HK$4,400,000 standing to the credit
of the share premium account of the Company, conditional on the share premium account being credited as a
result of placing and public offer of shares. Accordingly, an amount of HK$4,400,000 was debited in the share

premium account.

On 11 February 2008, the Company issued 150,000,000 shares of HK$0.01 each at a price of HK$0.68 per
share by way of placing fo professional, institutional and private investors and public offer to the public. The

proceeds received were net off by the expenses directly attributable to the issue of these shares amounting to
HK$5,681,000. Accordingly, a net amount of HK$94,819,000 was credited in the share premium account.



2/ . Reserves — continued
THE GROUP - continued

(a)

(b)

(c)

Share premium - continved

On 29 September 2010, New Media Investment, the controlling shareholder of the Company, through the
placing agent, agreed to place 120,000,000 shares of the Company (the “Placing”) to independent investors
at a price of HK$0.75 per share, and also agreed to subscribe for 120,000,000 new shares of the Company
(the “Top-Up Shares”) at the price of HK$0.75 per share (the “Top-Up Subscription”) conditional upon the
completion of the Placing. The Placing was completed on é October 2010. On 8 October 2010, the Company
issued 120,000,000 shares of HK$0.01 each at a price of HK$0.75 per share by the Top-Up Subscription. The
proceeds received were net off by the expenses directly attributable to the issue of these shares amounting to
HK$1,929,000. Accordingly, a net amount of HK$86,871,000 was credited in the share premium account.

On 18 July 2011, the Company issued 144,000,000 shares of HK$0.01 each at a price of HK$0.696 per
share in relation to the offering and listing of 28,800,000 units of TDRs (note 25). The proceeds received
amounting to TWD374,400,000 (equivalent to HK$100,858,000) were net off by the expenses attributable
to the issue of these shares amounting to HK$3,077,000. Accordingly, a net amount of HK$96,341,000 was

credited in the share premium account.

Special reserve
The special reserve of the Group represented the differences between the aggregate amount of share capital
and share premium of the relevant subsidiaries and the nominal value of the Company’s shares issued for the

acquisition af the time of the Group Reorganisation.

Capital contribution reserve
The amount of HK$695,000 was arising from the acquisition of additional 15% equity interest in Weekend
Weekly by Top Queen Investments Limited from a non-controlling shareholder in 2006 and deemed as capital

contribution to the Group.
The amount of HK$101,000 represented the current accounts waived by Top Queen Investments Limited during

the year ended 31 March 2008 as a result of deregistration of eWeekend Limited and Forever Grace Limited

prior to the Group Reorganisation.
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2/ . Reserves — continued

THE COMPANY
Share
Share Merger options  Accumulated
premium reserve reserve profits Total
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
At 1 July 2011 177,290 72,120 2,565 49,719 301,694
Loss and total comprehensive
expense for the year - - - (183) (183)
Final dividend paid for 2011 - - - (5,184) (5,184)
Interim dividend paid for 2012 - - - (5,184) (5,184)
Issue of shares 99,418 - - - 99,418
Share issue expenses (3,077) - - - (3,077)
At 30 June 2012 273,631 72,120 2,565 39,168 387,484
Loss and total comprehensive
expense for the year - - - (407) (407)
Final dividend paid for 2012 - - - (3,456) (3,456)
Interim dividend paid for 2013 - - - (3,024) (3,024)
Transfer upon lapse of share options - - (2,565) 2,565 -
At 30 June 2013 273,631 72,120 - 34,846 380,597

The merger reserve of the Company represented the difference between the consolidated net assets of the subsidiaries

at the date of the Group Reorganisation and the nominal amount of the Company’s shares issued.

At 30 June 2013, the Company’s reserves available for distribution was HK$34,846,000 (2012: HK$39,168,000) as

calculated under section 79B of the Hong Kong Companies Ordinance.
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28.

29.

30.

Operating Lease Commitment

At the end of the reporting period, the Group was committed to make the following future minimum lease payments in

respect of related premises and machineries under non-cancellable operating leases which fall due as follows:

THE GROUP
2013 2012
HK$’000 HK$'000
Within one year 2,637 1,268
In the second to fifth year inclusive 8,795 2,165
11,432 3,433

The leases are from one to five years. All leases are on a fixed payment basis.

Contingent Liabilities

Certain subsidiaries of the Group were involved in legal proceedings or claims against them in the ordinary course
of their business activities during the year. In the opinion of the directors of the Company, resolution of such litigation
and claims will not have a material adverse effect on the Group's financial position and no further provision for any

potential liability in the consolidated statement of financial position is considered necessary.

At the end of the reporting period, the Company did not have significant contingent liabilities.

Retirement Benefits Scheme

The Group operates a Mandatory Provident Fund Scheme for all qualifying employees. The assets of the scheme are
held separately from those of the Group, in funds under the control of trustees. The Group contributes the lower of
5% of the relevant payroll costs or HK$1,250 (2012: HK$1,000 from 1 July 2011 to 31 May 2012 and HK$1,250

effective from 1 June 2012) per employee to the scheme, which contribution is matched by employees.

The total cost charged to the consolidated statement of profit or loss and other comprehensive income of
HK$7,053,000 (2012: HK$6,124,000) represents contributions payable to this scheme by the Group in respect of the

current accounting period.
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31. Related Party Transactions

(a)

During the year, the Group had the following transactions with related companies:

2013 2012

HK$'000 HK$'000

Advertising income received (nofe 1) 1,764 1,071
Advertising expenses paid (nofe 2) - 7
Entertainment expenses paid (nofe 2) 13 79
Financial services fee paid fnote 2) 360 385
Overseas travelling expenses paid (nofe 2) 81 162
Photoshooting income received (note 2) 94 119
Printing costs paid (nofe 1) 1,587 2,163
Project income received (nofe 2) 172 315
Reimbursement of administrative expense paid fnote 2) 2,291 1,580
Rental charges paid (nofe 2) 20 30
Secretarial services fee paid (nofe 2) 280 280
Sundry expenses paid (nofe 2) - 1
Sundry income received [nofe 2) 33 63

The related companies are companies either controlled by one of the Company’s directors, or ultimately owned
and controlled by AY Holdings which is held by STC International being the trustee of the AY Trust (of which Dr.

Albert Yeung is the founder and a deemed substantial shareholder of the Company).



31. Related Party Transactions — continued

(a)

(b)

During the year, the Group had the following transactions with related companies: — continued
Notes:

(1) These fransactions are continuing connected transactions as defined under Chapter 14A of the Listing Rules, details

of which are set out in the section headed “Continuing Connected Transactions” of the Directors’ Report.

(2) These transactions are connected transactions exempted from reporting, announcement and independent
shareholders’ approval requirements under Chapter 14A.31/14A.33 of the Listing Rules.

Compensation of key management personnel

The emoluments of directors and other members of key management during the year were as follows:

2013 2012

HK$’000 HK$'000

Shortterm benefits 7,202 7,586
Postemployment benefits 30 24
7,232 7,610
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32. Subsidiaries

Particulars of the subsidiaries of the Company as at the end of the reporting period are as follows:

Place of Issued and Attributable
incorporation/ fully paid equity interest
Name of subsidiary operation share capital held by the Company Principal activities
2013 2012

Directly held

New Media Enterprise BVI Us$1 100% 100% Investment holding
Investment Limited

Indirectly held

Economic Digest Publishing Hong Kong HK$2 100% 100% Book publishing agent
Limited

Jade Talent Holdings Limited BVI Us$1 100% 100% Investment holding

Media Publishing Limited Hong Kong HK$2 100% 100% Magazine and book
(formerly known as publishing
New Media Group (HK]

Limited)

New Media Group Digital Hong Kong HK$2 100% 100% Digital business and
Services Limited provision of
(formerly known as magazine contents
Hong Kong Media Services
Company limited)



32 . Subsidiaries — continued

Place of Issued and Attributable
incorporation/ fully paid equity interest
Name of subsidiary operation share capital held by the Company Principal activities
2013 2012

Indirectly held - continued

New Media Group Publishing Hong Kong HK$800,000 100% 100% Magazine publishing
Limited (formerly known as
World Sources [HK] Limited)

New Monday Publishing Hong Kong HK$2 100% 100% Magazine publishing
Limited (formerly known as
Wide Connection Limited)

Reach Gain Limited Hong Kong HK$1 100% 100% Digital business

Time Year Limited Hong Kong HK$2 100% 100% Copyright holding and
licensing business

Weekend Weekly Publishing Hong Kong HK$100 100% 100% Magazine publishing
Limited fformerly known as
Smart ldeal Limited)
Winning Treasure Limited Hong Kong HK$1 100% 100% Property holding
ERFEBREMFEEARAR*  PRC RMB5,000,000 100% 100% Provision of magazine

contents and digifal
business development
services

The subsidiary is a wholly foreign owned enterprise.

None of the subsidiaries of the Company had issued any debt securities at the end of the reporting period.
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Results
For the period
ended from
1 April 2008
For the year ended 30 June to 30 June
2013 2012 2011 2010 2009
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Turnover 495,197 504,840 480,914 437,762 553,512
Profit before taxation 27,433 35,805 50,570 56,073 48,384
Taxation charge (5,158) (6,1571) (8,590) (10,468) (9,622)
Profit and total comprehensive
income for the year 22,275 29,654 41,980 45,605 38,762
Assets and Liabilities
At 30 June
2013 2012 2011 2010 2009
HK$’000 HK$'000 HK$'000 HK$'000 HK$'000
Total assets 514,598 565,814 463,670 296,750 250,378
Total liabilifies (63,941 (130,952) (145,875) (90,286) (77,519)
Total equity 450,657 434,862 317,795 206,464 172,859
Note:
1. The Company was incorporated in Hong Kong on 8 October 2007 and became the holding company of the Group with effect from

18 January 2008 upon the completion of the Group Reorganisation as set out in the Company’s prospectus dated 29 January 2008.
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