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10667 30p (A5 417) 105127 31p (58 4%)
o AT o W o o
A
Hnds T A
FEE s R KA $ 58, 128 $ 226, 525 $ 68, 881 $ 268, 429
i 493, 555 1,923, 384 215, 741 840, 743
RN 258, 137 1,008, 298 253, 315 987, 169
iR 695 2,708 695 2,708
BT A 6, 309 24, 586 6, 334 24, 684
Rt AT A 3, 653 14, 236 4,185 16, 309
B FA 972, 450 3, 789, 638 272, 393 1,061, 516
1, 793, 527 6, 989, 375 821, 544 3, 201, 558
A
33 - - 836 3, 258
g FTA 816, 021 3, 180, 034 741, 258 2, 888, 682
FLFA 55, 055 214, 549 142, 215 554, 212
Rfete 32 H s Bedc 179, 691 700, 256 218, 549 851, 685
MEZKHTRE 2,116, 542 8,248, 164 1,155,475 4,502, 886
UG & 276, 739 1,078, 452 75, 406 293, 857
3,444, 048 13, 421, 455 2, 333, 139 9, 094, 580
FTAEY $ 5, 237, 575 $ 20, 410, 830 $ 3, 155, 283 $ 12, 296, 138
A $ 282,271 $ 1,100,010 $ 282,271 $ 1,100,010
i 172, 955 674, 006 113, 229 441, 253
T AR 284,919 1,110, 330 223,474 870, 878
740, 145 2, 884, 346 618,974 2,412, 141
s dIEE 20, 585 80, 220 14, 726 57, 387
B e $ 760, 730 $ 2, 964, 566 $ 633, 700 $ 2,469, 528
i
2nds f i
i Ax $ 1, 358, 652 $ 5, 294, 667 $ 847,615 $ 3, 303, 156
T 1 AR AR -2 s 55, 821 217, 534 - -
LY R EIRE FE B A 110, 260 429, 683 405,018 1,578, 355
what L f 140 545 140 546
1,524, 873 5, 942, 429 1,252, 773 4, 882, 057
b g
RErteEiE: BB 465, 424 1,813, 757 590, 948 2,302, 924
SR EEve] 988, 878 3, 853, 658 140, 682 548, 238
[EEN 1, 389, 794 5,416, 027 537, 120 2,093, 157
J 1 A2 AR - g 24, 777 96, 556 - -
B TERE G 83, 099 323, 837 60 234
2,951, 972 11,503, 835 1, 268, 810 4, 944, 553
A e $ 4, 476, 845 $ 17, 446, 264 $ 2,521, 583 $ 9, 826, 610
BEZ B GH LT $ 5, 237, 575 $ 20, 410, 830 $ 3, 155, 283 $ 12, 296, 138
R AER $ 492, 076 $ 1,917, 620 $ 1, 064, 929 $ 4, 150, 027
RFARRE LG $ 2, 285, 603 $ 8,906, 995 $ 1, 886,473 $ 7, 351, 585
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Do 37 5% Do 37 5%

$ 575,575 $ 2,243,016 $ 182,609 $ 711,627
264, 242) (1,029, 751) ( 137, 561) ( 536, 075)

311, 333 1,213, 265 45, 048 175, 552
2,741 10, 682 42,803 166, 803

- - 23, 803 92, 760
( 59, 558) ( 232, 097) ( 36, 981) ( 144, 115)
73, 314) ( 285, 705) ( 54, 407) ( 212, 024)

181, 202 706, 145 20, 266 78, 976

11, 032 42, 992 7,475 29,130
10, 727) ( 41, 803) ( 4, 269) ( 16, 636)

305 1,189 3,206 12,494

181, 507 707, 334 23, 472 91, 470
101, 897) ( 397, 093) ( 7,908) ( 30, 817)

$ 79, 610 $ 310, 241 $ 15, 564 $ 60, 653
33, 382 130, 090 ( 1,895) ( 7, 385)

$ 112,992 $ 440, 331 $ 13, 669 $ 53, 268
83, 868 326, 834 11, 952 46, 577

4, 258) ( 16,593) 3,612 14,076

$ 79, 610 $ 310,241 $ 15, 564 $ 60, 653
107,133 417, 498 10,107 39, 387

b, 859 22,833 3,562 13, 881

$ 112,992 $ 440, 331 $ 13, 669 $ 53, 268
$ 0.971 $ 0.04 $ 0.138 $ 0.01
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10617 1p 4%E $ 282,271 % 90,700 $ 796 $ 51,047 ($ 38,622) $ 9,308 $ 223,474 $ 618,974 $ 14,726 $ 633,700
P - - - - - - 83, 868 83,868 ( 4,258) 79,610
B weqp s - - - - 23, 265 - - 23, 265 10,117 33, 382
o) R #ddk - - - 14,038 - - - 14, 038 - 14, 038
ERIPER & ] - - - - - 22,423 ( 22, 423) - - -
106267 30 p 4%F $ 282,271 $ 90,700 3 796 $ 65,08 (§ 15,357) § 31,731 § 284,919 § 740,145 § 20,585 § 760,730
105# 1" 1p 4%F $ 282,271 ¢ 90,700 $ 796 $ 17,437 ($ 2,496) § - § 181,046 $ 569,754 $ 10,059 $ 579,813
P E ) - - - - - - 11, 952 11, 952 3,612 15, 564
B FL4F - - - -« 1,845) - -« 1,845) ( 50) ( 1,895)
o a9y R ¥k - - - 32, 832 - - - 32, 832 32, 832
it E g - - - - - - - - 530 530
105#6 30 p 42%F $ 282,271 § 90,700 § 796 0§ 50,269 (§ 4,341) 3§ - § 192,998 § 612,693 § 14,151 § 626,844
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106& 1% 1p 4%F $1,100,010 $ 353,458 $ 3,102 $ 198,930 ($ 150,510) $ 36,273 $ 870,878 $2,412, 141 $ 57,387 $2, 469, 528
~pE A - - - - - - 326, 834 326,834 ( 16,593) 310, 241
A F e F - - - - 90, 664 - - 90, 664 39, 426 130,090
20977 BRERFEK - - - 54,707 - - - 54,707 - 54,707
Feoliz 2 & - - - - - 87,382 ( 87, 382) - - -
1066”7 30p 43¢ $1,100,010 $ 353,458 $ 3,102 $ 253,637 ($ 59,846) § 123,655 $1,110, 330 $2, 884, 346 $ 80,220 $2, 964, 566
105& 1% 1p 4%F $1, 100,010 $ 353,458 $ 3,102 $ 67,952 ($ 9,727) $ - $ 705,536 $2, 220, 331 $ 39,200 $2, 259, 531
~HpE ) - - - - - - 46, 577 46, 577 14,076 60, 653
His &4 F - - - - ( 7,190) - - ( 7,190) ( 195) ( 7, 385)
HF 27977 ERE K - - - 127, 946 - - - 127, 946 - 127, 946
A E ¥ - - - - - - - - 2, 065 2, 065
105& 6" 30p 4% $1,100,010 $ 353,458 $ 3,102 $ 195,898 (§ 16,917 § - § 752,113 $2, 387, 664 $ 55,146 $2, 442, 810
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106#1”7 1p 3 106#6% 307 105#17 1p 3 105#6% 307
(AEB1) (AE617)
i A7 5 M DN Fr o
FREER2ZRENE
FEERLR LR G $ 980,375 $ 3,820,522 ($  444,074) ($ 1,730,558
ERCEREUER ( 10, 727) ( 41, 803) ( 4,269) ( 16, 635)
SR L ( 18, 326) ( 71, 416) ( 2,155) ( 8, 398)
E T3 (ER W SO CrElD) 951, 322 3,707, 303 (_ 450,498) (__1,755,591)
EE S SR W o
BEE A BA RS R RA ( 1,673) ( 6, 520) ( 5,476) ( 21, 340)
MY Bz e ( 258, 118) ( 1,005, 886) ( 65, 785) ( 256,364)
MERAF A ( 4,024) ( 15, 682) ( 5,121) ( 19, 957)
feBe2 41 4 11, 032 42,992 1,382 5, 387
B g ( 679, 986) (2,649, 905) ( 120, 731) (470, 489)
B F AR ( 20, 071) ( 78,217) - -
EA G AP - - ( 1,730) ( 6, 742)
F F B A RS R KK AR 521 2,030 - -
£OUH 4L 5 A e ( 201, 333) (_ 784,595) ( 341, 313) (1,330,097
BFEB 2 ER LD (__1,153,652) (_ 4,495,783) ( 538, 774) (2,099, 602)
BEEFLRERE
B 5 2,302, 800 8,974, 012 367,676 1,432, 833
R IEEN (939,089) (3,659, 630) ( 23,000) ( 89, 631)
s i A F 30 4 80, 598 314, 090 - -
EW R R M A GRS R4 (294, 758) ( 1,148,672) 344, 927 1, 344,181
AR E g = - 530 2,065
S SRS - 1,149, 551 4, 479, 800 690, 133 2,689,448
REZGEREELH (R D) 947, 221 3, 691, 320 ( 299,139) ( 1,165,745)
WA T & 4 F T4 AR 1,155, 475 4,502, 886 442, 614 1,724, 867
B 13, 846 53, 958 ( 629) ( 2,451)
WAL E G F &4 $ 2,116, 542 $ 8,248, 164 $ 142,846 $ 556,671
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106#6* 30p 105#6% 30p
BB & Y EAREF kY EARET BHB- RIP kY EARET
RPN £ ATEFEHG)  RABHNLZEH [ *&Euﬁ:ﬁ* ﬁ%g SEEHMGE) _ RA%BHZ EF RN £ AT EFHG)  RAIBHNLEHF
I 4
s A
MEEKHEMRE $ 8,248, 164 -3 8,248, 164 $ 4,502,836 § - % 4,502, 886 556,671 $ - % 556, 671
RelctE AR 2 B8 foic 700,256 ( 700, 256) - 851,685 ( 851, 685) - 347,071 ( 347,071 -
T ik 30§ - 398, 330 398, 330 - 468, 887 468, 887 - 236, 125 236, 125
R e AR -BE T % E R - - - - - - - 7,523 7,523
R0 NS - 77,438 77,438 - 39, 551 39, 551 - 42, 080 42, 080
B e A-BE 4 - 54, 521 54, 521 - 258, 253 258, 253 - 14,107 14,107
T i far - - - - - - 5,978 - 5,978
2% 3,394,583 - 3,394,583 3,446, 152 - 3,446, 152 1,979, 890 - 1,979, 890
e - 99, 373 99, 373 - 46, 624 46, 624 - 16, 621 16, 621
Hi ,‘ifn FA-HB 1,078, 452 - 1,078, 452 293, 857 - 293, 857 1, 565, 795 - 1, 565, 795
kT A 13,421,455 ( 70, 594) 13, 350, 861 9,094,580 ( 38,370) 9, 056, 210 4,455,405 ( 30,615) 4,424,790
T A
PR % ERA 2,149,909 - 2,149,909 1,109, 172 - 1,109, 172 578,073 - 578,073
LY s 1,008, 298 - 1,008, 298 987,169 - 987,169 440, 022 - 440, 022
2T A 217,294 - 217,294 217,392 - 217,392 30,918 - 30,918
Rt TR R T A 14, 236 - 14, 236 16, 309 - 16, 309 14, 696 - 14, 696
T’; iR A - 70,594 70, 594 - 38,370 38, 370 - 30, 615 30, 615
BuFA 3,789, 638 3, 789, 638 1,061,516 - 1,061,516 633, 008 - 633, 008
FESTS S 6, 989, 375 70,594 7,059, 969 3,201, 558 38, 370 3,239, 928 1, 696, 717 30, 615 1,727, 332
FRRP $ 20,410, 830 - § 20,410,830 § 12,296,138 § - § 12, 296, 138 6,152,122 § - 3§ 6,152,122
2 % %
s
4 i A $ 5,416, 027 - § 5,416,027 § 2,093,157 § - § 2,093, 157 1,773,041  $ -8 1,773, 041
M tE A2 2w A 1,813,757 ( 1,813, 757) - 2,302,924 ( 2,302, 924) - 333,802 ( 333, 802) -
s 1R AR - 1,212,002 1,212,002 - 1, 530, 592 1,530, 592 - 158, 818 158, 818
%ﬂﬁwwﬁ % 323, 837 - 323, 837 234 - 234 24,738 - 24,1738
LN TR - 596, 511 596, 511 - 705,179 705,179 - 147, 949 147, 949
Hois 1A BE R4 - 861 861 - 5,057 5,057 - 16, 472 16, 472
bigiE-$) 3,853, 658 538 3,854, 196 548, 238 - 548, 238 34, 527 8,359 42, 886
i - 3,776 3,776 - - - - - -
# 96, 556 69 96, 625 - 62, 096 62, 096 - 2,204 2,204
11, 503, 835 - 11, 503, 835 4, 944, 553 - 4, 944, 553 2,166, 108 - 2,166, 108
5,294, 667 - 5,294, 667 3,303, 156 - 3,303, 156 - - -
hut or i@ g g 545 - 545 546 - 546 4,493 - 4,493
LT E :}735 Eei R A 429, 683 - 429, 683 1,578, 355 - 1,578, 355 1,538, 711 - 1,538, 711
o 217,534 - 217,534 - - - - - _
2t 5, 942, 429 - 5, 942, 429 4, 882, 057 - 4, 882, 057 1, 543, 204 - 1, 543, 204
S 17, 446, 264 - 17, 446, 264 9, 826, 610 - 9, 826, 610 3,709,312 - 3,709,312
iS4
" 1,100,010 - 1,100,010 1,100,010 - 1,100,010 1,100,010 - 1,100,010
Fha 674,006 - 674,006 441, 253 - 441, 253 535, 541 - 535, 541
g AR 1,110, 330 - 1,110, 330 870, 878 - 870, 878 752,113 - 752,113
rrd 2P EA R EF 2,884, 346 - 2,884, 346 2,412, 141 - 2,412, 141 2, 387, 664 - 2,387,664
Zhpe g F 80, 220 - 80, 220 57, 387 - 57, 387 55, 146 - 55, 146
BREE R 2,964, 566 - 2,964, 566 2,469, 528 - 2,469, 528 2,442, 810 - 2,442,810
(R ERAS ¥ g $ 20,410, 830 - 3 20,410, 830 3 12,296,138 § - % 12, 296, 138 6,152,122 § - % 6, 152, 122
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B At aRH A

105#1% 1p 2105#6% 30P

EB- &N e FARE g BH- &N Y FARET
EVRABRENLEE AFEEHGF) RAUBUZEE  FVRANREAZEE AFEEHGF)  RAHHUL
R SR $ 2,243,016 $ - % 2,243,016 $ 711,627 $ - % 711, 627
ELEY ( 1,029, 751) - ( 1,029, 751) ( 536, 075) - 536, 075)
FE R 1,213, 265 - 1,213, 265 175, 552 - 175, 552
¥ER?
feal g ( 232, 097) - ( 232,097)  ( 144,115) - ( 144,115)
L ( 285, 705) 204 ( 285,501) ( 212, 024) 66 ( 211, 958)
FENZURL) 695, 463 204 695,667  ( 180, 587) 66 ( 180, 521)
FE by z 20
ERTCIN 10, 682 - 10, 682 166, 803 - 166, 803
e flE4p2 - - - 92, 760 - 92, 760
SRR 42,992 - 42,992 29,130 - 29,130
Mrs A ( 41,803) - ( 41,803) ( 16, 636) - ( 16, 636)
oM e F - ( 204) ( 204) -« 66) ( 66)
FEA N2 L DL 11,871 ( 204) 11, 667 272,057 ( 66) 271, 991
o i 41 707, 334 - 707, 334 91, 470 - 91, 470
SR ( 397, 093) - 397,093) ( 30, 817) -« 30, 817)
e $ 310,241 $ - % 310,241 $ 60,653 $ - % 60, 653
PR mEHFE
EEV R EAEIHEZAD
By M TR A4 E 2 A AT 130, 090 - 130,090 ¢ 7, 385) -« 7, 385)
AL E BRI $ 440,331 §$ - 8 440,331 53,268 $ - 8 53, 268
et 258
A npEa $ 326,834 $ - % 326,834  § 46,577 $ - % 46, 577
g ( 16,593) - ( 16,593) 14,076 - 14,076
$ 310,241 §$ - $ 310,241 § 60,653 $ - $ 60, 653
AP FEHERER RS
S = $ 417,498  $ - % 417,498  $ 39,387 $ - % 39, 387
Syt 5 22, 833 - 22,833 13, 881 - 13, 881
$ 440,331 $ - $ 440,331 $ 53,268 $ - $ 53, 268
A s ga
Ak $ 0.04 $ 0.04 § 0.01 $ 0.01
VMBI A 2 A E A A9 0 B0 A RI06E67 30 2 B A AT S R = FHKDI=NTD3. 897H# & -
FEL o Hpm L LY % FLE AR #%
f 75’ o/ o \ TM P |
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Bt qp LR
106#1%1p 326%30p 105#1%1p 526%30p

X BRIP4 R A Y FARE P kB EAR ERY R EARE P

[ LIEY EN -3 T [€2)) RAUBEZ £ 4+ RABN2ZEFE  FEHG) RAI ¥Rz &3F

& Hfwm g $ 707,334 § - % 707,334 $ 91,470 $ - % 91,470
AEFR
FHPRAERR L AE PP
E Y 38, 604 - 38, 604 36, 191 - 36, 191
HplF o 24, 684 - 24, 684 1,984 - 1,984
B R 210 - 210 413 - 413
B F 2P F - - - ( 92, 760) - ( 92, 760)
s P B A RS EREE 13,507 - 13,507 ( 238) - ( 238)
L 41, 803 - 41, 803 16, 636 - 16, 636
1 < ( 42, 992) - ( 42,992) ( 29, 130) - ( 29, 130)
BYLERPM I T A/ L f RSk
RelctE AR 2 B8 foic 151,219 (151,219 - 73,232 ( 73,232) -
Jis otk 3 - 70, 347 70, 347 - 81, 260 81, 260
T e H-B kA - - - - ( 7,523) ( 7,523)
Hois e - (37,887 ( 37, 887) - ( 3,946) ( 3,946)
R/ S S - 203, 732 203, 732 - 1,181 1,181
2% 76,619 - 76,619 ( 1,967, 923) - ( 1,967, 923)
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Interim Condensed Consolidated

Balance Sheet

As at 30 June 2017
Unaudited Audited
30 June 31 December
2017 2016
Note HK$’000 HK$'000
ASSETS
Non-current assets
Property, plant and equipment 7 58,128 68,881
Construction-in-progress 7 493,555 215,741
Land use rights 7 258,737 258,315
Goodwill 695 695
Intangible assets 8 6,309 6,334
Deferred income tax assets 9 3,653 4,185
Long-term prepayments 10 972,450 272,393
1,793,527 821,544
Current assets
Inventories - 836
Properties under development 11(a) 816,021 741,258
Completed properties held for sales 11(b) 55,055 142,215
Trade and other receivables 10 179,691 218,549
Cash and cash equivalents 2,116,542 1,155,475
Restricted deposits 276,739 75,406
3,444,048 2,338,739
Total assets 5,237,575 3,155,283
EQUITY
Equity attributable to owners of the Company
Share capital 15 282,271 282,271
Other reserves 172,955 113,229
Retained profits 284,919 223,474
740,145 618,974
Non-controlling interests 20,585 14,726
Total equity 760,730 633,700

Evergrande Health Industry Group Limited
Interim Report 2017
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Interim Condensed Consolidated

Balance Sheet

As at 30 June 2017
Unaudited Audited
30 June 31 December
2017 2016
Note HK$’000 HK$'000
LIABILITIES
Non-current liabilities
Borrowings 13(a) 1,358,652 847,615
Finance lease obligations 13(b) 55,821 —
Loans from fellow subsidiaries 14 110,260 405,018
Deferred income tax liabilities 9 140 140
1,524,873 1,252,773
Current liabilities
Trade and other payables 12 465,424 590,948
Receipt in advance 12 988,878 140,682
Borrowings 13(a) 1,389,794 537,120
Finance lease obligations 13(b) 24,777 —
Current income tax liabilities 83,099 60
2,951,972 1,268,810
Total liabilities 4,476,845 2,621,583
Total equity and liabilities 5,237,575 3,155,283
Net current assets 492,076 1,064,929
Total assets less current liabilities 2,285,603 1,886,473

The interim condensed consolidated financial information on pages 17 to 44 were approved by the Board of Directors on
22 August 2017 and were signed on its behalf.

Tan Chaohui Han Xiaoran
Director Director

The notes on pages 23 to 44 form an integral part of this interim condensed consolidated financial information.

Evergrande Health Industry Group Limited
Interim Report 2017



Interim Condensed Consolidated Statement of

Comprehensive Income

For the six months ended 30 June 2017

Unaudited
Six months ended 30 June
2017 2016
Note HK$’000 HK$’000
Revenue 6 575,575 182,609
Cost of sales 16 (264,242) (137,561)
Gross profit 311,333 45,048
Other income 17 2,741 42,803
Other gains 18 - 23,803
Selling and marketing expenses 16 (59,558) (36,981)
Administrative expenses 16 (73,314) (54,407)
Operating profit 181,202 20,266
Finance income 11,032 7,475
Finance costs (10,727) (4,269)
Finance income, net 305 3,206
Profit before income tax 181,507 23,472
Income tax expenses 19 (101,897) (7,908)
Profit for the period 79,610 15,564
Other comprehensive income
Items that may be reclassified to profit or loss
Currency translation differences 33,382 (1,895)
Total comprehensive income for the period 112,992 13,669
Profit attributable to:
— Owners of the Company 83,868 11,952
— Non-controlling interests (4,258) 3,612
79,610 15,564
Total comprehensive income attributable to:
— Owners of the Company 107,133 10,107
— Non-controlling interests 5,859 3,562
Total comprehensive income for the period 112,992 13,669
Earnings per share
— Basic and diluted 21 HKO0.971 cents HKO0.138 cents

The notes on pages 23 to 44 form an integral part of this interim condensed consolidated financial information.

Evergrande Health Industry Group Limited
Interim Report 2017
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Interim Condensed Consolidated Statement of

Changes in Equity

For the six months ended 30 June 2017

Unaudited

Attributable to owners of the Company

Capital Non-
Share  Special contribution Other Exchange Statutory Retained controlling
capital  reserve reserve  reserve  reserve  reserve profits Total interests Total

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$000 HK$000 HK$000 HK$'000 HK$'000

Balance at 1 January 2017 282,271 90,700 796 51,047  (38,622) 9,308 223,474 618,974 14,726 633,700

Comprehensive income

Profit for the period - - - - - - 83,868 83,868 (4,258) 79,610
Other comprehensive income - - - - 23,265 - - 23,265 10,117 33,382
Total comprehensive income - - - - 23,265 - 83,868 107,133 5859 112,992

Transactions with owners,

recognised directly in equity
Deemed contributions from fellow

subsidiaries (Note 14) - - - 14,038 - - - 14,038 — 14,038
Transfer to statutory reserve - - - - - 22423  (22,423) - - -

Total transactions with owners,
recognised directly in equity - - - 14,038 - 22423  (22,423) 14,038 — 14,038

Balance at 30 June 2017 282,271 90,700 796 65085 (15357) 31,731 284,919 740,145 20,585 760,730

Evergrande Health Industry Group Limited
Interim Report 2017




Interim Condensed Consolidated Statement of

Changes in Equity

For the six months ended 30 June 2017

Unaudited

Attributable to owners of the Company

Capital Non-
Share Special  contribution Other  Exchange Retained controlling
capital reserve reserve reserve reserve profits Total interests Total

HK$'000  HK$'000 HK$'000  HK$'000 HK$'000  HK$'000  HK$000  HK$000  HK$'000

Balance at 1 January 2016 282,271 90,700 796 17,437 (2,496) 181,046 569,754 10,069 579,813

Comprehensive income

Profit for the period - — — - - 11,952 11,952 3,612 15,564
Other comprehensive income — - - — (1,845) - (1,845) (50) (1,895)
Total comprehensive income — - — — (1,845) 11,952 10,107 3,562 13,669
Transactions with owners,

recognised directly in equity
Deemed contributions from fellow

subsidiaries (Note 14) - — — 32,832 - - 32,832 — 32,832
Contribution from a non-controlling
interest - - - - - - - 530 530

Total transactions with owners,
recognised directly in equity - - - 32,832 - - 32,832 530 33,362

Balance at 30 June 2016 282,271 90,700 796 50,269 (4,341) 192,998 612,693 14,151 626,844

The notes on pages 23 to 44 form an integral part of this interim condensed consolidated financial information.

Evergrande Health Industry Group Limited
Interim Report 2017
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Interim Condensed Consolidated Statement of

Cash Flows

For the six months ended 30 June 2017

Unaudited
Six months ended 30 June
2017 2016
Note HK$’000 HK$’000
Cash flows from operating activities
Cash generated from/(used in) operations 980,375 (444,074)
Interest paid (10,727) (4,269)
Income tax paid (18,326) (2,155)
Net cash generated from/(used in) operating activities 951,322 (450,498)
Cash flows from investing activities
Purchases of property, plant and equipment (1,673) (5,476)
Additions to construction-in-progress (258,118) (65,785)
Purchases of intangible assets (4,024) (5,121)
Interest received 11,032 1,382
Prepayments for acquisition of land use rights (679,986) (120,731)
Prepayments for acquisition of property, plant and equipment (20,071) —
Net cash flows from disposal of a subsidiary - (1,730)
Proceeds from sales of property, plant and equipment 521 —
Increase in restricted bank deposits (201,333) (841,313)
Net cash used in investing activities (1,153,652) (5638,774)
Cash flows from financing activities
Proceeds from borrowings 13(a) 2,302,800 367,676
Repayments of borrowings 13(a) (939,089) (23,000)
Proceeds from finance lease obligations 80,598 —
(Repayments of)/proceeds from loans from fellow subsidiaries (294,758) 344,927
Contribution from a non-controlling interest - 530
Net cash flows generated from financing activities 1,149,551 690,133
Net increase/(decrease) in cash and cash equivalents 947,221 (299,139)
Cash and cash equivalents at beginning of the period 1,155,475 442,614
Exchange difference on cash and cash equivalents 13,846 (629)
Cash and cash equivalents at end of the period,
representing bank balances and cash 2,116,542 142,846

The notes on pages 23 to 44 form an integral part of this interim condensed consolidated financial information.

Evergrande Health Industry Group Limited
Interim Report 2017




Notes to the Condensed Consolidated Interim

Financial Information

For the six months ended 30 June 2017

GENERAL INFORMATION

Evergrande Health Industry Group Limited (the “Company”) and its subsidiaries (together, the “Group”) is engaged
in magazine publishing, distribution of magazine, digital business and provision of magazine content (collectively,
the “Media Business”) and “Internet+” community health management, international hospitals, elderly care and
rehabilitation, medical cosmetology and anti-ageing (collectively, the “Health Management Segment”).

The Company is incorporated in Hong Kong as a limited liability company under the Hong Kong Companies
Ordinance. The address of its registered office is Suites 1501-1507, One Pacific Place, 88 Queensway, Hong
Kong.

The Company’s shares are listed on the Main Board of The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) and it has deposit receipts listed on The Taiwan Stock Exchange.

The condensed consolidated interim financial information is presented in Hong Kong dollars (‘HK$”) thousands,
unless otherwise stated.

The financial information relating to the year ended 31 December 2016 that is included in the condensed
consolidated interim financial information for the six months ended 30 June 2017 as comparative information does
not constitute the Company’s statutory annual consolidated financial statements for that year but is derived from
those financial statements. Further information relating to these statutory financial statements required to be
disclosed in accordance with section 436 of the Hong Kong Companies Ordinance (Cap. 622) is as follows:

The Company has delivered the financial statements for the year ended 31 December 2016 to the Registrar of
Companies as required by section 662(3) of, and Part 3 of Schedule 6 to, the Hong Kong Companies Ordinance (Cap.
622).

The Company’s auditor has reported on those financial statements. The auditor’s report was unqualified; did not
include a reference to any matters to which the auditor drew attention by way of emphasis without qualifying its
report; and did not contain a statement under sections 406(2), 407(2) or (3) of the Hong Kong Companies
Ordinance (Cap. 622).

BASIS OF PREPARATION

This condensed consolidated interim financial information for the period ended 30 June 2017 has been prepared in
accordance with Hong Kong Accounting Standards (“HKAS”) 34, “Interim Financial Reporting” issued by the Hong
Kong Institute of Certified Public Accountants. The condensed consolidated interim financial information should be
read in conjunction with the annual financial statements for the year ended 31 December 2016, which have been
prepared in accordance with Hong Kong Financial Reporting Standards (“HKFRS”).

Evergrande Health Industry Group Limited
Interim Report 2017
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Notes to the Condensed Consolidated Interim

Financial Information

For the six months ended 30 June 2017

3 ACCOUNTING POLICIES

The accounting policies applied are consistent with those of the financial statements for the year ended 31
December 2016.

()

(b)

The following amendments to standards are mandatory for accounting periods beginning on or after 1
January 2017, the adoption of which does not have any significant impact to the results and financial position
of the Group.

HKAS 7 (Amendments) Disclosure initiative
HKAS 12 (Amendments) Recognition of deferred tax assets for unrealised losses

The Group has adopted these amendments to standards which did not result in a significant impact on the
Group’s results and financial position. There are no other new standards or amendments to standards that
are effective for the first time for this interim period that could be expected to have a material impact on the
Group.

Impact of standards issued but not yet applied by the Group.

HKFRS 9 Financial instruments

HKFRS 9 Financial Instruments addresses the classification, measurement and derecognition of financial
assets and financial liabilities, introduces new rules for hedge accounting and a new impairment model for
financial assets. The group has decided not to adopt HKFRS 9 until it becomes mandatory on 1 January
2018.

There will be no material impact on the Group’s accounting for financial liabilities, as the new requirements
only affect the accounting for financial liabilities that are designated at fair value through profit or loss and the
Group does not have any such liabilities and the derivatives that are liabilities held by the Group are also
classified as financial liabilities at fair value through profit or loss under the new standard. The derecognition
rules have been transferred from IAS 39 'Financial Instruments: Recognition and Measurement’ and have not
been changed.

The new standard also introduces expanded disclosure requirements and changes in presentation. These are
expected to change the nature and extent of the Group’s disclosures about its financial instruments
particularly in the year of the adoption of the new standard.

HKFRS 15 Revenue from contracts with customers

HKFRS 15 will replace HKAS 18 which covers contracts for goods and services and HKAS 11 which covers
construction contracts. The new standard is based on the principle that revenue is recognised when control
of a good or service transfers to a customer. The new standard permits either a full retrospective or a
modified retrospective approach for the adoption. Under HKFRS 15, an entity recognises revenue when (or
as) a performance obligation is satisfied, i.e. when ‘control’ of the goods or services underlying the particular
performance obligation is transferred to the customer. Far more prescriptive guidance has been added in
HKFRS 15 to deal with specific scenarios. A further clarification to HKFRS 15 was issued in relation to the
identification of performance obligations, principal versus agent consideration, as well as licensing application
guidance. Management is currently assessing the effects of applying the new standard on the Group’s
financial statements and currently does not anticipate that the application of HKFRS 15 in the future will have
a material effect on the Group’s consolidated financial statements.

HKFRS 15 is mandatory for financial years commencing on or after 1 April 2018. The Group does not intend
to adopt the standard before its effective date.
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3 ACCOUNTING POLICIES (continued)

(b) (Continued)

HKFRS 16 Leases

HKFRS 16 will result in almost all leases being recognised on the balance sheet, as the distinction between
operating and finance leases is removed. Under the new standard, an asset (the right to use the leased item)
and a financial liability to pay rentals are recognised. The only exceptions are short-term and low-value leases.
The accounting for lessors will not significantly change. The standard will affect primarily the accounting for
the Group’s operating leases. The new standard is mandatory for financial years commencing on or after 1
April 2019. The Group does not intend to adopt the standard before its effective date.

There are no other HKFRSs or interpretations that are not yet effective that would be expected to have a
material impact on the Group.

4 ESTIMATES

The preparation of condensed interim consolidated financial information requires management to make
judgements, estimates and assumptions that affect the application of accounting policies and the reported
amounts of assets and liabilities, income and expense. Actual results may differ from these estimates.

In preparing this condensed consolidated interim financial information, the significant judgements made by
management in applying the Group’s accounting policies and the key sources of estimation uncertainty were the
same as those that applied to the consolidated financial statements for the year ended 31 December 2016.

5 FINANCIAL RISK MANAGEMENT

5.1 Financial risk factors

The Group’s activities expose it to a variety of financial risks: market risk (including currency risk, fair value
interest rate risk, cash flow interest rate risk and price risk), credit risk and liquidity risk.

The interim condensed consolidated financial information do not include all financial risk management
information and disclosures required in the annual financial statements, and should be read in conjunction
with the Group’s annual financial statements as at 31 December 2016.

There have been no changes in the risk management policies since the year end.

5.2 Liquidity risk

Management aims to maintain sufficient cash and cash equivalents or have available funding through an
adequate amount of available financing, including proceeds from loans from fellow subsidiaries and
borrowings to meet its liabilities when they fall due.

The Group’s primary cash requirements are mainly for additions of construction in progress, and prepayment
for land use rights and property, plant and equipment, prepayment for purchases and operating expenses.
The Group mainly finances its working capital requirements through internal resources and borrowings.

The Group has a number of alternative plans to mitigate the potential impacts on anticipated cash flows '
should there be significant adverse changes in economic environment. These include adjusting development
timetable to adopt the market environment and implementing cost control measures. The Group will pursuée

such options based on its assessment of relevant future costs and benefits.
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5 FINANCIAL RISK MANAGEMENT (continued)

5.3

5.4

5.5

Interest rate risk

The Group’s cash flow interest rate risk arose from bank balances and borrowings at floating interest rates.
The cash deposits placed with banks generate interest at the prevailing market interest rates.

Borrowings obtained at fixed rates expose the Group to fair value interest rate risk. The interest rates of the
Group’s borrowings are disclosed in Note 13.

Foreign exchange risk

The Group operates in Hong Kong and the People Republic of China (the “PRC”) and carries on its sale and
purchase/expenses transactions mainly in HK$ and Renminbi (‘RMB”), respectively. As the foreign currency
risk generated from the sales and purchases/expenses can be set off with each other, the foreign currency
risk is minimal for the Group. It is the policy of the Group to continue maintaining the balance of its sales and
purchases/expenses in the same currency. The Group does not use derivative financial instruments to protect
against the volatility associated with foreign currency transactions and other financial assets and liabilities
created in the ordinary course of the business.

Fair value of financial assets and liabilities measured at amortised cost

The fair values of loans and borrowings are as follows:

Unaudited Audited
30 June 31 December
2017 2016
HK$’000 HK$ 000

Non-current:
Bank and other borrowings — Non-current portion 1,349,514 840,053
Finance lease obligations — Non-current portion 55,267 —
Loans from fellow subsidiaries 96,222 371,408
1,501,003 1,211,461

Current:

Bank and other borrowings — Current portion 1,389,794 537,120
Finance lease obligations — Current portion 24,777 —
1,414,571 537,120

The carrying values of the Group’s financial assets, including trade and other receivables, cash and cash
equivalents, restricted deposits and other financial liabilities, including trade and other payables, approximate
their fair values due to their short maturities.
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6 SEGMENT INFORMATION

The chief operating decision-maker (“CODM”) of the Group has been identified as the executive directors of the
Company who are responsible for reviewing the Group’s internal reporting in order to assess the performance and
allocate resources. Management has determined the operating segments based on these report. The Group
organised into two segments.

The Group’s segments now comprise the followings:

Media: Magazine publishing, distribution of magazine, digital business and provision of magazine
content.
Health Management: “Internet+” community health management, international hospitals, elderly care and

rehabilitation, medical cosmetology and anti-ageing.

Management has identified the reportable segments based on the Group’s business model and assesses the
performance of the operating segments based on profit before tax. Unallocated corporate expenses, finance
income and costs and income tax expense are not included in segment results.

(a) Revenue by type

An analysis of the Group’s revenue for the period is as follows:

Six months ended 30 June

2017 2016
HK$’000 HK$’000
Media:
Advertising income 48,088 88,131
Circulation income 17,257 27,595
Digital business income 49,243 22,850
Provision of magazine content 249 521
114,837 139,097
Health Management:
Sales of health and living project 457,040 —
Income from medical cosmetology and health management 3,698 43,512
460,738 43,512
575,575 182,609
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6 SEGMENT INFORMATION (continued)

(b) Segment revenue and results

The segment information provided to the CODM for the six months ended 30 June 2017 and 2016 is as
follows:

Six months ended 30 June 2017

Health

Media Management Total
HK$’000 HK$’000 HK$’000

Segment revenue and revenue from
external customers 114,837 460,738 575,575
Segment results 5,196 182,878 188,074
Corporate expenses (7,363)
Unallocated finance income 796
Profit before income tax 181,507
Income tax expense (101,897)
Profit for the period 79,610

Other segment items:

Additions to property, plant and equipment 1,113 560 1,673
Depreciation of property, plant and equipment (3,384) (6,522) (9,906)
Additions to intangible assets — 4,024 4,024
Amortisation of intangible assets - (3,693) (3,693)
Interest income 5 10,231 10,236
Interest expense (1,538) (9,189) (10,727)
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6 SEGMENT INFORMATION (continued)

(b) Segment revenue and results (Continued)

Six months ended 30 June 2016

Health
Media Management Total
HK$’000 HK$'000 HK$’000
Segment revenue and revenue from
external customers 139,097 43,512 182,609
Segment results (10,406) 33,387 22,981
Corporate expenses (6,971)
Unallocated finance income 7,462
Profit before income tax 23,472
Income tax expense (7,908)
Profit for the period 15,564
Other segment items:
Additions to property, plant and equipment 452 5,024 5,476
Depreciation of property, plant and equipment (5,276) (4,011) (9,287)
Additions to intangible assets - 5,121 5,121
Amortisation of intangible assets — (509) (509)
Interest income 13 — 13
Interest expense (2,005) (2,264) (4,269)
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6 SEGMENT INFORMATION (continued)

(b) Segment revenue and results (Continued)

The segment assets as at 30 June 2017 and 31 December 2016 are as follows:

Health
Media Management Total
HK$'000 HK$'000 HK$’000
As at 30 June 2017 (Unaudited)
Segment assets 136,510 4,698,456 4,834,966
Corporate assets 402,609
Total assets 5,237,575
As at 31 December 2016 (Audited)
Segment assets 138,373 2,478,004 2,616,377
Corporate assets 538,906
Total assets 3,155,283

(c) Geographical information

For each of the six months ended 30 June 2017 and 2016, the Group’s operations are located in Hong Kong
and the PRC.

The Group’s revenue from external customers based on the location where the sales occurred and
information about its non-current assets (excluding financial instruments and deferred tax assets) by
geographical location of the assets are detailed below:

Revenue from external customers Non-current assets
Six months ended 30 June As at

30 June 31 December
2017 2016 2017 2016
HK$’000 HK$'000 HK$’000 HK$'000
Hong Kong 111,670 138,720 10,652 16,997
The PRC 463,905 43,889 1,779,222 800,362
575,575 182,609 1,789,874 817,359
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6 SEGMENT INFORMATION (continued)

(d) Information about major customers

Revenues from customers of the corresponding period contributing over 10% of the total sales of the Group
are as follows:

Six months ended 30 June

2017 2016
HK$’000 HK$’000
Customer A N/A 26,296

Customer A is a sole distributor of the magazines published by the Group, which generate circulation income
to the Group. These revenues are attributable to the media segment.

7 PROPERTY, PLANT AND EQUIPMENT, CONSTRUCTION-IN-PROGRESS
AND LAND USE RIGHTS

Property,
plant and Construction- Land use
equipment in-progress rights
HK$’000 HK$’'000 HK$’000
Six months ended 30 June 2017
Opening net book value at 1 January 2017 68,881 215,741 253,315
Additions 1,673 267,452 -
Disposal (3,987) — -
Depreciation/amortisation (9,906) — (2,641)
Exchange difference 1,467 10,362 8,063
Closing net book amount at 30 June 2017 58,128 493,555 258,737
Six months ended 30 June 2016
Opening net book value at 1 January 2016 88,177 — —
Additions 5,476 65,785 114,658
Disposal (193) — —
Disposal of a subsidiary (652) — —
Depreciation/amortisation (9,287) — (677)
Exchange difference (968) — (1,168)
Closing net book amount at 30 June 2016 82,553 65,785 112,913

As at 30 June 2017 and 31 December 2016, there was no pledge of property, plant and equipment by the Group.

Bank borrowings are secured by certain construction-in-progress with carrying amounts of HK$493,555,000 (31
December 2016: HK$NIl) (Note 13(a)).
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8 INTANGIBLE ASSETS

Copyrights in
Publishing photographs

library  and articles Software Trademarks Total
HK$'000 HK$’'000 HK$'000 HK$'000 HK$'000
At 30 June 2016 (unaudited)
Cost 34,690 6,620 7,678 101 49,089
Accumulated amortisation and
impairment (34,690) (6,620) (531) 9 (41,850)
Net book amount — — 7,147 92 7,239
Six months ended 30 June 2017
(unaudited)
Opening net book amount at
1 January 2017 — - 6,252 82 6,334
Additions - - 4,024 — 4,024
Amortisation — — (3,689) 4) (3,693)
Currency translation differences — — (359) 3 (356)
Closing net book amount at
30 June 2017 (unaudited) — — 6,228 81 6,309
At 30 June 2017 (unaudited)
Cost 34,690 6,620 8,254 99 49,663
Accumulated amortisation and
impairment (34,690) (6,620) (2,026) (18) (43,354)
Net book amount — — 6,228 81 6,309

9 DEFERRED INCOME TAX

The analysis of deferred tax assets and deferred tax liabilities is as follow:

Unaudited Audited

30 June 31 December

2017 2016

HK$’000 HK$’000

Deferred tax assets 3,653 4,185
Deferred tax liabilities (140) (140)
Deferred tax assets 3,513 4,045
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10 TRADE AND OTHER RECEIVABLES

Unaudited Audited
30 June 31 December
2017 2016
HK$’000 HK$’'000
Trade receivables 102,955 121,006
Less: allowance for doubtful debts (740) (686)
102,215 120,320
Prepayments 985,776 284,357
Deposits 18,115 9,846
Other receivables

— third parties 32,045 10,149
— related companies (Note 24(a)(ii)) 13,990 66,270
1,152,141 490,942

Less: non-current portion:
— prepayments for land use rights (903,748) (223,762)
— prepayments for property, plant and equipment (68,702) (48,631)
(972,450) (272,393)
179,691 218,549

The related companies are companies related to China Evergrande Group, an intermediate holding company.
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10 TRADE AND OTHER RECEIVABLES (continued)

The Group normally grants credit terms of 30 days to 180 days to the Health Management Segment’s customers
with reference to their payment records and business relationship. For the Media Segment’s customers, settlement
of the sales from circulation income from magazines shall be made by the distributor within 10 days after the
verification of the quantity of magazines sold. Credit limit and outstanding balance from advertising income will be
reviewed by the management once a month. The following is an aging analysis of trade receivables based on the

invoice date:
Unaudited Audited
30 June 31 December
2017 2016
HK$’000 HK$'000
0-30 days 22,227 101,097
31-90 days 28,780 15,842
Over 90 days 51,208 3,381
102,215 120,320

Included in the Group’s trade receivable balance are debtors with a carrying amount of approximately
HK$37,073,000 (31 December 2016: HK$30,724,000), which are past due at the end of the reporting period for
which the Group has not provided for allowance as there has not been a significant change in credit quality and the
Group believes that the amounts are still considered recoverable. For the remaining trade receivables that are
neither past due nor impaired, the Group believes that the amounts are considered recoverable with reference to
their historical payment records and business relationship. The Group does not hold any collateral over these
balances.

Aging of trade receivables which are past due but not impaired

Unaudited Audited

30 June 31 December

2017 2016

HK$’000 HK$'000

1 to 90 days 32,651 26,312
91-180 days 4,282 3,695
Over 180 days 140 717
37,073 30,724
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10 TRADE AND OTHER RECEIVABLES (continued)

Aging of trade receivables which are past due but not impaired (Continued)

Included in the allowance for doubtful debts are individually impaired trade receivables with an aggregate balance
of HK$740,000 (81 December 2016: HK$686,000). Since the management considered the prolonged outstanding
balances from individual customers were in doubt, full impairment has been made on these balances. The Group
does not hold any collateral over these balances.

In determining the recoverability of the trade receivables, the Group considers any change in the credit quality of

the trade receivable from the date credit was initially granted up to the reporting date. The directors believe that
there is no further allowance required in excess of the current amount of allowance for doubtful debts.

11 PROPERTIES UNDER DEVELOPMENT AND COMPLETED PROPERTIES
HELD FOR SALES

(a) Properties under development

Unaudited Audited
30 June 31 December
2017 2016
HK$’000 HK$’'000

Properties under development comprise:
— Construction costs and capitalised expenditures 389,338 69,733
— Interest capitalised 64,834 14,947
— Land use rights 361,849 656,578
816,021 741,258

(b) Completed properties held for sales

All completed properties held for sales are located in the PRC.
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12 TRADE AND OTHER PAYABLES

Unaudited Audited
30 June 31 December
2017 2016
HK$’000 HK$'000

Trade payables to:
— third parties 311,009 392,762
311,009 392,762

Other payables to:
— third parties 154,194 196,888
— related companies (Note 24(a)(ii) 221 1,298
154,415 198,186
Total trade and other payables 465,424 590,948

Receipt in advance from:

— sale of health and living project 981,657 133,997
— other customers 7,221 6,685
Total receipt in advance 988,878 140,682

The Group normally receives credit terms of 60 days to 90 days from its suppliers. The following is an aging

analysis of trade payables based on the invoice date at the reporting date:

Unaudited Audited

30 June 31 December

2017 2016

HK$’000 HK$'000

0-90 days 84,370 392,592
91-180 days 184,051 108
Over 180 days 42,588 62
311,009 392,762
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Unaudited Audited
30 June 31 December
2017 2016
HK$’000 HK$'000
Bank and other borrowings 2,748,446 1,384,735
Finance lease obligations 80,598 —
2,829,044 1,384,735
(a) Bank and other borrowings

Unaudited Audited
30 June 31 December
2017 2016
HK$’000 HK$ 000
Borrowings 2,748,446 1,384,735
Less: non-current borrowings — secured (1,358,652) (847,615)
Current borrowings — secured 1,389,794 537,120

Movements in borrowings are analysed as follows:
Unaudited Audited
30 June 31 December
2017 2016
HK$’000 HK$'000
At 1 January 1,384,735 133,300
Proceeds from borrowings 2,302,800 1,332,735
Repayments of borrowings (939,089) (58,300)
Release of borrowings due to disposal of a subsidiary — (23,000)
At 30 June 2,748,446 1,384,735
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13 BORROWINGS (continued)

(@) Bank and other borrowings (Continued)

As at 30 June 2017, borrowings of HK$62,000,000 (31 December 2016: HK$62,000,000) are secured by
the issued share capital of New Media Group Limited, a subsidiary of the Group, and bank deposits. The
other borrowings are secured by construction-in-progress with carrying amounts of HK$493,555,000 (31
December 2016: HK$NIl) and restricted deposits amounting to HK$276,739,000 (31 December 2016:

HK$75,406,000).

Interest expense on borrowings for the six months ended 30 June 2017 is HK$10,727,000 (six months
ended 30 June 2016: HK$4,269,000). The interest rate of the borrowings was ranged from 6.9% to 9.9% per
annum for the six months ended 30 June 2017 (six months ended 30 June 2016: 3.70% to 5.35% per

annum).

(b) Finance lease obligations

Unaudited Audited
30 June 31 December
2017 2016
HK$’000 HK$'000
Finance lease obligations 80,598 —
Less: non-current portion (55,821) —
Current portion 24,777 —
The Group’s finance lease obligations were analysed as follow:
Unaudited Audited
30 June 31 December
2017 2016
HK$’000 HK$’000
Current
Portion of finance lease obligations due for repayment within one year 24,777 —
Non-current
Finance lease obligations due for repayment after one year
Between one and two years 27,944 —
Between two to five years 27,877 —
55,821 —
Total finance lease obligations 80,598 —
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13 BORROWINGS (continued)

(b) Finance lease obligations (Continued)

The finance lease obligations were due for repayment as follows:

Unaudited Audited
30 June 31 December
2017 2016
HK$’000 HK$’'000

Gross finance lease obligations — minimum lease payments
Within one year 28,380 —
Between one and two years 32,007 —
Between two and five years 31,931 —
92,318 —
Future finance charges on finance leases (11,720) —
Present value of finance lease obligations 80,598 —

The above amounts due are based on the schedule repayment dates set out in the relevant agreements.

The carrying amount of finance lease obligations was denominated in RMB.

14 LOANS FROM FELLOW SUBSIDIARIES

Loans from fellow subsidiaries are unsecured, interest-free and repayable on 30 December 2020. The carrying
value of the loans from fellow subsidiaries as at 30 June 2017 is stated at discounted present value with an
imputed interest rate of 6.18%. The loan is denominated in RMB.

The deemed contributions arising from the discounting of the non-current interest-free loans are recognised in
other reserves.

15 SHARE CAPITAL

Number of
shares Amount
HK$’000
Ordinary shares, issued and fully paid:
At 1 January 2016, 31 December 2016 and 30 June 2017 8,640,000,000 282,271
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16 OPERATING PROFIT

Six months ended 30 June

2017 2016

HK$’000 HK$'000

Employee benefit expenses (including directors’ emoluments) 70,446 133,713
Allowance for doubtful debts (Note 10) 54 106
Auditor’s remuneration 1,339 1,252
Depreciation of property, plant and equipment 9,906 9,287
Amortisation of intangible assets 3,693 509
Net exchange (gain)/loss (3,819) 3,528
Operating lease rentals for rented premises and machineries 7,458 10,232

17 OTHER INCOME

Six months ended 30 June

2017 2016

HK$’000 HK$’'000

Income recognised upon expiry of prepaid cards - 42,090
Others 2,741 713
2,741 42,803

18 OTHER GAINS

Six months ended 30 June

2017 2016
HK$’000 HK$'000
Gain on disposal of a subsidiary - 23,803
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INCOME TAX EXPENSES

The amount of income tax expense to the condensed consolidated interim financial information represents:

Six months ended 30 June

2017 2016
HK$’000 HK$’000
Current income tax:

Hong Kong Profits Tax = _
PRC Corporate Income Tax (48,441) (8,266)
PRC Land Appreciation Tax (52,924) —
(101,365) (8,266)

Deferred income tax (532) 358
(101,897) (7,908)

Hong Kong Profits Tax is calculated at 16.5% of the estimated assessable profit for the six months ended 30 June
2017 and 30 June 2016.

The income tax provision of the Group in respect of operations in the PRC has been calculated at the applicable
tax rate of 25% (six months ended 30 June 2016: 25%) on the estimated assessable profits for both periods,
based on the existing legislation, interpretations and practices in respect thereof.

PRC Land Appreciation Tax is levied at progressive rates ranging from 30% to 60% on the appreciation of land

value, being the proceeds of sales of properties less deductible including land use rights and all property
development expenditures.

DIVIDENDS

The directors do not recommend the payment of an interim dividend for the period (six months ended 30 June
2016: HK$nil).
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22

EARNINGS PER SHARE

The calculation of basic and diluted earnings per share attributable to the owners of the Company is based on the

following data:

Six months ended 30 June

2017 2016

HK$’000 HK$’000

Profit attributable to owners of the Company 83,868 11,952
Weighted average number of ordinary shares for

the purpose of basic earnings per share (Note (a)) 8,640,000,000 8,640,000,000

Basic earnings per share (HK cents) 0.971 0.138

Note (a):  As there was no dilutive potential ordinary shares for the six months ended 30 June 2017 and 30 June 2016, diluted earnings per share

equals basic earnings per share.

OPERATING LEASE COMMITMENT

The Group had future aggregate minimum lease payments under non-cancellable operating leases in respect of

premises and machineries as follows:

2017 2016

HK$’000 HK$'000

Within one year 12,972 20,261
In the second to fifth year inclusive 33,932 17,188
More than five years 6,481 —
53,385 37,449
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23 FINANCIAL GUARANTEE

Unaudited Audited
30 June 31 December
2017 2016
HK$’000 HK$’000
Guarantees in respect of mortgage facilities for certain purchasers
of the Group’s property units 117,086 -

The Group has arranged bank financing for certain purchasers of the Group’s property units and provided
guarantees to secure obligations of such purchasers for repayments. Such guarantees terminate upon the earlier of
(i) issuance of the real estate ownership certificate which will generally be available within an average period of two
to three years upon the completion of guarantee registration; or (i) the satisfaction of mortgaged loan by the
purchasers of properties.

Pursuant to the terms of the guarantees, upon default in mortgage payments by these purchasers, the Group is
responsible to repay the outstanding mortgage principals together with accrued interest and penalty owed by the
defaulted purchasers to the banks and the Group is entitled to take over the legal title and possession of the related
properties. The Group’s guarantee period starts from the dates of grant of the mortgages. The directors consider
that the likelihood of default in payments by purchasers is minimal and the financial guarantees measured at fair
value is immaterial.
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24 RELATED PARTY TRANSACTIONS

(a) Significant transactions with related parties

Save as disclosed elsewhere in this condensed consolidated interim financial information, during the period,
the Group had the following transactions with related parties:

(i)  Transactions with companies related to China Evergrande Group:

Six months ended 30 June

2017 2016

HK$’000 HK$'000

Rental expenses 1,264 1,308
Income from medial cosmetology - 1,930

(i)  Balances with companies related to China Evergrande Group:

30 June 31 December

2017 2016

HK$’000 HK$’000

Receivables from fellow subsidiaries (Note 10) 13,990 66,270
Payables to fellow subsidiaries (Note 12) 221 1,298
Loans from fellow subsidiaries 110,260 405,018

The other receivables arise mainly from cash advance to fellow subsidiaries for daily operation purpose.
The receivables are unsecured in nature and bear no interest. No provisions are held against
receivables from related parties (2016: HK$nil).

The payables arise mainly from cash advance from fellow subsidiaries. The payables bear no interest
(2016: HK$nil).

Loans from fellow subsidiaries arise mainly from the financial support to the Group in connection to the
settlement of land use rights acquired. These loans are unsecured, interest-free and repayable on 30

December 2020.

(b) Compensation of key management personnel

The emoluments of directors and other members of key management during the period were as follows:

Six months ended 30 June

2017 2016

HK$’000 HK$’'000

Short-term benefits 2,769 4,443
Post-employment benefits 242 18
3,011 4,461
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