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PLDT & Globe to Acquire Telecommunications Business of San Miguel 

 
Hong Kong, Monday 30th May 2016 -- First Pacific Company Limited ("First Pacific" or "the 
Company") today announces that its associate Philippine Long Distance Telephone Company 
(“PLDT”) has agreed to purchase 50% of the equity interest of the telecommunications business 
of San Miguel Corporation (“SMC”) with Globe Telecom, Inc. (“Globe”) acquiring the 
remaining 50% equity interest. 

The total acquisition cost is ₱70.0 billion (US$1.5 billion) which includes ₱52.8 billion (US$1.1 
billion) equity and ₱17.2 billion (US$368 million) of total liabilities assumed. PLDT’s share of 
the total consideration amounts to ₱26.4 billion (US$568 million) equity and ₱8.6 billion 
(US$185 million) in assumed debt. 

Following the transaction, customers will progressively benefit from higher call quality and 
faster internet access across the fixed and mobile networks of PLDT, SMART and Sun, PLDT’s 
leading mobile phone brands. Capacity and coverage, both indoor and outdoor, will be 
expanded and enhanced at continuing affordable prices. Stronger networks and connectivity are 
key enablers for individual and enterprise sector productivity and cost efficiency. 

“With improved spectrum distribution we expect to see rapid improvement of 
telecommunications services for all mobile customers in the Philippines and greater cost 
efficiencies for PLDT,” said Manuel V. Pangilinan, Managing Director and Chief Executive 
Officer at First Pacific. “We believe this transaction is a win for all parties involved.” 

The equity purchase price portion of the total consideration will be paid in three tranches: (i) a 
first payment of 50% upon signing of the sale and purchase agreement; (ii) a second payment of 
25% in December 2016; and (iii) a third payment of 25% in May 2017. 

The more efficient asset utilization arising from this transaction will accelerate PLDT’s drive to 
expand its network and extend services to a larger number of customers in more areas of the 
country. In particular, SMART will be able to improve services to regional and rural areas of 
the Philippines by deploying the 700MHz spectrum frequencies currently owned by SMC. This 
will help create more opportunities to utilize digital technologies to promote rural development. 
The acquisition will also help the National Telecommunications Commission and the Philippine 
Government provide improved utilization of available radio frequency spectrum for mobile 
services to the benefit of all consumers. 



PLDT intends to finance its ₱26.4 billion (US$568 million) portion of the purchase price 
through a combination of new debt, balance sheet cash and proceeds from the sale of 25% of 
Beacon Electric Asset Holdings Inc. (“Beacon Electric”) to Metro Pacific Investments 
Corporation ("MPIC") for a total consideration of ₱26.2 billion (US$563 million). 

First Pacific is a Hong Kong-based investment management and holding company with 
operations located in Asia-Pacific. The Company’s principal business interests relate to 
telecommunications, consumer food products, infrastructure and natural resources. First Pacific 
is listed in Hong Kong (HKSE: 00142) and its shares are also available in the United States 
through American Depositary Receipts (ADR code: FPAFY). For further information, visit 
www.firstpacific.com. 

Founded on November 28, 1928, the Philippine Long Distance Telephone Company (PLDT) is 
the leading telecommunications and internet service provider in the Philippines. Through its  
principal business groups — fixed line and  wireless, PLDT offers the largest and most diverse 
range of telecommunications services across the Philippines’ most extensive fiber optic 
backbone and fixed line, cellular and satellite networks. PLDT is listed on the Philippine Stock 
Exchange (PSE:TEL) and its American Depositary Shares are listed on the New York Stock 
Exchange (NYSE:PHI). PLDT has one of the largest market capitalizations among Philippine-
listed companies. 
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