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Report on the Compilation of Unaudited Pro Forma

Financial Information
DHHZ [2022] No. 003272

To the Board of Directors of First Tractor Company Limited:

We have completed our assurance engagement to report on the compilation of
unaudited pro forma financial information of First Tractor Company Limited
(the “Company” ) and its subsidiaries (hereinafter collectively referred to as the

“Group” ) by the directors of the Company (the “Directors” ) for illustrative
purposes only. The unaudited pro forma financial information consists of the unaudited
pro forma statement of assets and liabilities as at 31 Decmber 2021 and related notes
as set out on pages VI-1 to VI -6 of the circular issued by the Company dated 31 May
2022 (the “Circular” ). The applicablecriteria on the basis of which the Directors have
compiled the unaudited pro forma financial information are described on pages VI -1

to VI -6 of the Circular.

The unaudited pro forma financial information has been compiled by the
Directors to illustrate the impact of the major transactions in relation to the Company
made a cash capital increase in Sinomach Finance Co., Ltd. (the “Capital Increase” )
on the Group” s financial position as at 31 December 2021 as if the Capital Increase
transaction had taken place as at 31 December 2021. As part of this process,
information about the Group's financial position has been extracted by the Directors
from the Group's consolidated financial statements for the year ended 31 December
2021, on which a review report has been published.

Directors’ Responsibilities for the Unaudited Pro Forma Financial Information

The Directors are responsible for compiling the unaudited pro forma financial
information in accordance with paragraph 4.29 of the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited (the “Hong Kong Listing
Rules” ) and with reference to Accounting Guideline 7 “Preparation of Pro Forma
Financial Information for Inclusion in Investment Circulars” issued by the Hong Kong
Institute of Certified Public Accountants (the “HKICPA” ).
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Our Independence and Quality Control

We have complied with the independence and other ethical requirements of the
"Code of Professional Ethics for Chinese Certified Public Accountants (2020)" issued
by the Chinese Institute of Certified Public Accountants (the “CICPA” ), which is

founded on fundamental principles of integrity, objectivity, professional competence
and due care,confidentiality and professional behavior.

Our firm applies "Quality Management Standards for Accounting Firms No. 5101
- Business Quality Management" issued by the CICPA and accordingly maintains a
comprehensive system of quality control including documented policies and
procedures regarding compliance with ethical requirements, professional standards
and applicable legal and regulatory requirements.

Reporting Accountants’ Responsibilities

Our responsibility is to express an opinion, as required by paragraph 4.29(7) of
the Hong Kong Listing Rules, on the unaudited pro forma financial information and to
report our opinion to you. We do not accept any responsibility for any reports previously
given by us on any financial information used in the compilation of the unaudited pro
forma financial information beyond that owed to those to whom those reports were
addressed by us at the dates of their issue.

We conducted our engagement in accordance with the The Hong Kong Standard
on Assurance Engagement 3420 “Assurance Engagements to Report on the

Compilation of Pro Forma Financial Information Included in a Prospectus” issued by
the HKICPA.

For purposes of this engagement, we are not responsible for updating or
reissuing any reports or opinions on any historical financial information used in
compiling the unaudited pro forma financial information, nor have we, in the course of
this engagement, performed an audit or review of the financial information used in
compiling the unaudited pro forma financial information.

The purpose of unaudited pro forma financial information included in an
investment circular is solely to illustrate the impact of a significant event or transaction
on unadjusted financial information of the Group as if the event had occurred or the
transaction had been undertaken at an earlier date selected for purposes of the
illustration. Accordingly, we do not provide any assurance that the actual outcome of
the event or transaction at 31 December 2021 would have been as presented.

A reasonable assurance engagement to report on whether the unaudited pro
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forma financial information has been properly compiled on the basis of the applicable
criteria involves performing procedures to assess whether the applicable criteria used
by the Directors in the compilation of the unaudited pro forma financial information
provide a reasonable basis for presenting the significant effects directly attributable to
the event or transaction, and to obtain sufficient appropriate evidence about whether:

* the related pro forma adjustments give appropriate effect to those criteria; and

* the unaudited pro forma financial information reflects the proper application of those
adjustments to the unadjusted financial information.

The procedures selected depend on the reporting accountants’ judgment,
having regard to the reporting accountants’ understanding of the nature of the Group,
the event or transaction in respect of which the unaudited pro forma financial
information has been compiled, and other relevant engagement circumstances.

The engagement also involves evaluating the overall presentation of the
unaudited pro forma financial information.

We believe that the evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

Opinion
In our opinion:

(a) the unaudited pro forma financial information has been properly compiled on the
basis stated;

(b) such basis is consistent with the accounting policies of the Group; and

(c) the adjustments are appropriate for the purposes of the unaudited pro
formafinancial information as disclosed pursuant to paragraph 4.29(1) of the Hong
Kong Listing Rules.
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UNAUDITED PRO FORMA STATEMENT OF ASSETS AND LIABILITIES OF THE GROUP

The Group asat 31 Pro forma Unaudited pro forma total
Item
December 2021 Adjustments for the Group
Current assets:
Monetary Funds 3,243,399,611.65 -554,776, 100.00 2,688,623,511.65
Lendings to Banks and Other 23320,000.00 23.320,000.00
Financial Institutions
Trading financial assets 1,038,970,988.74 1,038,970,988.74

Derivative financial assets
Notes receivable

Accounts receivable
Accounts receivable financing
Advances to suppliers

Other receivables

Buying back the sale of
financial assets

Inventories
Contractual assets

Assets classified as held for
sale

Non-current assets due within
one year

Other current assets

Total current assets

Non-current assets

Loans and advances to
customers

Debt investment

Other debt investment
Long-term receivables
Long-term equity investments

Other equity instrument
investment

62,757,621.58

62,757,621.58

301,661,736.48 301,661,736.48
216,495,094.89 216,495,094.89
242,712,324.09 242,712,324.09
24,247,156.19 24,247,156.19
360,643,454.77 360,643 454.77
1,674,008,933.28 1,674,008,933.28
188,189,353.75 188,189,353.75
319,494,747.99 319,494,747.99
769590102341  -554,776, 100,00 7,141,124, 923.41

891,754,953.83

147,379,925.56
126,970,546.37

4,839,048.00

891,754,953.83

147,379,925.56

554,776, 100.00 681,746,646.37

4,839,048.00



Other non-current financial
assets

Investment properties

Fixed assets

Construction in progress
Productive biological assets
Oil and gas assets
Right-to-use assets
Intangible assets

Research and development
expenses

Goodwill

Long-term deferred expenses
Deferred income tax assets
Other non-current assets

Total non-current assets

Total
assets

Current liabilities:
Short-term loans

Absorption of deposits and
interbank deposits

Loans from banks and other
financial institutes

Trading financial liabilities
Derivative financial liabilities
Notes payable

Accounts payable

Funds from sales of financial
assets with repurchasement
agreement

Advance from customers
Contract liabilities
Employee salary payable
Taxes payable

Other payables

2,465,981,510.01 2,465,981,510.01
79,246,144.63 79,246,144.63
15,044,288.50 15,044,288.50
750,855,986.17 750,855,986.17
61,059,040.71 61,059,040.71
100,562,089.39 100,562,089.39
4,643,693,533.17 554,776, 100.00 5,198,469,633.17
12,339,594,556.58 12,339,594,556.58
270,183,333.34 270,183,333.34
741,565,080.73 741,565,080.73
200,050,000.00 200,050,000.00
1,429,974,406.92 1,429,974,406.92
2,005,338,697.27 2,005,338,697.27
11,759,888.55 11,759,888.55
198,307.51 198,307.51
580,385,482.01 580,385,482.01
94,183,174.20 94,183,174.20
16,547,128.41 16,547,128.41
264,862,718.59 264,862,718.59
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Liabilities classified as held for

Other equity instruments

Including: Preferred shares
Perpetual bond

Capital reserves

Less: Treasury shares

Other comprehensive income

Special reserves

Surplus reserves

General risk reserves

Retained earnings

2,655,849,996.00

-11,710,421.44
3,465,767.12
501,495,783.59
43,263,387.54
1,086,069,085.52

sale

Non-current liabilities due within

ori year 13,333,158.50 13,333,158.50

Other current liabilities 262,766,044.87 262,766,044.87
Total current liabilities 580114742090  5,891,147,420.90
Non-current liabilities

Long-term loans 110,000,000.00 110,000,000.00

Bonds payable

Including: Preference shares
Perpetual bond

Lease liabilities 1,853,079.74 1,853,079.74

Long-term payables 8,251,321.72 8,251,321.72

;::::l:rm employee salary 57,802,347.71 57,802,347.71

Special payables

Estimated Liabilities 1,962,613.99 1,962,613.99

Deferred income 138,045,711.55 138,045,711.55

Deferred income tax liabilities 148,308,914.30 148,308,914.30

Other non-current liabilities
Total non-current liabilities 466,223,989.01 ~ 466,223,989.01
Total liabilities 6,357,371,409.91 © 6,357,371,409.91
Shareholder's equity

Share capital 1,123,645,275.00 1,123,645,275.00

2,655,849,996.00

-11,710,421.44
3,465,767.12
442,101,172.16
43,263,387.54
1,145,463,696.95



Total equity attributable to

shareholders of the parent 5,402,078,873.33 5,402,078,873.33
company
Minority interests 580,144,273.34 580,144,273.34
Total shareholder's equity 5,982,223,146.67 5,982,223,146.67
Total liabilities and shareholder's equity 12,339,594, 556.58 12,339,594, 556.58

Note: The adjustment represents the Company has Completed capital increase in
cash to Sinomach Finance of approximately RMB[554.7761] million at 31
December 2021.
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