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Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong Limited take 
no responsibility for the contents of this announcement, make no representation as to its accuracy 
or completeness and expressly disclaim any liability whatsoever for any loss howsoever arising 
from or in reliance upon the whole or any part of the contents of this announcement.
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VOLUNTARY BUSINESS RESCUE PROCEEDINGS OF A SUBSIDIARY

This announcement is made by Frontier Services Group Limited (the “Company” together with 
its subsidiaries, the “Group”) on a voluntary basis for the purpose of keeping the shareholders and 
potential investors of the Company informed of the latest business development of the Group.

The board (the “Board”) of directors (the “Directors”) of the Company announces that it has 
resolved to engage in a voluntary business rescue proceedings for Transit Freight Forwarding 
Proprietary Limited (“TFF”), a wholly owned subsidiary of the Company incorporated in the 
Republic of South Africa (“South Africa”). The directors of TFF have passed a resolution to 
engage in business rescue proceedings in compliance with the applicable laws and regulations in 
South Africa.

TFF is principally engaged in the provision of freight forwarding services and is one of the 
Group’s logistics bases located in South Africa. As disclosed in the “Management Discussion and 
Analysis” section in the Company’s annual report for the year ended 31 December 2021, TFF 
had not been able to achieve a positive return for the past few years. With an already contracting 
economy in South Africa, additional shocks from COVID-19 (e.g. travel restrictions and high fuel 
prices, etc.) are putting further pressure on the economy and society. The on-going COVID-19 
pandemic has resulted in serious disruptions and material adverse changes to TFF’s business 
operations, which including but not limited to, the change in logistic chain pattern and reduction 
in freight rate. All these factors have resulted in under-utilisation of warehousing, reduction in 
profit margins and increase in operational costs such as diesel costs and insurance premium. As 
a result, impairment provisions were set aside against its right-of-use assets and intangible assets 
amounting to approximately HK$10.3 million and HK$2.0 million, respectively, for the year 
ended 31 December 2021.
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TFF reported deficiency in equity of approximately HK$51.8 million as at 31 December 2021. 
Based on the management accounts of TFF, its deficiency in equity increased to approximately 
HK$66.0 million as at 31 May 2022. TFF’s revenue and loss before and after tax for the year 
ended 31 December 2020 and 2021 are set out below:

	 2021	 2020
	 HK$ million	 HK$ million

Revenue	 188.1	 202.8
Loss before tax	 36.6	 35.0
Loss after tax	 47.4	 25.2

After due and careful consideration, the Board has resolved to commence business rescue 
proceedings for TFF to restructure the affairs of TFF and/or seek for potential investors, so as to 
either maximise the likelihood of its continuing existence on a solvent basis or result in a better 
return for the creditors and shareholders of TFF. The Board believes that the commencement of the 
business rescue proceedings of TFF is in the interests of TFF, the Company, and its shareholders as 
a whole.

The Board considers that the business rescue proceedings of TFF would not give rise to any 
material adverse impact on the Group’s financial performance and business operation.

In case the business rescue proceedings of TFF is unsuccessful or no viable proposal is available 
to TFF, TFF will be wound up by way of voluntary liquidation.

The Company will keep its shareholders and potential investors informed of any significant 
development and further announcement will be made by the Company as and when appropriate.

Shareholders and potential investors of the Company are advised to exercise caution when 
dealing in the securities of the Company.
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