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Love Life
g ® Dreaming the dream.
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L I v e L I fe Entertainment is our life. Improving the life of others,

irrespective of age, colour or creed,
is our business. Like his grandfather,
and Golden Harvest founder, Raymond Chow, little Maxwell Chow
recognises the spirit of
entertainment as the materialisation of dreams.
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Mr. CHOW Ting Hsing, Raymond, GBS, OBE, OST, aged 74, is
the Chairman of the Company and is jointly responsible for the
business and the strategic planning of the Group. He graduated
from St. John’s University in Shanghai, majoring in journalism. He
co-founded the Golden Harvest Group in 1970 and has more than
41 years’ experience in the film industry. Among the many awards
that he has received for his contribution to the film industry are
“International Showman of the Year” from the National
Association of Theatre Owners of the United States and the
Golden Horse Award for “The most outstanding international
producer from Taiwan”, both in 1980, and the
“Lifetime Achievement Award” at the 1996 CineAsia
film industry convention in Singapore. Mr. Chow was
also honoured in 1987 by Her Majesty, Queen
Elizabeth Il with the Order of the British Empire, in
1996 by the Emperor of Japan with the Order of the
Sacred Treasure, Gold Rays with Rosette, and in

1998 by the Government of the Hong Kong Special

Administrative Region with the Gold Bauhinia Star.
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[DIRECTORS AND SENIOR MANAGEMENT 1

Mr. HUANG Shao-Hua, George, aged 52, graduated from the College
of Telecommunications Engineering, National Chiao-Tung University in
Taiwan, and co-founded the Acer Group in 1976. He is deeply involved in
the development of microprocessor technology applications and service
and was the first person in Taiwan to promote and sell microcomputers
to international markets in 1979. Mr. Huang is the Chairman of numerous
related companies of the Acer Group. He is also a Director of the Taiwan
Electrical & Electronic Manufacturers’ Association and China Productivity
Centre. Mr. Huang was distinguished as an honoured graduate by National
Chiao-Tung University in Taiwan and also as an outstanding graduate of

Cheng-Uen Junior High School.
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Mr. PHOON Chiong Kit, aged 49, the
Managing Director of the Company,
graduated with a Bachelor of Business
Administration Degree from the University of Singapore. He has 21
years’ experience as an investment banker and corporate finance

consultant.
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Mr. CHU Siu Tsun, Stephen, aged 47, holds BBA and MBA
Degrees from Ohio University in the US and is a Certified Public
Accountant and a Chartered Accountant in the US and Canada,
respectively. He is the Chief Executive Officer of Golden Harvest
Film Productions Limited. Mr. Chu is also an Executive Director of
GH Pictures (China) Limited. Before joining the Golden Harvest
Group, Mr. Chu was the Managing Director of Manhattan Card Co.
Limited, a listed restricted-licence bank in Hong Kong, from 1993 to
1997. He has held positions as Vice President of The Chase
Manhattan Bank in Hong Kong, General Manager of Seng Heng Bank

in Macau and Vice President of J.P. Morgan in Canada.
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Mr. CHAN Sik Hong, David, aged 50, holds a Bachelor’s Degree in
Art from St. John’s University of Minnesota, US, and a Master’s Degree
from the University of Kansas Graduate School of Radio-Television-Film, US. Mr. Chan joined the
Golden Harvest Group in 1975. He is the Deputy Chief Executive Officer of Golden Harvest Film
Productions Limited. During his 26 years tenure with the Group, he has worked on 22
international films and over 97 Chinese films. Among his many screen credits, Mr. Chan was the
producer of one of Hollywood’s most successful independent screen series, “Teenage Mutant Ninja
Turtles” and its two sequels, which grossed more than USD250 million in North America alone. He
is a member of the Producers’ Branch of the Academy of Motion Picture Arts and Sciences in

America.

REREE 505 HFAXEREHRENZNPABZ2EMANBLEAMR
XESBEHARES -ER-E¥MERZETBML -RR-NEEFMAEREE
RARAREZRFEERLOAZETHAR - REAKREZ -t AFHBEBEA -+ =8
ERESRATEBUELZEREZ TH - RAELIDEBIREMBERZER
RRIARFERRADZBYREZ— EALENZ2ERRACE-_RATFEET -
RAXEEFEMRNBER 2 ERIR 288 -



[ DIRECTORS AND SENIOR MANAGEMENT 1

> NON-EXECUTIVE DIRECTORS
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Mr. PENG, Philip, aged 49, graduated with a MBA Degree from the = N
National Chengchi University in Taiwan. He is presently the Senior Vice

President and Chief Financial Officer of the Acer Group. Mr. Peng has
extensive experience in corporate finance and investment management and

was honoured as “National Outstanding Finance Man of Taiwan” in 1988.
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Dr.YANG Tze-Kaing, aged 47, graduated with a Bachelor’s Degree in Business
Administration from the National Chengchi University in Taiwan, a Master’s Degree in
Business Administration from the University of lllinois, Urbana Champaign, US, and a PhD
from the Graduate School of Business Administration, National Chengchi University in Taiwan.
Dr.Yang is the Executive Vice President of China Development Industrial Bank and the Adviser
of CDIB & Partners Investment Holding Corporation (formerly known as Southeast Asia
Investment Holding Corporation) and has more than |9 years’ experience in investment

banking. Dr.Yang is also the Vice Chairman of China United Trust Investment

Corporation. Dr.Yang has also served as an Associate Professor in the Faculty of

a

Business Administration and the Graduate School of

Business Administration at the National Chengchi
University in Taiwan since 1986.

Dr. LIN Joung Yol, aged 48, graduated

with a Master’s Degree in Business from the Department of Business

Administration at National Chengchi University in Taiwan and a PhD in

BFIEL 73 EXNAHE
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Finance from the University of lowa, US. He is the President of CDIB &
Partners Investment Holding Corporation (formerly known as Southeast

S8y YHAXHE Asia Investment Holding Corporation) and the Professor of Department
FRZEAREERRELEER of Finance at National Chengchi University. He is vastly experienced in
BtEAReBEYHEAE the areas of investment service, securities and futures, and was
PEHSEBLEN BB A previously Chairman of Grand Cathay Investment Service Corporation,

Secretary General of Securities & Futures Institute, R.O.C. and the
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Chairman of Masterlink Securities Investment Advisory Corporation.
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> INDEPENDENT NON-EXECUTIVE DIRECTORS
BYUFHTES

Mr. KWEE Chong Kok, Michael, aged 55, graduated with a Bachelor’s Degree in Economics from Le Moyne College,
Syracuse, New York, a Master’s Degree in Science from the American Graduate School of International Management in

Phoenix, Arizona and a Diploma from the Harvard Business School Programme for

& )

Management Development, all in the US. Mr. Kwee is the Chairman and Chief Executive
Officer of PAMA Group Inc. (formerly known as Prudential Asset Management Asia
Limited) and holds directorships of various companies in Hong Kong and South East Asia.
He is a member of the Hong Kong Advisory Committee on Legal Education and also

serves as a member of Hong Kong Financial Secretary’s Economic Advisory Committee.
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Mr. LIN Frank,
OBE, J.P, aged

74, received his

Ms.TSUI Man Ling, Monica,

aged 40, Alternate Director for

Kwee Chong Kok, Michael, graduated from the Wharton School

education at St. of the University of Pennsylvania with a BSc in Economics. Ms.

John’s University, Shanghai. He is presently the Tsui is a Director of PAMA Group (Hong Kong) Limited
Chairman of Milo’s International Corporation (formerly known as Prudential Asset Management Asia Hong
Limited and the Honorary Chairman of the Kong Limited). Prior to that, she held various positions in the
Textile Council of Hong Kong Limited and the areas of mergers and acquisitions consulting, subordinated debt
Hong Kong Knitwear Exporters & financing and corporate banking in Hong Kong and in Canada.
Manufacturers Association Limited.
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Ms. ANG Puay Koon, Susan, aged 38, the Company
Secretary and Director of Legal Affairs of the Group,
graduated with a Law Degree from the University of Kent
at Canterbury in England and has a L.L.M. from the London
School of Economics and Political Science. Ms. Ang is a
member of Gray’s Inn and has been admitted to the English
Bar, the Malaysian Bar and the Hong Kong Bar. She
practised as a barrister in Hong Kong in the chambers of
Mr. Anthony Neoh, SC.
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Mr. KOK Tak Chiu,
g Vincent, aged 35, joined
Mr. FOO Ying Sung, Golden Harvest Film
aged 70, is the General Productions Limited in April 2001 as the Chief Operating
l - Manager of the Cine Officer. He graduated from Simon Fraser University in

Art Laboratory Vancouver, British Columbia, Canada, holding a BA Degree

Limited (“Cine Art”) and is responsible for the film in Communications (major) and Economics (minor). Since
. . . returning to Hong Kong in 1990, Mr. Kok has been actively
processing activities of the Group. He joined the

involved in playing a variety of roles in the Hong Kong

G in 1971 Director of Cine Art.
roup as @ irector of e A0 SAR’s entertainment industry. Celebrated for his prolific

BEREE 7058 RIEEWH talent, he has created many popular screenplays, and
BRAB([RI)) 2BEE produced and directed a number of commercially successful
BEREECETTHNER - feature films.
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Mr. LEE, Henry Jr., aged 43, is the Chief Executive Officer of Image Corporation Limited, a member of the Golden

Harvest Group. He joined the Group in August 2000 to head the PR and talent management teams. He has more than

&

n |

&

|7 years of experience in marketing and communications. Prior to this appointment,

Mr. Lee was Managing Director of Top Pacific Communications.
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Mr. LEE Yu, Alan, aged 59, the President of Golden Communications
(Taiwan) Company Limited and Golden Harvest Entertainment (Taiwan)
Company Limited is responsible for the Group’s strategic planning and
business development in Taiwan. He graduated from Tankang University in
Taiwan and joined the Golden Harvest Group in 1981. Mr. Lee has more than

30 years’ experience as a TV programme producer and has held other

related positions in Taiwan’s entertainment

industry. He is also the supervisor of the

Motion Picture Association of Taipei.

Mr. LO Yuen Wa, Peter, aged 40, is
the Group’s Chief Financial Officer. He
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graduated with an Accountancy Degree
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from the University of Liverpool in RERREHERAT
England. On joining the Group in 2000, Bz RERRAE 7
he has had more than |5 years’ BRDARER
experience in the accountancy field. As well as working with an BEYTARERESEX
international accounting firm he has also held senior finance CREHREAREBRER - &
positions with local companies, including a listed company. Mr. Lo is EENBERIKRE
a Chartered Accountant in England and Wales and is also a member BE—hAN—F%& f:??‘é
of the Hong Kong Society of Accountants. EABERBES
ERBEE 05 R-STTEBERAEE N
MHRRE REEREEANWEAZR  FEEFHEL FEEBERELR

HEBREEERD

BEEB=tHEELR [
BRABLEHE

BERELAEES -



[ DIRECTORS AND SENIOR MANAGEMENT 1

Ms. SIM Li Lian,Vivian, aged 34, was

Mr. MOK Hin Poon, alias Mok
appointed Senior Vice President, Strategic

Chung Ming, aged 65, is the Senior
Management & Business Development in August

2001. She holds a MBA from Insead (France) and

a BBA from National University of Singapore.

Adviser of Exhibition and is
responsible for circuit operation,
cinema management and operation.
] . . She joined the joint-venture partnership Golden
He has been involved in managing
Village in Singapore in 1994 and moved to
cinemas for more than 30 years.
. L ) Golden Harvest in 1996. Ms. Sim’s previous
Prior to joining the Group in 1975,

. . . . position was Vice President, Marketing.
he held senior positions in various

entertainment companies. RAERT 343 ROFENBEZEARER
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Mr. SU, Ke, aged 46, is the General Manager & Chief Representative of the Group’s China

.

\
i

Division. Mr. Su graduated from the Tokyo Music Academy in Japan and has since been

involved in the culture and entertainment business for

about 18 years. Throughout his career, Mr. Su had assumed
important positions including Vice President of the
Shanghai Art Festival Committee and Chairman of the
NAMCO China company.
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Mr.TAN Boon Pin, Simon, aged 33, General Manager, Exhibition,
graduated with a Degree in Business with majors in Finance and
Economics from Western lllinois University in the US. He joined the
Group’s joint venture partnership in Singapore in May 1992 and has

since worked in Thailand, Malaysia and Taiwan.

MXHERE 335 REKEREKRNZ Mr. TRIWONGWARANAT, Teerachai, aged 46, is the
Mg BERZERFBFRERE Director of Film Distribution Division of the Group. He
FEUBRRBEZETEM - BR—AAZF graduated with a Degree in Accountancy from the Faculty of
LEAMAKRER Commerce and Accountancy at the Chulalongkorn
REMFE 2 EERD University, Bangkok, Thailand and a MBA from the University
A WHRER of Dallas, Texas, US. Before joining the Golden Harvest
ERFLER Group in 2000, he was the Vice President, Operations of
LT o Entertain Golden Village Company Limited in Thailand and

was the Regional Programming Director, Asia of Golden

Village Multiplex Pte Limited in Singapore.
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Mr.WONG Chi Bun, Peter, aged 49, graduated from the
University of Waterloo in Canada. In the past 10 years, he
has worked for a television station, production house and
record company. He has considerable expertise in concert
and record production, promotion and artistes’
management. Prior to joining Golden Harvest Music
Limited in 2000 as General Manager, Mr. Wong was the

Promotion Director of Capital Artists Limited.
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ast financial year has seen some important

for Golden Harvest. From a financial

ut in the necessary work to improve our

usinesses, laid the ground work for some
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@ver the past two to three years, we have made the moves to
institutionalize the procedures and processes that are necessary
towards building a leading Chinese multi-media entertainment
corporation. This is just the first step. Our goal is to make
Golden Harvest the world’s leading Chinese language
entertainment company. Technology has changed our world.
Audience clusters should no longer be looked at in purely
geographical terms. For Golden Harvest, our future stretches
to audiences beyond Hong Kong and Mainland China to that
vast diaspora of Chinese people living across the world. Whether
in London, New York, Sydney or Singapore, technology
increasingly enables us to distribute our film and television
productions, music and video with ease and immediacy,

irrespective of location. This will be the world of entertainment.
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[ CHAIRMAN'S STATEMENT ]

®ver the past year we have put in
place strategies that quite simply give
us the tools to provide entertainment
on a scale we have never before
attempted and across all
entertainment disciplines. We are
now a multi-media company. Last year
| spoke of our intention to expand
into television and music production.
We have achieved that with 60 hours
of television production completed
and another 30 hours to be
completed by December 2001. Our
first music album and a series of
movie soundtracks have also been
launched. We have grown our film
distribution business and improved
our network of cinemas. We have
entered into joint venture deals with
film and television production
companies in China, agreed to co-
manage a chain of cinemas across the
Mainland and have also taken on the
film distribution work for United
International Pictures (UIP) in Hong
Kong. UIP distributes internationally

for Universal and Paramount Studios.

More importantly, we have strengthened links between our
various business units and created new synergies among individual

divisions. This holistic approach has resulted in fresh levels of

Lavender

RKRE

The Accidental Spy
N BN

enthusiasm and innovation amongst our staff, both creatively

and administratively. They see the potential of Golden Harvest

as a broad-based multi-media corporation and they are excited

N\ BEELF EREBESRMN

Kig > ERBEEEMAREMY
MR  PRERRE

B ZSRME8ERA—
REBEREKNDT © &
FHORELRERERANWER
BEERREEARILE
o HBARAL  KRMER
B 60/ s B AR B4 - TR 5t
ZI R R F K BT 5 B 3 7h 3070
BHWHHEE - MELAE
BERBARER-—RIES
FBARTEE&EL - &
MARSEFRTEK 2
TEREZIRBLE o
BPCBABSHAETRE
REEQABDTEEESE
W A A S @ HE
EREZR - i XEH
%Hé%ﬁﬁwn.mmﬁ
’AHEE‘;&E’J%%?&{T%
E°ﬁh WA.WW

AREHRBITRRE "7

RRARERRAZES o

HEZwe #Mengss@nfaE
BHEANKHE  YEBHBERERE
R EE2EMNRREKSESTLAIE

ROBLEEABREERB - FE - 8
IRFHEREE
Bh o BHEBBRA-FBHLERRE

ERA-RZREREN



by the prospect of being part of an
entertainment conglomerate that will
cross borders and boundaries.

feople ask me:“How do you cushion
your company against the affects of
the current economic climate!” My
reply is quite simple. Entertainment
is not affected by recession in the
same way as other businesses. People
desire entertainment; they still want
to be transported from their own
daily lives to a place and an
environment that is different. They
want new sensory experiences —
whether through film, video or music.
Our role is to provide these
experiences. The current downturn
may affect our pricing strategies, but
no more than that. People still want
to be entertained. | am quietly
optimistic. Today’s climate and the
opportunities in the Mainland provide
us an opportunity to strengthen our
position by building alliances that will
form a vital part of our business
foundation for the future.

®ver the past three years, we have
scrutinized our business closely and
we have made necessary and
substantial changes to our business
profile. | can speak on behalf of my
senior management and staff: We are
now looking at the future with a
steady sense of confidence. Why? We

understand our business and the

direction in which it is moving. But more importantly, we have a
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passion for this business of ours. In our own way, we each Love

Life, Live Life.

[ K & & 8]

MR&ELE BTELETT
E%;F/%%‘:Z,\g °

EAEHE  [EHRERIED
RERR RERFEEY
RAEMNTE? I ZNER
FEEHE  EEBLSAH
BRT  RESEMZHY
ERHEMITENBERL A
B e AMIFERE - A
REZARLEBEAREE
B EZRBBATANER
BER MAEHEATHRE
FoUHEATE  BEXRE
TR MEAMELE
REMELRANER - B
Bl EETRASRMANSE
ERREBERE Bt &
MAESLENEE  BRA
FHAFTERSE - SRHE
BRIRR A HEE TR
FTHEMEYESZGFEHEN
e ETAREBERN
EREH YEBRREN®D
S AL o

BlE=ZF% RMFERE
XBNBE RAREXBH
BEFEE-LBEENHAE -
REAXREENEEERE
TH&URA  BAHI=
FLBE  EREARMS
REEXBNBERLDE - M
FERMNR EAEBYHE
BEREN—DRH  FEE

WETIHYIBRELE  ZTXHE] -

y a8

fre s @2

Chow Ting Hsing, Raymond $X1&
Chairman E &

Hong Kong, 16 October 2001 &®& » —EE—F+ A+ <H






oo

ox Office Receipts (Chinese Language Films)
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Overview

Eespite the recessionary economic climate we have faced over
the past year, the Group has emerged as a stronger and more
diversified group. We are starting to establish our reputation as
a multi-media company with strengths in various fields of
entertainment. Better cost control measures have been
implemented during the previous financial year which are proving
effective and individual divisions are operating more efficiently.
The Group continues to operate free from debt.
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the difficult economic climate experienced across the Asian region
is reflected in the region’s box office receipts which recorded
declines except for Hong Kong, which registered a slight increase.
The increase in Hong Kong’s box office was due to Hong Kong
Chinese language films which grossed HK$443 million, in total,
23% more than last year. Non-Chinese language films were, however,
down at HK$519 million, a decrease of 9% thus pulling down the
overall increase in box office receipts for Hong Kong.
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[ REVIEW OF OPERATIONS |

Finance

[or the financial year ended 30 June 2001, the Group incurred a
loss of HK$62.8 million, as compared to a profit of HK$1.3
million last year. The figures include non-recurring loss items of
HK$16.7 million for this year and a

Box Office Receipts

non-recurring gain amounting to

M
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(Non-Chinese Language Films)

HK$30.8 million for last year. Results W ooy 3% (3 &5
across the individual business

segments have been mixed. Film |,

distribution has performed strongly

during the year, particularly due to the |35

successful international distribution of 32.7

the Jackie Chan movie — The Accidental 30 .

Spy in the second half of the financial

year. Exhibition in Hong Kong and »

Mainland China has also shown 5

moderate improvement. Performances 17.8
in other areas of the Group’s business, 15 15.3
however, have been weak. Results of

the film production division has fallen 10

below expectation primarily due to a

lower than anticipated number of film 5

projects undertaken in the second half 0

of the year. The newly set up public

relations and music production .TheI\"“mm)'Ret"'rns

divisions have also been incurring o e s

start-up losses. In addition to the ASRATHE 3R
, . Vertical Limit

above, the Group’s associates have KIBE R

posted less than satisfactory results
during the year. The Group’s share of
the after tax losses of the associates has widened from HK$6.8
million last year to HK$20.8 million for the current year, primarily
as a result of the weakness of the Taiwan video rental operation

and the continued difficulties of Malaysia exhibition.
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Film Distribution

Eur film distribution business
produced improved results for the
second half of the financial year.
However, we remain vulnerable to the
effects of film piracy. Whilst anti-piracy
moves by the Hong Kong SAR
Government have proven effective,
piracy remains rampant throughout

the rest of the Asian region.

the Group distributed 25 Chinese
language films and 27 non-Chinese

language films during the financial year.

Bummer Holiday and Lavender, both
distributed by the Group were the
major movies released during the first
six months of the financial year. These
two movies achieved box office
receipts of over HK$10 million each.
These two movies were followed by
the Chinese New Year release of
Jackie Chan’s The Accidental Spy. This
was the most expensive film made in
Hong Kong to date and has achieved
total Asian box office revenue in
excess of HK$103 million. Besides
these three major films, the rest of
the Chinese language films we

distributed were smaller pictures.

@verall our share of the Chinese
language market dropped from 39%
in 1999-2000 to 28% due to the lack
of other strong Chinese films in our

distribution line up.

Summer Holiday

EANEER

e

i
urassic Park 1=
RBLAES

The Mummy Returns
BEX 2

In the non-Chinese language sector, top-grossing movies

distributed by the Group included The Grinch, Hannibal and The

Mummy Returns. Hollywood pictures distributed by other

distributors were stronger. Our market share for non-Chinese

pictures over the last 12 month period dropped 2% to 17%.
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ﬂncome from distribution fees earned in our traditional markets
— Hong Kong, Taiwan, Korea, Singapore and Malaysia increased
from HK$26 million in 1999/2000 to HK$30.8 million during
the financial year. Distribution income from non-traditional
markets — Japan, America, Europe and other countries increased
from HK$!1 1 million in 1999/2000 to HK$17.9 million during
the year.

Exhibition
ihe exhibition industry registered its first box office growth
since early 1993 during this financial year.The Group is working

to improve both the convenience and the experience of

BMEES 88 868 FMERER
ATEERTSMRENBETERRA -
H19992000FE 2 = F R BEE T * 1B
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moviegoers at its cinemas. The newly
renovated Grand Ocean in Kowloon
has met with a very positive response.
The HK$10 million renovation
program includes state-of-the-art
digital sound systems, luxurious
seating and a brand new box office

and concession counter.

the Group now operates 236 screens
in 47 cinemas in Hong Kong, Mainland
China, Singapore and Malaysia. Our
decision to sell our cinema interests
in Thailand and Korea has proven
timely. Both markets have been badly
affected by an oversupply of new
screens. Too many cinemas and
competition from other forms of
entertainment are inhibiting
admissions in Singapore. We need to
see some consolidation. Our new 18-
screen Multiplex in Kuala Lumpur —
one of Asia’s largest — is proving to
be a great success in a flat market.
With the forthcoming reduction in
entertainment tax, we expect to see
some improvement in Malaysia. The
Group continues to monitor the
overall progress of the Singapore and
Malaysian markets with a view to
rationalising the existing supply of
screens should the opportunity

present itself.

Bood progress is being made on the
development of our Golden Peace
Cinema IMAX Theatre in Shanghai.

This is a joint venture development

involving Golden Harvest and Shanghai Peace Cinema on perhaps
one of the best located sites in Shanghai. The 400-seat theatre

will be the first commercial IMAX theatre in China. The project

Para Para Sakura
BRSNSz

is expected to be completed in early 2002.

Maggie Fu’s Album

BREEAZE

olden Harvest
Shanghai Office
BERLBHRER

The Accidental Spy
ﬁﬁ%m
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@ur cinemas in China continue to improve and in a further step %E‘:F‘ Bl 2 Bk P 3% R 1 I oA 0 AR
to cement our relationships with our partners in China, the ﬁ—*%@ﬁﬂ’ﬁ ihEBHECBER - AE
Group has agreed with China Film to set up a Joint-Venture BE R BUREGLXERELNR &
Management Company to jointly manage a chain of cineplexes in Hﬁéﬁwiﬁﬁﬁﬂﬁﬁﬁiﬁk LB AEEH
China. This is a significant move in our efforts to build a bigger NERRAzTSEEREEEER -
presence in China.

Film Production EREE

ihe Group successfully handled the production of eight films NEEREFRDSHEBENREY - 2
over the past year, three of which achieved outstanding HEZWMBERESFT - (EANEER)R
recognition. Summer Holiday was the second highest grossing ZZTEZREHRN BRBELIEETZE

T THET )
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Chinese film in Hong Kong during
the summer of 2000, earning
HK$21.3 million at the box office. It

also performed very well in Malaysia.

the Group received audience and
industry accolades for Lavender,
Hong Kong’s first “scented” movie.
Specially synchronised machines
ejected aromas through theatres

during the film.

lihe Accidental Spy which starred
Jackie Chan, became the highest
grossing Chinese film at box offices
in Hong Kong, Mainland China,
Taiwan, Singapore, Malaysia, South
Korea, Indonesia and Thailand during
Chinese New Year 2001. Hollywood
producers have noted the cost
effectiveness of the production and
Miramax Pictures who purchased the
US and European rights plan to
release the film in North America in

the near future.

fhe Accidental Spy also laid the
foundation for the first of our
Internet movies. Golden Harvest
teamed up with Spring House
Technology Entertainment of Taiwan
to produce The Accidental Spy 2003.
There is strong potential in this form
of online entertainment which
creates original, interactive and real-
time experiences. People log on at
their own convenience to enjoy a

short interactive movie.

mong the films produced, these were nominated for industry

awards during the year:

Lavender

The Grinch
EERA

Goodbye Mr. Cool
NEKE

Shanghai Dearest
MR IEE
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Summer Holiday

Nominated for Best Cinematography, Best Original Music Score
and Best Original Film Song at the 20th Hong Kong Film Awards.
Nominated for Best Film at the 45th Asia Pacific Film Festival.

Lavender

Nominated for Best Supporting Actor, Best Cinematography, Best
Art Direction, Best Costume & Make-up Design, Best Original
Music Score and Best Original Film Song at the 20th Hong Kong

Film Awards.
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Tokyo Raiders

Nominated for Best Action Choreography, Best Film Editing and
Best Costume & Make-up Design at the 20th Hong Kong Film

Awards. Nominated for Best Action
Choreography at the 37th Golden

Horse Film Awards.

When | Fall in Love... With Both
NMominated for Best Screenplay
Adaptation at the 37th Golden Horse

Film Awards.

Twelve Nights

ominated for Best New Performer
and Best Original Film Song at the
20th Hong Kong Film Awards.
Nominated for Best Original Film
Song at the 37th Golden Horse Film

Awards.

Double Tap

Nominated for Best Sound Design at
the 20th Hong Kong Film Awards.
Nominated for Best Leading Actor,
Best Cinematography, Best Visual
Effects, Best Action Choreography,
Best Film Editing and Best Sound
Design at the 37th Golden Horse

Film Awards.

And | Hate You So

NMominated for Best Supporting
Actress at the 20th Hong Kong Film
Awards. Nominated for Best
Supporting Actress at the 37th

Golden Horse Film Awards.

Television Production
n last year’s Annual Report, we

outlined plans to capitalise on the

opportunities that exist in television by establishing our own
television division. Over the past 12 months this division targeted

the television market in Mainland China with a balanced

[% % B &1

(RRB )

Grand Ocean,
Hong Kong
BE BEHKR

s GV Tsing Yi, Hong Kong

&8 GV BERES

Gold Class,
GV Grand, Singapore

ERANKE
Fle ®BE+ZEAR » LEAPIHRRA
iz E

.k%%”‘+?§%*m%@ ZRIE
BEES

RESERBREREERR
i RRTEREAE=
ttEEER2REHE
EE

(ARMHBE)
.ﬁ%%“‘+t?é%
ReBENRBRX -

(+=%®)
.h%%”‘+?§%%
FEBRZRENES
ﬁF%%ﬂE’Hh%E
REAF=TLtREZER
ZRERRIEFHNMH o

21

(BE)
.k%%”‘+?§%*
FEBRZRETEN

% RETNERZAE=
TtEEERZRESE
B REEY BERE
BY > REDEEE &
HHERRETERR -

(hEB)
HREAF-tTERBE
FEBRIRELURA
Hh%%k%%”_+t
EeBSRzRELES -

ERBE

BAEFNFRR - AKEE
TR #EEHREHR
BYRGNERREDR

T‘Emiﬁ i%?ﬁul:ff 1@”%@%75



[ REVIEW OF OPERATIONS 1

production schedule designed to
cater for audiences with diverse and
maturing tastes. The Group’s first
series production, Shanghai Dearest,
is a 30-episode situation comedy with
Mainland stars Pan Hong, Mei Ting,
Bao Jian Feng and Niu Ben. Television
distributors have shown keen interest

in the series.

Work has also begun on our second
production, Love Affairs in the Tang
Dynasty, which is a co-production
with Hunan Economic Television
Station. Agreements have also been
reached with film studios in both
Beijing and Shanghai for further joint
television productions involving up to

200 hours of programming.

the Group is actively recruiting
talented and experienced television
producers, directors and writers.
Both in Hong Kong and from
Mainland China, to further expand
our television portfolio to meet

demand.

Video

ideo sales have become an
increasing source of income. In the
past, video rights to all the Group’s

movie titles were sold to external

Hannibal
TR B AR B

Shanghai Dearest
ERLE

LR RAESTE - MEER A
FEHOK  REEGHAES
RENFEXR -AREZER
ERBRFE(ERLE) 2
—H=TENERER 2
ERNESRE B
1857 RABRFH SR
ERBITHERTHBAE
FBRRENEE -

BN W R S B R A B
FHRENE -MERB(K
EEL)MNRBEIESIDE
TERMAME o b KE
BhELRR P ERREY
BENRERGE B
BFSEESRGE  BEFY
fE200/NBE 2 BT B o

NEE R EEBEEER T
BB A ARLER
BHERERER  HER
B E-SRREAEE
ERHERBUBEER

4

B ee g R At Em
ZEERAREZ— - B
£ AEEFEEE Y
IRHELAE E AR S E T H



distributors for a fixed royalty
income. To maximise our returns on
each film, we have now developed a
new strategy which ensures that our
own in-house video operation shares
a return on each video sold. Our
fledging video operation focuses on
the Group’s Chinese and non-
Chinese titles as well as those of

independent film producers.

ﬂn Taiwan, our Group’s associate,
which is primarily engaged in video
rental, has had a difficult year with a
significant drop in revenue as a result
of a shrinking rental market. Golden
Communications (Taiwan) Company
Limited has however, effectively
improved their operations and this
is reflected in the first half of this
year’s revenue. However, revenue
performance is still affected due to
three reasons. Firstly, the NT Taiwan
dollar has depreciated more than
0% against the US dollar since early
last year. Secondly, the severe floods
in Taiwan caused by the two
typhoons in September has affected
many of our franchise stores. Thirdly,
Taiwan’s economic recession has
reduced consumers purchasing

power significantly.

Music

s part of our attempt to create a
greater symbiosis between our
various media outlets, we established
a new music company responsible
for producing movie soundtracks as
well as identifying potential musical
talent. Singers well known to both

Hong Kong and Mainland China

audiences will be signed to the Group. Sales of an album of

Original Soundtrack for*“Lavender”

VCD for

“Para Para
Sakura’
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Mandarin songs by Hong Kong singer
Maggie Fu have been successful in
both Taiwan and Hong Kong. So too
have sound track albums for four
Golden Harvest movies — The
Accidental Spy, Skyline Cruisers,
Marooned and Lavender. As well as
recruiting singers, we are also
establishing a publishing department
to develop the work of in-house

composers.

Prospects

ihe Group looks to the future with
a strong sense of confidence. Having
adopted a multi-media approach to
the entertainment business, we are
now building an enterprise that can
be dynamic and innovative in content
creation and execution. We are
looking into the future of cinemas and
how digital projection will change its
use into more broad-based and

stadium-like venues.

|]n the immediate future however, the

exhibition market will continue to be

!ara : Tomb Raider

Love Affairs in Tang Dynasty
REBE

dependent on the variety and quality of products released. Hong

Kong productions are gaining increasingly in box office popularity

and the Group’s cinemas are well positioned to take advantage

of this. US products will continue to dominate the box office,

but over the coming year at least, viewers will have a broad

choice in terms of both films and venues. Stricter anti-piracy
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measures should foster some degree
of stability in cinema admissions in
Hong Kong. We will however,
continue to suffer in other countries
around the region where piracy is
still rampant. The rapidly decreasing
prices for VCDs and DVDs will
change the viewing habits of movie
lovers. So too will the shorter time
gap between the release of a film and
its appearance on video. Further
consolidation of cinemas across Hong
Kong and in other countries is
inevitable in the light of these

changing circumstances.

ﬂn terms of film distribution, our
performance will continue to be
affected by the ongoing economic
crisis, which will affect to some
degree the spending power of
audiences. Our increasing presence
in Mainland China, where economic
growth continues to be strong, will
help cushion the impact but the
immediate contribution will not be
significant. The Group is putting
emphasis on better using our name
to talent spot potential stars for film,
television and music. This will build
the pool of talent for our future. We
are also looking for ways to tap into
the potential of the overseas Chinese
markets which technology and the
internet have now made as close as

if they were living next door.

he Chinese language entertainment
market has huge potential. We believe
that the Group is well positioned to

take advantage of the tremendous

changes that are coming about in the world. We have a strong

sense of mission that we can build the Group into the leading

Number of Screens Operated by the Group
EEREZRRBE
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Chinese language entertainment company in Asia.
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[ REPORT OF THE DIRECTORS |

The directors herein present their report and the audited
financial statements of the Company and the Group for the year
ended 30 June 2001.

Principal activities

The principal activity of the Company is investment holding. The
continuing principal activities of the Group consist of worldwide
film distribution, film exhibition in Hong Kong, Malaysia, Singapore
and Mainland China, and the operation of a film processing
business in Hong Kong. During the year, the Group also engaged
in film production, television drama series production, public

relation services and music production.

Segmental information
An analysis of the Group’s turnover and contribution to profit/
(loss) after finance costs by principal activity and geographical

area of operations is set out in note 5 to the financial statements.

Results and dividends
The Group’s loss for the year ended 30 June 2001 and the state
of affairs of the Company and the Group at that date are set

out in the financial statements on pages 53 to 102.

The directors do not recommend the payment of any dividends

in respect of the year.
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Summary financial information MBEEHBE
Set out below is a summary of the results and the statement of UTAXRSEBELEMBEFEREER
net assets of the Group for the last five financial years as EEKERMBRRZEXEREEFER

extracted from the audited financial statements. * o

Year ended 30 June
BERA=THLEE

2001 2000 1999 1998 1997
—22-5 C"ZTZTH —hAnhE —-hANE  —hht#H
RESULTS HK$’000 HK$’000 HK$’000 HK$’000 HK$’000
ES TR TiEx TExT TET T
TURNOVER 269,694 103,590 158,136 222,902 338,777
PROFIT/(LOSS) BEFORE TAX (58,157) 5,184 (21,979) (93,238) 15,772
BRBATE R, (B 8)
Tax (4,622) (3,912) (3,661) (4,774) (6,458)
BIE
PROFIT/(LOSS) BEFORE
MINORITY INTERESTS (62,779) 1,272 (25,640) (98,012) 9,314
R DBRRER 2B,
(&B8)
Minority interests 5 - - - (3,756)
DERRER
NET PROFIT/(LOSS)
ATTRIBUTABLE
TO SHAREHOLDERS (62,774) 1,272 (25,640) (98,012) 5,558
REREMLRR, (BE)
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ASSETS AND LIABILITIES
EERER

FIXED ASSETS

BlE&E

INTERESTS IN ASSOCIATES

REEQAT 2R

INVESTMENTS IN CLUB
MEMBERSHIPS

BHERE

RENTAL DEPOSITS

HBERE

LONG TERM RECEIVABLE

£ 5 7B W BR X

LONG TERM INVESTMENT

RERE

TRADEMARKS

L

CURRENT ASSETS

RBEE

TOTAL ASSETS
EERE

CURRENT LIABILITIES

RBERE

LONG TERM PORTION OF
BANK LOANS

RERITER

LONG TERM PORTION OF
FINANCE LEASE PAYABLES

ENRMEMERS

DEFERRED TAX

EAEBE

TOTAL LIABILITIES
BERE

MINORITY INTERESTS
DB R

NET ASSETS
EEFE

As at 30 June

RAB=+H

2001 2000 1999 1998 1997
—EE-F —EETHE —hhhE —hAhNE —hhtsE
HK$°000 HK$°000 HK$°000 HK$°000 HK$°000
FET FET FET FET FET
101,460 106,385 31,481 34,280 40,676
169,794 191,554 302,994 268,251 362,895
4,380 4,380 2,890 150 150
14,206 14,386 4,941 3,501 3,566
- - - - 16,186

8,097 40,000 - - -
78,572 75,332 - - -
213,794 295,056 228,952 289,340 369,291
590,303 727,093 571,258 595,522 792,764
(93,099) (140,304) (97,691) (159,273) (126,635)
- - (10,706) (16,702) (22,746)
- - - (195) (585)
(110) (110) - (253) (587)
(93,209) (140,414) (108,397) (176,423) (150,553)
(33) (38) (38) (38) (38)
497,061 586,641 462,823 419,061 642,173
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Fixed assets
Details of movements in the fixed assets of the Group are set

out in note || to the financial statements.

Subsidiaries and associates
Particulars of the Company’s subsidiaries and associates are set

out in notes 12 and 13, respectively, to the financial statements.

Share capital and share options
Details of the Company’s share capital and details of the share

options are set out in note 20 to the financial statements.

There are no provisions for pre-emptive rights under the
Company’s bye-laws or the laws of Bermuda which would oblige
the Company to offer new shares on a pro rata basis to existing

shareholders.

Reserves
Details of movements in the reserves of the Company and the
Group during the year are set out in note 2| to the financial

statements.

Distributable reserves

As at 30 June 2001, the Company had no retained profits available
for cash distribution and/or distribution in specie. Under the
Companies Act of Bermuda 1981 (as amended), the Company’s
contributed surplus of HK$191,644,000 is currently not available
for distribution. However, the Company’s share premium account
and capital redemption reserve of HK$565,577,000 and
HK$145,000, respectively, as at 30 June 2001 may be distributed
to shareholders in certain circumstance prescribed by Section

54 thereof.

BE&EE
AEBECEECEBFBANTBRE
BEEEID o

MEARARBKE LR
AABZHMBLARIREE AT 25152 Al
BRI BERRME 2R3

BEE R MWK#E
KRB ZBRARBREZEBHAN YR
ELEPIE

ARBzABAANEREDREGLE
BRELBERZAT  UBAQAZED
RERRBLABENR -

i fm
ERARARAEEZRHEZDFRIAR
BBHmRM T2 -

7] o ik &
ARARAR=ZBE-FEAA=ZTHLEEAD
K2 RBEH - RE-—AN-—FERED
8% (BB 2 RESE  RRRZH/A
E82191,644,0007 7T E BF I A A 9K o 1
ARAR-_BE—FRA=TRAZERHE
ERZBREXTBERRZES A B
565,577,000 7t % 145,00058 7T 7] LAAR 5 2
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Directors

The directors of the Company during the year were:

Chow Ting Hsing, Raymond
Huang Shao-Hua, George
Phoon Chiong Kit
Chu Siu Tsun, Stephen
Chan Sik Hong, David
(resigned as alternate director on 31 July 2000 and
reappointed as a director on the same date)
Kwee Chong Kok, Michael **
Peng, Philip *
Yang Tze-Kaing *
Lin, Frank **
Tsui Man Ling, Monica **
(alternate to Kwee Chong Kok, Michael)
Lee, Albert
(resigned on 31 July 2000)

* Non-executive directors

e Independent non-executive directors

Subsequent to the balance sheet date, on 16 October 2001, Yang
Tze-Kaing resigned as a non-executive director and Lin Joung
Yol was appointed as a non-executive director of the Company

on the same date.

In accordance with Bye-laws 86(2) and 87(1) of the Company’s
Bye-laws, Kwee Chong Kok, Michael, Lin, Frank and Lin Joung Yol
will retire and, being eligible, will offer themselves for re-election

at the forthcoming annual general meeting.

Golden Har

BEE
FRARDECESH !

iz

8

B

ERSC

PR 45 B2
(R=ZTZFLtA=+-HEEA
ERESIRRABEZERAES)

A=k

AR

B FOL*

R R IR

R8I

(BEEZBEETES)

TS
(R=ZTZTFLtA=+-H#MT)

*OEHBITES
OB FBTES

HGERKR R-Z2-F+A+AA
BEAIREAFHTESRMBEREH
REERFAUTES o

RIEAR DB A R 4RI 5E86(2) R 87(1)fk » 2B
YE MEERRMEZEERERRRES
AERME MHAEERTBSEEEFT -

vest Entertainment (Holdings) Limited

| 38




39

Directors’ service contracts

The Company, through a wholly-owned subsidiary has extended
the service contracts with Chow Ting Hsing, Raymond until
October 2004 and which shall continue thereafter unless and
until terminated by either party upon the giving of three months’
notice. In addition, the Company has also extended the service

contract with Phoon Chiong Kit until 31 July 2004.

Save as disclosed above, no director proposed for re-election at
the forthcoming annual general meeting has a service contract
with the Company which is not determinable by the Company
within one year without payment other than statutory

compensation.

Directors’ interests in shares and share options
Shares

As at 30 June 2001, the interests of the directors in the share
capital of the Company and any of its associated corporations,
as required to be disclosed pursuant to the Securities (Disclosure

of Interests) Ordinance (“SDI Ordinance”), were as follows:

EECcEBEN
ARAEB-2ENBLRAEEEP R
BT ZBRBENE_EZNF+ARE
M—AETA=EABAMKILEH o It
S ARBPEBRBERERT 2RBE
#H HE-ZENFLA=+-H-

PR E XA R & SN - BEREEET 2R
REFAELIBREEAZESHERLA
AN YRR RRR-—FAKILEMBE
EHBEE CEERERN 2RBEW -

EEFRBEORBERECESR

B 17

R-ZEZE-—FXA=1TH FEERAR
AREAMBELNDMEELRERE
(ABRRER) REI ([ABARREE]) HE2
BRAERMT :

Interests in shares of the Company RELBIZHE

Director Nature of interest Number of shares
= EmnE R&oEE
Chow Ting Hsing, Raymond Corporate (Note) 250,537,223
;i A (HEE)

Phoon Chiong Kit Personal 6,000,000
RS 18 A

Chu Siu Tsun, Stephen Personal 5,959,375
#E k& 18 A

Chan Sik Hong, David Personal 5,859,375
R 5PN
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Note: Chow Ting Hsing, Raymond was interested in 250,537,223 shares of

the Company by virtue of his beneficial shareholdings in Planet
Gold Associates Limited and Net City Limited, which held
146,568,473 shares and 103,968,750 shares of the Company,

respectively.

Interests in shares of associates

Chow Ting Hsing, Raymond is also the beneficial owner of Golden
Harvest Film Enterprises Inc., which beneficially holds 114,000,000
non-voting deferred shares of Golden Harvest Entertainment

Company Limited, a wholly-owned subsidiary of the Company.

Save as disclosed above, none of the directors or their respective
associates had any personal, family, corporate or other beneficial
interests in the share capital of the Company or any of its

associated corporations, as defined in the SDI Ordinance.

Share options

During the year, on 25 July 2000, 2,000,000 outstanding share
options granted in prior years to a director of the Company,
Phoon Chiong Kit, were cancelled and replaced by the following

new share options on the same date:

Exercise period

TR PR

On grant to 24 July 2010
HERFTHEEZE-Z-ZEFLA-+@HA

25 July 2001 to 24 July 2010
H-ZZE-—H+tA-+HAZE-Z-ZH5tA-+MWH
25 July 2002 to 24 July 2010
M-EE-_F+tA-+HHE-ZE-—FEFtA=-+tMmA

All of the above share options were granted pursuant to the
Company’s share option scheme, as detailed in note 20 to the
financial statements, and are exercisable within the specified
period at an exercise price of HK$0.78 per share. No options

were exercised during the year.

Golden Har

vest Enterta

Mzt @ EE 80 W 1E B Planet Gold Associates
Limited 52 Net City Limited 2 B #H A -
W5 Bl A AR D F 146,568,473/ &
103,968, 750/% B 17 » MB X IEHEE AL T
250,537,223 2 R A 2% o

RRABLOFZESR

B 1% [ B A Golden Harvest Film
Enterprises Inc. ZEHEEA » Z LA ER
BFEXARARZEMBLARAERRESES
RO 2 ERFREIELR 114,000,000
B o

BREXFEBEEN  SESAREZ2EH
BATHERAQTNRFEBEDIROE
HeHEMBHEAT Z2RATHEREMAL
A RE REREMES o

RS B 1@

ER > R=ZZEZTZTFLAZTHA #F
BT BB ESE 22,000,0005 17 5 85 IR &
WEUH IR E B ST 5% 8 AR R AT AL

Number of

Exercise price share options

THEE EREZE

HK$0.78 per share 2,300,000
FhR0.788 T

HK$0.78 per share 1,150,000
FRR0.78%E T

HK$0.78 per share 1,150,000
BRO.78E T

PAE P8 B IR A 49 12 TR B A SRR Y S 20
FlzARNBEBRETEMRE 258
RETRBEHRALUER.78E T 21T
EETE FRUEBERERTRE -
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Apart from the above, at no time during the year was the
Company or any of its subsidiaries a party to any arrangements
to enable the Company’s directors, their respective spouse or
children under |8 years of age to acquire benefits by means of
the acquisition of shares in or debentures of the Company or

any other body corporate.

Directors’ interests in contracts

Except as detailed in note 22 to the financial statements, no
director had a beneficial interest in any material contract to
which the Company or any of its subsidiaries was a party during

the year.

Remuneration of directors and of the five highest
paid individuals

Details of the directors’ remuneration and that of the five highest
paid individuals in the Group are set out in note 23 to the

financial statements.

Retirement scheme and cost

Details of the pension scheme of the Group and the employer’s
pension costs charged to the profit and loss account for the
year are set out in notes 3 and 6 to the financial statements,

respectively.

Major customers and suppliers
During the year, the Group’s purchases from its largest supplier
and its five largest suppliers accounted for 10 and 36 per cent.

of the Group’s combined purchases, respectively.

The Group’s sales to its largest customer and its five largest
customers accounted for 22 and 29 per cent. of the Group’s

combined sales, respectively.

Chow Ting Hsing, Raymond, Phoon Chiong Kit and Chu Siu Tsun,
Stephen, who were directors of the Company during the year,
were also directors and/or beneficial shareholders in certain of

the Group’s five largest customers and suppliers.

BREMES  FRADAHLEEAME
AMESEENLZY  BEARFIESH
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ERERE 2T REEMHE QR ZER
ERBNPTHRES -
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AREEERTNERSHEENE 2FE
RN BEmRMES -

BHHBRREA
ARECRRESHERFAETRIKER
2RI E R B B AR EE 3R 6
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Apart from the above, none of the directors of the Company or BREXFRESNS  RARZSESREMEM
any of their associates or any shareholders (which to the best BEHEATREMRR BEESHA - #
knowledge of the directors own more than 5 per cent. of the BEADNABBSRE BTRAE) BERE
Company’s issued share capital) had any interest in the Group’s EE-ELERAEEREREFHERAENM

five largest customers and suppliers. R o
Substantial shareholders FERX

As at 30 June 2001, the following shareholders had an interest R-ZBZE-FRB=1H REKEES
in 10 per cent. or more of the issued share capital of the HROIZE16(NVRBRE » ATRREBEA A
Company, that was required to be recorded under Section 16(1) EEITRAI0%: U LR

of the SDI Ordinance:

Name Notes Number of shares Percentage
=L at Rt & B Bak
Chow Ting Hsing, Raymond | 250,537,223 31.28
iz

Planet Gold Associates Limited | 146,568,473 18.30
Net City Limited | 103,968,750 12.98
Acer Incorporated 2 150,414,000 18.78
ZEEREROERAA

Acer SoftCapital Incorporated 2 82,044,000 10.24
ZEERAERAT

PAMA Group Inc. 123,284,027 15.39

(formerly known as

Prudential Asset Management Asia Limited)
EHXEERRAF

(FIBXEEFEEEEARAT)

Notes: MiaE

l. Chow Ting Hsing, Raymond was interested in 250,537,223 shares of l. 28 A 8 L2 A Planet Gold Associates
the Company by virtue of his beneficial shareholdings in Planet Limited} Net City LimitedZ BB A -
Gold Associates Limited and Net City Limited, which held I 5 Bl BB AR D F 146,568,473/ &
146,568,473 shares and 103,968,750 shares of the Company, 103,968,7508 IR 17 » B BEE A A F
respectively. 250,537,223 2 R 7 2= o
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2. Acer Incorporated was (or was deemed to be) interested in the
shares of the Company by virtue of its 100 per cent. shareholding
in Acer SoftCapital Incorporated, which held 82,044,000 shares of
the Company, and by virtue of its 90.7 per cent. indirect shareholding
in Acer Digital Services (Cayman Islands) Corp., which, in turn, held
68,370,000 shares of the Company.

Save as disclosed above, no other person had registered an
interest in the share capital of the Company that was required

to be recorded under Section 16(1) of the SDI Ordinance.

Purchase, sale and redemption of listed securities
Neither the Company, nor any of its subsidiaries purchased,
redeemed or sold any of the Company’s listed securities during

the year.

Connected/related party transactions

Pursuant to a formal legal agreement which became unconditional
on 30 June 2000 and subsequently ratified on | August 2000
between the Company, Golden Harvest Cinemas Holding Limited
(*GHCH?”) and Village Roadshow (Hong Kong) Limited (“VRHK”),
a subsidiary of Village Roadshow Limited who was a former
substantial shareholder of the Company in the prior year, GHCH
acquired the remaining 50% equity interest in City Entertainment
Corporation Limited (“City Entertainment”) held by VRHK at a
consideration of HK$60,880,000. The effective date of the
Agreement was 30 June 2000. In the opinion of the directors,
the Group acquired total control of the board of directors of
City Entertainment with effect from 30 June 2000 and the
agreement had become unconditional then, therefore, City
Entertainment has been treated as a subsidiary since 30 June
2000.

In the opinion of the directors, this transaction was based upon
arm’s length negotiations between the Company, GHCH and
VRHK and was conducted in the ordinary course of business of

the relevant companies.

2. ENEEBRROERADEREEALAD
782,044,000 R 2 ZEERERAF
2HRE THREZEEMROBERLF
f 5% 85 5 A A 1 68,370,000/ IR 13 2
Acer Digital Services (Cayman Islands) Corp.
0T%RIE  MEEEMROERAIDE
B EEERAER) AL ARDES -

BREMERN  BETMALEZZHEAR
BREREZRAFEI6(NVERREBFEZEA
R

ITEScHE HERRDO
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B AXEEMETES o
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BR-ZZEZFA=THRABRKEZ
ERXEEHE REIR-_ZZZTFNA
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Cinemas Holding Limited ([ GHCHJ) &
Village Roadshow (Hong Kong) Limited
(TVRHK]) » BELDAFAZ2EERR
Village Roadshow LimitedZ i B 2 7] -
GHCH£4 60,880,00058 T #£ VRHK I 8 & 5
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Details of the other material related party transactions are set

out in note 22 to the financial statements.

Certain related party transactions also constituted connected
transactions, as defined in the Rules Governing the Listing of
Securities on the Stock Exchange of Hong Kong Limited (the
“Listing Rules”).

In respect of certain connected transactions with the Golden
Harvest Private Group (a group of private companies controlled
by Chow Ting Hsing, Raymond, a director of the Company, which
were not included in the Group reorganisation in November
1994), a conditional waiver from strict compliance with the
connected transaction requirements as set out in Chapter 4 of
the Listing Rules has been obtained. The directors have reviewed
and confirmed that those connected transactions were conducted
in the ordinary and usual course of the Group’s business, and on
terms no less favourable than those offered by unrelated third

parties.

Code of Best Practice

In the opinion of the directors, the Company complied with the
Code of Best Practice, as set out in Appendix 14 of the Listing
Rules, throughout the year, except that the independent non-
executive directors of the Company were not appointed for a
specific term because they are subject to retirement by rotation
and re-election at the annual general meeting of the Company

in accordance with the provisions of the Company’s bye-laws.

Audit Committee

The Company established an Audit Committee (the “Audit
Committee”) on 9 October 1998 in compliance with the new
additional requirement of the Code of Best Practice, as set out
in Appendix |4 of the Listing Rules. The work of the Audit
Committee covered the full financial year ended 30 June 2001.
The members of the Audit Committee at the date of this report

were Lin, Frank and Kwee Chong Kok, Michael.
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Auditors
Ernst & Young retire and a resolution for their reappointment as
auditors of the Company will be proposed at the forthcoming

annual general meeting.

ON BEHALF OF THE BOARD

Chow Ting Hsing, Raymond

Chairman

Hong Kong
16 October 2001
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INOTICE OF ANNUAL GENERAL MEETING 1

NOTICE IS HEREBY GIVEN that an Annual General Meeting BEELALAEITR=_FTZT-—F+—-A=
of the Company will be held at Ball Room B, 2/F, Great Eagle TNREPR=TF=HEREEBAER
Hotel Hong Kong, 8 Peking Road, Tsimshatsui, Kowloon, Hong DHLRENREEBEE-BRERTR
Kong on Wednesday, 28 November 2001 at 3:00 p.m. for the REFAS  EUNEETHEE:

following purposes:

l. To receive and consider the Audited Consolidated l.
Financial Statements and the Reports of the Directors

and of the Auditors for the year ended 30 June 2001.

2. To elect Directors, to authorise the Board to fix 2.
Directors’ remuneration and to set a maximum number

of Directors.

3. To appoint Messrs Ernst & Young as auditors and to 3.

authorise the Directors to fix their remuneration.

4. To consider and, if thought fit, pass with or without 4.
amendments, the following resolution as an Ordinary

Resolution:

“THAT

(a) the exercise by the Directors during the Relevant
Period of all the powers of the Company to
purchase its shares, subject to and in accordance
with the applicable laws, be and is hereby generally

and unconditionally approved;

(b)  the total nominal amount of the shares to be
purchased pursuant to the approval in paragraph
(a) above shall not exceed 10% of the total nominal
amount of the share capital of the Company in
issue on the date of this Resolution, and the said

approval shall be limited accordingly; and

Golden Harvest Entertainment Holdings) Limited |46
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(c) for the purpose of this Resolution, “Relevant
Period” means the period from the passing of this

Resolution until whichever is the earlier of:

(i) the conclusion of the next Annual General

Meeting of the Company;

(ii) the revocation or variation of the authority
given under this Resolution by ordinary
resolution of the shareholders in general

meeting; and

(iii)  the expiration of the period within which
the next Annual General Meeting of the
Company is required by the Bye-laws of
the Company or any applicable laws to be
held.”.

To consider and, if thought fit, pass with or without
amendments, the following resolution as an Ordinary

Resolution:

“THAT

(@) the exercise by the Directors during the Relevant
Period of all the powers of the Company to issue,
allot and dispose of additional shares of the
Company and to make or grant offers, agreements
and options which would or might require shares
to be allotted, issued or disposed of during or
after the end of the Relevant Period, be and is
hereby generally and unconditionally approved,
provided that, otherwise than pursuant to a rights
issue where shares are offered to shareholders
on a fixed record date in proportion to their then
holdings of shares (subject to such exclusions or
other arrangements as the Directors may deem

necessary or expedient in relation to fractional
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(b)

entitlements or having regard to any restrictions
or obligations under the laws of, or the
requirements of any recognised regulatory body
or any stock exchange in any territory outside
Hong Kong) or any option scheme or similar
arrangement for the time being adopted for the
grant or issue to officers and/or employees of the
Company and/or any of its subsidiaries of shares
or rights to acquire shares of the Company, the
total nominal amount of additional shares issued,
allotted, disposed of or agreed conditionally or
unconditionally to be issued, allotted or disposed
of (whether pursuant to an option or otherwise)
shall not in total exceed 20% of the total nominal
amount of the share capital of the Company in
issue on the date of this Resolution and the said

approval shall be limited accordingly; and

for the purpose of this Resolution, “Relevant
Period” means the period from the passing of this

Resolution until whichever is the earlier of:

(i) the conclusion of the next Annual General

Meeting of the Company;

(ii) the revocation or variation of the authority
given under this Resolution by ordinary
resolution of the shareholders in general

meeting; and

(iii)  the expiration of the period within which
the next Annual General Meeting of the
Company is required by the Bye-laws of
the Company or any applicable laws to be
held.”.
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6. To consider and, if thought fit, pass with or without
amendments, the following resolution as an Ordinary

Resolution:

“THAT the general mandate granted to the Directors of
the Company and for the time being in force to exercise
the powers of the Company to issue, allot and otherwise
dispose of additional shares and to make or grant offers,
agreements and options which might require the exercise
of such powers be and is hereby extended by total
nominal amount of shares in the capital of the Company
which has been repurchased by the Company since the
granting of such general mandate referred to in the above
Resolution 4 pursuant to the exercise by the Directors
of the Company of the powers of the Company to
purchase such shares, provided that such amount shall
not exceed 10% of the total nominal amount of the share
capital of the Company in issue on the date of this

Resolution.”.

7. To consider as Special Business and, if thought fit, pass
with or without amendments, the following resolution as

a Special Resolution:

“THAT“ERIREEE (KE) BR/AF " be adopted
as the Company’s Chinese name for the purpose of

registration in Hong Kong.”.

EZRIMBEER THBEBREIT
JIRBRABBRER

(B BEARTAQATESENRE
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FRAEEENIEG  AELHIET
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NBERMD 2z —RITE (0 LXE4
TERBER ) ARFTEBE 2 R A F)
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TRABEEI% ] -

ERRFHRBE  ZEIMFERE (R
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=

(DEXRERREEX (EE) A
RABMERARNBEEBELHH
XEMe o

By Order of the Board AREEEW

Ang Puay Koon, Susan DNERAWE

Company Secretary Mg

Hong Kong, 16 October 2001 58 —EFE-F1+H+H
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Notes:

(b)

(d)

The Register of Members will be closed from Friday, 23 November
2001 to Wednesday, 28 November 2001 (both days inclusive) during
which period no transfer of shares will be registered. In order to
attend the Annual General Meeting, all transfers accompanied by
the relevant share certificates must be lodged with the Company’s
Share Registrars in Hong Kong, Tengis Limited, 4/F Hutchison House,
10 Harcourt Road, Central, Hong Kong not later than 4:00 p.m. on
Thursday, 22 November 2001.

A Member entitled to attend and vote at the Meeting is entitled to
appoint one or more proxies to attend and, in the event of a poll,

vote on his behalf. A proxy need not be a Member of the Company.

The instrument appointing a proxy and the power of attorney or
other authority, if any, under which it is signed, or a notarially
certified copy of such power or authority, must be lodged with the
Company’s Share Registrars in Hong Kong, Tengis Limited, 4/F
Hutchison House, |0 Harcourt Road, Central, Hong Kong not less

than 48 hours before the time fixed for holding the Meeting.

The annual report of the Company for the year ended 30 June
2001 also containing this notice together with a circular setting out
further information regarding Resolutions 4 to 6 above will be

despatched to shareholders.

The above Resolution numbered 7 relates to the adoption of a
Chinese name by the Company. As the Company is a company
incorporated in Bermuda, only its English name appears in its
Certificate of Incorporation. Accordingly, the Company has been
registered as an oversea company in its English name only under
Part XI of the Hong Kong Companies Ordinance. The Chinese
name now appears in the Company’s documents has been used as a
Chinese translation of its English name. As an oversea company is
now allowed to register a Chinese name in Hong Kong
notwithstanding the fact that only the English name of a company
appears in the Certificate of Incorporation, the Directors propose
the adoption of the Chinese name to formalize its use by the

Company in Hong Kong.
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To the members

Golden Harvest Entertainment (Holdings) Limited

(Incorporated in Bermuda with limited liability)

We have audited the financial statements on pages 53 to 102
which have been prepared in accordance with accounting

principles generally accepted in Hong Kong.

Respective responsibilities of directors and
auditors

The Company’s directors are responsible for the preparation of
financial statements which give a true and fair view. In preparing
financial statements which give a true and fair view it is
fundamental that appropriate accounting policies are selected
and applied consistently. It is our responsibility to form an
independent opinion, based on our audit, on those statements

and to report our opinion to you.

Basis of opinion

We conducted our audit in accordance with Statements of
Auditing Standards issued by the Hong Kong Society of
Accountants. An audit includes an examination, on a test basis,
of evidence relevant to the amounts and disclosures in the
financial statements. It also includes an assessment of the
significant estimates and judgements made by the directors in
the preparation of the financial statements, and of whether the
accounting policies are appropriate to the Company’s and the
Group’s circumstances, consistently applied and adequately

disclosed.

We planned and performed our audit so as to obtain all the
information and explanations which we considered necessary in
order to provide us with sufficient evidence to give reasonable
assurance as to whether the financial statements are free from

material misstatement. In forming our opinion we also evaluated
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I REPORT OF THE AUDITORS |

the overall adequacy of the presentation of information in the
financial statements. We believe that our audit provides a

reasonable basis for our opinion.

Opinion

In our opinion the financial statements give a true and fair view
of the state of affairs of the Company and of the Group as at 30
June 2001 and of the loss and cash flows of the Group for the
year then ended and have been properly prepared in accordance
with the disclosure requirements of the Hong Kong Companies

Ordinance.

Ernst & Young
Certified Public Accountants

Hong Kong, 16 October 2001
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[ CONSOLIDATED PROFIT AND LOSS ACCOUNT 1

Year ended 30 June 2001

TURNOVER

Cost of sales

Gross profit

Interest income

Gain on disposal of associates
Other revenue

Selling and distribution costs
General and administrative expenses

Other operating expenses

Provision for diminution in value of long term investment

PROFIT/(LOSS) FROM OPERATING ACTIVITIES

Finance costs

PROFIT/(LOSS) AFTER FINANCE COSTS

Share of profits less losses of associates

PROFIT/(LOSS) BEFORE TAX

Tax

PROFIT/(LOSS) BEFORE MINORITY INTERESTS

Minority interests

NET PROFIT/(LOSS) ATTRIBUTABLE TO
SHAREHOLDERS

PROFIT/(LOSS) PER SHARE

— Basic

— Diluted

Golden Harvest Entertainment (Holdings) Limited

2001 2000

Notes HK$’000 HK$’000
4,5 269,694 103,590
(121,978) (35,994)

147,716 67,596

9,073 6,840

- 30,750

12,177 1,541
(122,072) (46,331)

(65,173) (39,354)

(15,229) (11,695)

(8,205) =

6 (41,713) 9,347
7 (26) (263)
5 (41,739) 9,084
(16,418) (3,900)

(58,157) 5,184

8 (4,622) (3,912)
(62,779) 1,272

5 -

9 (62,774) 1,272

10

(7.8 cents) 0.2 cent

(7.8 cents) N/A




[ CONSOLIDATED STATEMENT OF RECOGNISED GRINS AND LOSSES 1

Year ended 30 June 2001

2001 2000
Notes HK$’000 HK$’000
Exchange gains/(losses) on translation of the financial statements
of foreign entities not recognised in the profit and
loss account 21 (3,790) 2,689
Net profit/(loss) from ordinary activities attributable
to shareholders (62,774) 1,272
Total recognised gains/(losses) (66,564) 3,961
Goodwill eliminated directly against reserves 21 (23,698) (37,390)
(90,262) (33,429)
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[ CONSOLIDATED BALANCE SHEET 1

30 June 2001
2001 2000
Notes HK$°000 HK$°000
NON-CURRENT ASSETS
Fixed assets I 101,460 106,385
Interests in associates 13 169,794 191,554
Investments in club memberships 4,380 4,380
Rental deposits 14,206 14,386
Long term investment 14 8,097 40,000
Trademarks 15 78,572 75,332
376,509 432,037
CURRENT ASSETS
Prepayments, deposits and other receivables 47,345 43,540
Inventories 16 551 744
Film rights and films in progress 49,868 44,001
Accounts receivable 17 16,971 124,845
Time deposits 62,924 29,952
Cash and bank balances 36,135 51,974
213,794 295,056
CURRENT LIABILITIES
Due to a director - 205
Accounts payable 18 37,565 86,045
Accrued liabilities and other payables 41,241 40,779
Customer deposits 4,603 4,281
Tax payable 9,690 8,994
93,099 140,304
NET CURRENT ASSETS 120,695 154,752
TOTAL ASSETS LESS CURRENT LIABILITIES 497,204 586,789
NON-CURRENT LIABILITY
Deferred tax 19 110 10
MINORITY INTERESTS 33 38
497,061 586,641
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[ CONSOLIDATED BALANCE SHEET 1

(continued)

30 June 2001
2001 2000
Notes HK$°000 HK$°000

CAPITAL AND RESERVES
Issued share capital 20 80,089 80,089
Reserves 21 416,972 506,552
497,061 586,641

CHOW Ting Hsing, Raymond PHOON Chiong Kit

Director Director

Golden Harvest Entertainment (Holdings) Limited |56



[ CONSOLIDATED CASH FLOW STATEMENT

Year ended 30 June 2001

2001 2000
Notes HK$’000 HK$’000
NET CASH INFLOW/(OUTFLOW) FROM
OPERATING ACTIVITIES 24(a) 31,598 (53,998)
RETURNS ON INVESTMENTS AND SERVICING
OF FINANCE
Interest received 9,073 6,840
Interest paid (26) (247)
Interest element on finance lease rental payments - (16)
Dividend received from an associate = 868
Net cash inflow from returns on investments and servicing
of finance 9,047 7,445
TAX
Hong Kong profits tax refunded 2,016 35
Overseas taxes paid (1,577) (409)
Net taxes refunded/(paid) 439 (374)
INVESTING ACTIVITIES
Purchases of fixed assets (13,282) (6,424)
Proceeds from disposal of fixed assets 75 850
Proceeds from disposal of associates - 28,378
Disposal of a subsidiary 24(d) - 3,245
Advances to associates, net (7,674) (21,069)
Acquisition of subsidiaries 24(e) - 19,617
Decrease in rental deposits 180 1,245
Decrease in pledged time deposits - 25,206
Additions to trademarks (3,240) -
Net cash inflow/(outflow) from investing activities (23,941) 51,048
NET CASH INFLOW BEFORE FINANCING
ACTIVITIES 17,143 4,121
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[ CONSOLIDATED CASH FLOW STATEMENT

(continued)

NET CASH INFLOW BEFORE FINANCING
ACTIVITIES

FINANCING ACTIVITIES
Proceeds from issue of new shares
Share issue expenses
Repayment of bank loans

Repayment of finance lease obligations

Net cash outflow from financing activities

INCREASE/(DECREASE) IN CASH AND CASH
EQUIVALENTS

Cash and cash equivalents at beginning of year

Exchange adjustments

CASH AND CASH EQUIVALENTS AT END OF YEAR

ANALYSIS OF BALANCES OF CASH AND
CASH EQUIVALENTS
Time deposits

Cash and bank balances

Year ended 30 June 2001

2001 2000
Notes HK$°000 HK$'000
17,143 4,121
24(b)
- 3,000
- (1,487)
- (16,757)
- (197)
- (15,441)
17,143 (11,320)
81,926 93,236
(10) 10
99,059 81,926
62,924 29,952
36,135 51,974
99,059 81,926

Golden Harvest Entertainment (H
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| BALANCE SHEET |

30 June 2001
2001 2000
Notes HK$°000 HK$°000
NON-CURRENT ASSETS
Interests in subsidiaries 12 497,860 625,657
CURRENT ASSETS
Prepayments 135 125
Cash and bank balances 105 87
240 212
CURRENT LIABILITIES
Accrued liabilities and other payables 1,039 2,282
Tax payable - 7
1,039 2,289
NET CURRENT LIABILITIES (799) (2,077)
497,061 623,580
CAPITAL AND RESERVES
Issued share capital 20 80,089 80,089
Reserves 21 416,972 543,491
497,061 623,580
CHOW Ting Hsing, Raymond PHOON Chiong Kit

Director Director
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I NOTES TO FINANCIAL STATEMENTS 1

30 June 2001

l. CORPORATE INFORMATION
The principal activity of the Company is investment holding. The continuing principal activities of the
Group consist of worldwide film distribution, film exhibition in Hong Kong, Malaysia, Singapore and Mainland
China, and the operation of a film processing business in Hong Kong. During the year, the Group also

engaged in film production, television drama series production, public relation services and music production.

2, IMPACT OF REVISED HONG KONG STATEMENT OF STANDARD
ACCOUNTING PRACTICE
The revised Hong Kong Statement of Standard Accounting Practice (“SSAP”) No. |4 “Leases” has been

adopted for the first time in the preparation of the current year’s financial statements.

SSAP 14 prescribes the appropriate accounting policies and disclosures to apply in relation to finance and
operating leases for lessees and lessors. The principal impact of the SSAP 14 on the preparation of these
financial statements is that all future minimum lease payments under non-cancellable operating leases are

disclosed in the note to these financial statements.

3. BASIS OF PREPARATION AND SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES
Basis of preparation
These financial statements have been prepared in accordance with SSAPs, accounting principles generally
accepted in Hong Kong and the disclosure requirements of the Hong Kong Companies Ordinance. They
have been prepared under the historical cost convention, except for the remeasurement of certain fixed

assets, as further explained below.

Basis of consolidation

The consolidated financial statements incorporate the financial statements of the Company and its subsidiaries
for the year ended 30 June 2001, together with the Group’s share of the results for the year and post-
acquisition reserves of its associates, as set out below. The results of the subsidiaries and associates
acquired or disposed of during the year are consolidated from or to their effective dates of acquisition or
disposal, respectively. All significant intercompany transactions and balances within the Group are eliminated

on consolidation.

Subsidiaries
A subsidiary is a company in which the Company, directly or indirectly, controls more than half of its voting

power or issued share capital or controls the composition of its board of directors.

Interests in subsidiaries are stated at cost unless, in the opinion of the directors, there have been diminutions
in values other than temporary in nature, when they are written down to values determined by the

directors.

Golden Harvest Entertainment Holdings) Limited Iﬁo



INOTES TO FINANCIAL STATEMENTS 1

30 June 2001

3. BASIS OF PREPARATION AND SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)
Associates
An associate is a company, not being a subsidiary, in which the Group has a long term interest of not less
than 20 per cent. of the equity voting rights and over which it is in a position to exercise significant

influence.

The Group’s investments in associates are stated in the consolidated balance sheet at the Group’s share of
net assets under the equity method of accounting less any provisions for diminutions in values other than

temporary in nature deemed necessary by the directors.

The Group’s share of the post-acquisition results of associates is included in the consolidated profit and
loss account and is calculated from the latest financial statements of the associates which are made up to
30 June 2001, with the exception of Golden Communications (Taiwan) Company Limited, Golden Screen
Cinemas Sdn. Bhd. and Golden Screen Film Distribution Company Sdn. Bhd. for which financial statements
made up to 3| December 2000 are used. The share of results is arrived at based on the audited financial
statements of these associates as at 3| December 2000, after making appropriate adjustments for significant

transactions and events in the intervening period to 30 June 2001 between the associates and the Group.

Goodwill/capital reserve

Goodwill/capital reserve arising on consolidation of subsidiaries and on acquisition of associates represents
the difference between the purchase consideration paid for subsidiaries/associates and the fair values
ascribed to the net underlying assets acquired, and is eliminated against/credited to reserves in the year of

acquisition.

Upon disposal of such subsidiaries or associates, the relevant portion of attributable goodwill/capital
reserve previously eliminated against/credited to reserves is realised and accounted for in arriving at the

gain or loss on disposal.

Fixed assets and depreciation

Fixed assets are stated at cost or valuation less accumulated depreciation. The cost of an asset comprises
its purchase price and any directly attributable costs of bringing the asset to its working condition and
location for its intended use. Expenditure incurred after the fixed assets have been put into operation, such
as repairs and maintenance costs, is normally charged to the profit and loss account in the period in which
it is incurred. In situations where it can be clearly demonstrated that the expenditure has resulted in an
increase in the future economic benefits expected to be obtained from the use of the fixed asset, the

expenditure is capitalised as an additional cost of the fixed asset.
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I NOTES TO FINANCIAL STATEMENTS 1

30 June 2001

BASIS OF PREPARATION AND SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Fixed assets and depreciation (continued)

Depreciation is calculated on the straight-line basis to write off the cost or valuation of each asset over its

estimated useful life. The principal annual rates used for this purpose are as follows:

Long term leasehold land over the unexpired terms of the leases
Buildings 4%

Leasehold improvements 10% - 33'/.%

Machinery and equipment 10% — 25%

Furniture and fixtures 10% — 25%

Motor vehicles 20%

Air-conditioning systems 15% — 20%

The gain or loss on disposal or retirement of a fixed asset recognised in the profit and loss account is the
difference between the sales proceeds and the carrying amount of the relevant asset. On disposal or
retirement, the attributable revaluation surplus not previously dealt with in retained profits is transferred

directly to retained profits.

Investments in club memberships
Investments in club memberships are stated at cost. Cost includes fees and expenses directly related to

the acquisition of the club memberships.

Trademarks
Trademarks are stated at cost and are not amortised. Provision is made for any diminutions in values which

are considered necessary other than those temporary in nature.

Long term investments

Long term investments in unlisted equity securities, which are intended to be held on a continuing basis,
and which are held for identified long term purposes documented at the time of acquisition or change of
purpose and are clearly identifiable for the documented purpose, are stated at cost less any provisions for
diminutions in values other than temporary in nature deemed necessary by the directors, on an individual

investment basis. Any reduction in carrying amounts is charged to the profit and loss account.

When the circumstances and events that led to the write-downs or write-offs of long term investments
cease to exist and there is persuasive evidence that the new circumstances and events will persist for the
foreseeable future, the appreciation in fair value is credited to the profit and loss account, on an individual

investment basis, to the extent of the amount previously charged.
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INOTES TO FINANCIAL STATEMENTS 1

30 June 2001

3.

BASIS OF PREPARATION AND SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Accounts receivable

Accounts receivable, which generally have credit terms of between one to three months, are recognised
and carried at the original invoiced amount. An estimate for doubtful debts is made and deducted when

collection of the full amount is no longer probable. Bad debts are written off as incurred.

Inventories

Inventories are stated at the lower of cost and net realisable value after making due allowances for
obsolete or slow-moving items. Cost is determined on the first-in, first-out basis and includes all costs of
purchase, costs of conversion, and other costs incurred in bringing the inventories to their present

location and condition.

Net realisable value is based on estimated selling prices, less any further costs expected to be incurred to

completion and disposal.

Film rights and amortisation
(i) Film rights
Film rights represent films and television drama series and are stated at cost less accumulated

amortisation.

Amortisation is charged to the profit and loss account based on the proportion of actual income
earned during the year to the total estimated income from the sale of film rights. In the case where
there is a diminution in value other than temporary in nature, the unamortised balance is written

down to its estimated recoverable amount.

(ii) Films in progress
Films in progress are stated at cost less provision. Costs include all direct costs associated with the
production of films or television drama series. Provisions are made for costs which are in excess of
the expected future revenue generated by these films or television drama series. Costs are transferred

to film rights upon completion.

Related parties

Parties are considered to be related if one party has the ability, directly or indirectly, to control the other
party, or exercise significant influence over the other party in making financial and operating decisions.
Parties are also considered to be related if they are subject to common control or common significant

influence. Related parties may be individuals or corporate entities.

Deferred tax
Deferred tax is provided, using the liability method, on all significant timing differences to the extent it is
probable that the liability will crystallise in the foreseeable future. A deferred tax asset is not recognised

until its realisation is assured beyond reasonable doubt.
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I NOTES TO FINANCIAL STATEMENTS 1

30 June 2001

BASIS OF PREPARATION AND SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Foreign currencies

Foreign currency transactions are recorded at the applicable rates of exchange ruling at the transaction
dates. Monetary assets and liabilities denominated in foreign currencies at the balance sheet date are
translated at the applicable rates of exchange ruling at that date. Exchange differences are dealt with in the

profit and loss account.

On consolidation, the financial statements of overseas subsidiaries and the Group’s share of net assets of
overseas associates expressed in foreign currencies are translated into Hong Kong dollars at the applicable
rates of exchange ruling at the balance sheet date.The resulting translation differences are included in the

exchange fluctuation reserve.

Operating leases
Leases where substantially all the rewards and risks of ownership of assets remain with the lessor are
accounted for as operating leases. Rentals applicable to such operating leases are credited or charged to

the profit and loss account as incurred.

Retirement benefits scheme

The Group operates a defined contribution retirement benefits scheme (the “Scheme”) under the Mandatory
Provident Fund Schemes Ordinance, for those employees who are eligible to participate in the Scheme.The
Scheme became effective on | December 2000. Contributions to the Scheme are made based on a
percentage of the employees’ basic salaries and are charged to the profit and loss account as they become
payable in accordance with the rules of the Scheme. The Group’s employer contributions are fully and
immediately vested with the employees when contributed to the Scheme. The assets of the scheme are

held separately from those of the Group in an independent administered fund.

Cash equivalents

For the purpose of the consolidated cash flow statement, cash equivalents represent short term highly
liquid investments which are readily convertible into known amounts of cash and which were within three
months of maturity when acquired, less advances from banks repayable within three months from the date

of the advance.

Revenue recognition
Revenue is recognised when it is probable that the economic benefits will flow to the Group and when the

revenue can be measured reliably, on the following bases:
(a) film royalties income and theatre advertising income, on an accrual basis;
(b) film distribution commission income, film developing and printing service income, advertising agency

fee income, music production income, production control fee income, public relation services

income and film sourcing and consultancy service income, on completion of the services;
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INOTES TO FINANCIAL STATEMENTS |1

30 June 2001

Gold

BASIS OF PREPARATION AND SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)

Revenue recognition (continued)

(c) gross box office takings, on the sale of tickets and when the services have been rendered to the

buyers;

(d) income from confectionery sales and compact disc sales at the point of sales when the confectionery

and compact disc are given to the customer;

(e) rental income, in the period in which the properties are let out and on the straight-line basis over

the lease terms;

(f) interest, on a time proportion basis taking into account the principal outstanding and the effective

rate of interest applicable; and

(2) dividends, when the shareholders’ right to receive payment is established.

TURNOVER AND REVENUE

Turnover represents proceeds from the sale of film, video and television rights, motion picture distribution

and theatre operation, advertising agency fees earned, invoiced value of film developing and printing

services rendered, production control fees earned, public relation services fees earned, music production

income earned and service fees earned for film sourcing and consultancy.

Revenue from the following activities has been included in turnover:

2001 2000

HK$’000 HK$°000

Advertising agency fee income 5,923 4,212
Film developing and printing service income 18,639 19,938
Film distribution commission income 48,724 38,027
Film royalties income 19,951 11,166
Film sourcing and consultancy service income 4,164 3,907
Gross box office takings 145,225 24,125
Theatre confectionery sales 11,467 1,867
Theatre advertising income 1,251 348
Production control fee income 10,602 =
Public relation services income 2,912 -
Music production income 836 -
Turnover 269,694 103,590
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I NOTES TO FINANCIAL STATEMENTS 1

SEGMENTAL INFORMATION

30 June 2001

An analysis of the Group’s turnover and contribution to profit/(loss) after finance costs by principal

activity and geographical area of markets, disclosed pursuant to the requirement of the Rules Governing

the Listing of Securities (the “Listing Rules”) on The Stock Exchange of Hong Kong Limited (the “Stock

Exchange”) is as follows:

By principal activity:

Film distribution
Film exhibition
Film processing
Production control
Public relations

Music production

Add: Gain on disposal of associates

Turnover
2001 2000
HK$’000 HK$’000

Contribution
2001 2000
HK$’000 HK$’000

Less: Provision for diminution in value of long term investment

Finance costs

Profit/(loss) after finance costs

75,494 54,317 12,516 2,551
161,211 29,335 (19,906) (25,272)
18,639 19,938 1,315 1,318
10,602 - (18,210) -
2912 - (6,680) -
836 - (2,543) -
269,694 103,590 (33,508) (21,403)
- 30,750

(8,205) -

(26) (263)

(41,739) 9,084
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INOTES TO FINANCIAL STATEMENTS |1

30 June 2001

So SEGMENTAL INFORMATION (continued)
Turnover Contribution
2001 2000 2001 2000
HK$’000 HK$’000 HK$’000 HK$’000

By geographical area:

Hong Kong 224,279 78,475 (42,190) (18,842)
Asia 26,677 17,559 (1,795) (3,495)
North America 4,798 1,694 3,440 (167)
Elsewhere 13,940 5,862 7,037 [,101
269,694 103,590 (33,508) (21,403)

Add: Gain on disposal of associates - 30,750
Less: Provision for diminution in value of long term investment (8,205) -
Finance costs (26) (263)
Profit/(loss) after finance costs (41,739) 9,084
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I NOTES TO FINANCIAL STATEMENTS 1

30 June 2001
6. PROFIT/(LOSS) FROM OPERATING ACTIVITIES
The Group’s profit/(loss) from operating activities is arrived at after charging/(crediting):
2001 2000
HK$’000 HK$’000
Cost of sales:
Amortisation of film rights 18,048 8,777
Film distribution 11,634 4,591
Film exhibition 69,771 11,550
Film processing 11,218 11,076
Production control 5,325 -
Public relation services 3,763 =
Music production 2,219 -
Auditors’ remuneration:
Current year provision 1,591 1,312
Prior year overprovision - (187)
Depreciation 17,140 4,605
Loss on disposal of fixed assets 986 4,333
Operating lease rentals in respect of land and buildings 43,565 13,495
Staff costs, excluding directors’ remuneration (see note 23)
Wages and salaries 55,626 33,661
Pension contributions 1,012 -
56,638 33,661
Rental income (371) -
Exchange losses/(gains), net 2,201 (46)
Interest income on bank deposits (2,106) (4,486)
Interest income from associates - (618)
Interest income from related parties (6,967) (1,736)
Gain on disposal of associates - (30,750)
Exchange losses arising from translation of advances
to overseas associates in Asia and other
monetary assets and liabilities denominated in foreign
currencies as at the balance sheet date 4,561 613
Provision for diminution in investment cost
of an associate under liquidation 569 -
Provision for diminution in value of long term investment 8,205 -
Provision for doubtful debts 918 5,143

The cost of sales includes approximately HK$11,272,000 (2000: HK$2,851,000) relating to staff costs

which is also included in the amount disclosed above.
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7. FINANCE COSTS

2001 2000
HK$’000 HK$’000

Interest on bank loans and overdrafts,
wholly repayable within five years 26 247
Interest on finance leases - 16
26 263

8. TAX
Hong Kong profits tax has been provided at the rate of 16% (2000: 16%) on the estimated assessable
profits arising in Hong Kong during the year. Taxes on profits assessable outside Hong Kong have been
calculated at the rates of tax prevailing in the countries in which the Group operates, based on country

legislation, interpretations and practices in respect thereof.

2001 2000
HK$°000 HK$’000
Group:

Hong Kong 53 214
Elsewhere 675 900
Overprovision in prior year (471) (41)
Tax rebate relating to prior year - (35)
257 1,038

Associates:
Hong Kong 120 -
Elsewhere 198 2,874
Deferred 4,047 =
4,365 2,874
Tax charge for the year 4,622 3,912
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30 June 2001

9. NET PROFIT/(LOSS) ATTRIBUTABLE TO SHAREHOLDERS

The net loss attributable to shareholders dealt with in the financial statements of the Company is
HK$126,519,000 (2000: HK$833,000).

10. PROFIT/(LOSS) PER SHARE
The calculation of basic profit/(loss) per share is based on the net loss attributable to shareholders for the
year of HK$62,774,000 (2000: net profit of HK$1,272,000) and the weighted average of 800,887,500 shares
(2000: 686,451,025 shares) in issue during the year.

The calculation of diluted loss per share is based on the net loss from ordinary activities attributable to
shareholders for the year and the weighted average of 801,046,668 shares in issue, which represents the
weighted average number of 800,887,500 shares in issue during the year, plus the weighted average number
of 159,168 shares assumed to be issued at no consideration on the deemed exercise of all exercisable

options during the year.

No disclosure for diluted profit per share for the prior year was shown as the exercise price of the
Company’s outstanding share options was higher than the average market price of the Company’s ordinary

shares during that year and thus the share options had no diluting effect.
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Il. FIXED ASSETS

Group
Leasehold Machinery Furniture Air-
landand  Leasehold and and Motor  conditioning
buildings improvements  equipment fixtures vehicles systems Total

HK$'000 HK$'000 HK$°000 HK$°000 HK$°000 HK$'000 HK$°000

Cost or valuation:

At beginning of year 9,300 60,145 28,878 18,781 1,955 588 119,647
Additions - 6,171 3,776 2,223 1,068 44 13,282
Disposals - - (3,649) (898) (140) - (4,687)
Exchange adjustments - (8) (6) 4 (65) - (75)
At 30 June 2001 9,300 66,308 28,999 20,110 2818 632 128,167

Accumulated depreciation:

At beginning of year 1,933 384 6,978 2,474 958 535 13,262
Provided during the year 358 9,459 3,989 2,663 652 19 17,140
Disposals - = (2,816) (740) (70) = (3,626)
Exchange adjustments - 4) (13) | (53) - (69)
At 30 June 2001 2,291 9,839 8,138 4,398 |,487 554 26,707

Net book value:
At 30 June 2001 7,009 56,469 20,861 15,712 1,331 78 101,460

At 30 June 2000 7,367 59,761 21,900 16,307 997 53 106,385

Analysis of cost or valuation:
At cost - 66,308 28,999 20,110 2818 632 118,867
At valuation 9,300 - - - - - 9,300

9,300 66,308 28,999 20,110 2818 632 128,167
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30 June 2001

1l. FIXED ASSETS (continued)

The leasehold land and buildings are situated in Hong Kong and are held under long term leases.

The long term leasehold land and buildings were revalued on 30 September 1994 by an independent firm
of professionally qualified valuers, C.Y. Leung & Company Limited, at HK$9,300,000 at open market value
assuming sale with vacant possession. The surplus arising from the revaluation was credited to the revaluation
reserve account. The effect of this revaluation on the depreciation charge for the year was insignificant. The
Group has adopted the transitional provision, as permitted under paragraph 72 of SSAP 17 issued in 1995,

of not making further regular valuations on its revalued assets.

Had the Group’s land and buildings been carried at cost less accumulated depreciation, they would have
been included in the financial statements at approximately HK$871,000 (2000: HK$954,000).

12. INTERESTS IN SUBSIDIARIES

Company

2001 2000

HK$’000 HK$’000

Unlisted shares, at cost 167,647 167,647
Due from subsidiaries 678,933 680,657
846,580 848,304

Provisions (348,720) (222,647)
497,860 625,657

The balances with subsidiaries are unsecured, interest-free and are not repayable within the next twelve

months.
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INOTES TO FINANCIAL STATEMENTS |1

INTERESTS IN SUBSIDIARIES (continued)

Particulars of the subsidiaries are as follows:

Name

Bamboo Grove
Enterprises
Limited

Cine Art
Laboratory
Limited

City Entertainment
Corporation

Limited

Conneway Films

Company Limited

Dootson
Investment

Corporation

Dwerryhouse

Properties Limited
Exceptional Experts

Limited

Fortune Wheel
Limited

en Harvest Entertainment

Place of
incorporation
and principal
operations
British

Virgin

Islands

Hong Kong

Hong Kong

Hong Kong

Panama

British Virgin

Islands
British Virgin

Islands

British Virgin

Islands

(Holdings) Limited

Issued and
fully paid

share capital

Ordinary
US$|

Ordinary
HK$2,500
Deferred*

HK$997,500
Ordinary
HK$2
Ordinary

HK$31,610,000

Ordinary
US$10,000

Ordinary
USs$|

Ordinary

US$ |

Ordinary
US$2

Percentage
of equity
attributable
to the Group

100

100

100

100

100

100

100

100

Principal

activities

Sale of film
rights and
distribution
of motion

pictures

Film
developing

and printing

Theatre

operation

Theatre

operation

Sale of film
rights and
distribution
of motion

pictures
Dormant
Provision of
film producer

services

Investment

holding
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INTERESTS IN SUBSIDIARIES (continued)

Name

Gala Film
Distribution

Limited

Gold Wheel
Limited

Golden Harvest China

Cinemas Pte Limited

Golden Harvest
Cinemas Holding
Limited

Golden Harvest
Entertainment
Company
Limited

Golden Harvest
Entertainment
International

Limited

Golden Harvest
Entertainment
(Taiwan) Company

Limited™*

Golden Harvest
Films Distribution

Holding Limited

Place of

incorporation

and principal

operations

Hong Kong

British Virgin

Islands

Singapore

British Virgin

Islands

Hong Kong

British Virgin

Islands

Taiwan

British Virgin

Islands

Issued and
fully paid

share capital

Ordinary
HK$10,000
Deferred*

HK$10,000

Ordinary
US$ |

Ordinary
S$2

Ordinary
US$|

Ordinary
HK$100
Deferred*

HK$114,000,000

Ordinary
US$1,000

Ordinary
TW$1,200,000

Ordinary
USs$ |

Golden Harvest Entertainment

Percentage
of equity
attributable
to the Group

100

100

100

100

100

100

100

100

(Holdings) Limited

30 June 2001

Principal

activities

Distribution
of motion

pictures

Sale of film
rights and
distribution
of motion

pictures

Investment

holding

Investment

holding

Investment

holding

Investment

holding

Distribution
of motion

pictures

Investment

holding
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30 June 2001

12. INTERESTS IN SUBSIDIARIES (continued)

15

Place of Percentage
incorporation Issued and of equity

and principal fully paid attributable Principal

Name operations share capital to the Group activities

Golden Harvest Singapore Ordinary 100 Investment

Films Distribution S$2 holding
(Pte) Limited

Golden Harvest Film Hong Kong Ordinary 100 Provision of

Productions Limited HK$100,000 production

controller and

film producer

services

Golden Harvest British Virgin Ordinary 100 Holding of

(Marks) Limited Islands US$| trademarks

Golden Harvest Singapore Ordinary 100 Investment

Multiplex (Pte) S$2 holding

Limited

Golden Harvest Hong Kong Ordinary 100 Music

Music Limited** HK$2 production

Golden Harvest Hong Kong Ordinary 100 Production and

Television Productions HK$2 provision of

Limited** television

controller

services

Golden Movies British Virgin Ordinary 100 Sale of film

International Islands USs$| rights and

Limited distribution

of motion

pictures

Golden Reserves Hong Kong Ordinary 100 Distribution

Limited HK$1,000 of motion

Deferred* pictures

HK$16

ien Harvest Entertainment

(Holdings) Limited
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INTERESTS IN SUBSIDIARIES (continued)

Name

Golden Screen

Limited
Golden Touch
Licencing B.V.
Goldlite Consultants

Limited

Happy Way
Limited

Image Corporation

Limited™*

Kotewall

Limited

Linksun International

Limited

Panasia Films

Limited

Place of

incorporation

and principal
operations

Hong Kong

Netherlands

British Virgin

Islands

Hong Kong

Hong Kong

British Virgin

Islands

Hong Kong

Hong Kong

Issued and
fully paid

share capital

Ordinary
HK$8,750,000

Ordinary
NLG40,000

Ordinary
US$ |

Ordinary
HK$10,000

Ordinary
HK$5
Deferred*

HK$5

Ordinary
US$ |

Ordinary
HK$100,000

Ordinary
HK$2,600,000

Golden Harvest Entertainment

Percentage
of equity
attributable
to the Group

100

100

100

100

100

100

100

100

(Holdings) Limited

30 June 2001

Principal

activities

Investment

holding

Distribution
of motion

pictures

Dormant

Theatre

operation

Provision of
public relation

services

Sale of film
rights and
distribution
of motion

pictures

Provision of
production
controller and
film producer

services

Distribution
of motion
pictures and
acting as

an advertising

agent

| 76
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INOTES TO FINANCIAL STATEMENTS |1

INTERESTS IN SUBSIDIARIES (continued)

Name

Prime Prospect
Enterprises
Limited

Real Merry Limited

Right World
Limited

Shanghai Golden
Harvest Media
Management
Company Limited

Shanghai Golden
Harvest Multiplexes
Company Limited

United Harvest
Asia Limited

Place of
incorporation
and principal
operations

Hong Kong

Hong Kong

Hong Kong

The People’s
Republic
of China
(“PRC”)

PRC

Hong Kong

Issued and
fully paid
share capital

Ordinary
HK$2

Ordinary

HK$16,831,002

Ordinary
HK$10,000

Ordinary
US$500,000

Ordinary
US$1,000,000

Ordinary
HK$2

Percentage
of equity
attributable
to the Group

100

100

60

90

90

100

Principal
activities

Distribution
of motion

pictures

Theatre
operation

Film
sourcing for
exhibition

Distribution
of motion

pictures

Theatre
operation

Provision of
finance to

group
companies

Except for Golden Harvest Entertainment International Limited, all of the above subsidiaries are indirectly

held by the Company.

For Golden Harvest Entertainment Company Limited, the deferred shares carry no rights to dividends and carry the

right to receive one half of the surplus on a return of capital exceeding HK$1,000,000,000,000,000. For Image

Corporation Limited, the deferred shares carry rights to dividends for any given financial year calculated at 40 per

cent. of profit that would have been distributed. Apart from the above, all other deferred shares carry rights to

dividends for any given financial year of the respective companies when the net profit available for distribution

exceeds HK$1,000,000,000. They also carry rights to receive one half of the surplus on a return of capital of the

respective companies exceeding HK$500,000,000,000. None of the deferred shares carry any rights to vote at general

meetings.

K

en Harvest Entertainmen

Incorporated during the year.

(Holdings)

Limited



I NOTES TO FINANCIAL STATEMENTS 1

30 June 2001
13. INTERESTS IN ASSOCIATES
Group
2001 2000
HK$°000 HK$’000
Share of net assets other than goodwill 20,374 47,687
Due from associates 150,972 146,559
Due to associates (1,552) (2,692)
169,794 191,554

All balances with associates are unsecured, interest-free and are not repayable within the next twelve

months.

The Group’s share of the post-acquisition accumulated reserves of associates as at 30 June 2001 amounted
to accumulated losses of HK$68,114,000 (2000: HK$47,294,000).

Particulars of the associates are as follows:

Percentage
Place of of issued
incorporation Class of shares held
Business and principal shares directly by Principal
Name Structure operations held the Group activities
Carnival Home Corporate Hong Kong Ordinary 40 Dormant
Entertainment
Limited
Cathay-Golden Village Joint venture Singapore N/A 25 Distribution
Distribution Joint of motion
Venture* pictures
Cathay-Golden Village Corporate Singapore Ordinary 25 Dormant
Films Pte Limited
Chinese Films Joint Joint venture Singapore N/A 50 Dormant
Venture**
Dartina Development Corporate Hong Kong Ordinary 50 Investment
Limited holding

Golden Harvest Entertainment (Holdings) Limited |18
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30 June 2001

13. INTERESTS IN ASSOCIATES (continued)

Percentage
Place of of issued
incorporation Class of shares held
Business and principal shares directly by Principal
Name Structure operations held the Group activities
Golden Abacus Pte Corporate Singapore Ordinary 50 Computer
Limited programming
Golden Communications Corporate Taiwan Ordinary 47.75  Distribution
(Taiwan) Company of motion
Limited pictures
Golden China Entertainment  Corporate Taiwan Ordinary 47.5  Distribution
Company Limited of motion
pictures
Golden Million Corporate Hong Kong Ordinary 50 Dormant
Development Limited
Golden Paradise Corporate Hong Kong Ordinary 50 Dormant
Holdings Limited
Golden-STIC Investment Corporate Singapore Ordinary 50 Investment
Holdings Pte Limited holding
Golden-STIC Investment Corporate British Ordinary 50 Dormant
Holdings (BVI) Limited Virgin
Islands
Golden Screen Cinemas Corporate Malaysia Ordinary 40.22  Distribution
Sdn. Bhd. of motion
pictures and
theatre
operation
Golden Screen Film Corporate Malaysia Ordinary 50 Not yet
Distribution Company commenced
Sdn. Bhd. business
operations

19 I Golden Harvest Entertainment (Holdings) Limited
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30 June 2001
13. INTERESTS IN ASSOCIATES (continued)
Percentage
Place of of issued
incorporation Class of shares held
Business and principal shares directly by Principal
Name Structure operations held the Group activities
Golden UIP Film Corporate Hong Kong Ordinary 50 Distribution
Distributors of motion
Limited pictures
Golden UIP Film Corporate British Ordinary 50 Not yet
Distributors Virgin commenced
Limited Islands business
operations
Golden Village Corporate Singapore Ordinary 50 Investment
Entertainment holding
(Singapore)
Pte Limited
Golden Village Pictures Corporate Singapore Ordinary 50 Distribution
Pte Limited of motion
pictures
Golden Village Holdings Corporate Singapore Ordinary 50 Investment
Pte Limited holding
Golden Village Multiplex Corporate Singapore Ordinary 50 Theatre
Pte Limited operation
Golden Village Regional Corporate Singapore Ordinary 50 Dormant
Pte Limited
Golden Village Renters Corporate Singapore Ordinary 50 Dormant
Pte Limited
Keenson Production Corporate Hong Kong Ordinary 30 Investment
Limited holding
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30 June 2001

13. INTERESTS IN ASSOCIATES (continued)

Percentage

Place of of issued

incorporation Class of shares held
Business and principal shares directly by Principal
Name Structure operations held the Group activities
Lucky Assets Holdings Corporate Hong Kong Ordinary 50 Distribution
Limited of motion
pictures
Mongkol Golden Harvest Corporate Thailand Common 50 Theatre
Company Limited operation
Rich Will Limited Corporate Hong Kong Ordinary 50 Theatre
operation
Shanghai Golden Corporate PRC  Registered 27 Theatre
Entertainment Limited capital operation
Tanjong Golden Village Corporate Malaysia Ordinary 25 Theatre
Sdn. Bhd. operation
Tanjong Golden Village Corporate Malaysia Ordinary 25 Theatre
Sunway Sdn. Bhd. operation
Top Yield Production Corporate Hong Kong Ordinary 50 Distribution
Limited of motion
pictures
Vidi Video Corporation Corporate Taiwan Ordinary 47.75  Distribution
Limited of motion
pictures

& On [4 June 2001, Cathay-Golden Village Distribution Joint Venture was liquidated.

e On | September 2000, Chinese Films Joint Venture was liquidated.
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30 June 2001

14. LONG TERM INVESTMENT
The long term investment represented the 6% shareholding of an unlisted equity investment and is stated
at cost, representing its fair value on acquisition as further explained below, less the provision for diminution

in value other than temporary in nature.

The long term investment was acquired as a result of the purchase of a subsidiary in June 2000. During the
year, the management obtained additional evidence to more accurately determine the estimated fair value
of the investment at the date of acquisition. In light of such evidence, the investment was adjusted
downwards by approximately HK$23,698,000, with an adjustment of the same amount to increase goodwill
arising on acquisition, which was eliminated against reserves in accordance with the Group’s accounting

policy.

Subsequent to the acquisition of the investment, a provision for diminution in value of HK$8,205,000 was
charged to the profit and loss account to adjust the carrying amount of the investment to its fair value as

at the balance sheet date.

15. TRADEMARKS

The trademarks represent the perpetual licence of using the brandname “Golden Harvest” which takes the

form of sign, symbol, name, logo, design or any combination thereof.

The trademarks are stated at cost and are not amortised. Additions during the year represent design fees
and professional fees and registration fees incurred on the registration of the trademarks in overseas.
In the opinion of the directors, the value of the trademarks is not less than the amount stated in the

balance sheet.

16. INVENTORIES

Group
2001 2000
HK$°000 HK$°000
Raw materials 398 597
Chemicals 64 80
Machinery parts 57 67
Music compact disc 32 -
551 744

Golden Harvest Entertainment (Holdings) Limited Isz
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30 June 2001

17.

Gold

ACCOUNTS RECEIVABLE

The Group usually grants credit periods ranging from one to three months. The age analysis of the

accounts receivable, net of provision at 30 June, is as follows:

2001 2000

HK$’000 HK$’000

Current to 3 months 16,422 121,695
4 to 6 months 233 161
7 to 12 months 218 -
Over | year 98 2,989
16,971 124,845

The accounts receivable of the Group includes trading balances due from Golden Harvest Private Group
companies totalling HK$586,000 (2000: HK$4,258,000). All of the balances with the Golden Harvest
Private Group companies are unsecured, repayable in accordance with normal trading terms, and interest-

free.

The Golden Harvest Private Group represents the private companies in the Golden Harvest Group, a
group of companies controlled by Chow Ting Hsing, Raymond, a director of the Company, which were not

included in the Group reorganisation in November 1994.

The accounts receivable of the Group also included an amount due from related companies, GH Pictures
(China) Limited, GH Media Management Pte Limited and Best Creation International Limited, of approximately
HK$50,000 (2000: HK$67,065,000), HK$250,000 (2000: Nil) and HK$891,000 (2000: Nil), respectively. The
amounts are unsecured, interest-free and have no fixed repayment terms except for the accounts receivable
due from GH Pictures (China) Limited, last year which bore then interest ranging from prime rate minus
2.5% to prime rate per annum. Chow Ting Hsing, Raymond, Phoon Chiong Kit and Chu Siu Tsun, Stephen,
who were directors of the Company, were also directors and/or beneficial shareholders of these related

companies.

en Harvest Entertainment (Holdings) Limited
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30 June 2001
ACCOUNTS PAYABLE

The age analysis of trade creditors included in accounts payable at 30 June is as follows:
2001 2000
HK$’000 HK$’000
Current to 3 months 28,849 48,916
4 to 6 months 845 -
7 to 12 months 268 27,208
Over | year 7,603 9,921
37,565 86,045

The accounts payable of the Group includes trading balances due to Golden Harvest Private Group
companies totalling HK$767,000 (2000: HK$1,701,000). The amounts are unsecured, interest-free and

repayable in accordance with normal trading terms.

The accounts payable of the Group also includes amounts due to GH Pictures (China) Limited and GH
Media Management Pte Limited of HK$6,964,000 (2000: HK$3,708,000) and HK$4,323,000 (2000:
HK$27,208,000), respectively. The amounts are unsecured, interest-free and have no fixed repayment terms.
Chow Ting Hsing, Raymond, Phoon Chiong Kit and Chu Siu Tsun, Stephen, who were directors of the

Company, were also directors and/or beneficial shareholders of these related companies.

DEFERRED TAX
Deferred tax has been provided for, under the liability method, at the rate of 16% (2000: 16%) on the

significant timing differences between the taxable profits and the profits reported in the financial statements.

The movement in the deferred tax liabilities for the year is set out below:

Group
2001 2000
HK$’000 HK$’000
Balance at beginning of year 110 -
Acquisition of a subsidiary - 110
At 30 June 110 110

The revaluation of the Group’s fixed assets does not constitute a timing difference and, consequently, the

amount of potential deferred tax thereon is not taken into consideration.
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19.

20.

Gold

DEFERRED TAX (continued)

The principal components of the Group’s deferred tax assets not recognised at the balance sheet date
calculated at the rate of 16% (2000: 16%) are as follows:

2001 2000

HK$’000 HK$°000

Accelerated capital allowances (5,618) (6,476)
Tax losses 34,019 25,978
Others @31 129
28,370 19,631

There were no other significant potential deferred tax liabilities of the Group and the Company for which

provision has not been made.

SHARE CAPITAL

Shares
Company
2001 2000
HK$’000 HK$°000
Authorised:
1,300,000,000 ordinary shares
of HK$0.10 each 130,000 130,000
Issued and fully paid:
800,887,500 ordinary shares
of HK$0.10 each 80,089 80,089

Share options

Under the terms of the Company’s share option scheme approved by the shareholders on 2 November
1994, the board of directors may at its discretion invite employees, including executive directors, of the
Company and its subsidiaries to take up options to subscribe for shares of the Company at any time during
the ten years from its date of approval. The board of directors may impose restrictions on the exercise of
subscription rights and the exercise price is to be determined by the directors at their absolute discretion,
provided that, in no event, shall such a price be less than the higher of the nominal value of the shares and
80 per cent. of the average of the closing prices of the shares on The Stock Exchange of Hong Kong

Limited on the five trading days immediately preceding the date of the granting of the options.
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20.

30 June 2001

SHARE CAPITAL (continued)
The maximum number of shares in respect of which options may be granted, under the share option
scheme when aggregated with any securities subject to any other scheme, may not exceed |0 per cent. of

the issued share capital of the Company from time to time.
The maximum number of shares in respect of which options may be granted to any one employee shall not
exceed 25 per cent. of the maximum number of shares in respect of which options may be granted under

the share option scheme.

The movements on the options granted by the Company during the year are as follows:

2001 2000

HK$°000 HK$’000

Outstanding at beginning of year 2,000,000 2,000,000
Cancelled during the year (2,000,000) -
Granted during the year 4,600,000 -
Outstanding at end of year 4,600,000 2,000,000

During the year, on 25 July 2000, 2,000,000 share options outstanding and granted in prior years to a
director of the Company, Phoon Chiong Kit, pursuant to the terms of the Share Option Scheme were
cancelled and replaced by the issuance of 4,600,000 new share options to the same director. Such options
are exercisable in various stages within the period from 25 July 2000 to 24 July 2010 at an exercise price
of HK$0.78 per share.

The exercise in full of the exercisable outstanding share options at the balance sheet date would, under the
present capital structure of the Company, result in the issue of 2,300,000 additional shares and cash

proceeds to the Company of approximately HK$1,794,000 before related expenses.
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21. RESERVES

Share Capital Exchange
premium  redemption Capital  Retained Surplus  Revaluation  fluctuation
account reserve reserve profits reserve reserve reserve Total
Group HK$'000  HK$000  HK$000  HK$000  HK$000  HK$'000  HK$000  HK$'000
At 30 June 1999 and
[ July 1999 426,283 145 (93,225) 97,122 - 7,864 (43,236) 394,953

Premium on issue

of shares 139,294 - - - - - - 139,294
Exchange adjustments

on translation of:

- overseas subsidiaries - - - - - - 337 337

- overseas associates - - - - - - 2,352 2,352
On disposal of interests

in associates - - - - - - 5,734 5,734
Goodwill on acquisition

of subsidiaries - - (37,390) - - - - (37,390)
Net profit for the year - - - 1,272 - - - 1,272
Transfer to surplus reserve - - - (443) 443 - - -
At 30 June 2000 and

| July 2000 565,577 145 (130,615) 97,951 443 7,864 (34,813) 506,552
Exchange adjustments

on translation of:

- overseas subsidiaries - - - - - - 413 413

- overseas associates - - - - - - (4,203) (4,203)
Goodwill on acquisition

of subsidiaries (note 14) - - (23,698) - - - - (23,698)
On disposal of interests in

an associate - - - - - - 682 682
Net loss for the year - - - (62,774) - - - (62,774)
Transfer to surplus reserve - - - (37) 37 - - -
At 30 June 2001 565,577 145 (154313) 35,140 480 7,864 (37,921) 416,972

The surplus reserve represents an amount transferred from retained profits in accordance with statutory
requirements and the articles of association of an associate in Taiwan. The surplus reserves may only be
applied to make up any losses and for capitalisation by way of fully paid bonus issues of the shares of the
associate in Taiwan.
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30 June 2001
21. RESERVES (continued)
Share Capital
premium redemption Contributed Accumulated
account reserve surplus losses Total
Company HK$°000 HK$°000 HK$°000 HK$°000 HK$°000
At | July 1999 426,283 145 191,644 (213,042) 405,030
Premium on issue of shares 139,294 - - — 139,294
Net loss for the year - - - (833) (833)
At 30 June 2000 and
| July 2000 565,577 145 191,644 (213,875) 543,491
Net loss for the year - - - (126,519) (126,519)
At 30 June 2001 565,577 145 191,644 (340,394) 416,972
Group
2001 2000
HK$°000 HK$’000
Profits retained/(losses accumulated) by:
Company and subsidiaries 103,254 145,245
Associates (68,114) (47,294)
35,140 97,951

The contributed surplus of the Company represents the difference between the nominal value of the
Company’s shares issued in exchange for the issued share capital of the subsidiaries and the aggregate net
asset value of the subsidiaries acquired at the date of acquisition. Under the Companies Act of Bermuda
1981 (as amended), the contributed surplus of the Company is distributable to shareholders under certain

conditions.
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22. RELATED PARTY TRANSACTIONS
In addition to the balances detailed in notes 13, |7 and 18, the Group had the following transactions with
related parties. The directors confirm that all of these transactions were carried out in the ordinary and

usual course of business of the Group.

(a) Transactions with the Golden Harvest Private Group
During the year, the Group had material transactions to which members of the Golden Harvest

Private Group were parties. The significant transactions are summarised below:

Group
2001 2000
Notes HK$’000 HK$’000

Film distribution commission income (i) 54 1,106

Management fee income (ii) 102 -

Rental income (iii) 6 -

Film developing and printing services income (iv) - 66

Notes:

(i) The Group acted as the distributor of the films produced by companies within the Golden Harvest Private
Group and commission income was charged according to prices and conditions similar to those offered to
other customers of the Group.

(ii) The management fee income related to the provision of consulting services to a company within the Golden
Harvest Private Group and was charged at rate of HK$8,500 per month for the year.

(iii) The rental income related to the provision of warehouse services to a company within the Golden Harvest
Private Group and was charged at rate of HK$6,000 for the month of July 2000.

(iv) The service income related to the provision of film developing and printing services to the companies within

the Golden Harvest Private Group and was charged according to prices and conditions similar to those

offered to other customers of the Group.

Chow Ting Hsing, Raymond (“Mr. Chow”), Phoon Chiong Kit (“Mr. Phoon”), Chan Sik Hong, David
(“Mr. Chan”), Chu Siu Tsun, Stephen (“Mr. Chu”) and Lee, Albert, who were directors of the
Company during the year, were interested, directly or indirectly, in certain of the above transactions

as directors and/or beneficial shareholders of the members of the Golden Harvest Private Group.

All of the above related party transactions with the members of the Golden Harvest Private Group

also constituted connected transactions, as defined in the Listing Rules.
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22. RELATED PARTY TRANSACTIONS (continued)

(2)

(b)

Transactions with the Golden Harvest Private Group (continued)

In respect of transactions set out in notes (i) and (iv) above, a conditional waiver from strict
compliance with the connected transaction requirements as set out in Chapter 14 of the Listing
Rules has been obtained. The directors have reviewed and confirmed that these connected transactions
were conducted in the ordinary course of the business of the Group and on terms no less

favourable than those offered by unrelated third parties.

Transactions with other related parties
Apart from the above, during the year, the Group also had the following material transactions with

other related parties:

Group
2001 2000
Notes HK$°000 HK$’000
Advertising agency fee income from related
companies (i), (ii) 4,270 2,938
Film developing and printing services income
from related companies (i), (iii) 10,443 8,769
Film distribution commission income from
related companies (i), (iv) 43,715 26,864
Interest income from related companies (i), (v) 6,967 1,736
Consultancy fee income from related companies (i), (vi) 3,700 -
Film production control fee income from
a related company (i), (vii) 9,305 -
Public relation services income from
a related company (i), (viii) 169 =
Services fees income from
a related company (i), (ix) 1,593 -
Purchase of debt from a related company (i), (%) 20,000 -

Accounting services income from a related

company (i), (xi) 442 -
Distribution administrative service income

from a related company (i), (xii) 401 -
Rental income from a related company (i), (xiii) 365 -

Talent management fee income from

a related company (i), (xiv) 1,000 -
Film royalty income from associates (i), (xv) 257 788
Management fee income from associates (i), (xvi) 2,504 3,829
Film sourcing service fee paid to an associate (i), (xvii) 50 -
Accounting service fee paid to an associate (i), (xviii) 8l -

Corporate guarantees given in respect of
banking facilities granted to associates (i), (xix) 47,056 65,765
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22. RELATED PARTY TRANSACTIONS (continued)
(b) Transactions with other related parties (continued)

Notes:

(i) Mr. Chow, Mr. Phoon, Mr. Chan and Mr. Chu, who were directors of the Company during the year, were
interested, directly or indirectly, in the above transactions as directors and/or beneficial shareholders of

certain of these companies.

(ii) The agency fee income related to the provision of advertising services which was charged according to prices

and conditions similar to those offered to other customers of the Group.

(iii) The income related to the provision of film developing and printing services which was charged according to

prices and conditions similar to those offered to other customers of the Group.

(iv) The Group acted as the distributor of the films produced by the related companies and the film distribution
commission income was charged according to the terms of the distribution agreement dated 21 April 1997

or charged according to prices and conditions similar to those offered to other customers of the Group.
(v) The interest income represented the following:

- an amount of HK$5,732,000 (2000: HK$498,000) from a related company which arose from an
advance to the related company and was charged at rates ranging from prime minus 2.5% to prime

rate;

- an amount of HK$934,000 (2000: Nil) from a related company which arose from the amount of debt
purchased from a related company pursuant to the factoring agreement dated 4 December 2000
entered into between GH Pictures (China) Limited and Bamboo Grove Enterprises Limited, a wholly-
owned subsidiary of the Group, (the “Factoring Agreement”) and was charged at prime rate on

amounts paid to the related company; and

- an amount of HK$301,000 (2000: HK$1,238,000) from a related company which arose from the
outstanding proceeds receivable for sales of Thailand and Korea cinemas to the related companies

and was charged at 5% per annum.
(vi) The consultancy fee income represented the following:

- an amount of HK$600,000 in respect of promotional and advertising services rendered to an associate
within the Golden Harvest Private Group and was charged at a rate of HK$50,000 per month from
July 2000 onward; and

= an amount of HK$3,100,000 in respect of film exhibition advisory services rendered to a substantial
shareholder of an associate of the Group and was charged according to the terms of the agreement
dated | August 2000.
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22. RELATED PARTY TRANSACTIONS (continued)

(b)

Transactions with other related parties (continued)

Notes: (continued)

(vi) (continued)
In the prior year, the consultancy fee represented by an amount of HK$2,438,000 that was charged at an
annual rate of US$500,000 from February 1999 to January 2000 and HK$175,000 for the three-month period
from February 2000 to April 2000.

(vii) The film production control fee income of HK$8,431,000 was charged according to the terms of the service
agreement dated 8 February 2000 and the remaining balance was charged according to the terms of respective

service agreements.

(viii)  The public relation services income was charged according to prices and conditions similar to those offered

to other customers of the Group.
(ix) The service fee income represented the following:
- an amount of HK$296,000 related to the handling service provided to a related company on the
Factoring Agreement mentioned above and was charged at 1% of the total amount of debt to be

purchased; and

- an amount of HK$1,297,000 related to the film production service provided to a related company

and was charged at a rate ranging from 0.5% to 1.3% of the total budgeted film production cost.
(x) The purchase of debt represented the amount paid to a related company pursuant to the terms of the
Factoring Agreement mentioned above. The total amount to be purchased in accordance with the Factoring
Agreement is HK$29,640,000. The amount of debt purchased had been fully settled during the year.

(xi) The accounting service income was charged at 0.25% of the total budgeted film production cost.

(xii) The distribution administrative service income was charged at 5% of the actual payment of distribution

expense.

(xiii)  The rental income was charged at a rate of approximately HK$30,000 per month for sub-letting the office to

an associate of the Golden Harvest Private Group.

(xiv)  The talent management service income was charged according to the prices and conditions similar to those

offered to other customers of the Group.
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22. RELATED PARTY TRANSACTIONS (continued)
(b) Transactions with other related parties (continued)
Notes: (continued)
(xv) The royalty income was charged according to prices and conditions similar to those offered to other

customers of the Group.

(xvi)  The management fee income was charged at rates mutually agreed between the Group and each of the

associates with reference to the management services provided by the Group.

Included in the total management fee income received in the prior year, there was an amount of HK$ 1,377,000
received from an associate which became a subsidiary of the Company on 30 June 2000 in connection with
its cinema operations which constituted a connected transaction, as defined in the Listing Rules. This associate
is indirectly interested by a then substantial shareholder of the Company as to 50%. The Group started to
provide the services in July 1997. Such management fee income was charged at HK$159,000 per month from
March 1999 to February 2000 and HK$67,000 per month from March 2000 onwards.

(xvii)  The film sourcing service fee was charged at a rate of HK$10,000 per month from February 2001 onwards.
(xviii)  The accounting service fee was charged at a rate of $$1,500 per month.

(xix)  The corporate guarantees were given by the Group in respect of banking facilities granted to certain

associates at nil consideration.

The transactions amounted to HK$138,000 (2000: HK$3,086,000) included in notes (ii), (iii) and (iv) above with a

related company (2000: four related companies) constituted connected transactions as defined in the Listing Rules.

None of the other related party transactions set out above constituted connected transactions as defined in the

Listing Rules.
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23. REMUNERATION OF DIRECTORS AND OF FIVE HIGHEST PAID INDIVIDUALS
Directors’ remuneration
The remuneration of the directors of the Company disclosed pursuant to the Listing Rules of the Stock
Exchange and Section 161 of the Hong Kong Companies Ordinance is analysed as follows:

2001 2000
HK$’000 HK$’000

Fees:
Executive directors - -
Non-executive directors 120 120
Independent non-executive directors 120 168
240 288

Basic salaries, allowances and benefits in kind:
Executive directors 10,175 8,264
Non-executive directors = =

Independent non-executive directors - -

10,175 8,264
Pension contributions:

Executive directors 21 -
Non-executive directors = -
Independent non-executive directors - -
21 -
10,436 8,552

The above remuneration of directors fell within the following bands:
2001 2000
Number Number
Nil — HK$1,000,000 8 17
HK$1,000,001 — HK$1,500,000 | -
HK$3,000,001 — HK$3,500,000 | I
HK$3,500,001 — HK$4,000,000 - I
HK$4,500,001 — HK$5,000,000 | -
Il 19
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23. REMUNERATION OF DIRECTORS AND OF FIVE HIGHEST PAID INDIVIDUALS
(continued)
Directors’ remuneration (continued)
There was no arrangement under which a director waived or agreed to waive any remuneration during the

year.

No value is included in the directors’ remuneration in respect of the share options granted during the year
because, in the absence of a readily available market value for the options on the Company’s shares, the
directors were unable to arrive at an accurate assessment of the value of the options granted. Details of

the options granted to the directors during the year are set out in note 20 to the financial statements.

Five highest paid individuals
Of the five highest paid individuals, three (2000: two) were directors of the Company and their remuneration
has been included in the directors’ remuneration above. The remuneration of the remaining two (2000:

three) highest paid individuals for the year is as follows:

2001 2000
HK$’000 HK$’000
Basic salaries, allowances and benefits in kind 2,290 4,053
Pension contributions 7 -
2,297 4,053

The above remuneration of employees fell within the following bands:
2001 2000
HK$’000 HK$’000
HK$1,000,001 — HK$1,500,000 2 2
HK$1,500,001 — HK$2,000,000 - |
2 3
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24. NOTES TO THE CONSOLIDATED CASH FLOW STATEMENT

(a) Reconciliation of profit/(loss) from operating activities to net cash inflow/(outflow) from operating

activities
2001 2000
HK$°000 HK$°000
Profit/(loss) from operating activities (41,713) 9,347
Interest income (9,073) (6,840)
Depreciation 17,140 4,605
Loss on disposal of fixed assets 986 4,333
Gain on disposal of associates - (30,750)
Exchange losses arising from translation of
advances to overseas associates 4,561 613
Provision for diminution in value of long term investment 8,205 -
Provision for doubtful debts 918 5,143
Provision for diminution in investment cost
of an associate under liquidation 569 -
Increase in prepayments, deposits and
other receivables (3,805) (7,387)
Decrease/(increase) in inventories 193 (18)
Decrease/(increase) in film rights and films in progress (5,867) 3,561
Decrease/(increase) in accounts receivable 106,956 (38,788)
Decrease in due to a director (205) -
Increase/(decrease) in accounts payable (48,480) 4,802
Increase/(decrease) in accrued liabilities and other payables 462 (166)
Increase/(decrease) in customer deposits 322 (2,790)
Exchange adjustments 429 337
Net cash inflow/(outflow) from operating activities 31,598 (53,998)

Golden Harvest Entertainment (Holdings) Limited |96



INOTES TO FINANCIAL STATEMENTS |1

30 June 2001

24. NOTESTO THE CONSOLIDATED CASH FLOW STATEMENT (continued)

(b)  Analysis of changes in financing during the years

Share capital
(including Finance lease Minority
share premium)  Bank loans payables interests
HK$’000 HK$’000 HK$’000 HK$°000

Balance at | July 1999 494,153 16,757 197 38
Net cash inflows/(outflows) from
financing 1,513 (16,757) (197) -

Issue of new shares for the

acquisition of subsidiaries 150,000 - - -

Balance at 30 June 2000 and
| July 2000 645,666 = = 38

Share of loss after tax of a

subsidiary - - - (5)

Balance at 30 June 2001 645,666 - - 33

(c) Major non-cash transaction
An associate was under a process of liquidation during the year, and the net receivable of

HK$2,440,000 was recorded as an amount due from an associate.
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24. NOTES TO THE CONSOLIDATED CASH FLOW STATEMENT (continued)
(d) Disposal of a subsidiary

2001 2000
HK$°000 HK$°000

Net assets disposed of:
Fixed assets - 13,050
Rental deposits - 2,022
Cash and bank balances - 5
Accounts receivable - 92
Prepayments, deposits and other receivables - 240
Inventories - 76
Accounts payable - (3,372)
- 12,113
Gain on disposal - 1,016
- 13,129

Satisfied by:

Cash - 3,250
Due from an associate - 9,879
- 13,129

Analysis of the net inflow of cash and cash equivalents in respect of the disposal of a subsidiary:

2001 2000

HK$°000 HK$’000

Cash consideration = 3,250

Cash and bank balances disposed of - (5)
Net inflow of cash and cash equivalents

in respect of the disposal of a subsidiary - 3,245

In respect of the cash flows for the year ended 30 June 2000, the subsidiary disposed of in the prior

year made no significant contribution to the Group.

The subsidiary disposed of in the prior year contributed HK$15,066,000 to the Group’s turnover
and a loss of HK$652,000 to the net profit attributable to shareholders for that year.
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24. NOTESTO THE CONSOLIDATED CASH FLOW STATEMENT (continued)

(e) Acquisition of subsidiaries

2001 2000
HK$’000 HK$°000
Net assets acquired:

Fixed assets — 91,328
Investments in associates - 2,437
Due from associates = 171
Investment in club memberships - 1,490
Long term investment - 40,000
Trademarks - 75,332
Rental deposits - 12,712
Cash and bank balances - 5517
Time deposits - 14,100
Accounts receivable - 10,138
Prepayments, deposits and other receivables - 20,942
Film rights - 9,186
Accounts payable — (132,707)
Due to a director - (205)
Tax payable - (258)
Deferred tax - (110)
Due to associates — (24)
- 150,049

Goodwill on acquisition - 40,557
- 190,606

Satisfied by:

Accounts payable - 14,903
Discharge of accounts receivable from vendors - 45,977
Shares issued - 150,000
Reclassification of interests in an associate - (20,274)
- 190,606
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30 June 2001

NOTES TO THE CONSOLIDATED CASH FLOW STATEMENT (continued)

(e) Acquisition of subsidiaries (continued)

Analysis of the net inflow of cash and cash equivalents in respect of the acquisition of subsidiaries:

2001 2000

HK$°000 HK$’000

Cash and bank balances acquired - 5517

Time deposits - 14,100
Net inflow of cash and cash equivalents

in respect of the acquisition of subsidiaries - 19,617

The subsidiaries acquired last year made no significant contribution to the Group in respect of the
cash flows, turnover and contribution to the consolidated net profit attributable to shareholders

for that year.

BANKING FACILITIES
Last year, the Group had settled all of its bank borrowings and thereafter cancelled all of its banking

facilities.

CONTINGENT LIABILITIES

Contingent liabilities at the balance sheet date were as follows:

Group Company
2001 2000 2001 2000
HK$’000 HK$’000 HK$’000 HK$’000

Guarantee of banking facilities
granted to subsidiaries - - 113,000 113,000

Guarantee of banking facilities
granted to associates 47,056 65,765 45,883 24,359

47,056 65,765 158,883 137,359
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27. COMMITMENTS

(@) Capital commitments:

Contracted for
Authorised, but not contracted for

(b) Aggregate commitments payable in the following years
under non-cancellable operating leases for
land and buildings:
Within one year
In the second to fifth years, inclusive
After five years

Group
2001 2000
HK$’000 HK$’000
5,469 10,907
485 -
5,954 10,907

Group
2001 2000
HK$’000 HK$’000
39,700 38,647
163,061 153,703
49,228 86,486
251,989 278,836

Certain non-cancellable operating leases included in above were subject to contingent rent payments,

which were charged for the amount of 17% to 29% of their monthly or annual gross box office

takings in excess of the base rents as determined in respective lease agreements. In additions, 10%

of theatre confectionery sales and advertising income were also charged for certain leases.

(c) Commitment for capital contribution to a proposed
subsidiary registered in the PRC

(d)  Commitment in respect of the acquisition
of interests in an associate

Group
2001 2000
HK$’000 HK$’000
9,360 =
Group
2001 2000
HK$’000 HK$’000
963 -

The Company had no significant commitments at the balance sheet date (2000: Nil).
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28.

29.

30 June 2001

COMPARATIVE AMOUNTS

As further explained in note 2 to the financial statements, due to the adoption of revised SSAP 14 during
the current year, the supporting note for operating commitments has been revised to comply with the new
requirement. Accordingly, the comparative amounts of the corresponding supporting note have been revised

to conform with the current year’s presentation.

APPROVAL OF THE FINANCIAL STATEMENTS

The financial statements were approved by the board of directors on 16 October 2001.
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alAE 3 4,798 1,694 3,440 (167)
Hitih & 13,940 5,862 7,037 1,101
269,694 103,590 (33,508) (21,403)
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Bamboo Grove

Enterprises Limited
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Dootson Investment

Corporation

Dwerryhouse

Properties Limited

Exceptional Experts

Limited

Fortune Wheel Limited
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ALEE:

BRREYFBRTARAT

Gold Wheel Limited

Golden Harvest China
Cinemas Pte

Limited

Golden Harvest Cinemas

Holding Limited
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Golden Harvest
Entertainment

International Limited
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Golden Harvest Films
Distribution Holding
Limited
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Golden Harvest Films

Distribution (Pte)
Limited

BER(@ER)ERLA

Golden Harvest Multiplex

(Pte) Limited
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Golden Movies

International Limited

BRERRA A

125( # 7 & = 5 5 (=

ot A AL K
IRERWH

EipIIE

BB

RBREAHE

ik

BB

BB

EBRELHE

BB

[M B & & W

EBRTK
28R RA

EER
VR TT

BER
100,000 7T

Bk
1,000 7T
1678 7T

ARE R
ZBRARED

100

100

100

100

100

100

100

100

it |

FTEXHK

REER

ERRER
ERRH
BEER

REEZR

BRAEE



[M B & & M ]

12.

RMBLRzHE (&)

ALEE:

Golden Screen Limited

Golden Touch Licencing
B.V.

Goldlite Consultants
Limited

Happy Way Limited
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rEBHE
MR BEERA
NCIEL: EREE TECEMEYE  FEEROER Bot FTEEK
Golden Abacus Pte NG| g EER 50 ERER
Limited
ERRERNERDA NG =y EER 47.75 EERT
Golden China AT =5 EBER 475 BYRT
Entertainment
Company Limited
CERRERLT NG| 5 EER 50 TmeEx
XEERERADT UNE] 54 LER 50 HE S
Golden-STIC Investment UNE] g LER 50 REER
Holdings Pte Limited
Golden-STIC Investment UNE] KBRIZHE LER 50 gmex
Holdings (BVI) Limited
Golden Screen Cinemas UNE] ERAE EER 40.22 BEYRIR
Sdn. Bhd. KErk
Golden Screen Film UNE] ERAE EER 50 AEABRE

Distribution Company
Sdn. Bhd.
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Golden UIP Film
Distributors Limited

Golden Village
Entertainment
(Singapore)
Pte Limited
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Pte Limited
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Pte Limited
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Pte Limited
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Mongkol Golden NG Z=E EBER 50 KERR
Harvest Company
Limited
EBERDA NE B EBR 50 BERR
LBEERY A e BTN 27 Eelk
BRAERAH
Tanjong Golden Village NG BRAD EBER 25 KEHR
Sdn. Bhd.
Tanjong Golden Village NG BRAD EBER 25 KEHR
Sunway Sdn. Bhd.
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250,008 7T (ZFFEF : F) K89I000ET (ZFFZTF | &) - AZHEREER  REREHE
2 S HABR BR GH Pictures (China) LimitedR EFE BN FEAREEFRH2%ZEREEFER. o B
X BRERZEKERATDIDES  TARBAELNGZESY FABRRR -



[M B & & M ]

18. [E f & &

19.

RAB=THZENRRFAEEZ2EZRARKREIMNT -

—FF-£ -FTEF

FTET THExT
NEz=@A 28,849 48916
mEREA 845 -
+tZ+ @A 268 27,208
BiBE—F 7,603 9,921
37,565 86,045

AEEZENRABRENTERAMAEBEBT AR ZRSEHBE 17670008 T (ZETRF
1,701,00087T) - ZERBRHERRARRE  LER -—RRBHEMHEE -

AN £ B 2 FE {4 BR 7K 75 B & FE /4 GH Pictures (China) Limited 2 GH Media Management Pte Limited 7 Bl %
6,964,000 7T (ZEZZTF © 3,708,000/ 7T) % 4,323,000 T (ZFTZ T 127,208,000 1) - ZEH
HABER REREETEMRMAR - BB - BRERBAAALLATNES  TALEREAQT
ZESY /RABERE °

BERE
EERE A EAR RS RN RN B REF 2R EARER I HE (CDDDE ¢ 16%)
R -

AEEYEERALDRIIMT :

REH
—EE-F —ZEEHF
FET FTERx
FE R 110 -
UK B8 B B A A - 110
RAB=1+H 110 110
AEBCEEEEEMYFABHEE  RUERMEHIEER EBERE -

e ® ¥ (£8®8) 8RR 28 | 134



139 = = 1 4

—2R-£5XA

19.

20.

[M B & & M ]

1H

EERE(K])
AEEREEBRHEI6%(CEERE | 16 B IR ANREERBEEEZTERGNT ¢

—F3-% -FTEF

TET TERT
mETERHE (5,618) (6,476)
BIERE 34,019 25,978
Hity 31 129
28,370 19,631
AEERADDEBAMNEARGEREZBCECHEEE -
B &
B 1
PN
—EE-F C—IZTEH
TERT TET
EERA
SREE0.108 T2
38 1% 1,300,000,0008% 130,000 130,000
ERTRBERAE
SREEI0ETZ
i 78 1 800,887,5008% 80,089 80,089
i {530

BERRR-NAANE+-A-HBB2ARABREFEIZHR  ESSTHNBEABRELAATARA
MELARZES (BRATES) ERBERE  REBASEN TEAZEANRERBARTZRED
EFENNABRITERMRES  MESSETERETEE2BLUE Y ERTEEFFERZ
EROZEAESZERDNBRERHABALERZ B EERHESRZMARDAZFHKHE
ZNB - UBEESERE -



[M B & & M ]

20. Be#F(#|)
REBREATREBREMSIR 2RD  ERREAEGHEMARTZESSFE  BB&K
ZIBHBARAERCRITZREBIZT °

IRFEAN-—NUEECEREZMIR2RE  BEEST B BRERERET SR HERER
BRBROBEEMORZ-TH -

AARAEAREEREZEENT :
—EE-F —EEETRF
FTET FTExT
F e 2,000,000 2,000,000
FREUHE (2,000,000) -
FRART 4,600,000 -
FR 4,600,000 2,000,000

FR - RZETZFLASHER  BRTFEREEE22000000R1TEERECREARABRE
AT &I BUS I AR H 4,600,000 BRELEEF -EFTHR - ZBRETR-_ZTTHFELA-+HEZE
—E-ZELRACTHBARUEBROISGE T ZITRETE

REAQRABRERAER  REEH2HETFEREASBEEINEIT2,300,000 %47 0 MADQ RSB
Be CRNBEBEERX) 851,794,000 T °

ko2 % (&£ ®m) 5 R 28 | 136



[M B & & M ]

21. @@
ki EX HE
REE BEHE EAGE KRBEN RUEE ENGE Z2DHE B8

r&E T8z FExr Tz Tz TEx FEx Tz  TE=n
R-nhng

~A=TH

R-AARE

tA-H 426,283 145 (93225 97122 - 7864 (43236) 394953
BOFRELZEE 139,294 - = = - - - 139,294
ERAE:

-BARELT - - - S = - 337 337
-BAHENT - - - = = - 2,35 2,352
LEBENRER = = = = = = 5,734 5,734
WEHE AT

fEE BB - - (37,390) = - - - (37.390)
REERM - = = 1,272 = - - 1,272
ERZRUHE - = - (443) 443 - - -
R-ZE%E

~RAZTHR

g 3332

tA-H 565,577 145 (130615) 97951 443 7864 (34813) 506,552
ERAE:

-BARELE - - - = = - 413 413
-BAHENT - - - - - - (4203)  (4203)
WEHEAF

FrEE2EE (a4 - - (23,698) = - - - (23,698)
LEBRENRER - - - - - — 682 682
rEEBR - - - (62774) = = - (62774
ERZRUGE - = = (37) 37 - - -
R-ZE-F

~AB=1H 565,577 145 (154313) 35,140 480 7864 (37.921) 416972

BRFRA-SEHEATEREZEERRAAERUREEADEL - RESKRERITEARZ
BEMEAREBEBRRBELARAKRZA

1371 = 71 % 5 ¥ (&£ ®) AR 2 A



[M B & & M ]

21,

R—AANFELtRA—H

BIOHRELEZRE
=~FERE

R-EZEFAA=1H
F=—E2EF¥tA—AH

rEEEBR

R-ZZZE-F5xA

tA

REBER, (REER)
ARTRKE LR
Bend

—2E-£5B=1E
& 13 &X

wER BOHRFE SRR REEHE R
THER THER THER THERT THER
426,283 145 191,644  (213,042) 405,030
139,294 - - - 139,294
- - - (833) (833)
565,577 145 191,644  (213,875) 543,491
- - - (126519 (126,519
565,577 145 191,644 (340,394) 416,972

AEH
—FT-% C-2VEF
THET THERT
103,254 145,245
(68.114) (47,294)
35,140 97,951

ARAZBABRDEARARKBEMNBRTICHTRAMBTRG 2 EELFREEHE2RRK
BERGHEEFEMERZEZER - RE-NWN\-S2BREQATE (BEF) » ARRAZHARER

ARETHERTDRTERR °

o2 A | 138




—2R-£5XA

22,

139 = = 1 4

[M B & & M ]

1H

HREALTZXSH
BREBERKEEI3 - ITRISZAERN  AREHETHRBEALZRS - ESRIAMBRZHURE
—RERRIRAEEZBEREBRET -

(a) HAEXRBRAKEZXSH
FR - ARBEERAMARERNERRERS - TBZXSZRHENT ¢

r&EH
—ET-F —ETETHF
M = TET TET
EFBRTH2BA (i) 54 1,106
EEBUWA (i) 102 -
HEWBA (i) 6 =
EYFEMPERBE WA (iv) — 66

L

(i) ARBARERAMASEBTARMRFEY 2BTH  BTREBERKIERMREEEAME
FRELL -

iy EEBWARFKEQEARASEBTASMRRZ2ERARBER WEASAL500BT
@iy HEUARAEERERRASEBTRAAMRRZABRYE - UM 2600BTRLAHER -

vy BREBUABRHEZEMFORETFEZRLARE
HittEFEM -

BTRARZKA  WEBERARGAERHEAFEE

ARRAZEBPIXE(BELD  BRE(EEED RER(RELED - BRRTRELED
RABEEUERMARERELAZESR /AEERRZ2ENRLAETFRZFEELE
BERRER

FELRFIEERMARERERACAEA T ZRGTBRLTRAMERZBERS ©



[M B & & M ]

22 BMEATZE S (&)
(a) HERLAKEZXS (&)
BRELIRMENR(VZRE  EMEERHERERBBREBRES LHRRE 145 e
REAEXZZ2ER -ESCEHNERREZHERZNAAKREARERPE - RERIL
RELERECE=EFRNZBERTET -

(b) HRAMRBALIZRS
BRE#S  FAXEETREMBEATRTIHEARS

rEH

—EE-F —ZE2EHE

B =E TR TET

REBELRAZEEREERBA (i) > (ii) 4270 2,938
REBEADZESHZIEMAPDRBE LA (i) ~ (i) 10,443 8,769
REBELARAZEFZRITAETHRA (i) > (iv) 43,715 26,864
REBEARZFEWA (i) > (v) 6,967 1,736
REBELARZEBRERA (i) ~ (vi) 3,700 —
REBELARDZEXHFELFBRA (i) > (vii) 9,305 -
REBEARZABREERA (i) ~ (viii) 169 -
REBELARZRBEERA (i) ~ (ix) 1,593 —
o B8 A R B E (i)~ (%) 20,000 -
REBELARDZEHRBELA (i)~ (xi) 442 -
REBERRZBTTERRERA (i) ~ (xii) 401 —
REBAEQRRAZHEEWA (i) > (xiii) 365 -
REBEARNZEAEERBEERA (i) > (xiv) 1,000 -
REBENRZERAREEHRA (i)~ (xv) 257 788
REBELABDZEEERA (i) > (xvi) 2,504 3,829
NHEBEAR2EREBREE (i) > (xvii) 50 -
FHEE ARz REE (i) > (xviii) 8l -
BETHELARAZRITEERER (i) > (xix) 47,056 65,765

BRI % B % £ @) 5 R 2@ | 140



[M B & & M ]

22 BEAEALTZXRS (#)
(b) HEMBEATZEZS (&)
Fff&E

(i) PEE  BEE RELRFLEREARIQAAZES BRI AZRERAZESR EERR
MEEIBEEE LARS 2 & -

iy REBWARRHESRBEE FREZEERGH  HRULSAEEEGESEM -
@iy  HWARSZFOBRBER AREZEERKA  BEHKIKEHEMETFEL -

vy FEERERECAMREELZROE MEFBRTRASUADRE-AALFHA=+—-BFT
YeBTHEAIRBEARAKRBEATFAN I KEBRARKHHE -

) MEWAMT :

= REBEATZAEWAS732,0008 T (ZEZZF : 498,000/870) B FZBAE LR ZBHAT
EE FENTBREEFNRF2EZEEEFNEZH -

- REBEATZAEKRAI000ET (Z2RTF 1 &) NRE-FTTE+-ANAHGH
Pictures (China) Limited % Bamboo Grove Enterprises Limited* BAEBZHEB LR » FIREZ
BxiHE ((BXHE) RRAOZHAEZCABEABMUR  BEXNTFEEAEAIREURE
ENRGEHE -

= REBEERTZANEWA301,0008T (ZETEEF : 1,238,000/87T) B HERE K EB B F:%
SHELAMERZRBHRES  REFER%TH o

(vi) EEBERANT :

= W A600,000B LA —ERMAEERE AT MBERECEHERESRE  BE-STTFtA
i B & A50,000/8 7T °

= WA3,100,0008 TN AAEERE AR 2T ERRAREMZ2ERLCEEBRE  WER-ZEE
SENA—BFT L2 BB RURE -

M| = F 8% 3% (%£8) FR 2R



[M B & & M ]

22, BHREATZRS (&)
(b) HHEMBEALTZES ()
MiEE ()
(vi) (&)
Fal BEEE24380008 A AE— A NNEFE-_RZE-_EEEF - AFES00,000ETR-_SEZTF =
AE-ZZZTF WAL =1EA &5 17500058 T L E °

(vii) EXHFEEHBUAL431,0008T  NDRE-ZZZF-ANBTLZRBHREATETLERER
MR A B 2 PR 16 3 R o

(vii) PEBRBUATERGOHREHAAEEEMETFEAL
(x) BREBRAMT :

- REBERXTZFHEMIERSE E296,0008 7T 548 15 2 5 5 M WAL - &AW EH R E %5t
o

= REBEQARAZEFREREE,297,0008T  WENTHEESYEERE Z0.5%E 1 3% E -

x BBREBIRBELABIHEINTREQRZKE o RIFE MR 2 &% 85 529,640,0008 T
MEKBEHEREFRFTE -

(xi)y BIFBRERAZRLEYRFEEEZ0.25%1E °
(xii)y BATHRERARRAETEZ5%E o
xii) HEEWARIERIZEF—SRAAEEEZE AT - AHL30,000/8 T

(xivy BABEBRBKAZKWEEERKHERUGAKEEGESEAM -

¥ (& ®) 2 oA | 142

ot
H
A
e
e
M



[M B & & M ]

22, BEEALTZX S (&)
(b) HREMABALZXS (R)
M (8
) ERREERAZKEBERKHRERRGFASERMEFEM -

(xvi) BBRBWAZSEATNEEHEARBZE ARARERYSRBRASEMREEZ —REERE -
REFBAEEBWAF  BIFI1377008 tREEE - RERREB cBHE AT - REAR-ZEZEF
AAZTHEZAARAREBHBLAR  MEBEXZERFSFLTRUCAERZEZEE D IAHEAK
RAZERTERREESASORE - AEEH-—NMNEtELABERAZLADRERE  R—AR
NE=ZRZ_ZZTTF_AHB > EEEWAUSAI590008 Tt EMBE-_SSTF=A  BES
F 67,0007 T U ER °

(xvii) FARBERBERH-ZZ-F-AHKAE A 10,000% T °

(xvii) BERBERRE A 15005 h%K T o

(xix) AEEARFETHZLAAZETEEERYBWRNAE -

REEEG) ~ (iR (v)EY > BE-—EEEAR (CZEZF NEBEEQT) 2R 5511380008 T (ZETTF .
3,086,000/ 7T) R ES EHHE 2BEERS -

LI EHMEREAT 2 REGHFBABS LTRAZBERS -

M3 = 78 % 3 ¥ (£ ®) AR 2 A



[M B & & M ]

23, EERIAIIBEAFRANS
EEZMe
BEMRXMzLTRAREBLRAKRAZ B 2REREARAESHE 22 HAT ¢

—2E-F —ZEEHF
FTHET TERT
e
HITES _ _
FHTES 120 120
BAUFHTES 120 168
240 288
BEARHFH - ZEBRER -
HITES 10,175 8,264
FHTES = S
BIYFHTES = =
10,175 8,264
RIKE MR :
iﬂﬁ'%g 21 _
FHITES = S
BIUFHTES = =
21 -
10,436 8,552

NEESEMETHEMNBUTAR

—FF-£ -FTEF

AE AE

#£ — 1,000,000 7T 8 17
1,000,001 Jt — 1,500,000 7T I -
3,000,001 7T — 3,500,00058 7T I I
3,500,00138 7T — 4,000,00078 7T - I
4,500,001 7t — 5,000,00058 T I -
I 19

Fgg s x (s®) 8829 | 144



M5 5 5 om o=

—2R-£5XA

23.

[M B & & M ]

1H

EERIUGEEFERHS (&)
ExMe (W)
FRAFEBYEFHZEMNSANESHREADSHEETHE -

THEBRIEFARFACKREBREZEE ARLEOEHE  RESHELERTFERRLE
REZBE ARAFARETESRHEZBRE  FHEARMBERRME20-

IRRHFRER
KA REHEED =L (ZTZ2ZHF ) RAQXFAES - ZFEEZHMECTHTALEEEM
ERN -BRTZ-MU(ZEZEF  ZA) REFHFREEEFFECHMESLEAT :

—EE-F —EEEF
THExT FTET
HEAXFHe  ZHEEF 2,290 4,053
RIKE MK 7 _
2,297 4,053

UEtBRSHFEezREBETERAUTAR :
—EE-F —EETE
AE AE
1,000,0013& 7t — 1,500,000 JT 2 2
1,500,00138 7t — 2,000,000 7T - |
2 3




[M B & & M ]

24,

GEReREBERME

@) RBEEF/ (BB ELLEBZRERA/ (RH) FHE2HK

KRN/ (BB
BN N

hE
HEBRTEEZER
HEBE ATz W

ENREHENGERRARRTECELER

ROREFERE

REREE

RENREBEBTFNBENT ZBERE
BREME  BEREGRKFAEZE M
FEZHD /(B
E¥MERESARA AP/ (EN)
PR 2/ D/ (18 1)

BNESRR 2D

A RRAZ B m, (D)
EiEERAMEMRRZEM, (RD)

EFgEzEmM/ (HD)

BEXBHERAN/ (R ) FH

—82-FAAZ1H
—EE-F —EEEF
THER THERT
(41,713) 9,347
(9,073) (6,840)
17,140 4,605
986 4333
— (30,750)
4561 613
8,205 -
918 5,143
569 -
(3,805) (7,387)
193 (18)
(5,867) 3,561
106,956 (38,788)
(205) -
(48,480) 4,802
462 (166)
322 (2,790)
429 337
31,598 (53,998)
= & ® £ %2 (£ H )

22 A | 146




[M B & & M ]

—¥T-FAAZTH

24, REBERERME (|)
(b) FAMEEZBHIN

BRA (B 35 DH
REE) RTER BEEE RRER
TRET TEx TER TET

—hWhhELtBR—B&E 494,153 16,757 197 38
BMEFMBRERAN () F8E 1,513 (16,757) (197) -
WEEM B D B T3 1T 23 IR 150,000 - - -

ZETFELA-B&ERH 645,666 - - 38
M B AR 2R EER - - - (%)
—BFE-FEXHA=1+H 645,666 - - 33

() EXkBEEXS
FR —BEFEP2EHENT 2 FEWREKRR2440,0008 TC LN EWEE A TERIA o




[M B & & M ]

—EE-EXA=+A
24, GEBARERME(E)
(d HEHBLF
—EE-F —EEEHF
FTHET FET
FEEHE :
EEEE - 13,050
HHES - 2,022
BEeERBITER - 5
FE U BR X - 92
AFRE - ke REMERFE - 240
FE - 76
FEfSBR AR = (3,372
- 12,113
A - 1,016
- 13,129
TRAEN
Be = 3,250
FEWEE N a - 9,879
- 13,129
HEMBRARZESRBEEEARANTEIN -
—EE-F —ZEEHF
FET FTEx
BeRE - 3,250
RERBITHEBEE = (5)
HEHBRARAZRERBEEERATH - 3,245

REFMEEZHBLAEIHAEE _EZSE A+ RAFECRERBEYBEALE

HEZHBLARARFANAERBEZFE 2E XA 150660008 T2 ERRERREGENE
652,000/8 7T ZH D °

2 A2 %2 (£m) 5823 | 148



[M B & & M ]

—¥T-FAAZTH

24, REBERERME (|)
(e) WHEKEBAF

—F3-% -FTEF

TET THERT

FEEWE
BE&E = 91,328
REE AR 2B — 2,437
FE U B & 0 T = 171
BERE - 1,490
RERE - 40,000
5k = 75,332
HEze = 12,712
BERIIRITER = 5,517
EHFR = 14,100
JE U BR R = 10,138
BARE REeRHEMERRE = 20,942
ETME = 9,186
& 13 BR X = (132,707)
ENEE - (205)
JE 13 Bt 5K = (258)
B E = (110)
FEAEE DT - (24)
- 150,049
WEEEzEE = 40,557
- 190,606

THRHAR
& 13 BR X = 14,903
HEEAEER 2 RM = 45,977
BITRE - 150,000
REERRZEZEH D E = (20,274)
- 190,606

M| = = & % %2 % (&£ 8) 5 R 2 A



[M B & & M ]

24, GEBARERME(E)
(e) WEBHELDR (&)
WEHBLARACRERBEESSERATE
—EF-F -ETEF
FTERT FTET
CWEBCvRENRBESE - 5517
EHEFEX - 14,100
WENBARZEENRESEERATE - 19,617
LFEWBCHBARYAEE v RERE  BXENGERRELGENLTESATE -
25. BITEE
REFEE  AEBCHBERERTERRETBUEFMEBHRITEE -
260 KRAR

REERAZHREEHIINT :

REH PN
—EE-F —ZTTF _TT-F _ZTTITHE
FET FET FET FET
BEFHEBLARZRTEEER = - 113,000 113,000
RFBENRZBITEEER 47,056 65,765 45,883 24,359
47,056 65,765 158,883 137,359
=rsg e Fx (£8) 5827 | 1850




[M B & & M ]

—EE-5xB=1H
27. %I
REE
—EE-F —ETEF
FTEx TET
@@ EAREE:
EHES 5,469 10,907
EREEBXRITY 485 -
5,954 10,907
REH
—EE-F —ETEE
TET FTExT
(b) AFHHFEzIHREFLKEHEMEAR
THRERIF2EFTRENT -
—FR 39,700 38,647
F_ZFLF (BEREMEEEER) 163,061 153,703
EELE 49,228 86,486
251,989 278,836

UEETARBEZ EEHERARIAER  WERDRESBAABFEZRERBAZ17%
BWrMERERABE2SHEAE o I 1% 2P EREBEESRATHERLEEIA

AEE
—EE-F —EEEF
FET FET
(0 BE-—BIFMRFELRATEES
B A 2 RN E R AE 9,360 -
rEE
—EE-F —EETF
FTERT FER
d) BRAUB-HEQAREE2AE 963 —

ARARGHALREAZRRE (CSTTE M) °

101 = R ©#0 2 £ % (&£ ®M) 5 R 2 A



[(MEREMHEI]

28. UEBHF
BRUBHREMT2AFL  ARAFERAKBIT ST ENS 14F RELHRECETHEZZRA
ACREFFAEFEHET - Bt - ETHEBFEEH IR UNHEEFFEZERAA -

2. BEHRCEBR
EEEN-_ZEZ-F+ A+ ABBEAUBER -

g% ® % (£®) s8R 2A | 192




	Corporate Information
	Directors and Senior Management
	Chairman's Statement
	Review of Operations

